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Technical Conference Exhibit JT 1.1 

Methodology to Determine the Cost Categories in OM&A and Capital Expenditures where HST 
Adjustment is Expected 

Response: 

The 2011 Businesss Plan instructions required HST savings to be excluded in the cost amounts 
for 2011, A review of the 2011 OM&A costs revealed that there is little evidence to support that 
the savings were excluded from the amounts budgeted. There may be areas where PST was 
excluded but this cannot be quantified.  

A review of capital expenditures revealed that HST savings we not excluded from inventory and 
equipment. HST savings were deducted from amounts budgeted for all direct purchases. 
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Technical Conference Exhibit JT 1.2 

To provide high-level estimate of impact under part (b) of VECC’s interrogatory and transcript 
question no. 18. 

VECC TC#18b – Original question 

It appears that in all cases where there is a difference, with the exception of one, the useful 
years from the HOBNI Study are less than those from the OEB Study.  What would be the 
impact on 2011 (CGAAP) depreciation expense if, in those instances where the HOBNI value is 
outside the OEB range, the useful years was altered to align with the minimum (where HOBNI is 
below)/maximum (where HOBNI is above) OEB value? 

Response: 

The impact on 2011 (CGAAP) depreciation expense in the instances where the HOBNI value is 
outside the OEB range, where the useful years is altered to align with the minimum (where 
HOBNI is below)/maximum (where HOBNI is above) OEB values result in a decrease to 
distribution expense of approximately $34,000. 
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Technical Conference Exhibit JT 1.3 

 
To provide information on the number of of high-density connections made  

Response: 

High rise Connections 

2005  1 

2006  0 

2007  3 

2008  0 

2009  0 

Projection 2010 3 

Projection 2011 4 



Hydro One Brampton Networks Inc. 
EB-2010-0132 

Exhibit JT 
Tab 1  

Schedule 4.0 
Page 1 of 1 

Filed: 18 October 2010 

Technical Conference Exhibit JT 1.4 

Ref: Energy Probe Technical Conference Question 10: 

Ref: Energy Probe Interrogatory # 22 

There still appears to be a mismatch between Tables 5 and 6 with respect to the USL and GS > 
50 customers. For example, Table 5 shows 1,105 USL customers in 2003, while this figure is 
shown for GS > 50 customers in Table 6.  Please provide a corrected version of the table(s). 

Response: 

The tables have been corrected as requested and are provided below. This information will also 
be provided as a blue oage update to the original application.  

 

Year Residential GS < 50 USL GS > 50 Intermediate

Large 

User SL

2003 91,671 6,512 1,105 1,357 126 4 2

2004 98,355 6,648 1,130 1,393 124 3 2

2005 104,822 6,892 1,159 1,364 121 3 2

2006 109,778 7,075 1,207 1,402 119 4 2

2007 114,119 7,294 1,250 1,417 117 5 2

2008 119,060 7,437 1,267 1,491 116 6 2

2009 121,041 7,529 1,280 1,554 114 6 2

Average Number of Customers / Connections

Year Residential GS < 50 GS > 50 USL Intermediate

2003 91,178 6,504 1,352 1,105 125

2004 97,502 6,621 1,395 1,127 126

2005 104,150 6,868 1,365 1,156 121

2006 109,292 7,055 1,397 1,201 119

2007 113,492 7,262 1,413 1,245 117

2008 118,639 7,430 1,482 1,265 115

2009 120,998 7,530 1,549 1,278 114

Exponentially Smoothed Customer / Connection Data
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Technical Conference Exhibit JT 1.5 

Ref: Energy Probe Technical Conference Question 13: 

Hydro One Brampton is requested to advise on whether or not volumes used in the load 
forecast are the actual or forecast values for January and February of 2010.  

Response: 

All of the energy values associated with the 2010 energy forecast are based strictly on the 
values projected using the regression model. No 2010 actual values were utilized.
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Technical Conference Exhibit JT 1.6 1 

Ref: Energy Probe Technical Conference Question 15 2 

Ref: Energy Probe Interrogatory # 26 3 

a) Please explain why there is a reduction in revenue in part (c) of the response for 4 
the rate classes that have a higher kW forecast than in the original evidence.  Did 5 
HOBNI change some other billing determinant in addition to the kW billing 6 
determinant?  If yes, please explain. 7 

Response: 8 

Hydro One Brampton has discovered that their response to Energy Probe IR 26 9 
was incorrect. A revised table has been included in part B of this response.  10 

11 

GS > 50 Intermediate Large Use SLR

2011 Updated 8,935,857$      8,876,580$      2,366,556$      195,288$      

2011 Original 8,955,510$      8,812,785$      2,364,211$      195,409$      

Difference (19,653)$         63,795$          2,345$            (121)$           
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Technical Conference Exhibit JT 1.7 

To Advise for Last Historical year PST Paid on OM&A Expenses and PST Paid on Capital 
Expenditures  

Response: 

The PST paid on OM&A and capital expenditures in 2009 is estimated at $86,000 and 
$1,078,000 respectively. 



Hydro One Brampton Networks Inc. 
EB-2010-0132 

Exhibit JT 
Tab 1  

Schedule 7.0 
Page 2 of 3 

Filed: 18 October 2010 

Table 1.  Estimated PST in 2009 OM&A Expenses (in thousands) 
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Table 2.  Estimated PST in 2009 Capital Expenditures 
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Technical Conference Exhibit JT 1.8 

Ref: Energy Probe Technical Conference Question 37 

Ref:  Energy Probe Interrogatory # 23 (f) &  

 Exhibit 3, Tab 2, Schedule 3.0, Table 9 

a) Please explain the significant difference in average use for the USL class in the two 
references. 

Response: 

Hydro One Brampton has discovered an error in their calculation used to respond to 
Energy Probe Interrogatory # 23 (f). Hydro One Brampton has corrected this error and 
provides the corrected values in the answer below. 

