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Residential800             112.83         114.31        5.3%1.481.3%

General Service <50kW2,000          264.67         263.60        -5.4%-1.07-0.4%

General Service 50 to 4,999 kW995,000      2,480.0        123,827.21   133,630.88  170.6%9,803.677.9%

Unmetered Scattered Load2,000          256.74         245.49        -46.8%-11.25-4.4%

Street Lighting37              0.1              4.28             4.23            -75.0%-0.05-1.2%


Wasaga Distribution Inc.
Ontario Energy Board Licence ED-2002-0544
EB-2010-0143
2011 INCENTIVE REGULATION MECHANISM 2nd GENERATION
ELECTRICITY DISTRIBUTION RATE ADJUSTMENT APPLICATION
Manager’s Summary

The Applicant Wasaga Distribution Inc. (WDI) is a municipally owned distribution company licenced by the Ontario Energy Board (ED-2002-0544).  The company is an electricity distributor serving the urban area of Wasaga Beach.
WDI hereby applies to the Ontario Energy Board, pursuant to section 78 of the Ontario Energy Board Act, 1998, for an Order or Orders approving the revenue adjustment and customer rates for the distribution of electricity to be implemented on May 1, 2011.

The Ontario Energy Board issued file number EB-2010-0143 to WDI for the purpose of filing its 2nd Generation IRM adjustment application.  WDI is seeking approval for rates utilizing the:

· OEB 2011 IRM2 Rate Generator,

· OEB IRM Deferral and Variance Account Workform,

· Lost Revenue Adjustment Mechanism and Shared Savings Mechanism study,
· OEB 2011 RTSR model.

The Applicant is requesting the continuation of specific service charges, retail service charges, transformer allowance and loss factor, the deferral and variance account disposition rate riders approved in the 2010 IRM Decision & Order, as well as the following items that require Board consideration and approval:
· Lost Revenue Adjustment Mechanism and Shared Savings Mechanism rate rider.

· Revised Retail Transmission Service Rates (Network and Connection)

· Microfit Monthly Service Charge of $5.25, and
· A one-time recovery of the Late Payment Penalty Litigation costs
Bill Impact Summary
The distribution rate adjustments and overall bill impacts have the following effect on the customers of WDI.  The following table summarizes the volumes provided by the model’s Bill Impact Generator for each of the rate classes:
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The application for 2nd Generation IRM Electricity Distribution Rates for the 2011 year includes the following parts:
· Manager’s Summary of the application;
· Completed 2011 – 2 GIRM Rate Generator model
· Completed IRM Deferral and Variance Account Workform
· Lost Revenue Adjustment and Shared Savings Mechanism Report
· Completed 2011 – Retail Transmission Service Rate Model
· Bill Impact Details for all Rate Classes
· Current Tariff of Rates and Charges
· Applied for Tariff of Rates and Charges
Distributor Information

· Name of the distributor



-
Wasaga Distribution Inc.
· Current licence number of the distributor

-
ED-2002-0544
· Community or communities served


-
Wasaga Beach
· List of adjacent distributors



-
Hydro One, COLLUS
· Characteristics of the service area


-
Urban

· Embedded or host distributor



-
Embedded

· Mailing address




-
P.O. Box 20,

950 River Rd. W.,











Wasaga Beach, ON  L9Z 1A2

Key contacts:






· Name






-
Joanne Tackaberry
· Title






-
Manager Administrative and 









Financial Services
· Telephone number




-
705-429-2517 
· e-mail address




-   j.tackaberry@wasagadist.ca 
At December 31, 2009, WDI served 11,870 electric distribution customers:

Residential




11,010 

General Service Less Than 50 kW

     801
General Service 50 to 4,999 kW
    
       33
Unmetered Scattered Load


       25
Street Lights (2,473 connections)

         1


There has been no change to the Applicant’s 2009 Ontario Energy Board approved customer classes. The rates approved as a result of this application will be reflected on a pro-rated basis with pre-May 1, 2011 consumption at the current distribution rate and the post-May 1, 2011 consumption at the new distribution rates.  WDI has included a description of the individual application model tabs to reflect the rate adjustments requested.
WDI would like to supply the following explanations and clarifications regarding our own utility specific circumstances and how they were handled within the IRM2 models.  The purpose of the comments, is to assist the Ontario Energy Board, Board staff, and other interested parties to have a clear understanding of WDI’s 2011 2nd Generation IRM Application.

