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VERIDIAN

CONNECTIONS

55 Taunton Road East
Ajax, ON m’ 3v3

TEL (905) 427 9870

November 23, 2007
TEL 1-888- 420 007
.. . FAX (905) 619 02>10
Ms. Kirsten Walli ' .
Board Secretary www.veridian.on.ca
Ontario Energy Board
P.O. Box 2319

27th Floor
2300 Yonge Street : ‘
Toronto, ON M4P 1E4 - : i

Dear Ms. Walli: :fé

Re: Veridian Connections Inc. — 2008 Incentive Regulation Mechanism (2008 IRM) Application Board
File Number EB-2007-0879. Addendum 1 — Retail Transmission Rate Adjustment

Veridian Connections Inc. (“Veridian™) filed two separate 2008 IRM applications with the Ontario Energy Board on
November 1%, 2007; one related to its licensed service tertitory in the Town of Gravenhurst and the other pertaining
to the balance of its service areas. On November 15% the Board issued its Letter of Direction and Notice of”
Application and Hearing related to these applications. It is our understanding that these docu.rnents provide for a
process that will consider the two applications through a common hearing.

In the cover letters filed with the November 15t applications, Veridian reported that it would file addendums to its
applications to address required updates to retail transmission rates and disposition of associated variance accounts.
We are pleased to provide the enclosed addendum that addresses these matters.

Please note that the addendum does not provide for changes to retail transmission rates or disposition of associated
variance account balances for Veridian’s service tertitory in Gravenhurst. Veridian’s distribution network in the
Town of Gravenhurst is entirely embedded in the distribution network of Hydro One Networks Inc (“HONI”).
HONT has not yet obtained Board approval for updates to the retail transmission rates used to assess costs to
embedded distributors. Accordingly, it is prematute to consider updates to retail transmission rates for Veridian’s -
service territory in Gravenhurst at this time. ‘

If you have any questions regarding this addendum, please do not hesitate to contact me.

Georgév \J%rms ong
Manager of Regulatory Affairs and Key Projects

cc: Rob Scarffe
Dave Clatk
Axel Starck
Michael Angemeer

The power to make your community better.

Veridian Connections is a wholly owned subsidiary of Veridian Corporation . @




Appendix "A" - Calculation of Retail Transmission Rate Adjustments

Analysis of Over / Under Recoveries of Network Service Transmission Charges

Account 4066
Current Revenues Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07
1,376,823 1,251,514 1,271,421 1,099,331 1,130,442 1,248,013 1,294,167
1,376,823 1,251,514 1,271,421 1,099,331 1,130,442 1,248,013 1,294,167
Account 4714
Current Costs
IESO 615,284 615,431 598,451 534,117 532,269 677,037 654,338
Hydro One 525,329 533,766 468,861 435,004 382,826 514,136 586,961
1,140,613 1,149,197 1,067,312 969,121 915,095 1,191,173 1,241,299 7,673,810
Account 1584 Total Jan - July
Current Monthly 236,210 102,317 204,109 130,210 215,347 56,840 52,868 997,901
Over or Under Recoveries
Current Wholesale NW Rate 2.83 per kW
New Wholesale NW Rate 2.31 per kW
%age change -18.37%

Adjusted Costs (2007 costs recalculated with new rates)

IESO (adj by -18.37%) 502,228 502,348 488,488 435,975 434,467 552,634 534,106
Hydro One (no change) 525,329 533,766 468,861 435,004 382,826 514,136 586,961

1,027,557 1,036,114 957,349 870,979 817,293 1,066,770 1,121,067 6,897,131
Adjusted Monthly 349,266 215,400 314,072 228,352 313,149 181,243 173,100 253,511

Over or Under Recoveries
(new costs, current revenues)

OverRecovery as a %age 25.4% 17.2% 24.7% 20.8% 27.7% 14.5% 13.4% 20.5%
of Revenues Monthly Average

Revenues adjusted by -20.5%

1,094,275 994,681 1,010,503 873,729 898,455 991,899 1,028,581  Total Jan - July
Forecasted Over/Under 66,717 (41,433) 53,154 2,750 81,163 (74,872) (92,486) (5,007)

Recovery





Appendix "A" - Calculation of Retail Transmission Rate Adjustments

Analysis of Over / Under Recoveries of Line Connection & Transformation Service Transmission Charges

Account 4068

Revenues Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07
Billed 968,775 844,275 984,335 860,575 900,238 824,042 909,296
Less: Gravenhurst (38,669) (44,236) (43,258) (42,709) (37,627) (35,239) (34,107)
Unbilled 8,714 52,161 (72,362) (64,780) (89,573) 62,447 8,815
Total 938,820 852,200 868,715 753,086 773,038 851,250 884,004

Account 4716

Costs
IESO 351,290 353,914 341,409 334,401 307,423 392,074 391,247
Hydro One 336,526 335,318 298,766 284,666 286,435 377,617 361,336
687,815 689,232 640,175 619,067 593,858 769,691 752,583
Account 1586 Total Jan - July
Current Monthly 251,005 162,968 228,540 134,019 179,180 81,559 131,421 1,168,693
Over or Under Recoveries
Current Wholesale CN Rate 2.32 per kW
New Wholesale CN Rate 2.20 per kW
%age change -5.17%

Adjusted Costs (2007 costs recalculated with new rates)

IESO (adj by -5.17%) 333,120 353,914 341,409 334,401 307,423 392,074 391,247
Hydro One 336,526 335,318 298,766 284,666 286,435 377,617 361,336

669,645 689,232 640,175 619,067 593,858 769,691 752,583
Adjusted Monthly 269,175 162,968 228,540 134,019 179,180 81,559 131,421

Over or Under Recoveries
(new costs, current revenues)

Monthly Average
OverRecovery as %age 28.7% 19.1% 26.3% 17.8% 23.2% 9.6% 14.9% 19.9%
of Revenues
Revenues adjusted by -19.9%
751,693 682,338 695,561 602,980 618,955 681,577 707,803 Total Jan - July
Forecasted Over/Under 82,048 (6,893) 55,387 (16,087) 25,097 (88,113) (44,780) 6,658