Through adding the 60,477,908 kWh identified in Energy Probe Interrogatory 23 part (g) 
to purchases for 2009 the average use per customer per rate class is as follows: 

 

b) Please explain why the SL class average use declines in the interrogatory response 
when all the other classes have higher average use figures. 

Response: 

As stated in part A, Hydro One Brampton has discovered and corrected an error in their 
response to Energy Probe Interrogatory # 23 (f). The corrected values are provided in 
part A of this response.

Residential GS<50 USL GS>50 Intermediate LU SL

9,137 37,045 3,988 695,778 6,918,965 57,087,232 13,671,713
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Technical Conference Exhibit JT 1.9 

To explain the impact on revenue requirement of moving $3.6 million of assets from inventory to 
fixed assets. 

Response: 

Based on Accounting Procedures Handbook Article 510 if the six conditions listed are met spare 
transformers and meters should be accounted for as capital assets.  

In Hydro One Brampton’s case all conditions above were met and such inventory totaling $3.4 
Million was reclassified as capital assets in the 2011 test year.  

According to the regulatory accounting definition of rate base the average net book value of 
fixed assets plus a working capital allowance comprises the total rate base. Hydro One 
Brampton submits that the capitalization of inventory to fixed assets qualifies as part of rate 

base. The total revenue requirement relating to this reclassification is $317K.  
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Technical Conference Exhibit JT 1.10 

To provide most up to date business plan. 

Response: 

This document has been filed in confidence. A redacted public version had been filed with the 
Ontario Energy Board.  
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Technical Conference Exhibit JT 1.11 

To provide the Foster Associates Depreciation Study to reset depreciation rates for 
assets acquired prior to January 1st 2010 

Response: 

The Foster Associates Service Life review submitted as Appendix M in response to OEB IR#24 
only addresses Property, Plant and Equipment (PP&E) installed after January 1st 2010 which 
applies depreciation at the asset component level.   The componentization framework used in 
the review performed by Foster Associates Inc. (FA) cannot be applied to legacy PP&E 
investments acquired before January 1st 2010 as the Company tracked those assets at the 
USoA level only. Legacy assets will continue to be depreciated by USoA. The Company 
determined that it was appropriate to apply FA go-forward rates to the legacy USoA account 
structure based on a judgmental average of the underlying profile lives to be used for new 
investments. Judgement was needed because fixed asset records do no provide enough 
granular detail to allow the legacy costs and accumulated depreciation to be allocated to the 
new go-forward IFRS account profiles. 

The Company calculated a weighted average service life for each legacy USoA.   

For example: 

Determination of Preliminary Depreciation Service Life for USoA 1830 

Profile ID Service Life Weighting1 

1830001 40 years 80% 

1830002 50 years 20% 

  [80% x (40 years Profile ID 1830001)] + [20% x (50 years Profile ID 1830002)]  

= 42 years 

The average service life calculation included engineering and financial judgments by each 
USoA. Significant changes from the study performed by Kinectrics on behalf of the OEB were 
reviewed for reasonableness in terms of rationale, direction and quantum of the difference.  In 
the event that the calculated result appeared unusual, HOBNI staff challenged the assumptions 
used in deriving the depreciation service life. No changes were made to the engineering 
estimates based on the FA go-forward IFRS rates. 

 

Final USoA service lives and the basis for any significant changes form the status quo are 
shown below. 

 

 

 

                                                 
1
 Weightings are determined by considering the relative cost and / or quantity of each profile ID (PID) in 

comparison to the cost and / or quantity of other profile IDs included in the USoA.  
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HOBNI Depreciation Review for Legacy Assets 

December 2009 

 

US of A

Original Dep'n 

Rate

Revised dep'n 

rate for legacy 

assets Explanation of weighting for useful life calculation

1805 Not depreciated Not depreciated No change

1806 50 50 No change

1808 50 50 No change

1815 40 40 No change

1820 30 40 The main component of this account is the transformer.  Useful life 

recommended by Foster Associates for transformer on MS station is 40 years 

(see PID 18200001)

1830 25 42 Approximately 80% of poles installed prior to December 31, 2009 are wood.  

Calculation based on (80% x 40 yrs for PID 1830001 + 20% x 50 yrs for PID 

1830002). Used weighted average of 42 years.

1835 25 50 Foster Associate review shows that PID 1835001 and 1835002 have a useful life 

of 50 years.  PID 1835003 for switches has a useful life of 25 years. Switches 

are currenly only 5% of total asset value.  Use 50 years for all assets in USoA.

1840 25 50 Foster Associates review shows that PID 1840001 has a useful life of 50 years.  

PID 1840002 for underground conduit - concrete encased has useful life of 75 

years. Concrete encased conduit is currenly only 5% of total asset value.  Use 

50 years for all assets in USoA.

1845 25 35 Foster Associates review shows that PID 1845001 and 1845004 have a useful 

life of 30 years.  PID 1845010 underground secondary cables  has a useful life of 

50 years. Approximately 65% of cable is primary, 35% secondary and 5% is 

switchgear.  (Calculation 65% x 30 yrs for PID 1845001 + 5% x 30 years for PID 

1845004 + 35% x 50 yrs for PID 1845010). Used 35 years for USoA (rounded 

from 37%).

1850 25 40 Foster Associates review shows that PID 1850001 and 1850002 have a useful 

life of 40 years.  There are only these two components in this account. Used 40 

years for this USoA.

1855 25 50 Foster Associates review shows that PID 1855001 and 1855002 have a useful 

life of 50 years.  There are only these two components in this account. Used 50 

years for this USoA.

1860 15 15 No change

1915 10 10 No change

1925 5 5 No change

1930 Between 4-10 Between 4-10 No change

1935 10 10 No change

1940 10 10 No change

1950 8 8 No change

1955 10 10 No change

1960 10 10 No change

1980 15 15 No change
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Technical Conference Exhibit JT 1.12 

To provide estimated breakdown between costs of internal study and Foster & Associates study 

Response: 

The depreciation expense from 2011 additions is associated with the Foster & Associates study.  
The depreciation expense due to prior additions is associated to the internal study. 

