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Basic Green Energy Act Plan 
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Introduction 
On March 25, 2010, The Ontario Energy Board  (the “OEB”)  issued  its Filing Requirements  for 
Distribution System Plans. As a condition of Licence, Ontario Distributors are required to file a 
Green Energy Act Plan (“GEA Plan”) as part of their cost of service application.  
 
The  Filing Requirements distinguish between Basic and Detailed Green Energy Act Plans and 
outline  the  specific  information and  level of detail which must be provided  for each  type of 
plan. Recognizing the  importance of coordinated planning  in achieving the goals of the Green 
Energy and Green Economy Act, 2009  (“GEA”), distributors must consult with embedded and 
host distributors, upstream  transmitters and  the OPA  in preparing  their GEA Plans.  For both 
Basic and Detailed GEA Plans, distributors are  required  to  submit as part of  the GEA Plan, a 
letter of comment from the OPA. 
 
The OPA will review distributors’ Basic GEA Plans to ensure consistency with regard to FIT and 
microFIT  applications  received  from  renewable  generators  that  would  connect  in  the 
distributor’s service area. 
 
Hydro One Brampton Networks Inc. (“HOBNI”) Green Energy Act Plan 
 
On June 29, 2010, the OPA received a Basic GEA Plan from Hydro One Brampton (the “plan”).  
HOBNI’s plan covers Green Energy spending for 2011‐2015 in the areas of enabling renewable 
energy generation, smart grid development and  the promotion of energy conservation.     The 
OPA has reviewed this plan and provides the following comments. 
 
OPA FIT/microFIT Applications Received 

The OPA has  reviewed FIT applications within  the Hydro One Brampton  service  territory and 
established that a total 50 FIT applications have applied to date.  These numbers represent data 
from  October  1,  2009  to  July  29,  2010.    In  total  these  applications  represent  14 MW  of 
generation that may need to be accommodated on Hydro One Brampton’s distribution system.  
The  total  represents 32 FIT applications  (9 MW), which are complete and 18 FIT applications 
(5 MW), which are  currently being  reviewed by  the OPA.   To date,  the OPA has  received 66 
applications to the microFIT program (527 kW) in HOBNI’s service territory.  By comparison, on 
page 12 of its plan HOBNI has estimated the FIT and microFIT applications as follows:   

 

70 FIT applications totaling approximately 23.8 MW 

 All but one under 500 kW 

 Only one over 500 kW – 3.2 MW Biomass Unit 

28 microFIT applications totaling approximately 208.1 kW 

 8 commercial solar 

 20 residential solar 
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In  addition, page 16 of HOBNI’s plan,  indicates  that  it  “plans on  connecting over 40 MW of 
renewable  generation  per  year  for  the  next  five  years.    The  numbers  of  connections  in  the 
forecast include 25 MicroFIT and 75 FIT projects per year.” 
 
Due to the challenges that FIT proponents encounter in finalizing development and connection 
details,  not  all  applications  will  necessarily  materialize  or  be  awarded  a  contract.    The 
40 MW/year estimated by HOBNI may therefore be high. 
 

Upstream Transmission Constraints 

The OPA sees that along with the constraints identified by HOBNI, there could also be possible 
constraints on Woodbridge TS 44kV, Goreway TS 44kV, and  the  JQ bus at Bramalea TS, all of 
which have the potential to limit FIT projects applying in that area.  
 
Additionally,  the OPA has noticed  that Table 1 – HOBNI Feeder Capacity may not provide an 
accurate  representation of  the available capacity  for  renewable generation on  the  integrated 
T & D system.  The table shows the total thermal capacity of all feeders to be close to 720MW, 
but does not represent the availability of capacity on the supplying transformer stations.  The 
OPA  recognizes  that  the majority of  these assets are not owned or operated by HOBNI, but 
since these  limits can be significantly more constraining than those of  feeders, their  inclusion 
would  assist  in  providing  a  complete  measure  of  how  much  generation  the  system  can 
accommodate without upgrades.  For comparison, the Connection Availability Table published 
in late 2009 and available on the OPA FIT website estimated the total available capacity at the 
same  transformer  stations  at  approximately  240MW.  This  value  does  not  include  FIT 
applications received to date, and is expected to be updated soon. 

