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Board Staff Technical Conference Questions 
  

OPERATING REVENUE  

Board Staff Technical Conference Question # 1  
  

Reference: Exhibit B/Schedule 2/Tab 5a, Board Staff Interrogatory No. 23  
  

OTHER REVENUE   
(000's)   

2006   
EDR   

LATE PAYMENT CHARGES   404  
CUSTOMER SERVICE CHARGES   1,123  
RETAIL TRANSACTION HUB/MKT PARTICIPANT CHG  283  

MISCELLANEOUS REVENUE   276  
TOTAL OTHER REVENUE   2,086  
CUSTOMER SERVICE CHARGES 
RENTAL INCOME   280  
COLLECTION CHARGES   154  
RECONNECTION CHARGES   21  
SET UP CHARGES - RESIDENTIAL   483  
NSF SERVICE CHARGES   48  
TEMPORARY SERVICE INSTALLATION   56  
LETTER OF REFERENCE   18  
CREDIT CHECK   53  
OTHER MISCELLANEOUS CHARGES   10  

1,123  
  
Please provide an explanation as to why the number for “Miscellaneous Revenue”   
(i.e. $276) is different from the 2006 Board Approved, Sheet 5-5, Cell D22 - $2,056,959.  
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Response: 1. 
 
The number for “Miscellaneous Revenue” is different than the 2006 Board Approved, 
Sheet 5-5, Cell D22 because these numbers are not comparable. In the 2006 Board 
Approved, Sheet 5-5, EHM reduced its revenue requirement for revenue offsets as follows: 
 

SHEET 5-5:  Revenue Offsets: (000’s) 
(000’s) 

Board Approved Charges 
 

 Specific Service Charges (from Sheet 5-2) 1,123 

 
Late Payment Charges 
(from Sheet 2-4 ADJUSTED ACCOUNTING DATA) 

404 

 Other Distribution Revenue (from Sheet 5-3) 
283 

 Other Income & Deductions 
2,057 

 (from Sheet 2-4 ADJUSTED ACCOUNTING DATA)   
   

TOTAL REVENUE OFFSETS 3,867 
 
In EHM previous response to Board Staff Interrogatory #23, EHM provided the 2006 
Board Approved Other Revenue excluding interest income of $2,806.  2006 Board 
Approved interest income is $1,781. 
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RATE BASE  
  

Board Staff Technical Conference Question # 2  
  

Reference: Exhibit C/ Schedule 3/ Tab 3   
  

More detail is needed to evaluate the land purchase.    
 a. How big is the land being purchased  

 b. Is it presently vacant or does it have buildings on it  

 c. Is the purchase a related party transaction  

 d. How was the purchase price arrived at  

 e. Why would a satellite location be more expensive and disruptive to the 
organization  

Response: 2. a-e) 
 

A)  The land in question is approximately 2.8 acres. 
   
B)  The land is presently not vacant. 
   
C)  The property is owned by the Region of Peel which is not a related party.  
  
D) At this point the Region is in the preliminary stages of selling the property 
and is looking at approximately $750k per acre. The additional $400k is related to 
preparing the property for Enersource usage. 
   
E)  A satellite location would be more expensive and disruptive due to the loss 
of synergies that an adjacent property presents to Enersource. Costs that could 
be absorbed through Enersource's current infrastructure could not be utilized in 
a satellite facility. For instance, separate security infrastructure and personnel 
and the costs in terms of transporting equipment and personnel commuting to a 
satellite location. 
 
Another detriment in a satellite location with regard to commuting is lost time in 
emergency response situations. Proximity to our current location is vital.     

 
 The land is required for parking, pole storage, and handling, waste bins and the
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 opportunity to reconfigure the entrance and exit to 3240  Mavis Road. 
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Board Staff Technical Conference Question # 3  
  

Reference: More detail is needed to evaluate the rolling stock purchases for 2008  
 

 a. What vehicles are being replaced – a 2008 listing like the one on page 
30 of the 2007 System Capacity report would be helpful  

 b. What are the estimated unit costs?  

 c. How are vehicles purchased?  

 d. How are old vehicles disposed off?  

Response: 3. a-d) 
 

a) The vehicles being replaced are shown in the table below, a similar report to that shown on page 30 of the 
2007 System Capacity Report: 

 
Rolling Stock for 2008 Test Year      
      
Type 
(a)

Unit # 
(b)

Year 
(c)

Replacement 
Cycle  

(d)

Year to 
Replace 

(e)

Estimated 
Unit Cost ($) 

(f)
Car 2105 2005 3 2008 $47,200  
Car 2205 2005 3 2008 $47,200  
Car 2305 2005 3 2008 $47,200  
Car 3300 2000 5 2005 $25,000  
Car 3400 2000 5 2005 $25,000  
Bucket Truck 20297 1997 10 2007 $200,000  
Bucket Truck 20495 1995 12 2007 $372,400  
Bucket Truck 20697 1997 10 2007 $200,000  
Bucket Truck 21099 1999 9 2008 $190,000  
Van 31199 1999 7 2006 $120,000  
Pickup Truck 41603 2003 5 2008 $35,000  
Pickup Truck 42103 2003 5 2008 $35,000  
Pickup Truck 42703 2003 5 2008 $35,000  
Pickup Truck 42903 2003 5 2008 $35,000  
Pickup Truck 45300 2000 7 2007 $40,000  
Mini Van 51601 2001 5 2006 $25,000  
Mini Van 51701 2001 5 2006 $55,000  
Mini Van 51801 2001 5 2006 $55,000  
Van 53900 2000 7 2007 $55,000  
Sweeper 90794 1993 15 2008 $70,000  
Off Road access vehicle New  5 2008 $15,000  
Kubota Trailer 92295 1995 13 2008 $12,000  
Cargo Trailer 94188 1988 12 2000 $19,000  
Air Compressor 97390 1990 18 2008 $20,000  
Air Compressor 97490  18 2008 $20,000  
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Hydraulic Tools & Service 
Equipment 2105     $57,600  

Total Estimated Cost      $1,857,600  
 

b) The estimated unit costs for replacement vehicles are shown in column (f) – Estimated Unit Costs in the 
above table. 
 
c) All Vehicle purchases conforms to our Purchasing Policy.  The following outlines the requirements in our 

Purchasing Policy: 
    At least three competitive quotes are to be obtained for significant purchases and a formal tendering 

process is to be followed for               purchases over $50,000.   A single source document is required when 
less then 3 quotes have been obtained.   Normally, all purchases over $5000 must have three quotations, but 
the organization recognizes that there may be situations where the only method of procurement will be 
through a single source vendor. 

 
d) Old vehicles are disposed off in accordance with the following: 

1) Our policy with respect to the disposal of vehicles ensures that Enersource receives fair market value 
for the resale of vehicles 

2) Executive vehicles will first be offered to the current driver at fair market value 
3) Executive vehicles not purchased by the current driver will be sold at fair market value by way of 

auction 
4) All executive vehicle purchase transactions will be performed through an independent third party 
5) All other vehicles that have reached the end of their useful life will be sold at fair market value by 

way of auction 
6) All vehicles will be sold on an as is basis (not certified or emission tested) 

 

 

Page 6 of 57 



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule A 
Page 7 of 57 

 

Board Staff Technical Conference Question # 4  
  
Reference: Integration of GIS and SCADA Systems 
  

 a. What are the main benefits of marrying these two systems together?  

 b. If eliminating manual systems of putting pins in maps to record switch 
status is the main benefit how does EHM propose to deal with computer 
failures that would leave operators blind?  If the manual system is going to 
be maintained to hedge against this possibility what savings will actually 
result?  

 c. SCADA already keeps track of switch status for any automated 
switches.  What is benefit of computer tracking of switch status for 
manually operated switch points?   

 d. If modelling of system condition prior to making a switching operation is 
the benefit, can’t the GIS already do this without having to be connected to 
the SCADA?    

Response: 4. a) 
 

 The 4 main benefits to the integration of these two systems includes: 

 Ability to complete our Disaster Recovery Plan by having the real-time 
status of our distribution network available at our DR site. Presently, 
should we have a fire or and evacuation of our main office, we would not 
have the real time status of our distribution network at the DR site as it is 
on paper maps. 

 Establish a single Interface to operate the distribution network. Presently, 
the System Operator uses multiple systems to accomplish this task. This 
will allow for safer operation of our distribution network as the System 
Operator will interface with one system.  

 Eliminate the swing board paper maps in the System Control Centre 

 The fact that System Control does not completely rely on the AM/FM/GIS 
data impacts the overall quality of that data.  If it is not their primary data 
source, there is less impetus for them to seek out and identify errors in it, 
and the full benefits of their involvement with the model are not realized 
throughout the rest of the engineering departments. The impact of having 
more accurate/faster update of the AM/FM/GIS data will provide for more 
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accurate and more timely GIS data to other departments within the 
company.  

 
Response: 4. b) 

 

 The integration of the GIS and SCADA systems will be done by means of 
installing and configuring a commercial software application which offers 
24 x 7 availability.  This availability is made possible through a redundant 
hardware configuration, and advanced software functionality.   Redundant 
servers are installed, each of which contains an identical, live copy of the 
database.  All modifications to the database are executed simultaneously 
on both servers through a software process called "replication".    If the 
primary server fails for any reason, operation can continue uninterrupted 
on the secondary server.  After the primary server has been repaired, the 
databases can be synchronized without taking either database offline or 
significantly impacting operations in any other way. 

 With the back up of hardware and software systems, there are no plans in 
maintaining paper maps as backup.  

 
Response: 4. c) 

 

 By modeling our entire distribution network, ie status of all devices, we will 
be able to take advantages of: 

 Performing real-time load flows, reducing the chance of switching errors 

 Performing real-time loss minimization to increase distribution network 
efficiencies 

 Documenting/tracking Work Protection for our crews on the system will 
enhance safety. Now, there is a potential of Work Protection pins falling off 
our paper maps. 

 Tracking the amount of times specific devices are operating will help us 
focus our maintenance programs.  

Response: 4. d) 
 

 
The GIS system is used to model our distribution system; however, it is 
not real-time. The benefit of modeling the system in a real-time 
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environment will allow our System Operators to test switching before they 
actually perform the switching. This will be very beneficial during 
emergencies and storm condition so that we do not overload adjacent 
devices.  
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OPERATING COSTS  
  

Board Staff Technical Conference Question # 5  
  

Reference: Exhibit J Schedule A Page 37 of 106, Board Staff Interrogatory No. 24 - 
Distribution Expenses Incurred Through the Purchase of Services or Products 
  
Please provide specific confirmation that the only distribution expenses it incurs through 
the purchase of services or products are done through Enersource Corporation, as 
stated in the response, and that Enersource Hydro Mississauga (EHM) itself does not 
contract directly with any third parties for any such services (e.g consulting services, 
building maintenance services etc). If Enersource Hydro Mississauga does incur costs 
for any such services directly, please provide the information requested in the 
interrogatory for such services.  
 
Response: 5. 

  
Enersource is unable to provide a written response due to limited time and resources. 
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Board Staff Technical Conference Question # 6  
  

Reference: Exhibit J Schedule A Page 38 of 106, Board Staff Interrogatory No. 25 - 
Shared Services 
  
Enersource’s forecast of a management fee of $8.243 million for shared services is 
discussed. (i) Please provide the amount of this fee for 2006 actual and Board 
approved, 2007 bridge as well as the recovery amounts for the same years to support 
the net amounts shown as “Management Fees/Recoveries,” as shown in Exhibit D 
Schedule 2 Tab 1. Please provide a clear explanation as to why Enersource accounts 
for these fees in the manner. Please also explain the change in the amounts of these 
fees relative to what was filed in the 2006 application, wherein Schedule 6-9 showed 
Management Fees of $15.8, $17.5  and $17.4 million for 2002, 2003 and 2004 
respectively and why they are now so much lower. Also relative to Schedule 6-8, 
Distribution Expenses Paid to Affiliates.  
  
Please also provide total annual expense by service as shown in this interrogatory 
response for 2008 in the same format for each of 2006 actual and Board approved and 
2007  
  
For (iii), which is the rationale and the cost allocators used for shared costs, for each 
type of service, please provide a fuller and more detailed response by service. Please 
state which services use which cost driver and why, as requested in the interrogatory. 
Exhibit D/Schedule 1/Tab 11/page 2 of 6 also does not provide a sufficiently detailed 
breakdown or explanation  
  
Response: 6. 

 
  

Enersource accounts for managements fees by way of allocations because the costs 
associated with corporate functions do not benefit only the operations of Enersource Hydro 
Mississauga.   
 
See Attachment. 
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Management Fees: paid to Enersource Corporation

Board # 6 Driver '07 & '08 Alloc % 2008 Test yr. 2007 Bridge yr. 2006 Alloc % 2006 Actual
2006 Budget Alloc 

% 2006 Budget
Enersource Hydro Mississauga:
Corporate Goverance Time Estimate 90.00% 189                     270                     90.00% 391                     90.00% 369                     
Executive Management and Communications Time Estimate 90.00% 2,012                  2,195                  90.00% 2,000                  90.00% 2,097                  
Safety Time Estimate 90.00% 654                     600                     90.00% 831                     90.00% 276                     
Human Resources Headcount 92.00% 1,008                  944                     88.00% 769                     88.00% 706                     
Finance Time Estimate 80.00% 3,050                  3,150                  80.00% 2,486                  80.00% 3,039                  
Purchasing Time Estimate 90.00% 138                     146                     90.00% 135                     90.00% 137                     
Legal Time Estimate 30.00% 96                       96                       30.00% 52                       30.00% 129                     
Enersource Hydro Charges Historical 85.00% 705                     569                     85.00% 674                     82.02% 481                     
Capital Taxes Historical 85.00% 20                       20                       85.00% 15                       82.02% 23                       
Other Expense/Financial Income/Other Income Historical 85.00% 371                     394                     85.00% 449                     82.02% 674                     
Total Management Fee 8,243$                8,383$                7,802$                7,930$                

Total Enersource Corporation costs 2008 Test Yr 2007 Bridge Yr 2006 Actual

2006 Board 
approved 

budget
Corporate Goverance 210                     300                     434                     410                     
Executive Management and Communications 2,235                  2,438                  2,222                  2,330                  
Safety 727                     667                     924                     307                     
Human Resources 1,095                  1,027                  874                     802                     
Finance 3,814                  3,937                  3,108                  3,799                  
Purchasing 153                     162                     150                     152                     
Legal 320                     319                     175                     429                     
Enersource Hydro Charges 829                     669                     793                     586                     
Capital Taxes 24                       24                       17                       28                       
Other Expense/Financial Income/Other Income 437                     464                     528                     822                     

9,845                  10,006                9,225                  9,664                  



Facilities and Information Systems Recoveries: Received from Enersource Corporation and Hydro Mississauga Services
Board # 6

2008 Test Yr 2007 Bridge Yr 2006 Actual* 2006 Budget
Facilities costs to Enersource Hydro Mississauga 1,948$                1,785$                1,539$                1,488$                
Information Systems costs to Enersource Hydro Mississauga 3,067$                2,838$                2,139$                2,224$                

Driver
HEADCOUNT:
Enersource Hydro Mississauga 323 317 279                     297                     
Enersource Telecom -                     -                     -                     12                       
Enersource Corporation 47 47 41 43                       
Enersource Hydro Mississauga Services 20 15 17 13

390                      379                      337                      365                      

Facilities Costs Recoveries -$                   -$                   -$                   49$                     From Enersource Telecom
Facilities Costs Recoveries 235$                   221$                   187$                   175$                   From Enersource Corporation
Facilities Costs Recoveries 100$                   71$                     78$                     53$                     From Enersource Hydro Mississauga Services

Information Systems Costs Recoveries -$                   -$                   -$                   73$                     From Enersource Telecom
Information Systems Costs Recoveries 370$                   352$                   260$                   262$                   From Enersource Corporation
Information Systems Costs Recoveries 157$                   112$                   108$                   79$                     From Enersource Hydro Mississauga Services

Return on Assets: Received from Enersource Corporation and Hydro Mississauga Services

2008 Test Yr 2007 Bridge Yr 2006 Actual* 2006 Budget

CO#10 CO#10 CO#10 CO#10
Assets values to be allocated 27,935                18,356                16,083                20,960                

Driver
HEADCOUNT:
Enersource Hydro Mississauga 323 317 279                     297                     
Enersource Telecom -                     -                     -                     12                       
Enersource Corporation 47 47 41 43
Enersource Hydro Mississauga Services 20 15 17 13

390                      379                      337                      365                      

Asset allocation based on Headcount
Enersource Telecom 689                     
Enersource Corporation 3,367                  2,276                  1,957                  2,469                  
Enersource Hydro Mississauga Services 1,433                  726                     811                     747                     

Return on Investment Rate: 7.464% 7.464% 6.000% 6.000%

Return on Investment Recovery from:
Enersource Telecom 40$                     
Enersource Corporation 251$                   170$                   117$                   148$                   
Enersource Hydro Mississauga Services 107$                   54$                     49$                     45$                     

* Please note: 1) the 2006 values presented here are only estimates of the actual 2006 values based on an annualized average headcount. Throughout the year asset value and headcount fluctuations would create 
variances from these values. The actual Return on assets for 2006 was $196 (2005 - $265). 2) The 2007 Headcount values were also annualized for Return on Assets recovery.



Board #6 2008 Test Yr 2007 Bridge Yr 2006 Actual 2006 Budget
Management Fees 8,243$                8,383$                7,802$                7,930$                
Facilities Recoveries (335)                   (292)                   (265)                   (277)                   
Information System Recoveries (527)                   (464)                   (368)                   (414)                   
Other Recoveries (6,624)                (7,417)                (7,507)                (8,139)                

758$                   210$                   (338)$                 (901)$                 

          Customer Service Admin
          Energy Services
          Customer Accounts
          Customer Billings
          Information Services Admin
          Computer Operations
          AM/FM
          Corporate Records
          Stores

The methods of recovering expenses applied at Enersource were determined by management to most accurately reflect costs as they occurred by company. In short, these 
methods are considered the best drivers of the expense.

The change in Management fees from 2002, 2003 and 2004 where they were incurred at $15.8, $17.5 and $17.4 million to the values reported above is due to the realignment in
2006 of several Business Units from Enersource Corporation to Enersource Hydro Mississauga. The units in question were determined to function for the benefit of Hydro 
Mississauga only, and as such were not Corporate functions.They are as listed below:

Those Management Fee services that are allocated based on Time Estimates are done so because that is the best driver of the expense per company. For instance, Legal fees, 
Safety and Corporate governance costs are driven by time spent by those Business functions in each company. Human Resources allocation is based on Headcount because 
most of the costs generated in Human Resources, such as interviewing, benefits administration etc, are based on a per employee headcount basis.Capital taxes and Other 
expenses/Income are based on historical experience because those are the best drivers of those expenses. 
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Board Staff Technical Conference Question # 7  
  

Reference: Exhibit J Schedule A Page 38 of 106, Board Staff Interrogatory No. 25 - 
Corporate Cost Allocation 
  
Re: Exhibit J Schedule A Page 38 of 106, Interrogatory #25, part (iv) the response is 
insufficiently detailed, stating that “Enersource’s overall methodology is to charge each 
affiliate an appropriate share of corporate overhead costs. Enersource Corporation 
allocates actual costs to each affiliate based on the budgeted allocation percentage.”  
  
Please state how an “appropriate” share is determined and a more detailed explanation 
as to how and why actual costs are allocated to each affiliate based on the budgeted 
allocation percentage.  
  
It would be helpful if Enersource would review its response in this area in the context of 
the filing guidelines, which describe corporate cost allocation as “an allocation of costs 
for corporate and miscellaneous shared services from the parent to the utility. This is 
not to be confused with the allocation of the revenue requirement to rate classes for the 
purpose of rate design.” The filing guidelines require that the applicant provide “a 
detailed description of the assumptions underlying the allocation of these services” and 
documentation of its overall methodology  
  
Response: 7. 
 

The netting of recoveries and management fees was only for presentation purposes 
in Exhibit D/Schedule 1/Tab 11/Page 1. The description of each type of OM&A 
expense recovery can be found in Exhibit D/Schedule 1/Tab 11/Page 2 through 6. 
 
Enersource accounts for managements fees by way of allocations because the costs 
associated with corporate functions do not benefit only the operations of Enersource 
Hydro Mississauga.   
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Enersource believes the corporate cost allocations are “an allocation of costs for corporate 
and miscellaneous shared services from the parent to the utility.”  
 Each year Enersource Corporation goes through the same budgeting process as 
Enersource Hydro Mississauga. The costs for each business unit are forecasted, reviewed 
and approved by the Board of Directors. For each business unit, other than HR, 
management estimates the amount of time required to support each affiliate. This 
percentage is then applied to the actual costs incurred on a monthly basis. This approach 
makes it easier to understand, less time consuming and less expensive then using timesheets 
for labour costs and separating every invoice based how much each company benefited 
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from the service that was received. The time estimates that are made by Enersource’s 
management team represents the amount of time spent on Enersource Hydro versus non-
regulated issues. Enersource uses this time estimate as the basis of allocating costs to each 
affiliate. For example: 

 
(i) Corporate Governance & Executive Management/Communications and Public Relations 

costs are the costs that Enersource Corporation incurs for its Board of Directors, 
Executive management team, corporate communications and public/government 
relations. The costs incurred by Enersource Corporation are mainly due to the size of 
EHM (as compared to the non-regulated activities) and the regulations and governing 
bodies that EHM must follow or report to. 

The management team then estimates how much each affiliate should be charged by 
factoring in:  

o Amount of time spent on issues  
o Complexity of issues  
o Size of transactions 
o Overall materiality 
o Communication requirements 

The amount of costs incurred by Enersource Corporation is then budgeted to be 
allocated based on the factors listed above.  Management estimated that Hydro causes 
90% of the corporate costs to be incurred while the non-regulated affiliates’ cause 10% 
of the costs to be incurred. Enersource believes the time estimate is the most 
appropriate way to allocate costs.  

 
(ii) Safety costs are the costs that Enersource Corporation incurs mainly to comply with 

regulatory requirements and employee safety programs.  
The management team then estimates how much each affiliate should be charged by 
factoring in:  

o Regulatory compliance requirements by each affiliate 
o Staffing levels  
o Program size 
o Type of activities performed 

The amount of costs incurred by Enersource Corporation is then budgeted to be 
allocated based on the factors listed above.  Management estimated that Hydro causes 
90% of the corporate costs to be incurred while the non-regulated affiliates’ cause 10% 
of the costs to be incurred. Enersource believes the time estimate is the most 
appropriate way to allocate costs.  
  
 

(iii) Finance costs are the costs that Enersource Corporation incurs mainly to comply with 
regulatory requirements as well as accounting and reporting standards.   

The management team then estimates how much each affiliate should be charged by 
factoring in:  

o Regulatory and financial requirements required by each affiliate 
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o Size of transactions 
o Complexity of transactions 
o Number of transactions 
o Time spent analysing and recording transactions  
o Type of activities performed 
o Overall materiality  
o Etc. 
The amount of costs incurred by Enersource Corporation is then budgeted to be 
allocated based on the factors listed above.  Management estimated that Hydro 
causes 80% of the corporate costs to be incurred while the non-regulated affiliates’ 
cause 20% of the costs to be incurred. Enersource believes the time estimate is the 
most appropriate way to allocate costs. 
 

(iv) Purchasing costs are the costs that Enersource Corporation incurs mainly to support 
procuring goods and services for use by Enersource Hydro and its affiliates.  

The management team then estimates how much each affiliate should be charged by 
factoring in:  

o Number of purchases 
o Complexity of purchases  
o Time spent of issuing requests   
o Number of suppliers  
o Overall materiality  

The amount of costs incurred by Enersource Corporation is then budgeted to be 
allocated based on the factors listed above.  Management estimated that Hydro 
causes 90% of the corporate costs to be incurred while the non-regulated affiliates’ 
cause 10% of the costs to be incurred. Enersource believes the time estimate is the 
most appropriate way to allocate costs. 

 
(v) Legal costs are the costs that Enersource Corporation incurs mainly for in-house legal 

support and advice. External legal costs are charged based on actual company 
incurring the expense. 

The management team then estimates how much each affiliate should be charged by 
factoring in:  

o Amount of time spent on issues  
o Complexity of issues 

The amount of costs incurred by Enersource Corporation is then budgeted to be 
allocated based on the factors listed above.  Management estimated that Hydro 
causes 30% of the corporate costs to be incurred while the non-regulated affiliates’ 
cause 70% of the costs to be incurred. Enersource believes the time estimate is the 
most appropriate way to allocate costs. 
 

(vi) Enersource Hydro costs, Capital taxes and Other Expenses/Income are costs that are 
incurred by Enersource Corporation for IT support, Facilities, Taxes etc.  
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The management team then estimates how much each affiliate should be charged by 
factoring in:  

o Historical allocation %  
o Overall materiality  

The amount of costs incurred by Enersource Corporation is then budgeted to be 
allocated based on the factors listed above.  Management estimated that Hydro 
causes 85% of the corporate costs to be incurred while the non-regulated affiliates’ 
cause 15% of the costs to be incurred. Enersource believes the allocation of these 
costs should not change significantly year over year. 
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Board Staff Technical Conference Question # 8  
  

Reference: Compliance with EDR 2006 Decision
  
The Board’s Decision and Order relating to Enersource’s rate application for rates 
effective May 1, 2006 (RP-2005-0020/EB-2005-0360) stated, in part, where affiliate 
transactions were concerned that “The Applicant has presented its information clearly 
and has been helpful in its responses to interrogatories, but the record is still not at a 
satisfactory level. In future, further information will be required concerning the costs for 
services provided by the parent company via the Management Fee, and how these 
costs relate to other costs shown elsewhere in the Application, for example in 
Schedules 6-4, 6-5 and 6-6.”   
  
Schedules 6-4, 6-5 and 6-6 were respectively “Employee Compensation,” “Employee 
Incentive Plan Expense,” and “OMERS Pension Expense and Post-Retirement 
Benefits.”  
  
It would be helpful if Enersource would discuss the information it is providing in this 
proceeding in the context of this aspect of the Board’s Decision and whether or not 
Enersource believes that it would need to provide any additional information to meet 
this requirement and, if so, how Enersource intends to provide it and, if not, why 
Enersource believes the information it has filed in this proceeding meets the 
requirements stated by the Board.  
 
Response: 8. 
 

Enersource is unable to provide a written response due to limited time and resources. 
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Board Staff Technical Conference Question # 9  
  

Reference: Affiliate transactions
  
It would be helpful if Enersource could use the Technical Conference to provide an 
overall road map through its affiliate transactions to demonstrate that the costs are 
prudent, summarizing the overall amounts and magnitude relative to the total utility 
costs of costs incurred through shared services, as well as the cost justification for EHM 
going the shared services route versus in-house or third party provision of such 
services.  

  
Response: 9. 

 
Enersource is unable to provide a written response due to limited time and resources. 
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Board Staff Technical Conference Question # 10  
  

Reference: Board Staff Interrogatory No. 27 - Employee Compensation
  

This interrogatory asked Enersource to provide a breakdown of the number of 
employees, salaries and wages, benefits and incentives charged to O&M by employee 
type for 2006 Board Approved, 2006 historical, 2007 bridge and 2008 test years.  
However, the response does not include information on employee benefits and 
incentives charged to O&M.  The purpose was to determine whether the overall level of 
employee costs is appropriate.  
  

(a) Please provide a breakdown of employee benefits by employee type from 2006 to 
2008.  

 
 

(b) With respect to the Information on Incentive Program table, please provide a 
comparison of total incentive amounts by employee type from 2006 to 2008.     

 
 Response: 10. a) 
 
Refer to: Exhibit D, Schedule 1, Tab 11, Page 4 of 6, paragraph 2 
 
For the bridge year and for the 2008 Test Year, Enersource relies on the benefits rate computed 
for the 2006 historical year: 

- Outside hourly employee benefit rates will be applied to wages at a rate of 53% 
- Inside salaried employee benefit rates will be applied to wages at a rate of 31% 
- Non-Union employees benefit rates will be applied to wages at a rate of 27% 

 
These rates represent a blended average rate for the entire year due to varying levels of benefit 
costs in the year (e.g. CPP and EI). The amount of benefits included under each employee 
category would be based on the benefit rates listed above. 
 
Benefits are accrued on all manpower costs, and actuals go against clearing account. 
 
Below are the benefits pertaining to above employee type: 

 
  Inside   Non-Union   Outside

AD&D [OT]   AD&D [IN]   AD&D [NU]   
Bereavement [OT]  EHC & Dental [IN]  EHC & Dental [NU] 
EHC & Dental [OT]  Canada Pension Plan [IN]  Canada Pension Plan [NU] 
Boot Allowance [OT]  Employer Health Tax [IN]  Employer Health Tax [NU] 
Canada Pension Plan [OT]  Life Insurance [IN]  Life Insurance [NU] 
Employer Health Tax [OT]  LTD Premiums [IN]  LTD Premiums [NU] 
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Illness - STD [OT]  OMERS [IN]   Meals-Winter [NU] 
Life Insurance [OT]  EI [IN]   OMERS [NU]   
LTD Premiums [OT]  WSIB [IN]   EI [NU]   
Meals [OT]   Retiree Bridge Benefit  WSIB [NU]   
Meals-Winter [OT]  Bereavement [OT]   Directors Vehicles [NU] 
OMERS [OT]   Illness - STD [OT]   Retiree Bridge Benefit 
Public Holidays [OT]  Public Holidays [OT]   Bereavement [OT]  
Safety Meetings [OT]  Vacation   Illness - STD [OT]  
Safety Mtgs Qtrly [OT]     Public Holidays [OT]  
EI [OT]      Vacation  
Vacation [OT]       
WSIB [OT]        
Retiree Bridge Benefit          

 
  
 

Response: 10. b) 
 

Every employee is entitled to the same incentive pay rate. The rates were as follows: 2006 - 
4.5%, 2007 - 4% and 2008 - 5% of gross. Note: Percentages are based on Non Financial 
measures. Financial incentives are self funding. The incentive amount is included under other 
expenses. 
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Board Staff Technical Conference Question # 11  
  

Reference: Board Staff Interrogatory No. 27 - Employee Compensation 
  

Based on the utility’s response to IR #27, please provide the following   
  

(a) Please confirm that total salaries and wages for non union employees is forecast to 
increase from $3,417,000 in 2006 to $4,162,000 in 2008, and that expressed on a “per 
FTE” basis the average salary increases from approximately $57,000 in 2006 to 
approximately $66,000 in 2008.  

 
 

(b) In light of (a), please provide a justification for this two-year increase of 16%.  
 