The estimated breakdown of depreciation expense is as follows: 
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Technical Conference Exhibit JT 1.13 

To explain why executives had larger benefits increase than other staff.  

Response: 

Executives did not have any significant increases in benefits that were not enjoyed by other 
employee groups. The executive group received higher merit increases over the years in review 
than other groups which reflected in the allocation of benefits to this group. The estimated 
allocation of benefits is prorated to all groups based on the amount of base wages. 
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Technical Conference Exhibit JT 1.14 

To Explain who previously did work now being done by new positions 

Response: 
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Technical Conference Exhibit JT 1.15 

To confirm change in depreciation and its revenue requirement impact. 

Response: 

The impact of using the new rates to calculate 2011 depreciation is a decrease in 2011 
depreciation of approximately $6.7 million.  Without this change, it is confirmed that the revenue 
requirement impact would be $9.0 million. 
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Technical Conference Exhibit JT 1.16 

Undertaking No. JT1.16: To Locate numbers within OM&A with Reference to School Energy 
Coalition Question No. 31(A).  

Response: 

The change in the provision for environmental costs is reflected in the 2011 Tax Reserves 
section of the Revenue Requirement Model, which rolls forward to the 2011 Tax Adjustments 
section of the Revenue Requirement Model. The 2011 Test Year opening provision is $167,000 
and the 2011 Test year closing provision is $174,000. There is no impact to OM&A in relation to 
the provision for environmental costs in the 2011 Test Year. The total revenue requirement 
impact is $2,756 to PILS pertaining to the change in this provision. 
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Technical Conference Exhibit JT 1.17 

Amount of Taxes to be Returned to Ratepayers as per SEC Interrogatory No. 31(b). 

Reference: SEC IR  

31. [Ex. 4/8/1.0] With respect to the Summary of Taxes: 

b. P. 5.  Please confirm that there is included in the Applicant’s revenue 
requirement at current rates, the grossed-up sum of $10,240,872, plus escalation 
under IRM, for at total of approximately $10.6 million, in respect of the recovery 
of PILs.  Please confirm that the amount actually needed for revenue 
requirement in the Test Year for recovery of PILs is $2,314,658, grossed-up.  
Please show where in the Application the difference between the two, $8.3 
million, has been reflected in a reduction in revenue requirement for the Test 
Year. 

Response: 

In 2006 the Federal Government eliminated the Large Corporation Tax (LCT) and in 2007 the 
Ontario Capital Tax (OCT) was reduced to 0.285% from 0.3%, and in 2009 the OCT was 
reduced further to 0.225% from 0.285%. In 2008 and 2009 ratepayers benefited from federal 
income tax reductions as well.   

Table 1 below shows the amount of tax savings of $3,636,688 that ratepayers are expected to 
receive as a result of these tax changes during the 2006 to 2009 rate years. Hydro One 
Brampton rates have been adjusted to reflect these tax changes. Note the federal income tax & 
OCT reductions for 2009 did not commence to be returned to ratepayers in rates until the 2010 
rate year. 

TABLE 1: AMOUNT OF TAXES TO BE RETURNED TO RATEPAYERS BY RATE YEAR 

 

Having adjusted for the tax changes between 2006 and 2009, Hydro One Brampton re-
calculated the PILs proxies per rate year in table 2 below as follows: 

  

2006 OEB 

Approved
2006 2007 2008 2009 Total

Federal Income tax Rate 36.12% 36.12% 36.12% 33.50% 33.00%

Large Corporation Tax Reduction 293,006           -                       -                          -                         -                       

Ontario Capital Tax Reduction - 2007 0.30% 0.3000% 0.2850% 0.2850% 0.2250%

Federal Tax Reduction - 2008 -                       -                          (990,811)               (990,811)            (1,981,623)        

Federal Tax Reduction - 2009 (180,281)            (180,281)            

-                       -                          (990,811)               (1,171,092)         (2,161,904)        

Large Corporation Tax Reduction - 2006 (293,006)            (293,006)               (293,006)               (293,006)            (1,172,024)        

Ontario Capital Tax Reduction - 2007 -                       (43,212)                 (43,212)                 (43,212)               (129,637)            

Ontario Capital Tax Reduction - 2009 -                       (173,124)            (173,124)            

-                       (43,212)                 (43,212)                 (216,337)            (302,761)            

Total Tax Savings (293,006)            (336,218)               (1,327,030)           (1,680,435)         (3,636,688)        
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TABLE 2: UPDATED PILS PROXY BY RATE YEAR 

 

 

2006 OEB 

Approved
2006 2007 2008 2009 Total

PILs Proxy 10,240,872     10,240,872        10,240,872           10,240,872          10,240,872        

Adjustment to PILs Proxy (293,006)            (336,218)               (1,327,030)           (1,680,435)         

PILs Proxy Before IPI - X Factor 10,240,872     9,947,866          9,904,654             8,913,843             8,560,437          

IPI - X factor - 2007 1.0092 1.0092 1.0092

IPI - X factor - 2008 1.009 1.009

IPI - X factor - 2009 1.013

PILs Proxy adjusted for Growth Factor 10,240,872     9,947,866          9,995,777             9,076,813             8,830,266          37,850,722        
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 Technical Conference Exhibit JT 1.18 

To provide calculation of resulting volumetric rate if fixed charge remains at $101.68 

Reference:  Exhibit 8, Tab 2, Schedule 1.0 SEC IR 31 (b) 

Original question SEC IR 31 (b) was: 

P. 3 Please advise, with respect to the restated Table 3, what the fixed rate would be for GS>50 
if the monthly charge were to be moved no further away from the top of the range. Please 
advise the volumetric rate that would result if that fixed rate were to be implemented. 

Response: 

In the response to SEC IR 36 (a) an updated “Table 3: Monthly Service Charge Analysis” was 
provided.  