Recovery





Residential

GS Less Than 50
GS Over 50
Intermediate Use
Large Use

USL

Sentinel Lighting
Street Lighting

Adjusted for Average Monthly Over Recovery of 20%

Residential

GS Less Than 50
GS Over 50
Intermediate Use
Large Use

USL

Sentinel Lighting
Street Lighting

Appendix "A" - Calculation of Retail Transmission Rate Adjustments

Calculation of May 1st, 2008 Retail Transmission Rates

Originally Proposed Harmonized 2006 Retail Rates

NW Rate CN Rate
0.0059 kWh 0.0040 kWh
0.0054 kWh 0.0036 kWh
2.6070 kW 1.7534 kW
2.8608 kW 1.9299 kw
2.8608 kW 1.9299 kw
0.0054 kWh 0.0036 kWh
1.6148 kw 1.0876 kw
1.7051 kw 1.1459 kw

Proposed Harmonized May 1st, 2008 Retail Rates

NW Rate CN Rate
0.0047 kWh 0.0032 kWh
0.0043 kWh 0.0029 kwh
2.0856 kW 1.4027 kW
2.2886 kW 1.5439 kW
2.2886 kW 1.5439 kwW
0.0043 kWh 0.0029 kWh
1.2918 kW 0.8701 kw
1.3641 kW 0.9167 kw






		Calc of RTS Adjustment




Appendix "B" - Calculation of RSVA Account Disposition Rate Rider

Allocation of RSVA Balances to Rate Classes AND Calculation of Rate Riders

Calculated kWh and kW from 2006 EDR Model - VC/Scugog Harmonized - Sheet 7-1

Proposed Harmonized 2006 Retail Rates

kWh kW
Residential 879,968,014 -
GS Less Than 50 281,802,310 -
GS Over 50 1,009,542,839 2,451,239
Intermediate Use 18,054,722 46,769
Large Use 201,587,071 339,828
USL 5,084,136 -
Sentinel Lighting 857,185 2,423
Street Lighting 17,037,498 47,177

2,413,933,775 2,887,435

NW Rate

0.0059 kWh
0.0054 kwWh
2.607 kw
2.8608 kW
2.8608 kW
0.0054 kwWh
1.6148 kW
1.7051 kW

CN Rate

0.0040 kWh
0.0036 kWh
1.7534 kW
1.9299 kw
1.9299 kw
0.0036 kWh
1.0876 kw
1.1459 kW

Current rates * 2006 EDR approved volumes

NW Rate * Volumes %age CN Rate * Volumes %age
Residential 5,191,811 36.25% 3,519,872
GS Less Than 50 1,521,732 10.63% 1,014,488
GS Over 50 6,390,379 44.62% 4,298,002
Intermediate Use 133,796 0.93% 90,259
Large Use 972,179 6.79% 655,834
USL 27,454 0.19% 18,303
Sentinel Lighting 3,912 0.03% 2,635
Street Lighting 80,441 0.56% 54,060

14,321,706 9,653,453

36.46%
10.51%
44.52%
0.93%
6.79%
0.19%
0.03%
0.56%






Appendix "B" - Calculation of RSVA Account Disposition Rate Rider
Allocation of RSVA Balances to Rate Classes AND Calculation of Rate Riders

RSVA Balances - Sept 30, 2007

Network - Account 1584
Connection - Account 1586

($1,404,790)
($8,330,270)

Allocation to Rate Classes - based on current rates * most recent approved volumes

Network - Account 1584

Residential (509,255)
GS Less Than 50 (149,264)
GS Over 50 (626,820)
Intermediate Use (13,124)
Large Use (95,359)
USL (2,693)
Sentinel Lighting (384)
Street Lighting (7,890)

(1,404,790)

36.25%
10.63%
44.62%
0.93%
6.79%
0.19%
0.03%
0.56%

Connection -
Account 1586

(3,037,409) 36.46%
(875,434) 10.51%
(3,708,882) 44.52%
(77,887) 0.93%
(565,940) 6.79%
(15,794) 0.19%
(2,274) 0.03%
(46,650) 0.56%
(8,330,270)

Rate Rider Calculation - Allocation of RSVA balances to classes divided by 2006 EDR approved volumes

Network - Account 1584

Residential $ (0.0006)
GS Less Than 50 $ (0.0005)
GS Over 50 $ (0.2557)
Intermediate Use $ (0.2806)
Large Use $ (0.2806)
USL $ (0.0005)
Sentinel Lighting $ (0.1584)
Street Lighting $ (0.1673)

per kWh
per kWh
per kW
per kW
per kW
per kWh
per kW
per kW

Connection -
Account 1586

(0.0035)
(0.0031)
(1.5131)
(1.6654)
(1.6654)
(0.0031)
(0.9385)
(0.9888)

per kWh
per kWh
per kW
per kW
per kW
per kWh
per kW
per kW

BB R H B P

B hH B PP BB P

Total

(0.0040)
(0.0036)
(1.7688)
(1.9460)
(1.9460)
(0.0036)
(1.0969)
(1.1561)

per kwWh
per kwWh
per kW
per kW
per kW
per kwWh
per kW
per kW





		Rate Rider Calc




Appendix "C" -Veridian_2008 IRM Distribution Rate Adjustment -
Addendum - Retail Transmission Rate Adjustment -
Rate Impact Summary

Total Bill Impacts due to the 2008 IRM Adjustment including Retail Transmission Rate Adjustment

Scugog Veridian
2008 IRM over 2007 2008 IRM over 2007
Approved Rates Approved Rates
Monthly

Consumption, Monthly % %
Class kWh Demand, kW] $Change Change | $Change Change
Residential 1,000 - $ (6.99) -6.02%| $ (6.05) -5.25%
GS<50 2,000 - $ (29.87) -5.24%| $ (26.88) -4.74%
GS>50 40,000 120 | $ (446.50) -9.79%( $ (313.26) -7.08%
Intermediate 1,200,000 4,000 N/A 0.00%| $(10,754.12) -8.17%
Large Use 2,800,000 6,000 N/A 0.00%| $(15,224.27) -5.42%
USL 1,000 $ (7.70) -6.73%| $ (5.18) -4.63%
Sentinel Lighting 200 11% (16.30) -40.11%| $ (1.96) -7.45%
Street Lighting-Veridian 200,000 700 N/A N/A $ (425.70) -2.15%

Street Lighting-Scugog 30,000 100 | $ (2,537.67) -11.56% N/A N/A

11/22/2007

Appendix C-Addendum-2008 IRM VC-Scugog.xls






Residential

Usage

TLF

TLF factor
Adjusted Usage
1st Block

2nd Block
Demand

Monthly Service Charge
Distribution (kWh)
Distribution (kW)
Regulatory Assets(RTS
rate rider in 2008)
Sub-Total (Distribution)

