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MANAGER’S SUMMARY
Chapleau Public Utilities Corporation
Application Number EB-2010-0073
Licence Number ED-2002-0528
IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.15, Schedule B of the Energy Competition Act, 1998:

AND IN THE MATTER OF an Application by Chapleau Public Utilities Corporation for 2011 electricity distribution rates, effective May 1, 2011, in accordance with the 3rd Generation Incentive Regulation Mechanism (IRM) issued July 9, 2010 by the Ontario Energy Board.
1.
Introduction
1.1 
Chapleau Public Utilities Corporation (the “Company”) is a licensed electricity distribution business operating in the Town of Chapleau under Licence # ED-2002-0528 with special conditions in 14.3 to 14.5  in its’ licence. 
1.2
The Company submits this Application which includes the completed, 2011 IRM3 Rate Generator, the 2011 RTSR Adjustment Workform, the 2011 IRM Deferral and Variance Account Workform,  the Smart Meter Rate Application, our request for a Rate Rider or Z-Factor Treatment for Recovery of Late Payment Penalty Litigation Costs for Electricity Distributors and the required documentation /schedules for the calculation of just and reasonable distribution rates effective May 1, 2011, in accordance with the user Instructions issued by the Ontario Energy Board (“Board”).
1.3 The Company  will  prorate  customer consumptions  with  pre-May 
1, 2011 consumptions at the old rates and post-May 1, 2011 consumption at the new rates.
2.
2011 RTSR Adjustment Workform for Electricity Distributors.
The following information summarizes the output of the 2011 RTSR Adjustment Workform. Only sheets with information inputs and outputs are identified. 
2.1
Sheet A1.1 
LDC Information 

As per the instructions issued by the Board, general information related to the application has been entered.

2.2 
Sheet B1.1
Rate Class and RTSR Rates
As per the instructions issued by the Board, the Rate Group and Rate Class as listed in our current Tariff sheet and Rate Generator have been entered together with the current approved RTSR Network and Connection Rates.
2.3
Sheet B1.2
Distribution Billing Determinants              
As per the instructions issued by the Board, the most recently reported RRR billing determinants (2009)  have been entered.
2.4
Sheet C1.1
Historical Wholesale
As per the instructions issued by the Board, the historical IESO and Hydro One monthly billings for 2009 Network and Line Connection have been entered.  Please note that as an embedded distributor to Hydro One Chapleau PUC does not have line transformation.

2.5
Sheet F1.1
IRM RTSR Adjustment - Network
The resultant adjustments for RTSR Network Rates, which represent an increase to the current rates of all rate classes of between 7.5% and 8.5%, has been entered into column “G” on sheet L1.1 “Application For TX Network” of the  2011 Rate Generator.

2.6
Sheet F1.2
IRM RTSR Adjustment - Connection
The resultant adjustments for RTSR Connection Rates, which represent an decrease to the current rates to all rate classes of between 3.6% and 6.7%, has been entered into column “G” on sheet L2.1 “Application For TX Connect” of the  2011 Rate Generator.

3.
2011 IRM Deferral and Variance Account Workform. 
The following information summarizes the output of the 2011 IRM Deferral and Variance Account Workform. Only sheets with information inputs and outputs are identified. 

3.1
Sheet A1.1 
LDC Information 

As per the instructions issued by the Board, general information related to the application has been entered.

3.2 
Sheet A3.1
Sheet Selection
As per the instructions issued by the Board, the Workform has been customised to Chapleau PUC’s situation.
3.3
Sheet B1.3
Rate Class and Billing Determinants              

As per the instructions issued by the Board, the applicable Rate Group and Rate Class as listed in our current Tariff sheet and Rate Generator together with the 2009 Audited RRR reported billing determinants, the total billed kWh for non-RPP customers and the 2008 COS recovery share proportion have been entered.
3.4
Sheet C1.1
2008 Board Approved Transfer of 2006 Deferral / 



Variance account to 1595 COS

As per the instructions issued by the Board, the breakdown of the 2008 Board Approved Disposition of the 2006 deferral and variance accounts have been entered. 
Also, Group 2 Accounts, Other Regulatory Assets - Sub-Accounts - OEB Cost Assessments and Pension Contributions that were not identified for transfer until the audit performed by OEB staff, in 2008, have also been entered.


