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OVERVIEW:

¢  The last population and employment forecast for the City of Brampton
formally adopted by Council is contained in the City’s 2006 Official Plan
and was based on the 2001 Census;

e  As part of the Growth Plan conformity exercise, the Province requires
that all municipalities in the Greater Golden Horseshoe adopt official
plans that conform to the Growth Plan, including planning to
accommodate the population and employment numbers contained in
Places to Grow

e InJune, 2008, Council received the preliminary forecasts prepared by
Hemson for the purpose of undertaking the various Growth Plan
studies, including the TTMP update and the Infrastructure Capacity
review, and used for regional studies such as the regional water and
wastewater update;

e  Hemson Consulting Ltd. (Hemson) is contracted to prepare final
population and employment forecasts for the City to form part of the
final Growth Plan conformity amendment;

e  To facilitate the progression of a number of significant projects
dependant on current forecasts, City staff have requested that Hemson
prepare updated population and employment forecast generally
consistent with the findings of the background studies;

e  Adopting a more up to date forecast is important at this time for the
following purposes:

¢ to complete the TTMP Update which informs the DC By-law

¢ to establish a Brampton Council position to be further advanced
through the regional forecast and growth plan conformity exercise
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*  The City-wide forecasts include a projected population of 738,000 and
318,800 employees by 2031, both nominal increases over the forecast in
the City’sOfficial Plan;

*  Higher than expected household sizes reflected in the 2006 Census
account for some of the change in the population forecast;

*  This forecast shows a total of 217,600 units by 2031, compared to
230,000 units forecast in the Official Plan for 2031;

e  The 2006 census showed significantly less employment in 2006 than
forecasted for both Brampton and Peel for 2006, due to declining
employment densities;

e  The current global economic recession impacts the short term
projections but reflects more typical economic performance returning
before 2031;

e  The recommended forecast reflects suitable Brampton contributions to
the Growth Plan requirements for distribution of growth and and density
of new development, including achieving a Greenfield density of 50
persons and jobs per hectare across all regional greenfields; 40% of
new residential units within the built boundary after 2015; a planned
density in the urban growth centre of 200 persons and jobs per hectare;
and, planning for increased densities in intensification areas;

e  The Region of Peel is requested to use this City-wide forecast in the
preparation of the regional forecast and Growth Plan conformity work;

*  Final detailed forecasts will be adopted by Brampton Council following
the completion of the background studies and together with the final
Official Plan Amendment to implement the Growth Plan; and,

e  Given that the Region of Peel has not completed its Growth Plan
conformity exercise, it is premature for the Region of Peel to adopt any
population or employment forecast from Mississauga or any local
municipality.

Recommendations:

1. That the report entitled “Population and Employment Forecasts” and
attachments dated April 20, 2009 be received:

2. That the population and employment forecasts set out in this report be
endorsed by the City of Brampton for use in completing the Growth Plan
studies and further, that the Region of Peel be requested to use these
forecasts in furthering its preparation of a Regional Official Plan Amendment
conforming to the Growth Plan.
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3. Notwithstanding Recommendation 2 above, it is acknowledged that minor
changes to this forecast may be required by the Region of Peel to ensure
Growth Plan conformity, subject to the concurrence of the City of Brampton.
Further, following the completion of the remaining studies, including the
market demand and feasibility study in respect of the employment forecast
(as set out in the Growth Plan Status Report Addendum: Employment Lands
Study and Strategic Growth Plan Timelines-March 23, 2009), minor changes
may be required to reflect the final growth plan Official Plan
recommendations.

4. That the Region of Peel be requested not to adopt any local, municipal
population and employment forecast ahead of the consideration of a regional
forecast by Regional Council, prepared in collaboration with the City of
Brampton, Town of Caledon and City of Mississauga.

5. That this report be forwarded to the Region of Peel for direction as set out in
Recommendation 4, and the City of Mississauga and the Town of Caledon
and the Ministry of Energy and Infrastructure (Growth Secretariat) for
information.

Background:

The last population and employment forecast for the City of Brampton formally
adopted by Council was contained in the 2006 Development Outlook Report and
was based on the 2001 Census. The Development OUTLOOK forecast was
adjusted to include census undercount and incorporated into the 2006 Official Plan,
adopted by the OMB in 2008. As part of the Growth Plan conformity exercise, the
Province requires that all GTA municipalities adopt official plans that conform to the
Growth Plan, including planning to accommodate the population and employment
numbers contained in Schedule 3 in Places to Grow for upper tier municipalities.

Current Situation:

To facilitate the completion of a series of background studies necessary to inform
the Growth Plan conformity official plan amendment, the City commissioned
Hemson Consulting to undertake a preliminary population and employment forecast
in the spring of 2008. This forecast was received by Council in June, 2008 to be
used for the modeling related to major transportation projects including the
Transportation and Transit Master Plan update undertaken by iTrans and the joint
Brampton/Mississauga Hurontario Higher Order Transit Study undertaken by MMM.
The preliminary forecasts were also prepared for use in the Region’s Water and
Wastewater Master Plan Update, Brampton's Infrastructure Capacity study
undertaken by UMA/Aecom, the Employment Lands Study and the Intensification
and Greenfield Background studies. It also facilitated early discussion and
preliminary analyses of growth management at the Region of Peel level for their
Official Plan review.
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While generally intended to be Growth Plan compliant, it was always envisioned that
following the completion of the background studies, that the forecast would be
updated to reflect the outcome of the further research and policy direction flowing
from the studies. Given the recent release of the background papers for public
review and comment, the City is not yet in a position to adopt final forecasts; this will
only be done together with the final amendment reflecting the policy direction on ali
elements of the policies, in the fall of 2009.

However, at this point in the conformity process, a number of significant related
projects and processes depend on an update and refinement to the City-wide
forecast. These include:

* Incorporating final forecasts into the transportation model to complete the
TTMP update which provides the needs analysis for the roads infrastructure
component of the DC By-law Update,

* Establishing forecasts for use in the City's DC By-law, required for adoption in
June;

e Establishing a Brampton Council position on a forecast that reflects the goals
and vision for the City reflective of the directions arising from the Growth Plan
conformity exercise

 Establishing a Brampton Council position on forecasts for final consideration
by Regional Council, given that both Caledon and Mississauga now have
Council endorsed forecasts

Methodology and Data Sources

The forecasts were undertaken by Hemson Consulting utilizing a broad range of
resources, including the 2006 forecast included in the City's Development
OUTLOOK Report, the 2006 Census information as a key basis, detailed secondary
plan level data derived from corporate databases, preliminary planning information
for communities without secondary plans, historic demographic and forecasting work
undertaken by Hemson, and recent information about the state of the global and
local economies.

Some of the general findings of the background studies: Employment Lands
Inventory, Inventory of Intensification Opportunities and Greenfield Analysis provide
integral foundational elements to the formulation of the forecasts; these will be
discussed in more detail later in the report.

The forecast is intended to reflect the Growth Plan policies and respect the Growth
Plan targets, notwithstanding that some of the targets are regional level targets and
the City forecast must be considered at a regional leve! for regional Growth Plan
conformity.
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The population and employment forecast is built on the 2006 Census information,
available City-wide and by Census Dissemination Area. Since the 2006 Census
forms the basis for the forecast going forward, it is helpful to understand some of the
underlying characteristics of Brampton through this census data. Table 1 provides a
summary only of some of the key Census data for both 2001 and 2006,
acknowledging that the Census summarizes 30 datasets, including Households and
Housing and Population and Demographics.

Table 1-Comparison of Key 2006 Census Findings to 2001 Census

City of Brampton

2006 2001

Census Population 434,000 325,000

Total Population 453,000 340,000

(Including Undercount)

Units 125,930 97,550
Singles 65,565 | Singles 52,135
Semis 17,000 | Semis 13,455
Row 14,125 | Row 11,790
Ap't 29,240 | Ap't 20,160

Household Size (Average

of all types) SR a4 ppu

Total Employment 156,000 133,600

Major Office | 9,300 Maijor Office | 6,900

Employment | 79,200 | Employment | 76,600

Land Land
Population 67,400 | Population 50,200
Based Based

Between the 2001 Census and the 2006 Census, the average household size in
Peel Region has seen a slight increase despite the long term trend of gradual
decline in household size. Since the household size in both Caledon and
Mississauga is gradually declining, the increase for the Region of Peel is a direct
result of the increase in household size in Brampton. Brampton'’s average household
size across all household types increased from the 2001 Census value of 3.3 to 3.4
in the 2006 Census, the same average size as that of both Vaughan and Markham,
notwithstanding the long term trend of gradual declines in the average household
size. The average household size across all of Ontario is 2.5. This has an impact on
Peel’s ability to plan for a 2031 population which aligns with that set out in the
Growth Plan. This will be discussed in more depth later in the report.
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Residential Forecast

Brampton'’s current population is approximately 487,000 persons and it is expected
to reach approximately 738,000 by 2031 This would represent close to full build out
(93%) for Brampton's Greenfield residential neighbourhoods.

Table 2: Summary of Horizon Year Forecasts

2006 2011 2021 2031
Population Forecast 453,000 510,000 646,000 738,000

By identifying broad historic economic cycles of growth, the relative performance of
the City can be anticipated. Between about 1996 and 2008, Brampton experienced
unprecedented levels of residential growth, following a “90's recession and
commensurate with an economic and housing boom throughout Ontario and across
Canada. Brampton’s supply of serviceable greenfield land coupled with the near
depletion of Mississauga greenfields were contributors to the high demand. This
peaked in 2002 when Brampton had 6287 housing starts and issued permits for
6462 units.

Similar to the low activity of the “90"'s, the 2008-2011 period is forecast to mark the
bottom of the current decline in housing starts, with slow recovery reflected in an
increase in housing completions in 2012, Housing activity is expected to peak again
around 2015/2016 driven by demographic changes but subject to the overall
economic market recovery. As Brampton's land supply diminishes toward 2031,
housing completions taper off.

Table 3 below shows the 5 year trends in housing completions derived from the
forecast.

Table 3: Average Annual Housing Completions

S year period | Average Annual Housing completions
1986-1991 2940 units/year

1991-1996 1800 units/year

1996-2001 3020 units/year

2001-2006 6200 units/year

2006-2011 3482 units/year

2011-2016 4658 units/year

2016-2021 3996 units/year

2021-2026 3434 unit/year

2026-2031 2770 units/year
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Census Undercount

There are two conventional ways of expressing population, with and without census
undercount/undercoverage. The 2006 Census information recorded Brampton as
having a population of 433,800. While the Statistics Canada survey is the prime
source for recording population in Canada, there is a known undercounting of actual
population in the order of 4% for Peel region. The City’s forecasts in the 1993 Official
Plan did not include the undercount; the City's 2006 DEVELOPMENT OUTLOOK
forecast also does not include the undercount, so it is important that any historic
comparisons take into account these differences or make the appropriate
adjustments. The City's 2006 Official Plan forecast does include the undercount,
consistent with the makeup of the forecasts in the Growth Plan.

Table 4 below compares the currently adopted forecast as found in the City's Official
Plan with the revised forecast. The difference of 13,000 units in 2031 represents
approximately 1 year of growth based on Brampton's growth rate

Table 4 — Comparison of Brampton’s New Population Forecast to the 2006
Official Plan Population Forecast (all with census undercount)

2011 . 2021] 2031
NEW Population Forecast 510,000 | 646,000 | 738,000
2006 OP Population Forecast | 522,000 | 652,000 | 725,000

Difference in Population - 12,000 (- 6,000 13,000

Appendix |, Table 1 shows the further breakdown of the population forecast, with
Census population comprised of private households and institutions such as seniors
and nursing homes and student residences, and the total population then comprised
of Census population plus the undercoverage.

Housing Unit Type and Household Size

The forecast is based on the assumption that Brampton will continue to respond to a
strong market demand for ground related product (singles, semi’s and row dwellings)
in the short term but will increasingly shift to a higher proportion of row dwellings and
apartment units as land prices, the depletion of greenfield land, demographics, and
land use planning policy changes influence both the demand for and supply of
higher density housing. It should be noted that already in 2006, Brampton’s share of
row and apartment housing (34%) exceeded that of Vaughan (23%) and Markham
(28%). Tables 2 and 3 in Appendix | include a more detailed breakdown of housing
growth by type of dwelling.

Household size is expected to gradually decline from an average for all housing
types of 3.4 in 2006, to an average of 3.2 by 2031. The trends in household size can
be seen in Table 4 of Appendix I.
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Employment Forecast

Brampton currently employs approximately 176,300 people. By 2031, this number is
projected to nearly double, to approximately 318,800 jobs.

Table 5: Summary of Horizon Year Employment Forecasts

2006 2011 2021 2031
Employment Forecast 155,900 181,900 273,600 318,800

Compared to the current forecast contained in the 2006 Official Plan, the new
forecast shows lower than originally anticipated employment through 2021 but
exceeding the current forecast by 2031.

Table 6: Comparison of Brampton’s Employment Forecast to the 2006 Official
Plan Employment Forecast

__201] 2021 2031
NEW EmploymentForecast 181,800 | 273,600 | 318,800
2006 OP Employment Forecast | 225,000 | 280,000 | 310,000
Difference in Employment - 43,100 |- 6,400 8,800

This overall forecast period shows continued strong economic performance by
Brampton. Historically, Brampton has consistently outperformed the GTA as a whole
in employment growth and industrial construction alone, contributing 15% of the
average annual total construction in the Toronto CMA (2001-2008) (Hemson
Employment Lands Study; November, 2008).

Notwithstanding Brampton’s strong historic performance, the total employment in
Peel and in the City of Brampton in 2006 fell short of the forecast expectations. For
the Region the employment forecast was 36,000 short of the 2006 forecast. And
21,000 short for Brampton. This difference is largely a result of the trend toward
transportation, warehousing and wholesale sectors, which contributed 30% of
Brampton's employment growth between 2001 and 2006.

The short term employment forecasts are reflective of the OECD and the Bank of
Canada views that 2009 will have recessionary performance and restrained recovery
in 2010. Any changes to this prediction or significant deviations such as the potential
closure of the Chrysler plant in Brampton, could impact the short term forecasts but
the long term trend is consistent with both previous forecasts and the Places to
Grow forecast for Peel.

Growth is expected to peak around 2015/16, consistent with the next projected peak
in housing growth, with an average annual growth rate of approximately 5%,
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whereas the average annual increase is about 2.9%. Table 5 in Appendix I
demonstrates the 5 year average growth rates to 2031.

Employment Type

Traditional forecasting is based on 3 distinct types of employment: which together
provide the range of employment opportunities required to drive a local economy:

1. employment land employment which is jobs accommodated on those
lands which were traditionally known as industrial areas and includes a
wide range of uses such as: manufactu ring and distribution,
warehousing, research and development and small offices.

2. Population-related employment is that employment which is a direct
result of residential development and generally accommodated on
residentially designated lands, including schools, institutions, health
care, retail and other commercial, and work at home.

3. Major Office Development is defined as those more discreet office
employment areas which provide for office buildings over 20,000
square feet (1,858 square metres) in size.

It is imperative that municipalities continue to plan for all types of employment to
maintain economic viability and strive to achieve a healthy activity rate (the
proportion of jobs to population). A healthy activity rate is generally considered to be
one in which the proportion of employees to residents is close to 50%, or the
“live/work” ratio is 2:1. This forecast results in an activity rate of 43%, an increase
over the current activity rate of 36%.

Resulting from a maturing office market over the forecast period, the forecast
contemplates an increase in the proportion of office employment, from 6% of all jobs
in 2006 to 13% in 2031.

To accommodate an increase of 163,000 jobs between 2006 and 2031, the forecast
anticipates that more than half of the employment growth will be in employment land
employment, distinct from population-related employment which is absorbed in
residentially designated land, and major office development, having its own distinct
discreet designation and market niche. This results in the need to accommodate
approximately 76,300 employment land jobs on newly developed land, requiring
approximately 2,000 hectares of new employment land.

Places to Grow
The Provincial Growth Plan (Schedule 3) establishes the distribution of population

and employment that upper tier municipalities must use in the planning and
management of growth, shown below for Peel.
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Population (000’s) Employment (000’s)
! 2001 2011 2021 2031 | 2001 2011 2021 2031
Region | 1,030 1,320 1,490 | 1,640 | 530 730 820 870
of Peel

Places to Grow, Schedule 3

In accordance with the Growth Plan, the upper tier municipalities are responsible for

Allocating the growth forecasts set out in Schedule 3 to the Growth Plan
Identifying intensification targets for lower-tier municipalities

Identifying greenfield density targets

Provide Policy direction on matters that cross municipal boundaries.

Lower tier municipalities such as Brampton are required to work with upper tier
municipalities and the Province to establish forecasts and policies that achieve all of
the Growth Plan policies.

Region of Peel planning staff have endeavoured to develop regional forecasts based
on the consolidation of the area municipal forecasts and analyses to determine what
changes may need to be made to the distribution of growth over the region to
achieve the Growth Plan policies. The initial consolidation of forecasts is based on
Caledon'’s population and employment forecast endorsed by its Council in 2007, in
OPA 203,which adds 23,500 people between 2021 and 2031, including some
population and employment that would be assigned to a newly expanded urban
boundary which would require an additional local official plan amendment and
regional official plan amendment. This amendment would be required to meet the
Provincial Policy Statement and Growth Plan policy requirements for a settlement
area boundary expansion, which is aimed at ensuring regions fully develop existing
urban lands in a compact and sustainable manner. A "municipal comprehensive
review” is required to demonstrate the need for the expansion and the ability to
maintain the Growth Plan targets and densities. Caledon is awaiting the outcome of
the Regional Official Plan Review process before adopting OPA 2083 as part of their
conformity amendment.

For Mississauga, Hemson Consulting prepared two forecast scenarios, a Reference
Scenario and a High Growth Scenario. Mississauga Planning and Design Committee
considered a staff report on January 12, 2009 which recommended the adoption of
the High Growth Scenario. In the January 12 staff repor, it is noted that the lower
reference Scenario is what Hemson Consulting Ltd. considers the most likely
scenario for growth, whereas the High Growth Scenario would require stronger
demand for high density forms. The High Growth Scenario provides for extensive
intensification opportunities in support of their City’s vision set out in the Draft
Strategic Plan. It is recommended by staff to help direct growth to Hurontario Street
in support of infrastructure funding for higher order transit, and generally, seen as a
means of gamering more development charge revenue. On January 21,
Mississauga Council referred the report back to staff to provide additional
information including financial impacts. On March 30, Mississauga Planning and

10
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Development Committee considered a supplementary staff report, which
recommended:
e That the Region of Peel be requested to amend the Peel Official Plan to
provide for the High Growth Scenario; and,
e That the High Growth Scenario be endorsed for the purpose of service and
infrastructure planning and Development Charges Review.

Following a lengthy discussion during which time councilors expressed concerns
over the potential impacts of the high residential forecast in neighbourhoods, and
inquired as to how this forecast would fit in the regional context, the Committee
moved to receive the report without a recommendation to Council. On April 8,
Mississauga Council endorsed the High Growth Scenario forecast.

Using Brampton's new forecast, and each of the area municipal forecasts without
any adjustments, the following Table 7 presents the total of these area municipal
forecasts, including the Mississauga High Growth forecast. It can be seen that the
total population by 2031 is relatively close to the Growth Plan control total, with only
a variance of approximately 1.5%.

TABLE 7: Regional Population and Employment Forecast (Mississauga High)

Population Employment

2011 2021 2031 2011 2021 2031
Brampton 510,000 646,000 738,000 181,900 273,600 318,800
Caledon 75,000 88,000 113,000 28,000 38,000 49,000
_h_diisissauga (high) 738,000 _775,000 812,000 455,000 500,000 519,000
Total 1,323,000 1,509,000 1,663,000 664,900 811,600]| 886,800
Places to Grow 1,320,000 1,490,000 1,640,000 730,000 820,000 870,000
Difference 3,000 19,000] 23,000 -65,100 -8,400 16,800

Greenfield Density

The Growth Plan requires that the designated Greenfield area of each upper tier
municipality (that area outside of the built boundary as defined by the Province) “be
planned to achieve a minimum density target that is not less than 50 residents and
jobs combined per hectare” (often expressed as PPJ/HA). Peel's Greenfield of
nearly 12,000 gross hectares, is made up primarily of lands in Brampton (8,979
hectares) and Caledon (2,828 hectares), while Mississauga has a small amount of
greenfield area (188 hectares). The Growth Plan defines the methodology for
calculating Greenfield area, exclusive of features both identified in an applicable
Official Plan or provincial plan where such policy prohibits development. In
accordance with the Growth Plan definition, Brampton staff have calculated that
these “take-outs” would amount to just over 2400 hectares. Brampton’s Growth Plan
conformity exercise demonstrates our ability to plan to achieve a Greenfield density
of 50 persons and jobs per hectare. As shown in Table 8, with Brampton’s 2031
forecast, Brampton would exceed the minimum required density. Because the
greenfields will have some vacant higher density sites and undeveloped office space
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at 2031, by the time the greenfields are fully built out (at capacity), the density would
be even higher. The Growth Plan does not require that the Greenfield density be
reached by 2031. Brampton's forecast allows the City's vision to guide development
of the remaining Greenfield lands, where viable, sustainable and transit oriented
communities can develop in accordance with the policies o f the Growth Plan. The
Region of Peel policies will need to ensure the minimum density is maintained over
all of the Peel greenfields, as historically low densities in Caledon create challenges
to Caledon reaching 50 ppj/ha.

TABLE 8: Brampton Greenfield Forecast Density

2,006 2031
Greenfield Population 5,490 | 231,000
rgreenflald Employment 5,580 | 106,500
Total Persons + Jobs 11,070 337,500
Greenfield Area 8974 ha
Environmental Take Outs 2456 ha
Growth Plan Greenfield Area 6,518
Greenfield Density (PPJ/HA) ST J 52

Intensification

The Growth Plan policies state that from 2015 onward, a minimum of 40 per cent of
all new residential development in the Region of Peel must be within the built up
area (inside the built boundary). Brampton's forecast directs the majority of
intensification the UGC, with significant amounts also to the remainder of the
Downtown and Queen Street Corridor, Hurontario/Main Street Corridor and the other
intensification corridors identified in the City's Official Plan. Intensification units are
projected to build out in the later stages of the forecast and more opportunity exists
to continue to intensify post 2031. Between 2015 and 2031, approximately 57,300
new housing units are forecast within the built boundary, at an average annual rate
of just over 1,100 units. All three local municipalities are required to contribute to the
intensification target. It is expected that all of Mississauga’s new housing growth
post 2015 will be deemed intensification (having only 188 hectares of Greenfield
expected to be built out by that date). Brampton contributes approximately 36% of all
intensification units, a realistic contribution given Brampton's state of maturity
compared to that of a fully built out Mississauga.

Urban Growth Centre Density

Brampton’s Urban Growth Centre is required to be planned to achieve, by 2031 or
earlier, a minimum gross density target of 200 residents and jobs combined per
hectare. Using 2007 employment survey information and GIS housing unit data, staff
determined that existing density of persons and jobs/hectare in the UGC is
approximately 94 residents and jobs per hectare. Brampton's draft UGC is
approximately 245 hectares and is the third largest UGC in the GTA.

12
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The forecast provides for approximately 18,000 new residents and 10,000 new
employees by 2031, achieving a density in excess of 200 ppj/ha by 2031, as shown
on Table 9 below.

TABLE 9: Brampton Urban Growth Centre Density

2011 2016 2021 2026 2031
People 6,600 10,600 15,200 20,300 24,500
Jobs 10,800 14,200 17,000 19,000 21,100
People+Jobs | 17,400 24,800 32,200 39,300 45,600
Area 219 ha 219 ha 219 ha 219 ha 219 ha
Density 79 ppi/ha 113 ppj/ha | 147 ppjha | 179 ppj/ha | 208 ppj/ha

Peel Process and Timelines

The Region and area municipal staff continue to work toward adjustments to the
forecasts to meet the Schedule 3 requirements as found in the Growth Plan,
together with Greenfield and UGC densities and the intensification target. It is
intended that the revised City-wide forecasts contained in this report be utilized in
the further discussion and analyses with the Region of Peel Planning Department.

Regional planning staff have scheduled a workshop of Regional Councillors, area
and regional staff and stakeholders April 30 to consider and discuss the regional
growth management issues and the options for developing a Regional forecast that
is Growth Plan compliant and which allocates population and employment to the 3
area municipalities in a way that respects both local and regional interests. This is a
critical time to ensure Brampton’s vision as set out in its Official Plan, growth plan
studies and revised forecasts is articulated by both Brampton Council and staff. The
draft ROPA on Managing Growth is intended to be brought to Regional Council on
June 18 for direction to consult agencies and the public.

Brampton's Growth Plan Conformity- Next Steps

These new City-wide population and employment forecasts are intended to provide
a frame of reference for advancing the Growth Plan conformity exercise and the
detailed policies and distribution of these overall numbers would be contingent upon
the further steps in the Growth Plan conformity exercise discussed below, including
the completion of the market feasibility study for employment lands.

Consideration of these forecasts will also allow the modeling exercise for the TTMP

update to be completed, which provides the needs analysis for the roads
infrastructure component of the DC By-law Update.

13
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It is recognized that in order to finalize forecasts and a managing growth strategy for
the Region’s Official Plan Amendment, some adjustments to area municipal
forecasts may be necessary.

In accordance with the timelines and process set out in the staff report dated March
23, 2009, Growth Plan Status Report Addendum: Employment Lands Study
and Strategic Growth Plan Timelines, scheduled for consideration by Planning
Design and Development Committee on April 6, the Growth Plan Conformity
Amendment would be completed within the following general timeframe:

¢ Preparation of Draft Official Plan Amendment-Spring 2009
¢ Public Consultation-Spring through Fall 2009

e Public Meeting-Fall 2009

e Council Adoption —Fall 2009

The formal public meeting of Council to consider the full Growth Plan Official Plan
Amendment will be held late in the fall of 2009. On or before that date, final detailed
SGU level forecasts will be prepared for adoption by Council in the final Official Plan
Amendment,

Conclusion:

The revised City-wide forecasts represent an important step in Brampton's Growth
Plan conformity process, allowing the completion of both Brampton background
studies but also regional level studies and analyses related to growth distribution.
These City-wide forecasts represent Brampton's ability to conform to the Growth
Plan while maintaining the City's vision for vibrant and sustainable communities, set
out in the 2006 Official Plan.

Respectfully submitted,

Original Signed By Original Signed By

Adrian Smith, MCIP, RPP Jdh GatQMnofP, RPP

Director, Planning and Land CominisSioner,

Development Services Planrting, Design and Development

Authored by: Janice Given, Manager, Growth Management and Special Policy

List of Appendices
Appendix | — Brampton City-Wide Residential Forecast (Tables 1-4)
Appendix Il ~-Brampton City-Wide Employment Forecast (Tables 5, 6)

1<



23-15

APPENDIX |
Table 1: Brampton Forecast Population
Brampton Forecast Population
Private Non-Household Census | Net Census Total

Household Pop. Population Population Undercoverage Population
1986 187,000 1,000 188,000] 9,000 197,000
1991 233,000 2,000 234,000 11,000 245,000
1996 267,000 1,000 268,000 12,000 280,000
2001 324,000 1,000 325,000 15,000 340,000
2006 431,000 3,000 434,000 19,000 453,000
2011 486,000 3,000 489,000 21,000 510,000
2016 557,000 3,000 561,000 24,000 585,000
2021 615,000 4,000 619,000 27,000 646,000
2026 664,000 4,000 668,000 29,000 697,000
2031 703,000 4,000 707,000 31,000 738,000

| Note Non household populatnon is mamly persons living mstitutlons such as some seniors facnlities nursing homes,
| some student residences and correctional faCIIItIES

Table 2: Brampton Total Occupied Housing Units by Type

Brampton Total Housing Units by Type
Single Semi- Row Apartment Total
Detached (inc. Duplex)

1986 25,000 9,500 6,300 15,300 56,100
1991 32,700 9,900 7,700 20,500 70,800
1996 36,800 10,700 9,200 23,100 79,800
2001 44,500 10,800 11,700 27,900 94,900
2006 65,600 17,000 14,100 29,200 125,800
2011 76,000 19,600 15,900 31,800 143,300
2016 88,700 24,100 19,200 34,600 166,600
2021 98,000 27,800 22,500 38,300 186,600
2026 104,500 31,100 25,800 42,400 203,800
2031 108,500 33,800 29,300 46,000 217,600

15
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Table 3: Brampton Forecast Housing Growth

Brampton Housing Unit Growth

Single Semi- Row Apariment Total

Detached (inc. Duplex)
1986-91 7,700 400 1,400 5,200 14,700
1991-96 4,100 800 1,500 2,600 9,000
1996-01 7,700 100 2,500 4,800 15,100

2001-06 21,100 6,200 2,400 1,300 31,000]

2006-11 10,400 2,600 1,800 2,600 17,400
2011-16 12,700 4,500 3,300 2,700 23,300

2021-26 6,500 3,200 3,300 4,200 17,200
2026-31 4,000 2,700 3,500 3,600 13,900
Note: Measured in occupied housing units by the Census definiton.

Due 1o a data discontinuity between 2001 and 2006, the historic
data is based on 2006 Census "Period of Construction” data.

Table 4: Person per Unit Factors by Unit Type

Brampton Persons per Unit by Unit Type
Single Semi- Row Apariment Total
Detached (inc. Duplex)
1986 3.53 3.86 3.57 212 3.29
1991 3.63 37 3.37 2.23 3.29
1996 3.61 3.57 3.38 2.48 3.29
2001 3.64 3.52 3.25 2.42 3.32
2006 3.73 3.52 3.20 2.78 3.42
2011 3.68 3.47 3.16 2.75 3.39
2016 3.62 3.42 3.1 2.7 3.34
2021 3.57 3.38 3.07 2.67 3.30
2026 3.54 3.34 3.04 2.64 3.26
2031 3.52 3.32 3.02 2.62 3.23
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Table 5: Employment and Employment Growth

Brampton Forecast Employment
Employment Growth Growth
Rate

1986 80,000 .- -——

1991 93,000 13,000 3.1%
1996 104,000 11,000 2.3%
2001 134,000 30,000 5.2%
20086 156,000 22,000 3.1%
2011 182,000 26,000 3.1%
2016 234,000 52,000 5.1%
2021 274,000 40,000 3.2%
2026 296,000 22,000 1.6%
2031 319,000 23,000 1.5%

Table 6: Employment by Type

Brampton Employment by Type

Major Population Employment Total

Office Related Land
1986 4,400 31,400 43,800 79,600
1991 5,800 39,100 47,700 92,600
1996 5,700 41,400 56,700 103,800
2001 6,900 50,200 76,600 133,600
2006 9,300 67,400 79,200 155,900
2011 13,000 76,900 92,100 182,000
2016 19,800 91,800 122,100 233,800
12021 26,900 101,500 145,200 273,600
2026 31,700 107,800 156,100 295,600
2031 37,400 113,500 167,800 318,800
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EXECUTIVE SUMMARY

INTRODUCTION

This report presents a review and summary of proposed service lives for deprecia-
ble property, plant and equipment owned and operated by Hydro One Brampton
Networks Inc. (Company or Hydro One Brampton). The review, conducted by
Foster Associates, Inc. (Foster Associates), commenced in December 2009 and
progressed through mid—April 2010, at which time the project was completed.
The review has been prepared in anticipation of the Company’s first IFRS—
compliant rate filing for 2011 rates. This is the first external, independent depre-
ciation review conducted for Hydro One Brampton.

Foster Associates is a public utility economic consulting firm headquartered
in Bethesda, Maryland offering economic research and consulting services on is-
sues and problems arising from governmental regulation of business. Areas of
specialization supported by our Fort Myers office include property life forecast-
ing, technological forecasting, depreciation estimation, and valuation of industrial
property.

Foster Associates has undertaken numerous depreciation engagements for
both public and privately owned business entities, including detailed statistical life
studies, analyses of required net salvage rates, and the selection of depreciation
systems that will most nearly achieve the goals of depreciation accounting under
the constraints of either government regulation or competitive market pricing.
Foster Associates is widely recognized for industry leadership in the development
of depreciation systems, life analysis techniques and computer software for con-
ducting depreciation and valuation studies.

Depreciation rates (and service lives) currently used by Hydro One Brampton
were initially prescribed by the former Ontario Hydro for utilities that were sub-
ject to reporting under the Accounting for Municipal Electric Utilities in Ontario
manual (MUManual).! The guidance for depreciation practices provided in the
MUManual was superseded as of January 1, 2000 by the Accounting Procedures
Handbook for Electric Distribution Utilities (APHandbook) prepared and admin-

'In 1906 the Ontario legislature adopted a statute creating the Hydro Electric Power Commission
of Ontario (Hydro). The Commission was given a mandate to provide all citizens with electricity
at the lowest possible cost. In 1974, the Commission was dissolved and Hydro became incorpo-
rated as a crown corporation, adopting the name Ontario Hydro. In April 1999, Ontario Hydro was
re—organized under the Energy Competition Act of 1998 into five successor companies: Ontario
Power Generation; the Ontario Hydro Service Company; the Independent Electricity System Op-
erator (originally named the Independent Electricity Market Operator); the Electrical Safety Au-
thority; and Ontario Electricity Financial Corporation. On May 1, 2000 the Ontario Hydro Ser-
vices Company was renamed Hydro One Incorporated and reorganized as a holding company with
four subsidiaries: Hydro One Networks Inc.; Hydro One Remote Communities Inc.; Hydro One
Telecom Inc.; and Hydro One Brampton.
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istered by the Ontario Energy Board. The APHandbook prescribes a Uniform Sys-
tem of Accounts with cross—references in Appendix E to the plant accounts, ser-
vice lives and depreciation rates previously prescribed in the MUManual. Article
410 of the APHandbook directs Municipal Utilities to “... use these rates until a
change can be supported by an objective study and the change has been authorized
by the Board.” Accordingly, Hydro One Brampton has continued to use the MU-
Manual service lives and depreciation rates in compliance with the APHandbook.

In January 2006 the Canadian Accounting Standards Board (AcSB) an-
nounced its decision to replace Canadian GAAP (CGAAP) with International Fi-
nancial Reporting Standards (IFRS) for all Canadian publicly accountable enter-
prises. To allow affected companies sufficient time to prepare for the transition,
the AcSB announced a five—year transition period, with an expected changeover
date of January 1, 2011.> Canadian companies are now required to prepare an
opening IFRS balance sheet effective the beginning of the comparative year pre-
ceding the transition date. For companies with a calendar year end, the effective
transition date is January 1, 2010 (which is different than the official IFRS adop-
tion date of January 1, 2011).

In July 2009 the Ontario Energy Board issued its report and findings (arising
from its IFRS stakeholder process) setting forth regulatory policy regarding the
transition to IFRS.> The Board concluded that: «...the basis of the current regula-
tory accounting system, CGAAP, will be replaced by IFRS, and will no longer be
available for financial or regulatory accounting. The current system is CGAAP,
including modifications for regulatory purposes. The new system at January 1,
2011, will be IFRS, with modifications for regulatory purposes.” All utilities will
be required, however, to report financial results for regulatory reporting through
December 31, 2010 using CGAAP.

The transition to IFRS for both financial and regulatory reporting will require
changes to various depreciation accounting practices previously permitted by
CGAAP and the Ontario Energy Board. The new rules for depreciation accounting
are prescribed in International Accounting Standard 16 Property Plant and Equip-
ment (IAS 16). Among the changes affecting Hydro One Brampton is the re-
quirement to disaggregate property, plant and equipment classified in accounts
maintained in conformance with Article 220 of the APHandbook Uniform System
of Accounts (USoA) into “items of property” and depreciate each item and sig-
nificant parts of an item separately. IAS 16 also requires abandonment of group
depreciation accounting. The new standard prescribes item accounting with rec-
ognition of gain or loss upon derecognition (i.e., retirement) of each item or sig-
nificant part of PPE.
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The 2010 Depreciation Service Life Review addresses the disaggregation of
USoA plant accounts in conformance with IAS 16 and provides service life esti-
mates for the disaggregated asset categories. The report also addresses transition
issues peculiar to Hydro One Brampton and the proposed treatment of these issues
to achieve compliance with IAS 16.

The principal conclusions from the Hydro One Brampton Depreciation Ser-
vice Life Review are contained in the Summary section of this report. The section
identifies current USoA plant accounts and newly defined asset categories for im-
plementation of IAS 16 depreciation accounting rules. The section also contains a
summary of current USoA service lives and service lives estimated for the newly
defined asset categories contained within USoA plant accounts. Plant investments,
recorded depreciation reserves and net plant at December 31, 2009 are shown for
each USoA plant account.

SCOPE OF REVIEW
The principal activities undertaken in the 2010 review included:
= Analysis of IAS 16 requirements;

= Collaboration with Hydro One Networks and Hydro One Brampton
IFRS transition teams;

* Discussions with Hydro One Brampton plant accounting
personnel;

= Onsite visits and discussions with Hydro One Brampton
operations personnel;

= Disaggregation of USoA plant accounts; and

= Estimation of projection lives for disaggregated asset categories.

’In February 2008 the AcSB confirmed the mandatory transition date to IFRS for publicly ac-
countable enterprises for fiscal years beginning on or after January 1, 2011.

*Report of the Board, Transition to International Financial Reporting Standards, File Number EB—
2008-0408, July 28, 2009.
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COMPANY PROFILE

GENERAL

Hydro One Brampton was incorporated on April 25, 2000 under the Business
Corporations Act (Ontario). The Company is a wholly—owned subsidiary of Hy-
dro One Inc. (Hydro One). The principal business of the Company is the owner-
ship, operation and management of electricity distribution systems and facilities
within the City of Brampton, Ontario. The Ontario Energy Board (OEB or Board)
regulates the business of the Company.

DisTRIBUTION OPERATIONS

Hydro One Brampton services all customers within the City of Brampton bound-
ary. The supply is sourced from four Hydro One Networks owned 230 kV Trans-
formers Stations and one Hydro One Brampton Networks owned 230 kV Trans-
former Station built in 2001. The utility transforms the 44 kV and 27.6 kV sub—
transmission voltages through its 13 sub-stations to primary distribution voltages
of 13.8 kV, 8.32 kV and 4.16 kV. All new facilities are supplied directly from
27.6 kV and there is an on—going program to convert 4.16 kV and 8.32 kV to 27.6
kV.

The distribution network contains 12 feeders at 44 kV, 57 feeders at 27.6 kV
and additional feeders at 13.8 kV, 8.32 kV and 4.16 kV. The system also contains
18 municipal station transformers, approximately 15,610 distribution transformers
and approximately 13,500 poles.

Hydro One Brampton owns 2,231 km of overhead primary feeder/distribution
lines and 2,926 km of underground primary feeder/distribution lines covering its
service territory. About 75% of its distribution network is underground. It has a
control center operating on a “24/7” basis utilizing an Outage Management
System and a SCADA system for “real time” distribution system monitoring.

COMPETITIVE ENVIRONMENT

In common with other jurisdictions across North America, Ontario’s electricity
market has undergone significant changes as part of a shift towards an open and
competitive market. On May 1, 2002, Ontario’s electricity market was fully
opened to competition. Since this “open access” date, transmitters and distributors
of electricity have been required to provide generators, retailers and consumers
with non—discriminatory access to their transmission and distribution systems.

While the new market rules allow for multiple distributors, it has been Hydro
One Brampton’s assessment that the requirement for distributors to have a
specific service area included in its license and the potential for operational
inefficiency if multiple distributors compete, will result in the continuance of the
past practice of having a single licensed distributor serving a single service area.
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IFRS COMPLIANCE

INTRODUCTION

The transition to IFRS requires Hydro One Brampton to retrospectively restate its
financial statements at January 1, 2010 to incorporate IFRS standards, with certain
exceptions as specified in IFRS 1 (First-time Adoption of International Financial
Reporting Standards). Hydro One Brampton undertook an internal review of its
property, plant and equipment accounts to assess how the Company could comply
with the requirements of IAS 16 and developed work—around solutions for those
instances in which compliance was challenging. This section provides a discus-
sion of the treatments developed by the Company as they relate to the disaggrega-
tion of USoA plant accounts and the estimation of service lives for the disaggre-
gated asset categories.

ACCOUNT STRUCTURE

APHandbook

Prior to January 1, 2000 Hydro One Brampton recorded property plant and
equipment using the account structure and account descriptions prescribed in the
MUManual. Effective January 1, 2000 the Company mapped the former MU-
Manual accounts to the uniform system of accounts prescribed in the APHand-
book Article 210 Uniform System of Accounts and adopted the USoA account de-
scriptions. The USoA account structure used by Hydro One Brampton contains 11
distribution accounts and 10 general plant accounts as shown in Table 1 below.
Depreciation expense is calculated and recorded in accumulated depreciation
maintained by USoA account.

Distribution Function General Plant
1806 Land Rights 1908 Buildings and Fixtures
1808 Buildings and Fixtures 1915 Office Furniture and Equipment

1815 Transformer Station Equip. > 50 kV 1920 Computer Hardware - Major
1820 Distribution Station Equip. <50 kV 1930 Vehicles

1830 Poles, Towers and Fixtures 1935 Stores Equipment

1835 Overhead Conduct. & Devices 1940 Tools, Shop and Garage Equip.
1840 Underground Conduit 1950 Power Operated Equipment
1845 Underground Conduct. & Devices 1955 Communication Equipment
1850 Line Transformers 1960 Miscellaneous Equipment
1855 Services 1980 System Supervisory Equipment

1860 Meters
Table 1. USoA Plant Accounts

IFRS

Unlike the USoA account structure, which contemplates group depreciation ac-
counting, IAS 16 requires asset recognition of individual items of property, plant
and equipment within property classes of a similar nature and used in an entity’s
operations. Examples of property classes include: buildings; machinery; ships; air-
craft; motor vehicles; furniture and fixtures; and office equipment. Items within a
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property class and each part of an item with a cost that is significant in relation to
the total cost of the item are to be depreciated separately.

The definitional standards of IAS 16 prescribe a system of accounting in
which the carrying amount (i.e., cost less accumulated depreciation) of a plant
item is “derecognized” (i.e., retired) on disposal or when no further economic
benefits are expected from its use. The gain or loss arising from derecognition of a
property unit is the difference between the net disposal proceeds, if any, and the
carrying amount of the item or unit. Importantly, IAS 16 does not prescribe the
unit of measure for recognition, i.e., what constitutes an item of property plant and
equipment. Moreover, IAS 16 provides that individually insignificant items may
be aggregated and the Recognition Principle applied to the aggregated value.
Based on these principles and recognizing that a USoA category may include a
greater diversity of plant items than contemplated under an item procedure, a Pro-

file ID is considered to be an appropriate and practical aggregation of plant items
under IAS 16.