 
Economic Connection Test Results 

There  has  been  no  Economic  Connection  Test  performed  for  this  region  to  date,  but  OPA 
expects to have these results available in 2011. 
 

The OPA appreciates the opportunity to comment on Hydro One Brampton’s Basic GEA Plan. 
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2011 Smart Meter Rate Rider Application

Final Disposition Rider

Revenue Requirement: Previously Filed

2006 Rate Year Entitlement -                      5,207.00             
2007 Rate Year Entitlement 343,540           438,974.82         
2008 Rate Year Entitlement 1,115,769        1,271,192.84      
2009 Rate Year Entitlement 2,526,775        2,678,081.38      

3,986,083        4,393,456.04      

Smart Rate Rider Billed:
2006 Rate Year Billed May 1/06 - April 30/07 -                      (397,303.59)        
2007 Rate Year Billed May 1/07 - April 30/08 (964,337)          (964,336.70)        
2008 Rate Year Billed May 1/08 - April 30/09 (978,674)          (1,273,225.16)     
2009 Rate Year Billed May 1/09 - Dec 31/09 (1,191,228)       (1,191,228.30)     

(3,134,239)       (3,826,093.75)     

Smart Meter Costs for Recovery 851,845           567,362.29         

Forecasted Number of Customers 132,427           132,427              
Number of Months 12 12                       
Rate Rider 0.54                 0.36                    



Hydro One Brampton Networks Inc.
EB-2010-
2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values

OH & UG Services -$                         -$                  -$                      -$                      
General Office -$                         -$                  -$                      -$                      
Building Renovations -$                         -$                  -$                      -$                      
Smart meters -$                         2,079,360$       6,870,945$           13,429,951$         
Computer Hardware -$                         -$                  -$                      -$                      
Computer Software -$                         -$                  -$                      -$                      
Stores & Tools -$                         -$                    -$                  2,079,360$    -$                      6,870,945$           -$                      13,429,951$         A

Working Capital

Operation Expense -$                         4,728$              6,152$                  324,466$              
15% Working Capital -$                         -$                    709$                 709$              923$                     923$                     48,670$                48,670$                B

Smart Meters Fixed Assets in Rate Base -$                    2,080,069$    6,871,868$           13,478,621$         C=A+B

Return on Rate Base

   Deemed Debt - Long Term 55.0% -$                    57.5% 1,196,039$    60.0% 4,123,121$           60.0% 8,087,173$           D=C*Deemed Long Term Debt
   Deemed Debt - Short Term -$                    -$               -$                      -$                      E=C*Deemed Short Term Debt
   Deemed Equity 45.0% -$                    42.5% 884,029$       40.0% 2,748,747$           40.0% 5,391,448$           F=C*Deemed Equity

-$                    2,080,069$    6,871,868$           13,478,621$         

   Weighted Debt Rate - Long Term 6.95% -$                    6.95% 83,125$         6.95% 286,557$              6.95% 562,058$              G=D*Weighted Debt Rate
   Short Term Debt Rate -$                    -$               -$                      -$                      H=E*Short Term Debt Rate
   Equity Rate 9.00% -$                    9.00% 79,563$         9.00% 247,387$              9.00% 485,230$              I=F*ROE Rate
   Return on Rate Base -$                    -$                      162,687$       162,687$              533,944$              533,944$              1,047,289$           1,047,289$           J=G+H+I

Operating Expenses

Incremental Operating Expenses -$                      4,728$                  6,152$                  324,466$              K

Amortization Expenses -$                      143,404$              483,748$              969,455$              L

