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Friday, October 8, 2010

--- On commencing at 9:29 a.m.

MR. MCKAY:  Good morning.  We'll get started again.  Are there any preliminary issues that anyone wants to speak to this morning?  We do have some material in from the City of Timmins by Peter Scully.  We understand that he may want to speak to this.  I don't think Peter's in the room.  Peter?  Okay, but we do have material from Peter, and we understand that he may want to speak to it.  If that's the case, then we would do that immediately following Union's presentation this morning.

And our plan, as we mentioned yesterday, would still be to get everyone out of here at least by early afternoon.

So, first up, we have from Union Gas, and I'll let the panel again introduce themselves and start off with the presentation.  Thank you.
UNION GAS


Mark Isherwood


Patti Piett

Presentation by Mr. Isherwood:


MR. ISHERWOOD:  Good morning.  My name is Mark Isherwood.  I'm the director of business development for storage and transmission for Union Gas, and beside me is Patti Piett.  Patti is the director of gas supply for Union Gas responsible for getting all the supply and transport upstream into our franchise.

Patti and I both kind of co-authored this presentation.  For simplicity, I'm going to kind of present it, and then Patti and I are looking forward to the discussion and the questions that will follow.

So going slide 1, the presentation is actually divided into four sections.  At the front end of it, it talks about the principles for effective gas market in Ontario.

In terms -- and then the second section is really around the ICF market report and sort of the trends that we're seeing on our system and sharing some of those with you, as well.

The third part is really around the market response, what's been happening in the market in the last 12 to 18 months, and some of those things are very positive for Ontario; and, finally, looking out the next five years.

In terms of what Ontario -- when will Ontario achieve a competitively priced, reliable gas market, the principles that we would go to is you need a robust market hub with growing liquidity.  For Ontario, we are blessed to have Dawn as part of the infrastructure in Ontario.

There are many jurisdictions, in the U.S. especially, and in Canada, that don't have that type of market hub so close or so integrated in their provincial or state system.  So it's a feature we'll talk a lot about today, both Dawn and liquidity.

There's no undue influence from any basin route or company, so sort of the free market work, diversity of supply is good.  Multiple basins, multiple routes are all good for Ontario, and we'll talk about it a little bit more, as well.

And the last one is really a summation, really, I think of the first two, and that's really a working market.

We're going talk a lot about hubs today, the Dawn hub and liquidity.  I just want to spend a couple of minutes kind of to walk through what is a hub and really how do you measure or how do you get a sense of what liquidity is.

A hub is defined as being a physical location supported by extensive infrastructure, where many natural gas buyers and sellers can easily transact.  It's got a lot of points in that one sentence, but that kind of sums up what a hub is.

There are a number of hubs throughout North America.  The one closest to us and the one most impacting to Ontario is the Dawn hub.

When you look at what makes a hub a hub or what adds liquidity at a hub, we are really looking at four characteristics.  We look at the physical infrastructure in and around the hub, and that could be both transportation or it could be storage, or both.  We are looking at both the physical and the financial market at a hub.  You look at price transparency, how easy is it for a buyer and a seller to reach a negotiated price.

Now, on price transparency, we do look at a couple of different things.  We look at -- if you wanted to find the price of gas at Dawn, for example, or at AECO, where do you look?  In the case of Dawn, it is traded on both at ICE and NGX, which are both electronic bulletin boards.  It's also in most of the major -- in all of the major industry publications.  So it's very easy to find the price of gas at Dawn.

In terms of the other thing we look at for price discovery, really, is:  What is the bid/offer spread?  So if a seller is selling gas and a buyer wants to buy gas, when they start the negotiation, how far apart are they?  And for AECO and Dawn and Chicago, it's typically in the 1 to 3 cent range, and that's a good range for price discovery and price transparency.

And the fourth one is really a large number of buyers and sellers.  And at Dawn, there's in excess of a hundred folks that regularly transact at Dawn.

I just want to explain a little bit about the infrastructure piece, because today and yesterday is all about infrastructure and what makes Dawn a liquid hub?  I'm going to start by looking at the main map in the middle, kind of explain our system again.  I'll be using some terminology like Kirkwall and Parkway, and this is a good map to try and explain that.

The Union Gas system runs basically from Dawn.  Our main transportation system runs primarily from Dawn to -- the endpoint is Parkway.  If you think of Parkway as being Pearson Airport, it's not too far, so that's kind of directionally where it's located.  Dawn is not too far from Sarnia.  There's about 230 or 240 kilometres between the two.

Although it's showing as one pipeline, it's essentially four pipelines for the majority of the route.  Near the end, it's three pipelines.

The important point along the way which we'll talk a lot about today is Kirkwall.  Kirkwall is very close to Hamilton.  It's the interconnect we have with TransCanada Pipelines, and TransCanada has a pipeline that runs from Kirkwall to the two export points, one at Niagara, one at Chippawa.  Both are along, basically, the Niagara River up against New York State.

And that path from Dawn to Kirkwall to the export points has been consistently flowing sort of in the 1.1, 1.2, 1.3 Bcf range for a long time.  It's a very major export point.  It's gas that comes into Ontario and goes through Dawn, typically.  Some may come through Parkway to Kirkwall, but the majority of it goes through Dawn and exits at those two export points.

So I'll definitely be talking about Kirkwall.  It's very important in the Marcellus discussion.

If you look at the insert in the top left corner there, you can see there's actually five pipelines cross the St. Clair River.  Three of them are all at the same St. Clair point.  So that St. Clair point has the TCPL/Great Lakes system crossing there.  It has the Vector pipeline crossing there, and it also has the MichCon/Union Gas interconnect.  It has a pipe there, as well.

North of that is the ANR pipeline that links into the Enbridge/Tecumseh system, and north of that is the Bluewater pipeline, which connects back to some storage on the Michigan side and crosses over into and connects into our Sarnia industrial system.

The other transportation route into Ontario I'll point out is on the main insert.  Ojibway right below Detroit is a point where they interconnect with Panhandle Pipelines in the U.S.  That's also an important point, as well, to get gas back to Dawn.

From a storage perspective, the top left-hand corner map shows some green boxes and some pink boxes.  The green boxes are storage that is operated by Union Gas.  In two cases, it's jointly owned within a joint venture, but the other green boxes are all wholly owned by Union Gas.  The pink boxes are wholly owned by Enbridge through their Tecumseh operation.

And, in total, the storage is in around 260 Bcf, maybe a little bit more than that today, but it's a significant amount of storage at the Dawn -- in the Dawn area.

Immediately to the left, in Michigan, there's in excess of 600 Bcf of storage.  So this whole region is very rich in storage, which makes it an attractive spot to have a hub -- hub like Dawn.

I talked about the important part of market hub is really the amount of financial and physical transactions happening.  This is a graph showing the growth in the financial part of Dawn.  So a title transfer is simply someone selling gas from one person to another person.  And you can see it growing from 7.2 pJs a day to 2005 to in excess of 10 by 2009/2010.

If you compare that financial market to the physical flow of gas at Dawn, it's roughly around three times more financial activity than physical activity, which is another good characteristic of a good hub.

So in terms of what does Dawn do for Ontario, it certainly provides a pricing point, a good price discovery, good market signals.  A lot of the power in power in Ontario, at least the more recent contracts from the OPA, are based on gas pricing at Dawn.  I think APPrO showed a good graph yesterday showing electric price correlation to gas price at Dawn, so it's important from that perspective.

Dawn also interconnects upstream to pretty much every major supply base in North America, so it offers great diversity of supply and security of supply by being so interconnected to the overall North American infrastructure.

By having the storage in place at Dawn, it also provides, really, a balance of supply and demand, both on a daily basis, seasonal basis or even a monthly basis.  And, as I mentioned, it does provide security of supply by having multiple paths into Dawn.

The next quote that came out of the -- this is a quote from the OEB.  It came out of the Board decision on the NGEIR decision in November of 2006.  Just read it quickly:
"The Board concludes that it is in the public interest to maintain and enhance the depth and liquidity of the market at the Dawn Hub as a means of facilitating competition.  One way to do this is to encourage the development of innovative services and to ensure access to those services.  Choice is the bedrock of competition."


And I should add that since this decision in late 2006, so sort of in the last three years, just kind of adding up on the back of an envelope, but there's probably in excess of 10 Bcf of storage between Enbridge and Union and new entrants that have been developed in the Dawn area, so it's been a significant investment and expansion of the Dawn storage operations.

I'll now go to the second part of the presentation, which is really looking at the ICF report and looking at some trends that we have seen.  And like others yesterday, I would say Union Gas definitely agrees with the majority of the findings in the ICF report.  I want to provide some observations, in terms of the declining volumes on TransCanada, some increasing TCPL tolls, which we talked about yesterday a bit as well, the impact of volumes in Empress declining and volumes at Dawn increasing, Marcellus supply and what's happening with that, kind of a different alternative view there, and a bit of a discussion around Kirkwall and what's happening at Kirkwall.  I think some of the most startling observations I've had in the two years or year and a half is really around Kirkwall.

And to the extent that we support the majority of the findings, there's two things that I guess we would have a different view on.  And we'll talk about both in some length later on in the presentation.

The first really is around supply options.  We do believe that the north part of Ontario does have supply options, and I'll get into that in a little bit.  There's a part of our system in the far western part of the province that is probably still best served from the Western Canadian Sedimentary Basin.

But in terms of the customers in the central part of the province and the TCPL system would be the northern delivery area, and in the far east part of the province in the eastern delivery area, we do believe they have choices, and we will share that in a little bit.

And in terms of Marcellus gas coming into Ontario, we would agree with the observation.  We would just -- our view is it will happen sooner and in much larger volumes.

Going to this slide, this is actually a slide that shows the amount of gas coming into Dawn off the Great Lakes system.  So if you can picture the TCPL pipeline system, it leaves Alberta at Empress, goes across Saskatchewan and Manitoba, and splits into two.  Part of the volume goes across northern Ontario, what is referred to as the northern Ontario line, and part of the gas flows south into the U.S. and enters the Great Lakes system.  It's also owned by TransCanada, and it is very much integrated into the TransCanada operation and system.  But this is the volume, not going across northern Ontario.  It's really the volume that ends up coming into Dawn.

Now, this line, I think, was built back in the '60s at some point, and has been a very consistent supply source into Dawn.  In fact, before Vector it was very much the predominant supply of gas into Dawn.

And you see this graph.  Even between January '06 and until recently, it was pretty consistently in sort of the 1 to 2 Bcf range, maybe averaging sort of around 1.4.  The important observation on this graph is really where the red line is, is at 500,000 gJs.  I may slip and say half a Bcf.

That red line is very important.  And I'm going to come into a slide in about ten or 15 minutes describing around the Horn, which I'll describe when I get there.  But think back to this slide, and think back to this red line and the fact that last winter there were a few days where the volumes actually dipped below the 500,000 gJs.  So that's an important change.

The next slide is really TCPL tolls.  I don't need to spend a lot of time on this.  It was discussed at length yesterday.  Obviously a huge increase, a 59 percent increase over the last 24 months.  Our observation is that there's been even further decontracting on the TransCanada system since the $1.64 toll was set.  And there's a lot of work happening with the TCPL customer group to try and find creative ways to reduce tolls and manage tolls, but if nothing was done there's going to be further pressure on that toll to go up higher, so it just underlies how important the work that TransCanada is doing with their shipper group to try and find some creative ways of dealing with this.

The next slide shows Empress sendout.  Sendout is just basically how much gas is leaving that point.  Empress is the beginning of the TransCanada mainline.  It's where the gas is leaving Alberta and coming east.  And the blue line is really Union Gas's system and how much gas is leaving Dawn on a given day.  Obviously the Dawn system is very peaky, and that's why storage is so important for Dawn.  So it really peaks in the wintertime and is more relaxed during the summertime, in terms of send out.

You can see in November '05 that the TCPL system is sort of in the 6 to 7 Bcf range.  Union Gas's Dawn sendout is sort of in the 2 to 4 Bcf range, maybe averaging 3.  And as time goes on towards last winter, you can see the Union Gas Dawn sendout is sort of now in the sort of the 4-and-a-half to 5-and-a-half Bcf range and Empress is sort of in the 4 to 4-and-a-half Bcf range.

In terms of the Union Gas system, as I think most people know in the room, we went through a fairly major expansion between -- three different expansions in '06, '07, and '08.  We added basically 1.2 Bcf of new capacity, Dawn to Parkway, and I thin that blew the trend line up as a reflection of that added capacity, people moving gas through Dawn.

I only add this slide to bring another view, and it's just again supporting, I guess, the ICF view.  Bintech is another major forecasting company in the U.S.  This is sort of looking at the 2014/2015 range.  I think the ICF number for Marcellus gas by 2015 is in the 4-and-a-half, 5 Bcf range, if I recall.  I think Bintech is in the same sort of range by 2015.