 

(c) Please confirm that total salaries and wages for analyst employees is forecast to 
increase from $1,540,000 in 2006 to $1,876,000 in 2008, and that expressed on a “per 
FTE” basis the average salary increases from approximately $59,000 in 2006 to 
approximately $67,000 in 2008.  

 
 

(d) In light of (c), please provide a justification for this two-year increase of 13%.  
 
 

(e) Please confirm that total salaries and wages for management is forecast to increase 
from $2,012,000 in 2006 to $2,451,000 in 2008, and that expressed on a “per FTE” 
basis the average salary increases from approximately $69,000 in 2006 to 
approximately $79,000 in 2008.  

 
 

(f) In light of (e), please provide a justification for this two-year increase of 14%.   
 
 

(g) Please confirm that total salaries and wages for outside employees is forecast to 
increase from $5,429,000 in 2006 to $6,849,000 in 2008, and that expressed on a “per 
FTE” basis the average salary increases from approximately $48,000 in 2006 to 
approximately $55,000 in 2008.  

 
 

(h) In light of (g), please provide a justification for this two-year increase of 16%.  
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(i) Please confirm that total salaries and wages for inside employees is forecast to 
increase from $3,773,000 in 2006 to $4,880,000 in 2008, and that expressed on a “per 
FTE” basis the average salary increases from approximately $59,000 in 2006 to 
approximately $68,000 in 2008.  

 
 

(j) In light of (i), please provide a justification for this two-year increase of 15%   
 
 

(k) Please provide the rationale and justification for the increase from 64 to 72 inside 
positions, from 2006 to 2008.   
 
Response: 11. a) 

 
The OM&A costs from 2006 to 2008 “per FTE” increased from $57,000 to 
approximately $66,000 in 2008. 
 
Response: 11. b) 
 
The increase in average OM&A “per FTE” is the result of many factors.  
 

o The type of employee and level of employee 
o The amount of wages charged to capital or recovery projects 
o Salary increases and job level adjustments 
o Number of additional staff and nature of role. 

 
Response: 11. c) 
 
The OM&A costs from 2006 to 2008 “per FTE” increased from $59,000 to 
approximately $67,000 in 2008. 
 
Response: 11. d) 
 
The increase in average OM&A “per FTE” is the result of many factors.  
 

o The type of employee and level of employee 
o The amount of wages charged to capital or recovery projects 
o Salary increases and job level adjustments 
o Number of additional staff and nature of role. 

 
Response: 11. e) 
 
The OM&A costs from 2006 to 2008 “per FTE” increased from $69,000 to 
approximately $79,000 in 2008. 
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Response: 11. f) 
 
The increase in average OM&A “per FTE” is the result of many factors.  
 

o The type of employee and level of employee 
o The amount of wages charged to capital or recovery projects 
o Salary increases and job level adjustments 
o Number of additional staff and nature of role. 

 
Response: 11. g) 
 
The OM&A costs from 2006 to 2008 “per FTE” increased from $48,000 to 
approximately $55,000 in 2008. 
 
Response: 11. h) 
 
The increase in average OM&A “per FTE” is the result of many factors.  
 

o The type of employee and level of employee 
o The amount of wages charged to capital or recovery projects 
o Salary increases and job level adjustments 
o Number of additional staff and nature of role. 

 
Response: 11. i) 
 
The OM&A costs from 2006 to 2008 “per FTE” increased from $59,000 to 
approximately $68,000 in 2008. 
 
Response: 11. j) 
 
The increase in average OM&A “per FTE” is the result of many factors.  
 

o The type of employee and level of employee 
o The amount of wages charged to capital or recovery projects 
o Salary increases and job level adjustments 
o Number of additional staff and nature of role. 

 
Response: 11. k) 
 
The increase in positions was explained in Board Staff Interrogatory #31.  
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Board Staff Technical Conference Question # 12  
  

Reference: Ref: Exhibit D / Schedule 2 / Tab 6
  

Page 1 provides a variance analysis of Enersource’s OM&A costs for 2006 and 2007.  
Please explain the line item “One-time Pension and Benefit repayment” and provide the 
rationale and justification for the variance of 2.5%.  

  
Response: 12. 

  
Enersource deferred its OMERS operating expenses from January to April 2006. Enersource 
also had a one-time overpayment reduction in life insurance benefits in 2006. Neither cost 
saving nor cost deferral will occur in 2007 or 2008. 
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Board Staff Technical Conference Question # 13  
  

Reference: Ref: Exhibit J Schedule A Page 50, Schedule of 2006-2007 Manpower 
Controllable Costs, Board Staff Interrogatory No. 31
  
The table below has been prepared by Board Staff from Enersources IR response, 
Schedule of Manpower Controllable Expenses. The New Hires column is from the 
consolidation of Staffing Changes and reason and uses Enersources $65k per new hire. 
Some rounding occurs but is immaterial to this question  
 

    
  
 a. Please provide further details on Sub Station Operations - Standby $80 k  
 b. Please provide further details on Sub Station Operations - Substation  

Maintenance $160 k  
 c. Please provide further details on Admin – Safety Training - $175k  

 
 d. Enersource states “Pension and benefits increases of $718 are based on the 

number of employees in each business unit/work unit. The proportionate amount for 
each unit is based on type and number of employees in each area.” This being the 
case then the column identified as other variance will be impacted by the allocations. 
Please provide explanations for other variance that are greater than plus or minus 
$50k after Pension and benefits increases adjustment.  
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Response: 13. a) 
 
The $80 k standby charge increases was to cover of yearly weekend shifts to ensure adequate 

24 hour coverage.  
 
Response: 13. b) 

 
The $160 K is for the cost of a contractor to perform all grounds and maintenance at our 
70 substation sites. This maintenance includes: cutting grass, trimming, picking up debris, 
weed control, soil sterilization and fertilizing. Previously, Enersource used students to 
perform this work, which was not done at satisfactorily level.  
 
Response: 13. c) 
 
In 2006 Enersource Corporation began holding a safety boot camp for Enersource Hydro 
Mississauga. The actual costs were moved to Hydro in 2007. The boot camp covers the 
following: 

1. Electrical Utilities Safety Rules Review 
2. Arc Flash Risk Assessment 
3. Work Area Protection  
4. Session Ergonomics 
5. Propane Safety Awareness 
6. Safe Work Procedures 
7. C.P.R. & A.E.D. Refresher  
8. Workers Rights & Responsibilities  
9. Work Protection Code Refresher 
10. Hazard Identification  
11. Grounding & Bonding 
12. Generators & Standby Devices 
13. High Voltage Potential Indicators 

 
 Response: 13. d) 

 
d. The $718 is from deferring OMERS operating expenses from January to April 2006. 
Enersource also had a one-time overpayment reduction in life insurance benefits in 2006. The 
additional columns that have been added (New Hires and Other Variances) can not be used. 
The average of $65 per employee was used to ensure confidentiality of actual salaries. The $718 
is based on total OMERS operating expenses and life premiums paid on behave of Enersource 
employees.  
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Board Staff Technical Conference Question # 14  
  

Reference: Ref: Exhibit J Schedule A Page 50, Schedule of 2006-2007 Manpower 
Controllable Costs
  
The table below has been prepared by Board Staff. Some rounding occurs but is immaterial 
to this question. Enersource has identified salary increases in the amount of $909k. On a 
departmental basis 3% appears to be the normal base used. However some departments 
are showing increases in excess of 3%. For each department that has an increase in 
excess of 3% please provide further details on reason for difference.  
  

   
  

 Response: 14. 
 
Enersource has salary increases of 3% on average. In order to ensure the salaries paid to 
staff are competitive, Enersource uses and outside Human Resource consulting firm to 
establish the market rate of each position. If certain job functions are expanded or 
responsibilities increased, the job may be reevaluated and the salaries are increased to 
match the market rate for that job function. Increases in salary costs greater than 3% are a 
result of market rate adjustments. 
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Board Staff Technical Conference Question # 15  
  

Reference: Ref: Exhibit J Schedule A Page 51, Schedule of 2006-2007 Manpower 
Controllable Costs
  
The table below has been prepared by Board Staff. Some rounding occurs but is immaterial 
to this question. Enersource has identified salary increases in the amount of $1,053k. On a 
departmental basis 3.5% appears to be the normal base used. However some departments 
are showing increases in excess of 3.5%.   

   
  
 a. For each department that has an increase in excess of 3.5% please provide 

further details on reason for difference.  
 b. Please provide explanation for Manpower re-class adjustment of $325 k from 

2008 Other Controllable Expenses.  
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Response: 15. a-b) 
 
a) Enersource has salary increases of 3% on average. In order to ensure the salaries paid 

to staff are competitive, Enersource uses and outside Human Resource consulting firm 
to establish the market rate of 
each position. If certain job 
functions are expanded or 
responsibilities increased, the 
job may be reevaluated 
and the salaries are increased 
to match the market rate for 
that job function. 
Increases in salary costs 
greater than 3% are a result of market rate adjustments. 

 Test 
Operating Expenses: 2008 
  
Controllable Costs:  
Manpower           25,510 
Materials             2,006 
Transportation             1,121 
Other             7,572 
Subtotal Controllable Costs           36,209 

 
b) The manpower re-class was done in order to correctly reflect the change in business 

unit costs. Exhibit D/Schedule 2/Tab 1 should have been: 
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Board Staff Technical Conference Question # 16  
  

Reference: Ref: Exhibit J Schedule A Page 54 to 55, Schedule of 2006-2008 Other 
Controllable Expenses 
  
The table below has been prepared by Board Staff from Enersources IR response, 
Schedule of Other Controllable Expenses. Some rounding occurs but is immaterial to this 
question  

   

   
  

(a) From the Schedule of Controllable Expenses table immediately above 
Enersource shows Stores cost increasing by $55k between 2006 and 2007and 
$41 k between 2007 and 2008. What is the reason for this increase?  

(b) From the Schedule of Controllable Expenses table immediately above 
Enersource shows Settlement cost increasing by $203k between 2006 and 2007. 
What is the reason for this increase?  

(c) From the Schedule of Controllable Expenses table immediately above 
Enersource shows Admin cost increasing by $204k between 2007 and 2008. 
What is the reason for this increase?  
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Response: 16. a-c) 
 

(a) The increase between 2006 and 2007 is mainly due to increased waste and 
chemical disposal costs. The increase between 2007 and 2008 is due mainly from 
increased ESA requirements. 

(b) The increase in Settlement costs is due increased manpower costs from new hires. 
(c) The increase in $204 is for IT support costs. The cost increases are mainly due to 

increase software and hardware maintenance costs.  
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Board Staff Technical Conference Question # 17  
  

Reference: Ref: Exhibit J Schedule A Page 54 to 55, Schedule of 2006-2008 Other 
Controllable Expenses 
  
The table below has been prepared by Board Staff from Enersources IR response, 
description of drivers. Some rounding occurs but is immaterial to this question  

   
  

(a) From the drivers table immediately above Enersource shows Garage Vehicle 
Maintenance cost increasing by $137k between 2006 and 2007. However the 
Schedule of Controllable Expenses show Garage going up by $30 k. Please 
explain the reasons for the difference?  

(b) From the drivers table immediately above Enersource shows IT 
Communication cost increasing by $171k between 2006 and 2007. What are the 
reasons for this increase?  

(c) From the drivers table immediately above Enersource shows Grounds & 
Buildings Property Taxes and Maintenance cost increasing by $87k between 
2006 and 2007and $33 k between 2007 and 2008. What are the reasons for this 
increase?  

(d) From the drivers table immediately above Enersource shows Grounds & 
Buildings Heat and Hydro cost increasing by $69k between 2006 and 2007and 
$83 k between 2007 and 2008. What are the reasons for this increase?  

(e) From the drivers table immediately above Enersource shows Customer 
Accounts cost increasing by $261k between 2006 and 2007. What are the 
reasons for this increase?  
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Response: 17. a-e)  
 

(a) The increase of $137k should have been divided between Garage $28 
(increased vehicle repaired costs) and $109k in O/H Maintenance & Repairs due 
to increased Insulator Washing costs. 

(b) The increase in communications costs in IT is the results of Meter Service 
Provider Communication Fees. The fees are paid for the settlements department. 

(c) The building at 3240 Mavis Road is an aging and requires substantial 
maintenance to function efficiently. Property taxes  were increased between 2007 
and 2008 to account for the adjacent land purchase.   

(d) Heat and Hydro cost increases are mainly due to increases in energy prices 
and consumption.  

(e) The $261k increase in customer accounts is mainly due increased postage 
costs and bill delivery expenses. These costs increases are from increased 
customer communications and increased bill delivery charges. 
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Board Staff Technical Conference Question # 18  
  

Reference: Ref: Board Staff Interrogatory No. 34, Management Fees and Recoveries 
  
The table below has been prepared by Board Staff from Enersources IR response, 
Management Fees and Recoveries. Some rounding occurs but is immaterial to this 
question  
  

   
  

(a) Please provide specifics of the “economic increases” that generated the $582k 
or 7.5% increase in management fees from 2006 to 2007.  

 
 Response: 18. a)   
 

The general economic increases from 2006 to 2007 are mainly the net result of 
 increased manpower costs of approximately 3% and a one-time employee 
 settlement that was not budgeted. 
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SMART METERS  
  

Board Staff Technical Conference Question # 19  
  

Reference: Board Staff Interrogatory No. 41 – Smart Meters
   

 a. What will be the value of stranded meter costs at December 31, 2007 and 
2008?  

 b. Are the stranded meter costs contained in the fixed asset meter accounts, and 
therefore, in rate base?  

 c. Over how many years does Enersource expect to recover the stranded meter 
costs through depreciation and return on rate base?  

 d. How will Enersource treat the proceeds received from salvage or recycling 
value of the stranded meters in its financial statements and in its tax returns for 
2007? What are the proceeds and approximately how much per meter is 
received?  

 e. Please complete the table below and provide detail explanations where 
required.  

 
  
  
  

Smart Meter Stranded Costs  Balance  

Dec. 31, 
2007 

Change in 
2008  

Balance 

Dec. 31, 
2008 

        

Number of meters replaced by type  

Residential  

GS<50kW  

Other  

      

Value of stranded meters by type  

Residential  

GS<50kW   

Other  
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NBV of each type of meter, or class of 
meter 

Residential  

GS<50kW  

Other  

      

        

Revenue requirement impact of stranded 
meters in Test Year  

Return (assumptions made and 
calculations: ROE% debt rate %, PILs 
income tax rate %)  

Amortization  

PILs (dollars and income tax rate used)  

Any other costs (please explain)  

Total   

      

 
  

Response: 19.   
 

 
a) See Chart below. 
b) Yes. As indicated by The Ontario Energy Board’s Decision with Reasons EB-2007-0063 on 

August 8, 2007 “…Many of the utilities suggested that at the present time, the stranded costs 
associated with existing meters should stay in rate base. The Board accepts this proposition.” 

c) EHM is looking for guidance from the OEB on this matter. 
d) EHM will treat the proceeds received from salvage of the stranded meters by including a reduction 

in expenses in its financial statements and as a reduction to the disposal value of meters in its tax 
returns for 2007.  EHM receives 19.5 cents per pound where the estimated weight of each meter is 
3.75 pounds. The proceeds for 2007 are estimated at $43,875. 

e) See Chart below. 
 
 

Board Staff Technical Conference Questions    
Enersource Mississauga Hydro Inc.    
2008 Electricity Rate Application    
Board File No. EB-2007-0706    
November 1, 2007    
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Smart Meter Stranded Costs 

Balance 
Dec. 31, 

2007 
Change
in 2008 

Balance  
Dec. 31, 

2008 

  

Number of Meters Replaced by Type       
        
Residential 60,000 35,333 95,333 
        
GS<50kW   5,297 5,297 
        
Other       

        

Value of stranded meters by type       
        
Residential $1,860,000   $1,095,323 
        
GS<50kW     $2,690,876 
        

Other       

NBV of each type of meter, or class of meter*       
        
Residential $3,064,192   $1,968,869 
        
GS<50kW       
        

Other $10,379,591   $7,688,715 

  

Revenue requirement impact of stranded 
meters in Test Year N/A  357,000 
       

Return (assumptions made and calculations: 
ROE%, debt rate %, PILs income tax rate %) N/A  280,000 
       
Amortization N/A   
       
PILs (dollars and income tax rate used) N/A  77,000 
       
Any other costs (please explain) N/A   
       

Total N/A  357,000 

    

* EHM uses pooled asset classes for meters. NBV are approximations based on EHM's 
Reponses to Undertakings during the Smart Meter Hearing EB-2007-0063. 
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CONSERVATION AND DEMAND MANAGEMENT  
  

Board Staff Technical Conference Question # 20  
  

Reference: Board Staff Interrogatory No. 49 – CDM 
  
Enersource has provided spreadsheets for the LRAM and SSM calculations.  Please 
revise the spreadsheets to include a column indicating the free rider rate that was 
used for each CDM program.   
  

Response: 20.   
 

Please refer to attached updated spreadsheets with free rider rates for each program.   
 
Note that the residential load control initiative (peak saver thermostat) is viewed as a utility controlled 

relay, for which the free rider rate is 0%.   
 
The CI&I demand response programs (load control initiative and stand-by generator) also have a free 

rider rate of 0% since these customers would not have participated in the program without Enersource’s direct 
involvement.   

 
Since Enersource has not claimed all the lost revenue for the Smart Meter Commercial program based 

on preliminary measurements of energy savings, a free rider rate is not applicable.  To be more specific, our 
preliminary estimate shows savings of 17.7% over a 6 month period, while Enersource is claiming only 10% at 
this time, pending verification of energy savings over a longer timeframe.  Any free riders are easily accounted for 
in this differential. 
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Time Periods Referenced to 
Applicable Distribution Rates

Free Rider 
Rate

May 1, 2005  
Apr 30, 2006 

May 1, 2006  Oct 
31, 2006

Nov 1, 2006  Apr 
30, 2007

May 1, 2005  
Apr 30, 2006 

May 1, 2006  
Oct 31, 2006

Nov 1, 2006  
Apr 30, 2007

May 1, 2005  
Apr 30, 2006 

May 1, 2006  
Oct 31, 2006

Nov 1, 2006  
Apr 30, 2007

May 1, 2005  
Apr 30, 2006 

May 1, 2006  
Oct 31, 2006

Nov 1, 2006  
Apr 30, 2007

May 1, 2005  
Apr 30, 2007

May 1, 2006  
Oct 31, 2007

Nov 1, 2006  Apr 
30, 2008

Total          
(All Periods)

Funding Mechanism, CDM Program      
& Customer Rate Class (kWh) (kWh) (kWh) (kW) (kW) (kW) ($/kWh) ($/kWh) ($/kWh) ($/kW) ($/kW) ($/kW) ($) ($) ($) ($)

3rd Tranche of MARR
Residential and Small Commercial 

Residential 0.0103 0.0120 0.0121
  Co-Branded Mass Market 10.5% 1,416,460 7,956,951 8,972,375 575 14,590$           95,483$            108,566$          218,639$          
  SMART Meter Pilot n/a 0 0 -$                    -$                     -$                      -$                      
  Residential Load Control 0.0% 1,526,728 909 -$                    -$                     18,473$            18,473$            
  SMART (Electric) Avenue 10.0% 4,262 32 -$                    -$                     52$                   52$                   

Sub-Totals 1,416,460 7,956,951 10,503,366 575 0 941 0 0 0 0 0 0 14,590$           95,483$            127,091$          237,164$          

GS <50 0.0136 0.0146 0.0148
  Social Housing 10.0% 46,171 96,362 224,509 3 9 15 628$                1,407$              3,323$              5,358$              
  Leveraging Energy Conservation (BIP) 10.0% 0 12,687 3 -$                    -$                     188$                 188$                 
  On-the-Bill (Financing) Payment Plan 10.0% 28,618 8 389$                -$                     -$                      389$                 

Sub-Totals 74,789 96,362 237,197 11 9 17 1,017$             1,407$              3,511$              5,935$              
Commercial, Industrial & Institutional 

GS 50~499 kW 4.0296 4.3249 4.3715
  SMART Meter Commercial n/a 573,958 25 -$                    108$                 -$                      108$                 
  Leveraging Energy Conservation (BIP) 10.0% 0 81,877 3,262 0 25 45 -$                    106$                 197$                 303$                 
  Load Control Initiative (DR) 0.0% 235 -$                    -$                     -$                      -$                      
  On-the-Bill (Financing) Payment Plan 10.0% 418,715 60 240$                -$                     -$                      240$                 

Sub-Totals 992,673 81,877 3,262 60 50 45 240$                214$                 197$                 651$                 

GS 500~4999 kW 1.5267 1.6657 1.6835
  SMART Meter Commercial n/a -$                    -$                     -$                      -$                      
  Leveraging Energy Conservation (BIP) 10.0% 20,615 123,688 1,439,702 14 14 172 22$                  24$                  290$                 335$                 
  Load Control Initiative (DR) 0.0% 2,350 -$                    -$                     -$                      -$                      
  On-the-Bill (Financing) Payment Plan n/a -$                    -$                     -$                      -$                      

Sub-Totals 20,615 123,688 1,439,702 14 14 172 22$                  24$                  290$                 335$                 

Large Users >5000 kW 2.5109 2.7524 2.7819
  Load Control Initiative (DR) 0.0% 2,500 -$                    -$                     -$                      -$                      

Distribution Loss Reduction
  Voltage Profile Management n/a -$                    -$                     -$                      -$                      

Distributed Energy
  Stand-by Generators (DR) 0.0% 6,205

50~499 kW 105 -$                    -$                     -$                      -$                      
500~4999 kW 4,100 -$                    -$                     -$                      -$                      

>5000 kW 2,000 -$                    -$                     -$                      -$                      
Incremental Funding Approved in Rates (2nd Generation)
Residential Sector Program

Residential 0.0103 0.0120 0.0121
  Water Heater Tune-ups 10.0% 473,105 3,710,144 22 171 -$                    5,677$              44,893$            50,570$            
  Seasonal LED Exchange 5.0% 103,700 0 -$                    -$                     1,255$              1,255$              
  CFL Bulb Drop 10.0% 392,675 2,588,073 0 0 -$                    4,712$              31,316$            36,028$            

Sub-Totals 0 865,780 6,401,917 0 22 171 -$                    10,389$            77,463$            87,853$            
GRAND TOTALS by Rate Class

Residential 1,416,460 8,822,731 16,905,283 575 22 1,111 14,590$           105,873$          204,554$          325,016$          
Small Commercial GS<50 kW 74,789 96,362 237,197 11 9 17 1,017$             1,407$              3,511$              5,935$              

 CI&I      50~499 kW 992,673 81,877 3,262 60 50 150 240$                214$                 197$                 651$                 
500~4999 kW 20,615 123,688 1,439,702 14 14 4,272 22$                  24$                  290$                 335$                 

>5000 kW 0 0 0 0 0 4,500 -$                    -$                     -$                      -$                      

LRAM Grand Totals: 2,504,537 9,124,657 18,585,443 660 95 10,051 15,868$        107,518$       208,551$        331,937$        

Net kWh and kW Impacts (Freeriders not included)

Energy Summer On-Peak Demand Distribution Volumetric Rate        
(Energy Based)

Distribution Volumetric Rate        
(Demand Based) LRAM

ENERSOURCE - LRAM CALCULATIONS
Based on Cumulative CDM Savings as of April 30, 2007

 Referenced to OEB Filing Requirements for Transmission and Distribution Applications - EB-2006-0170, November 14, 2006

Y:\All Attachments\Board #20.xls



Board #49

Time Periods Referenced to Applicable 
Distribution Rates Free Rider Rate May 1, 2005  

Apr 30, 2006 
May 1, 2006  
Oct 31, 2006

Nov 1, 2006  
Apr 30, 2007 Annual Lifecycle May 1, 2005  

Apr 30, 2006 
May 1, 2006  
Oct 31, 2006

Nov 1, 2006  
Apr 30, 2007 CDM Spending TRC           

Benefit
TRC           
Cost

TRC           
Net Benefit

SSM            
(@ 5% of Net 

Benefit)
Funding Mechanism, CDM Program      & 
Customer Rate Class (kWh) (kWh) (kWh) (kWh) (kWh) (kW) (kW) (kW) ($) ($) ($) ($) ($)

3rd Tranche of MARR
Residential and Small Commercial (<50 

Residential
  Co-Branded Mass Market 10.5% 4,543,448 11,235,722 1,200,169 16,979,339 117,122,260 578 846,393$                 6,993,621$       1,138,920$       5,854,701$       292,735$            
  SMART Meter Pilot n/a 0 0 0 251,215$                 -$                     -$                     -$                     -$                        
  Residential Load Control 0.0% 2,173,084 2,173,084 39,115,505 909 705,111$                 3,405,505$       1,684,749$       1,720,756$       86,038$              
  SMART (Electric) Avenue 10.0% 9,471 9,471 94,710 35 223,088$                 23,456$            338,621$          (315,165)$         (15,758)$             

Sub-Totals 4,543,448 11,235,722 3,382,724 19,161,893 156,332,475 578 0 944 2,025,807$              10,422,582$     3,162,290$       7,260,292$       363,015$            

GS <50 kW
  Social Housing 10.0% 47,306 183,010 141,639 371,956 3,196,445 3 10 16 120,465$                 259,238$          207,870$          51,367$            2,568$                
  Leveraging Energy Conservation (BIP) 10.0% 0 23,380 23,380 147,903 4 1,123$                     9,469$              4,843$              4,626$              231$                   
  On-the-Bill (Financing) Payment Plan 10.0% 37,535 37,535 187,677 4 7 6,846$                     14,814$            15,237$            (423)$                (21)$                    

Sub-Totals 47,306 183,010 202,555 432,871 3,532,025 8 10 27 128,434$                283,521$          227,950$          55,570$            2,779$                
Commercial, Industrial & Institutional (>50 

GS 50~499 kW
  SMART Meter Commercial n/a 459,532 459,532 6,892,979 30 246,995$                 -$                     -$                     -$                     -$                        
  Leveraging Energy Conservation (BIP) 10.0% 0 256,120 6,011 262,131 1,658,255 0 75 76 12,586$                   106,166$          54,297$            51,869$            2,593$                
  Load Control Initiative (DR) 0.0% 0 0 235 13,959$                   214,806$          75,128$            139,678$          6,984$                
  On-the-Bill (Financing) Payment Plan 10.0% 549,186 549,186 2,745,932 36 56 100,167$                 216,741$          222,937$          (6,196)$             (310)$                  

Sub-Totals 0 715,652 555,198 1,270,849 11,297,165 36 105 132 373,706$                537,712$          352,361$          185,351$          9,268$                

GS 500~4999 kW
  SMART Meter Commercial n/a 0 0 -$                            -$                     -$                     -$                     -$                        
  Leveraging Energy Conservation (BIP) 10.0% 227,933 227,933 5,058,397 5,514,263 34,883,528 24 24 553 264,758$                 2,233,340$       1,142,198$       1,091,141$       54,557$              
  Load Control Initiative (DR) 0.0% 0 0 2,350 139,585$                 2,148,059$       751,278$          1,396,781$       69,839$              
  On-the-Bill (Financing) Payment Plan n/a 0 0 -$                            -$                     -$                     -$                     -$                        

Sub-Totals 227,933 227,933 5,058,397 5,514,263 34,883,528 24 24 553 404,343$                4,381,398$       1,893,476$       2,487,922$       124,396$            

Large Users >5000 kW
  Load Control Initiative (DR) 0.0% 0 0 2,500 148,495$                 2,285,169$       799,232$          1,485,937$       74,297$              

Distribution Loss Reduction
  Voltage Profile Management1) n/a 0 0 627,929$                 -$                     -$                     -$                     NA

Distributed Energy
  Load Displacement n/a

GS <50 kW 0 0 34,654$                   -$                     34,654$            (34,654)$           (1,733)$               
GS 50~499 kW 0 0 34,654$                   -$                     34,654$            (34,654)$           (1,733)$               

Sub-Totals 0 0 69,307$                  -$                     69,307$            (69,307)$          (3,465)$              

  Stand-by Generators (DR) 0.0%
GS 50~499 kW 0 0 105 25,070$                   95,977$            38,369$            57,608$            2,880$                

GS 500~4999 kW 0 0 4,100 978,937$                 3,747,677$       1,498,237$       2,249,440$       112,472$            
Large Users >5000 kW 0 0 2,000 477,530$                 1,828,135$       730,847$          1,097,288$       54,864$              

Sub-Totals 0 0 6,205 1,481,537$              5,671,789$       2,267,454$       3,404,335$       170,217$            

Overall Program Support
  Special Events Van (totalized under Co-Branded Mass Markets) 0 0 -$                     -$                        
  Program Support - Regulatory Reporting, Other 0 0 1,360,201$              1,360,201$       (1,360,201)$      (68,010)$             

Sub-Totals 0 0 -$                     -$                       
3rd Tranche of MARR Portfolio Totals 4,818,687 12,362,317 9,198,873 26,379,877 206,045,192 646 139 4,156 6,619,759 23,582,171 10,132,271 13,449,900$     672,495$            

Note: 1) Voltage Profile Management Program is not a customer focussed initiative and therefore it does not qualify for SSM claims.