WMS

RR Asst
Network
Connection
Debt

Other Charges
Commodity
Commodity

Subtotal

GST
Total

11/22/2007 4:27 PM

Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment

Addendum - Retail Transmission Rate Adjustment - Schedule of Total Bill Impacts

2007

Scugog Veridian

8.56
0.0123
0

0.0045

0.0052
0.0010
0.0057
0.0050
0.0070

0.0239
0.0530
0.0620

2008
Harmonized - Harmonized-
Current SCU SCuU Bill Impact Current-VC VC Bill Impact
2007 2008 Scugog 2007 2008 Veridian
kWh/
2008 kW | Vol $ % $ %
Harmonized
with RTS
Adjustment
and Rate
Rider
1000 1,000 1,000 1,000 1,000
69 55 55 55
1.0692 1.0549 1.0549 1.0549
1,069 1,055 1,055 1,055
800 800 800 800 800
269 255 255 255
0
11.34 11.34 $ 856 $ 11.34 $ 1134 $ 11.34
0.0154 0.0155 kWh $ 1230 $ 15.50 $ 1540 $ 15.50
0 0 kw $ - $ = $ = $ =
(0.0003) (0.0040) kwWh $ 450 $ (4.00) $ (0.30) $ (4.00)
$ 2536 $ 2284 $ (2.52) -9.94% $ 26.44 $ 2284 $ (3.60) -13.62%
0.0052 0.0052 kWh $ 556 $ 5.49 $ 549 $ 5.49
0.0010 0.0010 kWh $ 1.07 $ 1.05 $ 1.05 $ 1.05
0.0059 0.0047 kWh $ 6.09 $ 4.96 $ 6.22 $ 4.96
0.0040 0.0032 kWh $ 535 $ 3.38 $ 422 $ 3.38
0.0070 0.0070 kWh $ 700 $ 7.00 $ 700 $ 7.00
0.0231 0.0211 $ 25.07 $ 21.87 $ (3.20) -12.75% $ 2398 $ 21.87 $ (2.112) -8.80%
0.0530 0.0530 $ 4240 $ 4240 $ - 0.00% $ 4240 $ 4240 $ - 0.00%
0.0620 0.0620 $ 16.69 $ 15.80 $ (0.89) -5.31% $ 15.80 $ 1580 $ = 0.00%
$ 109.52 $ 10292 $ (6.60) -6.03% $ 108.63 $ 10292 $ (5.71) -5.26%
$ 657 $ 6.18 $ 6.52 $ 6.18
$ 116.09 $ 109.10 $ (6.99) -6.02% $ 115.15 $ 109.10 $ (6.05) -5.25%

Appendix C-Addendum-2008 IRM VC-Scugog.xls Resid





Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment -
Addendum - Retail Transmission Rate Adjustment-Schedule of Total Bill Impacts

GS<50
2008
Harmonized - Harmonized-
Current SCU SCuU Bill Impact Current-VC VC Bill Impact
2007 2008 Scugog 2007 2008 Veridian
kWh/
2007 2008 kW [ Vol $ % $ %
Harmonized
with RTS
Adjustment
Scugog Veridian and Rate Rider

Usage 5000 5,000 5,000 5,000 5,000
TLF 346 275 275 275
TLF factor 1.0692 1.0549 1.0549 1.0549
Adjusted Usage 5,346 5,275 5,275 5,275
1st Block 800 800 800 800 800
2nd Block 4,546 4,475 4,475 4,475
Demand 0
Monthly Service
Charge 20.39 14.34 14.47 $ 2039 $ 14.47 $ 1434 $ 14.47
Distribution (kwWh) 0.0105 0.0177 0.0175 kWh $ 5250 $ 87.50 $ 88.50 $ 87.50
Distribution (kW) 0 0 0 kw $ - $ = $ = $ =
Regulatory
Assets(RTS Rate
Rider in 2008) 0.0041 (0.0006) (0.0036) kWh $ 2050 $ (18.00) $ (3.00) $ (18.00)
Sub-Total
(Distribution) $ 9339 $ 83.97 $ (9.42) -10.09% $ 99.84 $ 8397 $ (15.87) -15.90%
WMS 0.0052 0.0052 0.0052 kWh $ 2780 $ 27.43 $ 27.43 3 27.43
RR Asst 0.0010 0.0010 0.0010 kWh $ 535 $ 5.27 $ 527 $ 5.27
Network 0.0052 0.0054 0.0043 kWh $ 2780 $ 22.68 $ 28.48 $ 22.68
Connection 0.0045 0.0036 0.0029 kWh $ 24.06 $ 15.30 $ 1899 $ 15.30
Debt 0.0070  0.0070 0.0070 kWh $ 35.00 $ 35.00 $ 35.00 $ 35.00
Other Charges 0.0229 0.0222 0.0204 $ 120.00 $ 105.68 $ (14.32) -11.94% $ 11517 $ 105.68 $ (9.49) -8.24%
Commodity 0.0530 0.0530 0.0530 $ 4240 $ 4240 $ - 0.00% $ 4240 $ 4240 $ - 0.00%
Commaodity 0.0620 0.0620 0.0620 $ 281.85 $ 27742 % (4.43) -1.57% $ 27742 $ 27742 $ = 0.00%
Subtotal $ 537.64 $ 509.47 $ (28.18) -5.24% $ 534.83 $ 509.47 $ (25.36) -4.74%
GST $ 3226 $ 30.57 $ 32.09 $ 30.57
Total $ 569.90 $ 540.04 $ (29.87) -524% $ 566.92 $ 540.04 $ (26.88) -4.74%

11/22/2007 4:27 PM

Appendix C-Addendum-2008 IRM VC-Scugog.xls GS<50





GS>50

Usage

TLF

TLF factor
Adjusted Usage
1st Block

2nd Block
Demand

Monthly Service
Charge
Distribution (kwh)
Distribution (kW)
Regulatory Assets
Sub-Total
(Distribution)

WMS

RR Asst
Network
Connection
Debt

Other Charges
Commodity
Commodity

Subtotal

GST
Total

11/22/2007 4:27 PM

Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment
Addendum - Retail Transmission Rate Adjustment - Schedule of Total Bill Impacts

