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Ontario Power Generation ("OPG") retained Ernst & Young to perform and report on specified
procedures relating to schedules prepared for the years 2005, 2006 and 2007 to reconcile tax
return information to the regufatory tax expense for OPG's préscribed facilities. The reports
on specified procedures for 2005, 2006, and 2007 are provided in Attachments A, B, and C,
respectively.

Background

This engagement arose from the findings of the Ontario Energy Board ("OEB") in EB-2007-0905
(Decision with Reasons, 3 November 2008, "Decision") regarding OPG's "requlatory tax losses".
in that decision, the OEB stated "The Board also expects OPG to file an analysis of its prior period
tax returns that identifies all items (income inclusions, deductions, losses) in those returns that
should be taken into account in the tax provision for the prescribed facilities" (Page 171).

n response to this direction of the OEB, OPG prepared evidence schedules Ex. F4-T2-5Sl Tables
10, 11 and 12 as part of the pre-filed evidence for its application for 2011-2012 payment
amounts, EB-2010-0008. These tables begin with amounts in the Ontario Power Generation Inc.
legal entity tax returns for the applicable year and present a series of adjustments to determine
the reqguiatory tax expense for that year.

OPG is including its fax returns for 2005, 2006 and 2007 in its pre-filed evidence as Ex. F4-T2-51
Attachment 3,

The evidence tables and tax returns are the primary source documents for the specified
procedures performed by Ernst & Young. Other source documents include OPG's audited
consolidated financial statements, OPG's general ledger accounts (referred to as "SAP Accounts”
in the specified procedures reports) and certain internal reports and management prepared
schedules and work sheets,



Schadule A

Recorgciliation of Tax Return fo Regulatory Tax Expense

Year Endin, cambar 31, 2
2005 Tax Retum Adjustments
1 2 3 4 ] [ 7 ]
Line OPG Cther Rovised
No. Particulars Parant Subs Total UnReg Regulatad Bruce Ad] Regulatory
Iggtennlmtion of Taxable incoms
1 . |Earnings Before Tax 1 703.1 2| (1448) 3] 5583 4] ereyl sl 278.9 6}  (109.1) 7 {172.9) 8 {2.1)
Adi negative eamings to $0 8 3.1 10 3.1
703.% (144.8} 558.3 (279.4)] 278.9 (109.1), {168.8} G0
Additions for Tax Purposes:
2 | Depreciation 11 447.3 12 286.2 13 7335 14  @ziz4)f] 5] 4211} 16 {99.8) 17 (0.7} 18 321.2
3 Nuclear Waste M Exg 19) 500.6 20 500.6 21 50061 22 {14.6) 23 {466.6) 24/ 20.0
4 Raceipts from Nuclear Segregated Funds 25} 22.6 26 226 27 2261 28 {11.0) 29 0.4 30 120
5 Fension and OPEBR/SPF Accrual 31 296.7 32 2967 33 62.9)] 341 233.8 35 o2 36 234.0
6 One-Time Adjustment: PIP3 Inventory Write-offs - - - 37 42.0 38 48.0
I One-Time Adj : P2P3 CiP Write-offs - 38 38.0 40 3680
8 Reguiatory Asset Amortization - PARTS Beferred Costs - 41 40 42 4.0
9 Regulatory Asset Amortization - Nuct Development _ _ -
Deferral & Capacity Refurbistinent Yariance
10 Regulatory Asset Amortization - Nucl Liability Defarrat - z -
11 First Natlons Past Grievances Provision - - -
12 { Adjustment Related to Dupli interest Daduct - 43 {13.4) 44/ 450 45 316
13 i-ennox impalrment A46{ 202.0 47 2620 48 (202.0) - - -
14 Other 48 1578 50 28.2 51 187.1 52 {134.7)] 53 524 544 (2.0} 55| {4.4), 56 46 0
1§ {Total Additions 1,627.3 3154 19425 {712.0) 1,230.5 {140.2), (334.5) 755.8
Deductions for Tax Purposas: S
16_{ CCA 57 408.4 58 1483 58 566.7 &0 (209.1)] 61 3476] 62 (46.4) 63 3.2 &4/ 304.5
17 Cash E litures for Nuclear Waste & D g 65 84.1 66 84.1 - &7 B4.1 68 (31.0) 69 {0.7) 70 53.0
18 Cor st to Nuclsar Segregatad Funds and Earning: kil 835.0 TR 8354 73 835.0] 74 {212.0) 75| (381.0), 76 242.0
18 Panston Plan G 2 77 2840 78 254.0 79 (56.0)] 80 198.0 - 81 {0.1) 82 197.8
24 OPEBISPP Payments 83 504 84 50.4 88 (126} B8 37.8 - 87 0.2 88 380
21 Regulatory Asset Deduction - PARTS Deferred Costs 89 2540 a0 254.0 21 254.0 h: (250.0} 93 4.0
22 | Regulatory Assot Beduction - Nucl D R - - - ' - i
. " £ e R iy S131 A
23 | Regulatory Asset D + - Nug| Liability Deferral - - _ . , -]
24 | Construction in Progress [t ¢ Capitalizxed 94/ 28 85 2114 96 338 a7 {4.3) 98} 286 - 94 {26.6) o]
25 | Other 100 1217 101 23 102 124.0 103]  (102.9)} 104] 20.1] 105 (13.7}] 106 26} 107 3.8
26 lTotal Dad 20204 1717 2,192.3 (395.9) 1,8086.2 (303.1} {659.9) 843.2
27 - iNet Incomel{Loss) for income tax purposes 308.8 “nn 308.7 (605.5) (296.8) 53.8 1556 (87.4)
| Deduct:
28 [Charitable D 195 - 136 (19.6) - - -
29 iNon-capital losses of pravicus tax years 289.7 - 289.7 (2B9.7) - - -
30 |Taxable Income 0.5 (1.1 el (297.7) (296.8) 538 1556 (87.4)
Ca
31 |Opening Balance -
32 i {{ioss) for the Year {87.4)
33 |Closing Balance (87.4}]
34 Aliocation to Q1 2005 218
35 |Adjusted Closing Balance {55.5)