2011 IRM2 Rate Generator
A1.1 LDC Information

WDI specific information was entered here.

A3.1 Sheet Selection

WDI chose the following sheets from this tab to “Show”:

· C2.1
Deferral Variance Account disposition (2010)

· C3.1
Current Low Voltage Volumetric Rate
· J2.1
Deferral Variance Account Disposition (2010)

· J2.2
Deferral Variance Account Disposition (2011)
· J3.1
Applied for Low voltage Volumetric Rate

B1.1
Current and Applied for Rate Classes

WDI is requesting the rate classes remain the same as those approved in the 2010 2nd GIRM rate application.
C1.1
Current Smart Meter Funding Adder
WDI input their current Smart Meter Rate Adder of $1.00 per metered customer.

C2.1
Deferral Variance Account disposition (2010)

 The Deferral Account rate rider approved in the 2010 2GIRM rate application with a sunset date of April 30, 2013 was entered on this sheet.

C3.1
Current Low Voltage Volumetric Rate

The current approved Low Voltage volumetric rates were entered on this sheet.

C4.1
Current Rates and Charges General

WDI completed the input cells on this worksheet with the 2010 current approved rates and charges.

D1.1
PILs Adjustment WS
WDI completed the input cells on this worksheet with the required information for the 2006 EDR Rate application model.

D1.1
OCT Adjustment WS
WDI completed the input cells on this worksheet with the required information for the 2006 EDR Rate application model.

F1.1
GDP-IPI Price Cap Adjustment Worksheet

WDI is aware the components of the Price Cap Adjustment currently reflected on this sheet may be changed by the OEB prior to the approval of the 2011 rates. 
J1.1
Smart Meter Funding Adder

WDI is requesting to leave the funding adder at the current approved amount of $1.00 per metered customer per month on this sheet.
J2.1
Deferral Variance Account Disposition (2010)
Because the deferral Account Rate rider approved in the 2010 2GIRM rate application has a sunset date of April 30, 2013, WDI has input the amounts that were removed earlier on sheet C2.1.

J2.4
Deferral Variance Account Disposition (2011)
WDI has completed the Deferral and Variance Account workform and has entered the resulting rate rider for each of the customer classes.  WDI is proposing to dispose of the deferral and variance account balances over three years with a sunset date of April 30, 2014.  WDI would have preferred to dispose of the D&VA balances over a two year period; however, a two year disposition resulted in a Total Bill Impact for the GS 50-4,999kW customer class of greater than 10%.  The Deferral and Variance Workform is included with this application.
J2.6
LRAM/SSM Recovery Rate Rider

WDI is proposing to recover lost revenues as part of this 2011 2IRM rate application.  WDI engaged the services of Burman Energy Consultants Group Inc. to review and report finalized calculations to support an LRAM and SSM claim.  The entire report and associated calculations are appended to this Manager’s Summary.

WDI proposes to recover this lost revenue over a one year period with a sunset date of April 30, 2012.  

The following table provides the final calculation of the proposed one year LRAM/SSM rate rider:
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Residential100,903.817,629.8667,145,248kWh0.00150.00010.0016

GS < 50 kW513.33635.8512,946,028kWh0.00000.00000.0001

GS >50 - 4,999 kW2,631.9625,515kW0.10320.1032

USL6.38-563.65167,496kW0.0000-0.0034-0.0033

Street Lighting4,610kW0.0000

Total104,055.487,702.06

Metered Units (2009)Amounts (Up to 2009)Rate Riders

 
 

J3.1
Applied for Low Voltage Volumetric Rate
This sheet did not require input from WDI.  The rates from sheet C3.1 were populated on this sheet.

L1.1
Applied for RTSR – Network
WDI completed the RTSR Adjustment Workform and has input the resulting Network volumetric rates for each rate class.  WDI is aware the Ontario Energy Board may change these rates to reflect a Hydro One rate change that comes into effect January 1, 2011.  The RTSR Adjustment Workform is appended to this Manager’s Summary in PDF format and also included with this rate application in Excel electronic format.