2008
Harmonized Harmonized-
Current SCU SCU Bill Impact Current-VC vC Bill Impact
2007 2008 Scugog 2007 2008 Veridian
kWh/k
2007 2008 W Vol $ % $ %
Harmonized
with RTS
Adjustment
and Rate
Scugog Veridian Rider
40000 40,000 40,000 40,000 40,000
2,768 2,196 2,196 2,196
1.0692 1.0549 1.0549 1.0549
42,768 42,196 42,196 42,196
750 750 750 750 750
42,018 41,446 41,446 41,446
120 120 120 120 120
187.92 135.37 134.31 $ 187.92 $ 13431 $ 135.37 $ 134.31
0 0 0 kWh $ - $ = $ = $ =
2.1350 3.1949 3.2356 kw $ 256.20 $ 388.27 $ 383.39 $ 388.27
1.6507 (0.1516) (1.7666) kw $ 198.08 $ (211.99) $ (18.19) $ (211.99)
$ 64220 $ 310.59 $ (331.61) -51.64% $ 500.57 $ 31059 $ (189.98) -37.95%
0.0052 0.0052 0.0052 kWh $ 22239 $ 219.42 $ 21942 $ 219.42
0.0010 0.0010 0.0010 kWh $ 4277 $ 42.20 $ 4220 $ 42.20
2.1218 2.6175 2.0856 kw $ 254.62 $ 250.27 $ 314.10 $ 250.27
1.7882 1.7504 1.4027 kW $ 21458 $ 168.32 $ 210.05 $ 168.32
0.0070 0.0070 0.0070 kWh $ 280.00 $ 280.00 $ 280.00 $ 280.00
3.9232 4.3811 3.5015 kW & kWh $ 101436 $ 96021 $ (54.15) -534% $ 1,065.76 $ 960.21 $ (105.55) -9.90%
0.0530 0.0530 0.0530 $ 39.75 $ 39.75 $ = 0.00% $ 39.75 $ 39.75 $ = 0.00%
0.0620 0.0620 0.0620 $ 2,605.12 $ 2,569.65 $ (35.46) -1.36% $ 2,569.65 $ 2,569.65 $ - 0.00%
$ 4,301.43 $ 3,880.21 $ (421.22) -9.79% $ 4,175.73 $ 3,880.21 $ (295.53) -7.08%
$ 258.09 $ 232.81 $ 25054 $ 232.81
$ 4,559.52 $ 4,113.02 $ (446.50) -9.79% $ 4,426.27 $ 4,113.02 $ (313.26) -7.08%

Appendix C-Addendum-2008 IRM VC-Scugog.xls GS>50,120kW





Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment
Addendum - Retail Transmission Rate Adjustment - Schedule of Total Bill Impacts

Intermediate

kWh/kW

Veridian

Usage

TLF

TLF factor
Adjusted Usage
1st Block

2nd Block
Demand

Monthly Service Charge 5308.50
Distribution (kWh)
Distribution (kW) 1.5991
Regulatory Assets(RTS
rate rider in 2008) (0.3291)

WMS 0.0052
RR Asst 0.0010
Network 2.8674
Connection 1.9175
Debt 0.0070
Other Charges 4.7981
Commaodity 0.0530
Commodity 0.0620
Subtotal

GST

Total

11/22/2007 4:27 PM Appendix C-Addendum-2008 IRM VC-Scugog.xls Int





Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment
Addendum - Retail Transmission Rate Adjustment - Schedule of Total Bill Impacts

Large Use

kKWh/kW

Veridian

Usage 2800000
TLF

TLF factor
Adjusted Usage
1st Block

2nd Block
Demand

Monthly Service Charge  7951.79
Distribution (kwh) 0
Distribution (kW) 1.6984

Regulatory Assets(RTS
rate rider in 2008) (0.4451)

WMS 0.0052
RR Asst 0.0010
Network 2.8674
Connection 1.9175
Debt 0.0070
Other Charges 4.7981
Commodity 0.0530
Commaodity 0.0620
Subtotal

GST

Total

11/22/2007 4:27 PM Appendix C-Addendum-2008 IRM VC-Scugog.xls Lge Use





Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment -
Addendum - Retail Transmission Rate Adjustment-Schedule of Total Bill Impacts

Unmetered Scattered Load

2007 kWh/kW

Usage

TLF

TLF factor
Adjusted Usage

1st Block

2nd Block

Demand

Monthly Service Charge 5.71
Distribution (kWh) 0.0141
Distribution (kW) 0
Regulatory Assets(RTS

rate rider in 2008) 0.0046
WMS 0.0052
RR Asst 0.0010
Network 0.0052
Connection 0.0045
Debt 0.0070
Other Charges 0.0229
Commodity 0.0530
Commodity 0.0620
Subtotal

GST

11/22/2007 4:27 PM Appendix C-Addendum-2008 IRM VC-Scugog.xls USL





Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment
Addendum - retail Tranmission Rate Adjustment - Schedule of Total Bill Impacts

Sentinel Lighting

2007 kWh/kW

Usage

TLF

TLF factor

Adjusted Usage

1st Block

2nd Block

Demand

Monthly Service Charge 2.40
Distribution (kWh) 0
Distribution (kW) 8.0533
Regulatory Assets(RTS rate

rider in 2008) 9.7204
WMS 0.0052
RR Asst 0.0010
Network 1.6083
Connection 1.4113
Debt 0.0070
Other Charges 3.0328
Commodity 0.0580
Commodity 0.0670
Subtotal

GST

Total

11/22/2007 4:27 PM Appendix C-Addendum-2008 IRM VC-Scugog.xls Sent





Appendix "C" - Veridian_2008_IRM Distribution Rate Adjustment
Addendum - Retail Transmission Rate Adjustment - Schedule of Total Bill Impacts

Street Lighting

| 2008
Harmonized - Harmonized-
Current SCU SCuU Bill Impact Current-VC vC Bill Impact
2007 2008 Scugog 2007 2008 Veridian
kWh/
2007 2008 kW | Vol | Vol $ % $ %
Harmonized
with RTS
Adjustment
and Rate Scugo
Scugog Veridian Rider VC q