Incremental Funding Approved in Rates (2nd Generation)
Residential Sector Program

Residential
  Water Heater Tune-ups 10.0% 1,547,870 3,082,819 4,630,689 36,448,797 72 140 480,334$                 3,009,201$       480,334$          2,528,868$       126,443$            
  Seasonal LED Exchange 5.0% 103,700 103,700 3,111,003 0 112,711$                 143,220$          113,837$          29,383$            1,469$                
  CFL Bulb Drop 10.0% 1,353,667 1,457,315 2,810,983 12,087,228 0 0 252,202$                 721,058$          252,202$          468,856$          23,443$              

Sub-Totals 0 2,901,537 4,643,834 7,545,372 51,647,028 0 72 140 845,247$                3,873,480$       846,373$          3,027,107$       151,355$            
Incremental Funding (2nd Gen.) Totals 0 2,901,537 4,643,834 7,545,372 51,647,028 0 72 140 845,247 3,873,480 846,373 3,027,107$       151,355$            

CDM Portfolio-Based Totals by Rate Class
Incremental Funding -           Residential 0 2,901,537 4,643,834 7,545,372 51,647,028 0 72 140 845,247$                3,873,480$      846,373$         3,027,107$      151,355$           

3rd Tranche  -                           Residential 4,543,448 11,235,722 3,382,724 19,161,893 156,332,475 578 0 944 2,025,807$             10,422,582$    3,162,290$      7,260,292$      363,015$           
Small Commercial GS<50 kW 47,306 183,010 202,555 432,871 3,532,025 8 10 27 163,087$                 283,521$          262,604$          20,917$            1,046$                

 CI&I      50~499 kW 0 715,652 555,198 1,270,849 11,297,165 36 105 237 433,430$                 633,690$          425,384$          208,306$          10,415$              
500~4999 kW 227,933 227,933 5,058,397 5,514,263 34,883,528 24 24 4,653 1,383,280$              8,129,075$       3,391,713$       4,737,361$       236,868$            

>5000 kW 0 0 0 0 0 0 0 4,500 626,025$                 4,113,304$       1,530,079$       2,583,224$       129,161$            

Program Support - Regulatory Reporting, Other 0 0 0 0 0 0 0 0 1,360,201 0 1,360,201 (1,360,201)$      (68,010)$             
CDM Portfolio-Based SSM Totals 4,818,687 15,263,854 13,842,707 33,925,249 257,692,220 646 210 10,501 6,837,077$            27,455,651$    10,978,645$    16,477,007$    823,850$           

Net Savings (Freeriders not included)

Energy                          
(Annualized Savings)

Energy               
(Cumulative Totals) Summer On-Peak Demand SSM                                                             

(Net of PILs and Freeriders)

ENERSOURCE - SSM CALCULATIONS
Based on Cumulative CDM Savings as of April 30, 2007

 Referenced to OEB Filing Requirements for Transmission and Distribution Applications - EB-2006-0170, November 14, 2006

Y:\All Attachments\Board #20.xls



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule A 
Page 40 of 57 

Board Staff Technical Conference Question # 21  
  

Reference: Board Staff Interrogatory No. 50 & VECC Interrogatory No. 19 – CDM 
  
In the response to Board staff question #50, Enersource stated that “some adopted 
measures (e.g. 13 W CFLs) were not included in the TRC Table, but we followed the 
TRC Guide prescribed methodology in confirming savings”.  However, in the response 
to VECC question #19, Enersource stated that “all Enersources programs related to 
mass market and are the subject of the Board’s Total Resource Cost Guide.  
Enersource did not offer any custom programs and as a result has not relied on data 
from a source other than the Board’s Total Resource Cost Guide”.     

  
 a. These statements appear contradictory. Please confirm which specific 

programs did not rely on data from the TRC Guide.  For each of these programs, 
please provide the inputs and assumptions that were used, and documentation 
supporting these inputs and assumptions.  

 
  

 b. Enersource has stated that it did not offer any custom programs.  However, in 
the Toronto Hydro Decision EB-2007-0096, the Board determined that Toronto 
Hydro’s Load Displacement Program should have a custom project free rider rate 
of 30%.  Please confirm what free rider rate Enersource is using for the Load 
Displacement Program. If Enersource did not use a free rider rate of 30%, please 
provide Enersource’s rationale for using a different free rider rate.  

 
 Response: 21. a-b)  

 
 

(a) The two statements are not contradictory.  The 13W-CFLs are not in the TRC 
Guide specifically, so Enersource followed the same methodology used in the Guide 
for the 15W-CFLs to arrive at the annual kWh savings for a 13W-CFL.  In other 
words, the 15W-CFL was used as a proxy for the 13W-CFL in the calculation of 
annual energy savings.  We also used same ratios for kWh distribution across the 
specified eight time periods per year, same annual operating time, life expectancy 
and freeridership rate.  Note that both 13W and 15W CFLs are meant to replace a 
60W incandescent bulb because they give out similar lumens, comparable to those 
generated by a 60W incandescent.  A similar proxy methodology was used in the 
Social Housing Program, for the 23W-CFLs distributed (not listed in the OEB 
Measures List), using the same operating parameters listed for the 25W-CFLs.  
23W-CFLs can be utilized interchangeably with 25W-CFLs, to replace 100W 
incandescent bulbs. 
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(b) Although Enersource has costs associated with the Load Displacement program, 
there are currently no benefits to claim.  The freeridership rate is applicable in the 
calculation of lifecycle benefits; that is, energy savings due to avoided consumption 
over the life of the measure.  To date, there are no energy savings associated with 
this program. 
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LOSS FACTORS  
  

Board Staff Technical Conference Question # 22  
  

Reference: Board Staff Interrogatory No. 48
  

Response to Board Staff Interrogatory No. 48 (a) (i) indicates that Enersource’s DLF for 
2002 to 2006 is provided on the line titled “Loss Factor” in the 1

st
 reference.  

 a. Please answer the balance of the question by providing values for the 
corresponding TLF for 2002 to 2006 and the Supply Facilities Loss Factor 
(SFLF) used to convert DLF to TLF.  

 b. Please confirm that the title “Total Loss factor” of the table in the 1
st
 

reference is incorrect and should be replaced by “Distribution Loss 
Factor”.  

 
Response: 22. a)   

  
a) Enersource proposes to continue to rely on a Supply Facilities Loss Factor of 1.0045.   

Enersource notes that the Board’s Decision and Order RP-2005-0020/EB-2005-0360 
authorized “Loss Factors” and that the supporting worksheet in EDR 2006 model is 
titled “Loss Factors” and, in particular neither authorizes nor references “Total 
Loss Factor”, “Distribution Loss Factor” or “Supply Facilities Loss Factor”.  These 
terms are not used in the Board’s 2006 EDR Report of the Board or in the Board’s 
2006 Rates Handbook.  They are used by Hydro One in its 2006 EDR evidence. 

 
The associated Total Loss Factors, computed using Hydro One’s methodology, are 
provided in table 1 below.  
 

Table 1 - TLF, SFLF and DLF 2002 - 2006 
       

  2002 2003 2004 2005 2006 
Calculated DLF  1.0454 1.0352 1.0353 1.0331 1.0424
SFLF  1.0045 1.0045 1.0045 1.0045 1.0045
Calculated TLF  1.0501 1.0399 1.0400 1.0377 1.0471

 
 

Response: 22. b)   
 

b) Enersource proposes that Exhibit D/ Schedule 2/ Tab 9.2 be titled “Loss Factors”. 

Page 42 of 57 



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule A 
Page 43 of 57 

  

Board Staff Technical Conference Question # 23  
  

Reference: Board Staff Interrogatory No. 48
  
Response to Board Staff Interrogatory No. 48 (a) (ii)“Enersource relied on the 2006 
EDR methodology“ does not answer the question which seeks an explanation for the 
calculation method used in the table in the 1

st
 reference to obtain Loss Factor 

(confirmed as DLF in the response to the previous question).  
 a. If the intent of the response is to imply that the calculation method 

follows the framework of the 2006 EDR Handbook Schedule 10-5, the 
intent is unfulfilled as the table in the 1

st
 reference is not a proper 

representation of Schedule 10-5.  
 b. Please provide details of the calculation used to obtain the DLF value, 

for example by showing data for each year 2002 – 2006 in the framework 
of the 2006 EDR Handbook Schedule 10-5.  This comprises rows A thru 
H, where row G (row C/row F) represents the DLF calculation.  

 
Response: 23. a-b)  

  
a) Enersource provides the requested proper representation of Schedule 10-5, EDR 

2006 below. 
 

Calculation of Distribution Loss Factor 
       
  2002 2003 2004 2005 2006
a Wholesale kWh 7893199846 7835477880 7935629620 8274861000 8038675830

b 
Wholesale kWh for Large 
Users 961594638 1021022787 1014805301 990465178.9 989866464.1

c Net Wholesale kWh 6931605208 6814455094 6920824319 7284395821 7048809366
d Retail kWh 7582464082 7593570208 7689582883 8031718000 7741962941
e Retail kWh for Large Users 952073899 1010913650 1004757724 980658593 980065806
f Net Retail kWh 6630390183 6582656558 6684825159 7051059407 6761897135
g Loss factor 1.045429457 1.035213524 1.035303715 1.033092391 1.04243073
h    1.038648899 1.034536543 1.036942278

 
b) Please see the response to part a) above. 
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Board Staff Technical Conference Question # 24  
  

Reference: Board Staff Interrogatory No. 48
  
Response to Board Staff Interrogatory No. 48 (a) (iii) “Please refer to Exhibit 
D/Schedule 1/Tab 5“does not answer the question which seeks an explanation for the 
2006 increase in the DLF.  The table in the 1

st
 reference shows the DLF increasing from 

3.31% in 2005 to 4.24% in 2006.  
 a. Please provide an explanation for this increase.  
 b. The reference (Exhibit D/Schedule 1/Tab 5) provided in the response 

refers to Bad Debts and is unrelated to the subject of loss factors.  Please 
confirm if this refence is incorrect.  

 c. The 3
rd

 reference contains a statement “A summary of Enersource’s 
distribution system loss factors for 2002-2006 is provided in 
ExD/Sched2/Tab9”.  However distribution loss factors are provided in 
ExD/Sched1/Tab9.2 (1

st
 reference).  Please explain this discrepancy.  

 
Response: 24. a-c)  

 
a) Please refer to Exhibit D/ Schedule 1/ Tab 5 where Enersource references the write-

off of amounts related to a billing error related to a large customer.  The subject 
billing error was rooted in a meter error.  Upon the discovery of that specific meter 
error Enersource reviewed its metering installations for all customers with demand 
greater than 200 kW.  This review identified other meter errors that have since been 
corrected.  Because these meter errors occurred in 2006 Enersource’s metered kWh 
in 2006 are lower than they ought to be and consequently its loss factor was higher 
than it ought to be.   

b) Please see the response to part a) above.  
c) Please note that Exhibit D/ Schedule 2/ Tab 9 provides two supporting schedules.  

Tab 9.1 provides information on Enersource’s observed technical losses, derived 
using an in-house model, and Tab 9.2 provides information on Enersource’s 
computed loss factor, derived using the Board’s schedule 10-5 of the 2006 EDR. 
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Board Staff Technical Conference Question # 25  
  

Reference: Board Staff Interrogatory No. 48
  
Response to Board Staff Interrogatory No. 48 (b) “Enersource has not proposed any 
change to the TLF – Secondary Metered Customer >5,000 kW or to the TLF – Primary 
Metered Customer >5,000 kW“does not answer the question which seeks to know 
which of the four TLFs for 2008 (Primary and Secondary customers < and > 5,000 kW) 
provided in both the 2

nd
 and 3

rd
 references corresponds to the DLF provided in the 1

st
 

reference.  
 a. Please confirm if the “Average of 3 year averages” DLF of 3.7% shown 

in the 1
st
 reference is proposed for 2008.  

 b. If the above is true, please confirm if this DLF (3.7%) is the basis for the 
TLF of 3.6% (1.0360) for Secondary Metered Customer < 5,000 kW 
shown in both the 2

nd
 and 3

rd
 references.  

 c. If the above is true, please explain why the TLF (3.6%) is lower than the 
DLF (3.7%) as the TLF comprises DLF plus losses incurred in system 
supply facilities (captured by SFLF).  

 
Response: 25. a-c)  

  
a) The proposed loss factors referenced at Exhibit H/ Schedule 4/ Tab 1/p.2 are derived 

from the loss factor calculated at Exhibit D/Schedule 2/ Tab 9.2.  Knowing that the 
kWh data for 2006 results in an overstatement of the 2006 loss factor it was 
considered appropriate to reduce the proposed 2008 loss factors.  The proposed loss 
factors reflect an adjustment based on the observed technical losses of 3%, as 
determined using the in-house model, and an assumed ongoing, typical level of non-
technical losses of 0.6%.   

b) Enersource has provided the calculated Total Loss Factor in its response to OEB 
Staff question 23 a).  The calculated 2006 Total Loss Factor is less than the proposed 
2008 Distribution Loss Factor due to the data concerns discussed in the response to 
part a).  Please note that 3.7% is the computed average of 3 year rolling average loss 
factors.  

c) Please see the response to part b) above. 
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Board Staff Technical Conference Question # 26  
  

Reference: Board Staff Interrogatory No. 48
  
Please explain the correlation between the calculations shown in the table 
“Enersource’s Loss Factors per Loss Model” in the 4

th
 reference and the DLF 

calculations shown in the 1
st
 reference.  

 
Response: 26.   
 
The technical Distribution Loss Factor components provided at Exhibit D/ Schedule 2 / Tab 
9.1 are comparable between years and move consistently under both modeled load factors.  
They are considered reasonable estimates of the incurred technical losses of approximately 
3.1%.  This level of technical loss was applied to the computed Distribution Losses, as set out 
at Tab 9.2, to estimate the range of non-technical losses incurred in 2002 – 2006, being 0.2% - 
1.5%.  Enersource has relied on a typical level of non-technical losses of approximately 0.5% 
to determine the proposed Total Loss Factor of 3.6%.   
 

As discussed in the response to Board staff question 22 the 2006 EDR Model, Board Report 
and Rate Handbook did not make reference to the term Supply Facilities Load Factor.   

Page 46 of 57 



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule A 
Page 47 of 57 

  

COST ALLOCATION & RATE DESIGN  
  

Board Staff Technical Conference Question # 27  
  

Reference: Board Staff Interrogatory No. 61
  
Further to Board Staff Interrogatory No. 61, please provide the following:  

  
 f. Does Run 1 or Run 2 of the Informational Filing (EB-2006-0247) more closely 

represent the customer classification in the Application?  Please file it as an 
official part of the record of this Application.  

 
  

 g. Using data from Sheet O1 ‘Revenue to Cost Summary Worksheet’, please 
calculate as a percentage for each class the ‘Revenue Requirement (includes 
NI)’ compared to the total revenue requirement.  

 
  

 h. Reference:  Exhibit H / Schedule 2 / Tab 1: Please substitute the percentage 
calculated in part b into the eighth column (headed “Percentage”), and complete 
the rest of the table with these percentages.  

 
Response: 27.   
 

a) Consistent with the Board’s requirements, Enersource’s existing customer classes 
are relied on for the purposes of Run 1 of the Cost Allocation Review – 
Informational Filing and is attached. 

b) Please note that this calculation is provided at Exhibit H/ Schedule 2/ Tab 1; please 
see the attached worksheet. 

c) No changes are required to the referenced evidence.   
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Board Staff Technical Conference Question # 28  
  

Reference: Reference:  Exhibit H / Schedule 3 / Tab 1, and Exhibit H / Schedule 4 / Tab 
1, Board Staff Interrogatory No. 63 (c) 
  
Further to Board Staff Interrogatory No. 63 (c), please provide the following:  
  
The calculated Fixed Service Charges in the table titled “Proposed Base Distribution 
Rates” do not match the service charges in the proposed tariff sheet in Schedule 4.  For 
example the Residential service charge in Schedule 3 is $12.50 and in Schedule 4 it is 
$13.07.  Is the Smart Meter rate adder at Exhibit G / Schedule 2 / Tab 7 the only source 
of the discrepancy between these two sources, or are there also factors related to 
“responsibility for the revenue requirement” as suggested in the initial response to 
interrogatory # 63?  

  
Response: 28.   
 

 
Customer Class Proposed Base Fixed 

Service Charge, 
$/month (1) 

Proposed 2008 
Smart Meter Rate 
Adder, $/metered-

customer/month (2) 

Proposed Fixed 
Service Charge, 

$/month (3) 

Residential 12.50 0.57 13.07
Small Commercial 32.41 0.57 32.98
GS < 50 kW 15.88 0.57 16.45
GS 50 – 499 kW 82.54 0.57 83.11
GS 500 – 4,999 kW 1,402.17 0.57 1,402.74
Large User 14,984.95 0.57 14,985.52
Street Lighting 0.41  0.41

 
(1) per Exhibit H/ Schedule 2/ Tab 1 
(2) per Exhibit G/ Schedule 2/ Tab 7 
(3) per Exhibit H/ Schedule 4/ Tab 1 
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DEFERRAL AND VARIANCE ACCOUNTS  
  

Board Staff Technical Conference Question # 29   
  

Reference: Board Staff Interrogatory No. 42
  
  

Why did Enersource state that the deferred OEB Costs were from January 1, 2005 to 
April 30, 2006 when difference between OEB costs assessments invoiced to the 
distributor for the Board’s 2004/05 and 2005/06 (up to April 30, 2006) and OEB Costs 
assessments previously included in rates was allowed?  There is an opening balance in 
Question 44 on January 1, 2005 for 1508 – OEB Costs sub-account?  

  
 Response: 29.   
 

 
EHM summarizes the OEB cost assessments for January 2004 to April 2006 in the attached 
spreadsheet. In the 2006 EDR Decision and Order by the OEB Board (EB-2005-0360), 
Enersource was awarded the recovery of 2004 OEB assessed costs of $384,000 effective May 1, 
2006 to April 30, 2008 through a rate rider. The Board also approved an amount 
representative of future OEB cost assessments within rates, effective May 1, 2006. This 
decision and order also noted,”…With respect to the 2005 OEB costs, the Board indicated in a 
December 20, 2004 letter to electricity distributors that it would consider the disposition of the 
2005 OEB dues recorded in Account 1508 in this proceeding. However, given that the final 
2005 OEB dues are not available because of the difference in fiscal years for the Board and the 
distributors, the Board will review and dispose of the 2005 OEB dues at a later time”. 
 
The actual 2004 OEB cost assessments were $424,709 which reflects the opening balance on 
Question 44 on January 1, 2005 for 1508 – Other Regulatory Assets - Sub-Account - OEB 
Costs Assessments.  
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Board TCQ #29

Invoice No. Invoice Date OEB Invoices Description Amount Months Deferral By Enersource Ref
Per Month

20030023 12/12/03 Apr. 2003 - Mar. 2004 OEB Cost Assessment 253,562.00$                                                   12 21,130.17                     (1)

40510030 07/21/2004 Apr. 2004 - July 2004 OEB Cost Assessment 160,586.00$                                                   4 40,146.50                     (2)

40520130 08/15/2004 Aug. 2004 - Nov. 2004 OEB Cost Assessment 160,586.00$                                                   4 40,146.50                     (3)

40530130 11/15/2004 Dec. 2004 - Mar. 2005 OEB Cost Assessment 160,586.00$                                                   4 40,146.50                     (4)

50610029 03/21/2005 Apr. 2005 - June 2005 OEB Cost Assessment 210,725.00$                                                   3 70,241.67                     (5)

50620029 03/06/05 July 2005 - Sep. 2005 OEB Cost Assessment 210,725.00$                                                   3 70,241.67                     (6)

50630029 01/09/05 Oct 2005 - Dec 2005 OEB Cost Assessment 145,970.00$                                                   3 48,656.67                     (7)

50640029 01/12/05 Jan 2006 - Mar 2006 OEB Cost Assessment 145,970.00$                                                   3 48,656.67                     (8)

60710030 03/03/06 Apr 2006 - Jun 2006 OEB Cost Assessment 204,447.00$                                                   3 68,149.00                     (9)

Total 1,653,157.00$                                                

Enersource Hydro Mississauga Monthly Deferral based on OEB Invoices (see above analysis)

2006 EDR Decision Award 2004 Balance Oustanding

2004
OEB Assessed 

Costs Ref (see above) (Started May 1, 2006) Requested in 2008 Rate Application
January 21,130.17$       (1)
February 21,130.17$       (1)
March 21,130.17$       (1)
April 40,146.50$       (2)
May 40,146.50$       (2)
June 40,146.50$       (2)  
July 40,146.50$       (2)
August 40,146.50$       (3)
September 40,146.50$       (3)
October 40,146.50$       (3)
November 40,146.50$       (3)
December 40,146.50$       (4)

424,709.00$     384,000.00$                             40,709.00$                                                     

2005 Balance 
2005 Invoices Requested in 2008 Rate Application

January 40,146.50$       (4)
February 40,146.50$       (4)
March 40,146.50$       (4)
April 70,241.67$       (5)
May 70,241.67$       (5)
June 70,241.67$       (5)
July 70,241.67$       (6)
August 70,241.67$       (6)
September 70,241.67$       (6)
October 48,656.67$       (7)
November 48,656.67$       (7)
December 48,656.67$       (7)

687,859.50$     687,859.50$                                                   

2006 Balance 
2006 Invoices Requested in 2008 Rate Application

January 48,656.67$       (8)
February 48,656.67$       (8)
March 48,656.67$       (8)
April 68,149.00$       (9)

214,119.00$     214,119.00$                                                   
Total (a) 1,326,687.50$  (b) 384,000.00                               

Balance to be Recovered (c) 942,687.50$                                                   -                                
Forecasted Interest 179,009.00$                                                   

1,121,696.50$                                                

Note  - Balance to be recovered (c)  is Total of 2004 - 2006 OEB Assessed Costs (a) less 2006 OEB EDR Decision Award (b)

Enersource Hydro Mississauga
Account 1508 - OEB Costs
Reconciliation to April 30, 2006
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Board Staff Technical Conference Question # 30   
  

Reference: Board Staff Interrogatory No. 44
 a. Does Run 1 or Run 2 of the Informational Filing (EB-2006-0247) more closely 

represent the customer classification in the Application?  Please file it as an 
official part of the record of this Application.  

  
 b. Enersource did not provide a reconciliation between the continuity schedule 

and the December 31, 2006 RRR submission as asked in the interrogatory.  
  
 c. Enersource did not provide a reconciliation between the continuity schedule 

and the amounts claimed (did not map which accounts went with each claim in 
ExG/Sc2/Tab3/pg1) as asked in the interrogatory.  

  
 d. There are no corresponding offsets to entries into account 1590 for 2005 or 

2006 in the continuity schedule when regulatory asset accounts were cleared as 
part of a rates proceeding.  

  
 e. Balance in account 1518 as of December 31, 2006 does not match one 

provided in Question #44 either in December 31, 2006 ending balance, or “Total 
Claim” balance.  

  
 f. Did not show transaction history for account 1555, 1556, 1565, and 1566 in 

continuity schedule.  
  
 g. No balance or transactions in 1550 in continuity schedule despite 2006 EDR 

decision providing LV charges.  
  
 h. Please complete the table with accounts 1555, 1556, 1565, and 1566.  
  
 i. Did not show closing of 1570 and 1571 in the spreadsheet – should have 

balances Jan 1 2005 and subsequent closure due to rate case.  
  
 j. Why is Enersource forecasting carrying charges only on account 1508, 1525, 

and 1590?  Please state the balances for all regulatory deferral and variance 
accounts if carrying charges were forecasted to April 30

th
, 2008 on December 31, 

2006 balances.  
 

Response 30. a) 
 

Please see Question #27. f) response. 
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Response: 30. b-j)   

  
b) Please find attached a reconciliation between the continuity schedule and the December 

31, 2006 RRR Filing. 
 
c) Please find attached a reconciliation between the continuity schedule and the amounts 

claimed in ExG/Sc2/Tab3/pg1. 
 
d) Enersource has revised the Continuity Schedule to include the balances and offsets to 

entries in account 1590 relating to the Phase 2 Decision for 2005, as instructed by the 
Board staff.  For 2006, the offsets for regulatory balances returned to customers as part 
of the Boards Decision on Motion (EB-2006-0109) on October 3, 2006 were reflected in 
Board IR#44. In the attached revised continuity schedule the interest portion offset was 
re-classed to accurately reflect interest under transfer of Board approved amounts to 
1590.   

 
e) The total claim balance was different by $102 which is related to a standard charge 

revenue adjustment made after the December 31, 2006 RRR Filing. The balance in 
Account 1518 as of December 31, 2006 in Board IR#44 agrees to the December 31, 2006 
balance as per RRR filing. Please see reconciliation in spreadsheet #30(b).   

 
f) Enersource has updated the continuity schedule to reflect transaction history for 

account 1555, 1556, 1565 and 1566. Please see revised continuity schedule in response to 
question #30 (d). 

 
g) Enersource is an embedded distributor of Hydro One’s low voltage system and seeks to 

claim an estimated recovery of $252,886 in low voltage charges for the 2008 rate year as 
reported in G/2/3. The estimated amount for recovery is based on The OEB Decision 
and Order issued to Enersource Hydro Mississauga on April 12, 2006 to be effective on 
May 1, 2006. The LV Charge balance reported in the Board Staff Interrogatory #44 of 
($221,698) was the balance as at December 31, 2006. 

 
h) Enersource has completed the table for accounts 1555, 1556, 1565 and 1566. Please see 

response to #30 (f) and revised continuity schedule in #30 (d). 
 
i) Enersource has revised continuity schedule #30 (d) to reflect opening balances and 

subsequent closure of accounts 1570 and 1571. 
 
j) Enersource forecasted the carrying charges to April 30, 2008 for accounts 1508, 1525, 

1590 and 1592 as these are the accounts for which Enersource proposes to clear the 
entire balance. The balances for all regulatory deferral and variance accounts for which 
carrying charges were forecasted to April 30, 2008 on December 31, 2006 balances is 
shown in the attached spreadsheet #30 (j). 
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SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY LICENCE NUMBER ED-2003-0017
NAME OF CONTACT DOCID NUMBER EB-2007-0706

E-mail Address
VERSION NUMBER PHONE NUMBER 908-283-4105
Date (extension)
Question TCQ #30 (d)

Enter appropriate data in cells which are highlighted in yellow only.
Enter the total applied for Regulatory Asset amounts for each account in the appropriate cells below:
Debits should be recorded as positive numbers and credits should be recorded as negative numbers.
Repeat cells going across as necessary for each year in application

Account Description

RSVA - Wholesale Market Service Charge 1580 11,410,334$            5,760,980$              (11,851,318)$         5,319,996$         (23,595)$             106,957$           83,363$            
RSVA - One-time Wholesale Market Service 1582 1,859,798$              459,133$                 (1,420,608)$           898,322$            21,275$               43,345$             64,620$            
RSVA - Retail Transmission Network Charge 1584 (4,455,794)$             1,721,603$              2,786,325$            52,134$              (57,140)$             35,084$             (22,056)$           
RSVA - Retail Transmission Connection Charge 1586 (6,860,683)$             (629,732)$               4,410,032$            (3,080,384)$        (89,386)$             (129,494)$          (218,880)$         

Sub-Totals 1,953,654$              7,311,984$              (6,075,569)$           -$                3,190,069$         (148,845)$           55,892$             (92,953)$           

Account Number
Closing 
Interest 

Amounts as of 
Dec-31-05

Adjustments 
during 2005 - 
instructed by 

Board 2

Interest Jan-1 to
Dec31-05

Transactions 
(additions) during 
2005, excluding 

interest and 
adjustments 6

Closing 
Principal 

Balance as of 
Dec-31-05

Opening Interest 
Amounts as of 

Jan-1-05

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0

Transactions 
(reductions) during 

2005, excluding 
interest and 

adjustments 6

22-Nov-07

2005

Opening Principal 
Amounts as of Jan-

1-05 1
Adjustments 
during 2005 - 

other 3



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY LICENCE NUMBER ED-2003-0017
NAME OF CONTACT DOCID NUMBER EB-2007-0706

E-mail Address
VERSION NUMBER PHONE NUMBER 908-283-4105
Date (extension)
Question TCQ #30 (d)

Enter appropriate data in cells which are highlighted in yellow only.
Enter the total applied for Regulatory Asset amounts for each account in the appropriate cells below:
Debits should be recorded as positive numbers and credits should be recorded as negative numbers.
Repeat cells going across as necessary for each year in application

Account Description

Account Number
Closing 
Interest 

Amounts as of 
Dec-31-05

Adjustments 
during 2005 - 
instructed by 

Board 2

Interest Jan-1 to
Dec31-05

Transactions 
(additions) during 
2005, excluding 

interest and 
adjustments 6

Closing 
Principal 

Balance as of 
Dec-31-05

Opening Interest 
Amounts as of 

Jan-1-05

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0

Transactions 
(reductions) during 

2005, excluding 
interest and 

adjustments 6

22-Nov-07

2005

Opening Principal 
Amounts as of Jan-

1-05 1
Adjustments 
during 2005 - 

other 3

Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508 424,709$                 687,860$                 1,112,568$         10,223$               41,998$             52,221$            
Other Regulatory Assets - Sub-Account - Pension Contributions 1508 874,227$                 1,041,002$              1,915,229$         -$                    48,948$             48,948$            
Other Regulatory Assets - Sub-Account - Other7 1508 -$                    -$                  
Other Regulatory Assets - Sub-Account - Other7 1508 -$                    -$                  
Other Regulatory Assets - Sub-Account - Other7 1508 -$                    -$                  
Retail Cost Variance Account - Retail 1518 8,224$                     65,403$                   73,627$              262$                    2,260$               2,521$              
Retail Cost Variance Account - STR 1548 51,395$                   87,436$                   138,831$            1,005$                 6,390$               7,396$              
Misc. Deferred Debits 1525 237,391$                 3,831$                     (241,221)$              (0)$                      -$                    -$                   -$                  
LV Variance Account (Note 10) 1550 -$                         -$                        -$                    -$                    -$                   -$                  
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital 1555 -$                    -$                  
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries 1555 -$                    -$                  
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs 1555 -$                    -$                  
Smart Meter OM&A Variance 1556 -$                    -$                  
Conservation and Demand Management Expenditures and Recoveries 1565 1,906,802$              (6,885,830)$           (4,979,028)$        -$                    -$                   -$                  
CDM Contra 1566 (1,906,802)$            6,885,830$            4,979,028$         -$                  
Qualifying Transition Costs5

1570 11,358,406$            164,765$                 n/a (11,523,171)$         0$                       -$                  
Pre-Market Opening Energy Variances Total5 1571 11,054,131$            156,369$                 n/a (11,210,500)$         (0)$                      -$                  
Extra-Ordinary Event Costs 1572 -$                    -$                  
Deferred Rate Impact Amounts 1574 -$                    -$                  
Other Deferred Credits 2425 -$                    -$                  

Sub-Totals 24,008,483$            2,206,666$              -$                          (22,974,893)$         -$                3,240,256$         11,489$               99,597$             111,086$          



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY LICENCE NUMBER ED-2003-0017
NAME OF CONTACT DOCID NUMBER EB-2007-0706

E-mail Address
VERSION NUMBER PHONE NUMBER 908-283-4105
Date (extension)
Question TCQ #30 (d)

Enter appropriate data in cells which are highlighted in yellow only.
Enter the total applied for Regulatory Asset amounts for each account in the appropriate cells below:
Debits should be recorded as positive numbers and credits should be recorded as negative numbers.
Repeat cells going across as necessary for each year in application

Account Description

Account Number
Closing 
Interest 

Amounts as of 
Dec-31-05

Adjustments 
during 2005 - 
instructed by 

Board 2

Interest Jan-1 to
Dec31-05

Transactions 
(additions) during 
2005, excluding 

interest and 
adjustments 6

Closing 
Principal 

Balance as of 
Dec-31-05

Opening Interest 
Amounts as of 

Jan-1-05

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0

Transactions 
(reductions) during 

2005, excluding 
interest and 

adjustments 6

22-Nov-07

2005

Opening Principal 
Amounts as of Jan-

1-05 1
Adjustments 
during 2005 - 

other 3

Deferred Payments in Lieu of Taxes 1562
2006 PILs & Taxes Variance 1592

Sub-Totals 

Total 25,962,137$            9,518,650$              -$                          (29,050,462)$         -$                6,430,325$         (137,355)$           155,489$           18,134$            

The following is not included in the total claim but is included on a memo basis:
Deferred PILs Contra Account 8 1563
RSVA - Power (including Global Adjustment) 1588 (3,114,029)$             (8,329,810)$            254,369$               (11,189,470)$      (115,492)$           (593,445)$          (708,937)$         
RSVA - Power - Sub-Account - Global Adjustment 4 1588 -$                         (6,402,236)$            (6,402,236)$        -$                    (334,123)$          (334,123)$         
Recovery of Regulatory Asset Balances 1590 (5,254,873)$             1,049,724$              (7,705,630)$              28,796,093$          16,885,313$       (115,426)$           892,285$           776,859$          

Y:\All Attachments\[Board TCQ #30 (d).xls]Cont.Schedule- TCQ #30 1 As per general ledger, if does not agree to Dec-31-04 balance filed in 2006 EDR then provide supplementary analysis
2 Provide supporting statement indicating whether due to denial of costs in 2006 EDR by the Board, 10% transition costs write-off, and etc.