Hydro One Brampton

Consistent with other subsidiaries of Hydro One Inc., Hydro One Brampton iden-
tified appropriate sub—groups (Profile IDs or Profiles) within USoA accounts
sharing common physical or functional attributes.* All vintages of transformers
and tap changers classified in USoA Account 1815 (Transformer Station Equip-
ment > 50 kV), for example, will be classified in Profile ID 1815001. Other types
of plant and equipment classified in Account 1815 will be similarly classified in
newly defined Profile IDs.

Profile IDs were initially identified based on established sub—groups that Hy-
dro One Networks inherited from Ontario Hydro upon demerger in 1999. The Hy-
dro One Networks’ account structure was then modified to more appropriately re-
flect the composition of Hydro One Brampton’s asset base. USoA plant accounts
used by Hydro One Brampton and Profile IDs adopted within USoA categories
are displayed in the Summary section of this report.

SERVICE LIVES

APHandbook

Depreciation service lives currently used by Hydro One Brampton were initially
prescribed in the Municipal MUManual published by Ontario Hydro. The guid-
ance for depreciation practices contained in the MUManual was superseded as of
January 1, 2000 by the Ontario Energy Board APHandbook. Appendix E of the

4 The Company initially indentified 101 potential Profile IDs. The number of Profiles was subse-
quently reduced to 54 based upon further discussions with Foster Associates and Hydro One
Brampton operations personnel.
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APHandbook contains service lives and depreciation rates previously prescribed
in the MUManual. Article 410 of the APHandbook directs Municipal Utilities to
“... use these rates until a change can be supported by an objective study and the
change has been authorized by the Board.” Accordingly, Hydro One Brampton has
continued to use the MUManual prescribed service lives and depreciation rates in
compliance with the APHandbook.

IFRS

IAS 16 provides that the depreciable amount of an asset shall be allocated on a
systematic basis over its useful life. The useful life of an asset is defined as the
time period over which an asset is expected to be available for use by an entity; it
is the period over which economic benefits are provided. The estimation of the
useful life of an asset is a matter of judgment based on the experience of the entity
with similar assets.’

Hydro One Brampton

The disaggregation by Hydro One Brampton of USoA plant accounts into Profile
IDs necessitates estimating service lives for each newly defined sub—group. Ser-
vice lives for each Profile ID were estimated by Foster Associates in consultation
with the Company.

Service lives estimated in a comprehensive depreciation study ideally include
statistical analyses of recorded retirement activity. Statistical techniques are used
to obtain a mathematical description of the forces of retirement acting upon a
plant category and an estimate of service life known as the projection life of the
category. The mathematical expressions used to describe these life characteristics
are known as survival functions or survivor curves.

The second step in estimating service lives is concerned with predicting the
expected remaining life of property units still exposed to the forces of retirement.
It is a process of blending the results of the life analysis with informed judgment
(including expectations about the future) to obtain an appropriate projection life
and survival function. The amount of weight given to the life analysis will depend
upon the extent to which past retirement experience is considered descriptive of
the future.

While the Profile ID classification of plant and equipment is consistent with
the principles of IAS 16, information constraints prohibit the same componentiza-
tion of legacy assets. Hydro One Brampton can identify the vintage year of plant
in service at December 31, 2009 at the USoA level. The Company cannot, how-
ever, identify the vintage year or plant classified in USoA accounts that will be re-
corded in Profile ID categories prospectively. Given these data limitations, statis-

’IAS 16, Paragraph 57.
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tical techniques could not be applied in estimating Profile ID service lives.

Service life estimates proposed for plant installed after January 1, 2010 were
developed in onsite visits and discussions with Hydro One Brampton operations
personnel. Foster Associates served as the facilitator for these discussions offering
guidance and experience from conducting numerous depreciation studies of com-
parable plant and equipment. Consideration was also given to service lives cur-
rently prescribed for USoA categories and service lives estimated for Hydro One
Networks for comparable Profile ID categories.

It is the opinion of Foster Associates that service lives estimated for Hydro
One Brampton in the 2010 Review are well within a zone of reasonableness and
will remain appropriate until such time as statistical life studies can be conducted
or operational factors indicate a need for reconsideration of the current estimates.

DEPRECIATION PROCEDURES

APHandbook

A depreciation rate is formed by combining the elements of a depreciation system.
A depreciation system is composed of a method, a procedure and a technique. A
depreciation method (e.g., straight-line) describes the component of the system
that determines the acceleration or deceleration of depreciation accruals in relation
to either time or use. A depreciation procedure (e.g., vintage group) identifies the
level of grouping or sub—grouping of assets within a plant category. The level of
grouping specifies the weighting used to obtain composite life statistics for an ac-
count. A depreciation technique (e.g., remaining—life) describes the life statistic
used in the system. The sub—elements most widely used in constructing a depre-
ciation system are shown in Table 2 below.

Methods Procedures Techniques
Retirement Total Company Whole-Life
Compound-Interest Broad Group Remaining-Life
Sinking-Fund Vintage Group Probable-Life
Straight-Line Equal-Life Group
Declining Balance Unit Summation
Sum-of-Years'-Digits ~ Item
Expensing
Unit-of-Production
Net Revenue

Table 2. Elements of a Depreciation System

®IAS 16, Paragraph 51 provides that the residual value and useful life of an asset shall be reviewed
at least at each financial year—end.
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APHandbook, Article 410 provides depreciation accounting guidance for two
described types of assets: Readily identifiable assets and grouped assets. The fol-
lowing guidance is provided for grouped assets:

Grouped assets are those assets that by their nature make identifi-
cation of individual components impractical. The group basis of
amortization refers to a system of grouping assets for amortization
purposes using an amortization method that will allocate the com-
bined cost of the assets over their estimated useful life in a rational
and systematic manner. This accounting treatment recognizes that
individual units are not readily identifiable.

The amortization provision determined for the group should be de-
termined based on the estimated average useful life of the respec-
tive assets in the group. Assets remaining in use after reaching the
end of their average useful life are not regarded as fully depreciated
until actual retirement. On retirement of such assets the Accumu-
lated Amortization account shall be charged with the book cost of
the property retired and the cost of removal and disposal, and shall
be credited with the salvage value and any other amounts recov-
ered.

Group depreciation accounting neither reports nor recognizes gains or losses
resulting from the retirement of property units before or after the expiration of an
estimated service life. Under—depreciation of property units retired earlier than
predicted is offset by over—depreciation of property units remaining in service be-
yond the estimated average service life of a group.

IFRS

Unlike the APHandbook which permits group depreciation accounting, IAS 16
provides that the cost of an item of property, plant and equipment that qualifies
for separate recognition as an asset shall be depreciated over the estimated useful
life of the asset. The carrying amount of an item of property, plant and equipment
shall be derecognized on disposal or when no future economic benefits are ex-
pected from its use or disposal. The gain or loss arising from derecognition of an
item shall be included in profit or loss when the item or significant part is derec-
ognized.’

The requirement of IAS 16 to recognize gain or loss on derecognition of an
item or property, plant and equipment can be achieved by maintaining deprecia-
tion reserves by vintages within Profile IDs. The gain or loss arising from derec-
ognition of a property unit is the difference between the net disposal proceeds, if

"IAS 16, Paragraphs 50, 67 and 68.
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any, and the carrying amount of the item derived from an allocation of the accu-
mulated depreciation.

Hydro One Brampton

As noted earlier, Hydro One Brampton can identify the vintage year of plant in
service at December 31, 2009 at the USoA level, but is unable to identify the vin-
tage year or plant classified in USoA accounts that will be recorded in Profile ID
categories prospectively. Given these data limitations, the Company proposes to
retain legacy investments classified in current USoA categories and estimate gains
or losses on pre-2010 vintages using a systematic allocation procedure. Post
January 1, 2010 vintages will be recorded in Profile ID accounts with accumulated
depreciation maintained by vintage year of placement.

The procedure developed for recognizing gains or losses on retirements from
pre—2010 vintages first derives the carrying amount of each vintage within a
USoA category by allocating accumulated depreciation to each vintage in propor-
tion to plant. The vintage year of a retired item will be obtained from field infor-
mation. Absent knowledge of the vintage year, the oldest vintage will be assigned
to the retired item.

The installed cost of a retired item will be derived by applying a set of pro-
prietary cost indexes to the replacement cost at January 1, 2010 based on existing
engineering standards.

The carrying amount at January 1, 2010 of a plant item will be estimated by:
2010 - Vintage Yearj

Carrying Amount = (Deﬂated Replacement Cost) 1.0- - -
USoA Service Life

Depreciation accruals between January 1, 2010 and the year of actual retire-
ment will be given by:

Accruals = (Deflated Replacement Cost)( Year of Retirement — 2010 j :

USoA Service Life — Age at January 1, 2010

The carrying amount of the retired item at the date of retirement will be given by:

Carrying Amount = Carrying Amount at January 1, 2010 — Subsequent Accruals.

Upon transition to IFRS and consistent with the practice of Hydro One Net-
works, Hydro One Brampton intends to adopt a “pure” amortization accounting
treatment for general plant assets summarized in Table 3 below. Limited use of
this form of accounting for low value assets has been determined to be in confor-
mance with IAS 16.
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Account Amortization
Number Description Period

A B c
1915 Office Furniture and Equipment 10 yrs.
1935 Stores Equipment 10 yrs.
1940 Tools, Shop and Garage Equipment 10 yrs.
1960 Miscellaneous Equipment 10 yrs.

Table 3. Proposed Amortization Accounts

The term amortization accounting is commonly used in depreciation parlance
to distinguish cost allocation over service life (i.e., depreciation accounting) from
cost allocation over a defined amortization period. Unlike depreciation accounting
in which assets are depreciated over an estimated service life and retired when
removed from service, amortization accounting provides cost allocation over a se-
lected amortization period with retirements posted when an asset achieves an age
equal to the amortization period. This treatment has been approved by the OEB
for Hydro One Networks and confirmed to be consistent with IAS 16 based on
materiality. Amortization accounting for the selected general plant categories will
relieve Hydro One Brampton of the burden of maintaining detailed plant records
for numerous plant items in which the unit cost is small in relation to the cost of
tracking the disposition of the assets. Upon adoption of amortization accounting,
plant older than the proposed amortization periods will be retired from service and
future retirements will be posted as each vintage achieves an age equal to the se-
lected amortization period.
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SUMMARY

INTRODUCTION

The section summarizes current USoA plant accounts and identifies newly de-
fined Profile IDs within USoA accounts for implementation of IAS 16 deprecia-
tion accounting rules. The accompanying Schedule A also contains a summary of
current USoA service lives and service lives estimated for the newly defined Pro-
file ID categories. Plant investments, recorded depreciation reserves and net plant
at December 31, 2009 are shown for each USoA plant account.
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HYDRO ONE BRANMPTON Schedule A
USoA and Profile ID Categories
December 31, 2009
Service Life Recorded
Description USoA IFRS Plant Reserve Net Plant
A B [§ D E F=D-E

1610 Intangible Plant
001 INTANGIBLE ASSETS - COMPUTER SOFTWARE 5 5
002 INTANGIBLE ASSETS - T.S.CONTRIBUTIONS 40 40

Total Intangibie Plant $ 10998220 $ 1,366,507 $ 9,631,713
1806 Land Rights
001 LAND RIGHTS - INDETERMINATE Perpetual
002 LAND RIGHTS - FINITE Contract

Total Land Rights $ 1412508 % 220,964 $ 1,191,543
1808 Buildings and Fixtures
001 SANDALWOOD BUILDING 50 50
002 BUILDINGS - BRICK 50 50

Total Buildings and Fixtures $ 26,581,220 $ 8,013,158 $ 18,568,062
1815 Transformer Station Equip. > 50 kV
001 TS TRANSFORMERS AND TAP CHANGERS 40 40
002 TS PRIMARY HV SWITCHES 40 30
003 TS PROTECTION/AUTO TRANSFER SYS & ANCILLIARY EQUIP 40 20
004 TS BUS WORK AND CUBICLES 40 40
005 TS BREAKERS AND RECLOSURES AND LOCAL CONTROL SYS 40 40
006 TS BATTERY SYSTEMS AND CHARGES / INVERTERS 40 10
007 TS STATION SERVICE EQUIPMENT 40 40
008 TS CABLES AND TERMINATIONS 40 30
009 TS INSTRUMENT TRANSFORMERS (IT'S) 40 40
010 TS STATION METERS 40 10
012 TS ANCILLIARY METERING EQUIPMENT 40 10

Total Transformer Station Equip. > 50 kV $ 14,909,471 $ 2655626 § 12,253,845
1820 Distribution Station Equip. < 50 kV
001 MS TRANSFORMERS AND TAP CHANGERS 30 40
002 MS PRIMARY HV SWITCHES 30 30
003 MS PROTECTION/AUTO TRANSFER SYS & ANCILLIARY EQUIP 30 20
004 MS BUS WORK AND CUBLICLES 30 40
005 MS BREAKERS AND RECLOSURES AND LOCAL CONTROL SY¢ 30 40
006 MS BATTERY SYSTEMS AND CHARGERS / INVERTERS 30 10
007 MS STATION SERVICE EQUIPMENT 30 40
008 MS CABLES AND TERMINATIONS 30 30
009 MS INSTRUMENT TRANSFORMERS (IT'S) 30 40
010 MS STATION METERS 30 15

Total Distribution Station Equip. < 50 kV $ 40,637,279 $ 27,932,761 $ 12,704,518
1830 Poles, Towers and Fixtures
001 POLES - WOOD 25 40
002 POLES - NON WOOD 25 50

Total Poles, Towers and Fixtures $ 61,098,800 $ 21,713,492 $ 39,385,308
1835 Overhead Conduct. & Devices
001 O/H PRIM MAIN LN CONDUCTORS INC. NEUTRAL & LN ARRES" 25 50
002 SECONDARY MAIN LINE CONDUCTORS 25 50
004 SWITCHES 25 25

Total Overhead Conduct. & Devices $ 19,376,229 $ 3,732,776 $ 15,643,453
1840 Underground Conduit
001 UNDERGROUND CONDUIT - DIRECT BURIED 25 50
002 UNDERGROUND CONDUIT - CONCRETE ENCASED 25 75

Total Underground Conduit $ 17,738414 $ 2494933 $ 15,243,481
1845 Underground Conduct. & Devices
001 PRIMARY CABLES 25 30
004 SWITCHES AND SWITCHGEAR 25 30
010 UNDERGROUND SECONDARY CABLES 25 50

Total Underground Conduct. & Devices $ 215,034,537 § 94,946,248 $ 120,088,289
1850 Line Transformers
001 OVERHEAD TRANSFORMERS 25 40
002 UNDERGROUND TRANSFORMERS 25 40

Total Line Transformers $ 88,592,205 $ 43,852,782 $ 44,739,423
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HYDRO ONE BRAMPTON
USoA and Profile ID Categories
December 31, 2009

Schedule A

Description

USoA

Service Life

IFRS

Plant

Recorded
Reserve

Net Plant

A

1855 Services

001 ALL LOW VOLTAGE (120 - 600 V) O/H SERVICES

002 ALL U/G/LOW VOLTAGE (120 - 600 V) SERVICES
Total Services

1860 Meters

001 NON-IT BASED METERS

002 IT BASED METERS
Total Meters

1908 Buildings and Fixtures
001 SOLAR PANELS
Total Buildings and Fixtures

1915 Office Furniture and Equipment
001 OFFICE FURNITURE AND EQUIPMENT
Total Office Furniture and Equipment

1920 Computer Hardware - Major
001 SERVERS, DESKTOPS, SANS
Total Computer Hardware - Major

1930 Vehicles

001 AUTOMOBILES

002 TRUCKS UNDER 3 TONNES

003 TRUCKS OVER 3 TONNES/TRAILERS
Total Vehicles

1935 Stores Equipment
001 STORES EQUIPMENT
Total Stores Equipment

1940 Tools, Shop and Garage Equip.
001 TOOLS, SHOP AND GARAGE EQUIP.
Total Tools, Shop and Garage Equip.

1950 Power Operated Equipment
001 POWER OPERATED EQUIPMENT
Total Power Operated Equipment

1955 Communication Equipment
001 COMMUNICATION EQUIPMENT
Total Communication Equipment

1960 Miscellaneous Equipment
001 MISCELLANEQOUS EQUIPMENT
Total Miscellaneous Equipment

1980 System Supervisory Equipment
001 REMOTE SWITCH SCADA BATTERY
002 REMOTE SWITCH SCADA MOTOR OPERATOR

003 REMOTE SWITCH SCADA ENCLOSURES AND EQUIPMENT

Total System Supervisory Equipment
Total BU 660

B
25
25

15
15

25

10

10

10

10

15

15

C

50

15
15

25

10

10
10

10

10

10

15
15

E

F=D-E

23,014,363

11,907,316

$ 11,107,047

38,316,089

12,561,711

$ 25,754,379

310,348

33,853

$ 276,496

1,702,247

1,581,833

$ 120,413

3,199,798

2,846,894

$ 352,904

9,376,602

5,981,990

$ 3,394,612

219,670

120,212

$ 99,458

2,847,869

1,999,230

$ 848,639

37,250

24,835

$ 12,416

605,068

$

183,893

$ 421,175

$

140,982

58,741

$ 82,241

$

4,511,464

$ 580,660,634

$

3,219,842

$ 247,449,598

$ 1,201,622
$ 333,211,036
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ONTARIO POWER AUTHORITY

OPA Letter of Comment;

Hydro One Brampton Networks Inc.
Basic Green Energy Act Plan

July 29, 2010

ONTARIO '

POWER AUTHORITY



Introduction

On March 25, 2010, The Ontario Energy Board (the “OEB”) issued its Filing Requirements for
Distribution System Plans. As a condition of Licence, Ontario Distributors are required to file a
Green Energy Act Plan (“GEA Plan”) as part of their cost of service application.

The Filing Requirements distinguish between Basic and Detailed Green Energy Act Plans and
outline the specific information and level of detail which must be provided for each type of
plan. Recognizing the importance of coordinated planning in achieving the goals of the Green
Energy and Green Economy Act, 2009 (“GEA”), distributors must consult with embedded and
host distributors, upstream transmitters and the OPA in preparing their GEA Plans. For both
Basic and Detailed GEA Plans, distributors are required to submit as part of the GEA Plan, a
letter of comment from the OPA.

The OPA will review distributors’ Basic GEA Plans to ensure consistency with regard to FIT and
microFIT applications received from renewable generators that would connect in the
distributor’s service area.

Hydro One Brampton Networks Inc. (“HOBNI”) Green Energy Act Plan

On June 29, 2010, the OPA received a Basic GEA Plan from Hydro One Brampton (the “plan”).
HOBNI’s plan covers Green Energy spending for 2011-2015 in the areas of enabling renewable
energy generation, smart grid development and the promotion of energy conservation. The
OPA has reviewed this plan and provides the following comments.

OPA FIT/microFIT Applications Received

The OPA has reviewed FIT applications within the Hydro One Brampton service territory and
established that a total 50 FIT applications have applied to date. These numbers represent data
from October 1, 2009 to July 29, 2010. In total these applications represent 14 MW of
generation that may need to be accommodated on Hydro One Brampton’s distribution system.
The total represents 32 FIT applications (9 MW), which are complete and 18 FIT applications
(5 MW), which are currently being reviewed by the OPA. To date, the OPA has received 66
applications to the microFIT program (527 kW) in HOBNI’s service territory. By comparison, on
page 12 of its plan HOBNI has estimated the FIT and microFIT applications as follows:

70 FIT applications totaling approximately 23.8 MW

= All but one under 500 kW

=  Only one over 500 kW — 3.2 MW Biomass Unit
28 microFIT applications totaling approximately 208.1 kW

= 8 commercial solar

= 20 residential solar

1/2
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In addition, page 16 of HOBNI’s plan, indicates that it “plans on connecting over 40 MW of
renewable generation per year for the next five years. The numbers of connections in the
forecast include 25 MicroFIT and 75 FIT projects per year.”

Due to the challenges that FIT proponents encounter in finalizing development and connection
details, not all applications will necessarily materialize or be awarded a contract. The
40 MW/year estimated by HOBNI may therefore be high.

Upstream Transmission Constraints

The OPA sees that along with the constraints identified by HOBNI, there could also be possible
constraints on Woodbridge TS 44kV, Goreway TS 44kV, and the JQ bus at Bramalea TS, all of
which have the potential to limit FIT projects applying in that area.

Additionally, the OPA has noticed that Table 1 — HOBNI Feeder Capacity may not provide an
accurate representation of the available capacity for renewable generation on the integrated
T & D system. The table shows the total thermal capacity of all feeders to be close to 720MW,
but does not represent the availability of capacity on the supplying transformer stations. The
OPA recognizes that the majority of these assets are not owned or operated by HOBNI, but
since these limits can be significantly more constraining than those of feeders, their inclusion
would assist in providing a complete measure of how much generation the system can
accommodate without upgrades. For comparison, the Connection Availability Table published
in late 2009 and available on the OPA FIT website estimated the total available capacity at the
same transformer stations at approximately 240MW. This value does not include FIT
applications received to date, and is expected to be updated soon.

Economic Connection Test Results

There has been no Economic Connection Test performed for this region to date, but OPA
expects to have these results available in 2011.

The OPA appreciates the opportunity to comment on Hydro One Brampton’s Basic GEA Plan.
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2011 Smart Meter Rate Rider Application

Final Disposition Rider

Revenue Requirement:
2006 Rate Year Entitlement
2007 Rate Year Entitlement
2008 Rate Year Entitlement
2009 Rate Year Entitlement

Smart Rate Rider Billed:

2006 Rate Year Billed May 1/06 - April 30/07
2007 Rate Year Billed May 1/07 - April 30/08
2008 Rate Year Billed May 1/08 - April 30/09
2009 Rate Year Billed May 1/09 - Dec 31/09

Smart Meter Costs for Recovery

Forecasted Number of Customers
Number of Months
Rate Rider

343,540
1,115,769
2,526,775

3,986,083

(964,337)
(978,674)
(1,191,228)

(3,134,239)

851,845

132,427
12
0.54

Previously Filed

5,207.00
438,974.82
1,271,192.84
2,678,081.38

4,393,456.04

(397,303.59)
(964,336.70)
(1,273,225.16)
(1,191,228.30)

(3,826,093.75)

567,362.29

132,427
12

0.36




Hydro One Brampton Networks Inc.
EB-2010-

2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values
OH & UG Services

General Office

Building Renovations

Smart meters

Computer Hardware
Computer Software

Stores & Tools

Working Capital
Operation Expense
15% Working Capital

Smart Meters Fixed Assets in Rate Base

Return on Rate Base
Deemed Debt - Long Term
Deemed Debt - Short Term
Deemed Equity

Weiahted Debt Rate - Lona Term
Short Term Debt Rate

Eauity Rate

Return on Rate Base

Operatina Expenses
Incremental Operating Expenses

Amortization Expenses
Revenue Requirement before PILs

Calculation of Taxable Income
Incremental Operating Expenses

Taxable Income for PILs
Grossed up PILs

Revenue Reauirement before PILs
Grossed up PILs
Revenue Requirement for Smart Meters

Smart Meter Rate Adder

Revenue Reauirement for Smart Meters

Total Metered Customers

Annualized amount required per metered customer
Number of months in year

Smart Meter Rate Adder

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax

Net Income

Amortization
A

cc
Revised Taxable Income
Tax Rate

Income Taxes Payable

Ontario Capital Tax

Smart Meter Related Fixed Assets
Less: Exemption

Deemed Taxable Capital

Ontario Capital Tax Rate

NET OCT Amount

Chanae in Income Taxes Pavable
Change in OCT
PlLs

Actual 2006 Actual 2007 Actual 2008 Actual 2009
$ - $ - $ - $ -
$ - $ - $ - $ -
$ - $ - $ - $ -
$ - $ 2079360 $ 6.870.945 $ 13429951
$ - $ - $ - $ -
$ - $ - $ - $ -
$ -8 - $ - $ 2079.360 $ -8 6,870,945 $ - $ 13429951
$ - $ 4728 $ 6.152 $ 324,466
$ -8 - $ 709 $ 709 $ 923 $ 923 $ 48670 $ 48,670
$ 2,080,069 6,871,868 $
55.0% $ - 575% $ 1,196,039 60.0% $ 4123121 600% $ 8087173
$ - $ - $ - $ -
45.0% _$ 425% _$ 884,029 40.0% _$ 2,748,747 400%_$ 5391448
S $ $ 6 68 $ 1
6.95% $ - 6.95% $ 83125 6.95% $ 286,557 6.95% $ 562.058
$ - $ - $ - $ -
9.00% $ 9.00% $ 79563 9.00% $ 247,387 9.00% $ 485.230
$ - s - $ 162687 $ 162,687 S 533944 $ 533944 $ 1047289 $ 1,047,289
$ - $ 4728 $ 6,152 $ 324,466
$ - $ 143,404 $ 483,748 $ 969,455
$ - $ 310,819 23,844 $ 2,341,210
$ - $ (4.728) $ (6,152) $ (324,466)
$ - $ (143.404) $ (483,748) $ (969.455)
$ - $ (83.125) $ (286,557) $ (562.058)
$ - $ 79,563 S 247,387 $ 485,230
- 32,721 91,924 185,565
- 310.819 1.023,844 2,341,210
- 32,721
- 343,540 1.115.769 2,526,775
120,293 126,026 129,522 130,963
73 1 29
- 79,563 247,387 485,230
143,404 483,748 969.455
- - 172,085 566,731 - 1,104,241
- 50.882 164.404 350,445
36.12% 36.12% 33.50% 33.00%
55,075 115,647
4158719 9,583,172 17,276,730
4,158.719 9,583.172
0.300% 0285% 0285%
3,951 9,104 12,958
PILs Payable GrossUp  Grossed Up PILs PlLs Payable  Gross Up  Grossed Up PILs PILs Payable GrossUp  Grossed Up PILs, PILs Payable GrossUp  Grossed Up PILs
36.12% - 18.379 36.12% 28770 55075 33.50% 82,820 115,647 33.00% 172,607
- - 3,951 3,951 9,104 9,104 12,958 12,958
- 22,329 32721 64,179 91,924 128,604 185,565

C=A+B

*Deemed Long Term Debt
*Deemed Short Term Debt
F=C*Deemed Equity

*W eighted Debt Rate
*Short Term Debt Rate
I=F*ROE Rate

J=G+H+

M=J+K+L

R=March 2009 Total Metered Customers
S=QIR

T

u



Smart Meter Fixed Asset Continuity

For Accounting

Amortization
Period
OH & UG Services
Smart meters-1860
Computers-1920 - HDW
Computers-1925 - SFT
Tools, Shops - 1940

Amortization
Period

OH & UG Services

Smart meters-1860

Computers-1920

Computers-1925

Tools, Shops - 1940

OH & UG Services
Smart meters-1860
Computers-1920
Computers-1925
Tools, Shops - 1940

OH & UG Services
General Office
Building Renovations
Smart meters-1860
Computers-1920
Computers-1925 5
Tools, Shops - 1940 10

25
10
30
15

(6]

Actual 2006 Actual Amortization
Opening Balance Additions For 2006 2006 Net Book Value 2006 Average NBV
Actual 2007 Actual Amortization
Opening Balance Additions For 2007 2007 Net Book Value 2007 Average NBV
- 4,302,123 143,404 4,158,719 2,079,360
- 4,302,123 143,404 4,158,719 2,079,360
Actual 2008 Actual Amortization
Opening Balance Additions For 2008 2008 Net Book Value 2008 Average NBV
4,158,719 5,908,201 483,748 9,583,172 6,870,945
4,158,719 5,908,201 483,748 9,583,172 6,870,945
Actual 2009 Actual Amortization
Opening Balance Additions For 2009 2009 Net Book Value 2009 Average NBV
9,583,172 8,663,014 969,455 17,276,730 13,429,951
9,583,172 8,663,014 969,455 17,276,730 13,429,951




Smart Meter Fixed Asset Continuity

For Tax Purposes

CCA Class
OH & UG Services  Class 47
Smart meters-1860 Class 47
Computers-1920 Class 45.1
Computers-1925 Class 12
Tools, Shops - 1940 Class 8
CCA Class
OH & UG Services Class 47
Smart meters-1860 Class 47
Computers-1920 Class 45.1
Computers-1925 Class 12
Tools, Shops - 1940 Class 8
CCA Class
OH & UG Services Class 47
Smart meters-1860 Class 47
Computers-1920 Class 45.1
Computers-1925 Class 12
Tools, Shops - 1940 Class 8
CCA Class
OH & UG Services Class 47
General Office Class 8

Building Renovations Class 6

Smart meters-1860 Class 47
Computers-1921 Class 45.1
Computers-1925 Class 12

Tools, Shops - 1940 Class 8

CCA Rate
8%
8%
55%
100%
20%

CCA Rate
8%
8%
55%
100%
20%

CCA Rate
8%
8%
55%
100%
20%

CCA Rate

8%

20%

10%

8%

55%

100%

20%

Opening UCC Balance

2006 Actual Additions

CCA For Opening
ucc

CCA For 2006
Additions

Total CCA - 2006

Closing UCC Balance

olooooo

CCA For Opening

CCA For 2007

Opening UCC Balance 2007 Actual Additions ucc Additions Total CCA - 2007 Closing UCC Balance
- 4,302,123 - 172,085 172,085 4,130,038
- 4,302,123 - 172,085 172,085 4,130,038

CCA For Opening

CCA For 2008

Opening UCC Balance 2008 Actual Additions ucc Additions Total CCA - 2008 Closing UCC Balance
4,130,038 5,908,201 330,403 236,328 566,731 9,471,508
4,130,038 5,908,201 330,403 236,328 566,731 9,471,508

CCA For Opening

CCA For 2009

Opening UCC Balance 2009 Actual Additions ucc Additions Total CCA - 2009 Closing UCC Balance
9,471,508 8,663,014 757,721 346,521 1,104,241 17,030,281
9,471,508 8,663,014 757,721 346,521 1,104,241 17,030,281




2011 Smart Meter Rate Rider Application

Final Disposition Rider

Revenue Requirement:
2006 Rate Year Entitlement -

2007 Rate Year Entitlement 343,540
2008 Rate Year Entitlement 1,115,769
2009 Rate Year Entitlement 2,526,775

3,986,083

Smart Rate Rider Billed:
2006 Rate Year Billed May 1/06 - April 30/07 -

2007 Rate Year Billed May 1/07 - April 30/08 (964,337)
2008 Rate Year Billed May 1/08 - April 30/09 (978,674)
2009 Rate Year Billed May 1/09 - Dec 31/09 (1,191,228)

(3,134,239)
Smart Meter Costs for Recovery 851,845
Forecasted Number of Customers 132,427
Number of Months 12

Disposition Rate Rider 0.54




Table 9-4

y of Revenue G from 2006 to 2009
2006 2007 2008 2009 Total
Return on rate base - 162,687 533,944 1,047,289 1,743,920
Operating expenses - 4,728 6,152 324,466 335,345
Depreciation expenses - 143,404 483,748 969,455 1,596,608
PlLs - 32,721 91,924 185,565 310,210
Revenue Requirement - 343,540 1,115,769 2,526,775 3,986,083




Hydro One Brampton Networks Inc.
EB-2010-

2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values Actual 2006

OH & UG Services
General Office
Building Renovations
Smart meters
Computer Hardware
Computer Software
Stores & Tools

R e
'

Working Capital
Operation Expense
15% Working Capital

®

Smart Meters Fixed Assets in Rate Base $ -

Return on Rate Base
Deemed Debt - Long Term 55.0%
Deemed Debt - Short Term
Deemed Equity 45.0%

Weighted Debt Rate - Long Term 6.95%
Short Term Debt Rate
Equity Rate 9.00%
Return on Rate Base

@B B B |R|P O P

Operating Expenses
Incremental Operating Expenses $ -

Amortization Expenses $ -
Revenue Requirement before PILs $ -

Calculation of Taxable Income
Incremental Operating Expenses
Depreciation Expense
Interest Expense

Taxable Income for PILs

@K O B

©

Grossed up PILs

Revenue Requirement before PILs
Grossed up PILs
Revenue Requirement for Smart Meters

*|H B

Smart Meter Rate Adder
Revenue Requirement for Smart Meters $ -
Total Metered Customers 120,293
Annualized amount required per metered customer $ -
Number of months in year 12
Smart Meter Rate Adder $ -

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax

Net Income

Amortization

CCA

Revised Taxable Income
Tax Rate 36.12%
Income Taxes Payable

*#|r B B

©
'

Ontario Capital Tax

Smart Meter Related Fixed Assets
Less: Exemption

Deemed Taxable Capital

Ontario Capital Tax Rate 0.300%

NET OCT Amount $ -

@ B
'

PILs Payable Gross Up Grossed Up PILs
- 36.12% $ -
- $ -

Change in Income Taxes Payable
Change in OCT

PILs

*|H B

N 3 _




Hydro One Brampton Networks Inc.
EB-2010-

2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values
OH & UG Services

General Office

Building Renovations

Smart meters

Computer Hardware
Computer Software

Stores & Tools

Working Capital
Operation Expense
15% Working Capital

Smart Meters Fixed Assets in Rate Base

Return on Rate Base
Deemed Debt - Long Term
Deemed Debt - Short Term
Deemed Equity

Weighted Debt Rate - Long Term
Short Term Debt Rate

Equity Rate

Return on Rate Base

Operating Expenses
Incremental Operating Expenses

Amortization Expenses
Revenue Requirement before PILs

Calculation of Taxable Income
Incremental Operating Expenses
Depreciation Expense
Interest Expense

Taxable Income for PILs

Grossed up PILs

Revenue Requirement before PILs
Grossed up PILs
Revenue Requirement for Smart Meters

Smart Meter Rate Adder

Revenue Requirement for Smart Meters

Total Metered Customers

Annualized amount required per metered customer
Number of months in year

Smart Meter Rate Adder

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax

Net Income

Amortization

CCA

Revised Taxable Income
Tax Rate

Income Taxes Payable

Ontario Capital Tax

Smart Meter Related Fixed Assets
Less: Exemption

Deemed Taxable Capital

Ontario Capital Tax Rate

NET OCT Amount

Change in Income Taxes Payable
Change in OCT
PiLs

Actual 2007
$ -
$ -
$ -
$ 2,079,360
$ -
$ -
$ - $ 2,079,360
$ 4,728
$ 709 $ 709
5 2080069
57.5% $ 1,196,039
$ -
42.5% _$ 884,029
5 2,080,069
6.95% $ 83,125
$ -
9.00% $ 79,563
$ 162,687 $ 162,687
$ 4,728
$ 143,404
$ 310,819
$ (4,728)
$ (143,404)
$ (83,125)
$ 79,563
$ 32,721
$ 310,819
$ 32,721
$ 343,540
$ 343,540
126,026
$ 2.73
12
$ 0.23
$ 79,563
$ 143,404
$  (172,085)
$ 50,882
36.12%
$ 18,379
$ 4,158,719
$ -
$ 4,158,719
0.285%
$ 3,951
PILs Payable Gross Up  Grossed Up PILs
$ 18,379 36.12% $ 28,770
$ 3,951 $ 3,951
$ 22,329 $ 32,721




Hydro One Brampton Networks Inc.
EB-2010-

2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values Actual 2008
OH & UG Services
General Office
Building Renovations
Smart meters
Computer Hardware
Computer Software
Stores & Tools

6,870,945

- $ 6,870,945 A

R

Working Capital
Operation Expense
15% Working Capital

6,152
923 $ 923 B

®

Smart Meters Fixed Assets in Rate Base $ 6,871,868 C=A+B

Return on Rate Base
Deemed Debt - Long Term 60.0%
Deemed Debt - Short Term
Deemed Equity 40.0%

4,123,121 D=C*Deemed Long Term Debt
- E=C*Deemed Short Term Debt

2,748,747 F=C*Deemed Equity

6,871,868

Weighted Debt Rate - Long Term 6.95%
Short Term Debt Rate
Equity Rate 9.00%
Return on Rate Base

286,557 G=D*Weighted Debt Rate
- H=E*Short Term Debt Rate

247,387 I=F*ROE Rate

533,944 $ 533,944 J=G+H+I

*BHe B Bl

Operating Expenses
Incremental Operating Expenses $ 6,152 K

Amortization Expenses $ 483,748 L
Revenue Requirement before PILs $ 1,023,844 M=J+K+L

Calculation of Taxable Income
Incremental Operating Expenses
Depreciation Expense
Interest Expense

Taxable Income for PILs

(6,152) K
(483,748) L
(286,557) N

247,387 O

*|H L B

©

Grossed up PILs 91,924 P
Revenue Requirement before PILs
Grossed up PILs

Revenue Requirement for Smart Meters

1,023,844 M
91,924 P
1,115,769 Q

*|H B

Smart Meter Rate Adder
Revenue Requirement for Smart Meters $ 1,115,769
Total Metered Customers 129,522 R=March 2009 Total Metered Customers
Annualized amount required per metered customer $ 8.61 S=Q/R

Number of months in year 12 T

Smart Meter Rate Adder $ 0.72 u

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax
Net Income
Amortization
CCA (566,731)
Revised Taxable Income 164,404
Tax Rate 33.50%
Income Taxes Payable $ 55,075

247,387
483,748

*S|P B B

Ontario Capital Tax
Smart Meter Related Fixed Assets $ 9,583,172
Less: Exemption $ -
Deemed Taxable Capital $ 9,583,172
Ontario Capital Tax Rate 0.285%

NET OCT Amount $ 9,104

PILs Payable Gross Up Grossed Up PILs
Change in Income Taxes Payable $ 55,075 33.50% $ 82,820
Change in OCT $ 9,104 $ 9,104
PILs $ 64,179 $ 91,924




Hydro One Brampton Networks Inc.
EB-2010-

2011 Smart Meter Rate Rider Application
Revenue Requirement Calculations

Average Fixed Asset Values Actual 2009
OH & UG Services
General Office
Building Renovations
Smart meters
Computer Hardware
Computer Software
Stores & Tools

13,429,951

- $ 13,429,951 A

R

Working Capital
Operation Expense
15% Working Capital

324,466
48,670 $ 48,670 B

®

Smart Meters Fixed Assets in Rate Base $ 13,478,621 C=A+B

Return on Rate Base
Deemed Debt - Long Term 60.0%
Deemed Debt - Short Term
Deemed Equity 40.0%

8,087,173 D=C*Deemed Long Term Debt
- E=C*Deemed Short Term Debt

5,391,448 F=C*Deemed Equity
13,478,621

Weighted Debt Rate - Long Term 6.95%
Short Term Debt Rate
Equity Rate 9.00%
Return on Rate Base

562,058 G=D*Weighted Debt Rate
- H=E*Short Term Debt Rate
485,230 I=F*ROE Rate
1,047,289 $ 1,047,289 J=G+H+l

*BHe B Bl

Operating Expenses
Incremental Operating Expenses $ 324,466 K

Amortization Expenses $ 969,455 L
Revenue Requirement before PILs $ 2,341,210 M=J+K+L

Calculation of Taxable Income
Incremental Operating Expenses
Depreciation Expense
Interest Expense

Taxable Income for PILs

(324,466) K
(969,455) L
(562,058) N=D+E
485,230 O

*|H L B

©

Grossed up PILs 185,565 P
2,341,210 M

185,565 P
2,526,775 Q

Revenue Requirement before PILs
Grossed up PILs
Revenue Requirement for Smart Meters

*|H B

Smart Meter Rate Adder
Revenue Requirement for Smart Meters $ 2,526,775 Q

Total Metered Customers 130,963 R=March 2009 Total Metered Customers
Annualized amount required per metered customer $ 19.29 S=Q/R

Number of months in year 12 T

Smart Meter Rate Adder $ 1.61 U

Smart Meter Deferral Account Balance - PILs Calculation

Income Tax
Net Income
Amortization
CCA (1,104,241)
Revised Taxable Income 350,445
Tax Rate 33.00%
Income Taxes Payable 115,647

485,230
969,455

*S|P B B

©

Ontario Capital Tax
Smart Meter Related Fixed Assets $ 17,276,730
Less: Exemption $ -
Deemed Taxable Capital $ 17,276,730
Ontario Capital Tax Rate 0.225%

NET OCT Amount $ 12,958

PILs Payable Gross Up Grossed Up PILs
Change in Income Taxes Payable $ 115,647 33.00% $ 172,607
Change in OCT $ 12,958 $ 12,958
PILs $ 128,604 $ 185,565
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, OMERS SC approves temporary rate and benefit changes
OMERS Client Services
to:
tgill@hydroonebrampton.com
10/098/2010 11:26 AM
Please respond to omersnews
Show Details

You're receiving this newsletier because you are an employer representative.
To view his e-mail as a web page, please glick hera,

Dear OMERS employer:

Temporary rate and benefit changes approved

OMERS Sponsors Corporation (SC) has approved temporary changes to support the funded status of the
OMERS Primary Plan:

¢ A planned three-year contribution rate increase for both members and employers, beginning in 2011,
following the filing of the 20092 Primary Plan actuarial valuation with regulators this year.

¢ Changes to the calculation of benefits members raceive if they terminate employment befare they're
eligible for an early retirement pension. (This only affects benefits based on service earned after 2012

Below is an overview of the changes. More information, including examples showing the impact of the
contribution increases, is available cnline at www orers com. The summer issue of Member News has been
posted online and will be sent to members shortly. The newstetter covers the temporary changes in datail and
also includes a special message from OMERS Sponsors Corporation Co-Chairs Brian O'Keefe and Marianne
Love, and OMERS Administration Gorporation Chair John Sabo, outlining the steps OMERS is taking to address
the funding challenga.

2011 temporary contribution rate increase

OMERS SC has announcead a three-year contribution rate increase for members and employers: an average 1%
of a mamber’s earnings per side in 2011, 1% in 2012 and 0.9% in 2013, Baginning with the first, full pay pericd in
2011, the rates paid by active members {and matched by their employers} will be as follows. (The exact rates for
2012 and 2013 will be determined next year.}

Contribution rates for normal retirement age 65 members

» On earnings up to CPP earnings limit*; 2010 is 6.4%; 2011 is 7.4%
o QOn earnings over CPP earnings limit*: 2010 is 9.7%; 2011 is 10.7%

Contrlbution rates for normal retirement age 60 members

® On earnings up to CPP earnings limit*: 2010 is 7.9 %; 2011 is 8.9%
# On earnings over CPP earnings fimit*: 2010 is 13.1%; 2011 is 14.1%

*CPP earnings fimit in 2010 is $47,200; the limit in 2011 will be higher.