Schedule A

Reconciliation of Tax Retum to Regulatory Tax Expense

Year Ending Dec: T 1]
2006 Tax Retum Adjustments
1 F 3 4 2 § 7 3
Line ! OPG Other Revised
No. Particulars Parent Subs Total UnReg Reguiated Bruce Adj Regulatory
1 |Eamings Before Tax 1|  sms7 2] (1081 3| 5756 & (3459) 5 22071 6] (115.8) 7 5o 8 78.0
Addj negative samings to $0 -
678.7 {103.1) 575.6 (345.8) 229.7 {115.8) {35.9) 78.0
Additions for Tax Purposes: i
2 ] pepreciation T o 3se7} 0| “assni 1| eesy| a2 esem| a3l aoasf 1a| cooa) st s w6l 3036
3 | Nuclear Wasta Manag Expen 17] 5286 18| 5285 ag] T sass| ze| (6 21} T asce)| 22| 219
.4 | Receipis from Nuclear Segregated Funds 23] 18.8 24 18.8 25 18.8 | 26 (2.0} 27 8.2 28 10.0
L] Pension and OPER/SPP Accrual” 291 4714 30 4714 31 {97.0) 32] T4 A4 33 (0.4) 34 374.0
6 | One-Time Adjustment: P2P3 inventory Write-offs - - - =
7 One-Time Adjustment: P2P3 CiP Write-offs - - - -
g Regulatory Asset Amortization - PARTS Deferred Costs 35 251 36 251 37 25.1 38 (0.1) a9 250
g | Regulatory Asset Amortization - Nucl Development . _ - .
Deferral & Capacity Refurbigshment Variance
10 | Regulatory Asset Amortization - Nucl Liability Deferral - - - i
11 | First Mations Past Grievances Pravislon - - d -
12 | Adj 0t Related to Duplicate interest Deduction - - 40) (10.5) 41 BO} 42 27.5
13 | Lennox impairment . - N -
14 { Other 43 149.5 44 6.8 45 156.1 46 {120.6) 47 3561 48 {2.0} 49 (15.5} 50 18.0
15 {Total Additions 1.574.1 288.6 1.843.7 {456.8} 1.286.9 {138.0)] {468.9) 780.0
Deductions for Tax Purposes: B SN JSVIUI N
16 § CCA 51 3647 | 52 15658 B3] | 5805 54| (1966 55 3538 56] (43.2) 57 4.3 58 306.4
17 | Cash Expenditures for Nuclear Waste & D 59 153.4 60 153.4 61 153.4 | 62§ (45.0) 63 0.4)] 64 168.0
18 § Contributions ta Nuclear Seg ¢ Funds and Eaming! 5] 824.5 86 8245 &7 826.5 | 68] (212.0) &9 (370.5)} 78 242.0
1% | Pension Plan Contributions T4 261.0 T2 261.0 3 (54.0) 74 207.0 - - 5 207.0 |
2¢ | OPEBISPP Pay 76| 68.3 L 68.3 78 {13.5) 7o 54.4 - 80 £.6 B1 55.0
21 { Regulatory Asset Deduction - PARTS Deferred Costs. 82| 12,6 83 126 84 126 85 12.4 86 25.0
22 | Regulstory Asset Deduction - Nuct Davelop . R R N R -
efarral & Gapacity Refurhishimant Varionce
23 { Regulatory Asset Deduction - Nucl Liability Daferral - - - - - i
24 1 G ton In Prog interest Capltalized 87| 14.5 88 £.8 89 213 80 {6.4) 91 14.8 - 92 (14.8) -
25 § Other 93] 144.2 - 94 144.2 95 {123.9} a6 203 97 (1370 98 (7.3)] 98 (0.7)
26 }Total Deducticns 1,873.2 162.6 2,035.8 {394.8) 1641.0 (313.9) (384.4): 8427
27 INet Incomel({Loss) for income tax purposes 37256 39 3835 {407.9) (24.4) §0.% {1204} 84.7)
Deduct:
28 |Charitable Donations 3.2 - 3.2 (3.2)) - - -
28 [Non-capital josses of previous tax years 258.7 - 258.7 (258.7) - - -
30 |Taxable income Vs 39 121.6 (146.0) {24.4} 0.1 {120.4), (84.7)
Tax Loss Camryforward Balances :
31 [Opening Balance (85.5)}
32 Incomei{loss) for the Year {84.7}
33 jClosing Balance {150.2)