   Revenue Requirement before PILs -$                      310,819$              1,023,844$           2,341,210$           M=J+K+L

Calculation of Taxable Income

   Incremental Operating Expenses -$                      (4,728)$                 (6,152)$                 (324,466)$             K
   Depreciation Expense -$                      (143,404)$             (483,748)$             (969,455)$             L
   Interest Expense -$                      (83,125)$               (286,557)$             (562,058)$             N=D+E
Taxable Income for PILs -$                      79,563$                247,387$              485,230$              O=K+L+N

Grossed up PILs -                            32,721                  91,924                  185,565                P

Revenue Requirement before PILs -                            310,819                1,023,844             2,341,210             M
Grossed up PILs -                            32,721                  91,924                  185,565                P
Revenue Requirement for Smart Meters -                            343,540                1,115,769             2,526,775             Q=M+P

Smart Meter Rate Adder

Revenue Requirement for Smart Meters -                            343,540                1,115,769             2,526,775             Q
Total Metered Customers 120,293                126,026                129,522                130,963                R=March 2009 Total Metered Customers
Annualized amount required per metered customer -                            2.73                      8.61                      19.29                    S=Q/R

Number of months in year 12                         12                         12                         12                         T
Smart Meter Rate Adder -                        0.23                      0.72                      1.61                      U

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax 

Net Income -                           79,563              247,387                485,230                
Amortization -                           143,404            483,748                969,455                
CCA -                           172,085-            566,731-                1,104,241-             
Revised Taxable Income -                           50,882              164,404                350,445                
Tax Rate 36.12% 36.12% 33.50% 33.00%
Income Taxes Payable -                           18,379              55,075                  115,647                

Ontario Capital Tax

Smart Meter Related Fixed Assets -                           4,158,719         9,583,172             17,276,730           
Less: Exemption -                           -                    -                        -                        
Deemed Taxable Capital -                           4,158,719         9,583,172             17,276,730           
Ontario Capital Tax Rate 0.300% 0.285% 0.285% 0.225%
NET OCT Amount -                           3,951                9,104                    12,958                  

PILs Payable Gross Up Grossed Up PILs PILs Payable Gross Up Grossed Up PILs PILs Payable Gross Up Grossed Up PILs PILs Payable Gross Up Grossed Up PILs

Change in Income Taxes Payable -                           36.12% -                        18,379              36.12% 28,770                  55,075                  33.50% 82,820                  115,647                33.00% 172,607                
Change in OCT -                           -                        3,951                3,951                    9,104                    9,104                    12,958                  12,958                  
PILs -                           -                        22,329              32,721                  64,179                  91,924                  128,604                185,565                

Actual 2006 Actual 2007 Actual 2008 Actual 2009



Smart Meter Fixed Asset Continuity

For Accounting

Amortization 
Period Opening Balance

Actual 2006 
Additions

Actual Amortization 
For 2006 2006 Net Book Value 2006 Average NBV

OH & UG Services -                            -                           -                         -                              -                              
Smart meters-1860 -                            -                              -                              
Computers-1920 - HDW -                            -                              -                              
Computers-1925 - SFT -                            -                              -                              
Tools, Shops - 1940 -                            -                              -                              

-                            -                           -                         -                              -                              

Amortization 
Period Opening Balance

 Actual 2007 
Additions 

 Actual Amortization 
For 2007 2007 Net Book Value 2007 Average NBV

OH & UG Services -                            -                         -                              -                              
Smart meters-1860 -                            4,302,123                143,404                 4,158,719                   2,079,360                   
Computers-1920 -                            -                              -                              
Computers-1925 -                            -                              -                              
Tools, Shops - 1940 -                            -                              -                              

-                            4,302,123                143,404                 4,158,719                   2,079,360                   