And the only difference here is they have an aggressive growth, which can be as high as 6 Bcf by 2015.  But I think if you were to ask most of the consultants that look at this, most would say 2015 would be sort of the 4 to 5 Bcf range.  And that's all conditional on some of the environmental issues we talked about yesterday, obviously.

So now we're into talking about Kirkwall.  This is where sort of my eyes got opened up, and this is probably May of last year.  I'll talk about the blue band first.  When I first prepared this graphic, the blue band was actually ten lines all on top of each other, and it was really plotting the exports from us into TCPL at Kirkwall between '99 and 2008.

And it looks very busy, so to simplify it, the blue band is really the highest and the lowest of each month of all ten lines.  So those ten lines all fit within that blue band.  And you can see how predictable, how stable, that export point was.

The departure, the change, actually started to happen in 2009, and where we sort of woke up to the fact that something's really happening at Kirkwall, and it's happening very quickly, sort of in the April to May time frame of last year.

And when we researched that, I think some folks talking yesterday about what's happening with exports into the U.S., I think John Reed had mentioned it, about the economy is soft, which we definitely agree with, and Marcellus is starting to ramp up, which I think is an impact as well.

But the other thing we found impacting the orange line, especially last May, was LNG.  The east coast has two or three new LNG facilities that can send gas into the northeast market.  One of them is the Canaport facility, actually, in Canada, that exports gas into the U.S.  And that LNG gas is competing for the same market that the Kirkwall gas was competing for as well.

And so you can see the rest of '09 kind of fell well below the blue band for the whole year.  Not surprising, as Marcellus ramps up and as the LNG facilities ramp up or become more stabilized.  The 2010 path is even lower than '09.  And I'll show it on my next graphic, but my sense is Kirkwall will continue to decline.

It's not like this is a transition or a temporary picture.  I think it's a very permanent picture.  I think of Marcellus today, at 1-and-a-half Bcf a day, I think I heard the number yesterday, and growing to 5.  When it grows to 5, that will have direct impact on what's happening at this point.

This next graphic really shows, from a contractual point of view, what's happening at Kirkwall.  The green bar is the contract that TransCanada has on our system going from Dawn to Kirkwall, and the blue bar are contracts TCPL has on their system that kind of underlies the need for the contracts in our system.

And you would expect the green bar and the blue bar to be close, not always identical, but normally they would be close.  You can see the blue bar has been declining from '09 to '10.  The bars going out to '11, '12, '13, '14, that's kind of a renewal view.  That's assuming that the contracts that come up for renewal don't renew.  So that's kind of a risk view of what could happen at Kirkwall.

We did see last year TransCanada turn back to Union 317,000 gJs per day.  That was October 31st of last year.  Our notice period is two years, so that would become effective on November 1st of 2011.  So that first drop in the green bar will definitely happen, and that's the only part that will definitely happen.

The next one, 100,000 is sort of our estimate of what TCPL may turn back this year.  We won't know for another two, three or four weeks.  It could be more than that, obviously, or it could be less than that.  It's sort of our guesstimate at this point in time.

Assuming 100,000 is the number that gets turned back, there's still another 450,000 or so gJs per day at risk to being turned back, and then by the time you get to 2015, if people don't renew the Kirkwall contracts, then it grows by another 150,000, and eventually by 2020 it goes to zero.

Will there be contracts from Dawn to Niagara-Chippawa?  I don't know.  When I see that supply source growing so quickly in the U.S., I think the trend will be for people to source -- the same gas they're sourcing at Dawn today, they'll source it more locally from the Marcellus producers.  That's sort of my view.

So I would think that this graphic will probably come fairly close to being the way it goes.

So that's kind of a changing environment.  We've talked about lower flows into Dawn.  We've talked about lower exports at Kirkwall.  And I just want to now talk about how the market has kind of responded to that.  I'm not representing this to be just Union Gas.  There's sort of a lot more people involved than that, obviously, but it's sort of some things happening in Ontario, around Ontario, and what that means to Ontario.

I'm going to talk for a few minutes about the Dawn Gateway pipeline project.  It's a project that's currently on hold, but when it gets built, it will have an impact.  We're actually in a position, starting this November, of being able to reverse flows at Dawn back into the Great Lakes, and I'll explain why we're doing that, the impact to Marcellus and potentially reversing the station at Kirkwall.

The TCPL mainline competitiveness initiative is very important, and it hopefully will bring lower and more stable tolls.  System supply, we are making changes to the supply that will open up options for customers in the north.  And I want to spend a bit of time on a very piece of critical infrastructure between Parkway and Maple.

Dawn Gateway actually had several hearings last year before the OEB in terms of facilities and public interest and that sort of thing.  It is currently an approved pipeline that has both a new build component to it, as well as an existing infrastructure component to it.  I don't want to go into all of that.

But what I do want to talk about is the fact that it is a pipeline that will connect Belle River Mills, which is a compressor plant in Michigan, to Dawn.  And the importance of the pipeline is that it actually connects into Ontario two things, more Michigan storage -- Belle River Mills is a compressor plant on the Michcon system that has a fairly large storage field in and around it.  So it connects that infrastructure to Ontario better.

It also connects the Michcon system to a pipeline running sort of from the Gulf Coast up into Michigan owned and operated by ANR, which is part of TransCanada.  The ANR pipeline is, I think, very important, as well.  In the Gulf Coast region, it has access to all the new emerging shale plays, so to the extent Ontario wants to get access to the shale gas in the Gulf Coast, this is one path of doing that.

I think in the ICF report it actually shows more Texas shale gas coming into Ontario than it does Marcellus gas, so it's definitely an important resource that we need to get access to.

So by flowing the ANR, it also crosses another important resource.  It crosses the Rockies Express Pipeline.  The Rockies Express Pipeline is connecting a new emerging basin in the Rockies - in Wyoming, actually.  The pipeline was built and was completed in 2009, going from the Rockies to Clarington, Ohio.  It is basically a straight line across the U.S.  And the ANR Pipeline actually crosses that, as well.

So customers that want to contract on ANR would have access to both the shale gas in Texas -- in the Gulf Coast region, beyond Texas even, as well as access to the Rockies gas as it crosses the Rockies pipeline.

ANR pipeline ends at a compressor station on Michcon called Willow Run.  It is basically in the southwest corner of Detroit where -- Belle River Mills, kind of in the northeast corner, but MichCon has pipe and capacity between those two points, as well.

So Gateway does a couple of things.  It connects to storage.  It also connects two very important supply basins that are new, that makes, I think, this route very attractive.

The project is actually on hold.  The shippers last year -- or this year, actually.  Soon after the Board had given us approval for the project, the shippers asked for one-year relief not to go ahead with this project quite yet.  They want to see how this changing market is emerging.  There is actually a meeting scheduled for later this month to see if the time is right to build it next year for starting November 1 of 2011.

So this is a slide I'm going to talk about, "Around the Horn".  So think back to the capacity that's coming into Dawn, that blue line that showed sort of 1.1, 1.4 Bcf coming into Dawn every day.  And last winter we saw a few days below 500,000 gJs or half a Bcf a day.

TCPL has obligations to go from Dawn to Parkway and points east.  I'm going to use round numbers here.  I'm going to say 1.1 Bcf a day.  On the Union Gas system, they have direct contracts in our system of about 6 Bcf a day.  So for about a half a Bcf a day, they have been able to use their system flexibility to basically create or effect a Dawn to Parkway type of service.

So I'll try and explain it quickly.  There's an appendix in the back that goes through it in a bit more detail.  But if you think of two customers, customer B wants to take gas from Empress and move it to Dawn, and customer A just wants to go from Dawn to Parkway.  So provided there's lots of gas flowing on the mainline, customer B's gas, when it gets to Manitoba, instead of flowing it to Dawn, TCPL can usually divert that to the northern Ontario line, and that gas flows across Ontario and lands at Parkway.  And at Parkway, customer B's gas they give to customer A, and customer A has his Parkway service.

Because customer A had gas at Dawn, customer A gives his gas to customer B at Dawn, and customer B has his essentially Empress to Dawn.

That works really well and has worked for seven or eight years, as long as there's lots of gas flowing across the system, and when deliveries to Dawn get below that half a Bcf or 500,000 gJs a day, then it results in the need to physically do what was otherwise done through system flexibility.

So this first came to light, I was going to say, last fall, last winter, and it's a good example of the market working together in creating a solution.

When it was first identified there was a need to maybe export physically back into Great Lakes, which would be unheard of three, four years ago with such a solid supply coming into Dawn, TCPL working with their customers in the tolls task force, Union Gas working through our customers, developed a service that would allow Union -- provide Union, really, to go from Dawn into the Great Lakes system.

It involved a physical change of some meter work for nominal dollars, $3.7 million.  With that change in Dawn, we now physically flow back into the TCPL system.  We actually applied to a new rate and service with the OEB back in, I think it was June sometime, and received approval sometime in August.  We're in the stage now of constructing.

So that would be available for this winter.  We can actually physically backhaul into the Great Lakes system up to half a Bcf a day.  If you think of where the industry is going, that's a big change that, from a Bcf coming in to, on some days, now being able to export up to half a Bcf.

That contract to do that service is a five-year contract.  It's designed to be a short-term stopgap type of service, and ultimately it would be our view that the gas should be going on a more direct path.  Especially now there's a physical change, it should be on a more direct path, Dawn to Parkway, Parkway to Maple, which I will talk about more in a little while.

If I could ask to have the Enbridge slide 8 pulled up?  Yesterday we got into a bit of discussion around this slide and the point Aurora.  And it made us go back and rethink some of our numbers on our slide.  And I talked to Malini this morning, and we'd like to update this slide a little bit.  I think Enbridge will be filing an update to this slide.


But I think just to clarify this slide and to get a better line between the Union numbers and the Enbridge numbers, it is a difficult thing to come to, so it's hard to get the research done to support these numbers.

But just to provide the update and the clarity, if you look at the Empire line, it's showing 200,000 a day going to Niagara-Chippawa.  Empire actually sold a second contract, as well, to Talisman Energy, and that was for 150,000 mcf per day.  It's also going to Chippawa and also starting September 1st, 2011, and it's a ten-year contract.  So we would add that number.

And then in terms of Tennessee, Tennessee actually had a couple of different projects happening at the same time.  So I think the numbers got a little confused.  When we looked at it, we were confused for a while, as well.  The 250 is correct, and I think we talked yesterday about Aurora not being Niagara.

So of the 250,000, 100,000 of it does go to Aurora, and then 150 of it does go to Niagara.

So with those changes, if you look at the capacity on the Enbridge chart, and excluding the 100,000 going to Aurora, it's about 820,000 a day that goes to Niagara and/or Chippawa.  And I would agree that no one would ever suggest you would get 820,000 a day flowing to Niagara and Chippawa.

Producers in Marcellus will be looking for options to take their gas to the best market, wherever that market is.  It may be New York on a peak winter day.  In the middle of summer it may be Dawn.  So it really gives -- it really gives producers in the Marcellus area optionality around where to send their gas.

So if we can go back to the Union Gas slide.  I won't spend a lot of time on the U.S. side.  I think that was covered off yesterday and just recently, other than to say Empire is also looking at a second project, not committing to it yet.  They're still trying to do some early research on it.  But that would add another 260,000 decatherms a day to Chippawa, and it would make sort of the Niagara border around a Bcf a day of contracted supply.

On the Canadian side, both TransCanada and Union Gas held open seasons.  We did a lot of work together to try and coordinate those open seasons.  You can appreciate somebody trying to create a path from somewhere in the Marcellus region to get back to Dawn or at least back to Canada, it's helpful if they can have open seasons open at the same time so they can actually bid on capacity and get the whole path established sort of at the same timeline.

I think Steve Pohlod mentioned yesterday that open-season interest was around a Bcf a day they've received.  I can say at Union Gas, the two open seasons we've had, both have been non-binding.  The first one from sort of March/February time frame, we had 800,000 gJs -- a little bit more than that, actually, about 800,000 gJs of interest, again non-binding.  Converting that to signed contracts was about 320,000 gJs per day of signed contracts.

In that case it was Enbridge and TCPL converting from M12 to the new service, M12X.  I'll just take a minute to explain the difference there.  M12 is our standard service.  It goes from Dawn to Parkway, Dawn to Kirkwall.  You would have a contract that goes between two points, not the three points.

So if you wanted Parkway to the point, you'd have a contract going Dawn to Parkway, or if you wanted Kirkwall, it would be Dawn to Kirkwall.

What M12X does, it adds flexibility by allowing customers to deliver gas between any two of those three points at any time.  So if they want to bring gas in from Kirkwall and take it to Dawn to storage today, and next week or tomorrow want to take it to Parkway, they can do that.  If they want to go Kirkwall to Parkway, they can do that.  It's any combination of the three points.  That's the M12X service.