OMERS estimates the 1% contribution rate increase in 2011 would increase the amount an employer coniributes
tc OMERS by about 10-13%. For example, an employer coniributing $1,500,000 in 2010 will contribute an
additional $150,000 to $195,000 in 2011.

Multi-dimensional approach to funding deficit

file://C:\Documents and Settings\tgill\Local Settings\Tempinotes6030C8\~web3902.htm 17/09/2010
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The changes were undertaken as a temporary strategy to support the funded security of the OMERS Primary
Plan. The OMERS Primary Plan had a funding shortfall of $1.5 billion at December 31 » 2009.

These changes are necessary to offset nearly $5 billion of net losses which will be added to the Plan's balance
sheets over the next four years — mostly from the 2008 global market downturn,

“Tine 8C has a responsibility to manage surpluses and deficits through benefit and contribution rate changes,”
said Marianne Love, OMERS SC Go-Chair. “The contribution rate increase in 2011, along with the planned future
rate increases and the temporary changes to terminating members’ benefits, are the result of careful
consideration of the options for addressing the growing deficit.”

“We will continue to carefuliy monitor the Primary Plan's funded status, and to make any decisions on changes
through our annual planning cycle,” said Brian O'Keefe, OMERS SC Co-Chair.

Temporary benefit calculation changes

Starting on January 1, 2013, the benefit calculation changes will affect members who tarminate employment and
who are not yet eligible for an oarly retirement pension. These members will no longer have pre-retirement
indexing and early retirement subsidies included in the calculation of their benefits.

Who is affected by the benefit changes

Effective January 1, 2013, the changes will afiect members who terminate empioyment before age 55 (if thefr
normat retiremnent age is 65) or age 50 {if their normal retirement age is 60).

Members who are within 10 years of their normal retiremant age when they terminate employment are not
affected. Retired members and anyone receiving an OMERS surviver pension are also not affected.

What do the changes affect?

These changes only affect OMERS Plan service earned on a “go-forward” basis — from the effective date of the
change (January 1, 2013) onwards. They do not affect benefits that members earn for service up to the end of
2012. This means that when an affected member's termination benefit is calculated from January 1, 2013, it will
be done in two parts: pre-2013 and post-2012. The pre-2013 portion will include pre-retirament indexing and
early retirement subsidies, while the post-2012 portion won't*.

Again, these changes will only affect members who are not within 10 years of their normal retirement age when
they terminate employment after 2012.

What do the changes mean to OMERS pensions?

Members contribute towards their future pension, which is based on an average of their highest (“best five")
earnings and their credited {paid) service in the Plan. The pension to which they're entitled is their normal
retirement pension - the pension that would be paid if they were to retire at their normal retirement age (65 or
60).

Currently, if members terminate before they're eligible for an early retirement pension (mare than 10 years away
from normai retirement age), the OMERS Plan includes pre-retirement indexing and early retirement subsidies
when we caiculate the value of their pension. Starting on January 1, 2013, affected members’ pension benefits
earned after 2012 will be based on the actuariaf value of their normal retirement pension - without pre-retirement
indexing and early retirement subsidies,

What is “pre-refirement indexing”?

Currently, pre-retirement indexing is the inflation protection wa apply when we calculate a terminating member's
OMERS pension banafit. This benefit extends from the date a member leaves their employer until the date their
pension begins. The indexation applies regardless of whether the member chooses to leave their pansion in the
OMERS Plan, or transfer their commuted value out of the QMERS Plan. Starting on January 1, 2013, affected
membars wilt not receive this benefit on credited service earned after this date.

What are “early retirement subsidies”™?

Currently, OMERS includes some "extras,” such as the OMERS “bridge” benefit and eartly retirement provisions,
when we calculate a terminating member's pension benefit. These features are in addition to the lifetime pension
{payable at normal retirement age} an OMERS mamber sams, and are an added cost to the Plan. Effective
January 1, 2013, these features will no fonger be included for an affected member's service earned afte’r 2012,
The bridge benefit ternporarily supplements a member's OMERS Plan pension until the CFP m)rmall ratirement
pension begins at age 65. Early retirement provisions determine whether the member would be entitledtoan
unreduced early retirement pension befere they reach their normal retirement age and the reduction factor that is
applied if 2 member is not entitled to an unreduced early retirement pension.

More info to come...

At its September meeting, the SC will consider the Plan amendment language which will implement the approved

file://C:\Documents and Settingsitgil\Local Settings\Tempinotes6030C8\~web3902.htm 17/09/2010
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2011 confribution rate increases and the 2013 benefi changes.

OMERS is developing further member case examples and cost analyses, and will provide more details on these
changes and their impact via www.omers.com and in our future newsletters.

If your members have any questions or comments about these changes, please ask them to send them to
client@omers.com and to the Superintendent of Financial Services at FSCQ, 5160 Yonge Street, P.O. Box 85,
Toronto, ON M2N 6C9.

Changes are temporary

Contribution rate increases and benefit measures are intended to be temporary, until the Ptan again reaches a
fully funded positicn. At that time, contribution rates would be adjusted to the level required to provide banefits
going forward, and the benefit changes would be reinstated on a go-forward basis.

It there is any discrepancy batween the information in this newsletter and the
Ontario Municipal Employees Retirement System Act, 2006 (OMERS Acl, 2006)

_ M E RS and the plan text, the OMERS Act, 2006 and plan text will govemn.

Plan for the Future One University Ave. 416-369-2444 WWYLOMETS GO
Suite BOO 1-800-387-0813 employer@omers.com

Toronta, ON MEJ 201

This is a wandatory intermal e-mail, please do not unsubsceribe.

file://C:\Documents and Settings\tgill\Loocal Settings\Temp\notes6030C8\~web3902.htm 17/09/2010
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: T2 CORPORATION INCOME TAX RETURN

) c Kl -
. I‘F‘ Canada Custorns Agence des douanes 200

and Revenue Agency et du revenu du Canada
2 | 055 Do not use this area |
{.- This form serves as a federal, provincial, and territorial corporation income tax relum, unless the corporation is . - B
located in Quebec, Ontario, or Alberla, If the corparation is localed in one of thesa provinces, you have to file Y
a separate provincial corporeta retum. H DRO ONE

* Parls, seclions, subsections, and paregraphs mentioned on this return refer to the  income Tax Act. This retum may WB R A M‘P /[0(\\
contain changes that had not yet become tavr at the time of printing. If you need more information about items on the

return, inciuding proposed legislation, see the comesponding items inthe 2000 T2 Corporation income Tax Guide. N E _r UJ 0 R K S iN C

Send one completed copy of this retumn, including schedules, and the General index of Financial information  (GIFI}

to your tax services office or to the 1ax centre that serves the corporation. You have to fite the retum within six months \
after the end of the corporation's taxation year. For mora information on when and how to file T2 returns, see items 16 5 ’2- O o

in the guide.

[dentification

Business Number{(BN} . ,......_. 001 B64867635RC0O001
002 Corporation’s name

Hydro One Brampton Netweorks Inc,

Has the corporation changed its name If yes, _dc you have a copy of
since the last time we were nolified? ... 003 1Yes 2 No ‘:l the articles of amendment? .., . ... 004 1Yes 2 No |:|
Address of head office To which taxation year does this retucn apply?
Has the address changed since Taxation year start Taxation year end
the last ime we were notified? ... .. 019 1Yes ‘:l 2 No
080 2001-08-01 a61 2001-12.31
M1 175 Sandalwood Parkway YYYY/MMIDD YYYY/MM/DD
012 Has there been an acquisition of contro!
- n : to which subsection 249(4) applies
, , or state . - .
City Province, teitary, or sinca the previous taxation year? . ...... 063 1 Yes ‘:l 2No
015 Brampton 016 o )
Country {other than Canada) Postal Code/ZIP code It yes, provide the date control
017 018 _ wasacquired ... ... ... 085
A L7A-1ES YYYYIMM/DD
Mailing address (if different from head office address)
Has the address changed since the last time we were notified? Is the corporation a professional
carporalign that is a member of a
020 1Yes |:| 2 No partnership? . .................. 067 1 Yes |:| 2No
021 gio ) -
Is this the lirst year of filing after:
022 Incorporation? . ... iiieranaaans 070 1Yes 2 No
0z3 = . , Amalgamation? ... ............. 071 1Yes 2 No
oy Province, tamitory, or state If yes, please provide Schedule 24
025 026 - — . "
Has there been a windup of a subsidiary under section 88 during the
Country (other than Canada} Postal code/ZIP code current taxation year? P i
027 028 If yos, please provide Schedule 24 .. ... 072 1Yes |:| 2 No
Location of books and records Is this the final taxation year
ion? . e 076  1Yes 2 No
031 175 Sandalwood Parkway before amalgamation? - .. []
032 Is this the final return up to
City Province, territory, or state dissolution? ... ... ... 078 1Yes |:| 2 No
35 Brampton 0236 ON ]
Country {olher than Canada) Postal CodelZIP code Is the carporation a resident of Canada?
037 CA 038 L7A-1E8 080 1 Yes 2 No |:| If o, give the counlry of residence.
040 Type of corporation at the end of the taxation year
081
Canadian-controlled Corporation conirolled by
1 private corporation {CCPC) 4 a public corporation Is the non-resident corporation claiming an exemption under
an income lax treaty?
Cther private 5 Other corporation . 082  1Yes I | 2 No -
2 I___—_| corparation (please specify, below) If yas, please provide Schedule 81 ... ..
Public If the corporation is exemnpt from tax under section 149 tick
3 |:| corporation one of Lhe following boxes:
. Yes | | 085
It not private (3, 4 or ), is the corporation subject to Part IV tax? I:l 1 Exempt under 149(1){e} or (i
: 0 der 149(3)(j
If the type of corperation changed during 2 Exempt un {310}
the taxation year, please provide the 043 2001-08-01 3 Exempt under 149{1)(t}
efiective date of the chenge - - - -+ - » e ther paragraphs of section 149
YYYY/MM/DD 4 Exempt under other paragrap!
Bo not use this area
091 032 093 094 095 096
097

T2 E (00) {Ce formulaire existe en frangais.} C an ad 5" Page 1 of 8



Attachments

a
o

Jnancial stalemont information: For taxation years anding in 2000 and fater, use GIFt schedules 100, 125, and 141.
® 3chedules - Answer the following questions. For each yes responsa, altach to the T2 retum the schedule ihat applies.

27
28
29
30

32

33

34
a5
a7

8
40

41
42

43
47

46

53

128
54

100

85
56
57
58
5%
&0
148
127
115
131
108
118
61
121
121
121
125
125
126
126
122
125

125

125

148

-

Guide ilem

Is ihe corporation related to any cther corporations?

Does the corparation have any non-esident shareholders?

Is the corporation an assodiated Canadian-controlled private corporation?

Is the corporation an associated Canadian-controlled private corporation that is claiming tha expenditure limit?

Ras the corporation had any transaclions, including section 85 transfars, with its shareholders, officers, or employees,
other than transactions in ihe ordinary course of business? Exclude non-arm's-length transactions with non-residents

) you answered yes to the above question, and the transaction was between corporations not dealing at ann's length.
were all or substantially all of the assets of the transferor disposed of to the transferea?

Has the corporation paid any royalties, managament fees, or other similar payments ta residents of Canada?
Js the corparation claiming 2 deduction for payments 10 a type of employee benefit plan?
Is the corporation claiming a loss or deduclion from a tax shelter acquired afler August 37, 19897

Is the corporation a member of a parinership for which a partnership identification number has been assigned?

Did the corparation, a foreign affiliate controlled by the corporation, or any olher corporation or trust that did
not deal at ann's length with the corporation have a beneficial interest in a non-resident discretionary trust?

Did the corporation have any foreign affiliales during the year?

Has the corporation made any payments to non-residents of Canada under subseclions 202(1) and 105(1) of the federal
income Tax Regulations?

Has the corporation hag any non-arm's-length transaclions with a non-resident? )
Has the corporation made payments to, or received amaunts from, a retirement compansation arangement in the year?

Does the corporation {private corporations anly) have any shareholders who own 10% or more of the corporation’s common
andfor preferred shares?
Js the net incomefloss shown on the financial statements different from ihe net incomefloss for income lax purposes?

76-79 Has the corporation made any charitable donations, gilts to Canada or a pravince, or gifls of cultural or ecological property?
80,102 Has the corporation received any dividends or peid any taxable dividends for purposes of the dividend refund?
67-74 |5 1he corporation claiming any type of losses?

|5 the corporation claiming a provincial tax credit or does it have a permanent establishment in more than one jurisdiction?

Has the corporation realized any capital gains or incurred any capital losses during ihe taxation year?

i) Is the corporation claiming the small business deduction and reporting income from: a) proparty (other than dividends
deduetible on line 320 of the T2 retumn, b) a parinership, ¢) a foreign business, or d) a parsonal services businass; or
ii) is the corporation claiming the refundable porfion of Part | 1ax?

Does the corporation have eny propery that is eligible for capital cost allowance?
Does the corporation have any proporty that is eligible capital property?

Does the corporation have any resource-related deductions? ... .l
Is the cerporation claiming reserves of Bny kind? L.
Is the corporation claiming a patronage dividend deduclion? .. ea o i e
Is the corporation & credit union claiming a deduciian for allocations in proportion ta bormowing or an additional deduction?

Is the corporation an investment corparation or a mutual fund corporation? L. ce i e
Was the carporation camying on business in Canada while not a Canadian corporation? ...
15 the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

Is the corporalion a non-resident-owned investment corporation claiming an allowable refund? — ........uene
Does the corporation have any Canadian manufacluring and processing profits?
Is the corporation claiming an investment tax credit?
Is the corporstion claiming any scientific research and experimental development expenditures?
J5 the corporation subject 1o gross Parl £.3 tax?
Is the corporation & member of a related group with one or more membors subject to gross Par 1.3 tax?
Is the corporation claiming a surlax credit?
Is the corporation subject to gross Pert VI tax on capital of finandial institutions?
Is the corporation claiming a Parl | tax credit?
Is the corporetion subject to Parl V.1 tax on dividends received on taxable preferred shares or Part V.1 tax on dividends paid?
Is the corporation agreeing to a fransfer of the fiability for Part VL1 tax? ... oivremirin e
Is the cotporation subject to Parl Il - Tobacco Manufacturers' surtax?

For financial institutions: 1s the corporation & member of a related group of financial institutions with ona or more members
subject to gross Parl VI tax?

For life insurance corporations: |s the corporation a member of a related group of insurance corporations wilh ene or more
members subject 1o the additional gross Part VI tax?

For deposit-taking institutions: 1s the cerporation 2 member of a related group of financial institutions {other than life
insurance corporations) with one or more members subject to the additional Part Vi tax?

Is the corporalion claiming a Canadian film or video produclion tax credit refund?

150
151
160
161

162

163
164
165
166
167

168
169

170
171
172

* We do not print these schedules.

Yes Schedule

19

23
49

"

44
14
15

T5004

T5013

22
25

29
T106

Ohotn B W R aa

26 *
27
3
Te61
33f24135
36
37
LY
42
a3
45

45

39




.

~Corpevation’s name Business Number Taxafion year-end

e,

_ Hydro One Brampton Networks inc, 864867635RCO001 2001-12-31
Attachments - continued from page 2
Guide item Yes Schedule
148 Is the corporalion claiming a film or video produclion services tax credit mfund? ...l i s 254 | | Ty
44  Did the corporation heve any foreign affiliates that are not controlled foreign affiiates? ... ... nione 255 | | TH34-A
44  Did the corperation have any controlled foreign affiliates? e TN 256 || T1134.B
44  Did the corperation own specified foreign property in the year with a cost amount over $100,0007 ... .oevuvuns 257 |_t Tnas
44  Did the corporation transfer or loan property to a non-residentirust? ..o i 258 T1141
44  Did the corperation receive a distribution from or was it indebted to a non-resident trustinthe year? . ......v.vens 258 T1142
——  Has the corperation entered into an agreement to allocate assistance for SR&ED carmried outin Canada?  ........... | ] Ti45
——  Has the corporation entered into an agreement to transfer quatified expenditures incurred in respecl of SREED contracts? | | Tii4s
—  Has tha corperation entered into an agreement wilh other associated corporations for salary or —
wages of specified employees for SREEDT L. ie e e || T1174
—— lIs the carporation claiming the BC mining exploration tax credit? ... L. L o | | a1
— Is the corporation cleiming the BC SREED taxcredit? ... ... e e i || Tees
Additional information
Is the corporation INACHIVET e aa et 280 1 Yes 2 No
Has the major business aclivity changed since the last return was filed? (entar yes for first tima filers) ~— .......... 281 1 Yes 2 No
What is the corporation's major business aclivity? ... ........ ... ... 282
{Only complete if yes was entered at line 281.)
If the major aclivity invoives Lhe resale of goods, indicate whether it is wholesafe or retail - .......... ... 283 1 Wholasale |:| 2 Retail D
Specify the principal producl(s) mined, manufaciured, 284 Electricity Distrib 285 100%
sald, construcled, or services provided, giving the —0
approximate percantage of the total revenue that 286 : 87 | U%
each product or service represents. 288 : 289 Do

Taxable income

Net income or (loss} for income tax purposes from Schedule 1, financial statements, or GIFI - ...ovovvveiven e 300 2.642,611 A
Deduct: Charitable donations from Schedula2 ... o i 311 0
Gifts to Canada or a province from Schedula 2 ... i 312 0
Cultural gifis from Schedule 2 ... 313 0
Ecological gifts from Schedule 2 ... .. . o e e 314 0
Taxable dividends deduclible under section 112, 143, or subsection 138(6)
fOM SCREAUIE 3 te v e cvmnnroaonnnannnnsasrmemnanastanas 320 4]
Part V1.1 tax deduction from Schedule 43 ... .. ..o iiiiaia s 325 0
Non-capital losses of preceding taxation years from Schedule 4 ......... 331 0O
Net-capital losses of preceding taxation years from Scheduled  ......... 332 0
Restricled farm losses of preceding taxation years from Schedule4  ...... 333 0
Farm losses of preceding taxalion years from Scheduled  ............. kXz) 0
Limited partnership losses of preceding taxation years from Schedule 4 335 0
Taxable capital gains or laxable dividends allocated from a
central credit UTION o ettt e e 340 0
Prospeclor's and grubstaker's shares ... .oivian i 350 0
Subtotal 4] 0 g
Subtota! (amount A minus amount B} 2,649 611 ¢C
Add: Section 110.5 A0GIONS  « e e eaus v e e aate ettt 355 QP
Taxable income (amount Cplus amOUNt D) oo e et e 3&0 M
Income exemnpl under paragraph T4S{1){} ... e 370 0
Taxable income for a corporation with exempt income under paregraph 148(1)(1) {line 360 minus line 370) . ... ... 2, 049 I 6 1_]é z
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» Corporation’s pame DUSNIESS NUmUer

Hydro One Brampton Metworks inc. 864867635RC00MM

1AL YEdl-wg

2001-12-11
Small business deduction
Canadian-controlled private corporations {CCPCs) threughout the taxation year
|ncome from aclive business camied en in Canada from Schedula 7 .. oo ot i 400 0a
Taxable income from lina 360 or amount Z on page 3, whichaver appiies, minus 1043 of the amount
that wou'd be deductibla at tine 6§32*, and $0/4 of line 636, and minus any amount that, because of
federal law is exempt flom PEIL I X o ven it et it e st r b 405 QB
Business limit (for associated corporations, enter business limit from Schedule 23) ... ... ... . . oL 410 Oc
Reduction to business limit
4 e
Amount & 0 x _#8 0 o e 0 €
11,250

Reduced business fimit {amount C minus amount E} {if negative, enter 0% ... e s 425 0 F
Small business deduction - 16.00% of the least of amounts A, B, C,andF ... ... . i 430 06
{enter amount G on line 9 of page T)
» Calculate the amount of foreign non-business income tax credit deduclible at line 632 without reference to the refundatile tax on CCPC's

investment income {line 604).
* Large corperation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding taxation year, before

deducling the surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated

corporations, see Schedule 23 for the special rules that apply.

Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that ¢claimed the small business deduction
Reduced business limil (amount from ine 425} .. ... ... .. .. i 0 xan = A
Net active busingss iInCome (@Mount from N 4001 ® e e ]
Taxable income from line 360 ar amount Z on page 3,
whichever applies, minus 10/4 of fine 836 on page 7 - vvnnneenanaiannos Oc
Deduct:
Aggregate investment income (amount from line 4d0ofpage 6). . ........ .o Qo
Amount C minus amount D (if negative, 8mter 0™ ... ... e 0 0 E
The least of emounts A, B, or EGBOVE L e e e e et s QF
Amount Z from Part 9 of Schedule 27 ... .. ... Q x 1007 = Q6
Amount 00 from Part 13 of Schedule 27T o ittt i e e OH
Resource allowance = t
{amount from line 346 of Schedule 1) . ... ... - 0 x3 0
Amaunt used ta calculate the credit union deduclion (amount E in Parl 3 of Schedule 17} 0J
Least of amounts on lines 400, 405, 410, and 425 of the small business deduction ..., 0K
Totalof aMoUms G, H, L J, AN K evee e e 0 oL
Amount F minus amount L (if negative, @ntar"0"] L. e e e O M
Amount M {0 x MNumberofdaysinthe laxation year afler December 31, 2000 0 = 0N
Number of days in the taxation year 153
0o

Accelerated tax reduction - 7% of amount N
{enter amount O on line 637 of page 7)

* Spedified parinerships need to use Schedule 70 to calculaie net active business income, if the amount at line 450 of Schadule 7 is positive.
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_Corporation’s name Business Numper

| axalion year-end

Hydro Gne Bramplon Networks Inc. 864367635RC0O001 200%-12-31
General tax reduction for Canadian-controlled private corporations

Canadian-controlled private corporations throughout the taxation year

Taxable income from line 360 0r aMOUNt Z OTPAGE 3+ et vt it nam i m e st ia i m e a e 0 A

AmountZ from Panl 9 of Schedule 27 ... .. ..iiiiiai..n. 0 x 1007 0B

Amount QQ from Part 1301 SChedUIE 27 oot aaasas e e 0c¢

Resource allowance {amount from line 346 of Schedule 1) Ox3 = g o

Amount used 1o calculate the credit union deduction (amount E in Part 3 of Schedule 17} ... ..., 0E

Least of amounis on linas 400, 405, 410, and 425 of the small business deduclicn on page 4 ~ ..... 0F

Aggregate investment income form line 440 0f page 6 .. ... ... i i 0 G

Amount used to calculate the accelerated tax reduclion {amount Mofpage4) ... ........ QH

Totalofamounts B, C, 0, E, F. G, Bnd H L et eaaia e 1] 01

Amount A minus amount | {if negative, enter™0") L e i m et ar s 0 J

Amount J 0 & Numbar of days in the taxation year in 2001 153 x 1% = 0k
Number of days in the taxation year 153

Amount J 0 x Number of days in the texation year in 2002 0 ywa% = 0L
Number of days in the taxation year 153

Amount 3 0 « Number of days in the taxation year in 2003 0 ys5% = oM
Number of days in the taxation year 153

Amount J 0 « Number of days in the taxation year afler 2003 0 7% = 0N

Number of days in the taxation year 153
General tax reduction for Canadian-controlled private corporations - Total of amounts K, L, Mard N~ ... 0o

{enter amount O on line 638 of page 7)

General tax reduction

Corporations other than a Canadian-controlled private corporation, an invesiment corporation, a mertgage investment corporation,

a mutual fund corporation, or a non-resident-owned investment corporation

Taxable iNCOME from NG 360 0r AMOUNE Z OF PAGE 3« « v e av et ne s e s e a e e aaas s anenaastsaannnassianenss 2,649,611 A
AmountZ fom Part 8 of Schedule 27 L. ... ieie e 0 x 1007 0B
Amount Q0 from Part 13 0 SChegUIB 27« eveiarr e it Qc
Resource allowance {amount from line 346 of Schedule 1) 0 x 3 = 0D
Amount used to calculate the credit union deduclion {amount E in Part 3 of Schedule 17) ... 0Ee
Totalofamounts B, C. D.and E Lo a e 0 0rF
Amount A minus amount F (ifnegalive, erfer "0"} L 2 ‘£ 649 ¢ 611 &
Amount G 2 . 649 . 611 x Number of days in ihe taxation year in 2001 153 1% = 26,4 96 H
Number of days in the taxation year 153
Amount G 2 649,611 x Number of days in the taxation year in 2002 0 x 3% = 01
Number of days in the taxation year 153
Amount G 2,649,611 x Number of days in the laxation yearin 2003 {0 x 5% = 0
Number of days in the taxation year 153
Amount & 2.649.611 % Number of days in the taxation year after 2003 0 x 7% = 0K
Number of days in the taxation year 153
General tax reduction - Totaiofamounts H, 1, Jand K L e 26,496 L

{enter amount L on line 639 of page 7}
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~

Corporation’s name

A=

"=~ Hydro One Brampton Networks Inc.

Refundable portion of Part | tax

Canadian<controlled private corporations throughout the taxation year

Aggregate investment income 240 0 x26213% =

{emount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 on page 7

Deduct:

Foreign invesiment income .. ...
{amount Q from Parl 1 of Schedule 7)

Amount A minus amount B (if negative, enter “0")

Taxable ingome from line 360 on page 3

Deduct:
Least of amounts on lines 400, 405, 410, and 425 on paged . .. 0

Foreign non-business
income 1ax credit from

fine 632 of page 7 Ox 2509 = 0

Foreign business income
tax credit from line 636

ofpage 7 0 x101=

o O

Business Number
854867835RC0001

Taxation year-and
2001.12-31

0

Part | tax payable minus investment tax credit refund {line 700 minus fine 780 of page 8)
Deduct corporate surtax frem line 600 of page 7

0 x 26 23% =

745,071
29,676

Qc

Natam;unl .................................................. _.__,M 715,395 €
Refundable portion of Part ] tax - The leastof amounts C, D, and E . . 0t 450 OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year ... .. ... 460 0
Deduct dividend refund for the previous taxationyear . ........ ... .. ..., 465 0
0 QA
Add the total of:
Refundable portion of Part | tax from line 450 BbaVE ... c.ovenririnnein.n.. 0
Total Part IV tax payable from line 360 on page 2 of Schedule 3 .. ............. 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ™~ ..., ... 480 0
0 OB
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB ..., .......... 435 0
Dividend refund
Private and subjeci corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in ihe laxation year from ling 460 on page 2 of Schedule 3 0 x 173 0a
Refundable dividend tax on hand at the end of the taxation year from line 485 abave  ................ .. ...... Os
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 af paga 8] .. ..t it enrnunninans 0

page 6
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Carporation's name Business Number

"=

Taxation year-end

2001-12-31

"= Hydro One Brampton Networks [nc. BE4857635RC0001
Part | tax
Base amount of Part 1 tax - 38.00% of taxable income {line 360 or amount 2, whichever applies) from page3 ., ., .. 530
Corporate surtax calculation
Base amount friom ine A abOVE Lo e e 1,006,852 1
Deduct:
10% of faxable income (line 360 or amount Z, whichever applies) frompage3  ......... 264,961 »
Investmant corporation deduction from fine 620 below . o vt 0 s
Federsl logging tax credit from line 840 below oo oo n i Q0 4
Federal qualifying environmental trust tax credit from line 648 below  « oo vvvnennn 0 s
For a mutual fund corporation or an investment corporation Lhroughout
the taxation year, enter the least of a, b, and ¢ below on line &:
28.00 % of taxable Income from line 360 of page3d .. ... 0a
28,00 % of taxed capital gains .. ................. 06 0 e
Part | tax otherwise payable .............oioiiins Oc
{line A plus linas C and D minus line F)
Total OFNES 2106 o oottt e e e e e 264,961 7
Netamount (line 1 miNUSINE 7)ot i 741 r 8 9 1l e
Corpoerate surtax -4.00 % ofthe amountonline 8 L .. L s 600
Recapture of investment tax credit from line XX in Part 16 of Schedule 31 ... oo 602
Calculation for the refundable tax on Canadian-centrolled private corporation’s investment income
{for a CCPC throughout the taxation year}
Aggregate investment income from line 440 onpage6 ... ... i iiaa e O
Taxable income from fine 360 0n paged ... ... i.aeeaenns _ 2,649,611
Deduct:
The least of amounts on lines 400, 405, 410, and 425 of page 4 . 0]
NELAMOUME it iee i ena s 2,649,611 __2.649,611i

Refundable tax on CCPC’s investment income - 8 2/3% of the lesser of ameunts i or i

1,006,852 A

29,676 B

0cC

0o

1,036,528 €

Deduct:
Small business deduction from line 430 OF PAGE 4 - oo i i Q9
Federaltax abatement .. i i 608 264,961
Manufacturing and processing profits deduclion from amount BB or amount vV of
SERBAUIB 27 et et 616 0
Investment corporation deduclion ... ai e 620 0
{taxed capital gains 624 0
Additional deduclion - credit unions from Schedule 17 oo 628 0
Federal foreign non-business income tax credit from Scheduls 21 ..ot 632 0
Federal foreign business income tax credit from Schedule 21 ... . o niai e 636 Q
Accelerated tax reduclion from amount O of page 4 ... ... ie e 637 0
General tax reduction for CCPCs from ameunt Q of page 5 ... 638 Q
General lax reduclion from amount Lof page 5 v cv e 639 26,4596
Federal logging tax credit from Schedute 21 ...t e v e es 640 0
Federal polifical contribution tax credit. =~ L. .o 644 Q
Federal poliical coniributions 646 Q
Federal qualifying environmental trust tax credit . c.v oo 648 0
Investment tax credit from Schedule 31 L e 652 0
Part VI tax credit flom SChEdUIE 42 4ot ee et e e 656 0
Part L3 tax cradit from SChEdUIe 37« v e e e ne e n e 660 0
Stbtotal 291,457 291,457 ¢
Part | tax payable - Line E minus line F {enter amount G on line 7000fpage B) L. e eee e 745,07) ¢
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Corporation’s name Business Number Taxation year-end
Hydro'One Brampton Networks Inc. 864867635RC0001 2001-12-31

Summary of tax and credits
Faderal tax
Part | 1x Payable rOM PAGE T L\ . vt v s s o et e e e e e et e e s e m e e et 700 745,071
Parl L3 tax payable rom Schedulg 33, 34, 0 35 1. uieeiahneiae e e 704 218,082
Part Il surlax payable fom SEhedulB 48 .ot ie et o 708 0
Part IV tax payable rom Schedule 3 L e et 712 Q
Parl V.1 lax payable from SChedule 43 ee e e 716 0
Parl V1 tax payable from Schedule 38 = i e s e s e e 720 0
Parl VI.11ax payable from SChedule 43 e ee s v e m e s e 724 0
Part XIV 1ax payable from SCHRAUIR 20« e verenen i e e 128 8
Total federal tax 963,153
Add provincial and territarlal tax:
Provincial or territorial jurisdiction ...+ 750 ON
{if more than ane jurisdiclion, enter "multiple™ and complete Schedule 5)
Net provincial and temitorial tax payable (except Quebec, Ontario, and Alberta)  ...... 760 0
Provincial tax on large cerporations (Mew Brunswick and Nova Scotia) (. ... ...... 765 0
0 0
Total tax payable 770 963,153~
Deduct other credits:
Investment tax credit refund from Schedule 31 L L L i, 780 0
Dividend rEfund OMPAEE 6 L. \v\eeeeeereseseanaa e 764 0
Federal capital gains refund from Schedule 18 ... .o\ ttneeeeaaaan, 788 0
Federal qualifying environmental trust tax ereditrefund . ... Lo il 792 0
Canadian fim or video production tax credit refund from Form T1431  __.......... 798 a
Film or video produciion services fax aredit refund from Form TH177 .. ...oaaven T97 0
Tax withheld at SOUITE . o i v v e msa st st m s anaas 800 0
Total payments on which lax bas been withheld ... ... 801 0
Allowrable refund for non-resident-owned invastment corporations
BOM SChRAUIE 28w ee ottt vrn s e ea e as 804 0
Pravincial and territorial capital gains refund from Schedule 18 .ovcn v a08 0
Provingial and teritorial refundable lax credits from Schedula 5~ - -« iee et 812 0
Royalties deduciible under Syncrude Remission Order 815 0
Tax remitled under Syncrude Remission Order ... ... e 816 0
TEXINSEIMENIS PAIS Lo e e e e 840 963,153
Tolalcredits 890 963,153 963,153 8B
Refndcode 894 [0]  Overpayment 0 —_—L Balance (line A minus line B) 0
Direct deposit requast I the result is negative, you have an overpayment.
To have the corporation's refund deposited direclly into the corporation’s bank If the result is positive, you have a balance unpaid .
account at a financia! institution in Canada, or o change banking information Enter the armount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference of less
{han §2.
I:l Start I:l Change information 910
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment 898 0
If ihe corporation is a Canadian-controlled private corporation throughout the taxation
year, does it quality for Lhe one month exlension of the date the balance of lax is due? o i e a e BaE 1Yes |:| 2 Mo
Certification
I, 950 Frey 951 Davig 954 VP, Finance & Adminisirations
Last name in block letters First name in biock letlers Position, office or cank
am an authorized signing officer of the corporation. 1 certify that | have examined (his returmn, induding accompanying schedules and statements,
and that the information given on this retum is, fo 1he best of my knowfedge, correct and cemplate. | further cerlify that the method of calculating
income for this taxation year is consistent with that ofthe previous year except as specifically disclosed in a statement attached to ihis return.
855 204’1/46/5;)" Z,J’Z/ﬁ% 956 905-840-6300
Date (yy&yfmrﬂ.‘dd} Signature of an'authori%ing officer of the cerporation Telephone number
Is the contad person the same as the autherized signing officer? If “no, complete the information below ..., .. 957 1 Yas D 2 No
958 Jamie Gribbon 959 905-840-6300
Namae in block letters Telephone number
Language of correspendence - Langue de correspondance
ou  Pleasendicale e fanguage ofyour ke @ e t EnghanAngis 2 Frngaivrrercn ]

page §



Hydro One Brampton Networks Inc.

Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

Sch. 001

.

“Ganada Customs and Revenus Agency/Agence des douanes et du revenu du Canada

NET INCOME {LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a recanciliation batween the corporation’s net income (loss}

as reported on the financia! statements and its nat income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally

Accepled Accounting Principles (GAAP).

- Sections, subseclions, and paragraphs refarred to an this shcedule are from the “Income Tax Act.”

- For more information, see the “T2 Carporation Income Tax Guides.”

Nat income {ioss) after taxes and

| {enter on line 300 on the T2 rehin)

exiraordinary items per financiat statements ........ O rasrraerreren ersssmmEmssErrasaaann
Additions:
Amorlization of tangible assets. . cvaierevrrrrrrraaasnnanananan eamaaresmremnanan 4,767,108
Non-deductible meaals and entertainment expenses......... ssamnanrnny rssmamun @ 12,440
Reserves from financial stataments - balance atthe endofthe year. .. oo veanacanas R 3,900,000
Subtolal of additions < v v v evevnanrrenans hismmaaareamnen, tacaeanmeen venmmmmmnnn 8,673,548
Other Additions:
Miscellaneous Other Additions:
Software expensed per F/S treeeanmnnaans 33,549
O 1] 0
......... eaen 0
£ 0
[so3e] 0
o [l 0
feoa] o
sose) 0
o [ 0
Subtotat of Other Additions. . . . . PP ceeeemanan eaenianan 33,549
Total Additions 8,707,097
Deductions:
Gain on disposal of assets per financial statements....... resaamnuy werrssrsssannnnn a9, 386
Capital cost allowance from Schedule 8 ... ....o... veseamanns vacacanan varesrarenea 3,497,596
Cumulative eligible capital deduction from Schedule 10. ... uvu.s tstesrmrvasanmmcenaan 1,287,711
Reserves from finandial statemenis-balance at the beginning of ihe year. 3,780,000
Subtotal Of DedUCliONS . « v v oo vscssmevreresassessvsrnasasansarsansnmrvsasananss 8,654,693
Other Deductions:
Miscellaneous Other Deductions:
capital tax not expensed ~ seseseceeecees 325,887
Capitalized interest rnrermmeaeann 229,306
Prospectus & underwriting costs eeeanneeeaan 66,807
beferred costs deductible  aeeeeseeeeeees 655,622
] e o] 0
Subtotal of Other DedyCtions « .. e ... e eeeeeeee s e 1,275,622
Total Deductions 9,930,315
Net income (Joss) forincome tax purposes.......... Cieaeaammrreeniiaay

3,872,829 A

8,673,548

8,707,097

8,654,693

1,275,622




Hydro One Brampton Networks Inc.

Account/Business No.:

864867635RC0O001

Summary of Capital Cost Allowance

Class
Ho.
[200]

10
12

Total

Year Ended:

Is the corporation electing under regulatien 11i01(5q}? [(101] W
uce at Cost of Lesser of
Eeginning hdditions Cost or 1/2 of Rate
of Year During Year Adjustments Proceeds [203]-[207) 1
[201] [203] [205] {207] [211] [212]
122,579,573 13,518,413 0 0 6,759,206 4
44,877,032 0 0 s} 0 6
750,350 174,618 0 s} 87,309 20
630,083 785,580 0 B9, 386 348,007 30
0 33,549 0 0 16,774 100
168,837,048 14,512,160 o} 89,386 7,211,386

Recapture of

Sch.
2001-12-31

008

Undepreciated

Capital Cost Terminal Capital Cost Capital Cost
Allowance Loss Allowance end of year
[213] [215] {217) [220]

1] Q 2,168,639 133,92%,347
o Q 1,128,688 43,748,344
o 0 70,236 854,742
Q 0 123,011 1,203,276
Q 0 7,032 26,517
0 Q 3,497,596 179,762,226




Hydro One Brampton Networks Inc. sch. UuY
Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation{s)
- associated corporationts)

Humber Humbexr % of

Ctry Rela- of % of of pre- Book

=} 4 tion- common COMmMOn preferred ferred value of

resi- Business ship  shares shares shares shares  capltal
Name dence Humber Code owned owned owned owned atock

(Hote}
[100] [200] [300] {400] [500} [520] [e00] [650] [700]

Hydro One Networks Inc. Ch 870B65821RCO00L 3 1] 0.00 a 0.00 [+]
Hydro One Inc. CA BHIS94731RCO00L 3 0 0.00 0 0.00 0
Hydre One Telecom Inc. A B868001066RCODOL 3 8] 0.00 0 0.00 o]
Hydro One Markets Inc. CA 8675B49B9RCO001 3 0 0.00 0 0.00 o}
Ontario Hydro Energy Inc. Ch BH40366Z5RCO001 3 Q 0.00 Q 0.00 1]
Hydro One Remote Communities  CA §70836269RCO00L 3 s] 0.00 ol 0.00 1]
Hydro One Network Services Inc CA 863550190RC000T 3 1] 0.00 a 0.00 ]
Hydro One Delivery Services In CA B69177246RCO001 3 0 Q.00 1] .00 o
Hydro One Telecom Link Limited CA 887867513RC0001 3 o] 0.00 o] 0.00 a
Hydro COne Brampton Inc. Ch 868794520RCO001 1 0 G.00 0 .00 o}
Hydro One Brampton Services CA §68794728BRCO001L 3 ol 0.00 1 0.00 o]
Hydro One International Inc. Ch H81373468RCO001 3 ") 0.00 Q 0,00 a

Mote: Enter "HR™ if a corporation is not registered.
Relationship code:
1 - Parent 2 - Subsidiary 3 - Associated ¢ - Related, but not associated

The relationship code represents the relationship that the corporation named has to the filing corporation.

For example, if the corperation is the parent corporation of the filing corporation, then the relationship

code is "1™,

Schedule 9



Hydro One Brampton Networks Inc. Sch. 010
Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

-Ganada Customs and Ravenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital propery. For more informetion, see the "T2 Corporation
Income Tax Guide".

- A separate cumulative eligible capilal account must be kept for each business.

- This form applies to taxation years that end afler February 27, 2000.

— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capilal - Balance at end of preceding taxation year

{if negative, enter 0" .. s eeeevraennnnas ceenmcmamssnnen M esmmmmemsemiasmtsesEmeriissssnnEmunn 44,162,168 A
Add:

Cost of eligible capital property acquired during

1€ LAXBLIOD YOAr« « < e e s e ssessnssnevnnnannnemnnnraaaannns [z22] 16,172 B

Amount transfamed on amalgamation or wind-up

Of SUBSIGIMNY « + e e e v seen eeraeaneeaaann eeaeeeeaaan 0 C
Other adjustments. ... Weseassssssmreevamseranmnane P [z5] 0 D
(o0 amounts B, C,and 0) ‘-I;:‘-I'-(; x 0.7 = 12,129 E
Subtatal {amount A plus ameunt E)...... sannn -l-o;: ‘-I ;;:;‘;:f F
Deduct:

Proceeds of sale {less oullays and expenses not otherwise deductible)
from the disposition of all eligible capital property during

the taxalion ¥ear. . ceecsanrersns cennnmmmmnn werenanmmna, @ 0 G

The gross ameunt of a reduction in respecl of a forgivan debt

obligation as provided for in subsection 80(7} ....... R, . @ o H

Other adjustments. e covrerenennans areeanmmey wirersemeny . a1

{add amounts G, H, and | 0 x 0.7 = o J

Cumulative eligible capital balance (smount F minus amountJ) . .ceecrovraaeacan e rrmrrsaccanrana. va.  A4.174,297 K
(it amount K is negative, enter "0" at [ine M and proceed to Part -+ J
Current year deduction, caue v -cansnsnnssssnannnnnnees amount K 44,174,297 x 7.00% = 1,287,791 L
{enter amount L at lina 405 of Schedule L Y
Curnulative ellgible capital - Closing halance., ... v v v vvisaaincarmaaaaaananrrrrrrianaannns vanaa 42 ,BR5,586 M
Amount K minus amount L (if negative, enter "0") =zzzooom===
Note

Y¥ou can claim any amount up ta the maximum deduction of 7%. For taxation years starting after
Decembar 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the laxation year divided by 385,

T2 SCH 10 {01) Page 16f2



‘Hydro One Brampton Networks Inc. Sch. 010

Account/Business No.: B864867635RC0001 Year Ended: 2001-12-31

- . Part 2 - Amount to be included in income arising from disposition
{complete this par only if the amount at line K is negative}

Amount from line K above (show a5 a positive amount) «...veirnncnnerrrscasaasnnress esamasesamrmvan 0 N

Totat of cumulative efigible capital dedudlions from income for
taxation years beginning after June 30, 1888, ... verierrrennn derrmmmmvuy . 01

Total of all amounts which reduced cumulative eligibfe capital in
the current or prior years under SUbSection 80(T). . ccaaaassseaerraaaararnnnnn o 2

Total of cumulative eligible capital deduclions claimed for
faxation years beginning before July 1, 1988. < veveune.. enn 0 3

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
£8F0re JUY 4, 1988 s+ e e v eanmmneaaaamannenneanneannn 0 4

LineSminus in@ 4. . ccuvucanusanans R 0 0 &

Total of lines 1, 2, 8nd 5. .. .... rasmamrmrnr esamammnennn ranmasannn . 0 5

Line T from Schedula 10 of previcus taxation years ending

afler February 27, 2000 . . ... tennnmmnnenes teaeeannees emnanans enas 0 7

Line minus lin@ 7. ccveevaaun rarmrreenann vesanmmmmaman trmmmmmmaan 0 0o
Line N minus line O {cannotba negative) .. v cvacnranrcerrsuaenennans P . 0 P
Amount on line 5 0 X MW2eveeevsscaaanannns resanannmn aa [{ ]
Line P minus line Quccvsevancnnanas eeamamaaaann venmamaee weranamans . 0 R
Amount on line R D X 28 i iieeaavraanmanaas veanen 0 s
LessercflineNorling Q. ..vaeacnsnrenns frimnmsermrevasanerrny ceacanns 0T

Amount fo be included in income on line 108 of Schedule 1,
line S plus line T
For 1axation years ending before February 28, 2000,

fineN-line Q. vecaanann ttisimmmmsvevatacssanmumaccasmmmmvaniannnnny 0

* For taxation years ending afler February 27, 2000, and before Oclober 18, 2000,
use fraction &/ to calculate line 5.
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‘I:Iyd;o One Brampton Networks Inc. Sch. 023
Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

* AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS (CCPC's)
TO ALLOCATE THE BUSINESS LIMIT {1998 and later taxation years)

- For use by a Canadian-controlled private corporation (CCPC) to identily all associated compoarations and to
allpcats the business limit for purposas of the small business deduclion. Information from this schedule
will be used 1o determine the date the balance of tax is due and to calculate the business limit
reduclion,

- An associated CCPC that has more than one laxation year ending in a calendar year, is required o file an
agreement for each laxation year ending in that calendar year.

Column 1; Enter the legal name of each of the corporations in the associated group, including non-CCPCs
and CCPCs that have filed an election under subsection 256(2) not to be associated for purposes
of the small business deduclion.

Column 2: Provide the Business Number for sach corparation {if a corporation is not registerad, enter "NR").

Column 3:  Enter the code that applies to each corporation:

1- associated for purpeses of allocating 1he business limit {unless association code 5 applies)

2. CCPG that is a "third comporation” that has elecled under subsection 256(2) not 1o ba
gssociated for purposes of the small business deduclion

3- non-CCPC that is a “third corporation” as defined in subsection 256(2)

4 - pssociated non-CCPC

5. associated CCPC that is not asscciated for purposes of allocating 1he business limit
because of a subsection 256(2) eleclion made by & "hird corporation™

Column 4:  Enter the amount allocated to each corporation that has an association code 1 in column 3. The
total of all amounts in column 4 can not exceed $200,000.

Column 5; Complete column for a GCPC that has mare than one taxation year ending in a calendar year, and
is associated in more than one of those years with another CCPC that has a taxation year ending

in the same calendar year. Epter the taxation year {o which this agreement applies.

Column 6: Enier the gross Parl [.3 tax of the prior year. This is used for the business limit reduction.

—— Allocation of business limit

Yaar Month Day
Date filed {for departmental use only)....... hisamaamann tramrsanan P weranaas
Year
Enter ihe calendar year to which the agreement applies ............ hamamaversssnnumy . 2001
Is this an amended agreement for the above-noted calendar year ihat
is intended to replace an agreement previously filed by any of the
associated corperations listedbelow? .o vvvveennnn.s G eaamsameeamsessacanamnnes Lo 195 YN [ H )

T2 SCH 23 {00} Page 10f2



HEydro One Brampton Networks Inc.

Sch.

023

Account/Business No.: 864867635RC0001 Year Ended: 2001~12-31
1 2 3 4 5 B
Taxation year Gross
Business Number Business and to which Parl 1.3
Names of associated of associated Association limit this agreement Tax of the
corperations corporations code allocated applies prior year
(Mote 1) (Notes 2 & 3)
Hydro One Brampton Networks In 864867635RCO001 0 2001-12-31 0
See attached 200,000 ]
Tolals (net to exceed $200,000} 200,000 0

Note 1:

Each corporation will enter the amount allocated to it in column 4 on line 430 of the T2 retum unless
the corporation’s taxation year is less than 51 weeks, in which case the amount allocated in column 4
must be prorated by the number of days in the taxation year divided by 365.

Nota 2:

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Parl [.3
tax payabla (before the deduction of surtax credits) for its last taxation year ending in the preceding
calendar year. The reduction is caleulated in the small business deduction are of tha T2 retum,

The amount 1o be entered at line 415 of the T2 return, {large corporation tax for preceding year), includes
tha gross Parl L3 tax payable for each corporalion that has an "association coda" of 1 or 4 in column 3
for its last taxation year ending in ihe preceding calendar year.

Mote 3:
If the taxation year of the associated corporation was less than 51 weeks, he amount of gross Parl £33
tax is the unprorated amount before the application of subseclion 181.4{2}.

page 2




Hydro One Brampton Networks Inc. S5cn., UZi-supp.
Acccunt/Business No.: 864867635RC0001 Year Ended: 2001-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT

- 1 2 3 4 5 6
Business Taxation year Gross
Humber of h9s0- Business end to which Part I.3
Hame of assoclated associated ciation limit this agreement Tax of the
corporation corporation code allocated applies pricr year
{Hote)
[100Q] [200] [300) [400] [500]
Hydro One Networks Inc. BT70865821RCO001 1 200,000 2001-12-31 o]
Hydro One Inc. B69994731LRCO00OL 1 0 2001-12-31 0
Hydro One Telecom Inc. 868001066RCO001 1 0 2001-12-31 0
Hydro One Markets Inc. 867584989RC0O001 1 0 2001-12-31 0
Ontario Hydro Energy Inc. 884036625RC0O001 1 a 2001-12-31 4]
Hydro One Remote Communities 8708362690001 1 0 2001-12-31 o
Hydro One Network Services Inc B63550190RC0001 1 0 2001-12-31 0
Hydro One Delivery Services In 869177248RC0O001 1 0 2001-12-31 0
Hydro One Telecom Link Limited 887867513RC0O001 1 o] 2001-12-31 a
Hydro Cne Brampton Inc. 868794520RC0O001 1 a 2001-12-31 a
Hydro One Brampton Services 868724728RC0001 1 Q 2001-12-31 0
Hydro One Internatiopal Inc. A81373468RC0001 1 a 2001-12-31 0
TOTALS 2{0, 000 0

Mote: Each corporation will enter the amount allocated to it in column 4 on line 410 of the TZ return
unless the corporation's taxation year is less than 51 weeks, in which case the amount allocated
in column 4 must be prorated by the number of days in the taxation year divided by 365.

BEeduction to the business limit under subsection 125(5.1}"

The reduction to the business limit applies when any member of the associated group had gross Part 1.3
vax payable (before the dedugtion of surtax cradits) for its last taxation year ending in the preceding
calendar year. The reduction is calculated in the small business deduction are of the T2 return.

The amount to be entered at line 41% of the T2 return, (large corporation tax for preceding year),
includes the gross Part I.3 tax payable for each corporation that has an “association code” of 1 or 4 in
eolump 3 for its last taxation year ending in the preceding calendar year.

Schedule 23-Supplementary



E-de::o One Brampton Networks Inc.
Account/Business No.: 864867635RC0001 Year Ended: 2001 -12-31

Sch. 033

Ganada Customs and Revenue AgencyfAgence des douanes et du revenu du Canada

PART 1.3 TAX ON LARGE CORPORATIONS
(1998 and later taxation years)

- This schedule is for use by corparations (other than financial instilutions and insurance corporations)
that have Parl .3 tax payable before the deduclion for surlax credits.
- Parls, seclions, subsections, and paregraphs referred to on this schedule are from the federal "Income
Tax Act™.
- Subsection 181(1} defines the terms "financial institution,” "long-term debt,” and "ra;erves."
- Subseclion 181(3) provides the basis to determine the camying value of a corparation's assels or
any other amount under Part 1.3 in respect of its capital, investment allowance, taxable capital, or
taxable capital employed in Canada, or in respect of a parinarship in which it has an inlerest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1y & non-resident-owned investment corporation throughout the year,
2) bankrupt [as defined by subseclion 128(3)] at ihe end of the year;
3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(%), ar
deamed to be & deposit insurance corporation by subsection 137.1(5.1);
4y exempt from tax under seclien 149 throughout the year on all of ils taxable income;
5) neither resident in Canada nor carried on a business through a permanent establishment in Canada
at any time in the yaar, or
6) a corporetion described in subsection 136(2) threughout the year, the principal business of which
was markeling {including processing incidentat to or connecled therewith) natural products belonging
fo or acquired from its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Retum” within six months of the end
of the tevation year.

Year Month

+

Filing date {for departmental use only} . vuueeuns

Day

Complete the following areas to determine the amounts needed to calculate Parl 1.3 tax. If the corporation
was not resident in Canada throughout the year and carried on a business through a permanent establishment
in Canada, go to Parl 5, "Taxable capital employed in Canada - Non-resident corporation.”

— Part 1 - Capital
Add the following amounts at ihe end of the year:
Reserves that have not been deducted in computing income for
theyearunder Pamt | ... eisneerrocacsssanasrerrnmmannans tarrersresanarEy 3,900,000
Capilal stock (or members' contributions if incorparated without

sharecapial. .. cenveunuannnns vamemanane ereermnnnn iemsreseraananrn 52,601,490
Retained GaMiNGS. . v o v v evcnrmaannasnrsmsssaananss tesacanmuseamtaaan 9,787,318
Contributed SUMPIUS « v c e v v isscsaaanrsssananens vessaersnen casrnsreaannns 60,059,581
Any other SUTPIUSES. oo veccnnnn-unssssrrrrasaaananns eammmvevasaanas . 0
Deferred unrealized forelgn exXChange gaiNS. v v e esccasrrranasasanssassannes 0
All loans and advances 10 the corporation . .ccvessccreasnaeaacrssrrsssonarscns 146,343,511
Al indebtedness of the corporation represented by bonds, debentures,

notas, marlgages, bankers' acceptances, or similar cbligations -« cccaaaseoruacannsn 0
Any dividends declared but net paid by the corporation before

the end Of e YBar v e v vuseecsannsrrraassasasossasnmnnssr-ssasansnsans 0
All other indebiedness of the corparation (other than any indebtedness

in respect of a lease) that has been outstanding for mare than 365 days

bofore the end Of the YA « v v cccccccreasasssnsns-sssasssnraannnnnnssrsrne | 0

T2 SCHA3IE(99) {Ce formulaire exisle en frangais.) Paga1af 5




‘Hydro One Brampton Networks Inc.
Account/Business No.: 864867635RC0001

Year Ended: 2001-12-31

Sch. 033

—: Part 1 - Capital {(cont'd)
Proportion of the amount, if any, by which the total of all amounts

{that would be determined under lines 101, 107, 108, 109, 111 and 112}

in respect of the partnership of which the corporation is & member

at the end of the year axceeds the amount of the partnership's deferred

unrealized foreign exchange losses (see note below} ...c.evvun. sssmnannens raaa

Deduct tha following amounis:
Deferred tax debit balance attheend of the year. . oy e v v c e nu PN saraan
Any deficit deducted in computing the shareholders' equily .....vvvuves raenerenes
Any amount deducted under subseclion 135(1) in computing income under
Part [ for the year, to the extent that the amount may reasonably be

0
Subtotal 272,691,900
0

272,691,900 A

Note: Lines 401 to 405 should not include ihe carrying value of a share of the capital stock of,

the Acl {other than by reason of paragraph 181.4(3){d) of the Act).

a dividend payable by, or indebtedness of, & corporation that is exempt from tax under Part | of

regarded as being included in any of lines 101 fo 112above ....vvevrrnunnnnnnnes
The amount of deferred unrealized foraign exchange [08588 . . . v v s ve - mccaeennnvran 0
Subtotal 0 0B
Capital for the year (amount A minus amount B) (if negative, enter"0%}....... waarrnrmne tasammmmuas 272,691,900
Note: Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
- Amounts owing to the member or Lo corporations ihat are other members of the partnership are not
to be included.
. Amounts are detarmined as at the end of the tast fiscal pariod of the partnership ending in
the year of the corporation.
- Amounis at these lines apply to partnerships in the same way that thay apply to corporations.
- The proportion of the total amounts is determined in accordance with the corporation's share of
the partnership's income or loss for the fiscal period of the parinership.
—— Part 2 - Investment allowance
Add the camying value at the eng of the year of the following assets of the corporation:
A share of another corparation. s v cavaaranas vesasanana averereen tesasanans hamnsrsEmeesiaann 0
A loan or advance te ancther corparation {olher than a financial institution}. + . aa e u s P varnmmnn 10,000,000
A bond, debenture, note, morigage, or similar cbligation of ancther corporation
{other than a financfal institulion). s o v v e c v v v s tiammmrey ammanns P teasamareranrran @ 0
Long-term debt of a finandial institution. .. . ceaue.. vesammmnus itsesEme-siammmann P van 0
A dividend receivable on a share of ihe capital stock of another cOrporation. e v e u s s rerrrreaccenraes v 0
A loan or advance to. or a bond, debenture, note, mortgage or similar obligation of,
a parinership all of the members of which, throughout ihe year, were other corporations
{other than finandial institutions) that were not exempt from tax under Part 1.3
{other than by reason of paragraph 181 1)) e e oo cvvaviaaiorr e saai i rc e canan 0
An interest in a partnership. . o e e v veenevnns vaceeaanan et sasaranssmmavecseszsssosnararenes 0
Invesiment allowance for theyear......... vaaanaun esemsssariirernve fisamstsseasssassenaan 10,000,000

— Part 3 - Taxable capital
Deduct: Investment allowance forthe year {line 490) . .. o v cvvinivrenenrmcaannaraens

Taxable capital for the taxation year
{amount C minus ameunt D} {if negative, enter 1 T emmmmvriaaaaar [

Gapital for e year (N8 190). « v v ueeaeea e csastmvrsaaaaasarssasnssreaasorrsmtaanrroenres

............. .

Erba ey P

272,491,900 €
10,000,000 D

262,691,900




'fiyd.z:o One Brampton Networks Inc.
Account/Business No.: 864867635RC0001

Sch. 033

Year Ended: 2001-12-31

To be completed by a corporation 1hat was resident in Canada at any time in the year.

Taxable income
Taxable capital for eamed
ihe year (line 500) 262,691,900 X inCanada 2,649,611
Taxable income 2,649,611

Nates: 1)

the ebove calculation, be deemed to have a taxable income for that year of $1,000.

{he above calculation.

.. Part 4 - Taxable capital employed in Canada - Canadian resident corporation

Taxable
capital
employed
in Canadse

Regulation 8601 gives details on cafeufating the amount of taxable income eamed in Canada.
2) Where a corporation’s taxable incoma for a taxation year is "0", it shall, for the purposes of

3} 1Inthe case of an airline corporation, Regulation 8601 should ba considered when completing

—— Part 5 - Taxable capital employed in Canada - Non-resident corporation
To bo completed by a comporation that was not resident in Canada throughout the year and carried on
a business through a parmanent establishment in Canada.

Totat of all amounts which is the carrying value at the end of the year of an asset of

the corporation used in the year or held in the year, in the course of carrying on any business
it carried on during the year throtgh a permanent establishment in Canada
Deduct the following amounts:

Corporation's indebtedness at the end of the year [olher then indebtedness
described in any of paragraphs $81.2(3)(c) to (] that may reasanably

be regarded as relating o a business it carried on during the year through
a permanent establishment in Canada. v cvvuuus... P P verasaaann
Talal of all amounts each of which is the carrying value at the end of year

of an assat described in subsection 181.2(4) of the corporation that it used

in the year, or held in the year, in the course of carrying on any business

itcamied onduring the yearin Canada .. vcvvevrsecacnavcaaaanans vemsrammmuea
Total amount of carrying value at tha end of year of an asset of tha corporation

that is a ship or aircraft the corporation oporated In intemational traffic,

or personal property used or held by the corporation in cammying on any business
duringtheyearinCanada . ..ovcverarnnens taaaaanaas P veanmerrrnuy v El

Total deduclions {add lines 711, 742, and 713}
Taxahle capital employed in Canada

{line 701 minus amount E) {if negative, enter “07)..... vemmmmns PP P seannne

—— Part 6 - Calculation of gross Part 1.3 tax
Taxable capital employed in Canada for the year

Deduct: Capital deduclion claimed for the year (enter $10,000,000 or, for related corporations,

Gross Part .3 tax: Line 811 262,691,900 x .2250% =
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
1ax payable as follows:
Number of days in ihe year
153 =

Amount F 591,057 x

{line 690 or 790, whichever applies) +........uvn temmmmwemamassmevasasssstrvmsssasnnEn

the amount allocated on Schedula 36) oo cvereratananrvsacacsanarsnnamaane-sasn

Excess of taxable capital employed in Canada over capital deduclion. . oo vvnnnn s asasanamwaann

591,057 F

247,758 G

247,758

page 3




Hydro One Brampton Networks Inc.

Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

Sch. 033

. Part 7 - Calculation of current year surtax credits

- Corporations can claim a credit against their Part 1.3 1ax for the amount of Canadian surtax payable.
This is called the surlax credit.

- Any unused surlax credit can be camied back three years or cartied forward seven years. Unused surtax

credits must be applied in order of the oldast first.

- Refer to subseclion 181.1(7) of the Acl when calculating the amount deductible in respecl of
a corporation's unused surtax cradits where control of the corporation has been acquired between
ihe year in which the credits arose and the year in which you want to claim them.

Current year surtax credit equals current year Canadian surtax payabls.

Canadian surtax payable

For a corporation that was not resident in Canada throughout the year, Lhe lesser of a and b, below:

a) line 600 fomthe T2retum......... eeramammmEmEEry amanaaan ramammree vaaa o
b) line 700 plus fine 860 fromthe T2relum ... oo i iiiiininniaaaaas vemeemaman 0 0 H
In any other case, Lhe lessar of ¢ and d below:
line 690 of this schedule
¢) line 600 from the T2 relum 29,676 x 262,691,900 = 29,676
262,691,900
line 500 of this schedule
d} line 700 plus fine 680 from the T2 retUmM. . oo e e e naassnnn e raanmnnnsaaaaanas . 745,071 29,676 |
Current year surtax credit (amount H or |, whichever applies)....... vemsaann ieerrnmr haemsmmaun .s 29,675
_— Part 8 - Calculation of Part .3 tax credit available for carry- forward
Amountonling B30, .. v.auuns baanmmmmnras verarseanns vasaanas baeaanns (AP vernnaman .e 29,676
Less: Part 1.3 tax before deducting surtax credits (Jine 820) . ....... testsssesanssssresassnrnnn vaen 247,758 J
Net amount -218,082 K
If the amount on lina K is "positive,” it represents the amount of Part 1.3
tax credits that may be camied forward from taxation years prior to 1992 and
applied this year to reduce Canadian surtax payable. Refer to Schedule 37 for
unused Part 1.3 tax credit balanca., . e o caennn.. taasnsenen hammmwsammussm-sEsEEisvesssscammuran 0 L
Note: The portion of amount K carried forward should ba entered at line 680 of the T2 retum.
It ihe amount on line K is "negative.” it represents the amount of unused surlax credit of
other years that may be applied to reduce Parl 1.3 tax payable in the cument year ............. vemnmmannn 218,082 M
___ Part 9 - Calculation of current year unused surtax credit
Amount K if posilive) « v cvvvmnnceennnreennnnees S 0
Less: Part 1.3 tax credits claimed
{carried forward from taxation years prior to 1992 - see amount Labove) ...ceennan- - PR 0
Current year unused surtax credit {enter thisamounton Schedule 37) o e civveriornnnvmsnaaaans vamann 0




‘Hydro One Brampton Networks Inc.
Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

Sch. 033

= .— Part 10 - Calculation of net Part 1.3 tax payable
Gross Part |.3tax (ine 820} . . v eeevenncanuns veteasrereeeasasasrnnnnny vasaeaacennen tasasaaaan 247,758
Deduct the following amounts:

Curment year surlax credit applied

(the lesser of 11185 820 8N B30) + + v v e verssannnnnns VUV enaaaas 29,676
Unused surlax credit from prior years epplied .veemaeneaans cerimammmann P 0
Total {cannol exceed amount on line 820) 29,676 29,676

Net Part 1.3 tax payable {amount N minus amount O)
Enter this amount atfine 704 afthe T2 metUM . . v oeeesececcnrnsnnnnnssssnsasaansnnnnn R, gro 218,082

page 5




Hydro One Brampton Networks Inc. Artached Sch.
Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

Loans & advances to the corp.

Consumers Deposit 2,399,331.55
Holdback 44,180.35
Primary debt A/C 302000 143,000,000.00
S/T Customer's deposit 390000 900,000.00

Total 146, 343,51

—
O
o



‘Hydro One Brampton Networks Inc. Sch.
Account/Business No.: 864867635RC0O001 Year Ended: 2001-12-31

036

‘-Ganada Customs and Revenua Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.2 TAX
{1998 and later taxation years)

- Members of a related group of corporations should use this schadule fo allocats the capital deduclion
of 510,000,000 among the members of the related group.
Do not file this agreement if no members of the related group are llable to pay Part 1.3 tax.

Are any members of the related group liable to pay Pan L3 tax?. oot ieeemnnrrrruanmoaannaas Cesssamamnmaaen My [ Y]

- in cases where a related corporation has more than one taxation year ending in a celendar year,
it is required 1o file an agreement for each laxation year ending in that calendar year.

- A corporation that is related to any other corperation at any lime in a laxation year of
the corperation ending in a calandar yeer may fila such an agreement.

- In accordanca with subsection 181.5(7} of the federal "Income Tax Act”, a Canadian-controlled
private corporation is nat considered to be related to anciher corporation for purposes of

the capita! deduction unless it is also associated with that corporation.

- Altach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day
Date filed {for departmental use only)......... vemanmmmuus s saanann vesnmamsanme resamannnmne van
Is this an amended agreement?.. ... ressammsaannnn rmmmmmae ChssssemsemvessassssErvasanannans YNl § M)
Year
Enter the calendar year to which the agreement applies .. ..cieeauvanns daammmmmaas tesimmmmvrrasnnran 2001
Note: This agreement must indude all the information indicated below for all mambers of the related group,
including members to which no amount of capital deducion is allocated for the year. However, any
member which is exempt from Parl 1.3 tax under subsection 181.1(3) is not required 1o be included.
Allocation of Taxation year end
Names of all corporations which capital deduclion o which this
are members of the related group Business Number for the year agreement applies
{Mote 1) $ {Note 2)
Hydro One Brampton Networks In 8648567635RC0001 bl 2001-12-31
See attached 10,000,000
Total (not to excoed $10,000,000)

Nota 1:  If a corporation is not registered enter, "NR".
Note 21 An entry is only required for a corparation that has more than ona taxation year ending in the same

calendar year and is related in two or more of those taxation years to another corporation that has

a laxation year ending in that catendar year. The capital deduciion of the first corporation for

each such taxation year at the end of which it is related to the cther corporation is an amount

equal 10 its capital deduciion for the first such taxation year. Enter the 1axation year end {o

which 1his agreement applies.

T2 SCH 36 (99}




Hydro One Brampton Networks lInc. sCcn. Usb—-Supp.

Account/Business NHo.: 864867635RC0001 Year Ended: 2001-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

" = Members of a related group of corporations should use this schedule to allecate the capital deduction
of $10,000,000 among the members of the related group.

- In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled private
corporation is not considered to be related te another corporation for purposes of the capital deduction
unless it is also assoclated with that corperation.

Allocation of

HMames of all corporations Taxation year end to

which are members of the capital deduction which this agreement

related group Business Humber for the year applies
(Hote 1) {Note 2]
[200] [300] [400] [500]
Hydro One Networks Inc. B70865821RC0O00L 10,000,000 2001-12-31
Hydro One Inc. 869994731RCO0DL 0 2001-12-31
Hydro One Telecom Inc. 868001066RCO001 0 2001-12-31
Hydro One Markets Inc. 867584 989RCO00L 0 2001-12-31
ontaric Hydro Energy Inc. 884036625RC0001 a 2001-12-31
Hydro One Remote Communities g70836269RC0001 0 2001~-12-31
Hydro One Hetwork Services Inc BE3550190RC0O001 Q 2001-12-31
Hydro One Delivery Services In B69177246RCO00L 8| 2001-12-31
Hydro One Telecom Link Limited 887867513RCO00L 0 2001-12-31
Hydre One Brampton Inc. 868794520RC0001 8] 2001-12-31
Hydro One Brampton Services 868794728RC0O001 o] 2001-12-31
Hydro Qne Internatienal Inc. 881373468RCO001 1] 2001-12-31
10,000,000

TOTAL

MNote 1: If a corporation is not registered, enter "HR".

Mote 2: An entry is only required for a corporation that has more than one taxation endiog in the sams
calendar year and is related in two or more of those taxation years to another corporation that
has a taxation year ending in that calendar year. The capital deduction of the first corporation
for each such taxation year at the end of which it is related to the other corporation is an
amount equal to its capital deduction for the first such taxation year. Enter the taxation year
end to which this agresment applias.

Schedule 36 - Supplementary



‘Hydro One Brampton Networks Inc.

Account/Business No.: 864867635RC0001 Year Ended: 2001-12-31

Sch. 050

“G#nada Customs and Revenue Agency/Agence des douanes et du revenu du Cenada

SHAREHOLDER INFORMATION
{1998 and later taxation years)

All private corporations must completa this schedule for any shareholdar who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social
MName of shareholder Number Insurance
Number
{note 1) (note 2)
Hydro Dne Brampton Inc. 848794520RCO001

Percantage
common
shares

100.00
0.00
0.00
0.0c
0.00
0.00
0.00
0.00
0.00
0.90

Percentage
preferred
sharas

0.00
0.00
0.00
0.00
0.0c
0.00
0.00
0.00
0.00
0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Mote 2:  If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

T2 SCH 50 (99)




From:

To:

Hydro One Brampton Networks Inc. T7B-1
Acedbunt/Business No.: 864867635RC0001 Year Ended: 2001-12-31
'?'.chedule of Instalment Remittances
Name of Corporation Contact:. . o . v o v v o v v v s Jamie Gribbon
Telephone NUMbBEF: e v 4« v v v v i o e v e e v e s 905-84C0-6300
Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
0
0
0
0
0
0
0
0
0
0
0
0
2002-02-28 Instal 963,153
Total amount of instalments claimed  (A) 963,153
Total instalments credited to the taxation yearper T9  (B) 963,153
— TRANSFER
Account Number Taxation Amount Effective Description
Year End Interest Date




Corporation's Legal Name (including punctuetion) and Mailing Address

Hydro One Brampton Networks Inc.

175 Sandalwood Parkway

Brampton
ON CA L7A-1E8

. Date year month day
Has address changed since last filed CT23 Return? Yas |:| of Change |
RegisteredfHead Office Address
175 Sandalwood Parkway
Brampton .
ON CA L7A-1E8 '
Location of Books and Records
175 Sandalwood Parkway
Brampton
ON CA L7A-1E8
Name of person to contact regarding this CT23 Retum Telephone No. Fax No.
Jamie Gribbon 905-840-6300 |905-840-1305
Address of Principal Ofice: in Ontario (Extra-Provincial Corporations only) (MCBS)

year. manth I day

ON CA - yeﬁr month déy
Former Corporation Name (Extra-Provincial Carporations ony) (Not Applicable) (MCBS)

wwe [l IIIIIII\IHIIIIIII

Name of Authonzed Person (Prin r:!eady or typa I fufl}

David Frey

bs or, omlssions._.. L
CCH Canadnan Ltd. - Corporale Taxprep ver, 2.0 - 2001, 2001 CT23




_ ] Corporation’s Legal Name Onlarie Corporations | ax ACCOUM NG, (M)

“

| Hydro One Brampton Networks Inc. 18060040

13X3auon Tea oy

CT23 Page 3 of 24

2001-12-31

CT23 Corporations Tax Return
identification continued (for CT23 filers oniy)

Type of Corporation - Please “X" box(es) if applicable in sections 1& 2

| Canadian-controlled Private {CCPC} all year
{Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)b))

Other Private

Public

{neaaresl percent)

100%

Non-share Capital Share Capital with full voting rights

owned by Canadian Residents

Other {specify)

Non-resident ship or aircraft under reciprocal

Family Farm Corporation 5.1 (2) Borament with Canada < 26(5)

Family Fishing Corporsation s.7 (2) Bare Trustee Corporation

Mortgage Invesiment Corporation 5.47

Branch of Non-residents 5.63(1)
Credit Unien 5.51 . o .
Financial institution prescribed by
Bank Mortgage Subsidiary s.61 (4) Regulation only

Bank 5.1 (2} Investment Dealer

;| Loan and Trust Corporstion s.61 {4) Generator of elecirical energy for sala ar
producer of steam for use in the generation

of electrical energy for sale

19 [&F] Hydro successor, Municipal Electrical Utifity
or subsidiary of either

Non-resident Corporation
s.2{2}{a) or (b}

Non-residant Carporation 5.2{2)(c)

Producer and seller of steam for uses other

Mutual Fund Corporation 5.48 | r
than for the generation of alectricify

Non-resident owned inveslment

c Insurance Exchange 5.74.4
Corporation 5.49

Ontario Retail Sales Tax Vendor Permit No.
{Use Head Gffice no.)

if applicable, enter

Oniario Employer Health Tax Account Mo.
{Use Head Office no )

if applicable, enler

Specify major business aclivity

Electricity Distribution

Please "X" box(es) if applicable:

First Year of Filing 2| Final Taxation Year up to Dissolution {wind-up}

Amended Retum Final Taxalion Year before Amalgamation

Taxation Year End has changed - Canada Custons Floating Fiscal Year End
end Revenue Agency (formerly Revenue Canada)

approvel required

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

Acnuisition of Control fed 5.249{4)

Dale Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

3
o

Has the corporation's Federal T2 Return been filed with ihe Canada Custorns and Revenue Agency (CCRA)?

Are you requesting a refund due fo:  the Carry-back of a Loss?

an Owerpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

[0 e b1
bbb ] 3

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



.'COI'POI"BEOI‘\'S Legal Name LT LU LIV L L) s o e - U140 FEUE 4 U1 L4

HydroOne Brampton Netwarks Inc. 1800040 2001-12-31 DOLLARS ONLY
Income Tax
‘”-Allot:atjon — If you carty on a busi through a pen 1 blish 1 in & jurisdiction oulside Ontaro, you may allocale that
portion of ble i d d d in that jurisdicUon, to thal jurisdicion (5,39} (Inter. Bulletin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allecation of gross revenue, salaries and wages, including applicable percentages.
Net Income (foss) for Onlarfa purposes {per reconciliation schedule, page 18) .. ... .. iienraonmar e + From [600] 2,641,139,
Subtraci; Charilable donalions L L L L i i i s e aeea e dsa s et a et -
Sublract; Gifls to Her Majesty in right of Canada or a province and gifts of cultural property (Aftach schedufe) ... onant -
Subtract: Taxable dividends deductible, perfederal T2ZS5CGH 3 L i i s e e et -
Sublract Onlario political conldbulions (Altach sehedulal L . e i e et m e s -
Subtract: Federal Par V1,1 tax 0. XB4 e -
Subtracl: Prior years' Insses applied — Mon-capital Ios%88 L L. i e sr e e e s s s -
From inclusion
et capital fosses  (page 17) 0. X rate 50.0000% = -
Famlosses L L . e aaaaaiaea st s am i m e m e -
Restricled farmlosses L L L. L i it a i e r i s ey —
Limiled partnership losses L, ... c i s s m st A -
Taxable | {Non-capital lass)
Addilion Lo lazable incoma for unused forefgn iax deduclion for federsl purposes . ... L. ... .. +

Adjusted Taxable Incame + E (if I8 negalive, enter ) .............. =

Number of Days In Taxation Year

Taxable Income Days befors
May 2, 2000 Total Days
From (orii"-,.." bie) 2.641.139.)(@ 15_5000%x| a2 i 0 + 153 =+[ 23 | 0.
ay 1, an Tolal Days
before Jan 4, 2001
s .
From [ 10 Jior[ 20 Jir appiicable) 2,641,139, x{ 20 |2:00% %X 14.5000% X[ 22 | 0 .+ [7] 153 [=+[=s] 0.
Ontarlo Allocation o % szgﬂb%r "
c an
_ beiore Oct 1, 2001 Total Days
From [ 10 J(or{ 20 Ji appicatie) 2,641,139, x[30] 1a0000%x[21 61 - [73] 153 |-+[zr] 147,420,

Days after
Sept 30, 2001 and Tolal Days
before Jan 1, 2003

From [10 Jior [20 it appicabie) 2.641,139.x i wx_12s000%xf[zs] 92 - [m] 153
Ontario Allocalion
Income Tax Payable (belore deduclion of tax cred(ls) @ + El + El -1 S L T

Note: The rafe change effective October 1, 2001 has not yel received leg/siative authaily at the Sme of prfnting.

Did you claim the federal Small Business Deduction {fed.s.125(1)} in the taxation year or would you have claimed
the federal Smalt Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?

income rom aclive business carried on In Canada for federal purposes (fed.5.125(1)(a})

Federnl taxable income, tess adjustment for foreign tax credit (fed.s.125(1){(b)

Add: Losses of olher years deducted for federal purposes {fed.s.111)

Subtract: Losses of other years deducled for Ontario purposes (s.34)

Federal Business limit for the year before the applicalion of fed.s.125(5.1)
{nol exceeding $200,000 ) (Atfach feceral T2 SCH 23 if assodafedt .. ...

Add: Ontario enhancamant of federal business liri

Number of Days in Taxation Year

0.

Days after
Dec 31, 2000 and Tatal Days
betfore Oct 1, 2001
oxlsr] 0 +[73]153
x From [[55 ] 0 + 200000 d=tL32 0.
Days after
Sepl 30, 2001 and Total Days
before Jan 1, 2002
o x|esg 0 -+[r]153
[ X From [ss3 Q. + 200,000 =[] 0.
Ontario enhancement of
lederal business limit R . = 0,
Business Limlt for Ontario purposes @ I 7Y = 0.
Income eligibla forthe IBSBC ..« vvoneniauesss 00.0000% X Qa= _| 50 )
* Ontario Allocation Least of E‘E or
«Nate: Onlaria Allocation far IDSBC purposes may differ from @ if Taxable Incame is affocated o foreign jurisdictions. See special ndes (5414}

continued on Page 5
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-

Hydro One Brampton Networks Inc. 1800040 2001-12-31 DOLLARS ONLY
Income Tax codinued from Page 4 Number of Days in Taxation Yaar
o] DS 1311;8'. d
Galculation of IDSEC Rate ot dan bl 2%’60 Tolal Days
......... 7.00% x|[74] 0 +fw] 153 |=+[3] .00a0.
Dec 37, 1968 and
ec 31, an
before Oct 1, 2001 Total Days
......... 7.50% xis] 61 +|7 153 J=+[37] 2.9902.
S PS 2%%? d
' an
befors J2n 1, 2003 Total Days
......... 6.50% x |[&2] 92 .[m] 153 |=+[3s] ' 3.9085.
IDSBC Rate for Taxslion Year » e [38) = [s
Claim .. ... From | 60 ] 0. x rrom| 78 6£.8987%  ........ =
Corporations claiming the IDSBC must comp he: Sunax ion below if the corporation’s ble i (orif iated, lhe iated group's taxable i ) is

greater than lhe amount in below.

Surtax on Canadian-controlled private corporations (s.41.1)

Applles if you have claimed the Incentive Deduclion for Small Business Caorporations.

*Shorl Taxatlon Years - Special rules apply where the laxation year is less than 51 weeks for Lhe corporation andfor any corporation associsted with it.
Assoclated Corporation - The laxable income of assoclaled corporations is the taxable income for the taxalion year ending on o before the dale of this corperation’s

taxation year end.
From (or if applicable) +

i

+ Taxable Income of the carporation

If you are a ber of an {ated group (X)
i Onlario Corporations Tax
Name of azsocialed corperation (Canadian & foreign) Account No. {MDF) Taxation Year End ** Taxable Incoma
(it insufficient space, alfach schedule) (if applicable) (if losg, enter nil)
See attached
Aggregale Taxable income + . e [Bete.
Number of Days In Taxalion Year
Days before
Jan 1, 2001 Tolat Days
Subtract 0 x |[558 0 « [ 153 §-+[131] 0.
Days after
Dec 31, 2000 and Total Days
before Ocl 1, 2001
0 x |iss7] 0  « [l 153 |-+[n2l 0.
Drays afler
Sept 20, 2001 and Total Days
belore Jan 1, 2003
0 x [ 0 - [l 153 |-+[xl 0.

g + [3)- O i - 0.
NEGAINE, BREE AT e e e e = 0.
of Bays in Taxation Year
Days afler
Dec 3, 1998 and Tolal Days
before Jan 1, 2000
Calculation of Specified Rate for Surlax . _ . ... .... 4 . 6?% X ! T4 | 0 + | 73 | 153 =+ m .0000
Days afler
Dec. ;f 1999 and Tolal Days
before Cct 1, 2001
......... 5.00% x |[7s] 61  + [73] 153 |=+[e3] 1.9935
Days after
Sepl 30, 2001 and Total Days
before Jan 1, 2003
.......... 4.3330% x [[eo] 92  + [t 153 |-+[es] 2.6055
Specified rate of surtax for Taxalion Year . s [85) - .0000
From [ 86 0.x From[4] L0000« oo =
From | &7 0.x melaul Q.+ From|1‘l4| Q.=
Surtax Lesser of - 1< g R I R I I =
Continved on Page 6
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| Hydro One Bramplon Networks inc. 1800040 2001-12-3% DOLLARS ONLY

*fhcome TaX continued from Fage 5

Additional Deduction for Credit Unions (5.51(4)} (artach scheauley ~ .................

Manufacturing and Processing Profits Credit (M&P) (5.43)

Applies Io Eligible Canadian Profils from manufactuing and processing, farming, mining, legging and fishing carded en in Canada, as determined by regulations.

Eligible Canadian Profits rom mining are Lhe “resource profils from Lhe mining cperations”, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, renlals or royalfies. If you are claiming Lhis credil, attach a copy of the
federal T2 SCH 27 induding necessary changes for Ontario tax purposes {e.q. diflereni C.C.A. claimed).

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your aclive business income from sources other than manufacturing and pocessing,
mining, famming, legging or fishing is 20% or less of the total active business income and b} the iotal aclive business income is $250,000 or ess.

]

Etigible Canadian Profits L L. ae e ey + 120]: : H
Sublracl: Income eligible for the Incenlive Deducton for Small Busingss Comporations (IDSBCY .. oo aaeienennannan, — From IEI 0.
Add: Adjustmest for Surlax on Canadian-conlolled privale corporalions
From [100] 0.+ From [30] .0000} % + from [B]_6.8987) - [z 0.
* Onlario Allocalion

Lasserof L 1 L L I *
- L 7 S =
TAKABIEINGOME e e + From
Sublracl;  Income eligible for the Incentive Oeduction for Small Business Corporations F{10 1] = o U T — From
Add: Adjustments for Surtax on Canadi ntrolied private corporalions 0 L L .. i e e e + From @I
Sublreet:  Taxable income From (). X Allocation % to jurisdictions ouiside Canada LO000 ..., -
Sublracl: Amount by which Canadian and forelgn investment income exceeds netcapital losses ... i aii e -
- + - - Bad -
Claim Humber of Days In Taxation Year

Days before

Oct 1, 2001 Total Days
0, x From [301} .0000)%x___ 20000 %x Q «[72] 153 |-+ 0.

Lesssrof or * Onlario Allocalion Days after
Sept 30, 2001 Total Days

and before

Jan 1, 2003
O.xFrom [38]| . 0000Mx___1soc0ux|[ea] 0 ~[7a] 153 |-+ 0.

Lesser of or * Onlarie Allgcalion =

~Note: Ontario Aflocation for MAP Credit purposes may differ fom i Taxable Incame is allocated fo foreign jurisdicions. See special rules (s.43(1))
Manufacturing and Processing Profits Credit for Electrical Generating Corporations ... =

Manufacturing and Processing Profits Credit for Corporations that Preduce
and Sell Steam for uses other than the Generation of Electricity @ ... ... ... oot

1}

Hote: The M&P for corparalions thal generate electrical energy for safe, or produce sleam for use in e generalion of elecirical enemy for sale, or produce steam for sale
for uses other than ihe generation of efeciricily, has not yel received legislative authority at the time of printing. (Refer fo Guide,)

Credit for Foreign Taxes Paid {s.40)

Applies if you paid tax to a jurisdiclion outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739)
{Attach scheduls).

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Gorporations. Any unused portion may be carred forward indefinitely and applied to reduce subsequent years’ income taxes.
{Refer to the former Small Business Development Corporations Acl)

Eligible Credit [175 0. Credit Claimed  [129]

Subtotal of Income Tax [aa] - [78] + [wo] - [1zo] - [e0] - [83] - [e2] - [i70] - [aee] ......... -

conlinued on Page 7
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Hydro'Gne Brampton Networks Inc. 1800040 2001-12-31 DOLLARS ONLY

~Income Tax continued from Page 6

Specified Tax Credits reter o Guice

Ontario Innovation Tax Credit {OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From OITC Claim Form (Aftach original Glaim FOrm) e
Co-pperative Education Tax Credit {CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From Summary SchedUle F Lo

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television produclions.
Eligible Credit From Claim Form Cerlified by Onlario Eilm Development Corporation
{Retain criginel Claim Form. Do not submit the Claim Form with the CT23 Tax Retumn.)