 - Per the OEB's December 9, 2004 Decision with Reasons - Phase 2 of the Regulatory Assets Review
3 Provide supporting statement indicating nature of this adjustments and periods they relate to
4 Not included in sub-total
5 Closed April 30, 2002
6 For RSVA accounts only, report the net additions to the account during the year.  For all other accounts, record the additions and reductions separately.

 - Account 1590 Transactions - Per the OEB's December 9, 2004 Decision with Reasons - Phase 2 of the Regulatory Assets Review
7 Please describe "other" components of 1508 and add more component lines if necessary.
8 1563 is a contra-account and is not included in the total but is shown on a memo basis.  Account 1562 establishes the obligation to the ratepayer.
9 Interest projected on December 31, 2006 closing principal balance.

10 -  

see PILs reconciliation requested

see PILs reconciliation requested

see PILs reconciliation requested

see PILs reconciliation requested
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SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

RSVA - Wholesale Market Service Charge 1580
RSVA - One-time Wholesale Market Service 1582
RSVA - Retail Transmission Network Charge 1584
RSVA - Retail Transmission Connection Charge 1586

Sub-Totals

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

44

5,319,996$        (10,216,327)$            -$                    -$                     267,757$               (4,628,574)$           83,363$                76,724$              
898,322$           -$                          -$                    -$                     (460,984)$              437,338$               64,620$                45,636$              
52,134$             1,358,422$               -$                    -$                     -$                       1,410,556$            (22,056)$              (6,962)$               

(3,080,384)$       676,484$                  -$                       (2,403,900)$           (218,880)$            (179,336)$           

3,190,069$        (8,181,421)$              -$                    -$                     (193,227)$              (5,184,580)$           (92,953)$              (63,938)$             

Closing Principal 
Balance as of Dec-

31-06

Opening 
Principal 

Amounts as of 
Jan-1-06

Transactions 
(reductions) 
during 2006, 

excluding 
interest and 

adjustments 6

2006

Adjustments 
during 2006 - 

other 3

Transfer of Board-
approved amounts

to 1590 as per 
2006 EDR

Transactions 
(additions) during 
2006, excluding 

interest and 
adjustments 6

Adjustments 
during 2006 - 
instructed by 

Board 2

Opening Interest 
Amounts as of 

Jan-1-06
Interest Jan-1 to 

Dec31-06
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SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508
Other Regulatory Assets - Sub-Account - Pension Contributions 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Retail Cost Variance Account - Retail 1518
Retail Cost Variance Account - STR 1548
Misc. Deferred Debits 1525
LV Variance Account (Note 10) 1550
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital 1555
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries 1555
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs 1555
Smart Meter OM&A Variance 1556
Conservation and Demand Management Expenditures and Recoveries 1565
CDM Contra 1566
Qualifying Transition Costs5

1570
Pre-Market Opening Energy Variances Total5 1571
Extra-Ordinary Event Costs 1572
Deferred Rate Impact Amounts 1574
Other Deferred Credits 2425

Sub-Totals 

44

Closing Principal 
Balance as of Dec-

31-06

Opening 
Principal 

Amounts as of 
Jan-1-06

Transactions 
(reductions) 
during 2006, 

excluding 
interest and 

adjustments 6

2006

Adjustments 
during 2006 - 

other 3

Transfer of Board-
approved amounts

to 1590 as per 
2006 EDR

Transactions 
(additions) during 
2006, excluding 

interest and 
adjustments 6

Adjustments 
during 2006 - 
instructed by 

Board 2

Opening Interest 
Amounts as of 

Jan-1-06
Interest Jan-1 to 

Dec31-06

1,112,568$        214,120$                  (127,231)$            1,199,458$            52,221$                60,594$              
1,915,229$        330,735$                  (289,734)$            1,956,230$            48,948$                89,100$              

-$                   -$                       -$                     
-$                   -$                       -$                     
-$                   -$                       -$                     

73,627$             41,202$                    (8,224)$                  106,605$               2,521$                  5,134$                
138,831$           85,572$                    (51,395)$                173,008$               7,396$                  9,320$                

(0)$                     21,095$                    21,095$                 -$                     
-$                   (218,851)$                 (218,851)$              -$                     (2,847)$               
-$                   191,831$                  191,831$               -$                     725$                   
-$                   (453,280)$                 (453,280)$              -$                     (6,069)$               
-$                   -$                          -$                       -$                     -$                    
-$                   190,385$                  190,385$               -$                     198$                   

(4,979,028)$       3,349,437$               (1,377,166)$         (3,006,757)$           -$                     -$                    
4,979,028$        (3,349,437)$              1,377,166$          3,006,757$            -$                     

0$                      n/a n/a 0$                          -$                     
(0)$                     n/a n/a (0)$                         -$                     

-$                   -$                       -$                     
-$                   -$                       -$                     
-$                   -$                       -$                     

3,240,256$        402,809$                  (416,965)$            -$                    -$                     (59,619)$                3,166,480$            111,086$              156,154$            



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Deferred Payments in Lieu of Taxes 1562
2006 PILs & Taxes Variance 1592

Sub-Totals 

Total

The following is not included in the total claim but is included on a memo basis:
Deferred PILs Contra Account 8 1563
RSVA - Power (including Global Adjustment) 1588
RSVA - Power - Sub-Account - Global Adjustment 4 1588
Recovery of Regulatory Asset Balances 1590

Y:\All Attachments\[Board TCQ #30 (d).xls]Cont.Schedule- TCQ #30

44

Closing Principal 
Balance as of Dec-

31-06

Opening 
Principal 

Amounts as of 
Jan-1-06

Transactions 
(reductions) 
during 2006, 

excluding 
interest and 

adjustments 6

2006

Adjustments 
during 2006 - 

other 3

Transfer of Board-
approved amounts

to 1590 as per 
2006 EDR

Transactions 
(additions) during 
2006, excluding 

interest and 
adjustments 6

Adjustments 
during 2006 - 
instructed by 

Board 2

Opening Interest 
Amounts as of 

Jan-1-06
Interest Jan-1 to 

Dec31-06

6,430,325$        (7,778,613)$              (416,965)$            -$                    -$                     (252,846)$              (2,018,099)$           18,134$                92,217$              

(11,189,470)$     9,470,217$               2,850,219$            1,130,966$            (708,937)$            (259,792)$           
(6,402,236)$       13,115,415$             6,713,179$            (334,123)$            148,350$            
16,885,313$      388,262$                  (7,372,745)$         (2,597,373)$           7,303,458$            776,859$              680,746$            

see PILs reconciliation requested

see PILs reconciliation requested

see PILs reconciliation requested

see PILs reconciliation requested



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

RSVA - Wholesale Market Service Charge 1580
RSVA - One-time Wholesale Market Service 1582
RSVA - Retail Transmission Network Charge 1584
RSVA - Retail Transmission Connection Charge 1586

Sub-Totals

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

44

Closing Balance 
December 31, 2006 

and 2.1.1 RRR 
Balances

23,595$               183,682$                 (4,444,892)$            
(21,275)$              88,982$                   526,320$                 

-$                     (29,018)$                 1,381,538$              
-$                     (398,216)$               (2,802,116)$            

-$                        
2,320$                 (154,570)$               (5,339,150)$            -$                             -$                               

Transfer of 
Board-approved 
amounts to 1590 
as per 2006 EDR

Projected Interest on 
Dec 31 -06 balance 
from Jan 1, 2007 to 

Dec 31, 2007 9

Closing Interest 
Amounts as of Dec-

31-06

Projected Interest on 
Dec 31 -06 balance 
from Jan 1, 2008 to 

April 30, 2008 9



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508
Other Regulatory Assets - Sub-Account - Pension Contributions 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Retail Cost Variance Account - Retail 1518
Retail Cost Variance Account - STR 1548
Misc. Deferred Debits 1525
LV Variance Account (Note 10) 1550
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital 1555
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries 1555
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs 1555
Smart Meter OM&A Variance 1556
Conservation and Demand Management Expenditures and Recoveries 1565
CDM Contra 1566
Qualifying Transition Costs5

1570
Pre-Market Opening Energy Variances Total5 1571
Extra-Ordinary Event Costs 1572
Deferred Rate Impact Amounts 1574
Other Deferred Credits 2425

Sub-Totals 

44

Closing Balance 
December 31, 2006 

and 2.1.1 RRR 
Balances

Transfer of 
Board-approved 
amounts to 1590 
as per 2006 EDR

Projected Interest on 
Dec 31 -06 balance 
from Jan 1, 2007 to 

Dec 31, 2007 9

Closing Interest 
Amounts as of Dec-

31-06

Projected Interest on 
Dec 31 -06 balance 
from Jan 1, 2008 to 

April 30, 2008 9

-$                        
112,815$                 1,312,273$              55,055$                        18,352$                         
138,048$                 2,094,278$              89,791$                        29,930$                         

-$                        -$                        
-$                        -$                        
-$                        -$                        

(261)$                   7,394$                     113,999$                 
(1,005)$                15,710$                   188,718$                 

-$                        21,095$                   1,730$                          322$                              
(2,847)$                   (221,698)$               -$                               

725$                        192,556$                 
(6,069)$                   (459,349)$               

-$                        -$                        
198$                        190,583$                 

-$                     -$                        (3,006,757)$            
-$                        3,006,757$              
-$                        0$                            
-$                        (0)$                          
-$                        -$                        
-$                        -$                        
-$                        -$                        

-$                        
(1,266)$                265,974$                 3,432,455$              146,576$                      48,604$                         



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Deferred Payments in Lieu of Taxes 1562
2006 PILs & Taxes Variance 1592

Sub-Totals 

Total

The following is not included in the total claim but is included on a memo basis:
Deferred PILs Contra Account 8 1563
RSVA - Power (including Global Adjustment) 1588
RSVA - Power - Sub-Account - Global Adjustment 4 1588
Recovery of Regulatory Asset Balances 1590

Y:\All Attachments\[Board TCQ #30 (d).xls]Cont.Schedule- TCQ #30

44

Closing Balance 
December 31, 2006 

and 2.1.1 RRR 
Balances

Transfer of 
Board-approved 
amounts to 1590 
as per 2006 EDR

Projected Interest on 
Dec 31 -06 balance 
from Jan 1, 2007 to 

Dec 31, 2007 9

Closing Interest 
Amounts as of Dec-

31-06

Projected Interest on 
Dec 31 -06 balance 
from Jan 1, 2008 to 

April 30, 2008 9

-$                        
(2,115,347)$            

71,909$                   3,142                            1,048                             
-$                        
-$                        
-$                        

1,054$                 111,404$                 (1,906,695)$            146,576$                      48,604$                         
-$                        
-$                        

2,115,347$              
115,492$             (853,238)$               277,728$                 

(185,773)$               6,527,406$              
(116,544)$            1,341,061$              8,644,519$              302,515$                      100,838$                       



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

RSVA - Wholesale Market Service Charge 1580
RSVA - One-time Wholesale Market Service 1582
RSVA - Retail Transmission Network Charge 1584
RSVA - Retail Transmission Connection Charge 1586

Sub-Totals

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Forecasted 
Transactions, 

Excluding Interest 
from Jan 1, 2007 to 

Dec 31, 2007

Forecasted 
Transactions, 

Excluding Interest 
from Jan 1, 2008 to 

April 30, 2008

(4,444,892)$             (4,444,892)$       
526,320$                  526,320$           

1,381,538$               1,381,538$        
(2,802,116)$             (2,802,116)$       

(5,339,150)$             -$                         -$                             -$                              -$                       (5,339,150)$       

Total Claim

Projected Interest 
from Jan 1, 2008 
to April 30, 2008 
on Forecasted 
Transx (Excl 

Interest) from Jan 
1, 2008 to April 30, 

2008 

Projected Interest 
from Jan 1, 2007 to 

April 30, 2007 on 
Forecasted Transx 
(Excl Interest) from 

Jan 1, 2007 to 
December 31, 2007

Claim before 
Forecasted 

Transactions



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508
Other Regulatory Assets - Sub-Account - Pension Contributions 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Other Regulatory Assets - Sub-Account - Other7 1508
Retail Cost Variance Account - Retail 1518
Retail Cost Variance Account - STR 1548
Misc. Deferred Debits 1525
LV Variance Account (Note 10) 1550
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital 1555
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries 1555
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs 1555
Smart Meter OM&A Variance 1556
Conservation and Demand Management Expenditures and Recoveries 1565
CDM Contra 1566
Qualifying Transition Costs5

1570
Pre-Market Opening Energy Variances Total5 1571
Extra-Ordinary Event Costs 1572
Deferred Rate Impact Amounts 1574
Other Deferred Credits 2425

Sub-Totals 

Forecasted 
Transactions, 

Excluding Interest 
from Jan 1, 2007 to 

Dec 31, 2007

Forecasted 
Transactions, 

Excluding Interest 
from Jan 1, 2008 to 

April 30, 2008

Total Claim

Projected Interest 
from Jan 1, 2008 
to April 30, 2008 
on Forecasted 
Transx (Excl 

Interest) from Jan 
1, 2008 to April 30, 

2008 

Projected Interest 
from Jan 1, 2007 to 

April 30, 2007 on 
Forecasted Transx 
(Excl Interest) from 

Jan 1, 2007 to 
December 31, 2007

Claim before 
Forecasted 

Transactions

1,385,679$               (187,872)$                (68,897)$                      (3,965)$                         (3,248)$                  1,121,697$        
2,214,000$               (431,708)$                (152,660)$                    (9,086)$                         (7,456)$                  1,613,090$        

-$                         -$                   
-$                         -$                   
-$                         -$                   

113,999$                  113,999$           
188,718$                  188,718$           
23,147$                    -$                         -$                             -$                              -$                       23,147$             

(221,698)$                (221,698)$          
192,556$                  192,556$           

(459,349)$                (459,349)$          
-$                         -$                   

190,583$                  190,583$           
(3,006,757)$             (3,006,757)$       
3,006,757$               3,006,757$        

0$                             0$                      
(0)$                           (0)$                     

-$                         -$                   
-$                         -$                   
-$                         -$                   

3,627,635$               (619,580)$                (221,557)$                    (13,051)$                       (10,704)$                2,762,743$        



Board #44
SHEET 1 - Regulatory Assets - Continuity Schedule

NAME OF UTILITY
NAME OF CONTACT
E-mail Address
VERSION NUMBER
Date
Question

Account Description

Account Number

Enersource Hydro Mississauga
Jeff Keizer

jkeizer@enersource.com
v3.0
22-Nov-07

Deferred Payments in Lieu of Taxes 1562
2006 PILs & Taxes Variance 1592

Sub-Totals 

Total

The following is not included in the total claim but is included on a memo basis:
Deferred PILs Contra Account 8 1563
RSVA - Power (including Global Adjustment) 1588
RSVA - Power - Sub-Account - Global Adjustment 4 1588
Recovery of Regulatory Asset Balances 1590

Y:\All Attachments\[Board TCQ #30 (d).xls]Cont.Schedule- TCQ #30

Forecasted 
Transactions, 

Excluding Interest 
from Jan 1, 2007 to 

Dec 31, 2007

Forecasted 
Transactions, 

Excluding Interest 
from Jan 1, 2008 to 

April 30, 2008

Total Claim

Projected Interest 
from Jan 1, 2008 
to April 30, 2008 
on Forecasted 
Transx (Excl 

Interest) from Jan 
1, 2008 to April 30, 

2008 

Projected Interest 
from Jan 1, 2007 to 

April 30, 2007 on 
Forecasted Transx 
(Excl Interest) from 

Jan 1, 2007 to 
December 31, 2007

Claim before 
Forecasted 

Transactions

(2,115,347)$             (2,115,347)$       
76,099$                    (101,343)                  -$                             (3,682)                           (1,551)                    (30,477)$            

(2,039,248)$             (2,145,824)$       

(3,750,763)$             (619,580)$                (221,557)$                    (13,051)$                       (10,704)$                (4,722,231)$       

2,115,347$               2,115,347$        
277,728$                  277,728$           

6,527,406$               6,527,406$        
9,047,872$               (5,392,170)$             (1,927,904)$                 (102,570)$                     (87,807)$                1,537,421$        



Enersource Hydro Mississauga Inc.
EB-2007-0706

2008 Electricity Distribution Rates Application
Filed: Augsut 22, 2007

Exhibit G
Schedule 2

Tab 3

This Spreadsheet is related to Board TCQ 30 ( c) - Part 2

 

Account 
1525

Account 
1592

Account 
1508

Account 
1508

Account 
1590 Various (see below)

Account 
1550

 Allocation to 
Customer 
Classes

%

 Allocation to 
Customer 
Classes

% for LRAM

 Allocation to 
Customer 
Classes

% for SSM

 Ontario Price 
Credit Admin 

Costs 

 Large 
Corporation 

Tax Over 
Recovery 

 Deferred OEB 
Costs (Jan. 1, 
2005 to Apr. 

30, 2006) 

 OMERS 
Pension 

Deferral (Jan. 
1, 2005 to Apr. 

30, 2006) 

 Interest on 
Regulatory 

Assets 

 RSVA Balances 
returned to 

customers (as at 
Dec.31, 2006)  

 Sub-Total 
before Low 

Voltage 

LV Charges for 
2008 Test Year 

 Sub-Total 
Including Low 

Voltage 

LRAM to April 
30, 2007 

SSM  to  April 
30, 2007 

 Total to be 
recovered over 

1 year 

 kWh Forecast 
2008 

kW Forecast 
2008 

 Proposed 
Rate Riders 

Total for 
customer class 

as % of Total 
for all classes

Total kWh 
savings per 
class / Total 
kWh savings

Total kWh 
savings per 
class / Total 
kWh savings

 $             23.1  $           (30.5)  $         1,121.7  $         1,613.1  $        1,537.4  $                 (11,286.0)  $         (7,021.1)  $             252.9  $         (6,768.2)  $           370.2  $        1,279.7  $         (5,118.3)

 

RESIDENTIAL 35.82% 97.96% 56.67% 8.3$                (10.9)$            401.8$             577.8$             550.7$            (4,042.6)$                    (2,515.0)$          56.4$                (2,458.5)$         362.7$            725.2$            (1,370.6)$         1,547,398,184    (0.0009)$        

General Service < 50 kW 13.82% 1.76% 0.12% 3.2$                (4.2)$              155.1$             223.0$             212.5$            (1,560.1)$                    (970.5)$             21.3$                (949.2)$            6.5$                1.5$                (941.2)$            646,726,132       (0.0015)$        

Small Commercial 0.78% 0.00% 0.00% 0.2$                (0.2)$              8.8$                 12.6$               12.1$              (88.5)$                         (55.0)$               0.4$                  (54.6)$              -$                    -$                    (54.6)$              11,905,587         (0.0046)$        
General Service 50 kW - 499 kW 28.85% 0.19% 1.87% 6.7$                (8.8)$              323.7$             465.4$             443.6$            (3,256.4)$                    (2,025.9)$          83.1$                (1,942.8)$         0.7$                24.0$              (1,918.1)$         6,415,732    (0.2990)$        

General Service 500 kW - 4999 kW 14.55% 0.09% 26.75% 3.4$                (4.4)$              163.3$             234.8$             223.8$            (1,642.7)$                    (1,021.9)$          67.3$                (954.6)$            0.3$                342.3$            (612.0)$            5,310,121    (0.1152)$        

Large Use (> 5000 kW) 5.69% 0.00% 14.59% 1.3$                (1.7)$              63.8$               91.7$               87.4$              (641.8)$                       (399.2)$             23.3$                (376.0)$            -$                    186.7$            (189.3)$            1,720,956    (0.1100)$        
   Street Lighting 0.48% 0.00% 0.00% 0.1$                (0.1)$              5.4$                 7.7$                 7.4$                (54.0)$                         (33.6)$               1.1$                  (32.5)$              -$                    -$                    (32.5)$              115,190       (0.2822)$        

   TOTALS 100.00% 100.00% 100.00% 23.1$              (30.5)$            1,121.7$          1,613.1$          1,537.4$         (11,286.0)$                  (7,021.1)$          252.9$              (6,768.2)$         370.2$            1,279.7$         (5,118.3)$         

  

RSVAs - Various (Break Out)

 Allocation to 
Customer 
Classes

%
Account 

1518
Account 

1548
Account 

1580
Account 

1582
Account 

1584
Account 

1586
Account 

1588  Total RSVAs 

Total for 
customer class 

as % of Total 
for all classes

114.1                 188.7                 (4,444.9)            526.3                1,381.5               (2,802.1)              (6,249.7)            (11,286.0)                        
 

RESIDENTIAL 35.82% 40.9                   67.6                   (1,592.1)            188.5                494.9                  (1,003.7)              (2,238.6)            (4,042.6)                          
General Service < 50 kW 13.82% 15.8                   26.1                   (614.4)               72.8                  191.0                  (387.3)                 (863.9)               (1,560.1)                          
Small Commercial 0.78% 0.9                     1.5                     (34.8)                 4.1                    10.8                    (22.0)                   (49.0)                 (88.5)                               
General Service 50 kW - 499 kW 28.85% 32.9                   54.5                   (1,282.5)            151.9                398.6                  (808.5)                 (1,803.3)            (3,256.4)                          
General Service 500 kW - 4999 kW 14.55% 16.6                   27.5                   (647.0)               76.6                  201.1                  (407.8)                 (909.6)               (1,642.7)                          
Large Use (> 5000 kW) 5.69% 6.5                     10.7                   (252.8)               29.9                  78.6                    (159.3)                 (355.4)               (641.8)                             

   Street Lighting 0.48% 0.5                     0.9                     (21.3)                 2.5                    6.6                      (13.4)                   (29.9)                 (54.0)                               
   TOTALS 100.00% 114.1                 188.7                 (4,444.9)            526.3                1,381.5               (2,802.1)              (6,249.7)            (11,286.0)                        

DERIVATION OF PROPOSED RATE RIDERS FOR 2008 TEST YEAR (000's)

11/27/071:48 PM



Enersource Hydro Mississauga
Reconciliation of Board Staff IR Continuity Schedule to December 31, 2006 2.1.1 RRR Filing and to Total Claim
Board TCQ # 30 © - part 1 page 1

December 31, 2006 December 31, 2006

Revised IR # 44 - Continuity Schedule 2.1.1 RRR

Account Description Account Number Principal Interest Balance Principal Interest Balance

RSVA - Wholesale Market Service Charge 1580 (4,628,574)$          183,682$                                         (4,444,892)$          (4,628,574)$               183,682$                                      (4,444,892)$          
RSVA - One-time Wholesale Market Service 1582 437,338$               88,982$                                           526,320$               437,338$                   88,982$                                        526,320$               
RSVA - Retail Transmission Network Charge 1584 1,410,556$            (29,018)$                                         1,381,538$            1,410,556$                (29,018)$                                       1,381,538$            
RSVA - Retail Transmission Connection Charge 1586 (2,403,900)$          (398,216)$                                       (2,802,116)$          (2,403,900)$               (398,216)$                                     (2,802,116)$          
Other Regulatory Assets - Sub-Account - OEB Cost Assessments (1) 1508 1,199,458$            112,815$                                         1,312,273$            1,199,458$                112,815$                                      1,312,273$            
Other Regulatory Assets - Sub-Account - Pension Contributions (1) 1508 1,956,230$            138,048$                                         2,094,278$            1,956,230$                138,048$                                      2,094,278$            
Retail Cost Variance Account - Retail 1518 106,605$               7,394$                                             113,999$               106,605$                   7,394$                                          113,999$               
Retail Cost Variance Account - STR 1548 173,008$               15,710$                                           188,718$               173,008$                   15,710$                                        188,718$               
Misc. Deferred Debits (2) 1525 21,095$                 -$                                                21,095$                 21,095$                     -$                                              21,095$                 
LV Variance Account (3) 1550 (218,851)$             (2,847)$                                           (221,698)$             (218,851)$                  (2,847)$                                         (221,698)$             
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital (4) 1555 191,831$               725$                                                192,556$               191,831$                   725$                                             192,556$               
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries (4) 1555 (453,280)$             (6,069)$                                           (459,349)$             (453,280)$                  (6,069)$                                         (459,349)$             
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs (4) 1555 -$                      -$                                                -$                      -$                           -$                                              -$                      
Smart Meter OM&A Variance 1556 190,385$               198$                                                190,583$               190,385$                   198$                                             190,583$               
Conservation and Demand Management Expenditures and Recoveries 1565 (3,006,757)$          -$                                                (3,006,757)$          (3,006,757)$               -$                                              (3,006,757)$          
CDM Contra 1566 3,006,757$            -$                                                3,006,757$            3,006,757$                -$                                              3,006,757$            
Qualifying Transition Costs 1570 -$                      -$                      
Pre-Market Opening Energy Variances Total 1571 -$                      -$                      
Extra-Ordinary Event Costs 1572 -$                      -$                      
Deferred Rate Impact Amounts 1574 -$                      -$                      
Other Deferred Credits 2425 -$                      -$                      
Deferred Payments in Lieu of Taxes 1562 (2,115,347)$          -$                           -$                                              (2,115,347)$          
2006 PILs & Taxes Variance 1592 71,909$                 -$                           -$                                              71,909$                 
The following is not included in the total claim but is included on a memo basis:
Deferred PILs Contra Account 1563 2,115,347$            -$                           -$                                              2,115,347$            
RSVA - Power (including Global Adjustment) (5) 1588 1,130,966$            (853,238)$                                       277,728$               1,130,966$                (853,238)$                                     277,728$               
RSVA - Power - Sub-Account - Global Adjustment 1588 6,713,179$            (185,773)$                                       6,527,406$            6,713,179$                (185,773)$                                     6,527,406$            
Recovery of Regulatory Asset Balances (6) 1590 7,303,458$            1,341,061$                                      8,644,519$            7,186,913$                1,457,606$                                   8,644,519$            
LRAM
SSM

Notes:
(1) - Grouped in 2.1.1 RRR Filing (December 31, 2006)
Other Regulatory Assets (2.1.1 RRR) 3,155,688$                250,863$                                      3,406,551$            

(2) Includes $762 in interest booked in 2007 that was related to December 31, 2006 balance

(3) EHM is requesting to recover $252,886 in forecasted Low voltage charges for the 2008 rate year through a rate rider. 
This estimate is based on previous OEB Board approved LV recoveries.

(4) Smart Meter Captal and recovery Offset Variance (2.1.1 RRR) (261,449)$                  (5,344)$                                         (266,793)$             

(5) - Grouped in 2.1.1 RRR Filing (December 31, 2006 -  (Ref: Account 1588 Refiling of September 20, 2007))
RSVA Power (5,582,213)$               (667,465)$                                     (6,249,678)$          
RSVA Power-Sub Account Global Adjustment 6,713,179$                (185,773)$                                     6,527,406$            

1,130,966$                (853,238)$                                     277,728$               

(6) Interest Reclassed.  As at December 31, 2006, the amount refunded of ($2,713,917) includes interest which was reclassified subsequent to 2.1.1 Filing at end of December 31, 2006.

(7) Adjustment
     a) RCVA 1518 - The total claim balance was different by $102 which is related to a standard charge revenue adjustment made after the December 31, 2006 RRR Filing
     b) Enersource requested RSVA Power excluding Global Adjustment.  The balance included Global Adjustment as presented in IR#44.