Union actually filed with the OEB last week for approval to establish both the M12X service, and as well as a new C1 service.  We have C1 in our system today.  It's always between two points.  So today, for example, we have C1 between Parkway and Dawn.  We don't have service today between Kirkwall to Dawn.  It's never been asked for before.  We now are getting people asking for it, so we've applied, same application, for that service as well.

And the most recent open season, held in July and August, we had about 1.2 Bcf of interest.  Again, that's non-binding.  We're in the process today of trying to convert that interest into signed contracts.  I will expect some of that to go away as people re-think or re-evaluate the path, but we're hopeful that we will get some of that contracted back to Dawn on M12X or on C1.

In terms of the mainline competitive initiative, Union Gas is definitely engaged in that as well.  As mentioned yesterday, it's a confidential proceeding, so we're not really at liberty to talk much about it, other than to say that Union really does support the initiative.  It's very important.  I've been very impressed, actually, by the number of people that are engaged in it and some of the creative thoughts being put into it.

We're really looking at maintaining and ensuring that short-haul stays competitive.  And when I say "short-haul", it's really the system -- part of the TCPL system between Parkway and points east.  So whether people want to go from Parkway to Enbridge CDA or Parkway to an export point at Waddington for Iroquois or into Montreal, that's kind of the eastern short-haul part of the system.

That system today is working very well.  It's more or less full.  The tolls are competitive.  The whole path is more or less economic.  And our concern would be, if parties want to start loading up costs in the short-haul to kind of offset some costs in the long-haul, we really want to make sure the short-haul stays competitive.  If costs go out of line on the short-haul path, then it will start to empty as well, and that would be a bad day for Union, it would be a bad day for TransCanada, it would be a bad day for Ontario.

So that's really a strong focus for us, to make sure short-haul stays, paying the fair rate for sure, but staying competitive.

And the point which I'll get to in a few minutes as well, and I'll say it again, just how important that Parkway to Maple path is becoming for Ontario.

I'm sure we'll be getting lots of questions on this slide.  And we'd like to have some robust discussion on this slide, but it really shows the difference between the Union south portfolio and how we buy gas for Union south and how we buy gas for Union north.

The colour coding here is -- tells a story.  Union south is very diversified.  We're buying gas from every major producing region in both Canada and the U.S., heavily weighted towards western Canada supply still, both on TCPL and on Alliance Vector, but also looking at Chicago and Rockies and mid-continent and Gulf of Mexico.

The divergent view is one on the north portfolio.  This is really across northern Ontario, from Kenora through to Cornwall.  It's 100 per cent today reliant on western Canadian supply.

However -- and I do want to talk about the "however".  It's really an important part -- Union Gas did participate in the TCPL open season that closed the end of October -- sorry, end of August, in two different ways -- or three different ways, really.

We bid on and were awarded a contract to go from Parkway into the TCPL northern delivery area.  Think of kind of Sudbury.  And we also bid on and received and got allocated capacity to go from Parkway to the eastern delivery area, sort of the Kingston/Cornwall area.

So the volumes going to the northern delivery area are about 10,000 gJs a day, and going to the eastern delivery area is about 20,000 gJs a day.  That would be the first time that we're sort of opening up this path to get a more diverse supply into the north.  Those two contracts would represent about 20 per cent of the portfolio.  So hopefully when you see this slide in 2013 there will be a piece of pie that's 20 per cent coloured a different colour.

I should also mention that in the same open season with TransCanada we also entered in for supply to go from Niagara to Kirkwall, and that would be bringing Marcellus gas back into the Union portfolio as well.  That contract starts, actually, in 2012, a year ahead of the ones going into the north.

When we look at the supply costs going into the northern part of our system, if I can kind of divide the north into three section, in the far west, sort of Kenora and Thunder Bay, that's what TransCanada would call the western delivery area.  In the middle is the northern delivery area, which is kind of Sudbury, think of that, and in the eastern delivery area is Kingston/Cornwall.

The western delivery on a map, I think, is probably closer to Empress, Alberta than it is to Dawn, Ontario.  So our view is, especially at least in today's rates and tolls and prices, western delivery is well-served by western Canadian gas coming down the TransCanada mainline.

When we look at the middle group, the northern delivery area, it's almost a wash, whether you get western Canadian gas from TransCanada or you get some of the alternate supply coming up from and through Dawn or through Marcellus and Kirkwall and Parkway.

The real savings of the people in the eastern part of the province, if you compare western Canadian gas for them relative to other supplies coming in through Marcellus or through Dawn, it's better economics -- economics for them.

If you look at long-haul, TCPL capacity landing at Dawn, compared to Dawn pricing -- it's that point kind of in the middle of the slide -- it's about 20 per cent more expensive to get western Canadian gas on the TransCanada system relative to buying gas at Dawn.  It's almost a dollar, and on a Bcf a dollar is a million dollars, so it adds up very quickly when you're talking in terms of tens of Bcfs or hundreds of Bcfs.  It adds up very quickly.

The other thing I'll mention at the very bottom of this slide is, today the reference price in our QRAM process is a western reference price, Alberta reference price.  There's probably some need in the future to convert that to an Ontario or Dawn price.  That's -- nothing in the works for that today, but certainly something we would look at doing.

On this slide I want to talk about sort of the Parkway to Maple path.  And I just want to correct an impression I may have left on this slide.  I think Steve Pohlod had mentioned yesterday that TCPL -- he made the point that basically Union Gas presentation, there was a lot of emphasis on this path.  He made a point of saying that TCPL is not limiting the movement of supply in and around Ontario, and I apologize if that was the perception this slide was leaving people.  That was not the intent.  The intent of this slide was not that it was a limiting factor today.  It's just how important this piece of pipe is in the future.

If you look at the map, Parkway to Maple, Parkway is where TCPL and Union Gas interconnect.  If you look at the piece of pipe between Parkway and Maple, it's a single piece of pipe, 36 inches in diameter.

If you look at the pipe coming down from North Bay, it's two pipes, a 36-inch and a 30inch.  Between Maple and Iroquois, it's two pipes, 36- and 20-inch.

Now, the Union Gas system, they actually have a 48-inch, a 34-inch and a 26-inch pipeline, so a lot of pipe in and around Parkway, a lot of pipe in and around Maple, and we have a single pipeline between the two.

And if you think of bringing supply through Dawn and expanding optionality either to the folks in the northern delivery area or the eastern delivery area, it has to go through that point.

So I think TCPL mentioned yesterday they're looking at a build.  They're kind of compiling numbers and that type of thing.  And it's really to open up that pipe to get gas moving from south to north.  That pipe is going to be a critical piece of infrastructure and I would say a strategic piece of infrastructure for Ontario.

It definitely adds liquidity, health of liquidity at Dawn and growth of Dawn.  It helps with security of supply.  It helps with diversity of supply.

So for us going forward, that's probably one of the most important things as the province we need to be at least watching.  And I think the market will work.  It's just going to be critical.

So just to wrap up, sort of looking out the next five years, we sort of have five bullet points in terms of what we think is required from the growing supply sources and the changing supply sources, and to continue to grown Dawn and liquidity of Dawn.

And the first I just talked about really is that Parkway to Maple piece of pipe.  And Parkway to Maple, I should mention Parkway, again, is Pearson Airport.  Maple essentially is Canada's Wonderland.  So it's not a long piece of pipe.  I think it's 47 or 50 kilometres, but -- it may not be long, but it's very critical.

Continuing to let the market work and adapt, I think what I was trying to demonstrate on the few things happening at Dawn, reversal and critical reversal.  The market is active.  People are contracting.  People are trying to get paths established to try to move gas in new directions.  It's all very positive, and our thought would be that the market continue to work.

Continue timely approval for regulatory services and facilities, a good example here is a Dawn to Dawn TCPL rate was filed in mid-June and was approved six or eight weeks later, very quick approval from the OEB, something that's very much appreciated by us and by our customers.

Continue to support alternative forms of regulation, when Gateway went to the Ontario Energy Board, they were requesting an alternative form of regulation, similar to what the NEB offers in their group 2 category, and the Board was very receptive to looking at that and to allowing Gateway to proceed within Ontario under that same framework.

And, really, the last point is support from the province, whether that is from the ministry or through the OEB, in terms of the growth of Dawn and Dawn liquidity, and the growth of incremental supply paths into Ontario.

And with that, I will turn it over to questions.

MR. MCKAY:  Can I just remind everyone to identify themselves if they have questions for Union, just so that we can have a record of whose questions are coming from who?  Thanks.  Khalil.
Question and Answer Session:


MR. VIRANEY:  Khalil Viraney, Board Staff.  I just have a question on, do you see any impact of Quebec shale gas if it goes ahead for Ontario and Union?

MR. ISHERWOOD:  Quebec shale gas would definitely impact Ontario.  And I think it was discussed yesterday in terms of how big it actually becomes.  But initially what will happen is the consumers in Quebec will get a first crack at using it, obviously.  I mean, it makes the most sense.

So Gaz Métropolitain today relies heavily on western Canadian supply, and also Dawn supply.  So as more domestic supply starts to develop in around Quebec City and flows into Quebec City and Montreal, naturally it would back off either long haul on TransCanada or even some of the short haul services out of Dawn.

MR. BUTTERS:  Dave Butters, APPrO, for Mark Isherwood.  Mark, the Parkway to Maple expansion is central to Union's presentation in order to allow the balance of Ontario to access shale gas, and I'm wondering, does Union see that it might build that pipeline, that expansion?

MR. ISHERWOOD:  I think the most logical choice is TransCanada.  It's sort of their path and their assets, and, as I understand, they're looking at it today.  Whether Union would build it or not, I'm not sure, but if TransCanada didn't build it, I think somebody in the market might.  There are lots of pipeline companies that would see that as an opportunity.

It will show up in basis numbers.  So people always look at basis.  When basis starts to get a little out of the ordinary, it sends a signal to pipeline companies to build the path.

MR. BUTTERS:  And what might be the cost of such an expansion?  Any idea?

MR. ISHERWOOD:  I don't.

MR. BUTTERS:  No idea?

MR. ISHERWOOD:  I think I've seen numbers sort of in the 300 to $400 million range.  It sounds really expensive, but as you spread that cost across 10 or 20 years, the toll is going to be somewhere in the 5, 10, 15 cent range, probably.  If you compare that to 93 cents of savings, it's -- you know, do you want the savings or do you want the infrastructure?  Sort of you need both to...

MR. BUTTERS:  Okay.  Thank you.

MR. MCKAY:  Any further questions?

MR. CAMERON:  Yes.  It's Gordon Cameron from TransCanada.  Good morning, Mark.  I just have one question for you.  Your presentation emphasizes what...

Thanks.  Your presentation emphasizes what everybody agrees is an important part of the Ontario gas market, the Dawn hub.  I'm wondering how far you go with that.  Is Union advocating that all or a large majority of Ontario's gas purchases should take place at the Dawn hub?

MR. ISHERWOOD:  Absolutely not.

MR. CAMERON:  Thank you.

MR. MCKAY:  Dwayne?

MR. QUINN:  Dwayne Quinn, Federation of Rental-Housing Providers of Ontario.  Mark, this Parkway-Maple obviously is potentially an opportunity that comes out of the market dynamics that you've gone through with us.  And I think I still need to get my head wrapped around the Horn.

But something that I'm still trying to understand better and maybe you can explain to me.  For Union's customers in the north, you have a CBS service?  Maybe Patti could address that.

MS. PIETT:  Customer balancing service is what I think he's referring to.

MR. QUINN:  Yes, a customer balancing service.

MR. ISHERWOOD:  CBS, yes.

MR. QUINN:  So with that limitation, as you've pointed out between Parkway and Maple, does that cause -- maybe first off you can start by explaining to me:  How do you effect the CBS service in the north?  What assets do you use to provide a load-balancing service to your customers in the north at this time?

MR. ISHERWOOD:  I wouldn't know, Dwayne, the details of it, no.

MR. QUINN:  Patti, could you address that question?

MS. PIETT:  I'm not on the distribution side.  I'm on the supply side, so I think I wouldn't be the best person to answer that question either.

MR. QUINN:  But it is a load-balancing service to provide your customers with swings based upon temperature and other implications.  You've got a TransCanada pipeline.  You're providing a balancing service.  I'm trying to understand.

If there is a gap between or a limitation between Parkway and Maple, how do you effect the customer-balancing service?

MR. ISHERWOOD:  I think the amount of capacity we have contracted today between Parkway and Maple would be what we need to serve the existing customers based on their current contract parameters.  I think what we're talking in terms of changing Parkway to Maple is more around:  The customers in the east and the north, do they want to have different supply routes?

So to your point, it may change CBS.  I have no idea, but what we're doing today is based on existing services, existing infrastructure.

MR. QUINN:  And so you're using your TransCanada load-balancing agreements to effect the swings in --


MR. ISHERWOOD:  I have no idea, Dwayne.  I'm not the guy.