Graduate Transitions Tax Credit (GTTC) (.42.6) No. of Graduates From
Applies to employment of eligible unemployed graduate students, :
Eligible Credit From Summary SChedlle B L

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies 1o qualifying expenditures in respact of eligibla literery works by first-time Canadian auihors.
Eligible Credit From OBPTC Claim Form (Attach only the oniginal Claim Form. Retsin the Certification Formy)

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Appiies to labour retaling to computer animation and special effecis an an eligible production.

Eligible Gredit From Claim Form Cerified by Ontario Eilm Development Corporation

{Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Relum.) .. oo +

Ontario Business-Research Institute Tax Credit (OBRITC) (5.43.9)
Applfes to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From [7300] OBRITC Claim Form (Attach eriginal Claim Form)

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.
Eligitte Credit From [7200 | Claim Form certified by Ontario Film Development Corporation

{Retain original Claim Form. Do not submit the Ciaim Form with the CT23 Tax Relum.) +

Ontario Interactive Digital Media Tax Credit (QIDMTC) (s.43.11)

Applies to qualifying !abour expenditures of eligible producls for the taxation year.

Eligible Credit From Claim Farm cerlified by Ontario Fitm Dsvelopment Corporation
(Retain original Cigim Form. Do not submif the Claim Form with the CT23 Tax Relum.)

Ontario Sound Recording Tax Credit {OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From [7500 |GSRTC Claim Form (Atiach only the oniginal Claim Form. Refain the Certification Form) .. 201

+

Other (specify}

TotalSpeciﬁedTaxCredits + + * + + + + + + + 2

Specified Tax Credils Appfied fo redirce Income Tax  «rcsmistiin et

Income Tax - [z28] OR Enter NIL if reporting Non-Capital Loss

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corperation, see Determination of Applicabifity section for the CMT
on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary seclion on Page 18.
OR
If CMT is not applicable for the cument taxation year but your corporetion has CMT Credit Carryovers that you want to apply to reducs
income tax otherwise payable, then proceed to and complete the  Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporata Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name UNIENT LOTPOMBLNS | A FIALLIIL b, (o e} LaABUL 1 e

' L1143 rage o of £4
Hydra One Brampton Networks Inc. 1800040 2001-12-31 DOLLARS ONLY

“Corporate Minimum Tax (CMT)

Determination of Applicability

Applies i either Total Assets [289)exceads $5,000,000 or Total Revenue [250] exceeds $10,000,000.
* These amounts include the corporation's and associated corporations’ share of any parinership(sioint venture(s) total assels and total revenue.

Short Taxatfon Years - Speci_al rules apply for determining tolat revenue where he taxation year of the corporation or any associated corporation or any fiscal
period of any parinership(s)fjoint venture(s) of which the corporalion or associated corporalion is a member, is lass than 51 weeks.

Associated Corporation - The lotal assets or total revenue of associated corporations is the total assets or total revenue for Lhe taxation year ending an or
before the date of the claiming corporation’s taxation year end.

= Total Assets of the corporation
s Total Revenue of the COMPOMHON ettt et e e e e . 263.391.839.

if you are a member of an associated group x) {Yes)
Onlaric Corporalions Tax

Name of associated corporation {Canadian & foreign) Account No. {MOF) Taxation Year End
(it insuffficlant space, aitach scheduie) (if applicabla)

See atlached - 18262473998,

* Tolal assets * Total Revenue

4521628692,

Aggregate Total Assels + + + LEle
Aggregate Total Ravenue + + + .ete,

If CMT is applicable to currant taxation year, complete seclion Caiculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.

Calculation; CMT {Attach Schedule A: Calcufation of CMT Base on Page 19.)

Rnts i TR s

Gross CMT Payable  ........ CMT Base From B 3:872 829! X From 100.00001}x x 4% = 154,913,
|f negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT DUIPOSES (AHACh SEhBOUIE)  «ieueionunessrsnnarerenanoooossnns - o

Subtract; INCOME TAX it ot iesetaee s a A s - From

Net CMT Payable (If negative, enter Nilon Page 18.) ..o iniuhveinnnaianen i eree e = ;

1 is less than zero and you do not have a CMT credit caryover, transfer from Page 7 to Income tax Summary, on Page 18.
If is less than zero and you have a CMT credit camryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 18 and transfer to Page 18, and to Schedule D: Continuily of CMT Cradit Camyovers ,
on Page 21.

CMT Credit Carryover available

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified Credits) s oo n e s + From 345,937,
Gross CMTPaYable .o useeeaeae et + From 154.913.
Sublract: Foreign Tax Credit for CMT purposes  ........oveeeernens - From 0.
tf - is negative, enter NiL in [200] ... . ... = 154 913. - 1913,
Income Tax eligible for CMT Credit L. ieeeene o anirn et = ] 24,
B. Income iax {alter deduction of specified Credits) .. ee it s + From 345937
Sublract CMT credit used 10 IEUUCE INGOME 1AXES 14 neeee s e eaianmm e s e e e aae e e e san e - :
INCOME TAX 0 e ie s e rar e a e [ = -

Transfer to page 18

IfA & B apply, cannot exceed the lesser of . and your CMT credit carryover available ‘

if onfy B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2601, 2001CT23
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“Gapital Tax (Refer to Guide}

#f your corporation Is a Financial Institution (5.58(2)), proceed to page 14.

If your corporation is not @ member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on
Page 10 in and are bath $1,000,000 or fess and the faxation year
ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets
as calculated on Page 10in  [480]and are both $1,500,000 or less and
the taxation year ends on or after January 1, 2001, it Is exempt from Capital
Tax for the taxation year. A corporation that meets these criteria should
disregard alf other Capital Tax items (including the calculation of Taxable
Capitaf). Enter NiL in [550] on Page 13 and complete the return from that
point, All other corporations must compute thelr Taxable Capital In order

to determine their Capital Tax payable.

Members of a parinership {limited or general) or a joint venture, must attach all
financial statements of each partnership. The Paid-up Capilal of each corporate
partner must includa its share of liabilities that would otherwise ba included if the
partnership were a cerporation. If Investment Allowance is claimed, Total Assets

must be adjusted by adding the corporation’s share of the partnerships Total
Assets and by deducling investments in the partnership as it appears on the
corporation’s balanca sheet, in addition to any other required adjustments
{5.61(5)). Special rules apply to limited partnerships (Inf.B.15-79, Int.B.L-12 and
Int.B.L-16)

Any Assats and liabilities of & corporation thet are being utilized in & joint venture
must be included along with the corporation’s other Assets and liabilities whan
calculating its Taxable Paid-up Capital.

Special nules and sates apply to Non-Resident corporations (s.63, 5.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
nan-resident subject to tax by vilue of s.2(a) or (b}, and whose business is
not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or {2) total assets in Canada minus
certain indebtedness in accordance with the provisions of s.63(1)(a).

L1143 Page Y or Z4
DOLLARS ONLY

Paid-up Capital
Peid-up capita! stock
Retained eamings (if deficit, deducl)
Capita! and clher surpluses, excluding appraisal surplus (Inf.B.30-83)
Loans and advances (Attach schedufe)
Bank loans

Bankers acceptances
Bonds and debentures payable
Mortgages payable

Lien notes payable

Deferred credits {including income tax reserves, and deferred revenue where it would
also be incdluded in paid-up capital for the purposes of the largs corporations tax)
Contingent, investment, inventary and similar reserves
Other resarvas not allowed as deductions for incame tax purposes (Aftach schedulsa}
Share of partnership(s} or joint venture{s) paid-up capital (Altach schedule(s))
Subtotal

Subtract  Amounts deducled for income tax purposaes in excess of amounis bocked  (Refain calculations. Do nol submit.) . -
Deduclible R & D expenditures and ONTTI costs deferred for income tax if not already deducted for bock purposes -

Total Paid-up Capital
Subtract: Deferred mining exploration and development expanses (5.62(1){d)}

Net Paid-up Capital

52,601,480.

I+ +

8,787,318,

+

60,059,581,

+

146,343,512,

O.

+

0.

+

O.

+ 357

EEEFEREE

00

0.

+

0

3.500,000.

+

0.

+
EEIE]El

+

0'

272.691,90].

1

m

=1
@!

1,718,015,

(=]
=
L~

0.

Eligible Investments (refer to Guide)

Attach computations and list of corporations' names and investment smounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.} are eligible for the allowanee anly if issued for a term of and held for 120 days or more prior ta the year end of the investor corporation,

Term deposits and invesiment corificatas in foreign financial institutions for taxation years

ending prior to December 13, 1999 (Refer lo Guide)
Bands, lien nates and similar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending afler QOclaber 30, 1998)
Martgages due from other corporations
Shares in ather carporations (cerlain restrictions apply) {Refer to Guids}
Loens and advances lo unrelated corporations

Eligible loans and advencas to related corporations {certain restrictions apply) (Refer to Guide) +

Share of parlnership(s) or joint veniure(s) eligible investments (Aftach schedule)

Total Eligible Investments

continued on Page 10

................................. + [400] 0.
................................. « [202] 0.
................................. + [4a03] 0.
................................. + |40 0.
................................. + [205] 0.
.................... 10,000,000,

» [a07] 0.
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H_yd.ro One Brampton NetwWwOorks 1nc. LU LCUGEISL OO .
Corp. Tax Acct. No. : 1800040 Year Ended: 2001-12-31

Loans & advances to corp.

Consumer deposits 2,399,331.95
Holdback payable 44,180.,35
Primary debt 143,000, 000.00
S/T Customer deposits 900,008.00
.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Total 146,343,512.30



Hydro One Brampton Networks Inc. ALTacnea Scn.
Corp. Tax Aecct. No. : 1800040 Year Ended: 2001-12-31

NBV over UCC
(amt. ded. for tax in excess of booked)

NBV per F/S 197,287,009.00
Less: Land ~7,384,580.00
CIP -10,939,268.00
NBV - Goodwill (UCC bump up at acgn.)} 60,059,581.00
ucc -179762226.00
CEC -42,886,586.00
25% of original CEC (58,882,890) -14,720,722.00
0.00
Deferred Debts cost ($773030-$154606 Tax ded.) 64,807.00
(Tax: 618424 Book: 773030) prorated short y/e 0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Total 1,718,015.00
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-Capital Tax continued from Page 9

Total Assets

Total Assets per balance sSheel .ot + 308,966: 694.
Mortgages o other liabililies deducted OM BSSES L. \\useeneeeneionnnnassronenna e nann . 0.
Share of partnarship(s)fjoint venture(s} total assets fAtfach SOREOWIE) L e e + 0.
Subtract: Investmentin parlnership(SHOINL VERMUMBIS) ..\t u et et eese v e e m e iananaianaasnrn e - 0.
Tolal Asaets as adjusted e e e = 308, 966, 694,
Amounts in and (f dBducted OM ASSBIS} .. iueeeeeasae e e e e * 0.
Subtract: Amounis in ,El'ld ................................................... — 1,718,015,
Subtract Appraisal surplus ifbooked L e e -

add o Sublract: Other adjustments {specify 0n an attached SChedul) ..o v oo et iee e a e *

Total Assets  ...... U R =

investment Allowance ¢[a0] « [@so]yx [380] ... ...l Not to exceed =

Taxable Capital I e P -

Gross Revenue (as adjusted to include the share of any partnership{s)joint venture(s} Gross Revenue)
Total Assets (as adjusted] ... e

TR ] i i
Calculation of Capital Tax for all co
Note: This version (2001) of the CT23 may omly be used for a taxatlon year that commenced on or after May 5, 1999.

(Fimancial Institutions use cafculations on page 14.)
% If the corporation ia a family farm corparation, family fishing corporation or a credit union that is not a Financial
Institution, complsate only Section A below.

If the corporation is NOT a member of an associaled group and/or partnership, review only the capilal tax
calculations in Seclion B on pages 10 {o 11 and select and complete the one specific subsection (e.g. B4} Lhat applies to
{he corparation.

OR  If the corporation IS a member of an associaled group and/for partnership, complele Section C on page 12.
Nexd review, and if epplicable, complete Section D on page 12. if Section D is not applicable review Seclion E on page 13 and
complete the applicable subsection: either Ei or E2. Hote: if the corporation is a member of a connected partnership,
please refer to the guide for additiona! instructions before completing the capilal lax section.

[:secTionE:

This section applies only if the corporation Is a famlly farm carporation, a family fishing corporation ora credit union that is not a Financial
Institutian,

Enter NIL in on page 13 and complete the retum from that point.

This section applies if the corporation is NOT a member of an associaled group andfor partnership.

.| If the taxation year end is before January 1, 2001 and and are both $1,000,000 or fess, enter NIL in on page 13 and complete the retum from
hat point.

82| If the 1axation year end is afler December 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 and complete the retum from
that paint.

53 If taxable capital, an page 10, is §2,000,000 cr less, enter NiL in on page 13 and complete the retumn from that point.

continued on Page 171
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‘Gapital Tax Calculation continued from page 10

f teveable capital, on page 10, exceeds $2,000,000 but is $3,600,000 or less, complets the following caleutations and transfer the total From [508]w [843]on
page 13 and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in Lhe taxation year after May 4, 1993 and before January 1, 2000

(a} From 0.x .3000% =+ 0.
Deduct: Days in laxslion year
afier May 4, 18
From —| f:i:;ﬂ?;ﬂ - [470] er ::d 99
i ,
$2,400,000 — 0_'| X 1.5% = [482 Q. enterNiLin mm@uzooo
([55] = [a0] - [ o] 0. X From 304t . 0 - 5051 0.

Cntario Allocation L 3 6 5
(366 if laap year)

Caleulation: Portion of Capital Tax relating to the days in the taxation year after December M, 1999 and before January 1, 2001

{B) From DX .3000% =* 0.
Deduct: Days in laxation year
From —| i 2,800,000 - aﬂerDt:;:ngL 1939
is negative,
$2,800,000 - Q.| xomsx  =- Qs enternt.in = D
e e
( [506] = [#20] - [z} =[508] 0.x From (30 JLLOOEEEC e x 0 - [57] 0.

Ontario Allpcation = 365
{366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

{¢) From 0.x .3000% =+ 0.
Deduci: Days in laxglion year
From —I 173,200,000 - afier Dac 31, 2000
is pegative, an
$3,200,000 - 0. xos%  =- 0. w [455) before Oct 1. 2003
— enter Wil in
¢[508] = [as01 - [4s5]> = [509] 61 -+[522] 0.
365
{356 if leap year)
Total Capital Tax for the taxation year + e [822] e = 0.

Transfer to on page 13

and complete the relum from that peint,

If taxable capital, [470]on page 10, exceeds $3,600,000, complete the foliowing calculation and transfer the amount From to[543] an page 13 and complete

the return from that point.
Drays in taxalion year
betors Oct 1, 2001

3000% X 61 ..., = 502.1 0.
™ 365

{356 if leap year)

From [470

Days in laxation year
afler Sept 20, 2001

3000% x .92 ... = 5022 .
= 365

(365 if leap year)
Note: The $5 million deductfon kom Taxable Paid Up Capital has nat yei received legisiative authorily at the time of printing.

From Exemnption
{ 0.~

Total Capltal Tax for the taxation year 5024 + 5022 +eonuencsnecenan oot s = 0,

** if floating taxation year, refer lo Guide.

continved on Page 12
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-Gapital Tax Calculation continusd from page 11

[Fs=CTione

! ; LR R 5 i
if the corporation is a member of an associated group and/or partnership, complete the following, and 4] (Yas)
Taxable CAPItA] i rae e eeaiaae e + me 262: 154r519.
Onlario Corporalions Tax

Name of assoclated corporations or related partners (Canadian & forelgn} Account No. {(MOF) Taxation Year End Taxable Capital

{itinsufclent space, atfach schedule} {if applicable}

See attached + Q.
v [z2] .

Aggregate Taxable Capital + + @ * VB e eaieaesasanae e = 025 5108

If is greafer
| than $2,000,000

If is greater than $2,000,000 and the taxation year ends,

« priorto January 1, 2000 and is less than $2,400,000;
OR « afler December 31, 1999 and before January 1, 2001 end is less than $2,800,000;
OR + after December 31, 2000 and before January 1, 2002 and is less than $3,200,000;
OR » after Decamber 31, 2001 and before January 1, 2002 and is less than $3,600,000;

the corporation must compute the following ratio before calculating its Capital Tax in Section E.
From (470 Q. «Feom [520] 0. -G .0000|

Note: @ cannot exceed 1.00000

This section applies if the corporation 1S a member of an associated group andfor partnership whose AGGREGATE taxable capital,
on this page, is $2,000,000 or less.

Enter NiL in @ on page 13 and complete the return from that point.

continued on Page 13
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Capital Tax Calculation continued from Page 12

This section applies If the corporation 1S a member of an associated group andfor partnership whose AGGREGATE taxable capital,
on page 12, exceeds 32,000,000

If aggregate taxable capital exceeds $2,000,000 but is $3,600,000 or less, complete the following calculations and transfer the total From lo and
complete the retum from that point.

Calculation: Portion of Gapital Tax relating to the days in the taxation year after May 4, 4999 and before January 1, 2000

{a) From 0. x .3000% =+ 480 Q. Days in laxalion year
Deduct: it 2,400,000 - alter May 4, 1999
. is pogative, and
rom From @ enler MIL in before Jan 1, 2000
$2.400,000 - 0.| x1s%x L. 0000l--[2] 0. From [2]

([04] = [os0] - [asz]y  =[s04] 0.x [ 000]%x Q =+[s05) 0.

Ontario Allocation 3 6 5

(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

{b) From 0. x .3000% 0,
Deduct: i

1 From rasmoo0o - [820] O C ST
$2,800,000 — OLX 0.75% X | .00 Oﬂ= —[203] 0. en!ef:fﬂ- in belore f:r? 1,2001

Fom [s0]
([08] = [as0] - [asz])  =[s06] 0. x 00006 8]kx ___0 -+ [57] 0.
Ontario Allpcation = 35§

{366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxatlon year afier December 31, 2000 and before October 1, 2001

(€) From : 0. x .3000% =+ Q
. L Deys in Laxati
Deduct 13,200,000 - afer Dec 31?3&?3 ‘
iz negative,
From From oz21] enter NIL in 1495 | before O 1, 2001
$3,200,000 - 0. X 0.5% x . 0000]=~[ass] [s57]
(o] - (] - [l [z bex 61 -+ [522] 0.
T 365
(366 if leap year)
Total Capital Tax for the taxation year + - @ ........................................ = [508] 0.

Tronsforto [543]  and complete the refum from that paint.

If the aggregate taxahle capital on page 12, exceeds $3,600,000 completa Lhe following calculation and transfer the amount From to on this page,

and complete the retum from that point. Days in laxation ysar
before Odl 1, 2001
{a)
From 262.154.519, X %x ,3000% X 61 ... = 502.1 131.438.
b} ™ 365
Exemgption is the lesser of: (366 it leap yean)
1 R e 5,000,000
Taxable Paid up Capital of all Corporations in Associated Group (ifany}from 520 ..... * 262,154,519,
Minus porlion attributable to corporations without a permanent establishment in Canada A 0.
iy TPUC of all corporetions post September 30, 2001 ... eninuai e = 262 154,519,
Lesserof 1 and Qi) cheeh e e 5 00
TRUCHom [A70] e e e x __ 262,154,519,
TPUG of all corporations post Seplember 30, 2001 .. reuavuineeorenenens . ___ 262154519,
Exemption for this CoOralion o uer et = 5,000,000,
From Exemption Da?resrigelgfgg?gggf '
( 262154519, - 5,000,000,) x 005 _ 92 - 5022 194.451.
Ontario Allocation * 365

(366 if leap year)

Note: The 55 million deduction from Taxable Paid Up Capital has not yet received legistalive authonty at the time of printing.
Total Capita! Tax for the taxation year BOZ1 + BO22  eeeeiiaeeeeieeaiaae e iaie s - [502] 325,887,
and complete the retum from thal point.

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits ... coavioiaa i =
Subtract: Specified Tax Credits applied to reduce capital tax payable (ReferfoGuide} ... - oo - {545 |
Capial Tax [393] = [B88] oottt e e = [ss0]_

; T P
continued on Page 14 ransferto Page 18
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‘Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NILin an page 13, and complete the relurn from that point,

1.2. Other than Credit Unions

{Retain delails of celculations for amounls in baxes and [570]. Do not submil with this tex retum.)

Drarys in taxation year

% From |___I% X @_0-*“

1
+
o

Oﬂﬁﬁﬂhapwm

Lessar of adjusted TPUC Oniario Allocation
and Basic Capital Amount

in accordance with

Oivigion B.1

Days In taxation year

570 E”_O-Ogl%xmm |_.J% X @ 0.+ Opesitkepysan = + 0.
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accardance with (Refer fo Guide)
Division B.1 in excess
of Basic Capita! Amount
Capttal Tax for Financial [nstitutions —~ other than Credit Unions {hefore Sections If} + =

** if floating taxation year, refer to Guide.

il. 5mall Business Investment Tax Credit

(Retain details of efigible investment celculalion and, if claiming an investment in CSBIF, refain the orginal lelfer approving
the credit issusd in accordance wilh the Community Small Business Investment Fund Act. Do not submit with this tax refum.}

Allowable Credit for Eligible Inveslments L.

Financial inslitutions: Claiming a tax credit for investment in Community Small Business nvestment Fund (CSBIF}?  (x}

Capital Tax — Financial institutions B o P R = [s¢} g.
Tmmferm@ on Page13

Premium Tax (s.74.2 & 74.3} (Refer to Guids)

{1) Uninsured Banefits Arrangements = | 588

Applies to Orfario-refated uninsured benefits arrangements.

{2) Unlicensed Insurance {enter premium tax payable in  [588]and atlach a detailed schedule of calculations. If subject to tax under
(1) abave, add hoth taxes together and anter tatal tax in [588])

Applies ta Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unticensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Referto Guide)  cr-ieieie i
Premium Tax I e R LI I

Transfer fo page 18
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‘Reconcile net income (loss) for federal income tax purposes with net income (loss) for

Ontario purposes if amounts differ

Net Income {loss) for federal income tax purposes, per federal T2 SCH 1

Add:

Federal capital cost allowance .. ... .......
Federal cumulative sligible capital deduclion

Ontlario taxable capitalgain . ., ..., ........
Federa! hon allowable reserves, Balance beginning of year
Federa! allowable reserves. Balance and of year

Ontario non-allowable reserves. Balance end of year

Ontario allowable reserves, Balanca beginning of year .
Federal exploration expenses (o.g. CEDE, CEE, CDE, COGPE)
Federal resource allowance

Federal depletion allowance

Fedaral foreign exploration ang development expenses

Managemaent fees, rents, royalties and similar
payments to nor-ams’ lenglh non-residents

Number of Days in Taxation Year

Days befora
May 2, 2000 Tolal DB)‘S
[612] 0.x__ 5+ 155000 x |[22] 0 ~[73] 153 | =+ [ex0]
Days after
May 1, 2000 and Tolal Days
pefore Jan 1, 2001
0.x__ 5+ 145000 x [[24] 0 -[w] 153 |=*[em]
8¢ 31, 2000 an
bofore Ocl 1, 2001 Total Days
f612] D.x 5-+140000 x [[8] 61 +[73] 153 =+ [s32]
Days afler
Sept 30, 2001 and Tolal Days
bafore Jan 1, 2003
le1z] 0.Xx__ 5125000 x |[28] 92 +[73] 153 |=*

Total add-back amount for Management fees, etc.

Federal allowable business investment loss

Total of other items not allowed by Ontario but allowed federally (Altach schedula}

Subtotal of Additions

continued on Page 16

...............

=]
=
=

I

2001-12-31 DOLLARS ONLY
..................... +[s00] 2,649,611,
Tranxferto page 16
601 3,497 598,
602 ] 1,287,711,
[603] 0,
3,780,000,
(e0s ] g,
605 | 3,900,000,
cor | 0,
0,
[60e ] 0,
0
0

620 0.
. 0.

12,465,307. [e40] 12,465,307,

Transfer to page 16
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‘Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
continued from Page 15

Net Income (loss) for federat incoma tax purposes, perfederal TZSCH 1 L L. . it ovn iy From *[600] 2649611,
Sublotal af AQGIONE L e i e m e At From = 12,465,307,
Deduct:

Ontario capital cost AIOWANEE . vt + 3,497 596.

Ontario cumulative eligible capital deduction + 1,296,183,

Federal taxable capital gain ... ... iieiaiaeieie e + 0.

Ontario non-allowable reserves. Balance beginning of year ... ... ... ... + 3,780,000,

Ontario allowable reserves. Balanceend of year .. ... e . 0,

Federal non-allowable reserves, Balance endofyear ... ... . . .cieiaiaas + 3,900,000,

Fadaral allowable reserves. Balance beginning of year ... .. .o .. *

e s e O O .

Ontario depletion GIOWAINCE ... ... e +

Onlario resource AllOWANEE L L. ... isareram s +

Onlaro research and development super allowance (Aftach schedule) . ... ....... *

Govemnment Assislance relating to pravincial deduclions for scientific research and
experimental development added back for federel income lax purposes as a result of
the Federal 2000 Budget ... . ittt s e e e

Ontario cument cost adjustment (Attach schedula) ... .. oo iia e

*

+
| ]
21&

Ontario New Technology Tax Incentive (ONTTH Gross-up
Applies only to those corporations whose Ontario allocation is lass than 100% in the cument taxation year,

Capilal Cost Allowanca (Ontario] (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year [y 0,

ONTTI Gross-up deduction calculation: o
From Gross-up of CCA

552 _ 0. x ]
From [ 30| .0000]

Qntario Allocation

— From| 662 0. =

Workplace Child Care Tax Incenlive: (Appifes to qualifving expendilures incurmed after May 5, 1958.)

Ty

885 0, x 30.00% x

Qualifying expenditures: o | 1 ONTWO 00 Ol

L Oniario Allocation -

Workplace Accessibility Tax Incentive: {Applies to qualifying expenditures incurred after July 1, 1398.)

|[es? D, x 100.00% x G100 il o 5
Qualifying expenditures:
me| 100. 0000|
Ontario Allocation

Number of Employees accommodated

Ontario School Bus Safety Tax Incenilve (OSBSTI): (Appiies to the eligible acquisition of school
buses made within the 3 year period commencing afar May 4, 19%9.) (Referta Guide}

|[e7c 0, x 30.00% x = [671]

Qualifying expenditures: o 10000 S o

Onlario Allocation -

Educational Technology Tax Incentive: {Appfies to qualifying amounts incurmed after May 2, 2000.)

_— it 672 O0.x 15.00% x
ualitying expenditures:
rom[32]| 100 .0000]
L Ontario Allocation -
Ontario aflowable business investment loS5 ... oo eo i + 0.
Total of other deductions allowed by Ontario (Aftach schedule) .. .. .ciaennno. . + 0.
Subtotal of Deductions [850]to [s6a]« [&7a]» [661] + {631 [ees] « [ase] - [ez1] « [67a] + [era]-[ese] - 12,473.779. [ee0] 12,473,773,
Net income (loss) for Ontario Purposes * ~[BEo] - [es0] 2,641,139,

Tranzfor fo Fage 4
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Continuity of Losses Carried Forward
.- 1
Nan-Capltal Losses Capit:?‘l_ausses Farm Losses Restricted Farm LIsted Personal Limited Partnership
(93 {10) Losses Property Lossas Lossas (6)
[710 l(2) |'.-'20 l(2) | 730 ]
Balance at Beginning of Year
0 0] 0
Add 10 711 721 731
Cument year's lesses 0 0 0
L.osses from predecessor nz (722 ] [732]
corporations {3) 0 0 ol
Subtotal 713 723 733
0
° 0 0 ] 0
Subtract; 71| [r2¢] [z24]en @ [zs4 ]
Utilized during the year 0 (s} 0 0 0
to reduce taxable income
| 725 | 735 745
Expired during the year 3 i 0 0 0
Garried back to prior (2) ‘ToPau (2} toPapeid Iﬂl {2) ‘wPagatd Il3§.| {2y toPage1® 746
years to reduce 0 0 0 0 0
taxable income {5)
707 717 727 737 747
Subtotal 0 Q0 0 0 D
729 [ 739 | 743 759
Balance at End of Year
0 0 0 1] 0

Notes:
Non-capital losses include allowable business investment losses,

{1

fed.s.114{B)(b), as made applicable by s.34,

@

the utilization of losses can ba restricled. See fed.s.111(4)
through 111(5.5), s made applicable by 5.34.

{3

-

Where acquisition of conlrol of the corparation has occurred,

wind-up (fed.s.88(1.1) and 88(1.2)), as mads applicable by 5.34.

(4

Ta lhe extent of applicable gainsfincomefat-risk amount only.

{5) Generslly a three year camy-back applies. See fed.s.111 {1) and
fed.s.41{2)(b), as made applicable by 5.34.

{6) Where a limited pariner has limited parinership losses, atlach loss

calculations for each parinership.

Analysis of Balance by Year of Origin

() Include amount form if taxable income is adjusted to elaim unused
foreign tax credit for federal purposes.

{8) Amountin rnust equal total of + -

{9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
the taxation year minus 100% of the Capital Gains (less any reserves) in
Lhe taxation year. Total Capital Losses is'before-the inclusion rate has been

Includes losses on amalgamation (fed.s.87(2.1) and 5.87(2.41) andfor

applied.

{10} In the 2001 CT23 this column now refers to Tolal Capital Losses {100% of
loss), whereas previously the column referred to Net Capital Losses (75% of
toss or after the inclusion rata has been applied). Loss amounts that are not
camied at 100% of the loss must be grossed back up te 100% by multiplying
the balance by 1.333333. No adjustments required where losses are camed
al 100% of the loss amount.

‘Year of Origin Non-Capltal Losses ToialfCapltal Lasses
{oldest year fiest) Non-Capital Lossas of Predecessor P erson?”’k:i;t:r?y onty Farm Losses Resirlcted Farm Losses
year wmonth day Gorporations {3) {10}
L850 | 870

1993-07-31 0 0

[ost] o]
1994-07-31 0 a

(] [izz]
1995-07-31 0 0
] 0 4] G
: 0 0 0
4| - 0 0 0

Losa ] [less | Leze |
0 0 g
. 0 Q 0

E 858 [ezs ]
: 0 o 0

[ess | [ese ] Lets |
0 0 (4]
0 0 0
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Taxation Year End

CT23 Page 18 of 24

2001-12-31

“{Hydra One Brampton Networks Inc.

“:Request for Loss Carry-Back (s.80(16))

Applfes to corporations requesting a reassessment of the retum of one or more
previous taxation years under 5.80(16] wilh respect fo one or more typas of
losses carmied back.

= If, afler applying a loss cammy-back o one or more previous years, there is a
balance of loss available to carry forward fo a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the timilations of fed.s.114, as made applicable by .34,

* Whare control of a corporatian has been acquired by a persen or group of
persons, cerlain restrictions apply to the carry-forward and carry-back
provisions of losses under fed,s.111{4) through 111(5.5}, as made applicable
by 5.34.

*» Refunds arising from the loss camy-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

DOLLARS ONLY

= Any late filing penalty appficable ta the retum for which Lhe loss is being applied
will not ba reduced by the loss camy-back.

* The application of a loss camy-back wil be avallable for interest calculation
purpases on the day that is the latesl of the following:

1) the first day of the taxation year afler the loss year,

2) ihe day on which the corporation's return for the loss year is delivered to
the Minister, or

3% the day on which Lhe Minister receives a request in writing from the
corperation to reassess ihe perticular taxation year to take into account
the deduction of the loss.

* if a loss is baing camried back to a predecessor corporation, enter the
predecessor corparetion's account number and taxation year end in the spaces
provided under Application of Losses belaw.

- Non-Capital Total Capital Farmm Losses Restricted Farm
Application of Losses L oocus Losseps e
Total amount of [oss iy 920 N Lo40 |
0] 0 0] 0

Deduct; Loss to ba camied back to preceding taxation years
and applied to reduce taxable income

Predecessor Onlaro Corporation's

Taxation Year Ending
Tax Account No. (MOF)

it 3rd preceding : 0 0 0
’

i) 2nd preceding of 0 0
‘

itiy 1st preceding 0 0 0
L From [716 From [726 | From {736 |

Total loss to be carrled back 0 0 0 0

9
Balance of loss available for carry-forward e 0 529 0 L o [ss0 ] 0

Summary

................. +me or
+me§§.

Income tax

Corporate Minimum Tax

Capital Tax

Premium Tax

Tolal Tax Payable

Subtracl: Paymants

Capital Gains Refund {s.48)

Qualifying Environmental
Trust Tax Credit (Refer lo Guide)

Specified Tax Credils

{Referfo Guide) .. .............

Other

(specify)
Balife evvrrrararrrmeeeeeiiaraneaaaann =[e70] 0.
Ifpaymentdug  _...oeinionn. Enclosed * 0.
If overpayment; Refund (Refer to Guide) . =[g75] 0.

ar

_ _monlh day

Apply to 080

fincludes credit interesl)
» Make your cheque (drawn on a Canadian financia! institution) or a money
order in Canadian funds, payable to the MINISTER OF FINANCE and
print your Ontario Corporation’s Tax Account No. {MOF) on the back of
cheque or money crder.

Certification

| am an authorized signing officer of the corporation. I certily that this CT23
return, including all schedules and statements flled with or as part of this
CT23 return, has been examined by me and Is a true, cormect and complete
retum and that the information is in agreement with the books and records
of the corporation, ! further certify that the finzncial statements accurately
reflect the financlal position and operating results of the corporation as
required under section T5 of the Corporations Tax Act. The method of
computing income for this taxation year Is consistent with that of the
previous year, except as specifically disclosed in a statement attached.

Name (please print)

David Frey

Title

VP, Finance &

Administrations

Full Rasidence Address

29 Parkview Place

Brampton

ON CA LeW-2G2

A

Note: Section 76 of the Corpa?(&dﬁ? ‘ax Act prov:'?;(,;enalt‘ies for 4
making false or misfeading stdtements or omissfois.
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{Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base
Panks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFT) ||II||| III“ "l" “"I "" Illl
under the Bank Acl (Canada), adjusted so consolidationfequity methods are not used.
Net Income/Loss {unconsolidated, determined in accomdance with GAAP) L. L. L e *+[2100] 3,872,829,
Subtract {to the extent reflected in net income/loss):
Provision for recovary of income taxes L. L. L. i + 0.
Provision for defermed income taxes {credits} . ... + [2102] 0.
Equity income fom Corporalions ..o e +[2108 0.
Share of partnership{sificint venture(s) income L. ... . a e + [2104] 0.
Dividends receivedireceivable deductible under fed.s. 412 ... ... ... .. .. ... + [2105] 0.
Dividends received/receivable deductible under fed.5.113 ... ... .. Lo + 0.
Dividends receivedireceivable deductible under fed.5.83(2) ., ... ... ... . o + [2107] 0,
Federal Part V1.1 \ax paid on dividends declared
and paid after May 5, 1997, under fed.s.191.1(1) 0, xom _..... + 0,
SUBIOEAl e e e s = 0.-[z108 a,
Add (to extent reflected in net incomefloss):
Provision for CUMBNLIAXES ...\ iuiveeenameenenaananaionaanae e + [2110] 0.
Provision for defermed income faxes {debits) ... ... ... + [2111] 0.
Equily 108588 fIOM COMPOTANIONS o0\ o et es s e n e ee s aaenaasnnn « [2112] 0.
Share of parinership(s)foint venture(s) fosseS ... ... i ieiae e + [2123] 0.
Dividends that have been deducied to amive at net income per Financia! Statements.
Applies to dividends {hat have been declared and paid afler May 5, 1997.5.57.4{1.1)
(excluding dividends under fed s 137(4.1)) L. .. e + [2114] 0,
SUBIOEE! ottt e e e e - 0. [2115] 0.
Add/Subtract:
Amounts relating to 5.57.9 eledlion/regulations for disposals etc. of property for curent/prior years
W FOLEAS eaanee e « [2116] 0. or - [2117] 0.
D - + 0. or-[2118 0.
A FEAS.OT i » [z120] 0. or - [2121] 0.
» Amounts relating to amalgamations {fed.s.87) as
prescribed in regulations for curentiprior years .+ .- * [z122] 0. or - [2123] 0,
== Amounts relating to wind-ups {fed.s.88} as
prescribed in reguiations for cument/prior years ... . + [2124] 0. or - [2125] 0.
*+ Amounts refating to $.57.10 eleclionfregulations
for replacement re fed.s,13(4), 14{6) and 44 for
CUMTENUPLOr YEars < vxovvvrosmesansonsns + [2126] 0. or - [mz] 0.
Interest allowatie undar 5s.20(1}(c) or (d) of ITA 1o the exient not 0
otherwise deducied in determining CMT adjusted net jncome ~ 2150 .
Subtotal (ADGIIONS)  «uvvivnene e = 0. +[m28] 0.
SUbtOtal {SUBIMCHIONS) oot ettt e = 0. [z129] 0.
o OIREr AJUSITMBALE it a et + [z130] Q.
Subtotal +[zi0] - [zi0e] + [z115] + [=az8] - [z128] * [mze] o = [2131] 3,872,829,
«» Share of parinership(s)fioint venlure(s] adjusted netincomefloss . eeee e et +[2132] 0.
Adjusted net income {Joss} (if loss, transfer to :‘n Schedufe 8: Continuity of CMT Lasses Carried Forward, Page 20.) = |21 23] 3 r B712, 829,
Deduct: * CMT losses: pre-1994 LOSS ..o o i riomnmrm e + From 2210 8 .
* CMT losses: olher eligible losses .o nin e + From [2211 .
- 0. [zz4] 0.
* CMT losses applied cannat exceed adjusted net income or increase a loss
** Ralain cafculations. Do not submit with this tax refum.
= [z135 3,872,829,

CMT Base
Transfer iy CMT Base on Page 8

GCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT232



Gorporion's Legal Name Ontario Corporations 12X AGCOU! No. (MUY} swenen rearena | G723 Schedule B & G
IHydro One Brampton Networks Jnc. 1800040 2001-12-31 Page 20 of 24
‘Corporate Minimum Tax (CMT) DOLLARS ONLY
Schedule B: Continuity of CMT Losses Carried Forward H"I“ "m“m “"' ||I||“|
Balance at Beginming of YRar (1), (2} e iiiaiieiei e + 0,
Add:  Cument yeBrS [0SSES < aciiiaraeia it a i e + 0.
Losses from predecessor corporations on amalgamation (3) . ..., ... + [z209] 0,
Losses from predecessor corporations enwind-up {3y ... . ... ... « | 2204 | 0,
Amalgamation  (x) |:| Yes wing-up {x) |:| Yes
SUBEOMAL oo e e e e - Q. + [z207] 0.
AuUStments (GHACH SChBULIE) i e e e e * 0,
CMT losses available  [zzm] + [z207] = [z2m8] .. = 0.
Subtract: Pre-1994 loss ulilized during the year to reduce adjusted netincome  ........ + (2210 | 0,
Other eligible losses utilized during the year to reduce adjusted net income (4) L+ f2211] 0,
Losses expired during the YEar . ... ... . et aeenn + [2212] 0,
BUBLOML oottt a e e e = 0, - [zz13] 0.
Balances at End of Year (5) N ey PP = [2214] 0,

Notes:

{4) Pre-1994 CMT loss {see 5.57.1{1)) should be included in the balance at
beginning of the year. Attach schedule showing computatien of pre-1 994 CMT

loss.

{2) Where acquisition of cantrol of the corporation has occurmed, the ulilization of

CMT losses can be restricted. (sea 5.57.5(3) and 5.57.5(7))

{see 5.57.5(8) and 5.57.5(9))

ncome

and CMT losses available

(5} Amount in must equal sum of + ,

{3) Include and indicate whether CMT losses are a result of an amalgamation
to which fed.s.87 applies andi/or a wind-up to which fed.s.88({1) applies.

{4) CMT losses must be used to the extent of the lesser of the adjusted net

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing afler 1992.

Year of Crigin
({oldest year first)
year  month  day

CMT Losses of Corporation

CMT Losses
of Predecessor Corporalions

[z250]

2001-12-31 0 0
2] )
2262 - [2282] :
° :
- -
.
- -
; :
2268 - °
Z Z
Totals L2270 0 2290 0

The sum of amounts +
must equal amount in .

GCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 20010723



-[ Corporation’s Legal Name Onlafce Corpomtions | ax Account No. (MUF) 1 8xXauon Year Ena

"H!dro One Brampton Networks Inc. 1800040 2001-12-31

G143 ScheduleD&E
Page 21 of 24

k DOLLARS ONLY

Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers ”"m"m“m“m I"I “"
Balance at Beginning of year (1} e
Add:  Cument year's CMT Credit ( on page 8. If negative, enter NIL) ..., . +

CMT Credit Canyovers from predecessor corporations (2} ........... +

Amalgamation (x) I:l Yes Wind-up () I:lYes

SUBIOIAl e e e = Q.+

Adjustments (Attach schedule)

CMT credit carryover available  [2301] « [zs0s] = [2z308] ... = [z207] 0.
Transfer o Page 8
Subfract: CMT Credit utilized during the year to reduce income lax (Page 8) +
CMT Credit expired during the year . ... ... ... + BT i
SUBLOEL et e = 0. - [2308]
2
Balance at End of Year (3) S [B8] e =

Notes:
{1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricled. {see 5.43.1(3))

(2) include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.B8(1) applies. (see 5.43.1{4]}

{3) Amountin mustequal sum of + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credlt Carryovers CMT Credit Carryovers of
{oldest year first) of Corporation Predecessor Corporation{s)
ysar  month day

i
5

The sum of amounts +
must equal amount in _

CCH Canadian Lid. - Corporate Taxprep ver. 2.0 - 2001, 20010723



Schedule A: Information on Ontario Corporations MCBS

{orporations that are incorporated, continued or amalgamated under the Schedule A
Gntario Business Corporations Acl)
s Page 23 of 24

LA

To submit additional Director or Officer Information, please photocopy this page and attach the completed schedules with your return.