Enersource Hydro Mississauga
Reconciliation of Board Staff IR Continuity Schedule to December 31, 2006 2.1.1 RRR Filing and to Total Claim
Board TCQ # 30 © - part 1 page 1

Account Description

RSVA - Wholesale Market Service Charge
RSVA - One-time Wholesale Market Service
RSVA - Retail Transmission Network Charge
RSVA - Retail Transmission Connection Charge
Other Regulatory Assets - Sub-Account - OEB Cost Assessments (1)
Other Regulatory Assets - Sub-Account - Pension Contributions (1)
Retail Cost Variance Account - Retail
Retail Cost Variance Account - STR
Misc. Deferred Debits (2)
LV Variance Account (3)
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital (4)
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries (4)
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs (4)
Smart Meter OM&A Variance
Conservation and Demand Management Expenditures and Recoveries
CDM Contra
Qualifying Transition Costs
Pre-Market Opening Energy Variances Total 
Extra-Ordinary Event Costs
Deferred Rate Impact Amounts
Other Deferred Credits
Deferred Payments in Lieu of Taxes
2006 PILs & Taxes Variance
The following is not included in the total claim but is included on a memo basis:
Deferred PILs Contra Account 
RSVA - Power (including Global Adjustment) (5)
RSVA - Power - Sub-Account - Global Adjustment 
Recovery of Regulatory Asset Balances (6)
LRAM
SSM

Board TCQ # 30 © Part 1 page 2
Accounts That Makes up Total Claim Balance

Balance Forecasted Transactions & Interest

31-Dec-06 Transactions 2007 Interest 2007 Transactions 2008 Interest 2008 Adjustment
Accounts That Makes up 

Total Claim Balance Period upon which Claim is Based

(4,444,892)$               -                                  -                                  -                                  -                              -                        (4,444,892)$                           December 31, 2006
526,320$                   -                                  -                                  -                                  -                              -                        526,320$                               December 31, 2006

1,381,538$                -                                  -                                  -                                  -                              -                        1,381,538$                            December 31, 2006
(2,802,116)$               -                                  -                                  -                                  -                              -                        (2,802,116)$                           December 31, 2006
1,312,273$                (187,872)                         51,090                            (68,897)                           15,104                        1,121,697$                            Forecasted to April 30, 2008
2,094,278$                (431,708)                         80,706                            (152,660)                         22,474                        1,613,090$                            Forecasted to April 30, 2008

113,999$                   -                                  -                                  -                                  -                              102                       114,101$                               December 31, 2006
188,718$                   -                                  -                                  -                                  -                              -                        188,718$                               December 31, 2006

21,095$                     -                                  1,730                              -                                  322                             -                        23,147$                                 Forecasted to April 30, 2008
(221,698)$                  252,886$                               2008 Test Year Charges

-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       
-$                                       

71,909$                     (101,343)$                       (540)$                              (503)$                          (30,477)$                                Forecasted to April 30, 2008
-$                                       
-$                                       

277,728$                   (6,527,406)$          (6,249,678)$                           See Note (5) - December 31, 2006
-$                                       

8,644,519$                (5,392,170)$                    199,945$                        (1,927,904)$                    13,031$                      1,537,421$                            Forecasted to April 30, 2008
370,246$                               Balances to April 30, 2007

1,279,685$                            Balances to April 30, 2007
(5,118,313)$                           



Enersource Hydro Mississauga
Reconciliation of Board Staff IR Continuity Schedule to December 31, 2006 2.1.1 RRR Filing and to Total Claim
Board TCQ # 30 (b)

December 31, 2006 December 31, 2006
  Variance

Account Description
Account 
Number Principal Interest Balance Principal Interest Balance Principal Interest Balance

RSVA - Wholesale Market Service Charge 1580 (4,628,574)$          183,682$                         (4,444,892)$          (4,628,574)$           183,682$                         (4,444,892)$          -              -               -           
RSVA - One-time Wholesale Market Service 1582 437,338$               88,982$                           526,320$               437,338$               88,982$                           526,320$               -              -               -           
RSVA - Retail Transmission Network Charge 1584 1,410,556$            (29,018)$                          1,381,538$            1,410,556$            (29,018)$                         1,381,538$            -              -               -           
RSVA - Retail Transmission Connection Charge 1586 (2,403,900)$          (398,216)$                        (2,802,116)$          (2,403,900)$           (398,216)$                       (2,802,116)$          -              -               -           
Other Regulatory Assets - Sub-Account - OEB Cost Assessments (1) 1508 1,199,458$            112,815$                         1,312,273$            1,199,458$            112,815$                         1,312,273$            -              -               -           
Other Regulatory Assets - Sub-Account - Pension Contributions (1) 1508 1,956,230$            138,048$                         2,094,278$            1,956,230$            138,048$                         2,094,278$            -              -               -           
Retail Cost Variance Account - Retail 1518 106,605$               7,394$                             113,999$               106,605$               7,394$                             113,999$               -              -               -           
Retail Cost Variance Account - STR 1548 173,008$               15,710$                           188,718$               173,008$               15,710$                           188,718$               -              -               -           
Misc. Deferred Debits 1525 21,095$                 -$                                 21,095$                 21,095$                 -$                                21,095$                 -              -               -           
LV Variance Account 1550 (218,851)$             (2,847)$                            (221,698)$             (218,851)$              (2,847)$                           (221,698)$             -              -               -           
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Capital (2) 1555 191,831$               725$                                192,556$               191,831$               725$                                192,556$               -              -               -           
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Recoveries (2) 1555 (453,280)$             (6,069)$                            (459,349)$             (453,280)$              (6,069)$                           (459,349)$             -              -               -           
Smart Meter Capital and Recovery Offset Variance - Sub-Account - Stranded Meter Costs (2) 1555 -$                      -$                                 -$                      -$                       -$                                -$                      -              -               -           
Smart Meter OM&A Variance 1556 190,385$               198$                                190,583$               190,385$               198$                                190,583$               -              -               -           
Conservation and Demand Management Expenditures and Recoveries 1565 (3,006,757)$          -$                                 (3,006,757)$          (3,006,757)$           -$                                (3,006,757)$          -              -               -           
CDM Contra 1566 3,006,757$            -$                                 3,006,757$            3,006,757$            -$                                3,006,757$            -              -               -           
Qualifying Transition Costs 1570 -$                      -$                      -              -               -           
Pre-Market Opening Energy Variances Total 1571 -$                      -$                      -              -               -           
Extra-Ordinary Event Costs 1572 -$                      -$                      -              -               -           
Deferred Rate Impact Amounts 1574 -$                      -$                      -              -               -           
Other Deferred Credits 2425 -$                      -$                      -              -               -           
Deferred Payments in Lieu of Taxes 1562 (2,115,347)$          -$                       -$                                (2,115,347)$          -              -               -           
2006 PILs & Taxes Variance 1592 71,909$                 -$                       -$                                71,909$                 -              -               -           
The following is not included in the total claim but is included on a memo basis: -              -               -           
Deferred PILs Contra Account 1563 2,115,347$            -$                       -$                                2,115,347$            -              -               -           
RSVA - Power (including Global Adjustment) (3) 1588 1,130,966$            (853,238)$                        277,728$               1,130,966$            (853,238)$                       277,728$               -              -               -           
RSVA - Power - Sub-Account - Global Adjustment 1588 6,713,179$            (185,773)$                        6,527,406$            6,713,179$            (185,773)$                       6,527,406$            -              -               -           
Recovery of Regulatory Asset Balances (4) 1590 7,303,458$            1,341,061$                      8,644,519$            7,186,913$            1,457,606$                      8,644,519$            116,545      (116,545)      -           

(1) Grouped in 2.1.1 RRR Filing (December 31, 2006)
Other Regulatory Assets (2.1.1 RRR) 3,155,688$            250,863$                         3,406,551$            

(2) Smart Meter Captal and recovery Offset Variance (2.1.1 RRR) (261,449)$              (5,344)$                           (266,793)$             

(3) Grouped in 2.1.1 RRR Filing (December 31, 2006 -  (Ref: Account 1588 Refiling of September 20, 2007))
RSVA Power (5,582,213)$           (667,465)$                       (6,249,678)$          

RSVA Power-Sub Account Global Adjustment 6,713,179$            (185,773)$                       6,527,406$            
1,130,966$            (853,238)$                       277,728$               

(4) As at December 31, 2006, the amount refunded  included interest which was reclassified subsequent to 2.1.1 Filing at end of December 31, 2006. This was based on the OEB Decision on Motion EB-2006-0109 on Oct 3, 2006. 
 

Revised IR # 44 - Continuity Schedule 2.1.1 RRR



Enersource Hydro Mississauga
Reconciliation of Board Staff IR Continuity Schedule to December 31, 2006 2.1.1 RRR Filing
Board TCQ #30 (j)

December 31, 2006 Period upon which Claim is Based

Account Description Account Number Principal Interest Balance
2007 

Transactions 2007 Interest
2008 

Transactions 2008 Interest Total Claim

RSVA - Wholesale Market Service Charge 1580 (4,628,574)$       183,682$                                 (4,444,892)$       (4,444,892)$                                                  December 31, 2006
RSVA - One-time Wholesale Market Service 1582 437,338$            88,982$                                   526,320$            526,320$                                                       December 31, 2006
RSVA - Retail Transmission Network Charge 1584 1,410,556$         (29,018)$                                  1,381,538$         1,381,538$                                                    December 31, 2006
RSVA - Retail Transmission Connection Charge 1586 (2,403,900)$       (398,216)$                                (2,802,116)$       (2,802,116)$                                                  December 31, 2006
Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508 1,199,458$         112,815$                                 1,312,273$         (187,872)            51,090                (68,897)              15,103                1,121,697$                                                    Forecasted to April 30, 2008
Other Regulatory Assets - Sub-Account - Pension Contributions 1508 1,956,230$         138,048$                                 2,094,278$         (431,708)            80,706                (152,660)            22,474                1,613,090$                                                    Forecasted to April 30, 2008
Retail Cost Variance Account - Retail 1518 106,707$            7,394$                                     114,101$            114,101$                                                       December 31, 2006
Retail Cost Variance Account - STR 1548 173,008$            15,710$                                   188,718$            188,718$                                                       December 31, 2006
Misc. Deferred Debits 1525 21,095$              -$                                         21,095$              -$                    1,730$                -$                    322$                   23,147$                                                         Forecasted to April 30, 2008
LV Variance Account (Note 1) 1550 (218,851)$          (2,847)$                                    (221,698)$          252,886$                                                       2008 Test Year LV Charges
2006 PILs & Taxes Variance 1592 68,445                3,464                                       71,909$              (101,343)$          (540)$                 (503)$                 (30,477)$                                                       Forecasted to April 30, 2008
RSVA - Power (excluding Global Adjustment) 1588 (5,582,213)$       (667,465)$                                (6,249,678)$       (6,249,678)$                                                  See Note (2) - December 31, 2006
Recovery of Regulatory Asset Balances 1590 7,186,913           1,457,606                                8,644,519$         (5,392,170)$       199,945$            (1,927,904)$       13,031$              1,537,421$                                                    December 31, 2006
LRAM 370,246$                                                       Balances to April 30, 2007
SSM 1,279,685$                                                    Balances to April 30, 2007
Total Claim - ExG/Sc2/Tab3/pg1 (5,118,313)$                                                  

Note (1)
EHM is requesting to recover $252,886 in forecasted Low voltage charges for the 2008 rate year through a rate rider. 
This estimate is based on previous OEB Board approved LV recoveries.
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Board Staff Technical Conference Question # 31    
  

Reference: Board Staff Interrogatory No. 45
  

 a. Did not list in IR#45(a) all accounts and corresponding balances that are being 
requested to be disposed of (only showed RSVA and RCVA, and excluded 1508, 
1525, 1550 and 1592) as requested in the interrogatory. Please provide the 
information as requested in Board Staff IR No. 45.  

  
 b. Did not provide rate rider information in 45b for 1550 – provided only for 2008 

test year LV charges. Please provide the information as requested in Board Staff 
IR No. 45.  

 
 Response: 31. a-b)  
 

a) Please see the attached spreadsheet which lists all of the accounts and the composition 
of the balances that are being requested to be disposed of as requested in interrogatory 
(IR#45(a)). 

 
b) Enersource is not seeking to dispose of the LV Account 1550 balance. Enersource is an 

embedded distributor of Hydro One’s low voltage system and seeks to claim an 
estimated recovery of $252,886 in low voltage charges for the 2008 rate year as reported 
in G/2/3. The estimated amount for recovery is based on The OEB Decision and Order 
issued to Enersource Hydro Mississauga on April 12, 2006 to be effective on May 1, 
2006. In light of the above, Enersource provided Rate Rider information for the 2008 
Test Year LV Charges. 
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Enersource Hydro Mississauga
Reconciliation of Board Staff IR Continuity Schedule to December 31, 2006 2.1.1 RRR Filing
Board TCQ #31 (a)

December 31, 2006

Account Description Account Number Principal Interest Balance
2007 

Transactions 2007 Interest
2008 

Transactions 2008 Interest Total Claim

RSVA - Wholesale Market Service Charge 1580 (4,628,574)$        183,682$                             (4,444,892)$        (4,444,892)$                                                    
RSVA - One-time Wholesale Market Service 1582 437,338$             88,982$                               526,320$             526,320$                                                         
RSVA - Retail Transmission Network Charge 1584 1,410,556$          (29,018)$                              1,381,538$          1,381,538$                                                      
RSVA - Retail Transmission Connection Charge 1586 (2,403,900)$        (398,216)$                            (2,802,116)$        (2,802,116)$                                                    
Other Regulatory Assets - Sub-Account - OEB Cost Assessments 1508 1,199,458$          112,815$                             1,312,273$          (187,872)             51,090                 (68,897)               15,103                 1,121,697$                                                      
Other Regulatory Assets - Sub-Account - Pension Contributions 1508 1,956,230$          138,048$                             2,094,278$          (431,708)             80,706                 (152,660)             22,474                 1,613,090$                                                      
Retail Cost Variance Account - Retail 1518 106,707$             7,394$                                 114,101$             114,101$                                                         
Retail Cost Variance Account - STR 1548 173,008$             15,710$                               188,718$             188,718$                                                         
Misc. Deferred Debits 1525 21,095$               -$                                     21,095$               -$                    1,730$                 -$                    322$                    23,147$                                                           
LV Variance Account (Note 1) 1550 (218,851)$           (2,847)$                                (221,698)$           252,886$                                                         
2006 PILs & Taxes Variance 1592 68,445                 3,464                                   71,909$               (101,343)$           (540)$                  (503)$                  (30,477)$                                                         
RSVA - Power (excluding Global Adjustment) 1588 (5,582,213)$        (667,465)$                            (6,249,678)$        (6,249,678)$                                                    
Recovery of Regulatory Asset Balances 1590 7,186,913            1,457,606                            8,644,519$          (5,392,170)$        199,945$             (1,927,904)$        13,031$               1,537,421$                                                      
LRAM 370,246$                                                         
SSM 1,279,685$                                                      
Total Claim - ExG/Sc2/Tab3/pg1 (5,118,313)$                                                    

Note (1)
EHM is requesting to recover $252,886 in forecasted Low voltage charges for the 2008 rate year through a rate rider. 
This estimate is based on previous OEB Board approved LV recoveries.
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Board Staff Technical Conference Question # 32    
  

Reference: Board Staff Interrogatory No. 47
   
 Please complete the following:  

 a. Missing interest rates used for account 1565 and 1566 on the table.  
 b. Prescribed rates were effective May 1, 2006 not Q2, 2006.  Were the rates 

applied in May 1, 2006 or April 1, 2006  
 c. 1570 and 1571 were not included in the list.  

 
Response: 32. a) 
 
  

Interest Rates Used to Calculate Regulatory Deferral and Variance Accounts     
        For the Period from January 1, 2005 to Present      

Board TQC # 32 (a)      
    2005    

Variance and Deferral Accounts & CWIP  Q1 Q2 Q3 Q4
Variance and Deferral Accounts          

1508 Other Regulatory Assets  
        

5.75  
        
5.75  

        
5.75  

        
5.75  

1508 Other Regulatory Assets - Sub-account OEB Cost Assessments  
        
5.75  

        
5.75  

        
5.75  

        
5.75  

1508 Other Regulatory Assets - Sub-account Pension Contributions  
        
3.88  

        
3.88  

        
3.88  

        
3.88  

1518 Retail Cost Variance Account - Retail  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1525 Miscellaneous Deferred Debits  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1525 Miscellaneous Deferred Debits, Sub-account Payments to Customers  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1548 Retail Cost Variance Account - STR  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1550 LV Variance Account  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1555 Smart Meter Capital and Recovery Offset Variance Account  
            
-    

            
-    

            
-    

            
-    

1556 Smart Meter OM&A Variance Account  
            
-    

            
-    

            
-    

            
-    

1562 Deferred Payments in Lieu of Taxes  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1563 PILs contra account  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1565 Conservation and Demand Management Expenditures and Recoveries 
        
5.75  

            
-    

            
-    

            
-    
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1566 CDM Contra 
        
5.75  

            
-    

            
-    

            
-    

1570 Qualifying Transition Costs 
        
6.90  

            
-    

            
-    

            
-    

1571 Pre-Market Opening Energy Variances Total  
        
6.90  

            
-    

            
-    

            
-    

1580 Retail Settlement Variance Account - Wholesale Market Service Charges  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1582 Retail Settlement Variance Account - One-time Wholesale Market Service  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1584 Retail Settlement Variance Account - Retail Transmission Network Charges  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1586 Retail Settlement Variance Account - Retail Transmission Connection 
Charges  

        
6.90  

        
6.90  

        
6.90  

        
6.90  

1588 Retail Settlement Variance Account - Power  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1588 RSVA Power - Sub-account Global Adjustments  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1590 Recovery of Regulatory Asset Balances  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

1592 2006 PILs and Taxes Variances  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

Construction Work in Progress Account  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

2055 Construction Work in Progress  
        
6.90  

        
6.90  

        
6.90  

        
6.90  

 

Interest Rates Used to Calculate Regulatory Deferral and Variance Accounts     
        For the Period from January 1, 2005 to Present      

Board TQC # 32 (a)      

  2006   

Variance and Deferral Accounts & CWIP  

January 
-April 

30, 2006 

Effective 
May 1, 
2006 Q3 Q4

Variance and Deferral Accounts        

1508 Other Regulatory Assets  
            
5.75  4.14 4.59 4.59

1508 Other Regulatory Assets - Sub-account OEB Cost Assessments  
            
5.75  4.14 4.59 4.59

1508 Other Regulatory Assets - Sub-account Pension Contributions  
            
3.88  4.14 4.59 4.59

1518 Retail Cost Variance Account - Retail  
            
6.90  4.14 4.59 4.59

1525 Miscellaneous Deferred Debits  
            
6.90  4.14 4.59 4.59

1525 Miscellaneous Deferred Debits, Sub-account Payments to Customers  
            
6.90  4.14 4.59 4.59

1548 Retail Cost Variance Account - STR  
            
6.90  4.14 4.59 4.59
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1550 LV Variance Account  
            
6.90  4.14 4.59 4.59

1555 Smart Meter Capital and Recovery Offset Variance Account  
                
-    4.14 4.59 4.59

1556 Smart Meter OM&A Variance Account  
                
-    4.14 4.59 4.59

1562 Deferred Payments in Lieu of Taxes  
            
6.90  4.14 4.59 4.59

1563 PILs contra account  
            
6.90  4.14 4.59 4.59

1565 Conservation and Demand Management Expenditures and Recoveries 
                
-    

                     
-    

         
-          -   

1566 CDM Contra 
                
-    

                     
-    

         
-          -   

1570 Qualifying Transition Costs 
                
-    

                     
-    

         
-          -   

1571 Pre-Market Opening Energy Variances Total  
                
-    

                     
-    

         
-          -   

1580 Retail Settlement Variance Account - Wholesale Market Service Charges  
            
6.90  4.14 4.59 4.59

1582 Retail Settlement Variance Account - One-time Wholesale Market Service  
            
6.90  4.14 4.59 4.59

1584 Retail Settlement Variance Account - Retail Transmission Network Charges  
            
6.90  4.14 4.59 4.59

1586 Retail Settlement Variance Account - Retail Transmission Connection 
Charges  

            
6.90  4.14 4.59 4.59

1588 Retail Settlement Variance Account - Power  
            
6.90  4.14 4.59 4.59

1588 RSVA Power - Sub-account Global Adjustments  
            
6.90  4.14 4.59 4.59

1590 Recovery of Regulatory Asset Balances  
            
6.90  4.14 4.59 4.59

1592 2006 PILs and Taxes Variances  
            
6.90  4.14 4.59 4.59

Construction Work in Progress Account  
            
6.90  4.14 4.59 4.59

2055 Construction Work in Progress  
            
6.90  4.68 5.05 4.72

 

Interest Rates Used to Calculate Regulatory Deferral and Variance Accounts     
        For the Period from January 1, 2005 to Present      

Board TQC # 32 (a)      

   2007   

Variance and Deferral Accounts & CWIP  Q1 Q2 Q3 Q4
Variance and Deferral Accounts        
1508 Other Regulatory Assets  4.59 4.59 4.59 5.14
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1508 Other Regulatory Assets - Sub-account OEB Cost Assessments  4.59 4.59 4.59 5.14
1508 Other Regulatory Assets - Sub-account Pension Contributions  4.59 4.59 4.59 5.14
1518 Retail Cost Variance Account - Retail  4.59 4.59 4.59 5.14
1525 Miscellaneous Deferred Debits  4.59 4.59 4.59 5.14
1525 Miscellaneous Deferred Debits, Sub-account Payments to Customers  4.59 4.59 4.59 5.14
1548 Retail Cost Variance Account - STR  4.59 4.59 4.59 5.14
1550 LV Variance Account  4.59 4.59 4.59 5.14
1555 Smart Meter Capital and Recovery Offset Variance Account  4.59 4.59 4.59 5.14
1556 Smart Meter OM&A Variance Account  4.59 4.59 4.59 5.14
1562 Deferred Payments in Lieu of Taxes  4.59 4.59 4.59 5.14
1563 PILs contra account  4.59 4.59 4.59 5.14

1565 Conservation and Demand Management Expenditures and Recoveries 
        
-    

            
-    

        
-         -   

1566 CDM Contra 
        
-    

            
-    

        
-         -   

1570 Qualifying Transition Costs 
        
-    

            
-    

        
-         -   

1571 Pre-Market Opening Energy Variances Total  
        
-    

            
-    

        
-         -   

1580 Retail Settlement Variance Account - Wholesale Market Service Charges  4.59 4.59 4.59 5.14
1582 Retail Settlement Variance Account - One-time Wholesale Market Service  4.59 4.59 4.59 5.14
1584 Retail Settlement Variance Account - Retail Transmission Network Charges  4.59 4.59 4.59 5.14
1586 Retail Settlement Variance Account - Retail Transmission Connection 
Charges  4.59 4.59 4.59 5.14
1588 Retail Settlement Variance Account - Power  4.59 4.59 4.59 5.14
1588 RSVA Power - Sub-account Global Adjustments  4.59 4.59 4.59 5.14
1590 Recovery of Regulatory Asset Balances  4.59 4.59 4.59 5.14
1592 2006 PILs and Taxes Variances  4.59 4.59 4.59 5.14
Construction Work in Progress Account  4.59 4.59 4.59 5.14
2055 Construction Work in Progress  4.72 4.72 5.18 5.18

 
a) Enersource has added the missing interest rates for account 1565 and 1566 to the table.  

Please see the attached updated table #32 (a).  Furthermore, an OEB Letter dated October 
29, 2004, stated that interest was to be applied to CDM expenses incurred from July 1, 2004 
to February 28, 2005 to the outstanding opening monthly balance in the deferral account.  
Carrying charges ceased after February 28, 2005.  Enersource did not start spending until 
February 2005 and therefore interest did not apply to CDM spending after that date.   

 
b) Enersource agrees that the prescribed interest rates were effective May 1, 2006 and not Q2 

as was shown in the table and has updated the table #32 (a) to reflect correction.  The 
prescribed interest rates were applied effective May 1, 2006. 

 
c) 1570 and 1571 were added to list in the table.  Please see the attached updated table as for 

(a) above. 
  

- End of Document -  
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Enersource Mississauga Hydro Inc. (Enersource) 
2008 Electricity Rate Application 

Board File No.  EB-2007-0706 
 

SEC Clarifications 
 

Question 1 

Reference SEC I/R #4.  
Please file these documents. We have accessed them, of course, but we need them on the record.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: Exhibit J/Schedule D/page 6]  Please file the audited financial statements and annual report 
as requested. 
 

Response: 
Please see attachments. 
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Question 2 

Reference SEC I/R #5.  
Please file the full Strategic Plan for Enersource Corporation.  
Question sent Friday Nov 23, 2:20 pm 
[Ref:J/D/7]  Please file the full document, starting from page 1-1 and going to the end without 
omitting any pages. 
 

Response: 
 

Enersource is unable to provide a written response due to limited time and resources. 
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Question 3 

Reference SEC I/R #8.  
Please file both the agreement for the construction work and the shareholders' agreement.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/10] Please file the agreement requested. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 4 

Reference SEC I/R #9.  
Please provide the 2007 Enersource Corporation budget referred to.  

Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/11] Please provide the full 2007 budget for Enersource Corporation.  
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 5 

Reference SEC I/R #10.  
Please summarize the prepayment provisions for the bonds and provide an excerpt from the bond 
documentation that includes all of the actual provisions for prepayment.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/12]  Please provide the prepayment formula and a copy of each clause in the borrowing 
documents referring to same. 
 

Response: 
See attachment. 
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Question 6 

Reference SEC I/R #11.  
Please provide calculations as requested. If you cannot replicate the DBRS calculations, please advise.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/13] Please provide the explanation requested, or calculate and provide what the 
applicant believes was the increase in OM&A per customer for each of 2006, 2007, and 2008. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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 Question 7 

Reference SEC I/R #13.  
The source of the statement is the Enersource Corporation 2006 annual report, page 2 & 11. Please 
provide evidence that these statements are correct.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/15] The source of the statement appears to be the following statement on page 11 of 
the 2006 Annual Report of Enersource Corporation:  “Notably, we are also one of the lowest cost 
electricity distributors in Ontario”.  Please provide whatever evidence is in the possession of the 
applicant that this statement is correct.  If no evidence is available, please provide the basis on 
which the statement was made in a formal disclosure document. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 8 

Reference SEC I/R #14.  
Please provide evidence that the unregulated businesses did not have a material impact on your financial 
profile at that time. Please provide a copy of the first rating agency report on the bond issue (or the 
proposed bond issue, if the report was prior to issuance).  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/16] Please provide evidence that the existence of higher risk unregulated businesses 
did not have an impact on the rate at which the bonds were issued.  
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 9 

Reference SEC I/R #15.  
We don't understand how Enersource budgets without a manual or memoranda. Please provide a more 
detailed description of the process.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/17] Please describe how the rules, processes, assumptions, and other aspects of the 
budgeting process are communicated to those in the organization responsible for budgeting. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 10 

Reference SEC I/R #17.  
If these numbers are not correct, please provide the correct numbers given the assumptions on the first 
two lines of the chart.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/19] If the numbers provided are not correct, please provide the correct numbers for the 
chart and show how they were calculated. 
 

Response: 
Enersource’s efforts to replicate the provided data is set out below.  Enersource 
requests that all data computed using revenue:cost ratios determined by the Cost 
Allocation Review – Informational Filing data be made with reference to Exhibit G/ 
Schedule 1/ Tab x. 
Response: 17. b) 
  Small School  Large School  
Customer Class  GS<50 kW  GS>50 kW  
Consumption  16000 kWh 380 kW 
      
      
2007 FixedRate  29.93  74.24  
2007 Fixed 
Revenue  $359.16  $890.88  
2007 Variable Rate*  0.0149  4.39  
2007 Variable Revenue $2,860.80  $20,018.40  
2007 Revenue  $3,219.96  $20,909.28  
      
2008 Fixed Rate  32.98  83.11  
2008 Fixed 
Revenue  $395.76  $997.32  
2008 Variable Rate*  0.0169  4.9662  
2008 Variable Revenue $3,244.80  $22,645.87  
2008 Revenue  $3,640.56  $23,643.19  
      

Change in Revenue 
('08 vs 
'07) $420.60  $2,733.91  

% change in 
Revenue 

('08 vs 
'07) 13.06%  13.08%  

      
Revenue:Cost ratio  113.60%  120.60%  
Calculated 2008 
Cost  $3,204.72  $19,604.64  
Calculated "excess" revenue -$435.84  -$4,038.56  
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*  excluding Regulatory Assets     
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Question 11 

Reference SEC I/R #26.  
Please file the original business case for the current SCADA system, and any updates since, including all 
subsequent reports on performance against the business case. Please file the internal business case 
used in the approval process for the proposed integrated operating model, showing all costs and benefits 
(financial or otherwise) for all years. 

Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/31] Please provide the original business case for the SCADA system as requested. 
 

Response: 
Enersource’s original decision to invest in its SCADA system was not based on a 
business case analysis or presentation.  The documentation supporting the decision 
no longer exists.  The documents supporting the decision to invest in the Integrated 
Operating Model have been filed previously.  
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Question 12 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/32/Attach.] p. 10  Please provide the numerical data behind Figure 4A.  

 
Response: 
 

The numerical data can be found in the following documents: 
• Exhibit B/Schedule 3/Tab2 page 8 for 1999 – 2006 
• Exhibit B/Schedule 3/Tab3 page 20 for 2007 – 2031 
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Question 13 
Question sent Friday Nov 23, 2:20 pm 
 
 [Ref: J/D/33] Please provide the full business case for the Integrated Operating Model used in 
making, and obtaining approval for, the decision to proceed with the project. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 

 

Page 14 of 58 14



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 15 of 58 

Question 14 
Question sent Friday Nov 23, 2:20 pm 
 
 [Ref: J/D/33] Please provide a copy of the agreement with Toronto Hydro providing for the 
sharing of the cost of the CIS. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 15 
Question sent Friday Nov 23, 2:20 pm 
 
 [Ref: J/D/38] Please provide details of the existing CIS, including when it was purchased, the 
circumstances that resulted in the vendor no longer supporting it, and how it is being used today 
to handle RPP and other changes in the market. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 16 
Question sent Friday Nov 23, 2:20 pm 
 
 [Ref: J/D/39-40] Please advise how the five year period for CIS depreciation was determined.  
Please explain why the CIS was assumed to have a 30% CCA rate, when other utilities are 
applying the 100% CCA rate in Class 12.  Please explain Enersource’s understanding as to why 
the other distributors did not participate in the CIS purchase.  
 

Response: 

Enersource has determined that the CIS project should be treated as Operating Software 
which has a useful life of 5 years and is consistent with the treatment of developmental 
software. 

The 30% CCA rate was based on Class 10's asset inclusion description which partially 
reads: "…general-purpose electronic data-processing equipment (e.g., personal 
computers) and systems software, and timber cutting and removing equipment." as assets 
that fall in the class.  
 
Enersource’s can not comment as to why the other distributors did not participate 
in the CIS purchase.  
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Question 17 
Question sent Friday Nov 23, 2:20 pm 
 
 [Ref: J/D/41(c)] Please provide an explanation of the price discrepancies as requested. 

 
Response: 17. 
Wholesale Metering 
 
In general, wholesale metering installations include the main & alternate meters, 
instrument transformers and metering enclosures.  A meter only upgrade is possible 
should the existing instrument transformers meet the Measurement Canada 
approvals.  As per the market rules, if the instrument transformers do not meet the 
Measurement Canada approvals, a temporary permission may be granted to 
continue the use of the non-approved instrument transformers and thus permit a 
‘meter only’ upgrade. 
 
Should the instrument transformers not meet Measurement Canada approvals and 
transformer specifications not meet the criteria for temporary permission for use, a 
full meter upgrade is required as per the IESO market rules.  In such, the 
installation of fully compliant instrument transformers, main and alternate meters 
and enclosures is required to satisfy the rules.  A full meter upgrade is equivalent to 
a new wholesale metering installation.  Further documentation relating to the 
wholesale metering upgrades can be found in Exhibit C, Schedule 2, Tab 4. 
 
In 2006, Enersource completed 8 meter only upgrades.  Since the existing 
instrument transformers were Measurement Canada (MC) approved for use, only 
the meter and cabinets were upgraded.  Thus the capital budget per wholesale meter 
was $18,660 in 2006. 
 
For 2007, Enersource completed 6 meter only upgrades.  Since the existing 
instrument transformers were MC approved for use, only the meter and cabinets 
were upgraded.  Also in 2007, Enersource completed 8 full metering equipment 
upgrades to meet Measurement Canada and IESO Market Rules.  The full metering 
upgrades were required as per MC and IESO Market Rules, thus Enersource 
installed new instrument transformers, metering enclosures and new wholesale 
meters to meet the IESO Market Rules and Measurement Canada regulations. 
 