Usage 200000 30000 200,000 200,000 200,000 200,000
TLF 13,840 10,980 10,980 10,980
TLF factor 1.0692 1.0549 1.0549 1.0549
Adjusted Usage 213,840 210,980 210,980 210,980
1st Block 750 750 750 750 750 750
2nd Block 213,090 210,230 210,230 210,230
Demand 700 100 100 100 100 100
# of Street Lights 4000
Monthly Service
Charge 0.52 0.79 0.59 $ 052 $ 0.59 $ 079 $ 0.59
Distribution (kwWh) 0 0 0 KWh $ - $ - $ - $ -
Distribution (kW) 46371  2.3301 3.4507 kw $ 324597 $ 2,415.49 $ 1,631.07 $ 241549
Regulatory
Assets(RTS rate
rider in 2008) 1.1372 (0.4131) (1.1547) kWh $ 113.72 $  (115.47) $ (41.31) $ (115.47)
Sub-Total
(Distribution) $ 336021 $ 2,300.61 $ (1,059.60) -31.53% $ 1,590.55 $ 2,300.61 $ 710.06 44.64%
WMS 0.0052  0.0052 0.0052 kwh $ 1,111.97 $ 1,097.10 $ 1,097.10 $ 1,097.10
RR Asst 0.0010 0.0010 0.0010 kwWh $ 213.84 $ 210.98 $ 21098 $ 210.98
Network 1.6002 1.7069 1.3641 kW $ 160.02 $ 136.41 $ 170.69 $ 136.41
Connection 1.3824  1.1416 0.9167 kW $ 138.24 $ 91.67 $ 114.16 $ 91.67
Debt 0.0070  0.0070 0.0070 kwWh $ 1,400.00 $ 1,400.00 $ 1,400.00 $ 1,400.00
Other Charges 2.9958 2.8617 2.2940 $ 3,024.07 $ 2936.16 $ (87.91) -291% $ 2,99293 $ 2,936.16 $ (56.77) -1.90%
Commodity 0.0580  0.0580 0.0530 $ 4350 $ 39.75 $ (3.75) -8.62% $ 4350 $ 39.75 $ (3.75) -8.62%
Commodity 0.0670  0.0670 0.0620 $ 14,277.03 $ 13,034.26 $ (1,242.77) -8.70% $ 14,08541 $ 13,034.26 $ (1,051.15) -7.46%
Subtotal $ 20,704.81 $ 18,310.78 $ (2,394.03) -11.56% $ 18,712.39 $ 18,310.78 $ (401.61) -2.15%
GST $ 124229 $ 1,098.65 $ 1,122.74 $ 1,098.65
Total $ 21,947.10 $ 19,409.43 $ (2,537.67) -11.56% $ 19,835.13 $ 19,409.43 $ (425.70) -2.15%
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act, 1998,
being Schedule B to the Energy Competition Act, 1998, S.0O. 1998,

c.15;

AND IN THE MATTER OF an Application by Veridian
Connections Inc. for an Order or Orders approving or fixing just
and reasonable rates for distribution service.

Title of Proceeding:

Applicant's Name:

Applicant's Contact Information:

Addendum to an Application by VERIDIAN
CONNECTIONS INC. for an Order or Orders
approving 2008 Incentive Regulation Mechanism
(IRM) rate adjustment and harmonization of
distribution rates and other charges, effective May 1st,
2008.

VERIDIAN CONNECTIONS INC.
(“Veridian” or “the Applicant”)

Mr. George Armstrong

Manager of Regulatory Affairs and Key Projects
Veridian Connections Inc.

55 Taunton Road East

Ajax, Ontario

L1T 3V3

Ph.:  905-427-9870, extension 2202

Email: garmstrong@veridian.on.ca

and

Ms. Lautie Stickwood

Manager, Corporate Planning
Veridian Connections Inc.

55 Taunton Road East

Ajax, Ontario

L1T 3V3

Ph.:  905-427-9870, extension 2230
Email: Istickwood@veridian.on.ca
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APPLICATION

. VERIDIAN CONNECTIONS INC. (“Veridian” or “the Applicant”) is a distributor as
defined in, and is licensed as such under, the Ontario Energy Board Act, 1998. The
applicant holds Electricity Distribution License ED-2002-0503. The applicant’s
geographical service area is detailed in the three tariff rate areas in the table below:

Tariff of Rates and Charges for geographic OEB Approved Short Name
service areas of: Reference
City of Pickering, Town of Ajax, Municipality of Veridian

Clarington, Township of Uxbridge, Town of Port Hope,
Township of Brock and City of Belleville
Township of Scugog Veridian_Scugog

Town of Gravenhurst and surrounding areas Veridian_Grav

The Applicant hereby submits to the Ontario Energy Board (the "OEB") pursuant to
section 78 of the Ontario Energy Board Act, 1998, an addendum to its previously filed
application for approval of 2008 IRM distribution rate adjustments.

The Applicant filed 2 separate rate applications. One for the 2008 IRM distribution rate
adjustment for the service area of Veridian_Grav and another for 2008 IRM distribution
rate adjustment and harmonization of distribution rates and other charges for Veridian
and Veridian_Scugog, effective May 1, 2008. These applications were filed and
received by the OEB on Nov 1, 2007 and have been assigned a single file number - EB-
2007-0879.

This addendum pertains only to the 2008 IRM distribution rate adjustment for the service
area of Veridian and Veridian_Scugog.

On October 29", 2007 the OEB issued a letter to all distributors providing information
on establishment of new wholesale transmission rates effective November 1, 2007. As
retail transmission rates were expected to decrease significantly, the Board directed each
distributor to include in their 2008 IRM or Cost of Service applications a proposal for
adjustment to their retail transmission rates and disposition of the associated variance
account balances which considered the effect of this decrease in wholesale rates.

Issuance of this letter on October 29", 2007 did not provide sufficient notice to include
the retail transmission rate adjustment within the Applicants application by the required
timeline of Novemberlst, 2007. Veridian’s proposal for retail transmission rate
adjustment and disposition of associated variance accounts is filed here in this
addendum.
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7. The Tariffs of Rates and other Charges proposed are identified in Exhibit A and B
attached to this form of Application. These Tariffs supersede those filed in its original
application.

8. The material being filed in support of this addendum sets out the methodology for
calculation of the proposed adjustment to retail transmission rates, the disposition of the
association variance accounts and resulting bill impacts.