A

Corperation’s Legal Name (fnciuding punciuafion) Ontarie Corporation No. (MCES) Date of Incorporalion or Amalgamaltion

year month day
1414330 2000-05-01

T

Hydro O_ne Brampto_n Networks Inc

Full Name and Address for Service:

Last Name First Name Middie Mame(s)
Matthews Keith
Street Mumber and Hame Suite
152 Caornwall Heights
CilyTownAillage Province/State Counlry Postal/Zip Code
Bramptot ON CA LewW-2J2
Director Officer
Are you a indicate the appointment period for each of the following:
resident Canadian?
(Applies o directors of Date Ceased
business corporations only) m— e
[X]ves  [we
President 2000-05-01
Date Elecled Secretary
year month day
2000-04-25 Treasurer
Date Ceased General
Manager
year month  day oth
r
2001-07-31 (spoctty) 2001-06-20 Chiet Executive Officer

Full Name and Address for Service:

Last Narme Firsi Name Middle Nameq{s}
|Q'Heam Gerry.
Street Number and Name Suite

44 Pennington Place

CityTownMVlllage Pravince/State Counlry PostalfZip Code
Brampton ON CA 1.6S-558
Director Officer
Are you a Indicate ihe appoinimant period for each of the following:
resident Canadian?
{Applies to direciors of Date Appointed Date Ceased
business carporalions only) e = -
N
Yes D © President
Dalte Elected Secretary
year month  day
2001-07-31 Treasurer
General
Date Ceased Manager
year manth  day Other
{specify)

Note: Sections 13 and 14 of the Corporations Information Act provida penalties for making false or misleading statements or omissions.
CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




échgdule A: Information on Ontario Corporations MCBS

* {Corporations that are incorperated, continued or amalgamated under the Schedule A
Ontario Business Corporations Acl)
X Page 23 of 24

MTIEAIN IR

To submit additional Director or Officer Information, please photecopy this page and attach the completed schedules with your returr.
= e

hE

Corperation’s Legal Name {including punctuation) Ontario Comporation Mo. {(MCBS} Date of Incorporalion or Amalgamation

year month  dey

2000-05-01

1434330

Hydro (?n Br_amp_ton_ﬁNegrks Inc

Full Name and Address for Service:

Lasi Name First Name Mlddle Name(s)
McCool Lome [\
Street Numter and Name Suita
1510-100 Quebec Avenue
CltyfTownAillage ProvincelSlate Counbry PostaliZip Code
Toronto O CA MBP-4B8
Director Officer
Areyoua Indicate the eppcintment period for each of the following:
resident Canadian?
(Applies fo directors of Date Appointed Date Ceased
business corporations anly) T =
Yo []re
President
Dale Elected Secretary
year month  day
2000-04-25 Treasurer
Dale Ceased General
Manager
year month  day ot IC
er .
2001-07-31 (specify) 2000-05-01 2001-07-31 hair

Full Name and Address for Service:

Last Nams First Name Middle Name({s)
Alhed Roger
Sireet Number and Name Suile
20 Cotswold Court
CityTownMillage PravincefStale Country Postal/Zip Code
Georgetown CN CA L7G-5E5
Director Oficer
Areyoua Indicate the appointment period for each of the following:
resident Canadian?
{(Applies to directors of Date Appointed Date Ceased
business comporations only) : 7 " WrEE

N
|:| Yes o President
Date Elected Secretary
year month  day
Treasurer
General
Date Ceased Manager
year month day Other
(specify} 2000-05-01 \Vice-President

Hote: Sections 173 and 14 of the Corporations Information Act provide penaltles for making false ar misleading statemenls or omissions.
CCH Canadian Lid. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




Schedule A: Information on Ontario Corporations MCBS

{Corporations that are incorporated, continued or amalgamated under the Schedule A
Ontaric Business Corporations Act)
- Page 23 of 24

RN

To submit additional Director or Officer Information, please photocopy this page and attach the completed schedules with your retum.

e e ' fentificatic -
Corporation's Legal Name (including punctuation) Ontario Corporation Ho. {MCES) Date of Incorporation ar Amalgamation

year month day

1414330 2000-05-01

Hydro One Brampt Networks Inc._

Full Name and Address for Service:

Last Name First Name Middle Nama{s}
Bissell Loma M.
Sireet Number and Name Buite

92 Valonja Drive

CityTown/\Villape Province/Slate Country Postal/Zip Code
Brampton ON CA L6V-4K1
Directar Oflicer
Areyoua Indicate the appointment period for each of the following:
resident Canadian?
{Applies to directors of Date Appointed Data Ceased
business corporations anly) - - — - —
-years
ves [
Presldent )
Date Elecied Secretary
year month day
2000-04-25 Treasurer
Date Ceased ::::B;a’
year month day oth ger
er
2001""07_31 {specify]

Fult Name and Address for Sarvice:

Lasl Name First Name Middle Mame(s}
Jeffrey Linda
Street Number and Name Suile
29 Brower Court
CityTownAillage Province/Slate Counlry Paslal/Zip Code
Bramnpton ON CA L6Z-456
Director Qfficer
Are you a Indicate the appointment period for each of the following:
resident Canadian?
(Applies to directors of Date Appointed Date Ceased
business corparations onfy) 5 E
N
Yes D ° President
Date Elected Secretary
year monlh day
2000_04__25 Treasurer
General
Date Ceased Manager
year month  day Other
2001-07-31 (specify)

Note: Sections 13 and 14 of the Corporations Infarmation Act provide penalties for making false or misleading statements or omissions.
CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2601, 2001CT23




Schedule A: Information on Ontario Corporations MCBS

" [Corporations that are incarporated, continued or amalgamated under the Schedule A
Gnfario Business Corparations Act)
~. Page 23 of 24

IILELERNE

To submit additional Director or Offlcer Informatlon, please photocopy this page and attach the completed schedules wilh your retum.
; T e = e

Corporation's Legal Name (including punciuation) Onlario Corporation Na, (MCBS) Dale of Incorporation or Amalgamalion

year month day

1414330 2000-05-01

\Hydro One Brampton Networks Inc. ___

Full Name and Addrass for Service:

Lasl Hame First Name Middle Name(s)
| Cowie William
Streel Humber and Hame Suite

12 Londen Lane

CityTown/Village Province/State Counlry PostaliZip Code
Brampton ON CA LES-5V5
Director QOfficer
Are you a Indicate the appointment period for each of the following:
resident Canadian?
{Applies o directors of
business corporations only}
Yes D Mo
President
Date Elected Secretary
year month  day
2000-04-25 Treasurer
Date Ceased General
Manager
year month  day
Other
2001_07“31 (specify)

Full Name and Address for Service:

Lasi Nama First Name Middle Name(s)
Wright John D,
Streel Number and Name Suite
3140 Fifth Line West, No. 21
City/TownAillage Province/Slate Counlry PostalfZip Code
Mississauga ON CA LSL-1A2
Dlrector Officer
Are you a indicate the appointment period for each of the following:
resident Canadian?
{Appfies to direclors of Data Appointed Date Ceased
business corporafions only) : g
N

Yes El ° Prasident

Data Flected Sacretary
year month  day
u
2000-04-25 Treasurer
General
Date Ceased Manager
year month day Other
2001-07-31 {specify) 2000-05-01 2001-07-31 ice-Chair

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
CCH Canadian Lid. - Carporate Taxprep ver. 2.0 - 2001, 2001CT22




Schedule A: Information on Ontario Corporations MCBS

" [Eorporations that are incorporated, continued or amalgamated under the Schedule A
Patario Business Corporations Acl}
Page 23 of 24

TR

To submit additional Director or Officer Information, please photocopy this page and attach the completed schedules with your return.

I i
s
Onlarie Corporalion No. (MCBS} Dalte of Incomporzlion or Amalgamation

year month day

1414330 2000-05-01

Full Nama and Address for Senvice:

Last Name First Name Middle Name(s}
McCallion Maggie
Street Number and Mame Suite
7 Ridgehill Drive
CilyfTowm/Village Province/State Country Postal/Zip Code
Brampton ON CA LEeY-2C3
Director Officer
Areyoua Indicate the appointment period for each of the following:
resident Canadian?
{Applies io direclors of Date Ceased
busingss corparalions only) —_—
Yes D No
President
Date Elacted Secretary
year month day

2000-04-25 Treasurer

Date Ceased General
Manager
year menth  day oth
er
2001"‘07—31 (specify)

Full Name and Address for Service:

Last Name First Name Middle Name(s)
Fennell Susan
Streat Number and Name Suile

44 Terra Cotta Crescent

CilyTown/Vilage Province/State Couniry PostaliZip Code
Brampton ON CA L6Y-1C1
Director Officer
Are you a Indicate the appeintment period for each of the following:
resident Canadian?
{Applies o direciors of Cate Appointed Date Ceased
business corporalions only) o TR :
Yes D No President
Date Elected Secrelary
year month  day
Treasurer
2000-04-25
General
Dale Ceased Manager
year month day Other
2001-07-31 {specity)

Note: Sections 13 and 14 of the Corporaions information Act provide penalties for making false or misleading stalements or omissions.

CCH Canadian Lid. - Corporate Taxprap ver. 2.0 - 2001, 20010723




Schedule A: Information on Ontario Corporations

{Eorporations that are incorporated, continued or amalgamated under the

GLnrario Business Corporations Act)

H

MCBS
Schedule A
Page 23 of 24

I

Corporalion’s Legal Name {including punciuatian)

Hydro One Brampton Networks Inc.

Datle of Incorporation or Amalgamalion

year month day

2000-05-01

Full Nama and Address far Service:

Lasi Hame Firsl Hame Middle Name(s)
Frey vid
Sireel Humber and Hame Suita
29 Parkview Place
CiyTownvillage PravincelSiate Counlry Postal/Zip Code
Brampton ON CA LEW-2G2
Director Officer
Are you a Indicate the appointment period for each of the following:
pe
resident Canadian?
{Appies Io directors of Date Appointed
business corparations only) —
v [to
President
Date Elected Secretary 2000_05_01
year month day
Treasurer
Date Ceased General
Manager
year month day Oth
er l i .
{speciy) 2000-0 5-01 ice-President

Full Name and Address for Servica:

Last Name Flrst Name Middle Name{s)
Street Number and Name Suite
CityTowmniVillage Province/Slate Country PostalfZip Code
Director Officer
Are you a Indicate the appoiniment peried for each of the following:
resident Ganadian?
{Applies to direclors of Date Appointed Date Ceased
business corporalivns anly) o
No
D Yes L] President
Cate Elecled Secretary
year month  day
Treasurer
General
Date Ceased Manager
year month  day Dther
[specity)

Note: Sections 13 and 14 of the Corporations information Act provide penalties for making false or misleading statemenls or omissions.

CCH Canadian L. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Eydro One Brampton Networks Inc. CT23-Supp.
Corp.. Tax Acct. No. : 1800040 Year Ended: 2001-12-31
ONTARIO CT23 SUPPLEMENTARY -~ LIST OF ASSOCIATED CORPORATIONS

.
L

- Ontario
Corp.

Mame of Associated Tax Taxation Taxable Total Total Taxable

Corporation Humber Yaar end Capital hssets Revenue Income
{Hote 1} [Note 1} [HNote 2}

Hydro One NWetworks Inc. 1800029 2001-12-31 8307150000 3290710000

Hydro One Inc, 1800002 2001-12-31 Bg12410000 235,320,000

Hydro One Telecom Inc. 1800031 2001-12-31 6,110,000 11,861,000

Hydro One Markets Inc, 1800033 2001-12-31 7,020,000 #,359,000

Ontario Hydro Energy Inc. 1800028 2001-12-31 47,910,000 33,869,000

Hydro One Remote Communities 1800030 2000-12-31 47,330,000 35,672,000

Hydro One Hetwork Services Inc 1800036 2001-12-31 £50,930,000 896,756,000

[=J =T — R = D = = N — I = I = T = I = A = ]
S o 0O o o oo oo D oaD

Hydro One Delivery Services In 1800034 2000-12-31 ol Q
Hydro One Telecom Link Limited 2001-12-31 a Q
Hydro One Bramptoo Inc. 1414331 2001-12-31 63,981,403 0
Hydro One Brampton Services 1800038 2001-12-31 492,595 24,692
Hydre One Internatiomal Inc. 1800032 2001~12-31 219,140,000 9,057,000
TOTALS 0 18262473898 4521628692 0

Hote 1: Enter total assets and total revenues only if "Corporate Minimum Tax (CHWT}* is applicable.

Note 2Z: Enter Taxable Income amcunts only if "Surtax on a CCPC" is applicable
{i.e. IDSBC is applicable).

Ontario CT23 Supplementary



Eydro One Brampton Networks Inc. Unt. sch. Uus
Corp. Tax Acct. No. : 1800040 Year Ended: 2001-12-31
H
gummary of Capital Cost Allowance
uce at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cest Capital Cost
Na. of Year During Year Adjustments Froceeds [2031-[207] 3 hllowance Loss Allowance end of year
(200} {2011 12031 1205] [207) [211] [212) [213] [215] [217] [220]
1 122,579,573 13,518,413 0 0 6,759,206 1 0 0 2,168,639 133,929,347
2 44,877,032 0 0 0 0 3 0 0 1,128,688 43,748,344
8 750,350 174,618 o 1] 87,300 20 0 o 10,226 854,742
10 630,093 785,580 ol 89,386 348,097 30 0 u] 123,011 1,203,276
12 ¢ 33,549 0 g 16,774 100 0 4] 7,032 26,517
Total 168,837,048 14,512,160 o] 89, 386 7,211, 386 0 0 3,497,596 179,762,226




#ydro One Brampton Networks Inc. | Ont. Sch. 010
|Rorp. Tax Acct. No. : 1800040 Year Ended: 2001-12-31

Gntario Cumulative Eligible Capital Deduction
Schedule 10
{For taxation years 2000 and later)

- Faor use by a corporation that has eligible capital property.
- A separate cumulative eligible capital account must be kept for each business,

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capilal - balance at end of preceding laxation year

{if negalive, enterzem) . ... vveevrnnresserrmnrvves visssaamescacnnns baeseaseemmaman s eeeannann 44,162,168 A
Add:  Cost of eligible capital properly acquired during
the taxation year, ... oo ccueecnanmsamnmnncvennn . e t 6,172 B

Amount transferred on amalgamation or

wingd-up of subsSidigry. . .. vcuveeenen e s v sscaa s aaae vesaaan + 0 cC
Clher adjusiments. .. v o v e cacacanasaaasanaans errenmmmmnan P 0 b
Totalof B+ C+ Dot iivnenarernnenenens vessssaammunnn ierranmmnan = 16,172 x 0.7 = 12,129 E
Subtotal A+E..ovvnnnn..s hasanssammmmmeeenn . tasmmmaaeans teeasamccasasrmeranannn = 44,174,297 F
Deduct: Ontario proceeds of sales (less oullays and expenses not
otherwise deductibla) from the disposilion of all eligible
capital properly during the taxation year...... tarasernann tesasancnnnn + 0 G
The gross amount of & reduction in respecl of & forgiven
debt obligation as provided for in subseclion 80(7) of
the "Income Tax Act" (Caneda). e e vvunn. easmmmmmee [P, + 0 H
Other adjusiments........ tesasansasanaun errsesenns tesnmmaaann. + o1
Total of GHH+ |, ., iiiieciacnrnccsscaaasasnasnnansesnnnns tasasaanns . = 0 x 0.73 = o J
Ontario cumulative eligible capital balance F-J. . .. .occaaaaas smasenenrnr tmassssssmeasssmmmssnsenenn = 44,174,297 K
*If K is negalive, enter zero at line M and proceed to Part 2" ===sm======
Current year deduction G4,1T6,297 K x 700%™ . ciiiiiiiianncnanann femesmmmraeaaraaas = 1,296,183 L
* *The maximum currant year dedudlion is 7%. Enter amount in
However, you can claim any amount up to the maximum.” box of the CT23
Ontaric cumulative eliglble capital - closing balance K- L (if negative, enterzem)......coonmuues vannmaneen ve. = 42,878,194 M

Note: *  Any amount up to the maximum deduction of 7% may be claimed. Taxation years slarting
after December 21, 2000, the deduction may not exceed the maximum amount prorated for
the number of days in the taxation year divided by 365 or 366 days.

ONT SCH 10 (01-08) Page 1of 2



Hydro One Brampton Networks Inc. Cain. e
Corp. Tax Acct. No. : 1800040 Year Ended: 2001-12-31

Part 2 - Amount to be included in income arising from disposition

Enly complete this part only if the amount at line K is negative"
Amount from line K above "show as a positive amount”’ ©..caeeammrraans M essssiressssmveassmmasannn caaanus 0 N

Total cumulative eligible capital deductions from income for
taxation years commencing before July 1,1988 . .ocannn e v 0 1

Tolal of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80(7) of the ITA ceiiinvvaanns easertecenaann o 2

Total of cumulative eligibla capital deduclions claimed for
taxation years commencing after June 30, 1988 . .vvvnnnns remmraaann 03

Negalive bafances in the cumulative eligible capital account
{hat were included in income for taxation years commencing

afterJuna 30, 1988. . o uvuvmaanmraanrns eeersmnmnn nmmmaaaa 0 4
Line3deduclfined..eesneeerncnunmnnns Chmmessammraassnennnn 0 0 5
Totallines 1+ 2+5...... R L LR ETELEE R e 0 6

Line T from previous Ontario Scheduls 10 for taxation years ending

afier February 27,2000 ... .auv s aammramaas feeeeeannn fimwevaammraTan wessarErnEe 0D 7

Deducl line Ffromlin@ 6. . cacanaarananrns P i T El 0 Q
N -0 {cannot be negalive). v vaannvannsannnns ernmmeammraaany eeesitssscssmvesasm-TEEE T (-J P
Amount on line § 0 x Wewaenn veseranmssanmrraans hamevasssessanzannry canmaann 0 Q
P-Q.vinavaannrecannnnns [ hameesesasrnermanan . vammecanne T é R
Amount on line R 0 x 2% ... S 0 S
Lassercof line Norline O...... iiassammmscsssissamesrevanEeresEveeans R L 0T

Amount to be included in income S + T
For taxation years ending before February 28, 2000, i@ M-Ti1@ @ueeeuenrnranasarsnsnsnsassosonomanarasans 0

Note: *  For taxation years ending after February 27, 2000, and before October 18, 2000,
use 89 to calculate line S.

page 2
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Hydro One Brampton Networks Inc.
Non-Consolidated Balance Sheet

December 31, 2001

(Unaudited}

Assets
Current assets:
Cash $ 2,413,777
Accounts receivable 34,821,043
Unbilled revenue 7,516,370
Inventories 2,877,806
Prepaid expenses 179,878
Cost of power bill adjustment 48,769
47,857,643
Fixed assests:
Land and easements 7,762,944
Buildings 21,348,547
Plant and equipment 287,164,039
316,275,530
Accumulated deprecialion 118,988,521
197,287,009
Other assets:
Regulatory assets 2,989,431
Unamortized debenture cosis 773,030
Goodwill 60,059,581
63,822,042
$ 308,966,694
Liabilities and Equity
Current liabifities:
Accounts payable and accrued charges % 35,470,630
Accrued interest on Ing-term debt 828,210
Due to Brampton Hydro Services Inc. 20,134
Current porlion of consumer deposits 800,000
37,218,974
Long-term debt 143,000,000
Other long-term
Consumer deposits 2,399,331
Employee future benefits 3,900,000
6,299,331
Total liabilities 186,518,305
Shareholder's equity:
Capital stock - 1000 common shares 52,601,490
Contributed surpius 60,059,581
Retained earnings 9,787,318
Total shareholder’s equity - 122,448,389 .
$ .308,966,694

For fax purposes only



Hydro One Brampton Networks Inc.
Non-Consoclidated Statement of Income

For the five months ended December 31, 2001

{(Unaudited)

Revenue:
Residential % 34,883,953
Commercial and Industnal 64,746,520
Large users 8,898,123
Street light revenue 604,187
Unbilled revenue adjustment 69,760
Cost of power billed adjustment 510,000
109,712,543
L.ate payment charges 250,163
New occupancy charges 60,027
Miscellaneous revenue 371,966
Sinking fund eamings -
Rental revenue from leased property 13,389
695,545
110,408,088
Expenses:
Power purchased 96,092,241
Operation and maintenance:
Transformer station maintenance 250,394
Line maintenance 1,319,260
Tree clearing 68,208
Transformer maintenance 52,871
Meter maintenance 66,071
Consumer premises 67,533
1,824,337
Administration:
Marketing 130,222
Billing and collection 1,101,112
Computer (1,257)
General administration 1,479,297
2,709,374
Financial:
Interest on long-term debt 1,061,793
Miscellaneous interest 86,406
1,148,199
Depreciation:
Plant and equipment 4,761,108
106,535,259
Net income for the period s 3,872,829

For tax purposes only
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Agence des douanes
ef du revenu du Canada

l* Canada Customs
and Revenue Agency

This form serves as a federal, provinglal, and terrilorial corporation income tax retum, unless the corpemtion is

\located in Quebec, Ontario, or Alberla. If the corporation is located in ane of these pravinces, you have to file

a sepamate provincial corporate return.

Parts, seclions, subseclions, and paragraphs mentioned on this retum refer te the fncome Tax Act. This ratumn may
contain changes that had not yet become law at the time of printing. If you need more information about items cn the
return, including proposed legislation, sea the comesponding items in the 2001 T2 Corporation Income Tax Guide.

Send one completed copy of this return, including schedules, and the General index of Financial Information  {GIFI)
{a your tax services office or to the tax centre that serves the corporation. You have to file the retum within six manths
afler the end of the corporation’s laxaticn year. For more information on when and how to file T2 retums, see items 110 5

200
Code 0101

Do not use this area

in the guide,

Business Number {BN} oot

864867635RC0001

Corporation’s name

002 Hydro One Brampton Networks Inc.

ldentification

Has the corporation changed ils name
since the last ime we were nolified?

_ 003 1Yes ] 2No

If yes, do you have a copy of
the articles of amendmeant?

iYes I:l 2 No I:l

Address of heed office
Has the address changed since

To which taxation year does thls returm apply?

Taxation year start Texation year end
ihe last time we were nolified? - ... .. 010 1 Yes I:' 2 No
060 2002-01-01 061 2002-12-31
011 175 Sandalwood Parkway YYYY/MMIDD YYYYMMIDD
012 Has there been an acquisition of contral
. : - to which subsection 249(4) applies
Pror , territory, tate - - ,
City vines . ors since the previous taxation year? ....... 063 1Yes l:l 2No
015 Brampton 016 pN .
Country (other than Canada) Postal Code/ZIF code If yes, provide the date coniro!
017 018 7A-1E8 wasacquired ... .iaee e 065
YYYYMM/DD
Mailing address (if different from head office address)
Has (he address changed since the last time we were notified? Is the corporation a professional
corporation that is a member of a
020 iYes [ ] 2o pAMEISHIPT  ovvve e ineiee e 067 1Yes || 2No
021 dlo
Is this the first year of filing after:
022 (MGOMPOrANONT .+ e v vvsemenncanne 070 1 Yes 2 No [X|
023 & S — o Amalgamation? ... ... ... 071 1 Yes 2 No
o rovinca, temitory, or stale If yes, please provide Schedule 24
025 026 - ) :
Has thare been a windup of a subsidiary under section 88 during the
Country (other than Canada) Postal code/ZIP code current taxation year? P v g
027 028 If yes, please provide Schedule 24 ... .. 072 1Yes |:| 2 No
Location of books and records s this the flnal taxation year
031 175 Sandatwood Parkway hefore amalgamation? ... ...... ... 076 1Yes [ | 2Ne
032 |s this the final return up to
City Province, territory, or state dissolutlon? ... ..o 078 1 Yes I:l 2 No
035 Brampton 036 ON -
Country (other than Canada) Postal Coda/ZIP coda Is the corporation a resident of Canada?
037 038 L7A-1EB g0 1Yes 2 No l:l If no, give Lhe country of residence.
040 Type of corporation at the end of the taxation year
o081
Canadian-conirolled Corparation controlled by
K private corporation (CCPC) 4 I:l a public corporation Is the non-resident corporation claiming an exemption under
an income tax treaty?
Other private Other corparation .
2 l:l corporation (please spedify, below) It yes, please provide Schedule 91 . ... .. 082 1 Yes I:l 2 No -
Public if the corporation is exempt from tax under section 143, tick
3 l:l corporation one of the following boxes:

D85

1 Exempt under 143(1){e} or (I}

If the type of corporation changed during 2 Exempt under 149(1)(j}

the taxation year, please provide the 0 3 Exempt under 149(1}1)

effective date of the changa - -+ -~ - - - 4 YYYYIMMDD 4 Exempt under other paragraphs of section 149

Do not use this area

091 052 093 094 095 095

097
- . . I+3
T2 E (01} {Ce formulaire existe en frangais.} canada Page 1 of 8



Attachments

Schedules - Answer the following questions. For each yes response, attach to the T2 retum the schedule that applies.

Gujde item

rii
28
28
30

32

33

2
35
37

33
40

43
a2

43
47

45

55
78-81

131
56

102

57
58
58
60
61
62
149
130
117
154
110
120
63
23
123
123
127
127
128
128
124
127

127

127

151

82,104 Has the corperation received any dividends or paid any taxable dividends for purposes of the dividend refund?
89-76 |s the corporation claiming any type of losses?

is the corporation related to any other corporalions? L et
Does the corporation have any non-resident shareholders? L i e e e
Is ihe corporation an associated Canadian-controlled private corporation? ... ..o .. e
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? .

Has the corporation had any {ransaclions, including section 85 transfers, with its shareholders, ofiicers, or employees,
other than transaclions in the ordinary course of business? Exclude non-arm's-fength frensaclions with non-residents

If you answered yes to the above question, and the transaclion was between corporations net dealing at arm's fenglh,

were all or substantially all of ihe assets of the transferor disposed of to the transferes? ., ... .. ... .. .. ..
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? A
Is the corporation claiming a deduction for paymenis to a fype of employee benefitplan? ..., . .........
Is the corporation claiming a Ioss or deduclion from a tax shelter acquired after August 31, 18892 .. ........

Is the corporation a member of a parinership for which a parinership identification number has been assigned?
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did

not deal at arm’s length with the corporation bave a beneficial interest in a non-resident discretionary trust? ... ..
Did ihe corporation have any foreign afliliates during the year? . . i i e e

Has the corporation made any payments o nop-residents of Canada under subsections 202(1} and 105(1) of the federal

Income Tax Reguiations? e e e e e e e et
Has the corporation had any non-arm's-length transeclions with a nop-resident? . ... ... . . e,

Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

Does the corporation {private corperations only) have any shareholders who own 10% or mare of the corporation's common

andfor prefermed Shares? e e e e,

Is the net incomefloss shown on the financial statements different from the net incomefloss for income tax purposes?
Has the corporation made any charitable donations, gifls to Cenada or a province, or gifls of cultura! or ecological properly?

Is the corporation claiming a provincial tax credit or doas it have a permanent establishment in more than one jurisdiction?

Has the corporation realized any capital gains or incumed any capital losses during the laxation year? ..., . ...

i} Is the corporation claiming the small business deduclion and répon.ing income from: a) property {other than dividends
deductible on fine 320 of the T2 return, b} a parlnership, c) a foreign business, or d) a persanal services business; or

iy is the corporation claiming the refundable partion of Part | lax? . . L
Dees the corporation have any property that is eligible for capital cost allowence? . . i iinnnn...
Doees the corporation have any property that is eligible capilal properly? .ottt e e e e e e e e
Does the corporation have any resource-related deduclionsS? L. . . i i et e e
Is the corporation claiming reserves of any KiNA? L. e e e e
Is the corporetion claiming a patronage dividend deduction? L. e

Is the corporation a credit union claiming a deduclion for allocatians in propartion to borrowing or an additional deduction?

Is the corporation an investment corporation or 2 mutuel fund corporation? L. .. L
Was the cerporation camying on business in Canada while not a Canadian corporation? ..., ..., ... ....

Is the corperation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

Is the corporation a non-resident-owned investment corporation claiming an allowable refund? ... ... .. ...
Does the corporation have any Canadian manufacturing and processing profits? ... ..ot innnnn.
Is the corporation claiming aninvestment tax credit? L L
Is 1he corporation claiming any scientific research and experimental development expenditures?  ............
Is the corporation subject 1o gross Par 1.3 {ex? e e e e e e e e e e e e
Is ihe corporation a member of a related group with one or more members subject to gross Part 1.3 tax? ..., ..
Is the corporation claiming a sudax credit? L e
Is the corporation subject o gross Parl VI tax on capital of financial institutions? ... ...
Is the corperation claiming & Part I tax credit? L,
is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid?
Is the corporation agreeing 1o a transfer of the liability for Part Vi1 tax? .. .. ... .. .
Is the corporation subject to Parl Il - Tobacco Manufaclurers' sutax? ... 0o

Fer financial institutions: 15 the corparation & member of a refated group of financial institutions with ona ar mare members

subjectlo gross Pat VIHax?

For life insurance corporations: Is the corporation a member of a related group of insurance corporations with one or more

membars subject to the additional gross PartVitax? L

Fer daposit-taking institutions: Is tha corporation a member of a velated group of finencial institutions (other than life
insurancs corporations) with one or more members subject {o the additional Parl V1 tax?

Is the corporation claiming a Canadian film or video production tax credit refund? oot

Financial statement information: For taxation years ending in 2000 and later, use GIFl schedules 100, 125, and 141. * We do not print these schedules, "

Yes Schedule

150 [ x 9
T
160 [ X | 23
'] | a9
w2 | 1
3 | as
164 14
165 | 15
166 || Ts004
167 | | Ts013
168 | | 22
169 | 25
| | 2
7| | Tioe
1m| | —
173 | X| 50
201 [ X | 1
220 | 2
203 |X| 3
24| | 4
25| | s
26| | s
r| | 7
208 | X 8
20 (x| 10
212 12
213 [X| 18
26| | 16
wr| | 17
28 | 18
200 | 20°
| | o
26| | 28+
21 | 22
231] | 31
232| | Tebt
233 | X | 3amdns
236 [ X | 36
237 | a7
238 | | a8
22| | a2
43| | a3
244 || a5
249{ | 48




_ |Garporation's name Business Number Texation year-end

1|

I_Hgdro One B,ramgton Networks Inc. 854867635RC0001 2002-12-31
Attachments - continued from page 2
Guide ltem
Yes Schedule
129 Is the corporation subject o Part XEILT LBX?  Loiii it 92*
152 13 the corporation claiming a film or video produclion services tax aredit refund? et T1477
44 Did the corperation have any foreign affiliates that are not controlled foreign affiiates? .. T1134-A
44  Did the corporation have any controlled foreign o T =y A T1134-B
44 Did the corporaticn own specified foreign property in the year with a cost amount over $100,0007 .. v T1135
44  Did the corporation transfar or loan property to a non-rasident trust? i T1141
44  Did the corporation receive a distribution from or was it indebled to a non-resident trust in the year? ... ... s T1142
——  Has ihe corporation entered into an agreement to allocate assistance for SR&ED camied out in Canada? ........... T1145
——  Has the corporation enterad inta an agreement to transter qualified expenditures incurred in respect of SRE&ED contracls? T1146
- Has the corporation entered into an agreement with other associated corporations for salary or T | T4
wages of specified employees for SR&ED? 74
—— Is the corperation claiming the BC mining exploration lax [ = 1 S 421
—— | the corporation claiming the BC SR&ED tax o = Lo I TEEE
Additional information
Is the corporalion IMBCLIVE? et ia e e e e 280 1Yes D 2No
Has the major businass aclivity changed since the last return was filed? (enter yesfor first ime filers) ..., 281 1Yes |:| 2No [ X
What is the corporation's major business aclivity? ..., ...l 282
{Only complete if yes was entered at ling 281.)
If ihe major adlivity invelves the resale of goods, indicate whether it is wholesale or retail L. 283 1 Wholesale |:| 2 Retail |:|
Specify the principal producl(s) mined, manufaciured, 284 Electricity Distrib
sold, constructed, or services pravided, giving the Y 285 -—1 Q0%
approximats percentage of the total revenue that 288 . 267 _ O
each product or service represents. 288 289 0w
Did the corporation immigrate to Canade during the taxation year? ... 294 1Yes D 2 Mo
Diid the corporation emigrate from Canada during the taxation ¥ear? ... e 292 1Yes ]:l 2 No
Taxable income
Net income or (loss) for income lax purposes from Schedule 1, financial statements, or GIFL ... v e 3Q0 3,092, 539 A
Daduct: Charitable donations from Schedule 2 ... v 3N 0
Gifts to Canada or 8 province from Schedule2 .. ..o 2 ]
Cultural gifis from Schedule 2 -« - o M3 0
Ecological gifis from Schedule 2 .o 314 q
Taxable dividends deductible under section 112, 113, or subsection 138(5)
HOM SCNEAUIE 3 crmemee it enaanm et 320 0
Part V1.1 tax deduction from Schedule 43 ... 325 0
Non-capital losses of preceding taxation years from Scheduled ... 3 0
Net-capital losses of preceding taxation years from Scheduled ....... .. 332 8]
Resiricied farm losses of preceding taxation years from Scheduled ... 333 0
Farm losses of preceding taxation years fom Scheduled ... ... 334 0
Limited partnarship losses of preceding laxation years from Schedule 4 335 0
Taxable capitat gains or taxable dividends allocated from a
contral credit union e 340 0
Prospecior's and grubstaker's SNaMes ... ... iseers et 350 0
Subtotal 0 O e
Subtotal (amount A minus amount B} 3,092,539 ¢
Add: Seclion 110.5 additions andfor subparagraph 115(1){a)(vii} additions .o a e as55 VN
Taxahle income (amount C plus @MOUNE D) eeeenee s enn st 360 M
Incoms exempt undsr paragraph 148(1{ ... e e 7o 0
Taxable income for a corporation with exemnpt income under paragraph 149(7)(t) {line 350 minus line 370 e 3, 092, 5392

page 3
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Hydro One Brampton Networks inc. 864857635RC0001 2002-12-31

Small business deduction i

Canadian-controlled private corporations {CCPCs) throughout the laxation year

Income from aclive business carried on in Canada from SchedUule 7 it it i vt iae e 400 3,092,539 4

Taxable income from line 360 or amount Z on page 3, whichever applies, minus  10/3 of the amount that would be
deduclible at line 632*, and 10/4 of line 536** on page 7, and minus any amount that, because of federal law is
aXxempt oM PR THAX o v v e e ettt e bt e e m e e e e e e 405 3,082.5398

Business limit (for associated corporations, enter business limit from Schedule 23) L ... . e ... 410 ¢

Reduction to business limit:

Amount C 0 x ai5™ 591,057 0o _ 0 E
11,250

Reduced business IImit {(amount C minus ameount E) (if negative, enter "0" L . e 425 O F

Small business deduction -16.00% of the least of amounts A, B, C,and F ... .. ... . .. .. e 430 0 e

{enter amount G on {ine 9 of page 7)

* Calcutate the amount of fareign non-business income tax credit deduclibla at line 632 without reference to the refundable tax on CCPC's
investment income (line 604} and without reference to the corporate tax reductions under seclion 123.4,
* Calculate the amount of {oreign business income tax credit deductible at line 636 wilhout reference to the corporate tax reducli.oas.h '
under seclion 123.4.

* Large corporation tax for preceding year - Enter the fotal gross Part 1.3 tax for ithe corporation for its preceding taxation year, befare
deducting the surtax credits, increased to reflecl a full-year tax liability if the previous year is less than 51 weeks, For associated corporations,
see Schedule 22 for the special rules that apply.

Accelerated tax reduction

Canadian-conirelled private corpoerations throughout the taxation year that ¢ctaimed the small business deduction

Reduced business limit (amount from line 425) L e {) xarz = 0 A
Netactive business income (amount from line 400) * 3,092,539 8

Taxable income from line 360 or amount Z on page 3, whichever applies,
minug 1044 of the maximum deductible amount at line 636" on page 7,

and minus any ameount that, because of federal law is exempt for Part | Tax .. ... .... 3,092,539 ¢

Deduct:

Aggregate investment income {amount from line 440 of page 8) ... ... .. .. ... ... 0o

Amount C minus amount D {if negative, nter"0" 3,092,539 3,092,539 E

Theleastof amounis A, B, or EBbOVE L e e, 0F

Amount Z from Part @ of Schedule 27 . ........... Q x100/7 = 0 G

Amount QQ from Pal 13 of Schedule 27 ... ... e 0 H

Resource allowance 0

(amount from line 346 of Schedule 1) ... ........ x3 = 0

Amount used to calculate the credit union deduciion (amount E in Part 3 of Schedule 17) 0y

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction ... .. 0K

Totalofamounts G, H, LJ, and K e 0 0L

Amount F minus amount L {if negative, enter 0"y 0 m

Amount M 0 x HNumber of days in the texetion year afler December 31, 2000 365 = 0N
Number of days in the taxation year 365

Accelerated tax reduction - 7% of amount N L e Qo

(enter amount O on line 637 of page 7

* It the amount at line 450 of Schedule 7 is positive, specified parinerships need to use Schedule 70 to calculate nat aclive business income.
*= Calculate the amaunt of foraign business income tax credit deductible st fine 636 without reference to the corporate tax reductions under section 123.4,

page 4




Hydmo One Brampton Networks Inc.

LOrporaieiy's name

]

General tax reduction for Canadian-controlled ptivate corporations

A

. Canadian-controlled private corporations throughout the laxation year

864867635RC0001

e g waam

2002-12-31

Taxable income from line 350 or amount Zof page 3 .. - .. e
Amount Z from Part 8 of Schedule 27 .« viaiiinaeiaaaaes 0 x 1007
Amount QQ from Par 120 Schedulg 27 o e
Resource allowance (amount from line 346 of Schedule 1} Ox 3 =
Amount used to calculate the credit union deduction {amount E in Parl 3 of Schedule 17)  .......

Least of amounts on lines 400, 405, 410, and 425 of the small business deduclion on page 4~ ... ..