MR. QUINN:  Well, as we're talking about these limitations in the market, I think in terms of working together, I think if I may make a statement, the fact that you and Enbridge put together a presentation of your own making and you put your presentations together, and sometimes the pieces of the puzzle don't all fit together until you see the whole puzzle.

And I think that's what we were talking about yesterday in terms of a resource planning template that utilities could use for Ontario to help the Board and other people understand:  How does this fit into the puzzle?

So when you are so good as to go through the M12X service with us, it helps us to understand.  Having the context for understanding that is helpful.  So putting these presentations together at this time is a great opportunity, but maybe it's something that has to be done more regulatory, given the nature of change in the market at this time.

Would you see that as being a possibility?

MR. ISHERWOOD:  I think it was well discussed yesterday, and maybe, Patti, you can talk about the need for a supply plan.

MS. PIETT:  We currently provide all the information we have already to the Board in terms of our supply plan going forward.  So when you look at a request for approval for a new contract, such as we just filed with the Board now for open seasons on TCPL, we provide in an application like that the information we have on our supply plan going out ten years, actually.

So we show all of the commitments we have for supply into Union's franchise area, and then what we don't have committed yet, because we don't have contracts with pipelines going out all of that time, then we simply show it's uncommitted, because we don't know exactly how we're going to supply our customers in five years, to tell you the truth.

So I'm not sure what information you would be after, but -- I don't want to burst any bubbles, but we just don't have it.  If you look now at how we plan to serve the market in five years, we know that we have about 40 percent of our capacity secured now out five years, and that would be on pipelines like Vector and Alliance and Panhandle.  But beyond that, we aren't sure how we are going to supply gas in five years.  We know that we've got liquid hubs available to us.  We know we have some very good options.  Exactly what will be the best option at that time we don't know yet, because the market is changing so quickly.  We never thought that we would be doing a TransCanada open season this year to bring gas up backwards through Niagara five years ago, that's for sure.

MR. QUINN:  I think we can all appreciate that the changes we're seeing are, you know, a significant game-changer, you can call it.  But if I can address what's in your response, you said you have provided to the Board all of your five-year commitments.  Where would we, as people interested in that, where would we be able to see that in an integrated way to say, 'Here is the Union portfolio for the next five years'?

MS. PIETT:  It's actually a ten-year outlook, and we have that filed currently with the Board in our request for a long-term approval of our TransCanada open-season pipelines.  So I believe it was filed with the Board this week and is available on their website as of yesterday.  So that would be an example of what would provide that information.

MR. QUINN:  Okay.  Well, I'll take an opportunity to look at that in better detail, and maybe we can see where, if there are any gaps, where those gaps might be.  But you had -- Mark had indicated that you have contracted for the -- basically, from Niagara back to Kirkwall.  Would that be in that package?

MS. PIETT:  What we're showing in the package is how we currently serve our market, and then we're requesting that new capacity.  So it doesn't show up in our current plan yet, but it's showing how we would -- how we would serve the market now.  And then we're requesting as of 2013, for instance, to bring gas back from Niagara to Kirkwall at that time.

MR. QUINN:  Okay.  I think maybe just the timing, Patti, is not allowing me to understand all that information.  We'll take a look at it and then possibly enhance our comments back to the Board in November.

MS. PIETT:  Okay.

MR. QUINN:  Thank you.

MR. MONDROW:  Thanks, Neil.  Ian Mondrow for IGUA.  I have three questions.  TCPL -- is there anyone from TCPL in the room?  No, I'm just kidding.  I'm sure someone -- I'm sure someone's around that can help.  Is there anyone not from TCPL in the room?

But the first question isn't for TCPL.  The first question -- and maybe, Mark, you can help me with.  And I think I know the answer, but -- and part of this process, I think perhaps the main thrust of this process, is to get information so everyone will be on the same informational base.  So excuse me, those of you in the room who know this, if I'm catching up.  There may be some others that will benefit from these few questions.

The first is, around the Niagara area, the Niagara gas area, is there storage or storage potential?

MR. ISHERWOOD:  Not so much in Ontario.  I think there is some storage in New York state for sure.  In Ontario there is some production along sort of Lake Erie, if you want, but the different formation that we would see in around the Dawn area is different geology.

MR. MONDROW:  Is there already a liquid hub akin to Dawn in that kind of New York/Pennsylvania area?

MR. ISHERWOOD:  There's a point called Leidey.

MR. MONDROW:  Yeah.

MR. ISHERWOOD:  Which is -- I think a lot of people would consider to be a good place to buy and sell gas.

MR. MONDROW:  Okay.

MR. ISHERWOOD:  I think some people would consider Niagara to be not a bad spot to buy and sell gas as well, and certainly buy there.

MR. MONDROW:  So we may well see development of another hub, as you've described hub, akin to Dawn, in the same order of magnitude as Dawn, around those supply points, but somewhere in the U.S., rather than in Ontario.

MR. ISHERWOOD:  I think if you look at Niagara, for example, today there's people buying and selling gas based on that 1.1 Bcf or 1.2 Bcf of export.  If the export goes to zero and we have 800,000 intermittently coming into Ontario, I think Niagara may not be as robust as it is today.  That's one direction it could take.

So I wouldn't say Niagara would turn into a hub as good or as deep as Dawn, but it's a pricing point.  I think what Niagara is missing is the multiple pipes, multiple directions, storage, and pure volume.

MR. MONDROW:  Okay.  All right.  I just want to move on to my second area then.  This is, I think, a relatively simple question.  The Parkway to Maple expansion possibility, is that kind of equivalent to your rubric of diversity of supply to the north?  I mean, is that the fix for the lack of current diversity supply to the north, or is there more?

MR. ISHERWOOD:  It's probably the most logical option.  I will add -- I had a question earlier about Utica Shale, so Utica Shale could obviously come into Ontario without touching Parkway to Maple.

People yesterday talked about Iroquois volumes reversing.  That could come into Ontario as well without affecting Parkway to Maple.  But the most logical, in terms of getting access to the Gulf, the Gulf Shale, the Rex gas coming in through Ohio, that gas is going to have to come through -- more likely to come through, more logically come through, I guess, Dawn and southern Ontario through Parkway into Maple.

And Marcellus can probably go a couple of different directions.  Iroquois is certainly an option in the future.  The more logical option, and the one that's more advanced today, based on the contracting already in place, is through Kirkwall and Parkway.

MR. MONDROW:  Okay.  That's great.  Thanks.

MS. PIETT:  Ian, I wondered if I could add something to that question.

MR. MONDROW:  Sure.

MR. PIETT:  You asked about, is that the answer to the solving the north diversity issues.  That would certainly help.  There would be more that we would need from TransCanada as well.  And we've talked to them about that, and we're working on some solutions, hopefully.

But the amount of gas that we have now proposed to go to the north is base load, so we would run that every day to the north, the north -- the NDA, as well as the EDA.

If we wanted to increase that volume to a greater diversity, then we would need different services, such as a winter peaking service that's renewable every year and so on.

So we would need different flexibility on the TCPL services than what they offer now to go further.  We also need to have competitive short-haul tolls, because it wouldn't land cost-effectively if the short-haul tolls doubled, for instance.

MR. MONDROW:  They're competitive now, but your concern is that they may become uncompetitive, subject to how the mainline work goes.

MS. PIETT:  Exactly.

MR. MONDROW:  Would that be your concern?

MS. PIETT:  Exactly.

MR. MONDROW:  Thank you.

I'm trying to understand a little bit this potential dynamic of reversing flow around the Great Lakes, so around the Horn, as it's been called, and the impact of that on the TCPL issue, if I can call it that.  It may be this is where some TCPL commentary might assist if you're able to provide it.

It seems to me that -- well, first of all, let me just confirm this understanding.  The now-approved tariff for Dawn to TCPL delivery is to facilitate, as I understand it, physical flow back along the Great Lakes pipeline, I think it's called, from St. Clair to Emerson, and then around the northern line to North Bay.  Is that basically the idea?

MR. ISHERWOOD:  That's correct.

MR. MONDROW:  Okay.  And so that will be good in the sense that it will put more -- that would be good -- well, sorry, let me back up.

So is TCPL currently publicly committed to this reverse -- to actually physically reversing this flow?  Or is that an open question still?  Thanks.

MR. BELL:  Is this on?

MR. MONDROW:  Yes.

MR. BELL:  The answer is "yes".

MR. MONDROW:  Thank you.

MR. BELL:  I think there's a --


MR. MONDROW:  Sometimes it pays to take time, because you're a lot more efficient.

MR. BELL:  I think that one -- a couple of comments I'd like to make is, Mark made reference to a build between Parkway and Maple, and the numbers that he put out are pretty accurate, in terms of what the costs of that build would be, 3- to $400 million.  So what TransCanada's been able to be do over the last number of years, as Mark has said, we've been able to utilize the integrated system and move gas over the north, take advantage of the integrated system, without spending 3- to $400 million, and that's worked very well up until this point.  Now we're in a situation where we need to have physical capacity to do that.

The cost of the physical capacity and the back-haul arrangements that we made with Great Lakes to move that gas was very cost-effective.  It was very competitive.  So by utilizing this service, we're able to facilitate again utilizing the integrated system to meet our contract obligations.

Will we be able to do that on an ongoing basis?  That's something that we're looking at now.  And certainly with Marcellus gas coming into Canada, depending on how much comes in and where the gas goes, it may be necessary to expand those facilities.

MR. MONDROW:  Okay.  And so then the next part of the puzzle, it seems to me, is if that flow does physically reverse over the Great Lakes line up to Emerson, and then back east to North Bay, that will be good for that piece of the main -- the northern Ontario line or the northern piece of the mainline from Emerson to North Bay, but it seems to me it would further displace volumes upstream on TCPL from Emerson, which is already a tolling problem.

So it seems to me, with great respect, that you guys are pretty conflicted here, and I wondered if you had any thoughts you could share with us on that.  I don't know how you deal with that.

MR. BELL:  Maybe you could say that another way?  I'm struggling with the "conflicted."

MR. MONDROW:  Well, the biggest problem, it seems to me, for TCPL right now is the mainline declining firm volumes and perhaps declining overall volumes.  And to the extent that this reversing the flow on St. Clair facilitates more gas coming to Ontario other than from Empress, which is I think what it's going to accomplish in the end, you're going to worsen that problem from Empress to Emerson, which is contrary to your interests and, I'm sure you would argue, and many would agree, contrary to our interests, as well, given that that pipe has to be paid for.

So I'm not sure how you reconcile that.  I mean, it seems to me that the diversity that Union's talking about and that you will participate in delivering will, as it gets better, further worsen your problem upstream of Emerson, which is a problem, we're told, for all of us.

And I don't know how you reconcile that.

MR. BELL:  Well, I think that's a couple of things there.  That's one of the reasons why we have this mainline competitiveness review that we're currently working with industry on.

I think the other thing to keep in mind is the resource that we're talking about, in terms of the Marcellus resource, is gas that is going to go to the market, say they're going to flow to the U.S. northeast market, with or without TransCanada and Union.

So our reason for working with the Marcellus producers and bringing the gas into Dawn and onto our pipe will ultimately benefit the system as a whole by adding volume and revenue to the pipeline.  And by us not doing that won't prevent that gas from reaching market, or other markets which are currently served by the TransCanada mainline system.

MR. MONDROW:  But am I right that the negative impact upstream of Emerson is a concern?  I mean, it seems to 
me --


MR. BELL:  Absolutely.  Yes.  Yeah.

MR. MONDROW:  -- you can't have the diversity benefits that you're talking about through this reconfiguration and redirection without negative upstream; is that right?

MR. BELL:  Yes, that's right.  It's just the degree of the impact.

MR. ISHERWOOD:  Ian, if I could add a little bit.  At the beginning of your question, the first time, you talked about it being kind of an efficient way around.  I guess Union's view is, if you went from Dawn to Parkway, that toll on Union is 8 cents.  So if you think of 8 cents to go 200 miles or 200 kilometres, what's the cost of going 3,800 kilometres, kind around the Horn.  And most pipeline systems including Union's, are distance -- tolls are distance based.  And to get 8 cents to go around the Horn compared to the mainline, I guess you would have to have a fairly thorough examination, look at the actual cost.

And when you're moving gas, shifting gas back and forth, it's a little bit simpler.  When gas starts to flow physically, then I'm assuming draws different costs.

And there's other rate issues, as well -- maybe, maybe not.  But if you are going around the Horn, you know, the question that comes to my mind is:  Can Union contract that service around the Horn and can we drop gas off in the WDA for 4 cents?  If I were to buy a toll from Parkway, WDA is going be, I don't know, 20, 30 or -- I don't know, 30 or 40 cents -- 30 cents?

So if you're going around the Horn, can you just drop off some for me in the WDA and I'll pay you 4 cents?  You get some weird things happening.

MR. MONDROW:  Yes.  I mean, it seems to me it would be a function of the capacity that's available, and then you get into incremental tolling and the fuel cost, which is going vary, obviously, directly with distance.