The undertaking asks what the resulting volumetric rate would be if the fixed charge remains at 
$101.68. Hydro One Brampton has recalculated the volumetric rate to be $2.6599/kW. The 
existing fixed revenue split is 21.6% and the variable revenue split is 78.4%. To illustrate this 
hypothetical scenario for SEC the fixed revenue split was changed to 80.97% and the variable 
revenue split was 19.03%. However, Hydro One Brampton notes that it is not seeking any 
changes to its Fixed/Variable revenue splits for customer classes other than the Street Lighting 
Class.  
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Technical Conference Exhibit JT 1.19 

To provide estimated amount of pooled residual net book value of removed meters, less any 
sales received when smart meters will have been fully deployed, to provide the actual amount if 
smart meters have been fully deployed.  

 Reference:  OEB TC #8 c) 

Original question: 

Please provide the estimated amount of the pooled residual net book value of removed meters, 
less any sale proceeds at the time when smart meters will have been fully deployed. Please 
provide the actual amount if smart meters have been fully deployed. 

Response: 

Table below provides a table of the estimated Smart Meter Capital. It is expected that the Smart 
Meter Capital will be fully deployed by the end of December 31, 2011. 

 

 

Year

Stranded Meter 

Assets Added

Cumulative 

Stranded Meter 

Additions

Change in 

Accumulated 

Depreciation

Cumulative 

Stranded Meter 

Depreciation Net Book Value

2006 -$                    -$                    -$                    

2007 688,720.09$        688,720.09$        (180,826.97)$       (180,826.97)$       507,893.12$        

2008 2,011,119.65$     2,699,839.74$     (1,112,328.23)$    (1,293,155.20)$    1,406,684.54$     

2009 2,187,466.26$     4,887,306.00$     (1,190,667.33)$    (2,483,822.53)$    2,403,483.47$     

2010 1,000,000.00$     5,887,306.00$     (890,000.00)$       (3,373,822.53)$    2,513,483.47$     

2011 500,000.00$        6,387,306.00$     (738,000.00)$       (4,111,822.53)$    2,275,483.47$     

Stranded Meter Capital - Continuity Schedule
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Technical Conference Exhibit JT 1.20 

TO COMPARE PROPOSED ALLOCATION METHODS  WITH 2011 

Reference:  Board Staff IR #73  
Board Staff TC #15 

Original question: 

Hydro One Brampton requests relief of $5,162,030. How would Hydro One Brampton allocate 
this proposed recovery to the rate classes in 2011? 

Response: 

Table 1 below provides the weighted average distribution revenue shares for 2002 to 2005 
based on the Rate Adjustment Models for 2002, 2004 & 2005.  

 

Table 2 below provides the average distribution revenue shares based on the 2011 proposed 
distribution revenue.  

 

Customer Class

Distribution 

Revenue for 

2002 RAM

Distribution 

Revenue for 

2002 RAM

Distribution 

Revenue for 

2004 RAM

Distribution 

Revenue for 

2005 RAM Totals

Weighted 

Average 

Distribution 

Revenue 

Shares 

RESIDENTIAL CLASS 16,164,930  16,164,930        23,673,840       26,713,717         82,717,418          50.89%

GENERAL SERVICE <50 KW CLASS 4,212,272    4,212,272          6,145,958         6,633,943           21,204,447          13.05%

GENERAL SERVICE >50 KW NON TIME OF USE 5,552,508    5,552,508          7,372,605         7,866,674           26,344,295          16.21%

GENERAL SERVICE >50 KW TIME OF USE 6,000,232    6,000,232          7,108,837         7,850,099           26,959,400          16.59%

LARGE USER CLASS 1,170,727    1,170,727          1,274,606         1,260,240           4,876,300            3.00%

STREET LIGHTING AND SENTINEL LIGHTS 85,685          85,685                120,357             133,068               424,796                0.26%

33,186,355  33,186,355        45,696,205       50,457,741         162,526,656        100.00%

Table 1: Proposed Method to Allocate PILS Account 1562 Based on Distribution Revenue Shares

Customer Class

Distribution 

Revenue for 

2011 COS

Distribution 

Revenue 

Shares 2011

RESIDENTIAL CLASS 32,514,987  53.64%

GENERAL SERVICE <50 KW CLASS 6,565,989    10.83%

GENERAL SERVICE >50 KW NON TIME OF USE 10,086,269  16.64%

GENERAL SERVICE >50 KW TIME OF USE 8,175,966    13.49%

LARGE USER CLASS 1,946,273    3.21%

STREET LIGHTING AND SENTINEL LIGHTS 1,226,752    2.02%

UNMETERED SCATTERED LOAD 106,062        0.17%

60,622,299  100.00%

Table 2: Proposed 2011 Distribution Revenue Shares
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Technical Conference Exhibit JT 1.21 

To provide management analysis, presentation, or some document which provides reasoning as 
to how those percentages were arrived at for SCADA, renewable energy investments, and 
expansions.  

Response: 

The following is the analysis used to determine the Cost Allocation Percentages as shown in the 
Table below: 

HOBNI Green Energy 
Investment 

Allocation of Cost Responsibility 

Generator 
Provincial 

Ratepayers 
HOBNI 

Customers 

Expansions                              
(up to threshold) 

- 81.25% 18.75% 

Renewable Enabling 
Improvements 

- 100% 0% 

Smart Grid (SCADA 
Only) 

- 50% 50% 

The criteria used for the purpose of estimating the direct benefits included the following: 
1. New Assets to accommodate Renewable Generators 

a. Portion of Assets used by Load Customer 
b. Portion of Asset used by Generator 

2. Asset Replacement to accommodate Renewable Generators 
a. Age of Assets 
b. Asset Condition 
c. Asset Depreciation/Remaining life 

3. Size of FIT Generators 
4. Quantity of potential Generator Connections  
5. Customer Load Growth 
6. Service Life Improvements 
7. Current Design of the Distribution System 
8. Operating Practice 

Analysis 
Projects: 

Criteria Question Expansion 
Renewable 
Enabling 

Improvements 
SCADA 

 
Are New Assets 
Required to 
Accommodate 

Yes – New 
transformers will 
accommodate 

generator connections. 

Yes – Monitoring 
and 

communication 
equipment. 