Opening Balance
 Actual 2008 
Additions 

 Actual Amortization 
For 2008 2008 Net Book Value 2008 Average NBV

OH & UG Services -                            -                           -                         -                              -                              
Smart meters-1860 4,158,719                 5,908,201                483,748                 9,583,172                   6,870,945                   
Computers-1920 -                            -                              -                              
Computers-1925 -                            -                              -                              
Tools, Shops - 1940 -                            -                              -                              

4,158,719                 5,908,201                483,748                 9,583,172                   6,870,945                   

Opening Balance
 Actual 2009 
Additions 

 Actual Amortization 
For 2009 2009 Net Book Value 2009 Average NBV

OH & UG Services 25 -                            -                           -                         -                              -                              
General Office 10 -                           -                         -                              -                              
Building Renovations 30 -                           -                         -                              -                              
Smart meters-1860 15 9,583,172                 8,663,014                969,455                 17,276,730                 13,429,951                 
Computers-1920 5 -                            -                              -                              
Computers-1925 5 -                            -                              -                              
Tools, Shops - 1940 10 -                            -                              -                              

9,583,172                 8,663,014                969,455                 17,276,730                 13,429,951                 



Smart Meter Fixed Asset Continuity

For Tax Purposes

CCA Class CCA Rate Opening UCC Balance 2006 Actual Additions
CCA For Opening 
UCC

CCA For 2006 
Additions Total CCA - 2006 Closing UCC Balance

OH & UG Services Class 47 8% 0 -                                   -                            -                             -                            -                             
Smart meters-1860 Class 47 8% 0 -                                   -                            -                             -                            -                             
Computers-1920 Class 45.1 55% 0 -                                   -                            -                             -                            -                             
Computers-1925 Class 12 100% 0 -                                   -                            -                             -                            -                             
Tools, Shops - 1940 Class 8 20% 0 -                                   -                            -                             -                            -                             

0 -                                   -                            -                             -                            -                             

CCA Class CCA Rate Opening UCC Balance 2007 Actual Additions
CCA For Opening 
UCC

CCA For 2007 
Additions Total CCA - 2007 Closing UCC Balance

OH & UG Services Class 47 8% -                              -                                   -                            -                             -                            -                             
Smart meters-1860 Class 47 8% -                              4,302,123                        -                            172,085                     172,085                    4,130,038                  
Computers-1920 Class 45.1 55% -                              -                                   -                            -                             -                            -                             
Computers-1925 Class 12 100% -                              -                                   -                            -                             -                            -                             
Tools, Shops - 1940 Class 8 20% -                              -                                   -                            -                             -                            -                             

-                              4,302,123                        -                            172,085                     172,085                    4,130,038                  

CCA Class CCA Rate Opening UCC Balance 2008 Actual Additions
CCA For Opening 
UCC

CCA For 2008 
Additions Total CCA - 2008 Closing UCC Balance

OH & UG Services Class 47 8% -                              -                                   -                            -                             -                            -                             
Smart meters-1860 Class 47 8% 4,130,038                   5,908,201                        330,403                    236,328                     566,731                    9,471,508                  
Computers-1920 Class 45.1 55% -                              -                                   -                            -                             -                            -                             
Computers-1925 Class 12 100% -                              -                                   -                            -                             -                            -                             
Tools, Shops - 1940 Class 8 20% -                              -                                   -                            -                             -                            -                             

4,130,038                   5,908,201                        330,403                    236,328                     566,731                    9,471,508                  

CCA Class CCA Rate Opening UCC Balance 2009 Actual Additions
CCA For Opening 
UCC

CCA For 2009 
Additions Total CCA - 2009 Closing UCC Balance

OH & UG Services Class 47 8% -                              -                                   -                            -                             -                            -                             
General Office Class 8 20% -                              -                                   -                            -                             -                            -                             
Building Renovations Class 6 10% -                              -                                   -                            -                             -                            -                             
Smart meters-1860 Class 47 8% 9,471,508                   8,663,014                        757,721                    346,521                     1,104,241                 17,030,281                
Computers-1921 Class 45.1 55% -                              -                                   -                            -                             -                            -                             
Computers-1925 Class 12 100% -                              -                                   -                            -                             -                            -                             
Tools, Shops - 1940 Class 8 20% -                              -                                   -                            -                             -                            -                             