3.5
Sheet C1.4
2010 Board Approved Transfer of 2008 Deferral / 





Variance Accounts to 1595 IRM
As per the instructions issued by the Board, the breakdown of the 2010 Board Approved Disposition of the 2008 deferral and variance accounts have been entered. 
3.6
Sheet D1.5
Deferral Variance - Continuity Schedule 2009
As per the instructions issued by the Board, the continuity schedule, for Group 1, deferral / variance accounts has been completed and was determined that the difference as of December 31, 2009 is a credit of $15,482.
3.7
Sheet D1.6
Deferral Variance - Continuity Schedule Final
As per the instructions issued by the Board, the continuity schedule, for Group 1, deferral / variance accounts Final has been completed and was determined that the difference is a credit of $15,424.


3.8
Sheet E1.1
Threshold Test

The resultant total claim of a $15,424 credit has resulted in a credit of 0.000597.


3.9
SheetG1.1a
Calculation of Deferral Variance Recovery Rate Rider 





Without Global Adjustment
The new Rate Rider for all rate classes (refund), to be disposed over 1 year, has been entered onto sheet J2.4 ”Deferral Variance Disposition 2011” of the 2011 OEB IRM3 Rate Generator.

3.10
SheetG1.1b
Calculation of Delivery Component Global Adjustment





Rate Rider

The new Rate Rider for the delivery component for global adjustment, to be disposed over 1 year, has been entered onto sheet J3.31 ”Global Adjustment Delivery 2011” of the 2011 OEB IRM3 Rate Generator.


3.11
Sheet G1.2
Request for Clearance

Chapleau PUC requests that the Ontario Energy Board approve the following accounts for clearance:






  Total


	Account Description                                                                                    Amount                                                                                                                                          

	 

	LV Variance Account                                                                                    (2,703)  

	RSVA - Wholesale Market Service Charge                                                (12,331)

	RSVA - Retail Transmission Network Charge                                               6,242

	RSVA - Retail Transmission Connection Charge                                         (1,646)

	RSVA - Power (Excluding Global Adjustment)                                            72,844

	RSVA - Power (Global Adjustment Sub-account)                                      (46,981)

	Recovery of Regulatory Asset Balances                                                              0

	Balance of Disp. and recovery of Regulatory Balances a/c (2008)                      0

	 

	Disposition and recovery of Regulatory Balances Account                       (15,424)
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Smart Meter Rate Calculation Model

The following information summarizes the output of the Smart Meter Rate Calculation Model. Only sheets with CPUC information inputs and outputs are identified. 


4.1
Sheet 1.
LDC Information
As per the instructions issued by the Board, general information related to the application has been entered. 


4.2
Sheet 2.
Smart Meter Data
As per the instructions issued by the Board, Smart Meter Capital Cost and Operational Expense Data has been entered in the appropriate areas.

Total actual capital cost to date is $365,156 with a forecast of $31,300 still to come, for a total Capital cost of $396,456.
Operational Expense actual cost to date is $40,836 with a forecast, to December 31, 2011, of $38,460 still to come, for a total Operational cost $79,296.


4.3
Sheet 3.
LDC Assumptions and Data
As per the instructions issued by the Board, the Deemed Debt and Equity Ratios has been entered in the appropriate areas.


4.4
Sheet 7.
Funding adder Collected
As per the instructions issued by the Board, the total amount collected from all metered customers through Board approved smart meter funding adder beginning in January 2006 to May 2011 has been entered in the appropriate areas.

Total amount to be collected to May 2011 is expected to be $44,580 with an interest component of $1,088


4.5
Sheet 8.
Smart Meter Rate Adder

 As per the instructions issued by the Board, the 2011 expected smart metered customers for the Residential and General Service under 50kW classes of 1,275 has been entered in the appropriate area.