Yes – these SCADA 
installations are chosen 

primarily based on 
generator connections. 
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Generators? 
 

 
Are existing Assets 
being replaced to 
Accommodate 
Generators? 
 

Yes – Existing 
transformers which 

served only load 
customers are required 

to be upgraded to 
accommodate the 

generators. 

No No 

 
Sizes of Generations? 
 

250-500 kW >249 kW >75 kW 

 
Quantity of 
Generators? 

 
Density in some areas 
of 5-7 generators on 

one feeder. 
 

Requirement on 
all generators 

>249 kW 

Density in some areas 
of 5-7 generators on 

one feeder. 

 
Load Growth? 
 

<1% N/A 
Feeder loading is a 
factor for prioritizing. 

 
Service Life 
Improvements? 
 

Yes N/A Yes 

 
Current Design of 
System? 
 

N/A N/A 
We already have a well 

developed SCADA 
system. 

 
Operating Practice? 
 

N/A N/A 

To ensure we can 
provide maintenance to 
load customers while 

still having the 
generators supply 

power.  

 
Analysis 

 
 

The transformers are 
upgraded because of 
the generators. 
Investment is seen to 
benefit both load 
customer and 
generators. The 
transformers being 
replaced have an 
average in-service life 
of 15 years. The normal 
service life of a 
transformer is 40 years. 

Monitoring and 
communication 
system to be 
installed on all 
generator 
connections 
which are greater 
than 249 kW. 
This is a 
requirement from 
the Provincial 
Transmitter. 

These SCADA 
installations are to 
allow for proper 
connection and 
operation of 
Generators. These 
installs are initiated due 
to generators; however 
they do benefit load 
customers from an 
Operational/Reliability 
side. 

Direct Benefit A. New assets that 1. New assets - A. New assets that 
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Percentage 
Calculations 

 

benefit both the 
generators and load 
customers, 
investment will be 
shared equally. 

B. Replacements 
of assets, in this case 
15 year old  
transformers being 
replaced before  their 
time will have a 
benefit to the load 
customer = 15/40 = 
37.5%. 

C. Therefore, Direct 
Benefit to Load 
Customers is A*B = 
50% * 37.5% = 
18.75% 

Monitoring & 
Communicatio
n system 
benefits the 
generator 
100% of the 
time. This 
asset offers no 
benefit to load 
customers. 

2. No 
replacement of 
existing assets. 

3. Therefore, 
Direct Benefit 
to Load 
Customers is = 
0% 

benefit both the 
generators and the 
load customers, this 
investment should 
be shared equally. 

B. No replacement of 
existing assets.  

C. Therefore, Direct 
Benefit to Load 
Customers = 50% 
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Technical Conference Exhibit JT 1.22 

To provide table of contents for binder of confidential documents 

Response: 

Documents Filed in Confidence 

2009 Business Plan Approved June 5 Page 1 

2009 Business Plan Submitted July 29 Page 27 

2009 Business Plan Revised Page 35 

2010 Business Plan With Revisions (Sep 16) Page 42 

2011 Business Plan GAAP Page 68 

2011 Business Plan IFRS Page 75 

2011 Business Plan Final Page 83 

2011 Business Plan Instructions Page 107 

2011 Business Plan Instructions E-mail Page 158 

2011 Submissions to the Board Page 161 

2010 Submissions to the Board Page 188 
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Name of LDC:       Hydro One Brampton Networks Inc.

File Number:          EB-2010-0132 

Version : 1.0

Current Wholesale Transmission

IESO
Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 585,014      2.9700$ 1,737,492$   609,786      0.7300$ 445,144$    522,933      1.7100$ 894,215$       1,339,359$   

February 600,720      2.9700$ 1,784,138$   635,130      0.7300$ 463,645$    544,792      1.7100$ 931,594$       1,395,239$   

March 581,099      2.9700$ 1,725,864$   600,781      0.7300$ 438,570$    509,162      1.7100$ 870,667$       1,309,237$   

April 506,637      2.9700$ 1,504,712$   559,690      0.7300$ 408,574$    476,627      1.7100$ 815,032$       1,223,606$   

May 512,799      2.9700$ 1,523,013$   550,677      0.7300$ 401,994$    478,060      1.7100$ 817,483$       1,219,477$   

June 692,451      2.9700$ 2,056,579$   716,470      0.7300$ 523,023$    609,518      1.7100$ 1,042,276$   1,565,299$   

July 582,988      2.9700$ 1,731,474$   610,892      0.7300$ 445,951$    522,943      1.7100$ 894,233$       1,340,184$   

August 739,351      2.9700$ 2,195,872$   748,564      0.7300$ 546,452$    636,071      1.7100$ 1,087,681$   1,634,133$   

September 569,486      2.9700$ 1,691,373$   605,519      0.7300$ 442,029$    520,674      1.7100$ 890,353$       1,332,381$   

October 521,737      2.9700$ 1,549,559$   527,922      0.7300$ 385,383$    452,778      1.7100$ 774,250$       1,159,633$   

November 549,594      2.9700$ 1,632,294$   569,273      0.7300$ 415,569$    489,656      1.7100$ 837,312$       1,252,881$   

December 587,761      2.9700$ 1,745,650$   603,050      0.7300$ 440,227$    516,636      1.7100$ 883,448$       1,323,674$   

Total 7,029,637   2.9700$ 20,878,022$ 7,337,754   0.7300$ 5,356,560$ 6,279,850   1.7100$ 10,738,544$ 16,095,104$ 

Hydro One
Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

February 3                  2.6970$ 8$                   3                  0.6150$ 2$                 -               1.5000$ -$               2$                   

March -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

April -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

May -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

June 12,644        2.6970$ 34,101$         13,547        0.6150$ 8,331$         -               1.5000$ -$               8,331$           

July -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

August -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

September 6,158          2.6970$ 16,608$         6,158          0.6150$ 3,787$         -               1.5000$ -$               3,787$           

October -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

November -               2.6970$ -$               -               0.6150$ -$             -               1.5000$ -$               -$               