9,471,508                   8,663,014                        757,721                    346,521                     1,104,241                 17,030,281                



2011 Smart Meter Rate Rider Application

Final Disposition Rider

Revenue Requirement:
2006 Rate Year Entitlement -                       
2007 Rate Year Entitlement 343,540           
2008 Rate Year Entitlement 1,115,769        
2009 Rate Year Entitlement 2,526,775        

3,986,083        

Smart Rate Rider Billed:
2006 Rate Year Billed May 1/06 - April 30/07 -                       
2007 Rate Year Billed May 1/07 - April 30/08 (964,337)          
2008 Rate Year Billed May 1/08 - April 30/09 (978,674)          
2009 Rate Year Billed May 1/09 - Dec 31/09 (1,191,228)       

(3,134,239)       

Smart Meter Costs for Recovery 851,845           

Forecasted Number of Customers 132,427           
Number of Months 12
Disposition Rate Rider 0.54                 



2006 2007 2008 2009 Total

-                     162,687                533,944                     1,047,289                  1,743,920                  

-                     4,728                    6,152                          324,466                     335,345                     

-                     143,404                483,748                     969,455                     1,596,608                  

-                     32,721                  91,924                       185,565                     310,210                     

-                     343,540                1,115,769                  2,526,775                  3,986,083                  Revenue Requirement

Summary of Revenue Requirement Calculations from 2006 to 2009

Table 9-4

PILs

Return on rate base

Operating expenses

Depreciation expenses



Hydro One Brampton Networks Inc.
EB-2010-
2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values

OH & UG Services -$                        
General Office -$                        
Building Renovations -$                        
Smart meters -$                        
Computer Hardware -$                        
Computer Software -$                        
Stores & Tools -$                        -$                   

Working Capital

Operation Expense -$                        
15% Working Capital -$                        -$                   

Smart Meters Fixed Assets in Rate Base -$                   

Return on Rate Base

   Deemed Debt - Long Term 55.0% -$                   
   Deemed Debt - Short Term -$                   
   Deemed Equity 45.0% -$                   

-$                   

   Weighted Debt Rate - Long Term 6.95% -$                   
   Short Term Debt Rate -$                   
   Equity Rate 9.00% -$                   
   Return on Rate Base -$                   -$                     

Operating Expenses

Incremental Operating Expenses -$                     

Amortization Expenses -$                     

   Revenue Requirement before PILs -$                     

Calculation of Taxable Income

   Incremental Operating Expenses -$                     
   Depreciation Expense -$                     
   Interest Expense -$                     
Taxable Income for PILs -$                     

Grossed up PILs -$                     

Revenue Requirement before PILs -$                     
Grossed up PILs -$                     
Revenue Requirement for Smart Meters -$                     

Smart Meter Rate Adder

Revenue Requirement for Smart Meters -$                     
Total Metered Customers 120,293               
Annualized amount required per metered customer -$                     

Number of months in year 12                        
Smart Meter Rate Adder -$                     

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax 

Net Income -$                        
Amortization -$                        
CCA -$                        
Revised Taxable Income -$                        
Tax Rate 36.12%
Income Taxes Payable -$                        

Ontario Capital Tax

Smart Meter Related Fixed Assets -$                        
Less: Exemption -$                        
Deemed Taxable Capital -$                        
Ontario Capital Tax Rate 0.300%
NET OCT Amount -$                        

PILs Payable Gross Up Grossed Up PILs

Change in Income Taxes Payable -$                        36.12% -$                     
Change in OCT -$                        -$                     
PILs -$                        -$                     

Actual 2006



Hydro One Brampton Networks Inc.
EB-2010-
2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values