And I don't know how the numbers work out, but given that there's a lot of spare capacity on that pipe, it's not clear how it would be priced, I guess.

MR. ISHERWOOD:  Right.  And my important point today was not so much of a debate about around the Horn.  It was more about there's been a change in the environment, a change at Dawn, and the market, I think, has responded to that.  That's really my main point.

MR. MONDROW:  No, I appreciate that.  I'm just trying to think about the implications for that to the other part of the negative part of this picture.  And it seems to me, anyway, to be fairly complex.

So the point of this, I guess, is to educate the Board and its stakeholders, and when these issues start to come forward, it seems to me that's something that the Board, we were told yesterday, is going to have to -- by TCPL, is it going to have to think about pretty carefully.

Okay, thanks very much.  I appreciate that.

MR. BELL:  Could I just make a clarifying comment?  A couple of things I want to highlight is, one, we don't foresee significant volumes physically moving around the Horn -- sorry, Don Bell from TransCanada.

We don't see significant volumes moving around the Horn.  We see that as being necessary to meet contract obligations when we cannot facilitate the exchanges we've done on an ongoing basis utilizing the integrated system.

At some point, if you were moving large volumes and the volumes were to pick up on the Canadian mainline, the northern Ontario line, obviously there would be a point there where it wouldn't be cost-effective to move large volumes, and that's why we're looking at an expansion out of Parkway and Maple, driven purely by the fuel gas that should be burning on the system.

But at the present time, we're not running a lot of  compression on the mainline, so to actually move physically move the gas on that path is very cost-effective, and in frequent.  And we expect it's going to be very infrequent that we'd be doing that.

MR. MONDROW:  No, I appreciate that, and the map makes that pretty instinctive.  But even reinforcing this Parkway to Maple -- or expanding, I guess, is probably the right word -- I guess the Parkway to Maple shut will displace volumes, and in that case all across the mainline, not just upstream of Empress.  So the same dynamic, it seems to me, the same push and pull, is at play, although I appreciate that it's a different route.

MR. BELL:  Yeah, absolutely, and that was the point that Steve was making, and TransCanada made in their presentation the other day.  The trade-off of having to supply diversity has a cost associated with that.  We need to consider the costs.

MR. MONDROW:  Right.  And bringing gas in from Quebec shale is obviously going impact you.  So I guess I'm just trying to highlight, in my own mind, that these are -- that's the manifestation of the rubric that we got from Steve yesterday, which is you have to consider costs and benefits.

So it's not a simple equation if you're going to look at it on that sort of expanded basis.

MR. BELL:  Absolutely.  And that's what we've been doing by utilizing this path versus expanding out of the Parkway and Maple path for the number of years that we've done that.

MR. MONDROW:  Right.  Thanks.

MR. MCKAY:  Dwayne.

MR. QUINN:  Dwayne Quinn, FRPO.  Don, I just wanted to clarify this further.  I'm trying to get clarification, Don, if I may, because this is a concept we're all trying to get our heads around, especially in a forum like this.  There are options for bringing supply diversity, and we all can understand there may be cost with that.  But when you come right down to the ratemaking implications that Union is referring to, if you're having the option of backhauling on Great Lakes, in essence, you are going to be just reducing costs on Great Lakes on a seasonal basis.  Would you say that's accurate?

You're reducing the net flow in to Dawn, so you're reducing your fuel costs on Great Lakes?

MR. BELL:  That's correct, if the gas physically flows.

MR. QUINN:  Okay.  So there is a potential cost savings or a profit increase on Great Lakes.  But to the extent that that actually reduces your seasonal forecast for how much throughput is going to go through the north lake or essentially through Emerson, does that not have a positive pressure on the toll for the mainline?

MR. BELL:  First of all, I think that the statement that you made about having a positive effect on Great Lakes isn't true.  The people that are using the -- that are using the facilities and driving the fuel gas pay for fuel in kind.  So if the fuel gas isn't required, then the customers are the ones that benefit from that fuel savings, the customers that are using the system.

MR. QUINN:  Okay.  Well, I may be getting into too much detail, and I'll have to get my head wrapped around it.  But there is less gas flowing through Great Lakes from Emerson to Dawn.

MR. BELL:  Yes, that's true.

MR. QUINN:  And so there are fuel savings, but they may be spread amongst customers or however that is, but the end result of less flow to Emerson is positive pressure on the mainline rate.

MR. BELL:  Yeah, that's true.  That's one of the trade-offs that we talked about.

MR. QUINN:  We do have a challenge in this forum to say, okay, well, what is the implication for the Ontario customer, and to the extent that Union might be able to provide a service at a lower cost, that's a great thing, and great for Ontario customers, but if that increases the TCPL rate that comes from the NEB, that's a hard enough jurisdictional issue, let alone if we bring in the U.S. implications, which don't, obviously, affect the rate-making on neither TCPL nor Union.

So has TCPL and Union in their collaborative efforts in talking about around the Horn versus Parkway to Maple talked about any models where we could say, how do we determine the most effective opportunity for Ontario, even if that means being able to quantify with the supply/diversity benefit?  What would be the cost be of that supply/diversity benefit?  Have Union and TCPL tried to run some models to figure out what the net effect of these changes might be?

MR. BELL:  I think the -- a couple of things.  One is -- the point I was trying to make is the Marcellus resource is there.  It's going utilize the TransCanada and Union systems or not.  If it doesn't utilize the TransCanada and Union system, it's still going to displace market that is being served by TransCanada and Union.  So that's one thing to keep in mind.

So connecting supply and having supply on to the system has a benefit over having that Marcellus resource bypassing the TransCanada and Union assets.

In terms of us working together, in terms of how to provide this service and how to connect the supply, as Mark has said, we have had coordinated open seasons.  We're taking a look at providing the service in the least cost alternative.

But there are trade-offs.  And it's not only associated with Marcellus.  It's associated with the significant change that's taken place in North America today with regard to supply and market changes.

So it's not just that one basin.  It's not just that one resource.  It's a significant change, in terms of where supply is coming from and where it's -- including supply in Alberta.

MR. QUINN:  Well, I guess we're all getting an enhanced appreciation for the complexity of the issues associated with this.  Does TransCanada have things -- submissions that they would like us to consider as to how TransCanada can be part of that solution for Ontario?

MR. BELL:  I think, as Steve mentioned yesterday, I think, you know, our suggestions would be you need to look at the costs.  You need to look at existing infrastructure, in terms of how you get the gas to the market, and the impacts on new infrastructure versus -- new infrastructure versus existing infrastructure.  Those are all things that the Board should take under consideration when it reviews requests to bring gas into this market.  That would be our recommendation.

MR. QUINN:  Okay.  Thank you.

MR. MCKAY:  Jim?

MR. GRUENBAUER:  Can you hear me okay?  Thank you.  A question for Union, listening to the discussion around this Parkway to Maple issue, and what we talked about yesterday and again today about the prospect of bidirectional flow or reversing flow back into Ontario from Niagara and Chippawa.

So my question is, if the bottleneck from Parkway to Maple was eased in conjunction with these changes that might be coming with respect to reversing the flow, does that change the -- reduce or eliminate the need for DP customers in Union south that are located east of Dawn, like Kitchener and most of the DP customers?  Would that reduce or eliminate the need for them to obligate their deliveries at Parkway?  And I'm thinking of something that's down the road, analogous to this situation right now for DP customers that are located west of Dawn because, because they're west of Dawn, there's, you know, different delivery points coming in from the U.S., bidirectional.  They can obligate at Dawn.

Does that kind of concept play out down road when these other changes arise with the bottleneck being eased with bidirectional flow via Niagara and Chippawa?  Does the obligation at Parkway change or be eliminated?  And, you know, this was something that we had asked John to look at.  So I'm asking Union directly.

MR. ISHERWOOD:  Maybe I'll take a first crack at it and Patti can jump in, but just so everybody in the room understands the background here, Union Gas has on their direct purchase side have customers obligated at Parkway to deliver -- I think in total it's in around .7 Bcf a day.  And that's kind of the summation of all the direct-purchase folks.

So on a peak winter day, in order for to us meet contractual obligations and to meet all customer requirements, we count on the physical system delivering its maximum volume plus another .7 based on the people that are delivering on an obligated basis at Parkway.

And so the question that Jim is asking is, does the bottleneck in Parkway to Maple help that situation?  And I guess the short answer is "no".  The only way that situation can really be addressed would be by building out more Dawn to Parkway capacity.  And that's been something that's not been overly supported by customers en masse.

We have had some customers actually contract themselves for Dawn to Parkway.  So we had some large industrials that were obligated to Parkway and wanted to be obligated at Dawn, so they actually bought a Dawn to Parkway service, and then they can move their obligation to Dawn.  So it's kind of an individual choice.

But in terms of moving a whole rate class, we have tested that in the past and asked that question in the past, and generally have not had support do that.  So today it sits at around .7 of a Bcf a day obligated at Parkway.

MR. ROSENKRANZ:  John Rosenkranz.  I've been invited here by the seven consumer/intervenor groups here.

Jim actually touched on something.  I wasn't going to ask about the obligated DCQ directly, but I was going to ask you to talk a little more about your graph on page 16, where you're showing the decontracting from Dawn to Kirkwall.

Certainly, it doesn't -- if you've got now excess capacity from Dawn to Kirkwall, doesn't that make it simpler -- or much less expensive than earlier discussed to take care of this obligated DCQ issue or offer up an option?

MR. ISHERWOOD:  It's certainly an option, but for that capacity to be used to offset the obligated deliveries, those customers need to accept the cost of that capacity being rolled into their rates.  And I can give you a bit of history here.

In 2001, TransCanada actually wanted to turn back on a temporary basis --


MR. ROSENKRANZ:  Perhaps -- I'm sorry to be rude, but before you go on, you -- I just want to make sure I'm understanding.  If we look at your graph on page 16 again of the TransCanada decontracting, and if you don't find another way to -- I don't have it in front of me -- to reposition that or -- I forget what the word is on the bottom of the graph -- re-purpose, thank you -- that that capacity, doesn't it go back into rates anyway?

MR. ISHERWOOD:  So let me finish my answer, and I'll get to that.

MR. ROSENKRANZ:  Oh, sorry.

MR. ISHERWOOD:  In 2001, TransCanada actually wanted on a temporary basis to turn back 150,000 gJs per day of capacity for three years -- just wanted kind of a temporary assignment back to Union.  We actually offered that to our industrial customers to relieve them of the obligation, which, they all took that, and so for three years our industrials had a 20 percent of that capacity, and they were able to move their obligated point from -- for 20 percent of it from Parkway to Dawn.

At the end of the three-year period TCPL asked their capacity to go back to them, and we went to the same customers and said, 'Do you want us to build, to provide that same flexibility or more?'  And the resounding answer was, no, they were okay at Parkway.

So you're right.  To the extent that this capacity here is not resold -- and I'll get back to that in a second, because it has been resold -- but then the one option is roll those costs back into the in-franchise rates, because it would be the in-franchise customers that would be getting the benefit of the obligated premium being relieved.

So that 317,000, as an example, call that half of the obligated volumes, that's a cost that TCPL through their customers are paying today.  If that was going to be allocated to the in-franchise customers for relieving the obligated premium, that same cost at 317,000 times 7 cents times 365 days would be allocating in-franchise.

And the answer we've gotten from customers in the past is, 'No, we don't want to.'  Some have, and they've actually gone out and contracted for Dawn to Parkway themselves and have paid that cost.

So to answer your other question, sorry about that, but 317 was handed back to us last year.  And, if you recall, we had done an open season in the market last summer, actually, summer of '09.  And it was -- by coincidence or by good luck, it was about the same number, I think about 320,000 or something.

So instead of us building in 2011 to meet that new capacity request we had last summer, we've just re-purposed the first 317 to meet the demands that were in that open season through turnback.

So in terms of what is available to meet the obligated premium, the 317 has already been sold, basically.  Whether that's the 450 or the growing -- you know, that's one option for sure.

MR. ROSENKRANZ:  So the answer is that for the first turnback, that has been resold.  So in terms of the problem you're showing here, it's not really -- that isn't a problem, because that's already been resold?

MR. ISHERWOOD:  That's right.  What's at risk is the 450 going to 600 or 700.

MR. ROSENKRANZ:  Okay, because that's not shown on the graph.  It looks like you already have a problem and the problem is getting bigger, but, in fact, that's --


MR. ISHERWOOD:  I don't want to represent it that way.  The 317 has been sold.

MR. ROSENKRANZ:  Okay.  But you're agreeing that there is a -- there may be capacity that's turned back that's not resold going forward, and that that's something that can be discussed with the customers in terms how those costs are allocated?

MR. ISHERWOOD:  So, two points.  My sense is -- sorry.  My sense is that as this capacity is turned back, my hope is that it get re-purposed in terms of opening supply routes into Ontario.  Other customers at Parkway and downstream of Parkway will be able to benefit from that capacity.  That would be my first hope.