9. The Applicant requests that the OEB make its Rate Order effective May 1, 2008.

Dated at Ajax, Ontario this 23" day of November, 2007.
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EXHIBIT “A”

Veridian Connections Inc.
(for the service areas of Ajax, Pickering, Clarington, Brock, Belleville, Port Hope,
Uxbridge and Township of Scugog)

PROPOSED TARIFF OF RATES AND CHARGES

Effective May 1, 2008

Residential

Service Charge $ 11.34
Distribution Volumetric Rate $/kKWh 0.0155
Retail Transmission RSVA Disposition Rate Rider $/kWh (.0040)
Retail Transmission Rate — Network Service Rate $/kWh 0.0047
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh 0.0032
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kKWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
General Service Less Than 50 kW

Service Charge $ 14.47
Distribution Volumetric Rate $/kWh 0.0175
Retail Transmission RSVA Disposition Rate Rider $/kWh (.0036)
Retail Transmission Rate — Network Service Rate $/kWh 0.0043
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kKWh 0.0029
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
General Service 50 to 2,999 kW

Service Charge $ 134.31
Distribution Volumetric Rate $kw 3.2356
Retail Transmission RSVA Disposition Rate Rider $/kW (1.7666)
Retail Transmission Rate — Network Service Rate $kw 2.0856
Retail Transmission Rate — Line and Transformation Connection Service Rate $kw 1.4027
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
General Service 3,000 to 4,999 kW

Service Charge $ 5355.50
Distribution Volumetric Rate $kw 1.6179
Retail Transmission RSVA Disposition Rate Rider $kw (1.9436)
Retail Transmission Rate — Network Service Rate $kw 2.2886
Retail Transmission Rate — Line and Transformation Connection Service Rate $kw 1.5439
Wholesale Market Service Rate $/kWh 0.0052
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Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
Large Use

Service Charge $ 8045.07
Distribution Volumetric Rate $kW 1.7400
Retail Transmission RSVA Disposition Rate Rider $kw (1.9436)
Retail Transmission Rate — Network Service Rate $kw 2.2886
Retail Transmission Rate — Line and Transformation Connection Service Rate $kw 1.5439
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
Unmetered Scattered Load

Service Charge $ 6.90
Distribution Volumetric Rate $/kWh 0.0176
Retail Transmission RSVA Disposition Rate Rider $/kWh (0.0036)
Retail Transmission Rate — Network Service Rate $/kKWh 0.0043
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kKWh 0.0029
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
Sentinel Lighting

Service Charge $ 1.92
Distribution Volumetric Rate $kw 6.0744
Retail Transmission RSVA Disposition Rate Rider $/kW (1.0955)
Retail Transmission Rate — Network Service Rate $kw 1.2918
Retail Transmission Rate — Line and Transformation Connection Service Rate $kw 0.8701
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
Street Lighting

Service Charge $ 0.59
Distribution Volumetric Rate $kw 3.4507
Retail Transmission RSVA Disposition Rate Rider $/kW (1.1547)
Retail Transmission Rate — Network Service Rate $kw 1.3641
Retail Transmission Rate — Line and Transformation Connection Service Rate $kw 0.9167
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Regulated Price Plan — Administration Charge $ 0.25
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Specific Service Charges
Customer Administration

Arrears certificate $ 15.00
Statement of account $ 15.00
Request for other billing information $ 15.00
Easement letter $ 15.00
Account history $ 15.00
Credit reference/credit check (plus credit agency costs) $ 15.00
Returned cheque charge (plus bank charges) $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads $ 30.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) $ 30.00
Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Collection of account charge - no disconnection $ 30.00
Disconnect/Reconnect at meter - during regular hours $ 65.00
Disconnect/Reconnect at meter - after regular hours $ 185.00
Install/Remove load control device - during regular hours $ 65.00
Install/Remove load control device - after regular hours $ 185.00
Temporary service install & remove - overhead - no transformer $ 500.00
Temporary service install & remove - overhead - with transformer $ 1000.00
Specific Charge for Access to the Power Poles $/pole/year $ 22.35
Customer Substation Isolation - After Hours $ 905.00
Allowances
Transformer Allowance for Ownership - per kW of billing demand/month $kw -0.60
Primary Metering Allowance for transformer losses - applied to measured demand and energy % -1.00
LOSS FACTORS
Total Loss Factor — Secondary Metered Customer < 5,000 kW 1.0549
Total Loss Factor — Secondary Metered Customer > 5,000 kW 1.0145
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0444
Total Loss Factor — Primary Metered Customer > 5,000 kW 1.0045
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EXHIBIT “B”

Veridian Connections Inc. - GRAVENHURST

(for the service areas of Gravenhurst)

PROPOSED TARIFF OF RATES AND CHARGES

Effective May 1, 2008

MONTHLY RATES AND CHARGES

Residential Urban Year-Round

Service Charge $ 9.58
Distribution Volumetric Rate $/kWh 0.0197
Retail Transmission Rate — Network Service Rate $/kWh 0.0057
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh 0.0050
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Residential Suburban Seasonal

Service Charge $ 24.18
Distribution Volumetric Rate $/kWh 0.0316
Retail Transmission Rate — Network Service Rate $/kWh 0.0057
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh 0.0050
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Residential Suburban Year Round

Service Charge $ 13.41
Distribution Volumetric Rate $/kWh 0.0201
Retail Transmission Rate — Network Service Rate $/kWh 0.0057
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh 0.0050
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
General Service Less Than 50 kW

Service Charge $ 10.75
Distribution Volumetric Rate $/kWh 0.0193
Retail Transmission Rate — Network Service Rate $/kWh 0.0052
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Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh 0.0045
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
General Service 50 to 4,999 kW
Service Charge $ 23.29
Distribution Volumetric Rate $kw 5.4575
Retail Transmission Rate — Network Service Rate $/kW 2.1218
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kW 1.7882
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Sentinel Lighting
Service Charge $ 0.64
Distribution Volumetric Rate $/kW 1.5352
Retail Transmission Rate — Network Service Rate $/kW 1.6083
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kW 1.4113
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Street Lighting
Service Charge $ 0.39
Distribution Volumetric Rate $/kW 1.0273
Retail Transmission Rate — Network Service Rate $/kW 1.6002
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kwW 1.3824
Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kWh 0.0010
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
Specific Service Charges
Customer Administration
Arrears certificate $ 15.00
Statement of account $ 15.00
Request for other billing information $ 15.00
Easement letter $ 15.00
Account history $ 15.00
Credit reference/credit check (plus credit agency costs) $ 15.00
Returned cheque charge (plus bank charges) $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads $ 30.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) $ 30.00
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Non-Payment of Account

Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Collection of account charge - no disconnection 30.00
Disconnect/Reconnect at meter - during regular hours 65.00
Collection of account charge - no disconnection - after regular hours 0 185.00
Install/Remove load control device - during regular hours $ 65.00
Install/Remove load control device - after regular hours $ 185.00
Temporary service install & remove - overhead - no transformer $ 500.00
Temporary service install & remove - overhead - with transformer $ 1000.00
Specific Charge for Access to the Power Poles $/pole/year $ 22.35
Allowances
Transformer Allowance for Ownership - per kW of billing demand/month $/kw (0.60)
Primary Metering Allowance for transformer losses — applied to measured demand and energy % (1.00)
LOSS FACTORS
Total Loss Factor — Secondary Metered Customer < 5,000 kW 1.0884
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0775






		ONTARIO ENERGY BOARD




Manager’s Summary
EB-2007-0879
Veridian_ ADDM_2008_IRM_Distribution Rate Adjustment

Page 1

1. Overview

This is an addendum to Veridian’s previously filed application for 2008 Incentive Regulation
Mechanism (IRM) Distribution Rate Adjustments, received by the OEB on November 1%, 2007 and
assigned file number EB-2007-0879.