OH & UG Services -$                 
General Office -$                 
Building Renovations -$                 
Smart meters 2,079,360$      
Computer Hardware -$                 
Computer Software -$                 
Stores & Tools -$                 2,079,360$    

Working Capital

Operation Expense 4,728$             
15% Working Capital 709$                709$              

Smart Meters Fixed Assets in Rate Base 2,080,069$    

Return on Rate Base

   Deemed Debt - Long Term 57.5% 1,196,039$    
   Deemed Debt - Short Term -$               
   Deemed Equity 42.5% 884,029$       

2,080,069$    

   Weighted Debt Rate - Long Term 6.95% 83,125$         
   Short Term Debt Rate -$               
   Equity Rate 9.00% 79,563$         
   Return on Rate Base 162,687$       162,687$             

Operating Expenses

Incremental Operating Expenses 4,728$                 

Amortization Expenses 143,404$             

   Revenue Requirement before PILs 310,819$             

Calculation of Taxable Income

   Incremental Operating Expenses (4,728)$                
   Depreciation Expense (143,404)$            
   Interest Expense (83,125)$              
Taxable Income for PILs 79,563$               

Grossed up PILs 32,721$               

Revenue Requirement before PILs 310,819$             
Grossed up PILs 32,721$               
Revenue Requirement for Smart Meters 343,540$             

Smart Meter Rate Adder

Revenue Requirement for Smart Meters 343,540$             
Total Metered Customers 126,026               
Annualized amount required per metered customer 2.73$                   

Number of months in year 12                        
Smart Meter Rate Adder 0.23$                   

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax 

Net Income 79,563$           
Amortization 143,404$         
CCA (172,085)$        
Revised Taxable Income 50,882$           
Tax Rate 36.12%
Income Taxes Payable 18,379$           

Ontario Capital Tax

Smart Meter Related Fixed Assets 4,158,719$      
Less: Exemption -$                 
Deemed Taxable Capital 4,158,719$      
Ontario Capital Tax Rate 0.285%
NET OCT Amount 3,951$             

PILs Payable Gross Up Grossed Up PILs

Change in Income Taxes Payable 18,379$           36.12% 28,770$               
Change in OCT 3,951$             3,951$                 
PILs 22,329$           32,721$               

Actual 2007



Hydro One Brampton Networks Inc.
EB-2010-
2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values

OH & UG Services -$                     
General Office -$                     
Building Renovations -$                     
Smart meters 6,870,945$          
Computer Hardware -$                     
Computer Software -$                     
Stores & Tools -$                     6,870,945$          A

Working Capital

Operation Expense 6,152$                 
15% Working Capital 923$                    923$                    B

Smart Meters Fixed Assets in Rate Base 6,871,868$          C=A+B

Return on Rate Base

   Deemed Debt - Long Term 60.0% 4,123,121$          D=C*Deemed Long Term Debt
   Deemed Debt - Short Term -$                     E=C*Deemed Short Term Debt
   Deemed Equity 40.0% 2,748,747$          F=C*Deemed Equity

6,871,868$          

   Weighted Debt Rate - Long Term 6.95% 286,557$             G=D*Weighted Debt Rate
   Short Term Debt Rate -$                     H=E*Short Term Debt Rate
   Equity Rate 9.00% 247,387$             I=F*ROE Rate
   Return on Rate Base 533,944$             533,944$             J=G+H+I

Operating Expenses

Incremental Operating Expenses 6,152$                 K

Amortization Expenses 483,748$             L

   Revenue Requirement before PILs 1,023,844$          M=J+K+L

Calculation of Taxable Income

   Incremental Operating Expenses (6,152)$                K
   Depreciation Expense (483,748)$            L
   Interest Expense (286,557)$            N=D+E
Taxable Income for PILs 247,387$             O=K+L+N