L2.1
Applied for RTSR – Connection
WDI completed the RTSR Adjustment Workform and has input the resulting Connection volumetric rates for each rate class.  WDI is aware the Ontario Energy Board may change these rates to reflect a Hydro One rate change that comes into effect January 1, 2011.  The RTSR Adjustment Workform is appended to this Manager’s Summary in PDF format and also included with this rate application in Excel electronic format.


M4.1
MicroFit Generator

WDI is applying for the continuation of the monthly service charge of $5.25 as approved by the Ontario Energy Board on this sheet.  No input was required on this sheet.
N1.1
Applied for Monthly Rates and Charges

This sheet reflects the monthly rates and charges requested by WDI to come into effect May 1, 2011.  No input was required on this sheet.
N3.1
Current and Applied for Loss Factor

WDI is not requesting any change to its current approved loss factors of 1.0739 for Secondary Metered Customers <5,000kW and 1.0632 for Primary Metered customers.
O2.1
Calculation of Bill Impacts

The bill impact for a Residential Customer consuming 800 kWh per month is as follows:
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Energy First Tier (kWh)6000.065039.006000.065039.000.000.0%34.12%

Energy Second Tier (kWh)2600.075019.502600.075019.500.000.0%17.06%

Sub-Total:  Energy58.5058.500.000.0%51.18%

Service Charge111.8111.81111.8211.820.010.1%10.34%

Service Charge Rate Rider(s)10.000.0010.000.000.000.0%0.00%

Distribution Volumetric Rate8000.014711.768000.014711.760.000.0%10.29%

Distribution Volumetric Rate Adder(s)8000.00000.008000.00000.000.000.0%0.00%

Low Voltage Volumetric Rate8000.00141.128000.00141.120.000.0%0.98%

Distribution Volumetric Rate Rider(s)800-0.0074-5.92 800-0.0061-4.88 1.04(17.6)%-4.27%

Total:  Distribution19.7720.821.055.3%18.21%

Retail Transmission Rate – Network Service Rate8600.00605.168600.00736.281.1221.7%5.49%

Retail Transmission Rate – Line and Transformation Connection Service Rate8600.00544.648600.00443.78-0.86 (18.5)%3.31%

Retail Transmission Rate – Low Voltage Volumetric Rate8600.00000.008600.00000.000.000.0%0.00%

Total:    Retail Transmission9.8010.060.262.7%8.80%

Sub-Total:  Delivery (Distribution and Retail Transmission)29.5730.881.314.4%27.01%

Wholesale Market Service Rate 8600.00524.478600.00524.470.000.0%3.91%

Rural Rate Protection Charge8600.00131.128600.00131.120.000.0%0.98%

Special Purpose Charge8600.00040.348600.00040.340.000.0%0.30%

Standard Supply Service – Administration Charge (if applicable)10.250.2510.250.250.000.0%0.22%

Sub-Total:  Regulatory6.186.180.000.0%5.41%

Debt Retirement Charge (DRC)8000.007005.608000.007005.600.000.0%4.90%

Total Bill before Taxes99.85101.161.311.3%88.50%

HST99.8513%12.98101.1613%13.150.171.3%11.50%

Total Bill112.83114.311.481.3%100.00%


The bill impact for a General Service <50kW Customer consuming 2,000 kWh per month is as follows:
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Energy First Tier (kWh)7500.065048.757500.065048.750.000.0%18.49%

Energy Second Tier (kWh)1,3980.0750104.851,3980.0750104.850.000.0%39.78%

Sub-Total:  Energy153.60153.600.000.0%58.27%

Service Charge113.6413.64113.6513.650.010.1%5.18%

Service Charge Rate Rider(s)10.000.0010.000.000.000.0%0.00%

Distribution Volumetric Rate2,0000.013827.602,0000.013827.600.000.0%10.47%

Distribution Volumetric Rate Adder(s)2,0000.00000.002,0000.00000.000.000.0%0.00%

Low Voltage Volumetric Rate2,0000.00132.602,0000.00132.600.000.0%0.99%

Distribution Volumetric Rate Rider(s)2,000-0.0076-15.20 2,000-0.0084-16.80 -1.60 10.5%-6.37%