Background and historical information on the Applicants and its prior rate orders can be found in
the Overview section of Manager’s Summary of the original application.

On November 1%, 2007 Veridian filed two separate rate applications. One application pertained to
the geographic service area of the Town of Gravenhurst and surrounding areas (Veridian_Grav) and
one proposed harmonized distribution rates for the balance of Veridian’s service areas (Veridian and
Veridian_Scugog).

This addendum is specific to the application for the service areas of Veridian and Veridian Scugog.

2. Adjustments Sought

This addendum proposes adjustments to previously proposed harmonized retail transmission rates
and disposition of associated variance accounts. These adjustments are in addition to the
adjustments proposed in the original application.

Veridian is filing this addendum in accordance with the OEB’s letter of October 29th, 2007
directing each distributor to include in their 2008 IRM or Cost of Service applications a proposal for
adjustment to their retail transmission rates and disposition of the associated variance account
balances.

Distributors were requested to consider the effect of approved changes in wholesale transmission
rates effective November 1st, 2007 as set in the OEB’s EB-2007-0759 rate order. Wholesale
transmission rates are expected to decrease by an average of approximately 12%.

Retail transmission rates are established and charged to Veridian’s retail electricity customers with
the purpose of wholly recovering the amount of wholesale transmission charges incurred by
Veridian in its service of distributing electricity. Differences in wholesale costs incurred to retail
charges recovered are maintained in variance account balances.

Veridian has two sources of wholesale transmission charges. Veridian is charged wholesale
transmission charges by the Independent Electricity System Operator (IESO) where its facilities are
directly connected to the provincial transmission system. Veridian is also charged by Hydro One
Networks (HONI) where its facilities are embedded within HONDI’s service area, rather than directly
connected to the provincial transmission system. Veridian is charged HONI’s retail transmission
rate established for embedded local distribution companies and Veridian records these charges as its
wholesale transmission charges.
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November 1%, 2007 decteases in wholesale transmission rates apply only to ditect connections to the
provincial transmission system, not to those connections through HONI as embedded local
distributors. Therefore, in Veridian’s case, the November 1% rate changes affect only a portion of
Veridian’s wholesale transmission charges.

HONI has proposed changes to its retail transmission rates for embedded local distribution
companies effective May 1%, 2008. This application has been filed with the OEB and is under
review. As the level and effect of the approved rate changes are unknown at this time, Veridian has
not considered the effect of these changes in its proposal to adjust its retail transmission rates.

Veridian has estimated new levels of wholesale transmission charges based on these wholesale rate
changes. New levels of retail transmission rates required to wholly offset/recover these wholesale
charges were then estimated. Adjustments to current retail transmission rates were calculated based
on these forecasts.

In addition, Veridian has reviewed the balances of variance accounts associated with transmission
rates and proposes to dispose of the amounts in these accounts accumulated to September 30",
2007. The account balances were allocated to rate classes and then a rate rider for each rate class to
be in effect for 1 year effective May 1%, 2008 was calculated.

Full details of the methodologies employed for calculation of the adjustment to retail transmission
rates and the rate rider are contained in Section 4 — Methodology.

3 Results and Bill Impacts

3.1 Retail Transmission Rate Adjustment

Veridian forecasts an average monthly over recovery of wholesale transmission charges of 20%
based on the lower levels of wholesale transmission charges and current level of retail transmission
rates and current volumes.

It is proposed to reduce retail transmission rates by 20% with the objective of wholly offsetting the
anticipated level of wholesale transmission costs without over recovery.

In its original 2008 IRM application Veridian proposed harmonized retail transmission rates for its
Veridian and Veridian_Scugog service areas. It is proposed to apply a 20% reduction to these
harmonized rates.
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Tables 1 and 2 below show the originally proposed harmonized retail transmission rates and the

adjusted proposed rates.

Table 1

Residential

GS Less Than 50
GS Over 50
Intermediate Use
Large Use

USL

Sentinel Lighting
Street Lighting

Table 2

Adjusted for Average Monthly Over Recovery of 20%

Residential

GS Less Than 50
GS Over 50
Intermediate Use
Large Use

USL

Sentinel Lighting
Street Lighting

3.2 Disposition of Variance Account Balances

Originally Proposed Harmonized 2006 Retail Rates

NW Rate

0.0059
0.0054
2.6070
2.8608
2.8608
0.0054
1.6148
1.7051

kWh
kWh
kW
kw
kw
kWh
kw
kw

CN Rate

0.0040
0.0036
1.7534
1.9299
1.9299
0.0036
1.0876
1.1459

kwh
kwh
kw
kw
kw
kWh
kw
kw

Proposed Harmonized May 1st, 2008 Retail Rates

NW Rate

0.0047
0.0043
2.0856
2.2886
2.2886
0.0043
1.2918
1.3641

kWh
kwh
kW
kw
kW
kwh
kw
kw

CN Rate

0.0032
0.0029
1.4027
1.5439
1.5439
0.0029
0.8701
0.9167

kwh
kWh
kw
kw
kw
kwh
kW
kw

Differences in wholesale costs incurred to retail charges recovered are maintained in variance
h . . . .
accounts. The September 30", 2007 balances of vatiance accounts associated with transmission

charges are as follows:

Account 1584 — RSVA Network Service Transmission Charges — ($1,404,790)

Account 1586 — RSVA Line and Transformation Connection Charges — ($8,330,270)
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These balances represent an over recovery of wholesale transmission rates through retail
transmission charges and include carrying charges calculated in the manner as prescribed by the
OEB.

Veridian proposes the implementation of a rate rider of 1 year duration effective May 1%, 2008 to
disburse these credit balances to customers and clear this accumulated variance.

Table 3 below shows the calculated rate riders by rate class.