Aggregate invesiment income form line 440 L1 <

Amount used to calculate the accelerated tax reduction (amount M of page 4}

Totalofemounts B, G, 0, E.F, G,and B . e

3,002,539 A

0

Amount A minus amount | {if negative, enter 0"}

Amount J 3,092,539 « Number of days in the taxation year in 2001 0 x1% = 0k
: Number of days in the taxation year 365
Amount J 3,092,539 x Number of days in the taxation year in 2002 365 xa3n = 92,776 L
Number of days in the taxation year 365
Amount 4 3,0 92 .53 9 4 Number of days in the taxation year in 2003 0 x 5% = oM
Number of days in the tation year 365
Amount J 3 Q 9 2 5 3 9 x Number of days in the taxation year after 2003 0 x 7% = ON
Number of days in the 1axation year 365
General tax reductlion for Canadian-controlled private corporations - Total of amounts K, L, MandN ... 92 r 7760
{enter amaunt O on line 638 of paga 7)
General tax reduction
Corporalions other than a Ganadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, ore non-resident-owned investment corporation
Taxable income from Fne 360 OF AMOUNE Z 0T PAZE 3 o« . uev s s e s eannann st rs s crar e aanea s n s 0a
Amount Z from Part9 of Schedule 27 ... .uii e aeieen 0 x 1007 ;!
Amount QO from Part 13 of Schedule 27 L. e e Qc
Resource allowanee {amount from line 346 of Schedule 1) 0 ys3 = Qo
Amount used fo calculate the credit union deduction (mount EinParl3of Schedule 17y ...... 0e
Totalofamounts B, G, 0. 808 B oottt e 0 OrF
Amount A minus amount F (if negative, @nter™0”) L 0c
Amount G 0 x Number of days in the taxation year in 2001 0 % 1% = 0 H
Number of days in the taxation year 365
Amaount G 0 x Number of days in the taxation year in 2002 365 X 3% = 01
Number of days in the laxation year 365
Amount G 0 x Number of days in the taxation year in 2003 0 x 5% = 0¢
Number of days in the txation year 365
Amount G g x Number of days in the taxation year afler 2003 0 x 7% = 0K
Number of days in the laxalion year 365
0

General tax reduction - Total of amounts H, |, J end K
{enter amount L on line 638 of page 7)

page 5




Corporation's name Businass Number Taxation year-end

Hydro One Brampton Networks [ne. . 864867635RC0009 2002-12-31

Refundable portion of Part [ fax

Canadlan-contrafied privale corporations throughout the taxation year

Aggregate investment income ., 440 O x2628% = ., 0a
{amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 enpage 7 ., ... ... .. 0
Deaduct:
Foreign investment income ... .. 445 0 x9mmwm= . ..... 0
{amount O from Part 1 of Schedule 7) {if negative, enter "0") 0 0 B
Amount A minus amount B (if negative, enter "0") L e e e Oc
Taxable income from line 360 onpage3 ... 3,092,539
Deduct:
Least of amounts on lines 400, 405, 410, and 425 on page 4 e 0
Foreign non-busingss
income tax credit from
line 632 of page 7 . ..... Ox 2509 = 0
Foreign business income
lax eredit from line 636
ofpage 7 ............ Q x10m= Q
0 4
3,092 539« 262m%= 824,677
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8} . . . 807,771
Deduct corporate surtax from line 600 of page 7 ... 34,636
Net amount e e M 773,135€
Refundable portion of Part | tax - The leastofamounts C, D,and E . ... 0o 450 OF
Refundable dividend tax on hand
Rsfundable dividend tax on hand at the end of the preceding taxation year ... .. .. 460 0
Deduct dividend refund for the previous laxationyear . ... ... ... ... .. ..... 465 0
0 0A
Add the total of:
Refundable portion of Part | tax from line 450 above ..., . \0usieennnennn. .. 0
Tolal Parl IV tax payable from ling 360 on page 2 of Schedule 3~ ... ...\ urn. ... 0
Net refundable dividend ax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ... .... 480 0
0 OB
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amount8 ..., ......... 485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the 1axation year from line 460 on page 2 of Schedule 2 Ce 2 . 800 ‘ 000 x 143 933 (333 a
Refundable dividend tax on hand at the end of the taxation year from line 485 8bove oo oo on oo 0 B

...................... Q

Dividend refund - Lesser of amounts A and B (enter this amount on line 784 of paga 8)

page 6



Carperate surtax calculation

Base amounifrom line Agbove ... 4&& 1

Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page3 ~ ......... 309,254 2
Investment corporalion deduction from line 620 below - .. .o 0 3
Federal jogging tax credit from line €40 below - - cavn e e 0 4
Federal qualifying environmental irust tax credit from line 648 below s e 0 s

For & mutual fund corporation ar an investment corporation throughout
the taxation year, enter the least of a, b, and c below on line 6:

28.00 % of taxable income from line 360 of page 3
2800 %oftaxed capital gains .. ......... . ......
Par | tax otherwise payable ... ..., .. ... ... Qe
{line & plus lines G and D minus Iine F}

Corperation's name Business Numbar Taxation year-end
IHydro One Bramptan Networks Inc. 864867535RC0001 2002-12-31
Part | tax
Base amaunt of Part | tax - 38.00% of taxable income (line 360 or amount Z, whichever applies) frompage 3 ., ... .. 550 1,175,165 a

TOIOFHNEE 2106 et ve et eae e e r e 309,254 7
Netamount (line 1 MINUS NG 7} 1 eeneeniimrae e manonn st __ B65,911 8
Corporate surtax - 400% of the amount on FRE 8 L. L. L. . e 800 34,636 B
Recaplure of investment tax credil from fine XX in Parl 16 of Schedule 31 o oh it 602 D c
Calculation for the refundable tax on Canadian-controlled private corporation's investment income
{for a GCPC throughout the taxation year)
Aggregate investment income from ne 440 onpage§ ... ieie e : 0
Taxable income from line 360 onpaged ... ... ___3_,_0_9_2_;.5_3_9_
Deduct
The least of amounls on lines 400, 405, 410, and 425 of page 4 0
NELAMOUTE oo ettt e e e e e e ~ 3,092,539 _ 3,092,539
Refundable tax an GCPC's investment income - 6 2/3% of the lasserof amountsiorit ..., ... 504 0D
Deduct: Subtotal (add lines A, B, G, and D) 1,209,801 €
Small business deduclion from line 430 Of pAgE A o iee et e Q o
Fedemltax abatBMent oo i a e s a s 608 309,254
Manufacluring and processing profits dedudlion from amount BB or amount Vv of
SEHEAUIE 27 e e s 616 Q
Investment corporation deduction .. e e 620 0
(taxed capital gains 624 0)
Additional deduclion - credit unions from Schedule 17 .o 628 0
Federal foreign non-business income tax credit from Schedule 21 ...ovveniniene e 632 0
Eederal foraign business income tax credit from Schedule 21 ... 636 0
Accelerated lax reduction from amount D of page 4 ... iiiiaa e 637 0
General tax reduction for CCPCs from amount O of page 5 ... .oveeeiinenee s 638 92,7176
General tax reduclion from amount Lofpage 5 o .. civi i i 639 0
Federal fogging tax credit from SCRedUIE 21 L. L. iuva e rrma oo eens §40 4]
Federn! political contribution tax credit L. ... 644 0
Federal poliical contributions 646 4]
Federal qualifying enviroomental frust tax credit . 648 0
Invesiment tax credit from Schedule 31 i e e 652 0
Subtotal 402,030 402, 030 F
Part ! tax payable - Ling E minus line F (enteramount G on line 700 of paga 8) ... 807,717 16

page 7



Corperation's name Business Mumber Taxation year-end
Hydro One Brampton Metworks Inc. B64867635RCO001 2002-12-31

Summary of tax and credits

Federal lax
Part ltax payable from PAGE 7 e 700 807,771
Part .3 tax payable from Schedule 33, 34, 0035 ottt et e e e 704 609,643
Part Il surtax payable from Schedule 46 . ... iai... e 708 0
Part IV tax payable Fom Schedule 3 oL i e et 712 0
Part IV.1 tax payable from Schedule 43 L.t i 716 0
Part Vl tax payable from Schedule 3B ottt e e e 720 0
Part VI.1 tax payable from Schedule 43 Lo e i a e 724 0
Part XIII.1 tax payable from Schedule 82 L. e e e 727 0
Part XIV tax payable from Schedul2 20t et e et e e e e e 728 0
Add provinctal and teritorial tax: Total federal tax 1,417,414
Provincial or temitorial jurisdiction ... . 750 ON
{if more than one jurisdiction, enter “multiple” and complete Schedule 5)
Net provincial and temitorial tax payable {except Quebee, Ontario, and Alberla) .., ... 760 0
Provincial 1ax on large corporations {New Brunswick and Nova Scotia) ., . ,....... 765 0
0 0

Total tax payable 770 _ 1,417,414~x

Deduct other credits:

Investment tax credit refund from Schedule 31 L ... 780 0
Dividend refund from page 6 ... ... 784 0
Federal capital gains refund from Schedule 18 L 788 0
Federal gualifying envircnmental trust tax credit refund -, ., L L L L. L., 792 0
Canadian film or video production lax credit refund from Form T1131 ... . ... 796 0
Film or video production services tax credit refund from Form TH177 «vvevennnns, 797 0
TAXWItHHEId AL SOUICE oot e e e ettt e et ae e e e eda 0
Total payments on which tax has been withheld ... ... 801 0
Allowable refund for non-resident-owned investment corporations
FOM SERedule 28 o ee et e e e e 804 0
Provincial and teritorial capital gains refund from Schedule 18 e, 808 0]
Provincial and territorial refundable tax credits from Schedule 5 . ... ... ... 812 0
Rovyallies deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order . ... .. .., 816 0
Taxinstalmenis paid L e 84g 1,417,414
Total credits 890 1[417!414 1,417,414
Refundcode 894 El Overpayment 0 | Balanca (line A minus line B) 0
— Direct deposit request If the result is negative, you have an overpayment.
To have the corporalion's refund deposited direcily into the corporation’s bank If the result is positive, you have a balance unpaid .
account at a financial institution in Canada, or {0 change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a diffierence of less
than $2.
|:| Starl |:| Change Informaticn 910
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment L 0
If the corporation is 8 Canadian-controlled private corporation throughout the taxation
year, does it qualify for the one month exiension of the date the balance of taxis due? . ................ 896 1Yes [:] 2 No
Certification
1, 950 payL 951 TONY 54 CONTROLLER
Last name in block letters First name in block letters Position, office or rank

am an authaorized signing officer of the corparation. | cedify that | have exa
and ihat the information given on Lhis return is, 1o the best of my&howl
income for this taxation year is consistent with that of the pre yeay

ined thig return, including accompanying schedules and statements,
=, comegf and complete. | further certify that the method of calculating
ept ay specifically disclosed in a statement attached to this return,

25 003 Job [10 Y4 V- 95 905-840-6300
Date (yyyy/mm/dd) Signature of an authorized sig‘ﬁiné officer of the corparation Telephone number
s the contact person the sama as the authorized signing officer? if no, complete the information belew . . _ . 857  4ves 2 No |:|
958 959
Name in block ietiers Telephone numbar

Language of correspondence - Langue de correspondance

590 Please indicate the languags of your chaice. ] .
Indiquer la langue de comespondanco de voire choix, 1 English/Anglais El 2 Frangais/French |:|

page B




Hydro One Brampton Networks Inc. s5cn. Uul
Account/Business No.: 864867635RC0001 Year Ended: 2002-12-31

-Canada Customs and Revenue AgencyfAgence das douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is fo provide a recanciliation between the corporation’s net income {loss)
as reporled on the financial statemenis and its net income {loss} for tax purposes.

- Please provide us with the applicable details in the ideniificalion area, and complete ihe applicable
lines that contain & numbered black bax. You should reporl amounts in accordance with the Generally
Acceptad Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred 1o an this shcedule are from tha “Income Tax Act.”

For more information, see tha "T2 Gorporation income Tax Guide."

Nat income {loss) after taxes and

extraordinary items par financial statements . .. ... ... vemmnmmmanas ireamaanns hmsammEesavesasascrmnens 6,179,348 A
Additions:

Provision for income taxes -cumant ... cuseanaans hrsrrasaaees ctaseurseevmaanaaan 4,888,016

Amortization of tangible assets...... hasmmemnn eiitassesseencasarnamnvy vaamanann 12,693,757

Non-deductibla meals and entarlainment expensas. .. v vveeenncaanan. tasmanaanny . @ 17,817

Reserves from financial statemants - balance at the end of the year. .. .aueuue. s sesaaeaan 4,867 444

Subtotal of addtioNs 4. eeeeve i raaaans P —— varesaanaaan P 22,467,034 22,467,034
Other Additions:

Miscellaneous Other Additions:

Amortizotion of debt discount  ceeeeeeeeeeees 25,920,

parthership income per T5013 (net of 2001 loss)  .u... warsnsaen 3,261

Subtotal of Othar ADIIONS e e« v o v e v veneannsnnnes J eereeeeen 29,181 29,181

Total Additions 22,496,215 22,496,215

Deductions:
Gain on disposal of assets per financial stataments. ... c.vanivvnnnnn vamasana venemen 19,450
Capital cost allowance from Schedula B .. .+ s suesnse eerraans s ... 9,148,530
Gumulative afigible capital deduction from Schedule 10. .. vanvvnn. saanrennn cemann wean 3,003,532
Raserves from financial statements-balance at the beginning of the year. . .. v eeuee e caean 3,900,000
Subtotal of Deductions, .. .... P ismerreessseammsenataarmvasannan PR 14,071,512 16,071,512
Other Deductions:
Miscellaneous Other Deductions:
DPEB amounts capitalized  eeeseaeean vann 65,281
Capitalized interest ’ Crranns camnes 410,765
Prospectus & underwriting fees R PP 154,670
o3 Capital tax not expensed (CT23 818,734-818,000 GL) ....... iaaaas . 734
Other deductions [ casman 8,880,062
Sublotal of Other DeduthionS + .. vvee-seresnranrase-sasasansrnranns vaammees PO 9,511,512 9,511,512
Total Deductions 25,583,026 25,583,026
Net income (loss) for income tax purposes.............. eeamnes femaeenn 3,092,539
{enter on line 300 on the T2 return} =s====m===ss

T2 SCH 1 E{01) {Ce formulaire existe en fran;ais.)






nyaro One Brampton NeLwOrks lhnc.
Account/Business No.: 864867635RC0001 Year Ended:

Misc. Other Deductions

Deferred costs deductible {Market Ready)
Income not earned (Regulatory A/C's movement)

Total

L ik ot I LE

2002-12-31

458,557.00
B,421,505.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

8,880,062.00






Hydro One Brampton Networks Inc.

Rocount/Business No.:864867635RC0001

Year Ended:

2002-12-31

Sch,

003

Ganada Customs and Revenue AgencyfAgence des douanes et du revenu du Canada
DIVIDENDS REGEIVED, TAXABLE DIVIDENDS PAID, AND

P

— Part 1 - Dividends received during the taxation year

ART IV TAX CALCULATION (1998 and later taxation years)
This schedula is for use by any corparation to report:
- non-taxable dividends under seclion 83;
- deductible dividends under subsection 138(8),
- taxable dividends deduclible from income under section 112, subsection 113(2) and
paragraphs 113(1}{a), (b} or (d}; or
- laxable dividends paid for purposes of a dividend refung.
Parls, sections, subsections, and paragraphs refered to on lhis schedule are from the "Income Tax Acl”
A recipient corparation is connected with a payer corporation at any time in a taxation year,
if at that time the recipient corporation;
- controls the payer corporalion, other than because of a right referred to in paragraph 251(5)(b), or
- owns more than 10% of the issued share capital {with full voting rights), and sharas that have & fair
market value of more than 10% of ihe fair market value of all shares of the payer corporation, at any
{ime in the taxation year.
if you need more space, continue on a separate schedule.
For mare information, see the sections about Schedule 3 in the "T2 Corporation Income Tax Guide."
w¥ under column A if dividend received from a foreign source, {Cennected corporation only.)
X" under column B if the payer corporetion is connected.

Complste if payer corporation is connecled

A B c D
Name of payer carporation Taxation year end of the payer
{Use only one line Business corporation in which
per corporation, abreviating ils Number lhe sections 112/113 and
name if necessary) subsection 138{6} dividends
were paid
YYYYIMWDD

T2 SCH 3 E (00)

Page 1 of 4




Hydro One Brampton Networks Inc.

Account/Business No.: 864867635RC0001

Year Ended:

2002-12-31

Sch. 003

Complete if payer corporation is connecled
and is either a private corporation ar
a subject corperation

E F
Name of payer corporation Non-taxable Taxable dividends
dividend deduciible fram
under taxable income
seclion 83 under section 112,

subseclions 113(2)
and 138(6), and
paragraphs 113{1){a},
{b), or {d)

240

Total (enter on ling 320 of 0 D
the T2 returmn)

For dividends received from non-connhected corporation;
Part IV tax equals: Colurmn F x Column H / Column G

L]

Life insurers ame not subject of Part 1V tax on subsection 138(6) dividends.

G H [
Total Dividend Parl IV
taxable refund of tax befora
dividends the connecled deduclions
paid by payer Fx1/3*
connected corporation
payer
corporatian
k]
0 0 0
0 0 ]

Public corporations {oiher than subject corporations) do not need to calculate Part IV tax.

Page 2of 4




Hydre One Brampton Networks Inc. Sch. 003

Account/Business No.: B864867635RC0001 Year Ended: 2002-12-31
= Part 2 - Calculation of Part IV tax payable
Vart IV tax before deductions (total of column linPart 1) ...... ermmasaarnnn. cans 0
Deduct:
Part IV.| tx payable on dividends subject o Parl IV XL . . oo vvinmmanenevranns . 0 1]
Deduct:
Current-year non-capital loss claimed to reducs Parl IViax . ....... ersmmamaaanne @ a
Non-capitai losses from prior years claimed to reduca
Part IV 18X. s v es et e eeneen e eeaaanaanas e eeann [ezs] 0
i Current-year farm loss claimed to reduce Parl IV tax . ......uhs tamasassarmrvava 0
i Farm losses from prior years claimed to reduce Part IViax.......... e mmmaaa 0
: Total losses applied against Part IV tax D x13 =
': Part IV tax payable (enter amount on line 712 of the T2 retum). . voeeunnennnnns irammmssesarevevanannnn 0

— Part 3 - Taxable dividends paid in the taxation year for purposes of a dividend refund

A B c D

Taxation year end of

connected recipiant Taxable dividends
Name of connected Businass Humber corporation in which paid to connected
recipient corparation the dividends in corporations
column D were received
YYYYIMM/DD

Hydro One Brampton Inc. 868794520RC0001 2002-12-31 2,800,000
' 0
0
]
0
0
0
0
0
0
0
0

Total 2,800,000

Total taxable dividends paid in the taxation year to other than conniecled

corporations. ..... ersssusrasanany vasnnnaras rasisrsrsrrasssEsanen caaseannanr visasaaaaaa 0
Totsl taxable dividends paid in the taxation year for the purposes of a dividend refund
(totaf of column D above plus fine 450) ... .. . U e e eeeean e 2,800,000

Page 3 of 4



Hydro One Brampton Networks Inc. Sch. 003
Account/Business No.:864867635RC0001 Year Ended: 2002-12-31

—= Part 4 - Taxable dividends paid in the taxation year

Complete this part i the total taxable dividends paid in the texation year for purposes of a dividend
refund {line 460 above), is diflerent from the total dividends paid in the laxation year.
Total taxable dividands paid in the laxation year for the purposes of

a dividend refund (From above) s s e v cce i v i inncnaniininacnes t4tiscsascaaasesnanannass s errmnunuan 2,800,000
Other dividends paid in the taxalion year
(Totatof 510t0550) .. v v vu s P S 0
Tolal dividends paid in the taxation year ... . . eeanns ettt eeaaeeeianeeeraneeaenr——.. 2,800,000
Deduct:

Divitlends paid out of capital dividend account <. eeeiiiiinevrrvnnnana reaennn 0

Capital gains dividends. . .. v v v e ireaan e s s e a s 0

Dividends paid on shares described in subsection 129{1.2) .....ccceememaceannan. 0

Taxable dividands paid to a contrelling corporation that was

bankrupt at any timeinthe year. ..o einscsc st s s e s r s v e anans 0

Deemed dividends paid on a small business development bond. .. eevenvnacaaaa. 0

Subtotal ] o]

Taxable dividends paid in the taxation year for purposes of adividend refund .. .oviniinmnnan e aninaaaass 2,800,000
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4ydro One Brampton Networks Inc. scn. Jug
Account/Business No.: 864867635RC0001 Year Ended: 2002-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5qg)? [101] H

UcC at Caost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
Ho. of Year During Year Adjustments Proceeds {2031~-1207] % Rllowance Loss Allowance and of year
{200] [201] [203] [205] [201] [211] [212] [213}) [215] {211} [220]
1 133,929,347 27,147,416 ~152,429 O 13,573,708 4 o 0 5,884,025 155,030,309
2 43,748, 344 0 Q [ 0 Q a 2,624,901 41,123,443
8 854,742 225,030 0 0 112,515 20 Q 0 193,451 886, 321
10 1,203,276 343,801 0 19,450 162,175 30 0 a 409,636 1,11%,991
12 26,517 0 0 a 0 100 o a 26,517 a

Total 179,762,226 27,716,247 -152,429 19,450 13,848,398 1] ) 9,148,530 198,158,064







Hydro Onc Brampton Networks Inc. Sch.08
Account/ Business No.: 864867635 Year Ended: 2002-12-31 Supplementary

Subsection 13(7.4) Election

Included in this retumn is an election under subsection 13(7.4) with respect to amounts that would
normally be included in income under paragraph 12(1)(x). The amount in respect of which the
election was made, and so was not included in income but was the amount by which the cost of
depreciable property was reduced, is $18,094,978.






Hydro One Brampton Networks Inc. Sch. 009
Account/Business No.: 864867635RC0001 Year Ended: 2002-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation baving one or more of the following:
- related corporation(s}
- associated corporationi{s)

Humber Humber t of
Ctry Rela- of % of of pre- Book
of tion- common COMMOT preferred ferred value of
resi- Business ship shares shares shares shares capital
Hame dence Number Code  owned owned owned owned stock
{Mote)
[100¢) [200] [300]) [400] [500j [550] (600) {650) [700]
Hydro One Networks Inc. B70865B821RCO00Y 3 o 0.00 0 0.00 5}
Hydro One Inc. 869994731RCO0O0L 3 0  0.00 0 0.00 0
Hydro One Telecom Inc. BE6BO01066RCO0D01 3 g  0.00 0 0.00 0
Hydro Cne Markets Inc. BETSE4989RCO0D0L 23 0 0.00 0 0.00 0
1316664 Ontario Inc. 884036625RC0O001 3 0 0.00 0 0.00 0
Hydro One Remote Communities 870836269RC0O00L 3 ol 0.00 1] 0.00 i]
Hydro One Wetwork Services Inc 8635501%0RC0001 3 a 0.00 1] 0.00 ]
Hydro ©One Delivery Services In BE9177246RCO0G0L 3 a 0.00 0 Q.00 ol
Hydro One Telecom Link Limited AAT7HETHRIIACO00L 3 o] .00 1] 0.00 Q
Hydro One Brampton Inc. B6B8784520RC0001 1 ¢ 0.00 0 0.00 0
Hydro One Brampton Services BGBT794T2ERC0O001 3 0  0.00 0 0.00 0
Hydro One Lake Erie Link Manag 878921519RC0O001 3 0 0.00 0 0.00 0
Hydre One Lake Erie Link Compa NE 3 Q 0.00 Q 0.00 0

Hota: Enter “NR" if a corporation is not registered.
Ralationship cede:
1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The rxelationship code represents the relationship that the corporation named has to the filing

corporation. For example, if the corporation is the parent corporation of the filing corporation,
then the relationship cede is "17.

Schedule 9






Hydro One Brampton Networks Inc. Sch. 010
.Accouni;/Business No.: 864867635RC0001 Year Ended: 2002-12-31

.

.anada Customs end Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capita! property. For more information, see the "T2 Carporation
Income Tax Guide".

- A separate cumulative eligible capital account must be kept for each business.

- This form applies to taxation years that end aRer February 27, 2000.

— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at end of preceding taxation year

(if negative, enter"0") .« ....... eereeeaneas e eeeaeaaeean e eeeannnes e rnaereeieaanns .. 42,886,586 A
Add:
Cost of eligible capital property acquired during
the taxation year. e cvsnnenenes revamasasnaruen tessssnannns @l 28,012 B
Amount transferred on amalgamation or wind-up
OF SUBSIGIAY « « o e v e s e s ssse e emnsanmne e s amnaaamneaannens 0 C
Cther adjustments. . . .. feemsrssssnasamaennrnny cesaaanas 0 D
{add amounts B, C, and D} 28,012 x 0.7% = 21,009 E
Subfotal (amount A plus amountE)......... . 42,907,595 F
Deduct:

Proceeds of sale (less outlays and expenses not otherwise deductible)
from Lhe disposition of all eligible capital properly during
the 1aXation Year. « v vesesanccvaannnssanurrsaaanmmmmerscnss %2 0D G

The gross amount of 2 reduction i respect of a forgiven dabt

cbligation &s provided for in Subsection 80(7) -« e cnrrrervaranss . 0 H
Other adjustments. .o cceaaa- tasnmmesasvessannamrrnae eanae. 245 (/|
{add amounts G, H, and [} 0 x 0.75 = 0 4

Cumulative eligible capital balance (amount F minus amountJ}..ceevrrorriunananens vessmanannmn esamannns 42,907,595 K
{if amount K is negative, enter "0" at line M and proceed to Pal2y  mmmmmsuesmess
Current year deduction. ... vvvaneenrrassaaaarrnaannanan amountK 42,907,595 x 7.00% = [z=0] 3,003,532 L
(enter amount L &t ine 405 of Schedule ) . TEememmeees
Cumulative eligible capital - Closing balance............. wasrraanan cernaren tesamannnn tesmmaannn 39,904,063 M
Amount K minus amount L {if negative, enter "0") ==ommssssss
Mote

‘You can claim any amount up to the maximum deduclion of 7%. For taxation years starling afler
December 21, 2000, the deduclion may not exceed the maximum amount prorated by the number of days in
{he taxation year divided by 365.

T2 SCH 10 (01) Page 10f 2



Hydro One Brampton Networks Inc. Sch. 010
Account/Business No.:864867635RC0001 Year Ended: 2002-12-31 .

— Part 2 - Amount to be included fn income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from Jine K above {Show as a positive amount) o ... e resarerereacacanasasascaaanana traanrns 0N

Total of cumulative eligible capital dedudlions from income for
taxation years beginning afler June 30, 1988 .. v .. vu... eraan e tarareeees 0 1

Tetal of all amounts which reduced cumulative eligible capital in
the curment or prior years under subseclion 80(7). .. ..o iccenierrinncaananans 0 2

Tota! of cumulative eligible capital deduclions claimed for
taxation years beginningbafore July 1, 1988 . . . . v vt vrvranas 0 3

Megative balances in the cumulative eligible capital account
that were included in income for taxation years baginning

BEfOre JUIY 1, 1988+« o e v caeeae e s nanenan e 0 4
Line3 minuslined. ... .......... terrsasEsrsenassnnan 0 (1
Totaloflines 1, 2, and 5. e ceieceicicicaasnannans hsiemterramaann ey 0 6

Line T from Schedule 10 of previous taxation years ending

after February 27,2000 ......... e verEEEsEmEst s rEmEEaEErEE AR R A s o 7

Linetminusiing 7. .. sesi et incecsaneennnnannnanan Ceanvrrmrrrar s 0 0 0
Ling N minus ling O {cannctbenegativa) . .. ... .o meccsieesnnnscsrennnnnns 0P
Amount on line 5 L1 R 0D Q
Line P minus ine Q.. .cuiuicinuseasaiuasnnrnnsranncasonnnnaaasana veus 0 R
Amount on line R 0 X 2™ iiiiiiranaaanian e, 0 s
LassaroflineNarline Q.. ..., ..isiiierrrereaarnnnnaas st trveremsrarenn oT

Amount to be included in income on line 108 of Schedule 1,
line S plus iine T
For taxation years ending before February 28, 2000,

S VI [ P e e e e e s 0

*

For 1exation years ending after February 27, 2000, and bafore Qciober 18, 2000,
use fraclion &/9 to calculate line 5.

Page 2 of 2



Hydro One Brampton Networks Inc. Sch. 013
-Account/Business No.:864867635RC0001 Year Ended: 2002-12-31

-

-Cgnada Customns and Revenue Agency/Agence des douanes et du revenu du Canada

CONTINUITY OF RESERVES
-(1998 and later taxation years)

- Foruse by corporations to provide a continuity of all reserves claimed which are allowed for tax
pUrposes.

- References to parts, sections, subseclions, paragraphs, and subparagraphs are from the federal
"Income Tax Acl".

- File one completed copy of this schedule with the corporation’s "T2 Corporation Income Tax Retum®.

- Far more information, see the "T2 Corporation Income Tax Guide".

~— Part 1 - Capital gains reserves

Description of property Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
3 $ 3 5 3

0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0

Totals o [oee] D 0 o [ 0

The total capital gains reserve at the beginning of the taxation year plus the toial capital gains reserve
transfer on amalgamation or wind-up of subsidiary should be entered on line 880, and the total capital gains
reserve at the end of the taxation year, should be entered on line 885 of Schedule 6.

— Financial Statement Reserves (not deductible}.

Description Balance &t Transfer on Add Deduct Balance
tha beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary

OPEB 3,900,000 0 464,000 0 4,364,000
RSVA Reserve (1580} 0 0 &4, 024 0 64, 024
Reserve for Transition costs 0 0 200,000 0 200,000
Reserve for rebate payment o 0 94,577 0 94,577
Other Liab. (2405} 0 0 144,843 0 144,843
0 0 o 0 0
Reserves From Section 2 below 0 0 0 0 0
Totals 3,900,000 0 967 hhh 0 4, B67, 444

The iotal opening balance plus the tolal transtars should be entered on line 414 of Schedule 1
as a deduction.
The total ctosing balance should be entered on line 126 of Schedule 1 as an addition.

T2 SCH 13 {99) Page 1 of 2



Hydro One Brampton Networks Inc.

Sch. 013

Enter "X" in the column above if the lax raserve has alsc been reporied on the corparation’s financial
statements. This allows offseting entries on Schedule 1, resulting in a zaro elfect on net income for tax

purposes.

The amount from line 270 plus the amount from line 275 should be enfered an line 125 of Schedule §
as an addition.

The ameunt from line 280 shauld be entered on fine 413 of Schedule 1 as a deduction.

Account/Business No.:864867635RC0001 Year Ended: 2002-12-31
— Part 2 - Other reserves
Description Balance at Transfer on Add Deduct Balance
the beginning amalgamation atthe end
of tha yaar or wind-up of of the year
subsidiary
[X] 5 % & $ $

Reserve for doubltiul
QEBS e s vnresneees ceee I o [v9] 0 0 0
Reserve for undelivered
goods and services
notrendered. c.ceeanan.. [ ] 0 @l 0 0 0
Reserve for prepaid
FONlsasanenanensanannns o 0[] 0 0 0
Reserve for December 31, 1995
MCOMEB . cverernrrnannns { ] Lbm o U 0 0 0
Reserve for refundable
CONtAINEMS . v vueemannnsre { 1 0 0 0 0
Reserve for unpaid
AMOUNLS e v v vvvvrmme e [ 1 o [ 0 0 a
Other tax resenves ..o veuas [ ] 0 0 0 0

Totals [27®2 0 [z a ] 0
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Hydro

One Brampton Networks Inc. Sch.

Account/Business No.: 864867635RC0O00L Year Ended: 2002-12-31

023

_AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS (CCPC's)
.TO ALLOCATE THE BUSINESS LIMIT (1996 and later taxation years)

. For use by a Canadian-conlrolied private corporation (CCPC) te identify all associated corporations and to
allocate the business limit for purposes of the small business deduction. Information from this schedule
will be used 1o determine the date the balance of tax is due and to calculate the business limit

reduction.

- Anassociated CCPC that has more than one laxalion year ending in a calendar year, is required {o file an
agreement for each taxation year ending in that calendar year.

Cofumn 1:

Column 2:

Column 3:

Column 4;

Column 5:

Column &6:

—— Allocation of business limit

Enter the legal name of each of the corporations in the asscciated group, including non-CCPCs
and CCPCs that have filed an eleclion under subsection 256{2) nct to be associated for purposes
of the small business deduction.

Provide the Business Number for each corporation (if a corporation is not regisiered, enter "NR"}.

Enter the code that applies to each corporation:

1- associated for purposes of allacating the business limit {unless association code 5 applies}

2- CCPC thal is a "third corporation” that has elected under subsection 256(2) not to be
assaciated for purposes of the small business deduction

3- non-GCPC that is a "third corparation” as defined in subsection 256(2)

4. associated non-CCPC

5- associated CCPC that is not associated for purposes of allocating the business limit
bacause of a subsection 256{2} election made by a “third corporation”.

Enter the 2amount allccated to each corporation that has an association code 1 in column 3. The
total of ali amounts in column 4 can not exceed $200,000.

Complete column for a CCPC that has more than one taxation year ending in a calendar year, and
is associated in more than one of those years with another CCPC Lhat has a laxation year ending

in the same calendar year. Enter the taxation year to which this agreement applies.

Enter the gross Part 1.3 tax of (he priar year, This is used for the business limit reduction.

Year Month Day
Date filed {for departmentaluse only). vsaeeanirennenn. tessnsssnmmmnanan rsansnnan
Year
Enter the calendar yeer to which the agreemant applies ...c.co.ioiininmmmneanans ren 2002
Is this an emended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of the
associated COrPOrations IStEd DEIOW? « .. v eeeeeeeeeeeseasonrannssssnnsnssnsnnnnns [N [ N1

T2 SCH 23 (0O Page 1 of 2




Hydro One Brampton Networks Inc.

Sch.

023

Account/Business No.:864867635RC0001 Year Ended: 2002-12-31 .
1 2 3 4 5 6
Tealion year Gross
Business Number Business end to which Part 1.3
Mames of associated of associated Association fimit this agreement Tax of the
corporalicns corporations code allocated applies prior year
{Note 1) {Notes 2 & 3}
Hydro One Brampton Hetworks In B864867635RC0001 0 591,057
See attached 0 ' 0
Totals (not to excaed $200,000) 0 591,057
Mote 1:

Each corparation will enter the amount allocated to it in column 4 on line 410 of the T2 refum unless
the corporation's taxation year is less than 51 weeks, in which case the amount allocated in column 4
must be prorated by the number of days in the taxation year divided by 365.

Mote 2:

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the assocfated group had gross Part 1.3
tax payable (before the deduction of surtax credits) for its last taxation year ending in the preceding
calendar year. The reduclion is calculated in the small business deduction are of the T2 retum.

The amount to be entered at line 415 of the T2 return, (farge corparation tax for preceding year), includes
the gross Parl 1.3 tax payable for each corporation that has en “association code” of 1 or 4 in column 3
for its last laxation year ending in the preceding calendar year.

Mote 3:
If the taxation year of the associated corparation was less than 51 weeks, the amount of gross Parl 1.3
{ax is the unpromated amount before the application of subseclion 181.1(2).
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Hydro One Brampton NeTUWOIKS 1nc. DU, VELI—DUpp .

Account/Business No.: 864867635RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT
RN 1 2 3 4 5 6
Business Taxatlon year Gross
Number of hamo- Business end to which Part I.3
Name of asscciated associated ciation 1limit this agreement Tax of the
corporation corporation code allocated applies priocr year
{Hote)
[100] [200] {300] f4001] [G00]
Hydro One Networks Inc. BT70865821RCO001 1 a 2002-12-31 a
tHydro One Inc. 8§69954731RCO001 1 0 2002-12-31 4]
Hydro One Telecom Inc. 868001066RCO00L 1 a 2002-12-31 o]
Hydro One Markets Inc. BE7584989RCON01 1 a 2002-12-31 1]
1316664 Ontario Inc. B84036623RC0001 1 a 2002-12-31 0
tydroe Dne Remote Communities 870836269RCO001 1 0 2002-12-31 Q
Hydro One Network Services Inc 863550130RC000L 1 0 2002-12-31 0
kydro One Delivery Services In #69177246RCO001 1 a 2002-12-31 a
Hydro One Telecom Link Limited B87867513RCO001 1 0 2002~12-31 a]
Hydro One Brampton Inc. 868794520RC0001 1 0 2002-12-31 1]
liydro One Brampton Services 868794728RC0O001 1 0 2002-12-31 0
Hydro One Lake Erie Link Manag 878921519RC0O001 1 0 2002-12-31 0
Hydra One Lake Erie Link Compa NR 1 0 2002-12-31 0
TOTALS 0 °

Hote: Each corporation will enter the amount allocated te it in column 4 on line 410 of
the T2 return unless the corporation’s taxation year is less than 531 weeks, in
which case the amount allocated in column 4 must be prorated by the number of days In
the taxation year divided by 365.

Reduction to the business limit under subseckion 125({5.1)

The reduction to the business limit applies when any member of the associated group had gross

part I.3 tax payable (before the deduction of surtax credits) for its last taxation year ending in
the preceding calendar year. The reduction is calculated in the small business deduction are of
the T2 return. The amount to be entered at line 415 of the T2 return, {large corporation tax for
preceding yearl, includes the gross Part 1.3 tax payable for each ceorporation that has

an “association code” of 1 or 4 in column 3 for its last taxation year ending in

the preceding calendar year.

Schedule 23-Supplementary






Hydre One Brampton Networks ILnc.

Account/Business No.:864867635RC0001 Year Ended: 2002-12-31

Schn,

J33

Canada Customs and Revenue AgencylAgence des douanes et dis revenu du Canada

PART .3 TAX ON LARGE CORPORATIONS
{1998 and later taxation years)

- This schedule is for use by corporations {other than financial institulions and insurance corporations)
{hat have Part 1.3 lax payable before the deduclion for surlax credits.

- Parts, sections, subsections, and paragraphs referred te on this schedule are from the federal "Income
Tax Act”

- Subseclion 181{1) defines the terms "financial institution," "long-term debt,” and "reserves."

- Subseclion 181(3} provides the basis lo determine ihe carrying value of a corporation's assets or
any other amount under Part 1.3 in respect of its capilal, investment allowance, iaxable capital, or
taxable capital employed in Canada, or in respect of a parlnership in which it has an interest.

- No Parl 1.3 tax is payable for a taxation year by a corporation that was:

1)
2
3)

4)
5)

€)

a non-resident-owned investment corporation throughout the year;

bankrupt (as defined by subseclion 128(3)] at the end of the year;

& deposit insurance corporetion throughout the year, as defined by subseclion 137.1{5), or

deemed to be a deposit insurance corporation by subsection 137.4(5.1);

exempt from tax under section 148 throughout Lhe year on all of its taxable income:

neither resident in Canada nor camied on a business through & permanent establishment in Canada
at any time in {he year, or

a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including processing incidental to or connected therewith) natural products belonging
to or acquired from its members or customers.

- File the completed Schedule 33 with the “T2 Corporation Income Tax Return” within six months of the end
of the taxation year.

Year Month Day

Filing date (for deparimentaiuse oy} «vvcvevvmusnnnmnaanauss bessaasansnene basmmmmmmenns verna

Complete the follawing areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
was not resident in Canada throughout the year and carried on a business through a permanent establishmant
in Canada, go o Part 5, "Taxable capital employed in Canada - Non-resident corporation.”

— Part 1 - Capital
Add ihe following amounts at the end of the year:
Reserves that have not been deducled in compuling income for

Hhe Year UnNder Part | v e v sseesnaaeecnseeennenees SUUUUUU SUUTR 4,867, 4bk
Capital stock (or members' conlributions if incorporated without

share capital). . ... . - e eaaannaaaaen s 51,501,490
Retained BMINGS- - - - ssnnneres e e e, 13,166,666
Contributed SUMPIUS + o - e evcuvsasrasssvroaanansnnsassassssnmnnnns P 50,059,581
Any other surplUSes. . oo vevnusa eesnnrrren tasammanaaran “isasassasrerasnas 0
Defered unrealized foreign exchange gains. « e v cveu .. ievrsmmmmv s irsenmmaann D
All loans and advances to the corporation . v vecevueess Chemmaanernn Chaaaannns . Lo 156,751, 148
Allindebtedness of the corporation represented by bonds, debentures,

noles, mortgages, bankers’ acceplances, or similar obligations .......cacvienn.. van 0
Any dividends declared but not paid by the corporation before

theendof @ yEar .. .ccaevrvaconacaammnssnnnanns tistssmssmsaressamnans 1]

All olher indebtedness of the corporation {other than any indebtedness
in respecl of a lease) that has been outstanding for more than 365 days
bafore the end of the year . ...... emssssswrasansrrray essarrrmeransnaany D

T2 SCH 33 E {8%) {Ce formulaire existe en frangais.) Page 1 of 5




Hydro One Brampton Networks Inc.
Account/Business No.:864867635RC0001 Year Ended:

Sch. 033
2002-12-31

— Part 1 - Capital (cont'd)
Proporiion of the amount, if any, by which the tota? of all amaunts

{ihat would be delermined undes lines 101, 107, 108, 109, 111 and 112)

in respecl of the parinership of which the corporation is a member

at the end of the year exceeds the amount of the partnership's deferred

unrealized foreign exchange iosses (seenote below) ............ amararrasnrann @

Deduct the following amounts:

Subtotal 286,346,329

286,346,329 A

Note: Lines 401 1o 405 should not include the carrying value of a share of tha capital stock of,
a dividend payabla by, or indebtednass of, a corporation that is exempt from tax under Par ) of
the Act (other than by reason of paragraph 181.1{3}(d) of the Act).

Deferred tax debit balance attheendofthe year. o e s cccaan i ssnnnsnmnnnn @ 0
Any deficit deducted in computing the shareholders' equity «.eeecveeraneniernnans @ 0
Any amount deducted under subsection 135(1} in compuling income under
Parl | for the year, {o the exient that the amount may reasonably be -
regarded as being included in any of ines 10110 112 bOVE +aesssnnsssssnnnnnnnns [23] 0
The amount of deferred unrealized foreign exchange I05s8s. . v o e erercnevrnrrnan 0
Subtotal 0 0 B
Capilal for the year (amount A minus amount B} (if negative, enter ™0™ . . v.ovvevsvncaccananas . 285,346,329
Mote: Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
- Amounts owing to the member or to corporatians that are other members of the parinership are not
to be included.
- Amounts are determined as at ihe end of the last fiscal period of the parinership ending in
the year of the corporation.
- Amounts at these lines apply to parnerships in the same way that they apply to comporations. B
- The proporion of the total amounts is determined in accordance with the corporation’s share of
the parinership's income or foss for ihe fiscal period of the parinership.
—— Part 2 - Investment allowance -
Add the camying value at the end of the year of the following assets of the corporation:
A share of another corporation. s e seceensnvnanaan ttinaarrrarrrrrrTrrrrEEr T AR AR nnE 0 =
A loan or advance to another corporation {other than a financial instituion). . . .o c e i iearananaaas waaa. 1202 0
A bond, debenture, note, marlgage, or similar obligation of another corporation
{ofher than a financial institution). . ... ... . N rRetestteamsasasusesemrEiE e st 0
Long-term debt of a financial INstitutioN. s s ca s e i s sttt i s s e st samemassasssnanmnrnnnnnna 0
A dividend recaivable on & share of the capital stock of anothaer corporation. ... vcvevereeneenennnnanans a
A loan or advancs to, or a bond, debanture, nota, mortgage or similar obligation of,
a partnership all of the members of which, throughout the year, ware other corporations
{other ihan financial institutions) that were not exempt from tax under Par 1.3
[other than by reason of paragraph 181.1(3)(d}]....... rasessEmEEEsEmmErrrEmEEmEEAREaEnaaaa - 0
An interest i@ Pannership. oo aer e neensca i et iitisrisrrnrrrrrr s ranmnm s aannn 0
Investment allowance fortheyear. .. oo caaaaaa.. i rrvreEsErsEETEEmEEmEEmmammEEm sy ees 0

— Part 3 - Taxable capital

Capital for the year (line 190} . c .o v o v un s i weevEmmsssansaaennaans Grrevmesmmmmmmaseaennnna .
Dedust: Investment aliowance for the year (line 490}, v i v v e i ve i v e ennennan e bemmsEsasamsanensrnnan .

Taxable capital for the taxation year
{amount G minus amaount D} (if negative, emler "0") ... v e e icecotoacarsrrerranaasanansasannsceny

286,346,329 C
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Hydro One Brampton Networks Inc.
+Account/Business No.:864867635RC0001

Year Ended:

Sch. 033
2002-12-31

~— Part 4 - Taxable capital employed in Canada - Canadian resident corporation

*To be completed by a corporation that was resident in Cenada at any time in the year.
Taxable income
- Taxable capital far eamed
* the year (ine 500) 286,346,329 X inCanada 3,092,539

Taxable income 3,092,519

the above calculation, be deemed to have a taxable income for that year of $1,000.

the above calculation.

Taxable
capital
employed
in Canada

Motes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada,
2} WWhere a corporation’s taxable income for a taxation year is “C," it shall, for the purposes of

3) In the case of an airline corparation, Regulation 8604 should be considered when completing

286,346,329

— Part § - Taxable capital employed in Canada - Non-resident corporation
To be completed by a corporation that was not resident in Canada thraughout the year and carried on
a business through a permanent establishment in Canada.

Total of all amounts which is the carrying value at the end of the year of an asset of
the corporation used in the year or held in the year, in the course of carrying on any business

Deduct ihe following amounts:

Corporation's indebledness at the end of the year {other than indebtedness

described in any of paragraphs 181.2{3)(c) to (1] that may reasonably

be regarded as relating lo a business it camied on during the year through

a permanent establishmant in Canada. . voveaeecrnennnn. G reasaasacnrraannenns m
Total of all amounts each of which is the carrying value at the end of year

of an asset described in subsection 181.2(4) of the corporation that it used

in the year, or held in the year, in the course of carrying on any business

itcarried onduringtheyearinCanada ... .cvssiancienamaaansorrrsmtarannennns
Totat amount of carying value at the end of year of an asset of the corporation

that is a ship or aircrafl the corporation aperated in internetionat traffic,

or parsonal properly used or held by the comparation in carrying on any business

during the yearin Canagda . vvveeccneerorassasrssanassansvvasaaasntnnnssenns

Taxable capilal employed in Canada

it carried on during the year through a permanent establishment in Canada .................. v

{line 701 minus amount E} (if negative, enter "0)....... v emasmasanarnr tessmssaannn

— Part 6 - Calculation of gross Part 1.3 tax
Teaxable capital employed in Canada for the year
{line 690 ar 780, whichever applies) v o e vvzarrrmmceaans Gisasenanisrsmserasanas P
Deduct: Capital deduction claimed for the year (enter $10,000,0600 or, for related corporations,

{ha amount allocated on Schedule 36} .. vcacvaainnnans arsrarsrarErees teaan

Excess of taxable capital employed in Canada over capial deduction. ... veeuvaaaaannn, ireas

Gross Part 1.3 tax: Line 811 285,346,329 x .2250%

Where the laxation year of & corporation is less than 51 weeks, calculate the amount of
tax payable as follows:
Number of days in the year
Amaunt F 646,279 X 355 =

365

..... seana

Gross Part 1.3 tax (amount F or G, whichever applies} « cccccv v vnimmnnar i ininieenns easnnmna

644,279 F

644,279
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Hydro One Brampton Networks Inc.
Account/Business No.:864867635RC0001 Year Ended:

2002-12-31

Sch. 033

— Part 7 - Calculation of current year surtax credits
- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable.
This is called Lhe surtax credit.
- Any unused surtax credit can be carried back three years or camied forward seven years. Unused surtax
credits must be applied in order of the oldest first.
- Rafer to subseclion 181.1(7) of the Acl when calculating the amount deduciible in respect of
a corporation’s unused surtax credits where control of lhe corporation has been acquired between
the year in which the credits arose and the year in which you want to claim them.