Total:  Distribution29.6428.05-1.59 (5.4)%10.64%

Retail Transmission Rate – Network Service Rate2,1480.005511.812,1480.006714.392.5821.8%5.46%

Retail Transmission Rate – Line and Transformation Connection Service Rate2,1480.004710.102,1480.00388.16-1.94 (19.2)%3.10%

Retail Transmission Rate – Low Voltage Volumetric Rate2,1480.00000.002,1480.00000.000.000.0%0.00%

Total:    Retail Transmission21.9122.550.642.9%8.55%

Sub-Total:  Delivery (Distribution and Retail Transmission)51.5550.60-0.95 (1.8)%19.20%

Wholesale Market Service Rate 2,1480.005211.172,1480.005211.170.000.0%4.24%

Rural Rate Protection Charge2,1480.00132.792,1480.00132.790.000.0%1.06%

Special Purpose Charge2,1480.00040.862,1480.00040.860.000.0%0.33%

Standard Supply Service – Administration Charge (if applicable)10.250.2510.250.250.000.0%0.09%

Sub-Total:  Regulatory15.0715.070.000.0%5.72%

Debt Retirement Charge (DRC)2,0000.0070014.002,0000.0070014.000.000.0%5.31%

Total Bill before Taxes234.22233.27-0.95 (0.4)%88.49%

HST234.2213%30.45233.2713%30.33-0.12 (0.4)%11.51%

Total Bill264.67263.60-1.07 (0.4)%100.00%

 

P1.1
Current and Applied for Allowances

WDI is proposing to maintain its existing Transformer Ownership allowance at ($0.60)/kW and its Primary Metering Allowance for transformer losses at (1.00%).

P2.1
Current and Applied for Specific Service Charges

WDI is proposing to maintain its existing approved Specific Service Charges.

P3.1
Current and Applied for Retail Service Charge
WDI is not requesting any changes to the currently approved Retail Service charges.

Other Item not reflected in Rate Generator:

Recovery of Late Payment Penalty Litigation Costs
WDI is requesting approval of a one-time expense which has not been included in the Rate Generator supplied by the Board.
The following material was provided by the EDA to support WDI’s rate application:
1. As part of this application, WDI is seeking recovery of a one-time expense in the amount of $15,017.05 which is to be paid on June 30, 2011.  This payment will serve to  resolve long-standing litigation against all former municipal electric utilities (“MEUs”) in the Province in relation to late payment penalty (“LPP”) charges collected pursuant to, first, Ontario Hydro rate schedules and, after industry restructuring, Ontario Energy Board rate orders (the “LPP Class Action”).  

2. On July 22, 2010, The Honourable Mr. Justice Cumming of the Ontario Superior Court of Justice approved a settlement of the LPP Class Action, the principal terms of which are the following:

(a) Former MEUs collectively pay $17 million in damages;

(b) Payment is not due until June 30, 2011; and

(c) Amounts paid, after deduction for class counsel fee, will be paid to the Winter Warmth Fund or similar charities.
3. WDI will make a payment of $$15,017.05 by June 30, 2011. This amount represents WDI’s share of the settlement, applicable taxes and legal fees.  WDI believes that the settlement is in its best interest and the best interest of its customers and that the payment in connection with the settlement will be a prudent one.

4. WDI, along with all other electricity distributors filing for cost of service and IRM applications for 2011 electricity distribution rates (the “LDCs”), proposes that the Board hold a generic hearing at the earliest opportunity to determine if the costs incurred in this litigation and settlement are recoverable from customers and, if so, the form and timing of recovery from customers.   If the Board agrees to hold this generic hearing, the LDCs will collectively file written evidence to address the prudence of the settlement, the costs incurred, the methodology of allocating total settlement costs amongst the LDCs, the proposed method of recovery, and any other matters the Board determines appropriate.

5. If the Board determines that it will not hold a generic proceeding, WDI asks to be advised of this fact as soon as possible so that it can file, to permit adjudication as part of this proceeding, written evidence to address the prudence of the settlement, the costs incurred, the methodology of allocating total settlement costs amongst the LDCs, the proposed method of recovery, and any other matters the Board determines appropriate.

Respectfully submitted,
Joanne Tackaberry, CGA
Wasaga Distribution Inc.