But to the extent that that doesn't happen - say Parkway to Maple stays constrained, nobody wants to go through, TCPL doesn't want to build, whatever - in that case, the one option to your point would be, Do we take those costs and do we allocate that back to the in-franchise customers only?

And this is an important question, because if you have empty capacity, do you allocate it to all users of the system, which will be the M12 ex-franchise guys, as well as in-franchise, or do you allocate it just to in-franchise and open up this obligated issue at Parkway?  And there are two different routes there.

So it's not that they would pay the cost anyways, because I think the cost would be spread across all customers, anyway.  But if you want to focus it on the in-franchise, then they would get relief potentially on some or all the obligations.

MR. ROSENKRANZ:  I apologize if I'm acting a little dense here.  You're speaking a little too quickly for me to keep up.

But I think what I heard you say there at one point is, if this additional -- if there is this additional, say, 450,000 gJs a day of turnback in the future, and it is not re-purposed, when you have the rebasing of the 12 and the in-franchise rates for 2014 --


MR. ISHERWOOD:  2013.

MR. ROSENKRANZ:  2013 -- those dollars will be in the pot and it will be spread among all the M12 customers and the in-franchise customers based on the allocation that is done?

MR. ISHERWOOD:  That's correct.

MR. ROSENKRANZ:  Okay.  So is there any --


MR. ISHERWOOD:  Or it could be working with the market.  If they do want the obligation relieved, do the market want those costs dedicated towards their rates?

MR. ROSENKRANZ:  Right.  Exactly.  So if Jim and other customers who have the obligated DCQ want to take on a bigger share of those costs in order to use that capacity to relieve the obligated DCQ, that would have been an option at that time, at which point the costs presented to them would be probably less than the cost of a new build, which was what was the situation in 2003, or what you said in terms of the last time --


MR. ISHERWOOD:  2001, so it would have been 2004 when they would have had the option to...

MR. ROSENKRANZ:  It's starting to clear up.  I appreciate you slowly working -- working me through that, because I thought that's kind of what I was understanding, and you've added some additional information on that.

Do you have any thought -- is it -- roughly, if that 450,000 a day is not -- is vacant or left open when we get to the rebasing in 2013, do you have any idea, thoughts in terms of what that does to the M12 toll?

MR. ISHERWOOD:  Not looked at that, at all.  My vision is still to sell that.  The plan A is to sell that.  Plan B would be to do something different with it.

MR. ROSENKRANZ:  Okay.  But the point being is if you don't resell it, you recover it, anyway.  There's no risk to Union Gas if it sold or not?

MR. ISHERWOOD:  The risk is the impact on the M12 rate.  And we talked about the TCPL rate increasing because of less throughput.  We want this path from Dawn to points used to be as cheap as possible, and the last thing we want to do is start adding in cost in our system from unsold capacity.

I should add you brought up an interesting point about the cost of expanding, and we have a graph that we show to our customers that shows the M12 rate over the last ten or 12 years. It's always been in sort of a range of 7 to 10 cent.  I think I've shared it with you at one point in time.  But it's always sort of a 7 to 10 cent range.  And when you look at a cost of a build to add incremental capacity, it's basically offsetting the accumulated depreciation, is sort of what is happening.

So even though we've added in '06, '07 and '08 25 percent capacity, the rate is still -- I think today it's 8-point-something cents.  It's still well within that 7 to 10 cent range.  So an expansion doesn't necessarily mean a drastic change in cost.  In fact, it's always been in that range.

MR. ROSENKRANZ:  That's a good point.  And since I'm talking, if I could go on a little more, there were a couple of things, before we got onto this obligated DCQ, that I wanted to ask.

And I think the first one is probably relatively simple and I'll give you an opportunity to correct me, my understanding or the impression.  One of your first graphs refers to it being important for Ontario to have a robust hub.  I presume that you were on board with all the diversity discussion that -- and more hubs or trading, market centres or whatnot, would be better than fewer, or do you still have the view or do you have the view that adding liquidity at other points takes away from liquidity at Dawn and it could be a bad thing?

MR. ISHERWOOD:  I think the market will develop as the market develops.  I think I mentioned earlier that Niagara's a point today.  Certainly Dawn is the dominant trading hub in Ontario today.  I think it will remain dominant only because of the infrastructure in the area.

I went through that with the storage and transportation.  Will other points emerge?  Actually, that's quite possible.  And I never want to say that we want only -- all gas to flow through Dawn.  That's not the intent.  We want the market to work.  And if the market wants liquid hub at Niagara, that will develop.

But today, even though Niagara is a trading point, the dominant trading point is Dawn.

MR. ROSENKRANZ:  Thank you.  I wanted to give you an opportunity to correct me on that.

Just a comment you made, you talked about Niagara before and talked about the effect that fewer -- less volume through Niagara may take away from its liquidity.  It could go different ways.

One thing about Niagara in the old days is you got people kind of base loading supply, and they had Canadian supply coming in and U.S. supply at the other end, and it was all flanged up neatly.  There was no reason for them to trade at that point, because a lot of the gas was going through.

And so now what I think you've got is more people using that as a -- just taking it basically to Niagara or from Niagara.  The total physical volume might turn out to be less, but the trading volume might actually turn out to be more.

Does that make sense to you?

MR. ISHERWOOD:  Niagara has become complicated, for sure, based on Marcellus gas coming in and export volumes.  It could become a complicated point.

MR. ROSENKRANZ:  I think saw something in a Tennessee customer presentation within the last year or so of things that they're looking at to try to work with the Niagara Spur partners to open up some of these points.

Now, as you've said, we've got Aurora.  There are other points along the Spur and on the Spur, with National Fuel and Empire, to try to make it kind of more of a hub that people can go between Chippawa and Aurora and the various points.  I'm sure you're very aware of that.

MR. ISHERWOOD:  Yes.

MR. ROSENKRANZ:  My last question was, and -- there's been a little bit of talk, and partly because I keep bringing it up, of the potential for Iroquois to be a point of supply.  Certainly for someone who doesn't know your market as well as you know your market, just looking at a map and looking at the eastern zone of your northern zone, or whatever it is, Iroquois is right there, in terms of, if that becomes a point of -- that you can purchase gas, the transportation piece of it becomes trivial to get to some of those points.

MR. ISHERWOOD:  Yes.

MR. ROSENKRANZ:  Could you discuss what are the advantages and disadvantages of that occurring, or are there impediments to -- I know that the Iroquois point does trade on ice.  I don't think it's -- when -- my impression is it's not terribly liquid at this point in time.  As I mentioned yesterday, there has been the FERC authorization for export to make it a bidirectional point.

Are there other reasons why, when you're looking at diversification for your northern areas, that you don't mention -- you didn't mention Iroquois?

MR. ISHERWOOD:  I say that the notion of volumes being brought back through Iroquois is definitely something that may happen in the future.  It's not kind of a here-and-now thing.  The Marcellus and the turnaround at Kirk wall and turnaround on the TCPL line, Union line, that's all being contracted.  It's very active.  It's kind of here-and-now.

Will Iroquois develop a year from now or three years from now?  It's quite possible.  I think, especially in the summer months, when we expect gas to come through Kirkwall, mostly in the summer, I think Iroquois could potentially back-haul into the summer as well.  I think in the wintertime it's going to be used more predominantly to flow gas into the U.S. northeast, but will gas flow back in the shoulder months in the summer?  It's quite possible.

MR. ROSENKRANZ:  If you went to TransCanada now and asked for a firm contract with Iroquois as the receipt point, can you get that?

MR. ISHERWOOD:  I haven't looked, actually, but my guess is it's probably only a delivery point today.  It would have to be made into Iroquois and -- sorry, a receipt point.  Maybe Don can answer that question, but it's probably just a delivery point.

MR. BELL:  If we had requests and firm requests to provide transportation at Waddington into Canada, and we received firm commitments in terms of a contract, ten-year contract, then we'd provide that service.

MR. ROSENKRANZ:  Is it being offered now on a year-to-year basis in your most recent open seasons?

MR. BELL:  No.  We can't -- we don't have the ability to physically move gas in through Waddington today.  We don't have the ability to do that.  We'd have to put facilities in the ground to do that.

MR. ROSENKRANZ:  Have you ever signed any contracts for -- with Iroquois as a receipt point for a year-to-year basis?

MR. BELL:  Not to my knowledge, no.

MR. ROSENKRANZ:  So it's like there are still facilities that need to be done before you can offer any firm service away from Iroquois.

MR. BELL:  That's correct.  That's correct.

MR. ROSENKRANZ:  Do you have any idea what that would cost?

MR. BELL:  No.

MR. BELL:  We -- I mean, there have been -- I mean, we have had customers that have requested service, and we said we were prepared to have an open season, new capacity, open season, put the facilities in the ground, and we never got any -- we never had any further requests as a result.

MR. MCKAY:  Can I just canvass how many people have additional questions?  Because if there's a fair number, then I would ask Union to come back after a break.  Dwayne, you've got a question, and is it -- Fred?  Okay. There are a few questions.  Why don't we take a break for 15 minutes and come back, and then we can have Union back up.  Thanks.

--- Recess taken at 11:04 a.m.


--- On resuming at 11:24 a.m.

MR. MCKAY:  Can we get started again?  Thanks.  I have spoken with Peter Scully on behalf of the City of Timmins, and apparently Peter does not wish to make a presentation.  However, as you know, he has filed material.  If there are any questions of Peter, he's available to answer them if there are any questions on what he's filed.

So, with that, let us continue on with the questions for Union, and I think Dwayne.

MR. QUINN:  Thank you, Neil.  Dwayne Quinn, FRPO.  Can you hear me at the back?

I guess in following up on the discussion that, Mark, you were having with John, it prompted some memory of the past that may be instructive for us in the future.

The Dawn -- was it called Dawn flexibility when TCPL turned back the M12 150,000 gJs?

MR. BELL:  Something like that, Dwayne.

MR. QUINN:  I just want to make sure we're talking about the same swap of pipe versus Parkway and Dawn obligations.

My recall in the day is that it wasn't all taken up.  My recall is that it might have been somewhere around 84 percent of it was actually taken up by customers.

MR. BELL:  I can't remember the exact number, but you're right, it wasn't 100 percent taken up.

MR. ISHERWOOD:  So I guess looking forward and saying, okay, that at the time was maybe a missed opportunity for customers or ratepayers, because ratepayers were paying 100 percent of it.  If we are looking to the horizon and saying somewhere in the neighbourhood of 450,000 gJs may be at risk for 2013, on the risk of turning back, what mechanism does Union have that it could get that information out to the marketplace, such that when Union comes to file its rebasing in 2013, we don't find that as an identifiable risk and potentially a rate risk to customers as additional capacity that will have to be borne with the throughput?

Is there a bulletin board that Union has that says:  In 2013, we have this additional capacity coming up because it's been turned back?  How does the market know that so that you're able to sell it?

MR. ISHERWOOD:  I think the STAR especially, a lot of that stuff is now posted, right, in terms of our index of customers.  So it will show up there, I think.  And to your point, how does the Union customers know there's a change?

I guess the good news is on Union Gas's M12 contracts, there's a two-year notice period to turn back capacity.  So to the extent, I guess, turnback for November 1 of '13, we will know that by November 1st of '11, which will give us some time to deal with it, whether we try to resell it or find a way to make use of it in franchise.

MR. QUINN:  So maybe I'm just not as adept at this, but where in your STAR bulletin board would I look to see the turnback for 2011?

MR. ISHERWOOD:  Sorry, it doesn't show as turnback as much as contracts that have expiry date.  The primary expiry date would show up as being 2011 or 2013.  The term of the contract shows up.  So to your point whether it's been turned back or not may not be identified.

MR. QUINN:  And thank you.  I appreciate that.  I think that's the opportunity going forward is, to the extent it's identified as not being turned back, we do have -- "we" being collectively Union and its ratepayers -- have two years to determine if there's better utilization of capacity.  And it could be Dawn flexibility or it could be whatever needs to be determined.  But that's the window of opportunity before it actually becomes a potential rate impact to customers.  Would you agree with that?

MR. ISHERWOOD:  I think the other -- and I'm just trying to think through how that would show up.  The other place it would show up, I think, Dwayne, would be any open seasons we do would show it as existing capacity, as well.  There's a different open season process around that, as you know, for existing capacity relative to new capacity.

So it would show up in open seasons, as well.

MR. QUINN:  Okay.  Thank you.

MR. MCKAY:  Questions?  Fred.

MR. HASSAN:  Jason Stacey asked me to ask this question on his behalf.  Mark, on your slide 23, could you tell us if you're constrained the same way as Enbridge described yesterday regarding de-contracting on TransCanada long haul as a result of the STS service limits you have?

MS. PIETT:  We would certainly have to consider our STS usage right now when we are determining whether to de-contract or not, but we feel that there's other options besides STS which we could use and serve the market from Parkway.