The proposed smart meter rate adder for Chapleau PUC is $9.04 per month. 

The rate adder of $9.04 will have an impact, before other adjustments, to the Residential customers consuming 800kWh per month of approximately 8.0% and for the general service customers under 50kW consuming 2000kWh per month of approximately 3.3%.
These increases are not acceptable to Chapleau PUC Board of Directors and Senior Staff and are proposing a rate adder of $3.50 per month per customer, until 2012 when Chapleau PUC is expected to file for their COS rates at which time the smart meter rate adder will be trued-up.

The rate adder of $3.50 per month will have an impact, before other adjustments, to the residential customers of approximately 2.5% and to the general service customers under 50kW consuming 2000kWh per month of approximately 1.0%.

5.
IRM3 Rate Generator
The following information summarizes the output of the IRM3 Rate Generator Model. Only sheets with CPUC information inputs and outputs are identified. 


5.1
Sheet A1.1
LDC Information
As per the instructions issued by the Board, general information related to the application has been entered in the appropriate area. 
5.2
Sheet A3.1 
Sheet Selection
As per the instructions issued by the Board, sheet selection as it pertains to Chapleau PUC for this application has been identified.

5.3
Sheet B1.1
Current and Applied for Rate Classes

As per the instructions issued by the Board, the Rate Group and Rate Class as listed in our current Tariff sheet have been entered in the appropriate area.
5.4 
Sheet C1.1
Smart Meter Funding Adder
As per the instructions issued by the Board, the current smart meter rate adder of $1.00 has been entered in the appropriate area.
5.5
Sheet C2.1
Deferral Variance Account Disposition (2008)
As per the instructions issued by the Board, the deferral variance account rate riders have been entered in the appropriate area with a sunset date of April 30, 2011. 
5.6
Sheet C2.3
Deferral Variance Account Disposition (2010)
As per the instructions issued by the Board, the deferral variance account rate riders have been entered in the appropriate area with a sunset date of April 30, 2011. 


5.7
Sheet C3.1
Current Low Voltage Volumetric Rate
As per the instructions issued by the Board, the current Low Voltage Volumetric rate rider has been entered in the appropriate area and is identified as “shown on our tariff sheet”.
5.8
Sheet C4.1
Current Rates and Charges General 
As per the instructions issued by the Board, current monthly rates and charges for the general rate classes as they appear in our current tariff sheet have been entered in the appropriate areas.

5.9 
Sheet F1.1
GDP-IPI Price Cap Adjustment Worksheet
The proxy price cap adjustment of 0.180% is noted. This will be adjusted when 2011 GPI-IPI figures are published.
5.10
Sheet J1.1
Applied for Smart Meter Funding Adder
As per the instructions issued by the Board, the smart meter rate adder of $3.50 has been entered in the appropriate area. 

Please see section 4.5 of this report “Smart Meter Rate Calculation Model” for additional information and impact analysis.
5.11
Sheet J2.4
Deferral Variance Account Disposition (2011)
As per the instructions issued by the Board, the resultant rate riders from sheet G1.1a “Calculation of Deferral Variance Recovery Rate Riders Without Global Adjustment” of the 2011 IRM Deferral and Variance Account Workform have been entered in the appropriate area with a sunset date of April 30, 2012. 

5.12
Sheet J3.31
Applied for Rate Rider for Global Adjustment Sub-




Account Disposition – Delivery Component.
As per the instructions issued by the Board, the resultant rate riders from sheet G1.1b “Calculation of Delivery Component Global Adjustment Rate Rider”
of the 2011 IRM Deferral and Variance Account Workform have been entered in the appropriate area with a sunset date of April 30, 2012. 


5.13
Sheet L1.1
Applied  for RTSR - Network
As per the instructions issued by the Board, the resultant rate riders from sheet F1.2 “IRM RTSR Adjustment - Connection” of the 2011 RTSR Adjustment Workform have been entered in the appropriate area.
5.14
Sheet L2.1
Applied for RTSR - Connection
As per the instructions issued by the Board, the resultant rate riders from sheet F1.1 “IRM RTSR Adjustment - Network” of the 2011 RTSR Adjustment Workform has been entered in the appropriate area.