December 15,641        2.6970$ 42,184$         15,641        0.6150$ 9,619$         -               1.5000$ -$               9,619$           

Total 34,446        2.6970$ 92,901$         35,349        0.6150$ 21,740$       -               -$        -$               21,740$         

Total
Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount

January 585,014      2.9700$ 1,737,492$   609,786      0.7300$ 445,144$    522,933      1.7100$ 894,215$       1,339,359$   

February 600,723      2.9700$ 1,784,146$   635,133      0.7300$ 463,647$    544,792      1.7100$ 931,594$       1,395,241$   

March 581,099      2.9700$ 1,725,864$   600,781      0.7300$ 438,570$    509,162      1.7100$ 870,667$       1,309,237$   

April 506,637      2.9700$ 1,504,712$   559,690      0.7300$ 408,574$    476,627      1.7100$ 815,032$       1,223,606$   

May 512,799      2.9700$ 1,523,013$   550,677      0.7300$ 401,994$    478,060      1.7100$ 817,483$       1,219,477$   

June 705,095      2.9651$ 2,090,680$   730,017      0.7279$ 531,355$    609,518      1.7100$ 1,042,276$   1,573,630$   

July 582,988      2.9700$ 1,731,474$   610,892      0.7300$ 445,951$    522,943      1.7100$ 894,233$       1,340,184$   

August 739,351      2.9700$ 2,195,872$   748,564      0.7300$ 546,452$    636,071      1.7100$ 1,087,681$   1,634,133$   

September 575,644      2.9671$ 1,707,982$   611,677      0.7288$ 445,816$    520,674      1.7100$ 890,353$       1,336,169$   

October 521,737      2.9700$ 1,549,559$   527,922      0.7300$ 385,383$    452,778      1.7100$ 774,250$       1,159,633$   

November 549,594      2.9700$ 1,632,294$   569,273      0.7300$ 415,569$    489,656      1.7100$ 837,312$       1,252,881$   

December 603,402      2.9629$ 1,787,834$   618,691      0.7271$ 449,846$    516,636      1.7100$ 883,448$       1,333,293$   

Total 7,064,083   2.9687$ 20,970,923$ 7,373,103   0.7294$ 5,378,300$ 6,279,850   1.7100$ 10,738,544$ 16,116,844$ 

Network Line Connection Transformation Connection

Network Line Connection Line Transformation

Includes Hydro One Rate Rider

B1.3 UTR's and Sub-Transmission Cell K50

Network Line Connection Line Transformation

Includes Hydro One Rate Rider

B1.3 UTR's and Sub-Transmission Cell K48

The purpose of this sheet is to calculate the expected billing 
when current 2010 UTR rates are applied against historical 

(2009) transmission units.
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Technical Conference Exhibit KT 1.2 

 

 

HOBNI Green Energy 

Investment 2010 

Allocation of Cost Responsibility 

Generator 
Provincial 

Ratepayers 

HOBNI 

Customers 

OM&A $250K - - 

Expansions                              

(up to threshold) 
- - - 

Renewable Enabling 

Improvements 
- $251K - 

Smart Grid (SCADA 

Only) 
- $294.5K $294.5K 

Smart Grid (Other) 
  

$16K 
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TABLE IN REFERENCE TO VECC IR NO.28 
 

Allocation of Cost Responsibility 

HOBNI 

Green Energy 

Investment 

2011 2012 2013 2014 2015 

Gen Prov HOB Gen Prov HOB Gen Prov HOB Gen Prov HOB Gen Prov HOB 

OM&A $250k - - $250k - - $250k - - $250k - - $250k - - 

Expansions                              

(up to 

threshold) 

- $134k $31k - $137 $32k - $140k $32k - $142k $33k - $145k $34k 

Renewable 

Enabling 

Improvements 

- $83k - - $84k - - $86k - - $88k - - $89k - 

Smart Grid 

(SCADA 

Only) 

- $165k $165k - $169k $169k - $172k $172k - $176k $176k - $179k $179k 

Smart Grid 

(Other) 
- - $330k - - $337k - - $344k - - $351k - - $358k 
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Technical Conference Exhibit KT 1.4 

Exhibit 2, Tab 1, Schedule 1.0 Table 1.  Rate Base Calculations Summary 
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Exhibit 4, Tab 2, Schedule 1.3, Table 1.  Cost drivers 
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EXHIBIT KT1.6:  REVISED TABLE WITH REFERENCE TO ENERGY PROBE 
TECHNICAL CONFERENCE QUESTION 25 
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One Page Document of Changes to Tax Adjustments. 

Response: 

Question # 30 

Ref: Energy Probe Interrogatory # 53 & Appendix AX 

a) Please update the response to part (b) to reflect the information contained in 
Appendix AX. 

Table Showing Updated Tax Adjustment to Accounting Income 

 

Original Tax 

Adjustments

Revised Tax 

Adjustments 

October 1, 2010 Difference

Additions:

Amortization of tangible assets 10,924,907 10,936,118 11,211

Amortization of intangible assets 567,672 570,998 3,327

Charitable donations 2,650 2,650 0

Non-deductible meals and entertainment expense 15,403 15,403 0

Reserves from financial statements- balance at end of year 8,646,000 8,646,000 0

Capital items expensed 276,138 276,138 0

Other Additions 44,746 44,746 0

Total Additions 20,477,516 20,492,054 14,538

Deductions:

Capital cost allowance from Schedule 8 18,792,258 19,341,515 549,257

Cumulative eligible capital deduction from Schedule 10 58,438 61,945 3,507

Reserves from financial statements - balance at beginning of year 8,328,000 8,328,000 0

Other Deductions 192,523 192,523 0

Total Deductions 27,371,219 27,923,983 552,764

Total Tax Adjustments -6,893,703 -7,431,929 -538,226

Tax Adjustments to Accounting Income - Revised October 1, 2010
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Updated Schedule with Reference to Energy Probe Technical Conference Question 30. 