MR. HASSAN:  Thank you.

MS. PIETT:  So, for instance, in our EDA open season bid right now, we know that when we de-contract on the EDA long haul from Empress, we will lose some STS rights, we expect.  So we are building that into our plans to serve that market in another manner.

MR. QUINN:  I've got a question over here.

MR. MCKAY:  Okay.  Dwayne, again.

MR. QUINN:  Sorry.  I just wanted to follow up on Jason's question in his absence here.  Patti, you said you would lose your STS rights.  Are you saying you would have less STS credits for injection if you de-contracted that, or would you actually have a reduction in your STS contract?

MS. PIETT:  We would have a reduction in our STS contracts.

MR. QUINN:  Okay, thank you.

MR. TOWNE:  I'm Paul Towne with TransCanada, and I've been asked to clarify that I'm with TransCanada on the U.S. pipelines side of the border.  So you'll have to excuse me, because I'm about to be demonstrate some of my lack of knowledge of some of the things on the north side of the border.

I'd like to ask you a couple of clarifying questions.  One of them is on the slide 11, where you showed the decline in flows from Great Lakes into Dawn, and it showed a fairly significant decline, it looks like, last year in the summertime period, July-October, where it slipped below 500 a day.

And one of the things I kind of observed was that it looks like for this year it's actually -- for the same sort of or similar time period, in the seasonal time period, the summer, it's actually higher than it's been in the last several years, and certainly much higher than last year.

And I was just wondering if you would help me understand what the dynamic is that might be creating this.

MR. ISHERWOOD:  It's actually all based on -- Great Lakes flows into Dawn, so it's really their operation.  You raise a good point.  July of last year may have been a maintenance outage.  You don't know what is causing that dip for those few days.  I think the message was more that there are now days dipping below 500,000.

But what is actually driving that is really on the Great Lakes system.

MR. TOWNE:  Okay.  And then on slide 14, where you had the Appalachian production numbers, and you identified this as being from Bentech, so I presume this is something that they published.  But the production there, is that all Marcellus production that's shown?

MR. ISHERWOOD:  I think they refer to it as Appalachian, so I think it goes beyond Marcellus.

MR. TOWNE:  So that's total Appalachian production?

MR. ISHERWOOD:  That's --


MR. TOWNE: So the growth that we're seeing here probably from 2009 to 2010 is a bit of that ramp-up of the Marcellus coming on?

MR. ISHERWOOD:  That's my assumption.

MR. TOWNE:  All right.  And so if I look at this, it looks like from back in 2007 there was about 2 Bcf a day worth of, I would say, pre-Marcellus-type production, and it's growing up to -- by 2015, it looks like it's about 4 Bcf a day; is that right?

MR. ISHERWOOD:  It's really the wedge identified as Pennsylvania that's really growing, it looks like.

MR. TOWNE:  So it's about a Bcf of growth so far to 2010, now, and it's projected to grow, according to their numbers here, maybe another Bcf by 2015?

MR. ISHERWOOD:  And the graph is only going as far as 2014, so I can extrapolate a bit further.  I think the ICF number yesterday was Marcellus today is 1.5, and so it's somewhere between 1 and 1.5.

MR. TOWNE:  Of incremental growth from today?

MR. ISHERWOOD:  Pardon me?

MR. TOWNE:  Of incremental growth from today?

MR. ISHERWOOD:  Marcellus production, that's right.

MR. TOWNE:  Okay.  And then there's been a lot of questions about this one on 16, and I guess I was just trying to understand.  And I haven't looked at Union's index of shippers to know this, but are there shippers -- or maybe I should say capacity holders of Union/Dawn storage that are in the U.S. northeast?  Do you serve LDC markets or customers in the U.S. northeast?

MR. ISHERWOOD:  There are definitely shippers on the Dawn to Parkway there in the U.S. northeast.  I'm trying to think.  I'd have to look at the index to see if any of them are storage holders, as well.  I don't think so, but I might have to look to confirm.

MR. TOWNE:  Okay.  So do you have some expectation that those storage holders will turn back their Dawn storage in the future, given Marcellus supply growth?

MR. ISHERWOOD:  I'm not sure they have Dawn storage today, so nothing to turn back, I don't think.

MR. TOWNE:  Okay.  So they're not holding any today?

MR. ISHERWOOD:  I don't think so.  I'd have to check, but if they are, it's very small.

MR. TOWNE:  Okay.

MR. ROSENKRANZ:  If I could just -- this is John Rosenkranz.  There are a lot of New England LECs that have Washington 10 storage from --


MR. ISHERWOOD:  That's true.

MR. ROSENKRANZ:  -- right over the border.

MR. ISHERWOOD:  That's true.

MR. ROSENKRANZ:  So they're using their M12 capacity.  I believe that a lot of them have trans -- have assigned that capacity over to TCPL.  So a lot of that TCPL is capacity that's used for Michigan storage, not necessarily Dawn, but close.

MR. ISHERWOOD:  When I said that TCPL has .6 of a Bcf of capacity from Dawn to Parkway, a lot of that is for the northeast customers.

MR. TOWNE:  Okay.  And then I think one last one for you is -- oh, actually, I may have two more.  One of them is on the slide 19, with the Dawn Gateway pipeline project.  I'm just curious if you had evaluated other alternatives for providing that service besides the proposal to build this, from Belle River into Dawn?

MR. ISHERWOOD:  This project came together, and it has a fairly long history, probably two or three -- maybe three years or longer, and it was always conceived as being, how can we un -- or de-bottleneck the whole path?  So that path exists today more or less, and it can flow around 150,000 a day of capacity, but it's quite limited by the part of that -- of that map that goes between Bickford and Dawn, is quite limited.

So today the capacity is only around 150, and the Gateway project was really envisioned to see how you can open that up to -- I think the first phase, going by memory, it's 360,000 decatherms a day, I think is the first phase, and expandable to Bcf.  So it's really trying to find a way to open that wide open.

MR. TOWNE:  Have you looked at other options perhaps for contracting for that, rather than just building it?

MR. ISHERWOOD:  No, Gateway was a pipeline company that was formed to build a pipeline and offer a service to the market.

MR. TOWNE:  Okay.  And then the one last question I had for you was on slide 21.  The M12X capacity, you mentioned that was conversion from Enbridge and TransCanada converting their M12 contracts?

MR. ISHERWOOD:  That's right.

MR. TOWNE:  The M12X?

MR. ISHERWOOD:  That's right.

MR. TOWNE:  Is that primarily to take supply from Marcellus back to Dawn, you think?

MR. ISHERWOOD:  It's just added flexibility.  It opens up the M12 path for them.  It gives them Dawn, Parkway, and Kirkwall in any combination, so it may assist TCPL in providing service to their customers to go from Kirkwall to Parkway or however they choose to use it.

MR. TOWNE:  Okay.  Thank you.

MR. BUTTERS:  Dave Butters, APPrO, for Mark.

Mark, we've had a lot of discussion about supply sources and infrastructure and the flows and that kind of thing.  I wanted to kind of go back to my presentation a little bit and the ICF report and think about the future and the future of power generation as a growing load in Ontario.

And back in 2006, I guess -- I think it was 2006 or 2007, whenever we did the NGEIR --


MR. ISHERWOOD:  I think 6.

MR. BUTTERS:  And some of us were involved, John Rosenkranz and I and others, you as well, and Enbridge and TCPL.  Out of that process we developed, you know, a suite of new services, more nomination windows, higher deliverability storage and the like.

And so I had a kind of a two-part question, which is, based on your experience so far with those services, that suite of tools, if you will, and the growing penetration of gas-fired generation in Ontario, how is that working?  What are you hearing from gas generators, in terms of what they're looking for?

And to the extent that, you know, we grow and change, how would you foresee adapting that suite of tools?  Does it require another NGEIR thing?  Is it just a matter of kind of working it through with the generator community as customers, basically?  How do you -- so one is kind of the experience to date, and the other one would be, how might we do that going forward?

MR. ISHERWOOD:  So part of the NGEIR decision was that we would offer the new services -- Enbridge had some, Union Gas had some -- and that there would be a review of the services sort of two years later.  So the expectation was initially that there would be review in March of 2008.

And what we had found, actually, was there wasn't enough generation capacity actually online and enough experience for the services by March of '08.  So we asked the Board for permission to delay that until March of '09 so we would have more generators and more experience.

And we had that review back in March.  And as David mentioned, one of the features of the new services was more nomination windows.  In fact, our primary service, or one of the main services, offered 13 nomination windows.

And one of things that came out of the review was the customers were generally favourable on the services.  But in terms of the 13 windows, there were three windows that they wanted to shift or move.  And we actually went back to our gas management -- or gas nomination group and got those windows moved.

So that was an example of where the feedback from the generators was really, 'It's working okay, but if you can just tweak these three windows, it would work better.'  And we made that change, I think September 1 or October 1, sometime in the last month or two.

I think the services we've developed -- we're probably in our third year of them.  I think the experience has been relatively good.  We're always looking for improvement, though, to your point.  And if a new service or an enhancement is required, I would start that through dialogue with -- between APPrO or the customers and Union and with Enbridge, and see if we can continue to fine-tune or come up with a new service if that's what's required as well.  We're wide open to that.

MR. MCKAY:  Any further questions?  Peter?  I think you've got to push the --


MS. BRICKENDEN:  There's a microphone right at the front here, Peter.  Please join us.

MR. SCULLY:  Peter Scully for the City of Timmins.

My first question is to see if I could get you to take undertaking.  In the TCPL presentation -- they did a -- at page 6 of their presentation, they did a profile of Ontario consumer cost of gas.  And that was -- the footnote says that was based on Enbridge QRAM filings, residential customers.

MR. MCKAY:  Peter, we weren't really expecting to have undertakings.  Several parties are making updates or adjustments to their presentations --


MR. SCULLY:  Right.

MR. MCKAY:  -- but that's about the extent of it.  We really weren't --


MR. SCULLY:  Okay.

MR. MCKAY:  -- taking after-the-fact sort of follow-up questions that would be filed in writing.  So hopefully we can get an answer here today.

MR. SCULLY:  Well, I just -- I'd like to see a similar table for a customer in Timmins based on Union Gas QRAM filings.  Would that be a big task?

MS. PIETT:  I think we could do that.

MR. SCULLY:  Okay.  If it can be done without too much effort.

MS. PIETT:  It's all available in the public domain already in the QRAM filings.

MR. SCULLY:  That would probably only take me about a week.  But I'm presuming you can spit it out fairly quickly.  If there's a real difficulty, just let me know.  Thanks.

MR. ISHERWOOD:  We'll get it, Peter.

MR. SCULLY:  All right.  Thanks.

Then I'd like to turn to the around-the-Horn portion of your testimony -- presentation.  Thanks.  I'm not going to pretend I really understand it, but -- even with the help of your appendix, but am I correct that this only does things for people who have gas at Dawn and Parkway and can trade?  Nobody in Timmins, you know -- let's say dull minds -- needs a whole bunch of gas.  They can't get in on this particular bandwagon, can they?

MR. ISHERWOOD:  I would describe "around the Horn" as being a way that TCPL moves gas from Dawn to Parkway and points east using the flexibility of the system.  So if somebody wanted to take gas from Dawn to Timmins, nothing is stopping them from going to TCPL and asking for that service.

If you heard this morning, I think they're looking at expanding between Parkway and Maple.  That's probably in the future how -- most likely way for that gas to flow.

This was just using some system flexibility that existed back in the last six, seven years, and so it's not really a point-to-point service, it's just really delivering gas differently to Parkway and points east.

MR. SCULLY:  Okay.  That still sounds to me as though it's Parkway and points east, not Empress or the Manitoba, Emerson and points north on the northern mainline system.

MR. ISHERWOOD:  It's not intended to deliver gas to the western delivery area or to Timmins or to Sault Ste. Marie or anything else.  It's strictly to get to Parkway and points east.

MR. SCULLY:  And -- okay.  So it has worked for people in those circumstances, but nothing has been done for people in the north that might vaguely resemble this.

MR. ISHERWOOD:  Again, it's just using system flexibility to get gas to Parkway differently.

MR. SCULLY:  Okay.  Patti, I just wanted to check with you about what information is available on Union's overall supply plan.  You mentioned that in a recent application for approval of a contract, that whole plan was -- would be laid out.  Can you just point me just which contract, where I could find that in material?

MS. PIETT:  The one I was mentioning this morning was the request for preapproval of a long-term contract that we filed with the Board this week.

MR. SCULLY:  Right.

MS. PIETT:  And it's available right now, I believe, on the website of the OEB.  What we show with that, in that application, is the commitments we have for pipe going out ten years.  It's the same information that we would file any time we sign a new contract.  And I know we last did it when we were clearing our deferral accounts from 2009, and we had signed a new contract at that time with Panhandle.  So we filed that same information.

So at the time that we were requesting approval for a commitment on a pipe, that's when we would file the entire portfolio.