Table 3 — 2008 Harmonized Rate Rider Calculation

Connection -

Network - Account 1584 Account 1586 Total

Residential $ (0.0006) perkWh| $(0.0035) perkWh | $ (0.0040) per kWh
GS LessThan50 $ (0.0005) per kWh| $(0.0031) perkWh | $ (0.0036) per kWh
GS Over 50 $ (0.2557) perkW | $(1.5131) perkW | $ (1.7688) per kW
Intermediate Use  $ (0.2806) perkW | $(1.6654) perkW | $ (1.9460) per kW
Large Use $ (0.2806) perkW | $(1.6654) per kW $ (1.9460) per kW
USL $ (0.0005) perkWh| $(0.0031) perkWh | $ (0.0036) per kWh
Sentinel Lighting $ (0.1584) perkW | $(0.9385) per kW $ (1.0969) per kW
Street Lighting $ (0.1673) perkW | $(0.9888) per kW $ (1.1561) per kW

3.3 Bill Impacts

In its original application, Veridian outlined the bill impacts for each of the various adjustments
from harmonization of 2006 rates, harmonization of 2007 rates and the impacts of the 2008 IRM
adjustment on a harmonized basis. Details of the bill impacts of these previously applied for
adjustments are not presented here but can be found in Section 4 of the original application.

The total bill impacts shown in Table 4 below are the total cumulative impact of the previous
adjustments and the proposed reduction to retail transmission rates and the inclusion of a new rate
rider for disposition of credit RSVA balances associated with transmission rates.

The details of the calculations of each of these total bill impacts are included in Appendix “C”.

Total bill impacts range from -2.15% in the Veridian Street Lighting class to -40.11% in the Scugog
Sentinel Lighting class.

In the Residential class total bill impacts for a 1,000 kWh consumption customer range from -5.25%
in the Veridian service area to -6.02% for in the Scugog service area.

All rate classes experience decreases in total bill. Veridian submits that no bill impacts are excessive
and mitigation is not necessary.
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Table 4 - Total Bill Impacts due to the 2008 IRM Adjustment including Retail
Transmission Rate Adjustment

Scugog Veridian

2008 IRM 2008 IRM

over 2007 over 2007

Approved Approved

Rates Rates
Monthly Monthly
Consumption, | Demand, % %
Class kWh kw $ Change Change $ Change Change
Residential 1,000 - $ (6.99) -6.02% | $ (6.05) -5.25%
GS<50 2,000 - $ (29.87) -5.24% | $ (26.88) -4.74%
GS>50 40,000 120 | $ (446.50) -9.79% | $ (313.26) -7.08%
Intermediate 1,200,000 4,000 N/A 0.00% | $(10,754.12) -8.17%
Large Use 2,800,000 6,000 N/A 0.00% | $(15,224.27) -5.42%
USL 1,000 $ (7.70) -6.73% | $ (5.18) -4.63%
Sentinel Lighting 200 11 9% (16.30) -40.11% | $ (1.96) -7.45%
Street Lighting-Veridian 200,000 700 N/A N/A $ (425.70) -2.15%
Street Lighting-Scugog 30,000 100 | $ (2,537.67) -11.56% N/A N/A
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4 - Methodology

4.1 Calculation of adjustment to Retail Transmission Rates

In order to calculate the appropriate adjustment to retail transmission rates, Veridian estimated the
effect of the adjustment to the provincial wholesale transmission rates on its monthly wholesale
transmission charges. It could then forecast any over or under recovery of the new level of
wholesale transmission charges and calculate an appropriate adjustment to retail transmission rates
to avoid this over or under recovery.

As mentioned previously, Veridian incurs wholesale transmission charges for those facilities directly
connected to the transmission system, which are affected by the November 1" rate change and for
facilities embedded in Hydro One service areas which are not affected by the November 1% rate
change.

Veridian recalculated transmission charges for the period January — July 2007 based on the
November 1%, 2007 rates and determined that wholesale transmission charges would decrease over
this 7 month period by approximately $776,700 or 10.12%.

A monthly average over recovery that would result with this new lower level of wholesale charges
holding current retail transmission rates unchanged was then calculated.

The average monthly over recovery was calculated at approximately $253,500 or 20%. This indicates
that over recoveries were currently occurring at the existing level of wholesale transmission charges
and would be increased with the anticipated reduced wholesale transmission charges.

The average monthly over/under recovery was then estimated based on a -20% adjustment to the
existing retail transmission rates. Over/under recoveries are forecasted at close to zero after this
adjustment.

Veridian proposes that a -20% adjustment be applied to the harmonized retail transmission rates
proposed in the original application.

Full details of these calculations can be found in Appendix “A” — Calculation of Retail Transmission
Rate Adjustment

4.2 Calculation of Rate Rider for disposition of associated RSVA Balances

The September 30", 2007 balances of variance accounts associated with transmission charges are as
follows:

Account 1584 — RSVA Network Service Transmission Charges — (§1,404,790)
Account 1586 — RSVA Line and Transformation Connection Charges — ($8,330,270)
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In order to develop an appropriate rate rider for disposal of these amounts, these credit balances
must be allocated in some manner to the various rate classes.

Veridian has allocated these credit balances on a pro-rata basis based on current retail transmission
rates for each class multiplied by the most recent Board approved billing determinants (volumes) for
each class. This best approximates each class’s contribution toward the credit balances as it is in the
ratio of each class’s contribution to the total recovery of retail transmission charges. In this case, the
most recent Board approved billing determinants are assumed to be from Sheet 7-1 of the
VC/Scugog 2006 Harmonized EDR Model from within the original application.

Table 5 below shows the allocation of the credit balances to each rate class based on this method.

Table 5 - Allocation to Rate Classes - based on current rates * most recent
approved volumes

|
Network - Account 1584 Connection - Account 1586
Residential (509,255) 36.25% (3,037,409) 36.46%
GS Less Than 50 (149,264) 10.63% (875,434) 10.51%
GS Over 50 (626,820) 44.62% (3,708,882) 44.52%
Intermediate Use (13,124) 0.93% (77,887) 0.93%
Large Use (95,359) 6.79% (565,940) 6.79%
USL (2,693) 0.19% (15,794) 0.19%
Sentinel Lighting (384) 0.03% (2,274) 0.03%
Street Lighting (7,890) 0.56% (46,650) 0.56%
(1,404,790) (8,330,270)

Once the credit balances have been allocated to the rate classes, a Rate Rider must be developed.
Veridian has done this by dividing the amount allocated to each class by the most recent Board
approved volumes. Again, the most recent Board approved billing determinants are assumed to be
from Sheet 7-1 of the VC/Scugog 2006 Harmonized EDR Model from within the original
application.

This calculation provides for the disposition of these credit balances over a 1 year period by dividing
the allocated credit balance by annual billing determinants per class.

Full details of these calculations can be found in Appendix “B” — Calculation of RSVA Account
Disposition Rate Rider
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