In 2008 calendar year, Enersource forecasts installation of new full wholesale 
metering equipment (two meters, instrument transformers, metering enclosures) at 
one Transmission Station.  No meter only upgrades are scheduled for 2008.  Thus, 
the capital budget per wholesale meter is $72,500 for 2008. 
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Conventional Meter 
In regard to conventional meters, Enersource installed residential 2,928 
conventional meters in 2006.  As a result of the smart metering, Enersource now 
installs smart meters on all new residential meters and thus no residential 
conventional meters are included in the 2007 and 2008 figures. 
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Question 18 
Question sent Friday Nov 23, 2:20 pm 
 
 [Ref: J/D/45(b)] Please provide all previous forecasts by Enersource of the effect of demand 
response programs on peak demand, and all analyses showing the cost-effectiveness of demand 
response programs when proposed. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 19 

Reference SEC I/R #I/R #34C.  
Please provide the original business case for the RTU replacement project.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/46(c)] For each of the RTU replacement programs, please provide a year by year chart 
that shows number replaced, capital budget/actual, O&M budget/actual, and rate base impact.  
Please provide a vintage chart for the existing RTUs.  What is the current depreciation rate for 
RTUs, and what is the proposed depreciation rate for the new RTUs? 
 

Response: 

Enersource is unable to provide a written response due to limited time and resources.
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Question 20 

Reference SEC I/R #34D.  
Please advise when the spare transformer is assumed to be used and thus added to rate base.  

Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/47(d)] Please advise when Enersource assumes, from the point of view of rates, that 
the spare transformer is added to rate base.  Please provide the basis for that assumption.  
 

Response: 
From the OEB’s APH 410 
 
In most cases, spare transformers and meters should be accounted for as property, 
plant and equipment capital assets, as it is expected that: 
 
a) The spare transformers and meters are not intended for resale and cannot be 
classified as inventory in accordance with CICA publication entitled “ 
Terminology for Accountants” Fourth Edition; 
b) The spare transformers and meters have a longer period of future benefit as 
compared to inventory items; 
c) The spare transformers and meters form an integral part of the original 
distribution plant by enhancing the system reliability of the original distribution 
plant; and 
d) The spare transformers and meters provide future benefits because they are 
expected to be placed in service. 
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Question 21 

Reference SEC I/R #34F.  
Please detail the revenue impact of the improved reliability.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/47(f)] Please provide the revenue impact and maintenance cost impact expected for 
each of 2008 and 2009. 
 

Response: 
The avoided revenue and maintenance costs were not forecasted for 2008 or 2009. 
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Question 22 

Reference SEC I/R #34I.  
Please advise how much of each capital cost of a vehicle is an internal cost of EHM or EC, as opposed to 
a vehicle acquisition cost paid to a vehicle dealer/supplier.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/unnumbered pages between 47 and 48] Please advise how much, if any, of each 
vehicle cost is internal costs, overhead adders, amounts paid to affiliates, or other amounts not 
paid to external vehicle vendors.  If the capital costs listed on these pages do not include any 
such amounts, please advise what, if any, of those expenses are incurred in respect of these 
purchases, and where they would be found/included in the application. 
 

Response: 
The cost of a vehicle is capitalized by EHM at the price we paid to the 
vehicle dealer/supplier. Any additional customization made to the vehicle is 
also capitalized. 
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Question 23 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/49(e)] Please provide the “corporate policies and procedures” referred to.  

 
Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Question 24 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/61/Attach] Please provide an explanation of why the costs of the Finance function at 
Enersource Corporation increased by $843,000 from 2006 to 2007, a total of 27.1%. 
    

Response: 
The increases in finance between 2006 and 2007 are mainly due to increased insurance 
expenses of $150k, risk mitigation and compliance of $400k and manpower increases.  
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Question 25 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/B/11] Please provide the attachment to the IR response. 
 

Response: 
 
Please see the attached spreadsheet. 
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CCC#10
Enersource Hydro Mississauga
2000-2006 Capital Budget and Actual Capital Spending

2000 2000 2001 2001 2002 2002 2003 2003
Capital Budget Actual Spent Capital Budget Actual Spent Capital Budget Actual Spent Capital Budget Actual Spent

LAND -                     -                     -                     -                     -                     -                     -                     -                     
SUBSTATION EQUIPMENT 5,550,000          9,939,655          4,950,000          4,703,306          3,750,000          2,063,132          2,400,000          2,514,089          
SUPERVISORY CONTROL EQUIPT. 2,000,000          5,017,527          1,900,000          696,662             1,800,000          202,646             1,500,000          1,324,726          
O/H PRIMARY 7,395,000          13,933,976        8,005,000          7,390,489          8,110,000          6,806,122          7,600,000          6,784,671          
U/G PRIMARY 9,350,000          17,778,193        9,700,000          10,213,140        13,100,000        10,053,784        11,300,000        10,911,517        
METERS 1,300,000          2,061,811          1,135,000          993,334             1,000,000          943,594             1,000,000          746,843             
GENERAL OFFICE EQUIPMENT 460,000             724,746             560,000             443,793             750,000             727,301             566,500             259,871             
ROLLING STOCK & EQUIPMENT 1,771,000          476,395             1,600,000          800,415             900,000             962,303             935,000             78,865               
MAJOR TOOLS & INSTR. 100,000             176,479             150,000             134,206             150,000             145,967             175,000             109,146             
COMPUTER EQUIPMENT 360,000             537,300             390,000             386,294             645,000             538,335             1,750,000          1,388,798          
SOFTWARE 1,208,000          2,624,386          1,446,000          7,173,357          3,433,000          6,048,285          1,596,000          1,893,312          
WATER HEATERS 382,000             172,923             326,000             295,623             
OTHER 1,000,000          2,400,000          1,500,000          

30,876,000        53,443,391        32,562,000        33,230,619        35,138,000        28,491,469        28,822,500        26,011,838        

2004 2004 2005 2005 2006 2006
Capital Budget Actual Spent Capital Budget Actual Spent Capital Budget Actual Spent

LAND -                     -                     -                     -                     -                     -                     
SUBSTATION EQUIPMENT 2,400,000          2,732,276          2,400,000          2,842,996          2,875,000          3,311,437          
SUPERVISORY CONTROL EQUIPT. 1,400,000          775,147             1,500,000          1,193,162          1,120,000          1,550,572          
O/H PRIMARY 7,100,000          7,939,822          8,100,000          8,367,564          8,925,000          8,299,060          
U/G PRIMARY 12,050,000        11,690,677        12,550,000        12,547,720        13,475,000        14,393,069        
METERS 1,000,000          1,238,404          1,000,000          1,248,761          1,350,086          1,254,816          
GENERAL OFFICE EQUIPMENT 1,145,000          1,060,512          1,380,000          1,604,167          1,113,500          989,770             
ROLLING STOCK & EQUIPMENT 1,580,000          2,356,769          1,766,000          1,817,907          1,725,000          1,622,595          
MAJOR TOOLS & INSTR. 150,000             145,330             150,000             201,986             150,000             142,507             
COMPUTER EQUIPMENT 1,740,000          659,322             1,975,000          480,870             2,650,000          2,035,154          
SOFTWARE 1,208,500          1,315,609          897,000             1,008,038          4,704,000          1,044,313          
TOTAL 29,773,500        29,913,868        31,718,000        31,313,171        38,087,586        34,643,293        

CONSERVATION & DEMAND MANAGEMENT -                     -                     -                     1,146,661          4,358,000          1,874,097          
  (Funded through 3rd Tranche)
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Question 26 

Reference SEC I/R #27.  
Please file items 7-1, 7-2, 7-3 and 7-4.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/6/Attach] With respect to this document: 
 

a. p. 14. Please explain the large increases in SAIDI for 2005 and 2006.   Please 
provide the forecast SAIDI for 2007 and 2008. 

 
b. p. 18.  Please show how the $5 per customer minute was calculated, given that the 

highest per-minute value in Table 5A is $1.30 per minute, and the next highest is 
$0.2356 per minute. 

 
c. p. 24.  Please provide the attachments listed. 

 
Response 
7-1 Please see the original application Exhibit B, Schedule 3, Tab 3. 
7-2 Please refer to the attachment. 
7-3 Please refer to the attachment. 
7-4 Please see the original application Exhibit C, Schedule 5, Tab 1. 
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ENERSOURCE 
HYDRO MISSISSAUGA

SYSTEM RELIABILITY UPDATE
2006

PREPARED BY:
DISTRIBUTION & STANDARDS DEPARTMENT

ENGINEERING & OPERATIONS DIVISION
DECEMBER 31, 2006           



DEFINITIONS OF CEA
RELIABILITY INDICES

• SAIDI:                                                          
TOTAL CUSTOMER - MINUTES OF INTERRUPTIONS            

TOTAL CUSTOMERS SERVED

• CAIDI:                                                          
TOTAL CUSTOMER – MINUTES OF INTERRUPTIONS            

TOTAL CUSTOMERS INTERRUPTED

• SAIFI:
TOTAL CUSTOMER - INTERRUPTIONS

TOTAL CUSTOMERS SERVED

• SAIFI(MI):
TOTAL MOMENTARY - CUSTOMER INTERRUPTIONS

TOTAL CUSTOMERS SERVED



CEA Cause Code Definitions
•UNKNOWN - no apparent cause or reason which could have contributed to the outage

• SCHEDULED - disconnection at a selected time for the purpose of construction or preventive maintenance

• HYDRO ONE (LOSS OF SUPPLY) - problems in the bulk electrical system

• TREE CONTACTS - faults due to tree or tree limbs contacting energized circuits

• LIGHTNING - lightning striking the distribution system 

•DEFECTIVE EQUIPMENT - equipment failures due to deterioration from age or incorrect maintenance

• ADVERSE WEATHER - rain, ice storms, snow, winds, extreme ambient temperatures, freezing fog, or       

frost and other extreme conditions

• ADVERSE ENVIRONMENT - equipment being subjected to abnormal environment such as salt spray, 
industrial contamination, humidity, corrosion, vibration, fire or flooding

• HUMAN ELEMENT- interface of the utility staff with the system such as incorrect records, incorrect use 
of equipment,  incorrect construction or installation, incorrect protection settings, switching errors, commissioning 
errors, deliberate damage or sabotage

• FOREIGN INTERFERENCE - beyond the control of the utility such as birds, animals, vehicles, 
vandalism, sabotage and foreign objects



TOTAL INTERRUPTIONS
  

2006 2005 
 

2004 
 

2003 
INTERRUPTIONS 451 484 430 432 

CUSTOMERS 132,000 166,000 109,000 130,000 

CUSTOMER 
MINUTES 4,892,000 5,637,000 3,875,000 4,017,000 

SAIDI (Minutes) 27.2 31.7 22.1 23.4 

CAIDI (Minutes) 37.1 34.2 35.5 30.6 

SAIFI 0.73 0.93 0.62 0.76 

SAIFI (MI) 3.8 3.4 3.6 2.1 

_____   PBR REQUIRMENTS - At a minimum equal or surpass worst results of past 3 years 
  
Note: Data reported excludes major power blackout of August 14, 2003 resulting in 154,000,000 customer minutes 



2006 INCENTIVE TARGETS

4,891,635=  4,903,925 CM  SAIDI TARGET  27.3 Min / Cust 

131,805
 SAIFI TARGET .74 Cust =  133,124 CE 
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2006 YTD CM SAIDI TARGET

2006 YTD CE SAIFI TARGET

RELIABILITY
MEASURES TARGET ACHIVE

SAIDI YES
SAIFI YES
CAIDI YES *

* CAIDI = (SAIDI/ SAIFI), IT IS 
NOT SHOWING ON THIS CHART



CEA - CUSTOMER MINUTES BY CAUSE
 
CAUSE CODE 

 
2006 

Previous 
2005 

3 Years 
2004 

Results 
2003 

EQUIPMENT 2,878 3,974 2,419 2,269 

FOREIGN 1,130 704 947 287 

TREE CONTACT 358 527 69 550 

LIGHTNING 288 69 63 81 

UNKNOWN 82 46 141 166 

SCHEDULED 68 108 57 39 

HYDRO ONE 43 52 164 394 

WEATHER 26 54 14 94 

HUMAN ELEMENT 12 23 1 9 

ENVIRONMENT 5 79 0 128 

TOTAL 4,892 5,637 3,875 4,017 
     

Note: Customer Minutes are in 1,000s 



EQUIPMENT FAILURES

CUTOUTS,
 43 (1.5%)

SWITCHES, 
34 (1.2%)

ELBOWS\TERM 189 
(6.6%)

INSULATORS,
 207 (7.2%)

CABLES, 
1573 (54.7%)

FUSES, 
95 (3.3%)

L/A,
 17 (0.6%)

LOAD CENTRES, 36 
(1.3%)

SPLICES,
 535 (18.6%)

TRANSFORMERS, 
80 (2.8%)

O/H 
HARD WARE,

 68 (2.4%)

(Customer Minutes in 1000's)  Percentage of the total Equipment Failures



FOREIGN INTERFERENCE

(Customer Minutes in 1000's) Percentage of the total Foreign Interference

VEHICLE 
ACCIDENTS,  326 

(28.8%)

ANIMAL CONTACTS, 
313 (27.7%)

CUSTOMER OWNED 
EQUIPMENT, 
294 (26.0%)

OTHERS, 
 19 ( 1.7%)OTHER UTILITIES, 

5 (0.4%)
CABLE CUTS, 

175 (15.5%)



LARGE USER RELIABILITY
 
 

 
LARGE USER 

PEAK  
DEMAND 

(KW)  

# OF 
OUTAGES

TOTAL 
DURATION 

(minutes) 

# OF 
AUTOS

PEARSON AIRPORT 38,700 3 9 17 
ST LAWRENCE CEMENT 35,200 1 221 3 
PETRO CANADA 19,400 0 0 4 
SQUARE ONE 12,500 0 0 4 
NORAMPAC 12,100 0 0 0 
LAKEVIEW SEWAGE 8,900 0 0 4 
CLEAN WATER AGENCY 8,800 1 740 2 
STACKPOLE 7,200 0 0 2 

 
 



SUMMARY OF MAJOR INTERRUPTIONS 
(>50,000 C.M.)

CUSTOMER
NUMBER & TYPE OF OUTAGE MINUTES
• (5) SPLICE FAILURE 428,436
• (4) CABLE FAILURE  367,429
• (2) CUSTOMER OWN EQUIPMENT 283,250
• (2) LIGHTNING 264,095
• (2) INSULATOR FAILURE 207,309
• (1) VEHICLE ACCIDENT 136,156
• (1) ELBOW FAILURE 91,154
• (1) ANIMAL CONTACT 89,945 
• (1) TREE CONTACT 52,780

2006 TOTALS 19 INTERRUPTIONS                        1,920,554
2005 TOTALS            30  INTERRUPTIONS      2,718,855
2004 TOTALS            14  INTERRUPTIONS       1,791,200



CUSTOMER MINUTES PER MONTH
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2005 SAIDI - CEA URBAN UTILITES

0

10

20

30

40

50

60

70

80

90

100

110

120

130

Utilit
y 1

Ene
rso

urc
e (

06
)

Utilit
y 2

Ene
rso

urc
e

Utilit
y 3

Utilit
y 4

Utilit
y 5

Utilit
y 6

Utilit
y 7

Utilit
y 8

Utilit
y 9

Utilit
y 1

0

Utilit
y 1

1

Utilit
y 1

2

Utilit
y 1

3

SA
ID

I (
in

 M
in

ut
es

)



“WORLD CLASS RESULTS”
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27.6 kV South System 
4.16 kV Substations 

Avonhead MS 

Load Duration Curve - Avonhead F1
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Load Duration Curve - Avonhead F2
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Load Duration Curve - Avonhead F3
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Load Duration Curve - Avonhead T1
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Bexhill MS 

Load Duration Curve - Bexhill F1
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Load Duration Curve - Bexhill F2
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Load Duration Curve - Bexhill F3
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Load Duration Curve - Bexhill T1
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Birchview MS 

Load Duration Curve - Birchview F1
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Load Duration Curve - Birchview F2
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Load Duration Curve - Birchview F3
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Load Duration Curve - Birchview T1
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Briarwood MS 

Load Duration Curve - Briarwood F1
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Load Duration Curve - Briarwood F2
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Load Duration Curve - Briarwood T1
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Load Duration Curve - Briarwood F4
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Load Duration Curve - Briarwood F5
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Load Duration Curve - Briarwood T2
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Cawthra MS 

Load Duration Curve - Cawthra F1
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Load Duration Curve - Cawthra F2
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Load Duration Curve - Rifle Range T2
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Robin MS 

Load Duration Curve - Robin F1
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Shawanaga MS 

Load Duration Curve - Shawanaga F1
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Load Duration Curve - Shawanaga F3
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Load Duration Curve - Shawanaga T1
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Stavebank MS 

Load Duration Curve - Stavebank F1
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Load Duration Curve - Stavebank F3
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Western MS 

Load Duration Curve - Western F1
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Load Duration Curve - Western F3
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Load Duration Curve - Western T1
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27.6 kV Transformer Stations 

Cooksville TS 

Load Duration Curve - Cooksville M9
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Load Duration Curve - Cooksville M11
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Load Duration Curve - Cooksville M13
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Load Duration Curve - Cooksville T3/T4
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Load Duration Curve - Cooksville M18
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0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



67 

 
 
 

Load Duration Curve - Cooksville M20
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Load Duration Curve - Cooksville M22
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Load Duration Curve - Cooksville T5/T6

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



69 

 
 
Lorne Park TS 

Load Duration Curve - Lorne Park M1
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Load Duration Curve - Lorne Park M9
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Load Duration Curve - Lorne Park T1/T2
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Oakville TS 

Load Duration Curve - Oakville M45
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0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Oakville M48

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



77 

 
 
 

Load Duration Curve - Oakville T5/T6
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27.6 kV North System 
27.6 kV Transformer Stations 

Bramalea TS 

Load Duration Curve -Bramalea M1
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Load Duration Curve - Bramalea M8
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Load Duration Curve - Bramalea T1/T2
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Load Duration Curve - Cardiff M7
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Load Duration Curve - Cardiff T1/T2
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Erindale TS 

Load Duration Curve - Erindale M31
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Richview TS 

Load Duration Curve - Richview M4
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44 kV System 
13.8 kV Substations 

Aquitaine MS 

Load Duration Curve - Aquitaine F1
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Argentia MS 

Load Duration Curve - Argentia F1
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Battleford MS 

Load Duration Curve - Battleford F1

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Battleford F2

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



105 

 
 
 

Load Duration Curve - Battleford F3
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0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Battleford F5

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



107 

 
 
 

Load Duration Curve - Battleford F6
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0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - City Centre North F5

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



125 

 
 
 

Load Duration Curve - City Centre North F6
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City Centre South MS 

Load Duration Curve - City Centre South F1
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Load Duration Curve - City Centre South F3
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Load Duration Curve - City Centre South T1
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Confederation MS 

Load Duration Curve - Confederation F1
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Load Duration Curve - Confederation F3
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Load Duration Curve - Confederation T1
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Load Duration Curve - Credit Valley F1
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Load Duration Curve - Credit Valley F3
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Load Duration Curve - Credit Valley T1
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Load Duration Curve - Derry F1
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Load Duration Curve - Derry F3
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Load Duration Curve - Desboro F1
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Load Duration Curve - Desboro F3
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Load Duration Curve - Desboro F4
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Load Duration Curve - Desboro F6
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Load Duration Curve - Goreway F1
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Load Duration Curve - Goreway T1
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Load Duration Curve - Grossbeak F1
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Load Duration Curve - Grossbeak F3
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Load Duration Curve - Kamato T1
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Lisgar MS 
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Malton MS 

Load Duration Curve - Malton F1

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Malton F2

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  



165 

 
 
 
 

Load Duration Curve - Malton F3
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Load Duration Curve - Malton F4
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Load Duration Curve - Malton F6
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Matheson MS 

Load Duration Curve - Matheson F1
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Load Duration Curve - Matheson F3
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Load Duration Curve - Matheson F4
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Load Duration Curve - Matheson F6
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Meadowvale Town Centre MS 

Load Duration Curve - Meadowvale TC F1
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Load Duration Curve - Meadowvale TC F3
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Load Duration Curve - Meadowvale TC T1
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New Dixie MS 

Load Duration Curve - New Dixie F1
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Load Duration Curve - New Dixie F3
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Load Duration Curve - New Dixie F4
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Load Duration Curve - New Dixie F5
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Load Duration Curve - New Dixie F6
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Orlando MS 

Load Duration Curve - Orlando F1
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Load Duration Curve - Orlando F3

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Orlando T1

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  



181 

 
 
 
 

Load Duration Curve - Orlando F4
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Load Duration Curve - Orlando F6
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Rexdale MS 

Load Duration Curve - Rexdale F1
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Load Duration Curve - Rexdale F3
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Load Duration Curve - Rexdale T1
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Rockwood MS 

Load Duration Curve - Rockwood F1
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Load Duration Curve - Rockwood T1
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0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  



188 

 
 
 
 

Load Duration Curve - Rockwood F5
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Rogers MS 

Load Duration Curve - Rogers F1
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Load Duration Curve - Rogers F3
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Load Duration Curve - Rogers F4
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Load Duration Curve - Rogers F6
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Load Duration Curve - Rogers T2
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Rubin MS 

Load Duration Curve - Rubin F1
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Load Duration Curve - Rubin F3
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Load Duration Curve - Rubin T1
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Shawson MS 

Load Duration Curve - Shawson F1
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Load Duration Curve - Shawson F3
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Load Duration Curve - Shawson F4

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Shawson F5
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Load Duration Curve - Shawson F6
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Sheridan Park MS 

Load Duration Curve - Sheridan Park F1
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0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  



202 

 
 
 
 

Load Duration Curve - Sheridan Park F3
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Load Duration Curve - Sheridan Park F4
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Load Duration Curve - Sheridan Park F6
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Southdown MS 

Load Duration Curve - Southdown F1
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Load Duration Curve - Southdown F3
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Load Duration Curve - Southdown F4

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Southdown F5
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Load Duration Curve - Southdown F6
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Stillmeadow MS 

Load Duration Curve - Stillmeadow F1
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Load Duration Curve - Stillmeadow F2
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Load Duration Curve - Stillmeadow F3
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Load Duration Curve - Stillmeadow F4
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Load Duration Curve - Stillmeadow F6
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Summerville MS 

Load Duration Curve - Summerville F1
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Load Duration Curve - Summerville T1
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Load Duration Curve - Summerville F4
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Load Duration Curve - Summerville F5
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Thomas MS 

Load Duration Curve - Thomas F1
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Load Duration Curve - Thomas F3
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Load Duration Curve - Thomas F4
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Load Duration Curve - Thomas F6
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Woodlands MS 

Load Duration Curve - Woodlands F1
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Load Duration Curve - Woodlands F3
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Load Duration Curve - Woodlands F4
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Load Duration Curve - Woodlands F6
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Woods MS 

Load Duration Curve - Woods F1
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Load Duration Curve - Woods T1

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Woods F4
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Load Duration Curve - Woods F5
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Load Duration Curve - Woods F7
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Load Duration Curve - Woods T2
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York MS 

Load Duration Curve - York F1
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Load Duration Curve - York F3
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Load Duration Curve - York T1
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44 kV Transformer Stations 

Bramalea TS 

Load Duration Curve - Bramalea M23
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Load Duration Curve - Bramalea M25
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Load Duration Curve - Bramalea M45
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Load Duration Curve - Bramalea T5/T6
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Erindale TS 

Load Duration Curve - Erindale M2
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Load Duration Curve - Erindale M4
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Load Duration Curve - Erindale M6
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Load Duration Curve - Erindale M8
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Load Duration Curve - Erindale M23
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Load Duration Curve - Erindale M25
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Load Duration Curve - Erindale M28
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Meadowvale TS 

Load Duration Curve - Meadowvale M3
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Load Duration Curve - Meadowvale M5
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Load Duration Curve - Meadowvale M7

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 

Load Duration Curve - Meadowvale M8

0.00
0.10
0.20
0.30
0.40
0.50
0.60
0.70
0.80
0.90
1.00
1.10
1.20
1.30
1.40
1.50

1

35
1

70
1

10
51

14
01

17
51

21
01

24
51

28
01

31
51

35
01

38
51

42
01

45
51

49
01

52
51

56
01

59
51

63
01

66
51

70
01

73
51

77
01

80
51

84
01

87
51

Hours

Pe
r U

ni
t

Load (PU)  
 



245 

 
 
 

Load Duration Curve - Meadowvale T1/T2
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Tomken TS 

Load Duration Curve - Tomken M1
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Load Duration Curve - Tomken M5
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Load Duration Curve - Tomken M7
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Load Duration Curve - Tomken T1/T2
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Load Duration Curve - Tomken M24
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Load Duration Curve - Tomken M26
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Load Duration Curve - Tomken M28
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Load Duration Curve - Tomken M30
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Load Duration Curve - Woodbridge M12
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Load Duration Curve - Woodbridge M13
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Load Duration Curve - Woodbridge T3/T5
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Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 29 of 58 

Question 27 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/9] Please provide more detailed explanations of the budget increases proposed. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 30 of 58 

Question 28 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/11] Please provide an explanation of the budget overruns for the CIS system. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 31 of 58 

Question 29 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/13] Please provide an estimate of the average difference between expected in-service 
date and actual in-service date for capital projects over the last five years.  
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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RP-2007-0706 
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Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 32 of 58 

Question 30 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/20] Please provide a calculation of the impact on revenue requirement of using 11.6% 
for working capital, as Hydro One does, rather than 15% as proposed. 
    

Response: 
Enersource does not consider it appropriate to deviate from the Board endorsed 
methodology for computing the Allowance for Working Cash until an Enersource specific 
Lead-Lag study is conducted.   
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Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 33 of 58 

Question 31 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/32] Please provide a more detailed response to the IR. 
    

Response: 
Please refer to VECC technical conference response # 6. 
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Enersource Hydro Mississauga Inc. 
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Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 34 of 58 

Question 32 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/39] Please provide the historical and EDR numbers for each line item.  
 

Response:

 
2006 
Historical 

2006 
EDR 

Controllable Costs:   
Manpower   20,684     19,254 
Materials      1,862       1,376 
Transportation         986          983 
Other      5,660       6,009 
Subtotal Controllable Costs    29,174     27,622 
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Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 35 of 58 

Question 33 

Reference SEC I/R #41.  
Please file the source documents requested. A description is insufficient for this purpose.  
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/42] Please provide the detailed formula for calculating incentives, including 
weightings, amounts (or range of amounts), 2007 targets/metrics, and examples of how the 
calculation works.  Please file a copy of the actual incentive plan document detailing the rules of 
the plan. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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RP-2007-0706 
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Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 36 of 58 

Question 34 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/43] Please confirm that Enersource has no forecast of employee retirements, nor any 
plan to deal with those retirements, covering the period 2007-2010. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Schedule B 
Page 37 of 58 

Question 35 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/43/Attach1] With respect to this document: 
 

a. p.8.  Please provide the basis for the assumption that 50% will retire at age 55.  Please 
provide details of the applicant’s past experience on percentage of employees that retire 
at age 55.   Please advise the dollar impact of using retirement rate assumptions 
consistent with the prior report referred to in Attachment 2. 
 
b. p.9.  Please provide the source of the data in the table. 
 
Response: 
a. The actuary developed the assumption that 50% of staff will retire at age 55, and 

Enersource can not comment on the basis for this assumption. 
b. Enersource does not know the actuary’s source for the data in the table. 
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Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 38 of 58 

Question 36 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/D/43/Attach2] With respect to this document: 
 

a. p.6.  Please confirm that average salary, average age, and average service have gone 
down since July 2005.  Please provide any reasons for this known to the applicant.  If this 
is part of a plan to deal with an aging workforce, please provide the target age and 
experience level and when the applicant expects to reach that target. 
 
b. p.7.  Please provide a copy of the prior valuation referred to.  Please advise the dollar 
impact of the change in retirement rate assumptions. 

 
Response: 
a. Average salary has increased since July 2005.  Average age and service have 

decreased slightly in the same period. 
b. Please see attachment. 
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Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 39 of 58 

Question 37 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/44] Please provide the reconciliation requested. 
    

Response: 
Please find below a reconciliation of the 2006 Historical Actual data as reported in 
Exhibit D / Schedule 2 / Tab 1 and Enersource’s 2006 Financial Statements.  
 
 

Operations, Maintenance and Administrative Expenses (000's)  
   Financial 

   Statement 
  Actual Actual 
  2006 2006 
Controllable Costs:    
Manpower            20,684         20,684  
Materials             1,862          1,862  
Transportation                968             968  
Other             5,660          5,660  
Subtotal Controllable Costs             29,174         29,174  
    
CDM operating expenses             1,906          1,906  
Other Expenses             2,577          2,577  
Bad Debt Expense             2,580          2,580  
Management Fees/Recoveries               (338)           (338) 
      
Total Financial Statement - Operations, maintenance and admin           35,899         35,899  
  Less: Non-Distribution Expenses/Revenue Reclass                (438)              -    
Total             35,461         35,899  
    
  Add: Capital Taxes             1,557          1,557  
  Subtotal           37,018         37,456  
    
Amortization of capital assets            30,275         30,275  
Amortization of regulatory assets             7,144          7,144  
    

Total Distribution Expenses             74,437         74,875  
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Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 40 of 58 

Question 38 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/47-55]  At the Technical Conference, we will take you through these charts and seek 
explanations for the several most material numbers. 
 

Response: 
 Enersource is unable to provide a written response due to limited time and resources. 
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Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 41 of 58 

Question 39 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/55-58] On October 3, 2006 the Board approved an increase in 2006 rates of $1,130,601 
(and a resulting increase of $1,140,776 in 2007 due to the PBR structure) on the basis that in 
2004 the applicant had 38 vacant positions, rather than 15 as it normally would.  Please list the 
38 positions vacant in 2004, with descriptions similar to this IR response, then advise when each 
was filled, when each became vacant again, if it did, and reconcile the total of $2,271,377 in 
incremental rates in 2006 and 2007 to the additional amounts expended on those new hires in 
those years.   If any of those hires are listed in pages 55-58, please indicate.  If any of those hires, 
while not the same as those listed in these pages, has a similar position name or function, please 
distinguish the old hire from the new one. 
 