Response: 

Question # 30 

Ref: Energy Probe Interrogatory # 53 & Appendix AX 

e) Please provide an updated Appendix A to the September 2, 2010 letter to reflect the 
results shown in Appendix AX. 

 

Description

Revenue 

Requirement 

Filed

Opening Fixed 

Asset 

Adjustments

Depreciation - 

Change in Half 

Year Rule

Expense 

Indirect 

Overheads

Revenue At 

Existing 

Rates 

Adjusted

Total 

Adjustments

Adjusted 

Revenue 

Requirement

Revenue

    Revenue Deficiency 4,042,406 (307,181) (673,366) (2,532,351) (191,833) (3,704,730) 337,676

    Distribution Revenue 58,552,937 0 0 0 191,833 191,833 58,744,770

    Other Operating Revenue (Net) 3,986,412 0 0 0 0 3,986,412

Total Revenue 66,581,755 (307,181) (673,366) (2,532,351) 0 (3,512,898) 63,068,857

Costs and Expenses

    Administrative & General, Billing & Collecting 14,416,233 0 0 (674,292) 0 (674,292) 13,741,941

    Operation & Maintenance  10,890,495 0 0 (2,425,901) 0 (2,425,901) 8,464,594

    Depreciation & Amortization  12,494,579 0 (500,000) 514,538 0 14,538 12,509,117

    Capital Taxes 0 0 0 0 0 0 0

    Deemed Interest 12,964,060 (126,444) 9,673 28,137 0 (88,635) 12,875,425

Total Costs and Expenses  50,765,367 (126,444) (490,327) (2,557,518) 0 (3,174,290) 47,591,077

Utility Income Before Income Taxes  15,816,388 (180,737) (183,038) 25,168 0 (338,608) 15,477,780

Income Taxes:

    Corporate Income Taxes 2,520,659 (51,058) (192,958) (3,689) 0 (247,706) 2,272,953

Total Income Taxes 2,520,659 (51,058) (192,958) (3,689) 0 (247,706) 2,272,953

Utility Net Income  13,295,729 (129,679) 9,920 28,857 0 (90,902) 13,204,827

Capital Tax Expense Calculation:

    Total Rate Base 335,073,828 (3,268,121) 250,000 727,232 0 (2,290,889) 332,782,939

    Exemption 0 0 0 0 0 0 0

    Deemed Taxable Capital 335,073,828 (3,268,121) 250,000 727,232 0 (2,290,889) 332,782,939

    Ontario Capital Tax 0 0 0 0 0 0 0

Income Tax Expense Calculation:

    Accounting Income 15,816,388 (180,737) (183,038) 25,168 0 (338,608) 15,477,780

    Tax Adjustments to Accounting Income (6,893,703) 0 (500,000) (38,226) 0 (538,226) (7,431,929)

Taxable Income 8,922,685 (180,737) (683,038) (13,058) 0 (876,834) 8,045,851

Income Tax Expense 2,520,659 (51,058) (192,958) (3,689) 0 (247,706) 2,272,953

28.25% 0.00% 0.00% 0.00% 0.00% 0.00% 28.25%

Actual Return on Rate Base:

    Rate Base 335,073,828 (3,268,121) 250,000 727,232 0 (2,290,889) 332,782,939

    Interest Expense 12,964,060 (126,444) 9,673 28,137 0 (88,635) 12,875,425

    Net Income 13,295,729 (129,679) 9,920 28,857 0 (90,902) 13,204,827

Total Actual Return on Rate Base 26,259,789 (256,123) 19,593 56,993 0 (179,537) 26,080,252

Actual Return on Rate Base 7.84% 7.84% 7.84% 7.84% 7.84% 7.84% 7.84%

Required Return on Rate Base:

    Rate Base 335,073,828 (3,268,121) 250,000 727,232 0 (2,290,889) 332,782,939

Return Rates:

    Return on Debt (Weighted) 6.45% 6.45% 6.45% 6.45% 6.45% 6.45% 6.45%

    Return on Equity 9.92% 9.92% 9.92% 9.92% 9.92% 9.92% 9.92%

    Deemed Interest Expense 12,964,060 (126,444) 9,673 28,137 0 (88,635) 12,875,425

    Return On Equity 13,295,729 (129,679) 9,920 28,857 0 (90,902) 13,204,827

Total Return 26,259,789 (256,123) 19,593 56,993 0 (179,537) 26,080,252

Appendix A - 2011 Revenue Requirement Adjustment - Revenue Deficiency Determination

Adjustments to Revenue Requirement
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Expected Return on Rate Base 7.84% 7.84% 7.84% 7.84% 7.84% 7.84% 7.84%

Tax Exhibit

Deemed Utility Income 13,295,729 (129,679) 9,920 28,857 0 (90,902) 13,204,827

    Tax Adjustments to Accounting Income (6,893,703) 0 (500,000) (38,226) 0 (538,226) (7,431,929)

Taxable Income prior to adjusting revenue to PILs 6,402,026 (129,679) (490,080) (9,369) 0 (629,128) 5,772,898

Tax Rate 28.25% 28.25% 28.25% 28.25% 0.00% 84.75% 113.00%

Total PILs before gross up 1,808,572 (36,634) (138,448) (2,647) 0 (177,729) 1,630,844

Grossed up PILs 2,520,659 (51,058) (192,958) (3,689) 0 (247,706) 2,272,953
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Updated Table Relating to Board Staff Question 11. 

11.  Ref: Board staff IR #63 (and #67, #69, #70) 

In its response to Board staff IR # 63 (a), Hydro One Brampton states: “Hydro One Brampton 
excluded regulatory assets/liability movements from PILs calculations both when they were 
created, and when they were collected, regardless of the actual tax treatment used for those 
amounts. Hydro One Brampton accounted for these as items that are not trued up in the 
TaxRec3 tab of the SIMPIL models for each year from 2001 to 2005.” 

In 2004 and 2005 SIMPIL models on the schedule “Tax Reserves” Hydro One Brampton 
included the collections of regulatory assets which it termed “Bill 4 deferred revenue”. These 
amounts should have been posted to account 1590. The 2004 movement or change in balance 
was $2,881,192, and the 2005 movement was $3,720,374 ($6,601,566 – 2,881,192). 