Cument year surtax credit equals cument year Canadian surlax payable.
Canadian surtax payable

For a corporation that was not resident in Canada throughout the year, the lesser of a and b, below:
8} line 600 froMthe T2MBlUM cuvsvvvvrvrerassasaaanastonnnaacsrssmnnnennnns 0
b) line700fromthe T2retm e iacerereeerrrravanannnnennns derammsannaaans 0
In any other case, the lesser of c and d below:

line 680 of this schedule
c) line 600 from the T2 retum 34,636 x 286,346,329 = 34,636

286,346,329

line 500 of this schedule
d) line700fromthe T2retum & ueaennrrererrrrrrssa s snsrrrrvaaanrvreney ceaaa 807,771
Current year surtax credit {amount H or |, whichever applies). . . ceecaceieieiiasansacscanrnrmrnnmnnna

—— Part 8 - Calculation of Part 1.3 tax credit available for carry- forward

Amount oniinE 830, .. .. i s icaeuauannsssssaanmnescaasssnannasasssnnrsasannsnnnaassssnnsrnnsm
Less: Part 1.3 tax before deducting surlax credits {line 820) ... iccrcvecrsanmnssrnmnsaanaasnsnnnmnnn

If the amount on ling K is "pasitive,” it represents the amount of Parl (.3

tax credils thal may be carried forward from taxation years prior to 1992 and

applied this year to reduce Canadian surtax payable. Refer to Schedule 37 for

unused Parl (.3 tax credit balance. ... ..... P brersssenstst st rerrny

if the amount on line K is "negative,” it represants the amount of unused surtax credit of
oiher years that may be applied to reduce Parl 1.3 tax payable inthe cument year coeeeecercecrcresnnnnnnns

— Part 9 - Calculation of current year unused surtax credit

Amount K {if positive) cu e s iaiier i i i s et e aaaaan
Less: Parl 1.3 tax credils claimed
{carried forward from taxation years prior to 1992 - sez amount L 8bova) ....cvevrrerrnnncsmnanans

Current year unused surtax credit (enter this amount on Schedule 37) ... veeerivnnnnanna trtrrrraanan

Page 4 of 5
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Hydro One Brampton Networks Inc.

Sch.

033

lAccount/Business No.:B864B67635RC0001 Year Ended: 2002-12-31
— Part 10 - Calculation of net Part 1.3 tax payable
xGross Part 1.3 tax (line 820}, v s e wacnnns e e4A b aLsamERRssssssTenEaE R essassannn 644,279 N

Deduct the following amounts:

Current year surtax credit applied

(the lesser of Nes 820 ANA B30} « <« e asnennnsesneeenerrnnenansansss e 34,636

Unused surlax credit from prioryears applied .o vvncvcvncnanrerennas esssasaanan 0

Total {cannot exceed amount on line 820) 34,636 34,636 O
Net Part 1.3 Lax payable {amount N minus amount C}
Enter this amount at line 704 of the T2 refUM. . . v v v uun.. ettt ettt e e e e ee e iaaaaaaann 609,643
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1ydro One Brampton Networks lnc. nuLacnea SCh.
sccount/Business No.: 864867635RC0001 Year Ended: 2002-12-31

Loans & advances to the corp.

LT A/P & Accrued charges (2335/451000) 3,211,213.00
Primary debt A/C 302000 143,000,000.00
S/T Customer's deposit 390000 900, 000.00
Bank indebtedness 8,041,167.00
Due to HOBI 1,100,000.00
Due to HOBSI 498,768.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Total 156,751,148.00







Hydro One bBXamptTtoOll NeTWOIKS 1nC,

Account/Business No.:864867635RC0001

(=151 7 O

Year Ended: 2002-12-31

vano

Canada Cu'stoms and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART L3 TAX

Ry 998 and later taxation years)

- Members of a relaled group of corporations should use this schedule to allocate the capital deduction

of $10,000,000 among the members of the related group.

Do not file this agreement if no members of the related group are liable to pay Part 1.3 tax.

Are any members of the refated group liable to pay Part |3 tax?........

- In cases where a related corporation has more than one taxation year ending in a calendar year,

it is required to file an agreement for each taxation year ending in that calendar year.

- A corporation that is related to any other corporation at any time in a taxation year of

the corporation ending in a calendar year may file such an agreement.

- In accordanca with subsection 181.5(7} of the federal "Income Tax Act”, a Canadian-controlled

privats corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Altach additional schedules if space for agreement is not sufficient.

v eaaaaas N [ Y]

—— Agreement
Yaar Month Day
Date filed (for departmental use ONlY) . e e e s erceaesrenneecn i iasaassmasrrrrraaaacasstncnrrnnnnns
15 thiS 81 AMENAEA BGTBEMENT .« « m o s s« s a s+ s e e s eammemmeaasnnneeerannnenarenassassnnnneses YNl [ N
Year
Enter the calendar year to which the agreement 8pplies caocacann i iinnerrvrrcasaarannrenrnses 2002

Note: This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capilal deduction is allocated for the year. However, any
member which is exemnpt from Parl £.3 tax under subsection 181.1(3) is nct required to be included.

Names of all corporations which

are members of the related group Business Number
(Note 1}
Hydro One Brampton Networks In B&4B&7635RCE001T

See attached

Total (not to exceed $10,000,000)

Note 1:  If a corporation is not registered enter, "NR".

which this agreement applies.

Allocation of
capital deduction
for the year
5
0
10,000,000
10,000,000

calendar year and is related in two or mere of those taxation years to another carporation that has
a taxation year ending in that ealendar year. The capital deduction of the first corporation for

each such taxation year at the end of which it is related to the other corporation is an amount
equal to its capital deduction for the first such taxation year. Enter the taxation year end to

Taxalion year end
to which this
agreement applies
{Note 2)

Note 2 Anentry is only required for a corporation that has more than one taxation year ending in the same

T2 5CH 36 {89)







Hydro One Brampton Networks lnc. S5chn. U3b-Supp.

Account/Business No.: 864867635RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

& -.Members of a related group of corporations should use this schedule to 2llocate the capital deduction
¥ of $10,000,000 among the members of the related group.
- In accordance with subsection 181.5(7} of the federal Income Tax Act, a Canadian-controlled private
. corporation is not censidered to be related to another corporation for purposes of the capital
deduction unless it is also associated with that corporation.

ziames of all corporations Allocation of Taxation year end to
«hich are members of the capital deduction which this agreement
related group Business Number for the year applies
{Note 1} {FHote 2)
[20d]) [300] [400] [500]
Hydro One Wetworks Inc. 870865821RCO001 10,000,000 2002-12-31
Hydro One Inc. 869094731RC0001 0 2002-12-31
Hydro One Telecom Inc. 8680G01066RC0O00L G 2002-12-31
Hydro One Markets Inc. 867584989RC0001 a 2002-12-31
1316664 Ontario Inc. BB4036625RCO0O01 0 2002-12-31
Hydro One Remote Communities B70836269RC0O001 0 2002-12-31
Hydro One Network Services Inc B63550190RC0O001 a 2002-12-31
Hydro One Delivery Services In 86017734 6RCO001 0 2002-12-31
Hydro One Telecom Link Limited 287867513RCO001 8] 2002-12-11
Hydro One Brampton Inc. B68794520RC0001 0 2002-12-31
Hydro One Brampton Services 86B79472BRCO001 1] 2002-12-31
Hydro One Lake Erie Link Manag BT7BS21519RCO00L 0 2002-12-31
Hydro One Lake Erie Link Compa HR a 2002-12-31
mOTAT, 1Q, 000,000

Wote 1: If a corporation is not registered, enter “NR".

Noka 2: An entry is only required for a corperation that has more than one taxation ending in the same
calendar year and is related in two or more of those taxation years to another corporation that
has & taxation year ending in that calendar year. The capital deduction of the first corporation
for each such tazation year at the end of which it is related to the other corporation is an
amount equal to its capital deduction for the fifst such taxation year. Enter the taxation year
end to which this agreement applies.

Schedule 36 - Supplementary






i Hydro One Brampton Networks Inc.

S5ch.

050

yAccount/Business No.:B864867635RC0001 Year Ended: 2002-12-31
. C:anada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
L
SHAREHOLDER INFORMATION
, (1998 and later taxation years)
All private corporations must complete this schedule for any shareholder who helds 10% or more of
the corporation’s common and/or preferred sharas.
Business Social Percentage Percentage
Name of shareholder Number [nsurance COmmon preferred
Number shares shares
{note 1) {note 2)
Hydro One Brampton Inc. 84B794520RC0O001 100.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Nole 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2:  If an individual shareholder does not have a social insuranco number, NA must be entered to
indicate the SIN is not available.

MNote 3:  If a trust holds 10% or more of the corporation's common or preferred shares, enter "NR" for

the business number and, if space permils, entar the trust's name end account number. Do not
entar anything in the “SIN" column.

T2 SCH 50 {99)







tﬂydro One Brampton Networks Inc. T7B-1
lAccount/Business No.:864867635RC0001 Year Ended: 2002-12-31 —I
,St_:hedulle of Instalment Remittances
Name of Corporation Contact: . « « v v ¢ v v o v o u Tony Paul
,Jelephone NUMbEr: . « v v v v oo v v vt v v asan 905-840-630Q0
Effective Description {Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
2002-01-31 Intalment 319,000
2002-02-28 Intalment 319,000
2002~03-29 Intalment 319,000
2002-04-30 Intalment 319,000
2002-05-31 Intalment 141,414
2002-06-28 Intalment 0
2002-07-31 Intalment 0
2002-08-30 Intalment 0
2002-08-30 Intalment 0
2002-10-31 Intalment 0
2002-11-30 Intalment 0
2002-12-31 Intalment 0
0
Total amount of instalments claimed  (A) 1,417,414
Total instalments credited to the taxation year per T9  (B) 1,417,414
— TRANSFER
Account Number Taxation Amount Effective Description
Year End Interest Date
From:
0
Te:







. rnisity a1 Fiianes 2UUZ UL 143 LOrporauons 1ax anu v
@ Ontario Corporations Tax Branch Fer laxation years

PO Box 620 Annual Retu m commencing after May &, 1999
33 King Sireet West Covparations Tax Act - Minishy of Finance (MOF)
. . Qshawa ON LTH 8E9 Corparations Informalion Acl - Ministry of Consuner and Business Services (MCBS)

(fomery Ministry of Consurmer and Commercial Relations)

‘This 'return i a combination af the Ministry ef Finance (MWOF) CT23 Corparations Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual Return.,
Page 1 {s a common page required for both retums. For ax purposes, depending on which erlieria the corporation salisfies, it must complete either the Exempt from Filing {EFF)

gnclaration on page 2 or file the CT23 Retumn, tegether with the applicable schedules. Corparations that do not meet the EFF crileria but do meet the Short-Ferm crilera,
may request and file Ihe CT22 Shorl-Form Return (see page 2).

The Annual Retumn (common page 1 and MCBS Schedules A or K} contains non-lax information collected under the authority of the Corporations information Aet for Lhe purpose
of maintaining a public dalabase of corporate infarmalion. This retum must be completed by Onlanie shame-capital corperations or Foreign-Business share-capilal corporations
that have an extra-provindat licence te operate in Onlaria.

Ministry Use ———]
11CBS Annual Retum Required? (Refer fo Guide) ves [ X no[_] Page 1 of 24
Corporation’s Lega! Name {including punctuation) and Mailing Address
Hydro One Brampton Networks Inc.
175 Sandalwood Parkway
Brampton
ON CA L7A-1E8
: Date year month day
?
Has address changed since last filed CT23 Return? Yes D of Change
Registered/Head Office Address
175 Sandalwood Parkway
Ontario
Brampton : ?hfl’gp;g‘;'""" No. 1414330
ON CA . L7A-1EB
Location of Books and Records -
Canada Customs and Revenue Agency
175 Sandalwood Parkway T (formerly Revenus Canada} Business No.
Brampton
ON CA L.7A-1E8
Name of person to contact regarding this CT23 Return Telephone No. Fax No. Jurisdiction
Incoporated [ ONtario
TONY PAUL 905-840-6300 |905-840-1305
Address of Principal Office in Ontario {Eria-Provinclal Corporalions only) (MCBS) If not incorporated in Ontario, indicate the
date Ontaric business activity commenced
and ceased:
year month day
Commencad
ON CA - Coased year month day
Former Corporation Name (Extra-Provincial Corporalions onfy) {Not Applicable} {MCBS)
{Not Applicable)
No. of Schedule{s) Preferred Language! Langue de préférence
Information on Direclors/Officers/Adminisiralors must be compleied on MCBS £nglish French
Schedule A or K as appropriate. If additional space is required for Schedule A, 3 anglais francais
cnly this schedule may be pholocopied. Slale number submitled {MCBS5). Winist
_ ‘ ‘ ' No inistry use II m
|| there is no change to he DirectorsOfficers/Adminislrators' information previously change
.ubmitted to MCBS, please Ihis box. Schedule(s) A and K are nol required (MCBS).

Certification (MCBS)

| certify that all information set out in the Annual Return is true, correot and complete.
Name of Authorized Person (Print clearly or type it full}

TONY PAUL

P

D o
. ] Other individual having knowledge
Title: D Direclor D Officer of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations information Act provide penalties for meking false or misleading slatements or omlsslons.
CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093
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1800040

1 3Xauon Tedr iy

CTZ3 Page 3 of 24

2002-12-31

Hydro One Brampton Networks Inc.
CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation — Please “X" box(es) Iif applicable in sections 1 & 2

|I| 1 & Canadian-controlled Private {CCPC} all year
{Generally 2 private corporation of which
50% or more shares are owned by
Canadian rasidents.) (fed.s.125(7){b))

{nearest percent}

100}

Mon-share Capital

5 Other (specity)

Share Capital with full voiing rights
awned by Canadian Residents

EI 1 Farnily Farm Corporation 5.1 {2)
2 [:7] Family Fishing Corporation s.1 (2)

Morigage Investment Corporation 5.47

4 Credit Union s.51

Bank Morlgage Subsidiary .61 {(4)

Bare Trustee Corporation

Branch of Non-residents s.63(1}

Financial institution prescribed by
Regulation only

Investment Dealar

Generator of elecirical energy for sale or
preducer of steam for use in the ganeration
of elecirical energy for sala

Bank s.1 (2}

Hydro successor, Municipal Eledirical Utility

Loan and Trust Corporation .61 {4) 13 U .
or subsidiary of either

Non-resident Corparation

8 m 5.2(2){a) or {b)
9 Non-resident Corparation s.2{2)(c)

10 Mutual Fund Corporation 5,48

Non-resident owned investment
Corporation s.49 23

Non-resident ship or aircraft under reciprocal
agraement with Ganada 5.28(b)

Praducer and seller of steam for uses other
than for the genearation of elecincity

Insurance Exchange 5.74.4
22

Professional Corparation
{incorporated professionals only)

Farm Feeder Finance Co-operative Corporation

Ontario Retail Sales Tax Vendor Permit No.
{Use Head Oflice no.)

if applicable, enter

Ontario Employsr Health Tax Account No.
{Use Head Office ne.)

if applicable, enter

Specify major business activity

Electricity Distribution

Please "X" box{es} if applicable:

First Year of Filing

Amended Relum

Final Taxation Year up to Dissolution (wind-up)

2| Finel Texation Year before Amalgamation

Taxation Year End has changed - Canada Customs Floating Fiscal Year End
and Revenue Agency (formerly Revenue Canada)

approval required

Transfer or Receipt of Asset{s} involving a
corporation having a Canadian permanent
establishment cutside Ontario

Acquisition of Contro! fed 5.249(4}

Date Control was acquired

year maonth day

\Was iihe corparation inaclive throughout the taxation year?

Yes No

p<]

tlas the corparation's Federal T2 Return been fited with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund dua to:  the Carry-back of a Loss?

an Overpaymant?

a Specified Refundable Tax Credit?

LN (b

Are you a Member of a Parinership or Joint Ventura?

W&33(3

CCH Canadian Ltd. - Corporate Taxprep, 2002 G123, ver. 1-2003, 0083
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Hydro QOne Brampten Networks Inc. 1800040 2002-12-31 DOLLARS ONLY
Income Tax _
Allocation ~ If you carry on a business Ihrough a permanent eslablishment in a jurisdicion outside Onlare, you may allocate that + -

portlon of Larable income deemed eamed in thal jurisdiction, tv thal furisdiction (£.39) (Infer. Bulletin 2617), AHach a schedule (or a
copy of federal T2 SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percenlages.

Melincame (loss) for Onlario purposes {per reconciliation schedule, page 16) .. ... eiaia e X From E 3|093‘ 132.
Sublact: CHAflEbIE QONZOMSE ottt e eea s et et nea e ae e e et e e et s - [ | 0.
Subtracl: Glits io Her Majesty in ght of Canada or a provinco and gifts of cultural property (Alfach schedile) o oo . oL, - 2 0.
Sublract Taxsble dividends deduclible, perfederal T2 SCH 3 it e e e e e e e e e e e e e e e e e - T
Sublraet: Ontarie political conlibulfons (AlEch schedifal i e e e et - T ;
Sublract: Federal Part V1.1 tax Do KO e e e - [ 5 |
Sublract’ Prior years' losses applied - Moncapilal l0SSBE L e e e e ie e e - From W
From inclusion

Net capital Iosses  [page 17) 0. X rae _ 50000000%w = - I‘m

FEMNIOSESES e e e - From | 724

Restcled fammIosses L e e ~ From | 734

Umited partnership l0SS@8 L L e e ~ From {754
Taxable Income (Non-capilal (oss) ’T

Addilion to taxable income for unuged forelon Lex deducllon for federal purposes

Adjusted Taxable Income + E (if is negative, enter E) .............. =
Number of Days in Taxatinn Year

Taxable Income ’ Days before

. May 2, 2000 Tetal Days
From Iﬂrifapplicable} 3,093 132.x 040000 m%x_ 155000%x[[ 22 0 « [73] 365 [=+[=] 0.
) Ontario Aliocalion Days after
May 1, 2000 and Total Days

before Jan 1, 2001

%X_14.5000% x|[ 24 | 0 .+ [m] 365 |-+[2] 0.

Ontario Allccation Days alter

From [ 10 Jeor [20 Jir appicaviey 3,003,132

Dec 31, 2000 and
L be?gre 6(:[1,2?)%1 Total Days
From [ 10 (or [ 20 it appticabte) 3,093132.x[20 {1000 14,0000 % x || 28 | 0 - []_365 g.
Qntario Allecation Days aft;

aner
Sept 30, 2001 and Tolal Days
betore Jan 1, 2003

=+ [27]
wx_1250000 x| 28] 365  + [73] 365 [=+[28] 386,642,
R [}

From [ 10 J(or[ 20 [t appficabie) 3.003,132.x{ %] 0000

Ontario Allecation

s after
Dec 31, 2002 and Tolal Days
before Jan 1, 2004

From (orifapplicabh) 3,093,132.x 12.5000:% x|[ 31} 0 + [7a] 365
Income Tax Payable (before deduction of lax credits) El + El + + + @ ...................

Incentive Deduction for Small Business Corporations {IDSBC) (s.41)
{ ‘secton] e 1DSB Wil be denled

Did you claim the federal Small Business Deduction {fed.s.125(1)) In the taxation year or would you have claimed
the federal Small Business Deduction had the provisions of fad.5.125(5.1) not been applicable in the taxation year?

Income from adive business camed on in Canada for federal purposes {fed.s.125(1){a)

Federal taxable income, less adjustment for foreign Lax credit {fed.s.125(1)() +[ 5 0
Add: Losses of olher years deducied for federal purposes (fed.s.111) +[52] 0.
Sublract  Loyses of other years deducled for Ontario purposes {5.34)

Federal Business limit for the year before the application of fed.s.125(5.1}
{not exceeding $200,000 ) (Attach federal T2 SCH 23 if associaled)
Add: Onlaris enhancement of federal business limit
Number of Days in Taxation Year

i oo
1 . an
before Gt 1, 2001 Tolal Days
40,000 x 0 +|?3|365
| XFrom [85] = g -+ 200000 _[=|42 0.
Days after ]
Sepl 30, 2001 and Total Days

hefore Jan 1, 2003

80,000 x 365 - [73] 365

| XFrom | 55 I [ 200,000 _=" 80,000.
Dec 31 200 and
ec 3, an
hefore Jan 1, 2004 Total Days
120,000 x 0 +[#]365
o_l;Fm: 55 |t : 0+ 200,000 _=+ 0.
nlarfo enbancement c. = e
federl business limit + * = 80,000 ." 80,000 .
Business Limit for Ontario purposes @ .

m—— - - L
income eligible forthe IDSEC .. .. v i o nennnnn. . : 0.=[60] 0.,

* Onlarfo Allecation Least of @.@ or

*Note: Onfario Atiocation tor IDSEC pposes may differ from if Taxabie income Is aliacated o foreign jurisdictions. See special nies (5.4T(4).
conlinued on Page 5

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093
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*Hydro One Brampton Networks Inc. 1800040 2002-12-31 _ | DOLLARS ONLY
Income TaxX continued from Page 4 N"E:EJ:;:"“ In Taxation Year
Tatculation of IDSBC Rate e Tt oaed Tolal Days
_________ 7. 00 % x|74| 0] +|‘r3| 365 =+[75! .0000,
Dec 31,1968 and
bofora Oct 1, 2001 Totat Days
,,,,,,,,, 7.500 xi78] 0 +[7l 365 [=+[77] .0000.
Sept 30,2001 and
L:] L
befare Jan 1,2%?}3 Tolal Days
......... 6.50% x|[22] 365 «[m] 365 [=+[3] 6.5000.
Dec i 2003 and
befors dan 1. 2004 Total Days
......... 7.00% x|[31] 0 +[7] 365 -+ [e2] .0000.
IDSBC Rate for Taxalion Year + + PO T = 6.5000
CHIM e, From [ 60 | 0. x Fom]78 6.5000% ........ = [70]

Corporalions claiming the IDSBC must complele the Surtax section below if e corporation’s taxable income (or if associated, the associated group’s Laxable income) is

greater than the amount in below.
Surtax on Canadian-controlled private corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

= gshorl Taxation Years - Spedal rules apply where Lhe Laxation year is {ess than 51 weeks for Lhe corporation and/ar amy carporation aaseciated with It

A jated Corparatlon - The laxable income of associated corporations is the laxzable income for the taxalion year ending en or bafore the dale of lhis carporalion’s
taxation year end.
 Taxable Income of the cOrporation ... . e From (or if applicable) + 3.093.132.

¥ yau are a member of an associated group X} (Yes}
Ontario Corporalions Tax
Name of associated corporation {Canadian & foreign) Account Na, (MOF) Taxation Year End Taxable ([ncome
(it Insufficiant space, altach schedufe) {if applizable} (if loss, enter nll)
See attached +[82] 0.
+|83] .
+| B4 .
Aggregale Taxable Income + + * - =
Numbar of Days in Taxatlon Year
Days before
Jan 1, 2001 Tolal Days
Subtract: 200,000 x |[sse 0 -+ [73] 365 |-+bm] 0.
Days afler
Dec 31, 2000 and Tolal Days
before Oct 1, 2001
240,000 x [[28] 0 « [l 365 |-+[117 0.
Drays afler
Sept 30, 2001 and Tolal Days
before Jan 1, 2003
280,000 x |[2a1 365 « [l 365 [-+[113 280,000,
Days after
Dec 31, 2002 and Tolal Days
before Jan 1, 2004
320,000 x [zl 0 +fml 365 |-+ 0.
(o] + b2 + [s3] + [iag])= 280000. ................ [ 280,000,
B S RS =| 86 2.813.132.
Number of Days in Taxatlon Year
Days after
Dec 31, 1898 and Total Deys
before Jan 1, 2000
Calculation of Speciiied Rate for Surlax . ,........ 4,.67% x |[74l 0 + [73] 365 [=+ .0000
Days after
Dec. 31:,: 1899 and Total Days
batore Oct 1, 2001
......... 5.00s x |[38] 0  + [] 365 |=+[%3] 0000
Days after
Sept 30, 2001 and Total Drays
hefore Jan 1, 2003
__________ 4.3330% x [[78} 365 -« [73] 365 |-+|95] 43330
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
.......... 4.6670% x [E1]) 0 « [@=] 365 |=+[s] .D000
Specified rale of surtax for Taxalion Year + + L 1.2 2 [ R = 4,3330
melﬁﬁl 2,813, 132.X me 4.3330% ................. = 121!893’
From | 87 121,893.)( me 0.+ From[114 280,000.: 0
Surtax Lesser of ) PP =

Continued on Page 6

CCH Canadian Lid. - Corporate Taxprep, 2002 CT23, ver, 1-2003, 0093
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Hydro One Brampton Networks Inc. 1800040 2002-12-31 DOLLARS ONLY

-

Income TaX continued from Page 5 v
Additional Deduction for Credit Unions (s.51(4)) (attsch scredurey ...l

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies 1o Eligible Canadian Profils from facluring and pr Ing, farming, mining, legging and Ashing camied on in Canada, a5 detemmined by regutalions,

Eligible Canadlan Profils from mining are the reésource prafils from the mining operations™, as determined for Onlario deplelion purposes, after deducling deplelion
and resource allowances bul excluding amounls from sale of Canadian rescurce property, renlals or royalties. If you are claiming bis credil, atlach a copy of the
federal T2 SCH 27 induding necessary changes for Cplario lax purposes (e.g. different C.C.A. daimed).

The whale of lhe aclive business income qualifies as Eligible Canadian Profils if: a) your aclive businass income from sources other Lhan facluring and processing,
mining, famming, legging or fishing is 20% of less of the lolal aclive business income and b) the tolal aclive business income is $250,000 or less.

Sligible Canadian Profils e e i i e e e ey + 120

Sublract: Income eflgible for lhg incentive Deduclion for Small Business Corporatfons (IDBBCY 000 Lo it e i e it - From 0.
Add; Adjuslment for Surlax on Canadian-controlled private corporations

From [100] 0.+ From (]| 100. 0000 + rrom [ze]l__6.50000k = [z] 0.

Lesser of o i) e O + 122 0.
- ) - 0.
TAxable TYCOMO et e e e e P + From 3,093,132,
Sublract  Income eligibla for the Incentive Deduclion for Small Business Corporations {IDSBEC) L., . it isienenenesasnsnns - From 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L L L L i e e et et et + From i

Sublract: Taumtle Income From (103, 093, 132 x Allocation % to jurisdictions outside Ganada L0000% ... -

Subtmcl:  Amounl by which Canadian and foreign investment income exceeds neteagilal loSSes L L. i e -

Gol - [ee] « [zl - [o) - [add -

Number of Days in Taxation Year

Claim oot Tomoms
__0, XFrom [31]100. 0000k x___ 20000 %x |[552 0 «[7s] 365 [=+[5]__ 0.
Lesser of or * Onlario Allgcation "
Crays after
P Sept 30, 2001 and Tolal Days
before Jan 1, 2003
O.Xme'100.0000|%x 1.5000 %X | (7] 0 .7 365 =+ [154] 0.
Lesser of or * Cntario Allacalion
Days after
Dec 31, 2002 and - Total Days
before Jan 1, 2004
0.xFom [30]|100. 0000 x__ 1.5000 % x (=] 0 -[75] 365 e 11 R '
Lesser of or * Ontaric Allocation
M&P ciatm for taxation year @ + + @ .................................................. =

*Note: Ontaric Affocation for M&P Credif purposes may diferfrom [ 30 | if Taxadle income Is aliocated lo foroign jurisdictions. See spedial rules {s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations ... ..., ... =

Manufacfuring and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity @ ... ... ... . ... ... .. ..... =

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulleting 15-79 & 2739) 170
{Aliach schedule).

Credit for Investment in Small Business Development Corporations (SBDC)

Applfes if you have an unapplied, previously approved credit from prior years' investments in new issues of equily shares in Smal! Business
Development Corporations. Any unused porlion may be camied forward indefinitely and applied to reduce subsequant years' income taxes,
(Refer to the former Small Business Development Corporations Acl}

Eligible Credit 175 0. Credit Claimed  [189];

Subtotal of Income Tax  [4] - [] + im0 - (] - 9] - [] - el - [l - [l ... i

continuad on Page 7

CCH Canadian Lid. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093
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Income TaX continued from Page 6

Specified Tax Credits weers cuse

Ontario Innovation Tax Credit (OITC) (5.43.3) Applies to research and development in Ontario.
Eligible Credit From OITC Claim Form (Altach original Cleim Form)

Co-operative Education Tax Credit (CETC) {s.43.4) Appiies to employment of aligible students.
Eligible Credit From SUMMENY SCREAUIB F ottt e e et e e et e

Ontario Film & Television Tax Credit (OFTTC) {s.43.5}
Applies to qualitying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible Credit From Claim Form Cerlified by Ontario Film Development Corporation
{Retain oniginal Claim Form. Do not submit the Claim Form with the CT23 Tax Relum.)

Graduate Transitions Tax Credit (GTTC) (s.43.6)
Applies to employment of aligible unemployed graduate students.
Eligible Credit From Summary Schedule G

Ontario Book Publishing Tax Credit (OBPTC}) (s 42.7)
Applies to qualifying expenditures in respect of eligible literary works by first-time Canadian authors.
Efigible Credit From OBPTC Claim Form (Altach only the onginal Claim Form. Retain the Certification Form) ... .. .

Ontario Computer Animation and Special Effects Tax Credit {OCASE) (s.43.8)

Applies to \ebour relating to computer animation and special effects on an eligibls produclion.

Eligible Credit From Claim Form Cerlified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Cleim Form with the CT23 Tax Retum.) ...t +

Ontario Business-Research [nstitute Tax Credit (OBRITC} {s.43.9)
Applies to qualifying RED expenditures under an eligibla research institute contract.
Eligible Credit From [7100|OBRITG Claim Form (Attech original Claim Form)

............................... [l

Ontario Production Services Tax Credit (OPSTC) (5.43.10)
Appilies to qualifying Ontario labour expendilures for eligibla non-Canadian content film and television productions.
Eligible Credit From Claim Form cerlified by Ontario Film Development Corporation
{Relein original Claim Form, Do mot submit the Claim Form with the CT23 Tax Retum.}

Ontatioc Interactive Digital Media Tax Gredit (OIDMTC) {s.43.11)

Appiies to qualifying labour expenditures of eligible products for lhe taxation year.

Eligible Crodit From Claim Form cerlified by Ontario Film Development Corporation
{Retain oniginal Claim Form. Do nat submit the Claim Form with the CT23 Tax Retum.)

Ontario Sound Recording Tax Credit {OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Gredit From [7500] OSRTC Claim Form (Attach only the oniginal Claim Form. Retein the Certification Form)

Other {specify)

Total Specified Tax Credits * + + + * N + * + + 2011

Specified Tax Credils Applied to reduce income Tax o sieiiecc et in ittt

Income Tax - OR Enter NIL if reporting Non-Capital LOSS ... . i eainiiirenan s

To determine if ihe Corporale Minimum Tax {CMT) is applicable to your Corporation, see Determiitalion of Appifcability section for the CMT
on Page 8. I CMT is not applicable, transfer amount in 1o Income Tax in Summary section an Page 18,
OR
If CMT is not applicable for the eurrent taxation year but your corporation has CMT Credit Carryovers that you want to apply o reduce
income tax olherwise payable, then proceed to and complate the Appfication of CMT Credit Carryovers section parl B,.on Page8.

CCH Canadian Lid. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093
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Corporate Minimum Tax (CMT)

Determination of Applicability

Applies i either Total Assets exceeds 5,000,000 or Total Revenue |250 ] exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any parinership{s)fjoint venture{s) total assets and tolal revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any parinership{s)fjcint venture(s) of which the corporation or associated corporation is 8 member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or tota! revenue for the taxation year ending on or
before the date of the ¢laiming corporation's taxation year end.

*Total Assets of the corporation L e + 316,701.013.
*Total Revenue o the €OrPOMAHION ... L + 27.740.108.
If you are @ member of an associated group [oe] {res)
] . Onlatie Corporations Tax
Mame of assoddated corporalion (Canadian & foraign Account No. {MOF) Taxalion Year End - . *
(if insufficient space, atach schodile) (Fapplicable) axatian Year=n Total assets Tolal Revenus
Ses aftached +  19005096580.+ (244 ] 4945276724.

Aggregate Total Assets + + * . efe.

Aggregate Tola! Revenue + + + . efe. r30?683%%

If CMT is applicable to current taxation year, complete seclion Cafcuiation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23,

Caleulation: CMT (Atiach Schedile A: Cafculation of CMT Base on Page 19.)

Gross CMT Payable  ........ CMT Base From [2135] {067;364% X From [20] | _100.000 OI% X 4% = 442 695.
If negative, enter zero Ontarioc Allocation

Subtraci: Foreign Tax Credit for CMT purposes (Alfach schedifa) L it e e e s, -

Subtrach: INCOMB TEX e e e e e e e - From [190] 386.642.

Net CMT Payable (If negative, enter Nil on Page 18.) L i ittt tie e e iarennun = 0534

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income fax Summary, on Page 18.
If is less than zero end you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 18 and transfer to Page 18, and lo Schedule D: Continuity of CMT Credit Carryovers ,
on Page 21.

CMT Credit Carryover available

Application of CMT Credit Carryovers
........................................... + From [159] 386,642,

A, Income Tax {before deduction of specified credils)
Gross CMT Payable .. .. .. .. e + From 442 635.
Subtracl: Foreign Tax Credit for CMT purposes .. ... ... ..o vuvun.. - From Q.
If - is negative, enter NIL in (290 442 695, -

Income Tax eligible for CMT Credit

B. Income tax (after deduction of specified credits)
Subtract: CMT credit used to reduce income laxes

Income Tax

Transier to page 18

IfA & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

if anly B applies, cannot exceed the fesser of and your CMT credit carryover available 23071,

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0092
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Capital Tax (Referto Guide}

If vour corporation is a Financial institution {s.58(2}), proceed to page 14.

M your corporation is not 8 member of an associated group andior
partnership and (1) the Gross Revenue and Total Assels as calcidated on
Page 10 in and are both $7,000,800 or fess and ifte taxation year
ands on or after January 1, 2000, or (2) the Gross Revenue and Tofal Assets
3« caloulated on Page 10 in [480]and are both $1,500,000 or fess and
ire taxation year ends on or affer January 1, 2001, it is exempt from Capifal
Tax for the taxation year. A corporation that meets these criteria should
disregard all other Capltal Tax items (including the caleufation of Taxabie
Cupital). Enter NIL in [550]on Page 13 and complete the return from that
point. Alf other corporations must compute thelr Taxable Capital in order
1o determine their Capital Tax payable.

Members of a partnership (limited or general} or a joint veniura, must aitach all
financial stataments of each parinership. The Paid-up Capital of each corporate
partner must include its share of fiabilities that would otherwise be included if the
parinership were a corporation. If investmant Allowance is claimed, Total Assets

must be adjusted by adding ihe corporation's share of the parinership's Total
Assets and by deducting investments in the parlnership as it appears on the
corparation's batance sheet, in addition to any other required adjustments
{5.61(5}}. Special rules apply to limited parnerships (Inf.B.15-79, Int.B.L-12 and
Int.B.L-16)

Any Assets and liabilities of a corporation that are being utilized in a joint venture
must be included slong with the corporation’s olher Assets and liabilities when
calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations {s.63, 5.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virlue of 5.2(a} ar (b), and whose business is
not carried on solely in Canada is deemad to bo the greater of {1) taxable
Income in Canada divided by 8 percent or (2) total essels in Canada minus
cerain indebledness in accordance with the provisions of s.63{1){a).

Paid-up Capital
Paid-up capital stock
Retained earnings {if daficit, deduct)
Capital and other surpluses, excluding appraisal surplus (Inf.B.30-83)
Loans and advances (Aftach schedule)
Bank foans

Bankers acceptances
Bonds and debentures payable
Morgages payable

L{ien notes payable

Deferred credits {including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax)
Contingent, investment, inventory and similar raserves
Other reserves not allowed as deductions for income tax purposes (Atfach schedtule)
Share of parinership(s) or joint venture(s} paid-up capital (Attach schedufe(s})
Subtotal

Subiract Amounts deducled for income tax purposes in excess of amounts booked  {Refain calcutations. Do not submit.) e -
Daduclible R & D expenditures and ONTTI costs deferred for incoms tax if not already deductad for book purposes

Total Paid-up Capital
Sublract: Deferred mining exploration and development expenses (s.62{1){d))
Net Paid-up Capital

51,501,490,
13.166,666.
60,059, 581,
156,751,148.

I+ +

+

+

................................ + Q.
................................ + Q0.
............................... + 0.
................................ + |357 0.
............................... + Q.
0.

................................ + 4,867,444,
.......................... + 0,

N 0.

286,346,329,
13,291,370,
0.
273.,054,959.

"

+
L | e 4]
ARIE 3133 AlS
b | |= | | m =2 2 | |=

Eligible Investments (Refer to Guide)

Atlach computations and list of corparations’ names and investment amounts. Shorl-term investments (bankers acceptances, commercial paper, term

deposits, etc.) are eligible for the allowance only if issued for a term of and held for 120 day

Term deposits and investment carlificates in foreign financial institutions for taxation years

s or more priar to the year end of the investor corporation.

ending priof to December 15, 1998 (REfEr 10 GUIBE) .\ vuie e et enenr e ot ia e + 0.
Bonds, lien notes and similar abligations, {similar obligatians, e.g. stripped

interest coupons, applies to taxation years ending afler October 30, $4898) e e e e + 0.
Morigages due from other carparations L. e * 0.
Shares in other corperations {cerlain restrictions apply} (Refer fo GUITE) e e + 0.
Loans and advances to unrelated COTPOMAtioNS L. ... i + 0.
Eligible loans and advences to related corporations {certain restrictions apply} {Refarlo Guide) ... . i e + 0.
Share of partnership(s) or joint venture(s) eligible investmentis fAtisch schedule) L L. + 0.

Total Eligible Investments

continued on Page 10
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Hydro One Brampton Networks Inc. ATTacnea scn.
Corp. Tax Acct. No. : 1800040 Year Ended: 2002-12-31

. Loans & advances to corp.

LT A/P & Accrued charges 451000 3,211,213.00
Primary debt A/C 302000 143,000,000.00
5/T Customer's deposit 390000 900, 000.00
Bank indebtedness 8,041,167.00
Due to HOBI 1,100,000.00
Due to HOBSI 498, 768.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Total 156,751,148.00







Hyaro uvne Lrdamproll NEeTWOIKS LI, Lhle LA LAEWA  DSLL .

Corp. Tax Acct. No. : 1800040 Year Ended: 2002-~-12-31

'MBV over UCC
(Amt. ded. for tax in excess of booked)

NBV per F/S 204,251,400.00
Less: Land -8,191,402.00
CIP 0.00
NBV - Goodwill (UCC bump up at acgn.) 60,059,581.00
ucc ~198158065.00
CEC -39,904,063.00
25% of original CEC (58,882,890) -14,720,722.00
25% of ECE addition - 2002 -5,252.00
Deferred Debts cost - Accounting 747,110.,00
Undeducted def. debt cost - tax -556,710.00
Market Ready Deferral 1,347,988.00
Regulatory A/C's movement (Acct > tax) 8,421,505.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
Total 13,291,370.00
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{Hydro One Brampton Networks Inc. 1800040 2002-12-31 DOLLARS ONLY
Capital Tax continued from Page 9

Total Assets

Taxable Capital [390] - ' -

Total ASSets er DABNCE SNBEL e i e e et e et + 316,701,013,
Morgages or other liabilities deducted fram assels L. e + Q.
Share of partnership(s)fjoint venture(s) total assels {Attach schedtlfe) L e + 0.
Subtract: [nvestment in partnership(siffoint venturals) L L - 0.
Tolal ASSE1S 5 AQJUSIEA L. et e e - 316,701,013,
Amounts in and (f degucled IEM @SSEIS) Lt ie e i * C.
subtract Amountsin 372). [372) and [381] e -[s41] 13,.291,370.
Subtract; Appraisal surplus ifbooked L e -

Add or Subtract: Other adjusiments (specify on an attached schedule} . ... L. oL ol b

TotAI ASSEES e e e -

investment Allowance ([310] « [asa]y x [390] . Lol Not to exceed = _

Gross Revenue (as adjusted to include the share of any parinership{s)fjoint veniure(s) Gross Revenue)
Total Assets (as adjusted) ... L. i e

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2002) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1599.

{Fmancla! Institutions use calculatfons an page 14.}

if the corporation is a family farm corporalion, family fishing corporation or a credit union that is nut a Financial
Institution, complete only Section A below.,

If the corporation is NOT a member of an associated group andfor partnership, review only the capital tax
calculations in Section B and select and complate the one specific subsection (e.g. B4) that applies to
the corporation.

OR  If the corporation IS a member of an assoclaled group and/or parinership, complele Section C.
Next review, and if applicable, complele Section D. Iif Section D is not applicable review Section E and
complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected
partnership, please refer {o the guide for additional instructions before completing the capital tax section,

This section applies only if the corporation is a tamily farm corporation, a family fishing corporation or a credit union that is not a Financial
Institution.

Entar NIL in on page 13 and complete the retum from that point.

This sectlon applies if the corporation is NOT a member of an associated group andfor partnership.

31 | If the taxation year end is before January 1, 2001 and and are both $1,000,000 or less. enter NIL in on page 13 and complete the retum from
that point.

13| 1f the 1axation year end is after Dacember 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 angd complete the retumn from
that point.

If the taxation year commences afler September 30, 2001 and and on page 10 are bolh $3,000,000 ar less, enter NIL in
on page 13 and complete the retum from that point.

Aa. | 1if taxable cagital, on page 10 is $2,000,000 cr less, enter NIL in on page 13 and complete the return from that paint.

continued on Page 11
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