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 42 of 58 

Question 40 

Reference SEC I/R #12.  
Please provide the dates of any conference calls or similar investor/analyst communications by 
Enersource Hydro or Enersource Corporation. Please provide transcripts and audio tapes of Enersource 
Corporation conference calls or similar communications. If transcripts and audio tapes have been 
destroyed, please provide a list of those known to be on the calls, so that we can seek copies of the 
disclosures from them.  
Question sent Friday Nov 23, 2:20 pm 
Ref: J/A/63-64] Please provide the Board minutes referred to.  Please provide any variance 
explanations provided to the Board or senior management with respect to material overspending. 
 

Response: 
 

Enersource does not conduct investor/analyst communications and accordingly is 
unable to provide the requested dates, transcripts, audio tapes or list of calls. 
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Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 43 of 58 

Question 41 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/66] Please provide full details on the compensation paid or payable to all Enersource 
Corporation board members, and show the portion of those amounts allocated to Enersource 
Hydro Mississauga. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 44 of 58 

Question 42 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/unnumbered between pages 67 and 68] Please provide the actual notice of assessment 
showing dollar figures rather than zeros throughout. 
    

Response: 
The Corporation Notice of Assessment provided is the actual notice of assessment for the 
taxation year-end December 31, 2006. 
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Schedule B 
Page 45 of 58 

Question 43 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/72] Please calculate 2008 PILs using the proposed newly announced )but not yet 
enacted) federal income tax rates, the proposed new CCA rates, and treating the CIS as a Class 
12 asset.  Please do a further calculation of the PILS on that same basis, but with a long-term 
debt rate on 56% of rate base at 6.29%, a short-term debt rate on 4% of rate base at 4.59%, and 
ROE on 40% of rate base at 8.39%.    Please provide the revenue requirement impacts of each of 
these two alternative PILs calculations.  
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 46 of 58 

Question 44  
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/73] Please provide details of the tax audit in 2006 and the reassessment that resulted. 
    

Response: 
Please find attached details on the tax audit in 2006. 
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Schedule B 
Page 47 of 58 

Question 45 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/78/Account 190] Please explain why this is not allocated in the same manner as the 
original costs in the regulatory assets accounts. 
    

Response: 
With respect to this question, we assumed that your reference [Ref:/J/A/78/Account 
190] is referencing Account 1590.   
 
Enersource has assigned allocation responsibility by customer class to Account 1590 
and all other accounts, with the exception of LRAM and SSM claims, in a 
methodology that is consistent with the 2006 EDR Application. Enersource assigned 
responsibility for the recovery of the LRAM claim based on kWh savings realized 
by the subject customer class.  Enersource assigned responsibility for the recovery 
of the SSM claim based on the computed responsibility for each customer class. 
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Schedule B 
Page 48 of 58 

Question 46 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/82/Attach2] Please provide the number of participants that were schools, the savings 
for those participants, and the incentive paid to those participants, for each program listed. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
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Schedule B 
Page 49 of 58 

Question 47 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/94] Please confirm that, if the approved capital structure for 2008 is: 
 

a. 56% long term debt at 6.29% 
b. 4% short term debt at 4.59% 
c. 40% equity at 8.39% 
 

the weighted average cost of capital is 7.06%, and the reduction in revenue requirement is 
$2,731,589 or 2.19%. 

    
Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Schedule B 
Page 50 of 58 

Question 48 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/A/101] Please refile the Bill Impacts in Exhibit H, Schedule 5 on the basis that rates are 
set in 2008 to comply with the following cost allocation and rate design principles: 
 

d. No class has a revenue to cost ratio of greater than 110% 
e. The streetlighting revenue to cost ratio is set at 90% 
f. The revenue to cost ratios of the Residential and the GS 500-4999 classes are 

proportionately increased to adjust for the above changes, and 
g. The fixed charge in GS<50 class is set to recover 50% of the class responsibility for 

revenue requirement. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Schedule B 
Page 51 of 58 

Question 49 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/E/2/Attach1//p6] Please identify all costs related to the CIS and risk management in 2006 
and 2007 that would otherwise have been captured by the deferral accounts requested, and show 
how those costs have been dealt with in this application. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Schedule B 
Page 52 of 58 

Question 50 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/E/3b] Please advise the sources of the performance criteria in use by Enersource, other 
than comparison with neighbouring distributors. 
    

Response: 
Enersource is unable to provide a written response due to limited time and resources. 
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Schedule B 
Page 53 of 58 

Question 51 
 
Question sent Friday Nov 23, 2:20 pm 
[Ref: J/E/21] Please provide greater details on the range of $35-$72 million for cost of power, 
and the range of $9-$18 million for other regulated charges.  Please provide, if available, a 
monthly chart of those actual figures for 2006 and 2007 to date, together with any monthly 
forecast for 2008 in the applicant’s possession. 
 

Response: 
Please refer to response in SEC #30. 
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Other Questions asked by Email on November 16 

Reference SEC I/R #20.  
Please provide any business case or planning document listing the actions planned, the costs, and/or the 
benefits in the test year or other future years.  

Response: 
 

Please find below the planning document associated with the upgrade of the current 
i-doxs software. 
 
EHM is currently working on a Statement of Work for the implementation of a 
version up-grade of the i-doxs software with Kubra. One of the new features of this 
up-grade is a convenience fee model which will allow our customers to make 
payments a) via the web, b) over the phone or c) with a CSR using Visa or 
MasterCard.  Kubra currently maintains and administers this service for other 
customers, and as such EHM is interested pursuing a service agreement with 
Kubra. At this time, it is expected that all costs associated with implementing and 
maintaining the new convenience fee model will be borne by Kubra. A convenience 
fee of $4.95 per transaction is levied for each incremental $500. This new module 
will be investigated and scoped for customer presentation after the up-grade of the 
base software is completed.  The expected review is the third quarter of 2008.   

 
Costs 
The planned version upgrade of the current i-doxs software is $40,000, which was 
planned in the 2008 Rate Application. With regards to the convenience fee model 
EHM has not included any budgeted amount in the 2008 Rate Application. At this 
time, it is expected that all costs associated with implementing and maintaining the 
new convenience fee model will be borne by Kubra. EHM anticipates that the 
number of customers using this service will be minimal given the customer 
convenience fee of $4.95 for each transaction in increments of $500. It is expected 
that this new convenience fee model will be investigated and scoped in late 2008. 

 
Benefits 
Should the Visa / Mastercard convenience fee model be presented to our customers, 
EHM anticipates that collection charges, late payment charges and bad debt 
expense may be minimally impacted in 2009 onward. EHM is unable to determine 
any projected impacts from the implementation of this new service, and as such did 
not reduce its collection charges, late payment charges, or bad debts. 
 
Should the Visa / Mastercard convenience fee model be presented to our customers, 
EHM will monitor the impact of this program on collection charges, late payment 
fees, and bad debts to be in a better position to accurately forecast any impacts on 
collection charges, late payment charges and bad debts expense. 
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EHM PROJECT BUSINESS CASE 

INVESTMENT 
CATEGORY: IT System Requirement 

INVESTMENT NAME: Kubra i-doxs Suite V3.8  Up-Grade 
PROJECT NAME: Kubra i-doxs Suite V3.8  Up-Grade 

Business Need:  
 
The Information Technology capital budget is used to provide information technology tools 
to assist our personnel in managing our field assets throughout the life cycle and providing 
our customers excellent customer service.   
 
Upgrading to the vendor’s current release of the i-doxs Suite will allow Enersource to 
investigate and test new features, while providing our customers an improved level of 
service on the base product.   
 
The risk of not up-grading our software is termination of vendor support.   
 
 
Investment Summary:  
 
Software Up-grade:  Included in Maintenance Agreement 
Implementation: $40,000 
 
 
The Statement of Work is expected to be completed by Q1 of 2008 with an implementation 
schedule of Q3 2008.   
 
Note:  Although the version up-grade will be implemented in its entirety, further scoping of the 
new features is required.   
 

Results:  
 
Up-grade of current system ensuring vendor support. 

Estimated Annual Expenditure ($ 1,000’s)           

COST TYPE 2008   

Page 55 of 58 55



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule B 
Page 56 of 58 

Capital Costs   $40   
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Other Questions asked by Email on November 16 

Reference SEC I/R #22.  
We do not understand the answer. At the Technical Conference, we will ask you to walk us through this 
so that we understand better both the numbers and the methodology.  
Response: 

Enersource is unable to provide a written response due to limited time and resources. 
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Other Questions asked by Email on November 16 

Reference SEC I/R #35D.  
Please file the data requested, in confidence if necessary.  
Response: 

Enersource is unable to provide a written response due to limited time and resources. 
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Enersource Mississauga Hydro Inc. (Enersource) 
2008 Electricity Rate Application 

Board File No.  EB-2007-0706 
 

VECC’s Technical Conference Issues 
 

I.  Rate Base 
 

Question #1 
-Reference: i) VECC #18 
 
Preamble:  

When “business cases” were requested in parts (a) and (c) of this question, what was 
being sought were Project Business Cases similar to what are contained in C/5/1 (i.e., 
what is the “business reason” for the expenditure?).  

 
(a) With respect to the 2007 projects that are listed in Appendix A of C/4/1, are there 

business case descriptions for those where the costs exceed Enersource’s materiality 
limit?  If so, please provide. 

 
(b) Please provide a schedule listing all 2008 capital projects – similar to the one provided 

for 2007 in Appendix A (C/4/1). 
 

(c) Does C/5/1 contain the “business cases” for all major 2008 capital projects? 
 

(d) The sum of the 2008 costs for Overhead Distribution Upgrade projects (C/5/1) appears 
to be $3.2 M which exceeds the $2.6 M (C/2/2, page 9) total in the Application – please 
reconcile. 

 
 
 

Response: 1. a) 
 
Please refer to VECC interrogatory # 18. 

 
Response: 1. b)  
 

VECC #1 (b)   
  SUMMARY LISTING OF 2008 CAPITAL PROJECTS     
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Item Description    
 2008 Budget 

Amount  
        
  SUBTRANSMISSION/DISTRIBUTION    

1 44kV - Cawthra Rd - Dundas St to Bloor MS   $             500,000  
2 3 - 8/ 13.8kV - Chinook Ph 1                  600,000  
3 44kV  - Meadowvale TS Feeder Relief - TS to WCB & the railway tracks                  950,000  

4 
44kV  - Bramalea TS Feeder Relief - 74M49 CB to Bramalea Rd to Drew 
Rd                  800,000  

5 44kV - Winston TS Egress Feeders Ph 1 - Ninth Line to WCB               1,850,000  
6 16/ 27.6kV - WCB - Royal Windsor to Lakeshore then to Avonhead                  750,000  
7 8/ 13.8kV - Etude - Goreway to Cambrett Dr                  400,000  

  Total Subtransmission/Distribution   $          5,850,000  
      
  SUBDIVISION REBUILDS    

1 Inverhouse   $          1,300,000  
2 Winwood Drive               1,300,000  
3 Pheasant Run               1,000,000  
4 Council Ring Phase II               1,000,000  
5  Falconer Drive               1,000,000  
6 Misc.                  500,000  

  Total Subdivision Rebuilds   $          6,100,000  
      
  SUBSTATIONS    

1 Confederation MS  - add tx, cabling   $             300,000  
2 New # 90 at WCB/ Hwy 401                  700,000  
3 Bromsgrove MS  - reclosures & automation                  300,000  
4 Protection Relays - McNeice                   50,000  
5 Protection Relays - Melton                     50,000  
6 Bexhill MS upgrade                  650,000  
7 Century T2 - add tx & new HV breaker                  350,000  
8 Grossbeak T2 - new tx & HV breaker                  525,000  
9 Spare offload tx                   400,000  

10 Substation Site Enhancements                  100,000  
  Total Substations   $          3,425,000  
      
  AUTOMATED SWITCHES AND SCADA    

1 Automation at various MS's   $             700,000  
2 Automation at various feeders                  700,000  

  Total Automated Switches and SCADA   $          1,400,000  
      
  SYSTEM MAINTENANCE PROJECTS    

1 Wood & Concrete Pole Replacement                  824,000  
2 Overhead Switch and Insulator Replacement                  464,000  
3 Feeder Overhaul                  386,000  
4 Overhead Rebuild                  926,000  
5 Primary Distribution Equipment Replacement                  700,000 

Page 2 of 29 2



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule C 
Page 3 of 29 

6 Underground Cable and Splice Replacement               1,375,000 
7 Meter Base Replacements                   50,000 
8 Secondary Cable Replacements                   75,000 
9 Underground Transformer Replacement                  420,000  

10 Overhead Transformer Replacement                  230,000  
  Total System Maintenance Projects               5,450,000  
      
  Other Capital    

1 Road Projects                  750,000  
2 New Industrial/Commercial Customers               4,200,000 
3 New Subdivisions               2,575,000 
4 Major Tools                  150,000  
5 Rolling Stock               1,857,600  

  Total Other Capital               9,532,600  
      
  TOTALS    
  Total - Subtransmission/Distribution               5,850,000  
  Total - Subdivision Rebuilds               6,100,000  
  Total - Substations               3,425,000  
  Total - Automated Switches & SCADA               1,400,000  
  Total - System Maintenance               5,450,000  
  TOTAL - SYSTEM EXPANSION             22,225,000  
      
  TOTAL  - OTHER CAPITAL               9,532,600  
      
  GRAND TOTAL             31,757,600  

 
Response: 1. c)  
 
Yes C/5/1 contains the “business cases” for all major 2008 System Expansion and Other 
Capital Projects.  The CIS Capital Project is documented in SEC Interrogatory 
Responses #s 28 and 30. The capital projects that are not System Expansion/Other 
Capital are attached and are related to Non-System Requirements - Regulatory Driven 
Investments and Internally Driven Investments. 
 
 

EHM PROJECT BUSINESS CASE 
INVESTMENT CATEGORY: Non-System Requirements – Regulatory Driven Investments 

INVESTMENT NAME: Wholesale Metering 
PROJECT NAME: Wholesale Metering 
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Business Need:  
All wholesale metering installations used for settlement in the IESO-administered market must be 
registered with the IESO in line with the IESO Market Rules Chapter 6, section 3.2.  Secondary, the 
metering installation shall comply in accordance to Measurement Canada’s Electricity & Gas 
Inspection Act.  Specifically, all instrument transformers and meters must be approved by 
Measurement Canada.  If any of the Instrument Transformers (IT) is not approved by Measurement 
Canada, the non-compliant IT must be replaced or approved at the earliest seal expiry date. 

Investment Summary:  
Under the IESO Market Rules, Enersource is responsible for the costs of installing and maintaining the 
metering installations.  However, Enersource must contract the services of an IESO registered Meter 
Service Provider (MSP) such that only registered MSP are authorized to undertake the registration of 
meter installation for operation in the IESO wholesale electricity market.  Enersource will purchase and 
install wholesale metering at the new Winston Transmission Station expected to be constructed Hydro 
One in the spring of 2009. 
 
Wholesale metering installations expiring in 2008 and beyond that have Measurement Canada 
Instrument Transformer temporary permission instrument transformers (IT) expiring in the same year 
require corrective action to ensure compliancy with Measurement Canada.  On June 10, 2004, 
Measurement Canada accepted Hydro One’s proposed long-term corrective action plan to address the 
continued use of Instrument Transformers (IT) that have not been approved by Measurement Canada 
(non-approved IT).  The following information outlines Measurement Canada’s ruling on the IT 
temporary permission and the actions required by Metered Market Participants (MMPs) to ensure 
compliance with Measurement Canada. 

For metering installations with an earliest meter seal expiry date between 2003 and 2005 that use non- 
approved ITs, temporary permission expires 6 years from the earliest meter seal expiry date.  For 
metering installations with an earliest meter seal expiry date between 2006 and 2008, the temporary 
permission expires in the same year as the earliest meter seal expiry date. In all cases, the use of non-
approved ITs must end by December 31st of the year temporary permission expires.  For Enersource 
Hydro Mississauga in the 2008 rate year, three (3) wholesale metering installations will require to be 
fully upgraded as a result of expiry of Measurement Canada’s temporary permission for continued use 
of non-approved Instrument Transformers. 
Results:  
To install new wholesale metering compliant with the IESO Market Rules and Measurement Canada at 
Winston TS at the most economical cost. Secondly, to upgrade the non-compliant wholesale meters as 
a result of the expiry of Measurement Canada’s Temporary Permission to continue to use non-
approved ITs in line with IESO Market Rules and Measurement Canada requirements. 

Estimated Annual Expenditure ($ 1,000’s)           
COST TYPE 2008 2009  

Capital Costs funded by Board  145 3,000   

Capital Costs funded by Others      

     Total Capital Costs  145 3,000    

 

EHM PROJECT BUSINESS CASE 
INVESTMENT CATEGORY: Non-System Requirements – Regulatory Driven Investments 
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INVESTMENT NAME: Smart Metering 
PROJECT NAME: Smart Metering 

Business Need:  
 
In order to foster a “conservation culture” in Ontario, the Ministry of Energy seeks to have Smart Meters 
commissioned throughout Ontario by the end of 2010.  A Smart Meter records the energy consumed 
according to the time of day that it was consumed and is required to support the implementation of 
Time of Use (“TOU”) commodity prices.  Pursuant to O. Reg. 427/06, Enersource has commenced the 
mass deployment of Smart Meters to its residential and small commercial customers.  
 
Investment Summary:  
 
Enersource’s Smart Metering System includes: 

• an Advanced Metering Infrastructure (“AMI”); 
• interface with a Meter Data Management Repository (“MDM/R”); and  
• TOU billing functionality enabled in the utility’s Customer Information System (“CIS”).   

 
Enersource is responsible for installing, commissioning, operating and maintaining the AMI system.  
The AMI infrastructure includes the Smart Meter, regional collector computers that operate through a 
local area network and a controller computer.  The AMI interfaces with the MDM/R once a day and 
uploads consumption information for all the customers.  The MDM/R validates and, when necessary, 
estimates consumption data and prepares the data for billing purposes.  The billing data is sent by the 
MDM/R to Enersource’s CIS system and Enersource prepares the customer’s bill.   
 
In order to realize the benefits of the AMI systems, the following steps and actions must be taken:  

• Preparation and distribution or release of customer and community communications; 
• Plan and implement Project management (e.g., staff training, logistics, contract management) 
• Procure the system; 
• Install the system; 

All steps must be planned and implemented with attention to quality and quality control (e.g., an audit of 
system security should be included in the testing step.) 
 
Results:  
During the 2008 Test Year, Enersource plans to install approximately 41,300 Smart Meters as follows: 

• 36,000 residential Smart Meters; and  
• 5,300 Smart Meters for small commercial and industrial customers where metering of demand 

is not required.   
Estimated Annual Expenditure ($ 1,000’s)           

COST TYPE 2008 2009 2010 

Capital Costs funded by Board 8,075  8,237  8,308 

Capital Costs funded by Others      

     Total Capital Costs 8,075  8,237  8,308  
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EHM PROJECT BUSINESS CASE 
INVESTMENT CATEGORY: System Expansion & Upgrades - Customer Driven Investments 

INVESTMENT NAME: Metering Equipment 
PROJECT NAME: Metering Equipment 

Business Need:  
 

This investment is required to maintain the retail meter inventory to ensure 
accurate and dependable billing.  Failure to maintain an adequate or properly 
functioning meter inventory could produce inaccurate billing which may result in 
customer disputes concerning sales and revenues.  This investment does not 
include smart metering. 

Investment Summary:  
 

Under Enersource’s smart metering plan, all residential and small general service 
customers that do not require demand metering will have a smart meter installed.  
The rest of Enersource’s customers include approximately  4,400 general service 
commercial and industrial customers that require demand metering. The 
investment also includes costs to: 
• upgrade existing metering (e.g., due to customer electrical service upgrades); 
• to replace obsolete or damaged meters; and  
• to convert from 2.5 element to 3 element metering.  
 
The spending level in 2008 assumes that 560 meters, including hardware (e.g., 
current transformers, potential transformers along with other miscellaneous parts 
such as cable wires, test blocks and meters seals required to complete the 
installation) are included. 

 
Results:  
 

The funding for this investment will insure that there is adequate inventory of 
meters and metering equipment for prompt installation of new services or 
replacement of damaged metering equipment.  Efficient and accurate meter 
installation and replacement ensures that all Measurement Canada and any other 
applicable regulatory requirements are upheld. 

Estimated Annual Expenditure ($ 1,000’s)           
COST TYPE 2008 2009  

Capital Costs funded by Board 889  488   

Capital Costs funded by Others      

     Total Capital Costs 889   488   
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EHM PROJECT BUSINESS CASE 
INVESTMENT CATEGORY: Non-System Requirements - Internally Driven Investments 

INVESTMENT NAME: Information Technology 
PROJECT NAME: Information Technology 

Business Need:  
 
The 2008 capital budget is required to replace and upgrade IT infrastructure to meet the needs of 
the business both present and future. Infrastructure includes desktop/notebook systems for over 
200 users, application servers, storage, networking and datacenter equipment. The budget also 
allows for a 3% increase in employee count in 2008. 
Investment Summary:  
 
Desktop upgrades :  $140,000 
 
Users PCs are replaced every 3 years in order to reduce support costs and to provide adequate 
computing needs for the business applications ever increasing functionality processing demands. 
In 2008, 50 notebooks will be at the end of their lifecycle and will be replaced. There is also an 
allowance for additional units for new hires and new business requirements. 
 
Server infrastructure upgrades: $365,000 
 
As the requirement for additional systems and application functionality grows, so the hardware 
(servers) will need to be upgraded to meet the computing demands. In 2008, we will be upgrading 
the following systems; 

- increasing the tape (storage) capacity of the corporate backup system 
- replacing 4 obsolete servers with newer Blade units 
- optimizing the use of hardware by investing in virtual servers (VMware) to run smaller 

applications 
- increasing the memory and storage requirements of the Customer Information System 

(CIS) to allow for the implementation of smart meters. 
 
Computer room upgrade :  $90,000 
 
Tests done in 2007 showed that the UPS is only capable of sustaining the power in the data center 
for 20 to 30 minutes. This is due to the steady increase in servers over the past few years and is 
not enough to allow for the orderly shutdown of the network to prevent hardware malfunction and 
data corruption. The battery farm in the UPS will be upgraded in 2008 to allow for a more 
acceptable uptime. 
 
Application development  :  $125,000 
 
It is anticipated that the new CIS system being developed will require minimal customization after 
“go live”. This funding is to cover new user reports to be developed in addition to a bill re-
verification system that will audit the daily billing process as is currently done on the existing 
system. 
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Results:  
 
Improved efficiency, reliability and redundancy of all the business systems is achieved by this 
capital expenditure. 
 
 

Estimated Annual Expenditure ($ 1,000’s)           
COST TYPE 2008 2009 2010 

Capital Costs funded by Board  $720 $725 $655  

Capital Costs funded by Others      

     Total Capital Costs       

 

EHM PROJECT BUSINESS CASE 
INVESTMENT CATEGORY: Non-System Requirements - Internally Driven Investments 

INVESTMENT NAME: Grounds and Buildings 
PROJECT NAME: Grounds and Buildings 

Business Need:  
 
Grounds and Buildings capital budget is used to provide major infrastructure replacements and new 
purchases of facility systems and or equipment, that is used in the day to day operations of the 
head office facility at 3240 Mavis Rd. 

Investment Summary:  
 
HVAC Upgrades: $600,000 
 
To ensure that the building’s major air systems are operating at optimum capacity, upgrades to 
existing systems are required. This year’s major upgrades are in the Cooling Tower, as well as two 
large air handling units for the South Tower. Current units are past their life cycle and require 
replacement. 
 
Control Room Upgrades: $175,000 
 
Provide new consoles; upgrade seating, new monitoring equipment. These upgrades will provide a 
more modern updated and efficient control room for staff to function at optimum efficiencies. 
 
Pole Yard and Parking Lot Upgrades: $200,000 
 
These two line items will provide a safer storage area in the pole yard for transformers, poles, as 
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well as pad mount units. The paving of the south parking lot will address heaving and cracked 
pavement issues and allow for more efficient plowing methods during winter months. 
 
Electrical Panel Upgrades: $ 100,000 
 
Funds will be used to provide for upgrading old and outdated panels that will meet ESA code 
guidelines and are more reliable as building staffing levels grow and new systems are required. 
 
 
 
Environmental Issues: $300,000 
 
Address issues related to old storage tanks buried in the yard, PCB containment, Stormceptor 
Installation. 
 
Energy Efficiency Upgrade Program ( continuation of 2007): $200,000 
 
 
T8 lighting retrofits to remaining office floors and main garage. Water smart Shower Controls for the 
Men’s change room 
 
 
Interior Renovations: $200,000 
 
Funds will be used to update carpet in worn areas of the facility with environmentally friendly carpet 
tile, refresh walls with new paint and wall covering in general staff areas. 
 
Furniture Upgrades: $100,000 
 
Update and install new workstations to accommodate anticipated staff growth in several areas of 
the Corporation 
 
Structural Improvements to Main Building: $ 175,000 
 
Funds will be spent on the upgrade of all curtain wall and structural systems on building exterior to 
address aging and bring up to current code standards 
 
Security Systems/Hardware Upgrades: $50,000 
 
Address security needs and expanding building staff with new security management software, 
visitor management system, and upgrade aging surveillance systems to current technology levels. 
 
Garage Walls- Repainting: $ 50,000 
 
Repaint all garage walls to clean up grease and grime. Will assist in reducing the dust in garage 
and improve the air quality. 
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Results:  
 
The use of these funds allows the Grounds and Buildings Division continue to provide support 
to all departments within the Corporation, and provide a comfortable and safe work 
environment for all staff. 

Estimated Annual Expenditure ($ 1,000’s)           
COST TYPE 2008 2009 2010 

Capital Costs funded by Board 2,150 2,000  

Capital Costs funded by Others      

     Total Capital Costs       

 

EHM PROJECT BUSINESS CASE 
INVESTMENT CATEGORY: Non-System Requirements - Internally Driven Investments 

INVESTMENT NAME: Engineering & Asset Systems 
PROJECT NAME: Engineering & Asset Systems 

Business Need:  
 
The Engineering & Asset Systems capital budget is used to provide information 
technology tools to assist our personnel in managing our field assets throughout the life 
cycle.  These tools include software and hardware for 170 people in Enersource Hydro 
Mississauga, including both office and field personnel.  It is projected that the user 
community for these technologies will increase by 3% in 2008. 
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Investment Summary:  
 
Upgrade Workstations, Plotters and Field Computers: $275,000 
 
To ensure that all of our hardware is kept current, it is refurbished or replaced every three 
years.  For 2008, 35 high-end workstations, 30 monitors and 3 servers are scheduled for 
replacement in order to bring this equipment up to current standards.  An estimated 5 
workstations are planned for new personnel.  Our strategy to replace equipment every three 
years extends to field personnel as well.  Twenty field lap-tops are scheduled for replacement 
with an additional 4 required for new personnel.  

Engineering Analysis Software:  $170,000 
This line item combines a number of small projects and software acquisitions.  Additional 
licenses of several of our Engineering software applications are required so that 
information and analysis capability can be made available to more of our internal and field 
personnel.  We plan to upgrade one of the most heavily utilized field data collection 
modules.  We intend to more fully utilize the corporate Engineering Document 
Management software application by implementing additional modules. 
 
Integrated Operating Model (SCADA & AM/FM/GIS Integration: $1,100,000 
 
By integrating these two key corporate systems, our goal is to streamline processes for 
Operations personnel.  We intend to eliminate any remaining duplicate record-keeping 
processes, reduce manual paperwork and reporting in the field, and provide automatic 
reporting of reliability indices.  Additionally, we aim to fully automate the tracking of 
customer interruption reporting, including providing a detailed audit trail.  This line item 
includes all hardware, software and training. 
 

Results:  
 
The use of IT systems supported by this budget assists Enersource to improve efficiency and 
reliability, reduce costs and ensure the safety of our crews and the public. 

Estimated Annual Expenditure ($ 1,000’s)           
COST TYPE 2008 2009 2010 

Capital Costs funded by Board  $1,545 $1,495 $1,540 

Capital Costs funded by Others      

     Total Capital Costs       

 
 
Response: 1. d)  
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Total capital expenditure for Overhead Distribution Upgrades for 2008 is $2.6M. 
This is the sum of the following overhead capital expenditures(C/5/1): 
 

• Wood and concrete pole replacement program :$824 
• Overhead switch & insulator equipment replacement prpgram:$464 
• Overhead rebuilds: $926 
• Feeder overhauls: $386 
• Total: $2,600 

 
The Primary Distribution Equipment Replacement, $600 (C/5/1) included under 
Overhead Distribution Upgrades is required as a result of the feeder overhaul 
program (an overhead program), however the components used (fault indicators, 
arresters, elbows, inserts) are underground components and should be included in 
the calculation of total Underground Distribution Maintenance. 
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Question #2 
-Reference:  i) Staff #1 
 
Preamble:  

The main reason for the land purchase ($2.5) appears to be the need for additional 
parking.  The current site provides parking for 291 employees and Enersource Hydro’s 
total employee base as of July 2007 is 323 (including vacancies) and is expected to be at 
this same level in July 2008 (Staff #3).   

 
(a) Does Enersource provide parking to each employee as part of their employment 

agreement?  Do all employees drive to work?  Were other options (e.g., incentives to use 
public transit) considered that might have a lower overall cost? 

 
Response: 2. a) 

 
Enersource is unable to provide a written response due to limited time and resources. 
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Question #3 
-Reference: i) VECC #15 
 

(a) Please provide details as to how the low/high values for the individual cost items were 
determined.   

 
Response: 3. a) 
 

The high/low values for the individual cost items were determined through a 
discussion with Enersource Corporation’s Treasurer based on his knowledge of 
typical and extreme cash requirements of the business.   
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II.  Operating Revenues 

Question #4 
-Reference: i) VECC #11 
 

(a) In part (b) of this question, the request had been to get Table 1 on page 5 of B/3/2 in a 
weather normalized format.  The purpose was to see how the total energy use has been 
growing historically on a weather normalized basis from 1999 to 2006.  The same was 
the case for part (d) of the question – which dealt with peak demand as opposed to 
energy.  
 
Please provide the weather normalized values and comment on the reasons for any 
changes between historical average increases and the forecasted increases for 2007 and 
2008. 