Grossed up PILs 91,924$               P

Revenue Requirement before PILs 1,023,844$          M
Grossed up PILs 91,924$               P
Revenue Requirement for Smart Meters 1,115,769$          Q=M+P

Smart Meter Rate Adder

Revenue Requirement for Smart Meters 1,115,769$          Q
Total Metered Customers 129,522               R=March 2009 Total Metered Customers
Annualized amount required per metered customer 8.61$                   S=Q/R

Number of months in year 12                        T
Smart Meter Rate Adder 0.72$                   U

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax 

Net Income 247,387$             
Amortization 483,748$             
CCA (566,731)$            
Revised Taxable Income 164,404$             
Tax Rate 33.50%
Income Taxes Payable 55,075$               

Ontario Capital Tax

Smart Meter Related Fixed Assets 9,583,172$          
Less: Exemption -$                     
Deemed Taxable Capital 9,583,172$          
Ontario Capital Tax Rate 0.285%
NET OCT Amount 9,104$                 

PILs Payable Gross Up Grossed Up PILs

Change in Income Taxes Payable 55,075$               33.50% 82,820$               
Change in OCT 9,104$                 9,104$                 
PILs 64,179$               91,924$               

Actual 2008



Hydro One Brampton Networks Inc.
EB-2010-
2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values

OH & UG Services -$                     
General Office -$                     
Building Renovations -$                     
Smart meters 13,429,951$        
Computer Hardware -$                     
Computer Software -$                     
Stores & Tools -$                     13,429,951$        A

Working Capital

Operation Expense 324,466$             
15% Working Capital 48,670$               48,670$               B

Smart Meters Fixed Assets in Rate Base 13,478,621$        C=A+B

Return on Rate Base

   Deemed Debt - Long Term 60.0% 8,087,173$          D=C*Deemed Long Term Debt
   Deemed Debt - Short Term -$                     E=C*Deemed Short Term Debt
   Deemed Equity 40.0% 5,391,448$          F=C*Deemed Equity

13,478,621$        

   Weighted Debt Rate - Long Term 6.95% 562,058$             G=D*Weighted Debt Rate
   Short Term Debt Rate -$                     H=E*Short Term Debt Rate
   Equity Rate 9.00% 485,230$             I=F*ROE Rate
   Return on Rate Base 1,047,289$          1,047,289$          J=G+H+I

Operating Expenses

Incremental Operating Expenses 324,466$             K

Amortization Expenses 969,455$             L

   Revenue Requirement before PILs 2,341,210$          M=J+K+L

Calculation of Taxable Income

   Incremental Operating Expenses (324,466)$            K
   Depreciation Expense (969,455)$            L
   Interest Expense (562,058)$            N=D+E
Taxable Income for PILs 485,230$             O=K+L+N

Grossed up PILs 185,565$             P

Revenue Requirement before PILs 2,341,210$          M
Grossed up PILs 185,565$             P
Revenue Requirement for Smart Meters 2,526,775$          Q=M+P

Smart Meter Rate Adder

Revenue Requirement for Smart Meters 2,526,775$          Q
Total Metered Customers 130,963               R=March 2009 Total Metered Customers
Annualized amount required per metered customer 19.29$                 S=Q/R

Number of months in year 12                        T
Smart Meter Rate Adder 1.61$                   U

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax 

Net Income 485,230$             
Amortization 969,455$             
CCA (1,104,241)$         
Revised Taxable Income 350,445$             
Tax Rate 33.00%
Income Taxes Payable 115,647$             

Ontario Capital Tax

Smart Meter Related Fixed Assets 17,276,730$        
Less: Exemption -$                     
Deemed Taxable Capital 17,276,730$        
Ontario Capital Tax Rate 0.225%
NET OCT Amount 12,958$               

PILs Payable Gross Up Grossed Up PILs

Change in Income Taxes Payable 115,647$             33.00% 172,607$             
Change in OCT 12,958$               12,958$               
PILs 128,604$             185,565$             

Actual 2009
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