MR. SCULLY:  Okay.

MS. PIETT:  And we also provide the landed cost of the new pipe selection that we're seeking approval for, as well.

MR. SCULLY:  Okay.  So the two places would be that application for the approval of the long-term contract, and there was a hearing for your deferral account --


MS. PIETT:  Yes.

MR. SCULLY:  -- disposal.  And that's where the other materials would be?

MS. PIETT:  Yes.  That's correct.

MR. SCULLY:  Okay.  For gas moving on your system, that covers your contractual arrangements, but something better than 50 percent moves on direct purchase.  Is that an accurate --


MS. PIETT:  I'm not sure if it's 50 percent, but certainly a good portion of the gas is through direct purchase.

MR. SCULLY:  So if somebody wanted to have a look at the overall gas supply plan for an area, for a zone, where would they find that information, the direct purchase information, to add it into yours?

MS. PIETT:  How the gas moves on direct purchase plan is not something that Union Gas would be aware of.  We know what the obligation points are, where we receive the gas from the marketers that deliver that gas.  How it moves upstream of that, we don't have that information.

MR. SCULLY:  So it might be a little difficult to -- if the Board said you, Produce a gas supply plan, there might be a big gap in it with regard to the direct purchase portion of it?

MS. PIETT:  What we would produce is the information on our own supply plan, which is the system gas portfolio, and any transportation we hold on behalf of DP.  So, in other words, if customers deliver gas to us at Empress and we move that gas to Ontario on their behalf, that would be included in our portfolio.

But all we have access to, information, is the capacity that we manage.

MR. SCULLY:  Right.  Then I'd like to go back to that page where you deal with new supplies for the north.

MR. ISHERWOOD:  Twenty-three.

MR. SCULLY:  It's page 23, yeah.  Once again, I confess I didn't really understand what you were talking about in your first point.  Maybe I could just ask you, Mark, to go back over it for a minute.

MR. ISHERWOOD:  I'll ask Patti to go over it, because it's really a side that she's really responsible for.

MS. PIETT:  Okay.  Currently, we serve the north by sourcing all of the gas from the WCSB and pulling it across the north delivery areas on TCPL long haul.

MR. SCULLY:  Yes.

MS. PIETT:  And we're wishing to bring diversity to that group of customers, if we can.  So what we've done, starting for 2013, is we've participated in an open season with TCPL to move gas from Parkway back up to the north areas, so really reversing flow or reversing the direction of the gas to get from Parkway back up to the north.

That way we could source supply from any of the south locations from Dawn or any of the other locations upstream of Dawn and take that gas to the north.

So that service may become available in 2013 with the expansion at Parkway.  So that's what we're working with TCPL on to do.  So that's the first bullet.

In order to bring more diversity to that area, we would also need more flexible services, such as a peaking service that we're working with TCPL on, as well, just dialogue in terms of what we might need and what they might be able to provide, and so on.

So it's early stages for that, but we feel that we could at least do what we're doing with the current services by participating in the open season and taking 10,000 gJs a day up to the north delivery area.

MR. SCULLY:  And just what TCPL rate is that that you're --


MS. PIETT:  I don't have that information with me now.  It's the current tolls that we've used in our analysis.

MR. SCULLY:  Okay.  So TCPL has a backhaul toll that you can avail yourself of?

MS. PIETT:  Yes.  We just used that in the analysis.

MR. SCULLY:  And, Mark, I think you mentioned that you're looking at changing your reference price in your QRAM applications?

MR. ISHERWOOD:  Over to Patti.

MR. SCULLY:  I've forgotten.  I thought it was you, but...

MS. PIETT:  Mark mentioned it earlier, but that's an area that I work in.  We currently use as a reference price -- so in other words, the rate that you see on gas bills for customers is an Empress price, and then we add to that transportation to get gas to the location of the customer.

And if we diversify more away from buying gas at Empress, then at some point it might make sense to use a different charge on the bill.  If we were to source more supplies from south locations and Dawn became a better reference price as to what our actual cost of the supply is, then perhaps it would be time then to amend our QRAM filings to have a Dawn reference price, rather than an Empress reference price, that we would use to charge customers that rate on the bill that they see for their supply.

MR. SCULLY:  I guess I have some problems with just how that works out on your QRAM thing.  You're saying that the customer in Chatham sees an Empress price on a bill?

MS. PIETT:  Yes, all of our customers do, right across the franchise area.

MR. SCULLY:  And how does that tie in with your southern zone credit thing that you do in your QRAM?

MS. PIETT:  I think you're referring to the south portfolio cost differential.  We sometimes call that the SPCD.

MR. SCULLY:  Those are your words, yes.

MS. PIETT:  That's an adjustment that we do to reflect the gas supply portfolio when the south may land at a different cost than the north.  So right now it's a credit.  It hasn't always been a credit.  From time to time in the past it was a debit.

But because we charge all customers the same price for the supply - and, in fact, the north and south, it may land at different prices than that - we take account for that in the transportation line on the bill.

And we will charge customers, depending on where they are located, a different transportation charge.

MR. SCULLY:  So the number that gets credited gets developed from both the cost of gas and transportation?

MS. PIETT:  Yes.  It's a landed cost differential.

MR. SCULLY:  Okay.  But it gets credited to transportation?

MS. PIETT:  It gets adjusted to the transportation charge.  It may not always be a credit.

MR. SCULLY:  Mm-hm.  Okay, thank you.  Those are all my questions.  Thank you.

MR. MCKAY:  Anyone else in the room have questions?

MR. ROSENKRANZ:  I just have a very quick question following up on the question that was asked on the diversification for the northern zone customers and the additional capacity that you're acquiring.

Is that only for system supply, or does that also to offer options to direct purchase, as well, to take some -- provide some of their gas at a point other than Empress?

MS. PIETT:  Slide 23 talks about what we are doing for our system portfolio, because that's the only gas that we buy.  So we were talking there about where we are sourcing our supply.  And we may, as we discussed, change that in the future as different options become available.

What we were doing for direct purchase would be something that would be a service discussion as to what services we can offer direct purchase customers.  And we haven't talked about that here today, really.

MR. ROSENKRANZ:  Today direct-purchase customers all deliver at Empress?

MS. PIETT:  They deliver at various points across our system.

MR. ROSENKRANZ:  Okay.  Thanks.

MR. MCKAY:  Any further questions?  Well, I would like to thank Union, and I think we can pretty well wrap this up.  There are a few things that I would like to cover.

We'd like to give all the participants an opportunity to identify anything that they've heard over the last two days, in terms of whether or not they would like to hear from the others on the written-submission aspect, which is due in early November.  So if you have anything that you've heard over the last two days that you think would assist us, we would like to hear that briefly.

We have the four questions that we established in the August 20th letter.  We've also heard over the last two days that there may be a need for the Board to review the economic feasibility test for facilities expansion and reinforcement.  And we'd also like to determine whether or not the Board has the jurisdiction to deal with those aspects.

So if there are any comments or concerns right now about the submissions, we'd like to hear from parties.

MS. GIRVAN:  Neil, Julie Girvan, Consumers' Council of Canada.  What did you mean in your last point about jurisdiction?  Can you elaborate on that part?

MR. MCKAY:  Well, obviously we've heard a lot from TCPL and from Union.  So there are jurisdictional issues on the table, in terms of what the Board can and can't do when it's looking at facilities expansion.

Are there any comments, in terms of areas that we think others need to concentrate on for the submissions?

Just to throw this out there, we've heard that the -- whether or not the Board should simply rely on market forces.  And that would be the determining factor, in terms of what, where, and when pipeline infrastructure would be built.

On the other end of the scale, if you will, we've heard that -- whether or not the Board should require review of a broader resource plan.  And that would consider the economic impacts of pipeline system expansion and the use of existing facilities on a provincial scale.  And that would either be in conjunction with or cooperation with other jurisdictions.

So if there aren't any comments or concerns about the submissions, I'd like to thank everyone for their participation.  Yes?

MR. HASSAN:  I don't know if it's my laptop or -- every time I try to get the City of Timmins' -- I'm sorry, Fred Hassan.  Every time I try to get the City of Timmins' presentation off the website it locks up.  Is there a problem with the link?

MR. AIKEN:  You can't get there from here.

MR. HASSAN:  Pardon?  No, I can get all of the other documents.  I tried this morning through my own network, and I keep getting a message that the server won't provide the document.  So I can get into the OEB.  I can get all the other presentations.  But -- from here.  Yes.  So if you could check the --


MR. MCKAY:  Well, Fred, we'll check, in terms of -- also, we're getting updates from various parties.  We'll put those up and post them.  Union indicated that they're going to update one of their graphs, so we'll make sure we get that and post it.  Submissions are due on November the 2nd, so we'll get those up right away.

Dwayne?

MR. QUINN:  Neil, yeah, I actually was just putting up my hand as you were going over the market forces work versus a broader resource plan for infrastructure in Ontario.

And I guess I would like to see parties, especially utilities, comment -- Mr. Rosenkranz said -- put forth the proposition that there is opportunity to see this in an integrated way.  I would like for the utilities to be able to provide comment as to what barriers there would be to provide an Ontario type framework for us to be able to, as ratepayers, understand what we're paying for.

And a point of clarification in that area -- and we learned this in the load-balancing QRAM proceeding -- is, I want to clarify that what we would like to see is the pipeline plan from a capacity and system point of view.  We spent a fair amount of time with Enbridge on the system reliability.  That's different from a gas supply plan.

As Ms. Piett was talking about, she's got a gas supply plan that says where she's going to source the gas.  The plan that I'd like to see is, how are peak days and seasonal pipeline requirements going to be managed on an integrated basis?

So I don't know if that's what you were alluding to, Neil, that you want people to comment on, let the market forces work versus the integrated plan, but I would be better informed if we heard from TCPL, Union, and Enbridge as to what limitations there would be to provide an integrated system plan for Ontario that would be beneficial to making facility decisions moving forward.

MR. MCKAY:  Well, I think we've sort of heard two themes over the last two days, which are that market forces are at work here and that pipelines will expand and they will be built in the areas where they're needed to meet the supply and demand situation.

On the other hand, we've heard that there are factors in play here that the Board may want to consider in a broad sense for the province, in terms of who benefits, who doesn't, and whether or not the Board should take those into consideration in its review of any future expansion or reinforcement projects, so...

Ian.

MR. MONDROW:  A comment on that, Neil.  I mean, I don't see the two as mutually exclusive.  It seems to me that even if you let the market drive the applications coming forward, those applications can and, perhaps it would be argued, should be considered, in light of a more integrated view of the utilities' plans.

So I actually don't see those as two ends of a spectrum.  It seems to me the spectrum -- a spectrum could be thought of as market forces versus central management.  I think the plan or the context would inform either of those, because some of that -- even on a market basis, there would need to be regulatory approvals.

So that would be -- you know, I think maybe -- anyway, I'm not sure that helps Dwayne very much, but I just wanted to clarify my view of what you're talking about.

MR. MCKAY:  Sure.  Thank you.

David?

MR. BUTTERS:  I would just add to that maybe a slightly different perspective, which is -- and I think this goes to the point that you're making -- that if you're talking about, for instance, a Maple -- a Parkway-Maple expansion, there are probably three ways that could be done.  It could be a Union application through this Board, a TCPL application through the National Energy Board, or some other route.

If it's a TCPL through the NEB, then, you know, how do you look at that in the context of what's good for Ontario, as opposed to the national regulator.  So I think that's kind of the regulatory mismatch.

Now, I'm not quite sure what the answer to that is, but I think that's something that we would want to think about and contribute in our written comments.

MR. MCKAY:  Very helpful comments.  I appreciate it.

Anyone else have any suggestions, in terms of the focus for the submissions?

MS. BRICKENDEN:  Neil, just a question of clarification from behind you.  It's Lisa Brickenden speaking, just to let Karin know, I'm sorry.

What I have heard, as I'm relatively new to the gas side, and I appreciate the questions that have been raised over the last couple of days to educate me.  I hope I speak for others in the room too.  But one of the things that has been repeating over the last day and a half is, how might we bring the kind of information that we've been sharing today, or learning, the last day and a half, to a specific application or a specific opportunity for new build?

And I apologize if I'm being redundant here, but a lot of the questions were, it sounded more like, how can we make the utilities file more comprehensive plans?  Maybe it's more of, how can we get more information from the various players around the table before the Board at the time that an opportunity is discussed?

I don't know if I'm stating that clearly, but I'm trying to pick up on something Ian was talking about, and what Dave was.  That would be very, very helpful, I think, in comments.

MR. MCKAY:  Okay.  With that I'd like to thank everyone for their participation over the last two days.  It's been very informative, and obviously engendered a lot of discussion, a lot of questions.  So it's very much appreciated on our part, and we look forward to submissions on November the 2nd.  Thank you.

--- Whereupon the conference concluded at 12:04 p.m.
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