 
Response: 4. a) 
 

Weather Corrected Consumption Energy (MWh) from 1999-2008 
 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Jan 606,536 632,324 657,965 679,473 698,462 704,065 708,305 711,284 720,267 743,340 
Feb 545,959 590,826 586,496 607,992 628,694 657,097 635,043 640,986 652,353 689,192 
Mar 579,987 602,215 625,154 638,560 660,134 677,347 679,773 688,284 688,433 696,623 
Apr 524,160 539,457 560,575 590,917 604,123 616,539 616,519 611,704 626,800 648,598 
May 529,427 559,734 580,656 605,904 616,952 622,928 630,091 640,101 654,424 658,467 
Jun 572,299 589,098 609,339 627,324 638,882 652,357 671,881 671,914 675,982 679,732 
Jul 619,945 647,989 662,802 703,735 707,202 711,214 727,505 734,666 742,332 753,380 
Aug 608,828 635,220 659,988 684,396 683,386 693,365 715,748 718,763 723,439 725,365 
Sep 547,666 568,356 584,047 611,588 612,468 642,474 639,131 635,322 645,955 659,036 
Oct 548,861 576,146 600,165 620,559 623,829 636,362 640,827 645,952 665,464 672,357 
Nov 569,948 589,548 611,197 629,365 635,281 650,927 653,676 656,538 674,176 674,504 

Dec 617,121 626,671 644,378 668,534 681,827 692,021 689,635 689,818 711,355 724,195 

Total 6,870,737 7,157,58
4 7,382,762 7,668,347 7,791,240 7,956,696 8,008,135 8,045,331 8,180,980 8,324,789 

Growt
h - 4.17% 3.15% 3.87% 1.60% 2.12% 0.65% 0.46% 1.69% 1.76% 

N.B.: May 2007-Dec2008 Load Forecast (Normal Weather) 
 
      Weather Corrected Peak Demand (MW) from 1999-2006 

  1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Jan 1,029 1,079 1,116 1,148 1,154 1,155 1,201 1,214 1,268 1,422 
Feb 1,000 1,036 1,067 1,105 1,125 1,130 1,159 1,177 1,183 1,409 
Mar 960 1,003 1,025 1,056 1,073 1,091 1,120 1,130 1,132 1,360 
Apr 951 975 1,002 1,045 1,052 1,063 1,086 1,096 1,111 1,284 
May 972 1,002 1,058 1,071 1,101 1,097 1,083 1,127 1,293 1,312 
Jun 1,091 1,227 1,278 1,297 1,296 1,195 1,345 1,376 1,436 1,456 
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Jul 1,130 1,274 1,296 1,340 1,357 1,296 1,392 1,422 1,512 1,531 
Aug 1,103 1,177 1,232 1,258 1,294 1,283 1,347 1,331 1,488 1,507 
Sep 999 1,095 1,123 1,144 1,145 1,166 1,198 1,204 1,370 1,390 
Oct 957 1,011 1,012 1,044 1,095 1,094 1,107 1,095 1,239 1,259 
Nov 1,012 1,039 1,083 1,105 1,118 1,127 1,146 1,144 1,297 1,316 

Dec 1,058 1,098 1,128 1,153 1,169 1,196 1,187 1,205 1,372 1,391 

Peak 1,130 1,274 1,296 1,340 1,357 1,296 1,392 1,422 1,512 1,531 

Growth - 12.71% 1.75% 3.38% 1.30% -4.52% 7.47% 2.12% 6.33% 1.26% 
N.B.: May 2007-Dec2008 Load Forecast (Normal Weather) 
 
 

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Population 616,587 632,384 647,105 660,677 673,047 684,182 694,068 702,714 710,146 716,414 
Population 

Growth 2.80% 2.56% 2.33% 2.10% 1.87% 1.65% 1.44% 1.25% 1.06% 0.88% 

Housing 188,775 193,700 198,525 203,206 207,723 212,044 216,155 220,016 223,604 226,890 
Housing 
Growth 2.73% 2.61% 2.49% 2.36% 2.22% 2.08% 1.94% 1.79% 1.63% 1.47% 

Employment 364,831 375,229 386,143 397,239 408,266 418,987 429,246 438,857 447,718 455,741 
Employment 

Growth 2.70% 2.85% 2.91% 2.87% 2.78% 2.63% 2.45% 2.24% 2.02% 1.79% 

N.B.: 2007 and 2008 figures are forecast. 
 
 

For energy consumptions, the average weather normalized annual growth 
experienced from 1999 to 2006 was 2.29%.  The forecasted energy 
consumption growth for 2007 is 1.69% relative to the weather corrected 
2006 annual consumption.  The 2007 energy consumption forecast 
includes weather corrected data from January to April 2007 and load 
forecasted data based on normal weather from May 2007 to December 
2007.  The forecasted energy consumption growth fro 2008 is 1.76% 
relative to the 2007 consumption based on weather corrected data up to 
April and normal weather scenario forecast from May to December 2007. 
 
Upon applying the expected conservation energy savings of 39,054 MWh 
for 2007 and 57,678 MWh for 2008 to the load forecast, the forecasted 
normal weather annual growth relative to weather corrected historical data 
is 1.20% for 2007 and 1.54% for 2008. 
 
For peak demand, the average weather normalized annual growth 
experienced from 1999 to 2006 was 3.46%.  Under the normal weather 
scenario, the expected peak demand forecast yields an annual growth rate 
of 6.33% for 2007 and 1.26% for 2008. 
 
To explain the decreasing growth rate of energy consumption, econometric 
driver data with annual growth rates is provided.  With dwindling 
availability of land supply, Mississauga is transitioning from a growing 
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municipality based on expansion to a mature city with growth from 
intensification and redevelopment.   

 
From 1999 to 2006, the population of Mississauga grew by approximately 
86,000 people at an average rate of 1.89%.  From 2004 to 2006, the 
population grew by approximately 18,500 people at an average rate 1.35%.  
The forecasted population growth for 2007 and 2008 is 1.06% and 0.88% 
respectively. 
 
From 1999 to 2006, the housing stock of Mississauga grew approximately 
31,200 units at an average rate of 2.2%.  From 2004 to 2006, the housing 
stock grew by approximately 8,000 units at average rate of 1.9% per year.  
The forecasted housing unit growth for 2007 and 2008 is 1.63% and 1.47%.  
Future housing stock is expected in more dense structure as expected with 
growth based on intensification and redevelopment. 
 
From 1999 to 2006, the employment of Mississauga grew by approximately 
74,000 jobs at an average rate of 2.7%.  From 2004 to 2006, the employment 
grew by approximately 19,900 jobs at average rate of 2.3% per year.  With 
an aging population, demand for service related employment is expected to 
continue into 2007 and 2008.  Taking into account Mississauga’s will 
educated population and close proximity to 6 major highways, office 
related employment is expected to continue growth in 2007 and 2008.  
Growth of office and population service related employment is forecasted 
to be greater than the losses of land related employment (manufacturing, 
warehousing, etc.) such that employment growth is expected to be 2.02% 
and 1.79% for 2007 and 2008, respectively. 
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Question #5 
-Reference: i) Staff #16 
 

This question had asked for historical data by class on a weather normalized basis.  However, 
the response does not provide “weather normalized” sales by customer class – only actual 
sales.  Again the purpose was to see how the forecast growth rates for the various classes 
compared with the historical ones – when the year over year effect of weather is removed.  
 
Please provide the weather normalized values by class and comment on the reasons for any 
changes between historical average increases and the forecasted increases for 2007 and 2008. 

 
Response: 5. 
 
Given the nature and complexity of allocating weather normalized values by customer 
class EHM is unable to provide the requested information. Please refer to response #4 
for comparisons of weather normalized values from 1999 to 2008 and the reason for 
changes between historical average increases and the forecasted increases. 
 
Please note that EHM’s budget process is to use forecasted energy purchases in kWh 
per Short Term Load Forecast Exhibit B / Schedule 3 / Tab 2 which are then allocated 
to each customer class based on the three year actual average for each respective 
customer class. Energy related to residential, small commercial and general service 
class less than 50 kW are then calculated. For the general service classes greater than 
50kW, large users, and street lighting a three year actual load factor are used to convert 
the kWh to KW for billing demand. The resultant forecast was adjusted for projected 
CDM programs in the 2008 Test Year. 
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Question #6 
-Reference: i) Staff #20 and VECC #12 
 

(a) Looking for more details as to how the values in Schedule B/2/2,1 (i.e., CDM 
adjustments) were determined. 

 
Response: 6. a) 
 

The values provided at Exhibit B/ Schedule 2/Tab 2.1 were determined as follows: 
• The results attributable to Enersource’s Third Tranche and Second Generation 

Conservation and Demand Management programs by customer class were 
estimated by its CDM group; 

• It was assumed that these results would be attained in the 2008 Test Year; 
• The annual results were allocated to specific months assuming that lower results 

would be generated in the earlier months of the period and that greater results 
would be generated in the later months of the period; 

In hindsight the assumption that the past results would be attained in the 2008 Test 
Year may be unduly conservative; according to Ontario’s Chief Conservation 
Officer and as documented in his annual report past CDM results have resulted in a 
x.x% reduction in energy and in demand. 
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III.  Operating Costs 

Question #7 
-Reference: i) VECC #19 and Staff #31 
 

(a) The objective behind the VECC IR was to identify the external drivers leading to the 
increase in staff and manpower costs.  Is it possible to show the number of additional 
staff by function (i.e., the various areas set out in D/2/2) and discuss, for each function, 
what are the external factors that lead to the need for additional manpower. 

 
Response: 7. a) 
 
Staffing Changes and reason 
 

           

Rates Position Name
 2005-

2007
2007-
2008 2008 Reason for position

No Billing Analyst Customer Service 
Admin 1     

This position assumes the responsibility of 
reporting and analysis requirements for 
Enersource Hydro Customer Care and Billing 
Operations Division. 

No Billing 
Supervisor 

Customer Service 
Admin     1 

A new Billing Supervisor position has been 
authorized to help the Manager, Billing 
Operations deal with:• the increased 
administrative complexity expected as a result of 
Smart Metering, billing at Time of Use rates, 
Standard Offer Program;  

No 
Customer 
Service 
Supervisor 

Customer Service 
Admin   1   Increased demands and aging workforce. 

No Billing Quality 
Analyst Settlements   1   

This person is responsible for ensuring and 
validating metering and settlement system 
configurations, meter data and meter billing for 
MIST (Metered Inside Settlement Timeframe) 
customers.  Responsibilities include auditing, 
validating and reporting results 

No Office Services 
Clerk Customer Accounts 1     

Responsibilities: 
 
•  Assign postage to all outgoing corporate mail 
and deliver the mail daily to the Post Office 
• Co-ordinate the equipment maintenance 
requirements and operate the Mail Inserter & 
Postage Machines for corporate outgoing mail 
and bills. 

No System Admin Customer Accounts     1 

The administrative duties related to   Kubra 
services will grow to encompass user security, 
reporting, payment tracking and an e-bill bill 
inserts marketing segment with the upgrade 
early 2008.  SharePoint will be our new 
document management software which will 
require an administrator. 
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No 
Meter 
Technician 
Apprentice 

Metering 1     Required to meet the quality assurance targets 
for Enersource. 

No Apprentice Metering     1 

The new apprentice is required to meet the 
mandates of the OEB for our Smart Meter 
initiative, which would include the installation 
of network communication collector meters; 
smart meters for C/I customers and our IMS 
projects. 

No Middleware 
Tech Information systems     1 Managing the new "middleware" framework that 

will be implemented later this year. 

No New Network 
Specialist Information systems     1 Additional position required due to increased 

demands and system complexity.  

No New Data 
Base Analyst Information systems     1 

Database Administrator for managing the new 
CC&B system. 

No New - IOM 
programmer Information systems     1 

The IOM System will be installed in 2008 and 
will require a Senior Programmer/Analyst for its 
support and maintenance.  This is a new system, 
so we do not currently have anyone in this 
position. 

No 
Operating 
Model 
Engineer  

Information systems 1     

Ensure the availability and integrity of the 
operating model, complex data set compile from 
our AM.FM/GIS and scada systems and utilized 
by the system control operator to operate the 
distribution system. 

No 
New 
Standards 
Clerk 

Admin   1   

ESA Regulation 22/04 has come into effect and 
significantly increased the due diligence 
requirements for Enersource.  The bulk of the 
compliance work is in the standards group.  It 
also presented an opportunity to sell Standards 
and now upgrades to other LDCs.   

No Design Tech System Planning     1 

The Design Tech position is new to allow for the 
training of a new person to fill an upcoming 
retirement. Training of this nature is highly 
specialized and takes several years. The position 
is also required as a result of increased capital 
expenditures. 

No Grid 
planner/analyst  Corporate Records 1     

The Grid Planner position was proposed as 
a new position that would perform the short 
term planning of the switching activities on 
the power grid. Typically, a system operator 
would be viewed as going into this position, 
however, with retirement and new a 

No Apprentice Control System  1     

New apprentices required to move from an 8 
person rotation to a nine person rotation. The 
second position is to prepare an apprentice for 
the upcoming planned retirement of existing 
staff. 

No Apprentice Control System     1 

New apprentices required to move from an 8 
person rotation to a nine person rotation. The 
second position is to prepare an apprentice for 
the upcoming planned retirement of existing 
staff. 

No Mapping 
engineer Corporate Records     1 

The Systems & Mapping Engineer is a new 
position necessitated by the implementation of 
the IOM System, and support the GIS 
middleware software and manages aspects of 
import/export workflow. 
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No Apprentice Substation 
Operations 1     

The Apprenticeship Program is intended to 
provide additional line staff resources to 
replace employees that have been lost 
through attrition.  

No Apprentice Substation 
Operations     1 

The Apprenticeship Program is intended to 
provide additional line staff resources to 
replace employees that have been lost 
through attrition.    

No Materials 
Planner System Planning 1     

This position is responsible for preparing, 
maintaining, and coordinating construction 
schedules for capital, subdivision, industrial/ 
commercial and some maintenance service 
orders in a multiple project environment in the 
E&O division of Enersource.  

No Weekend Shift 
TTK 

U/G Maint. & 
Repairs 1     

This is an additional night permanent night 
shift crew to allow full 7 day a week 24 hour 
trouble truck coverage, which will improve 
response time to outage on weekend nights 
and help maintain our system reliability.   

No Weekend Shift 
TTK 

O/H Maint. & 
Repairs 1     

This is an additional night permanent night 
shift crew to allow full 7 day a week 24 hour 
trouble truck coverage, which will improve 
response time to outage on weekend nights 
and help maintain our system reliability.  It 
will also ensure that we are able  

No Apprentice U/G Maint. & 
Repairs     1 

The Apprenticeship Program is intended to 
provide additional staff resources to replace 
employees that have been lost through 
attrition.   

No Apprentice Tree Trimming   1   

The Apprenticeship Program is intended to 
provide additional staff resources to replace 
employees that have been lost through 
attrition.  

No Apprentice Tree Trimming   1   

The Apprenticeship Program is intended to 
provide additional line staff resources to 
replace employees that have been lost 
through attrition.   

No Clerk Industry/Commercial 
inspections 1     

This position was budgeted to meet 
increasing requirements to process time 
charges from numerous Dept's.  

No Storekeeper Stores 1     

New projects.  Also  tool  recording  safety  
history,  with  regards  to  maintenance  and  
repair.  Safety reporting, monitoring gloves 
and safety wear.   

No ESA 
Compliance Stores     1 Dealing  with  Ministry  of  Environment  with  

regards  to  transformer  history  monitoring. 

     12 5 13   
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Question #8 
-Reference: i) VECC #22 
 

(a) The question was seeking to determine whether Enersource charges any of its indirect 
costs (e.g. General Administration costs) to capital programs and, ultimately, rate base.  
The referenced part of the Application does not appear to address this issue.  What costs, 
if any, does Enersource capitalize to construction projects besides the direct costs 
incurred for the project itself? Is there a policy addressing this and, if so, provide? 

 
(b) The response suggests overheads are capitalized (i.e. included) for customer projects.  

Please provide more details on what is meant by “customer projects” and precisely what 
types of costs are included.  Is this the Administration Burden rate discussed on page 5 of 
D/1/11? 

 
Response: 8. a) 

 
 
Apart from the direct costs incurred to the projects itself, Enersource 
capitalizes the labour and material burdens charged to the projects. The 
labour burden is applied to direct labour costs recorded through the work 
order system so that indirect labour costs associated with managers, 
construction supervisors and various non-union staff (management level 
employees who do not complete out timesheets and are involved in the 
subject project) are appropriately tracked and assigned. Material burden 
covers the indirect costs incurred from procuring inventory, material 
handling and storage of inventories. The application of labour and material 
burden results in a reduction of Enersource’s operating expenses that 
are recovered through distribution rates. 
 

Response: 8. b) 
 

Administration burden is applied only to recoverable work (e.g. 
Inspection/energization work; consumer projects) only and covers indirect 
labour costs associated with collections, accounting (costing and billing of 
work orders) and operations division overhead. Administration burden is a 
reduction to expense. 
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Question #9 
-Reference: i) VECC #23 
 

(a) What is the reason for the increase in Retail Transaction Hub costs? 
 

(b) Is it offset by increased revenues from retailers? 
 

(c) If not, why isn’t Enersource applying for an increase in its Retailer service charges? 
 
Response: 9. 
 

a) The 2006 $130k represents all the expenses related to the retail transaction hub less 
revenue from retailers. The 2007 and 2008 represent EHM’s forecasts of revenue from 
retailers which exclude the costs associated with the retail transaction hub. In the 2008 
Rate Application EHM has assumed all other expenses in 2007 and 2008 pertaining to the 
retail transaction hub would be offset by other revenue (revenue from retailers). Retail 
transaction hub costs along with the associated revenue from retailers are maintained in 
RCVA Retail and STR accounts 1518 and 1548. EHM forecasts the costs over recovery 
for 2007 and 2008 will decrease from 2006. 

 
b) See response to a above. 

 
c) See response to a above. 

 
 

Page 24 of 29 24



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule C 
Page 25 of 29 

Question #10 
-Reference: VECC #24 and Staff #51 & 52 
 
a) Please reconcile the monthly charges reported in reference (ii) for each 
customer class with the monthly charges used in reference (iii) to 
determine revenues at existing rates (e.g., the residential monthly services 
charges do not match). 
 
b) Does Enersource have any other standby customers other than Brittania 
and GTAA? If so, where is the associated standby charge revenue 
accounted for? 
 
c) Please describe further the new payment mechanisms that Enersource 
has recently introduced (reference (iv)). 
 
 
Response: 10. a) 
 

(a) The responses to Staff #51 and #52 should be amended to refer only to Staff #49.  
The spreadsheets showing the details of the SSM and LRAM calculations are 
attached to Staff #49.  There are no separate spreadsheets specifically for Staff # 51 
and 52.   
 
All assumptions made for CDM calculations reflect and are supported by the OEB’s 
TRC Guide.  
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Question #11 
-Reference: VECC #9 and SEC #16 
 

(a) The VECC IR asked if there was any mark-up for overheads included in the charges 
Enersource made to affiliates under the Service Agreements.  The response does not 
address this issue.  Please indicate whether any administration burdens are included in the 
costs allocated to affiliates or whether just the actual lines costs for IT and Facilities were 
allocated. 

 
Response: 11. a) 

 
The Return on Asset is an allocation that is marked up by the allowable Cost of Capital as 
provided by the OEB. Enersource Hydro does not include administration burdens in the 
costs allocated to affiliates. IT and Facilities costs are based on headcount and actual 
expenses.  
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IV.  Deferral and Variance Accounts 

Question #12 
-Reference: Staff #44 and #45 b 
 

(a) Please reconcile the LV Charge balance reported in Staff #44 ($221,698) with the 
value reported at G/2/3 ($252.9 k). 

 
(b) Please explain using the values from the attachment to Staff #44 how the RSVA – 

Power amount of $6,249,678 owing to customers was determined. 
 

Response: 12. a)  
 

Reference: Staff #44 and #45 b 
 
The LV Charge balance reported in the Board Staff Interrogatory #44 of ($221,698) 
was the balance as at December 31, 2006.  Enersource is an embedded distributor of 
Hydro One’s low voltage system and seeks to claim an estimated recovery of $252,886 
in low voltage charges for the 2008 rate year as reported in G/2/3. The estimated 
amount for recovery is based on The OEB Decision and Order issued to Enersource 
Hydro Mississauga on April 12, 2006 to be effective on May 1, 2006.  

 
 

Response: 12. b)  
 

Reference: Staff #44 and #45 b 
 
In the 2008 Test Year Rate Application, Enersource is proposing to clear the balance in 
Account 1588 – RSVA Power excluding Global Adjustment as at December 31, 2006 
which is $(6,249,678). The balance in Board Staff Interrogatory response #44 requested 
to include Global Adjustment.  The balances as at December 31, 2006 for Account 1588 
RSVA Power and RSVA Sub-account Global Adjustment is shown below and agrees to 
Board Staff Interrogatory Response #44: 
 

Account 1588 Balance as at December 31, 2006
RSVA Power  ($6,249,678) 
RSVA Sub-Account Global Adjustment $6,527,406
    $277,728
 
 
 
 

Page 27 of 29 27



Enersource Hydro Mississauga Inc. 
RP-2007-0706 

Technical Conference Questions 
Re: 2008 Electricity Distribution Rates Application 

Filed: November 27, 2007 
Exhibit K 

Schedule C 
Page 28 of 29 

 
 
 
The determination of the $6,249,678 is shown in the following table: 
 
Enersource Hydro Mississauga     
RSVA 1588 Power Excluding Global 
Adjustment    

2005 
Opening 
Balance Transactions/Interest 

Amounts 
transferred to 

1590 (Note) Opening Balance 
     

1588 Power 
  

(2,850,219) 
  

(1,937,015) 
   

-   
  

(4,787,234) 

1588 Power Carrying Charge 
  

(115,492) 
  

(259,322) 
   

-   
  

(374,814) 

 
  

(2,965,711) 
  

(2,196,337) 
   

-   
  

(5,162,048) 
     

2006     

1588 Power 
  

(4,787,234) 
  

(3,645,199) 
   

2,850,219  
  

(5,582,214) 

1588 Power Carrying Charge 
  

(374,814) 
  

(408,142) 
   

115,492  
  

(667,464) 

 
  

(5,162,048) 
  

(4,053,341) 
   

2,965,711  
  

(6,249,678) 
     
     
Note - Amount was transferred to 1590 per the OEB's Motion to Review and Vary Decision 
(RP-2005-0020/EB-2005-0360) of October 3, 2006.  
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V.  Cost Allocation 

Question #13 
-Reference: Staff 64 b) 
 

(a) Please describe more fully the issue regarding the treatment of transformer allowance 
credits and its impact on the observed revenue to cost ratios presented in the 
Informational Filings. 

 
Response: 13. a)  

 
Enersource is aware that some distributors have concluded that the revenue to cost 
ratio computed for the Large User customer class relies on revenues not reduced for 
the Transformer Allowance.  Enersource has computed its Large User class’ after 
Transformer Allowance revenue to cost ratio to be approximately 121%.  The 
calculation is provided below. 
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TECHNICAL CONFERENCE QUESTIONS FOR 
ENERSOURCE 

EB-2007-0706 
 

FROM THE CONSUMERS COUNCIL OF CANADA 
 

CCC – 2 
Enersource has held the level of late payment revenue at 2007 levels for 2008.  What is 
the current forecast for 2007 given actuals to date? 
 

Response: 
 
The current forecast for 2007 should be reduced in light of October YTD 
actual for late payment revenue which is $292k.   
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CCC – 3 
If Enersource has no knowledge of the accuracy of the City of Mississauga’s planning 
forecast why is Enersource relying on it for its load forecast?  CCC would like some 
further detail regarding how the load forecast was developed. 
 
Response: 
 

To be clear, Enersource’s load forecasting methodology does not forecast the 
number of customers.  The evidence reference provided notes that 
Enersource relies, in combination with past experience of customer growth 
together with the City of Mississauga's economic planning forecast issued by 
the City's Planning and Building Department to forecast the number of 
customers. 
 
The load forecasting methodology utilizes a top down approach based on 
energy purchases from the wholesale electricity market.  The forecasting 
system adapted uses equations based on drivers such as weather effects, 
econometric data and calendar variables.  Using regression techniques, the 
model quantifies the relationship between these drivers for energy 
consumption output and for energy peak demand output.  Since the forecast 
is based on a top down approach, the process does not forecast the number of 
customers. 
 
The City of Mississauga’s Planning and Building department utilizes the 
population, employment and housing forecasts to develop Mississauga’s 
‘Official Plan’ which outlines policies for: 

• the location and type of housing, employment areas, parks, schools 
and hospitals 

• needed services such as public transit, roads, storm sewers, fire 
protection  

• protection of natural areas and ecosystems 
Based on general and specific policies for each planning district, the City of 
Mississauga applies these policies to zoning and permit allocation, thus 
controlling the building and development in the City. 
 
The actual and forecasted economic drivers for the City of Mississauga used 
for Enersource’s Short Term Load Forecast can be found to VECC question 
#11 response attachment “Economic Drivers used for Load Forecast”.  The 
development and application the econometric data is explained in section 4.0 
and 5.0 of the “Short Term Load Forecast Report” in Exhibit B, Schedule 3, 
Tab 2 and also in section 3 and 4 of the “EHM Demand Forecast Report” in 
Exhibit B, Schedule 4, Tab 3. 
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CCC - 5 
CCC would like a more detailed explanation as to how the new sub-metering regulation 
impacts Enersource’s load forecast for 2008.   
 
Response: 
 

The regulations to facilitate the voluntary, should the condominium board of 
directors wish to proceed, installation of smart meters in condominiums is 
accounted in the 2008 load forecast for both new and retrofit installations.  
 
In regard to retrofitting condominium units with smart metering to permit 
individual suite metering, the installation of the metering system would be 
completed on existing condominium building which has electricity already 
supplied and metered by Enersource.  Thus, the historical usage and peak 
demand impact is already included in load forecast model.  Conservation 
savings due to individual suite smart metering is unknown at this time. 
 
New condominium unit growth is included in the City of Mississauga’s 
econometric housing unit data. The actual and forecasted economic drivers 
for the City of Mississauga used for Enersource’s Short Term Load Forecast 
can be found to VECC question #11 response attachment “Economic Drivers 
used for Load Forecast”.   
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CCC - 10  
Enesource had a Board approved forecast for software of $4.7 million, but only spent 
$$1.04 million.  Please explain the reason for this variance.   
 
Response: 
 

The variance was mainly cause by a delay in CIS software spending. 
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CCC - 11  
Enersource did not provide the forecast and actual energy and demand per customer for 
each class as requested in the question.  Please provide this information.  How, 
specifically did Enersource prepare the energy and demand forecast for each class for 
2008?   
 
Response: 
 
Enersource first estimated the average residential consumption based on 2001 data and adjusted 
the level downward in 2006 to reflect the cumulative effect of Conservation and Demand 
Management initiatives.  Please be aware that this data is used only when performing the 
Economic Evaluation required by the Distribution System Code. Listed below is the average 
residential consumption from 2004-2006. 
 

Average Consumption Year 
791 2004 
867 2005 
803 2006 
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CCC - 16  
Please provide all assumptions used to develop the $270,000 legal and consulting 
regulatory costs.  Are these costs for this 2008 application only?  If not, please provide 
the detailed elements.  
 
Response: 
 
Enersource's 2008 budgeted regulatory costs assumed that its 2008 rates application would be 
subject to greater scrutiny and would require more support than its 2006 EDR application.  
Enersource assumed that legal and intervenors would double. Enersource also assumed this 
amount would be required on an on-going basis for consulting services and external legal advice 
on other regulatory matters.   
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Board Staff – 6 
Please provide a detailed explanation for the almost $5 million increase in computer 
equipment from 2006-2007. 
 
Response: 
 

The increase is mainly due to the new CIS billing software. 
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AMPCO Technical Conference Questions 
 

Issue 1 ¬ Rate Base  

AMPCO Question # 1  
-Reference: Exhibit C/Schedule4/Tab 1 (Capacity Report) 
Exhibit C/Schedule 5/Tab 1 (Business Cases)  
 
Section 4.2 of the system capacity report notes that 25MW of additional load is will be 
introduced to serve the expansion of the Lakeview Water and Waste Water Treatment 
Plant and Other Water Pumping Stations. This section goes on to say” There will be no 
capacity expansion required in the 27.6kV South to meet this new load requirement”  
 
In the Business Cases, the following projects all cite the expansion of these plants as the 
first driver for justifying expansion of system capacity:  
 

Lakeshore Road – Hurontario Street to Cawthra Road  
Lakeshore Road – Hurontario Street to Dryden Gate  
Royal Windsor Dr – South on Southdown Road to Avonhead  
Winston Churchill Blvd – Royal Windsor Drive to Lakeshore Rd, then east to 
Avonhead Road  

 
Please explain the apparent discrepancy between the system capacity statement and the 
project justifications.  
 
Response: 1. 
Enersource is unable to provide a written response due to limited time and resources. 
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AMPCO Question # 2  
The total cost estimated of the projects discussed in Question # 1 appears to be over $5M, 
with no capital contributions being required. Please explain.  
 
Response: 2. 
Enersource is unable to provide a written response due to limited time and resources. 
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Issue 3 – Operating Costs  

AMPCO Question # 3  
-Reference: Response to Board Staff IR #28  
For the purposes of corporate cost allocation, EC’s invoice to EHM for HR services is 
allocated on head count. Please provide the corresponding corporate cost allocation if the 
allocator was total compensation instead of head count.  
 
Response: 3. 
Enersource is unable to provide a written response due to limited time and resources. 
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Issue 5 – Cost of Capital  

AMPCO Question # 4  
-Reference: A12/T4 p. 2, VECC Question #7  
Interest expense is projected to grow from $18.6 million in 2006 to $19.5 million in 2008 
although the actual debt of the utility is not forecast to change over the period. Please 
confirm that the basis for the forecasted rise in interest cost in 2008 is driven by the 
change in rate base and that all deemed debt is calculated for revenue requirement 
purposes at the rate associated with historic debt. Please indicate the applicant’s plan to 
finance the gap between deemed and actual debt.  
 
Response: 4. 
Enersource is unable to provide a written response due to limited time and resources. 
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AMPCO Question # 5  
-Reference: E2/T1 and Response to Board Staff #58  
In 2008, EHM is proposing a deemed debt principle of $303.242 million with an actual 
debt outstanding of $290 million at a coupon rate well above current short and medium 
corporate debt rates. Please explain why no lower cost short term or medium term debt is 
planned for 2008.  
 
Response: 5. 
Enersource is unable to provide a written response due to limited time and resources. 
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AMPCO Question # 6  
-Reference: E1/T1 p. 3.  
With respect to the BPC¬Enersource bond series issued in 2001 with a principle of 
$290,000,000 and a coupon rate of 6.29% and a claimed effective cost of 6.44%, please 
indicate:  
 

a) the maturity or maturities,  
b) early termination provisions,  
c) any plans the applicant has to exercise exit provisions,  
d) the premium, if any, at issuance.  

 
Response: 6. 
Enersource is unable to provide a written response due to limited time and resources. 
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