5.15
Sheet N3.1
Current and Applied for Loss Factors

As per the instructions issued by the Board, the current and applied for loss factors have been entered in the appropriate area.
5.16
Sheet O2.1
Calculation of Bill Impacts
Bill impacts as calculated in the IRM3 Rate Generator Model for the different classes before HST are as follows:
	Customer Class
	Consumption
	% & $ Increase (Decrease)

	
	
	$ Amount
	% 

	Residential
	800 kWh
	6.39
	6.5

	GS <50kW
	2,000 kWh
	10.42
	4.3

	GS >50kW
	995,000 kWh

2,480 kW
	(382.80)
	(0.4)

	USL
	500 kWh
	1.79
	2.6

	Sentinel Lights
	180 kWh

0.5 kW
	0.84
	3.7

	Street Lights
	37kWh

0.10kW
	0.21
	2.7


No class has been identified as having exceeded the threshold of 10.0%.

5.17
Sheet P1.1
Current  and Applied for Allowances
As per the instructions issued by the Board, the allowances as shown in the Company’s current Board-approved Tariff schedule have been entered in the appropriate area.

5.18
Sheet P2.1
Current and Applied for Specific Service Charges
As per the instructions issued by the Board, the specific service charges  as shown in the Company’s current Board-approved Tariff schedule have been entered in the appropriate area.

5.19
Sheet P3.1
Current and Applied for Retail Service Charges
As per the instructions issued by the Board, the retail service charges  as shown in the Company’s current Board-approved Tariff schedule have been entered in the appropriate area.

6.
RATE RIDER OR Z-FACTOR TREATMENT 
FOR RECOVERY OF LATE PAYMENT PENALTY LITIGATION COSTS

1. As part of this application Chapleau Public Utilities Corporation  will be seeking recovery of a one-time expense in the amount of $5,340.87 which is to be paid on June 30, 2011.  This payment will serve to resolve long-standing litigation against all former municipal electric utilities (“MEUs”) in the Province in relation to late payment penalty (“LPP”) charges collected pursuant to, first, Ontario Hydro rate schedules and, after industry restructuring, Ontario Energy Board rate orders (the “LPP Class Action”).  

2. On July 22, 2010, The Honourable Mr. Justice Cumming of the Ontario Superior Court of Justice approved a settlement of the LPP Class Action, the principal terms of which are the following:

(a) Former MEUs collectively pay $17 million in damages;

(b) Payment is not due until June 30, 2011; and

(c) Amounts paid, after deduction for class counsel fee, will be paid to the Winter Warmth Fund or similar charities.
3. Chapleau Public Utilities Corporation will make a payment of $5,340.87 by June 30, 2011. This amount represents Chapleau Public Utilities Corporations’ share of the settlement, applicable taxes and legal fees.  Chapleau Public Utilities Corporation believes that the settlement is in its best interest and the best interest of its customers and that the payment in connection with the settlement will be a prudent one.

4. Chapleau Public Utilities Corporation, along with all other electricity distributors filing for cost of service and IRM applications for 2011 electricity distribution rates (the “LDCs”), proposes that the Board hold a generic hearing at the earliest opportunity to determine if all costs and damages incurred in this litigation and settlement are recoverable from customers and, if so, the form and timing of recovery from customers.   If the Board agrees to hold this generic hearing, the LDCs will collectively file written evidence to address the prudence of the settlement, the costs incurred, the methodology of allocating total settlement costs amongst the LDCs, the proposed method of recovery, and any other matters the Board determines appropriate.

5. If the Board determines that it will not hold a generic proceeding, Chapleau Public Utilities Corporation asks to be advised of this fact as soon as possible so that it can file, to permit adjudication as part of this proceeding, written evidence to address the prudence of the settlement, the costs incurred, the methodology of allocating total settlement costs amongst the LDCs, the proposed method of recovery, and any other matters the Board determines appropriate.
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