Schedule A

Reconciliation of Tax Return to Regulatory Tax Expensa
Year Ending December 31, 2007

2607 Tax Return Adjustments
1 i 3 4 2 [ i [
Line . CPG Other Revised
No. Particulars Parent Subs Total UnReg Regulated Bruce Adj Regulatory
Determination of Taxable Income .
.1 _{Farnings Before Tax 1 510.2 2 {33.3) 3 476.9 4 (375.1) ‘5 101.8 6 (147.1) 7 {185.8), a (231.1)
Adj negative earnings fo $0 & 2311 10 231.1
510.2 (33.3) 4765 {375.1) 101.8 {147 1) 45.3 -
Additions for Tax Purposes: ]
2 Depreciation 11 853.2 f2 65.8 13 619.8 14 {178.0) 15 440.0 16 {76.6} 17 (53.0) 48 310.4
3} Nuclear Waste Managemant Expenses 19 650.3 - 20 6503 - 21 650.31 22| {53.8) 23 (571.3) 24 25.2
4 Receipts from Nuclear Segregated Funds 25| 149.2 - 26 119.2 - 27| 11821 28 {24.0} 29 (0.2} 30 95.0
5 | Pension and OPEB/SPP Accrual® 3] 4887 B 32} 4887 33]  (105.0) 34 3837 35 0.3 36 284.0
6 One-Time Adjustment: P2P3 Inventory Write-offs - - - - -
7 Cne-Time Adjy P2P3 CIP Write-offs - - - . - -
8 Regulatory Asset Amortization - PARTS Deferred Costs 37 95.5 38 95.5 39 855 40 {0.5) A1 95.0
Ragulatory Asset Amortization - Nuct Development . _ R . .
9 | Deferral & Canacity Refurhishment Varianee
10 | Regulatory Asset Amartization - Nucl Liability Deferral - - o - eree]
11 _{ First Nations Past Grievances Provision . 42} 27.4 43 271 44 27.1 45] (0.1) 46 21.0
12 | Adjustment Related to Duplicate Interest Deduction - - - A7 {8.7) K. 34.0 49 25.3
13 | Lennox impairment - B - - -
14 | Cther saf 87.5 51 0.1 52 87.6 53 (55.7) 54| 319} 55 (2.0} 56 39 57 26.0
15 {Total Additions 20215 65.2 20874 (339.7) 17477 (165.1) (594.7) 987.8
Deductions for Tax Purposas:
16 | CCA - 58] 528.4 59 334 60 561.8 61 {198.5} 62 363.3] 63 (39.7) 64 (7.7} 65 305.9
17_| Cash Expenditures for Nuclear Waste & Decommissioning es| 1609 67| 1899 - €8] 169.9 | 6o (67.0) 70 0.1 7t 163.0
18 | Contributions to Nuclear Segregated Funds and Earnings ¥2] 1.269.2 73] 12692 - 74} 1,269.2 | 750 [563.0) 76 (431.2) L 225.0
19 | Pension Pian Contributions 78! 268.0 79 268.0 80 (57.0) at 2t1.0 - - 82 291.0
20 | OPEB/SPP Payments &3 728 84/ 728 a5 (15.0) 86 57.8 - |7 (o8 =8 §7.0
21 | Regulatory Asset Deduction - PARTS Deferred Costs 89, 30.6 90 306 9 306 92 844 93 95.0
Regulatory Asset Deduction - Nucl Development N . - * - .
22 Dafarral & Canacity Raf ishmant Variance .
23 | Raegulatory Asset Deduction - Nucl Liability Deferral 84 130.5 95 130.5 96 130.5 - 97] _ (130.5) -]
24 { Construction In Progress Interest Capitatized 98} 41.4 ) 414 100 (15.8) 10 25.8 02| {258) -
25 1 Other 103 89.6 104 0.1 105 89.7 106 @smy| 107 3o 108} (137) 109 (z0.8)f 110 29.3
26 {Total Dod 2,600.4 335 ] 28339 (311.9) 23220 (583.4) (612.4) 1,026.2
27 iNetIncome{Loss) for income tax purposes (68.7) {0.9) {69.6) (402.9) 472.5) 371.2 3.0 (38.3}
ag {Taxable incoma - - - (402.9) {402.9) 7.2 83.0 (38.3)
Tax Loss Carryforward Balances
28 |Opening Bal {150.2)
29 Incomel/(loss) for the Year (38.3
30 |Closing Balance {188.5}