In Hydro One Brampton’s audited financial statements for 2004 in Note 8, and 2005 in Note 9, 
there is a description related to the collection, or recoveries, of regulatory assets. 

Questions: 

Please explain why these collections have not been excluded from the determination of the 
SIMPIL true-up items for ratepayers in accordance with your response above. The dollar 
amounts should be shown on “TAXREC 3” as Hydro One Brampton disclosed the other 
deferred or regulatory amounts. 

What would the recalculated balance be in the summary continuity schedule if these collections 
of regulatory assets were not included in the true-up items? 

Please provide a revised schedule(s). 

Response: 

Revised Account 1562 Balance without Interest Claw-back – 2001 to 2006 

 

 

EB-2010-0132

Summary PILs 1562 Balance - Without Interest Claw-back

Utility Name: Hydro One Brampton

Reporting period: 2001- 2005 Sign Convention: + for increase;  - for decrease

Year start: 10/1/2001 1/1/2002 1/1/2003 1/1/2004 1/1/2005 1/1/2006

Year end: 12/31/2001 12/31/2002 12/31/2003 12/31/2004 12/31/2005 4/30/2006 Total

Opening balance: =
0 3,779,196 2,922,687 3,592,329 3,157,459 1,916,956 0

Board-approved PILs tax 

proxy from Decisions    (1)

+/-

3,735,614 7,536,775 11,272,389 8,470,679 1,884,194 2,457,305 35,356,957

PILs proxy from April 1, 

2005 - input 9/12 of amount

+

5,528,937 5,528,937

True-up Variance 

Adjustment  Q4, 2001     (2)

+/-

2,951 2,951

True-up Variance 

Adjustment                    (3)

+/-

221,357 -22,199 122,604 66,662 388,424

Deferral Account Variance 

Adjustment Q4, 2001      (4)

+/-

0 0

Deferral Account Variance 

Adjustment                    (5)

+/-

0 0 -404,274 -481,842 0 -886,116

Adjustments to reported 

prior years' variances    (6)

+/-

0

LCT repeal +/-
-126,198 -126,198

Carrying charges           (7)
+/-

43,582 284,693 195,887 172,209 126,976 36,961 860,309

PILs billed to (collected 

from) customers             (8)

-

0 -8,680,929 -11,019,991 -8,651,285 -8,421,372 -2,906,720 -39,680,297

Ending balance: # 1562 3,779,196 2,922,687 3,592,329 3,157,459 1,916,956 1,444,967 1,444,967
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Technical Conference Exhibit KT 1.10 

Exhibit No. KT1.10: Table Prepared in Response to Board Staff TC IR No. 13. 

13. Ref: Board staff IR #65 

In 2001 the debt increased by $27,648,000 from $114,579,000 to $142,253,000. The main 
driver of this change in debt was the goodwill of $60,060,000 that resulted from push-down 
accounting. Since 2001 the debt levels have been fairly constant. In 2009 the goodwill was 
written off against contributed surplus. 

It appears that the primary cause of the increased interest expense was the addition of goodwill. 

In response to SEC interrogatory # 40(e) $32,468,553 of PILs were paid to the Ministry of 
Finance for the period 2001 through April 30, 2006. During the same period Hydro One 
Brampton collected from (billed to) ratepayers $39,660,297. 

The difference of $7,211,744 was caused partially by higher interest expense deductions in the 
tax returns. The interest claw-back in the Board’s methodology would return part of this benefit 
to the ratepayers. 

Did Hydro One Brampton pay more PILs to the government than it collected from  ratepayers in 
the period from 2006 through 2009? Extending the table out to 2009 would assist the analysis 
and interpretation. Please provide the amended table. 

Response: 

Actual and Estimated PILs Proxy Collected vs Regulatory PILs Assessment 2001 to 2009 

 

 

Total - August 

1, 2001 to 

December 31, 

2005

2006 2007 2008 2009

Totals - 

2006 to 

2009

Total

Actual amount of proxy collected 36,773,577      2,906,720         2,906,720 39,680,297   

Estimated amount of proxy collected 6,827,248      10,077,475   9,313,864   8,740,788    34,959,375 34,959,375   

PILS Proxy Collected 36,773,577      9,733,968      10,077,475   9,313,864   8,740,788    37,866,095 74,639,672   

Ministry of Revenue PILs assessment 29,253,559      9,644,982      12,331,983   9,160,827   5,556,103    36,693,895 65,947,454   

Add Goodwill benefits to shareholders 4,505,615        806,898         750,415        647,264      592,971         2,797,548 7,303,163     

Regulatory PILs assessment 33,759,174      10,451,880    13,082,398   9,808,091   6,149,074    39,491,443 73,250,617   

Difference 3,014,403        (717,912)        (3,004,923)    (494,227)     2,591,714     (1,625,348) 1,389,055     
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Exhibit No. KT1.11: Updated Table in Response to VECC Interrogatory No. 56. 

14. Ref: Board staff IR #72 

a) Please complete the following table based on the answer in a) above and 

the numerical information provided in answer to OEB IR#72 b). 

Tax Item $ 

LCT (grossed up) from 2006 EDR application PILs model for 
the period May 1, 2006 to April 30, 2007 

293,550 

OCT from IRR#72 232,453 

CCA adjustment   

     Sub-total  

Interest carrying charges up to December 31, 2009 44,023 

     Total  

Response: 

Completed Table for 1592 

 

Tax Item $

LCT (grossed up) from 2006 EDR application PILs model for the 

period May 1, 2006 to April 30, 2007

        293,550.00 

OCT from IRR#72         232,453.00 

CCA adjustment (May 1, 2006 to April 30, 2007)            16,322.64 

CCA adjustment (May 1, 2007 to April 30, 2008)            16,320.00 

     Sub-total         558,645.64 

Interest carrying charges up to December 31, 2009            44,022.81 

     Total         602,668.45 
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