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Ontario Power Generation (nOPGrr) retained Ernst & Young to perform and report on specified
procedures relating to schedules prepared for the years 2005, 2006 and 2OO7 to reconcile tax
return information to the regulatory tax expense for OPG's prêscribed facilities. The reports
on specified procedures for 2005,2006, and 2007 are provided in Attachments A, B, and C,
respectively.

Background

This engagement arose f rom the f indings of the Ontario Energy Board ("OEB") in E8-2007-0905
(Decision with Reasons, 3 November 2008, "Decision") regarding OPG's "regulatory tax losses".
ln that decision, the OEB statedrrThe Board also expects OPG to file an analysis of its prior period
tax returns that identif ies all items (íncome inclusions, deductions, losses) in those returns that
should be.taken into account in the tax provision for the prescribed facilities'r (Paqe 171).

n response to this direction of the OEB, OPc prepared evidence schedules Ex. F4-T2-Sl Tables
10, 11 and 12 as part of the pre-f iled evidence for its application f or 2OLI-2OL2 payment
amounts, EB-2010'0008. These tab.les begin with amounts in the Ontario Power Generation lnc.
legal entity tax returns for the applicable year and present a series of adjustments to determine
the regulatory tax expense for that year.

OPG is including its tax returns for 2005, 2006 and 2007 in its pre-filed evidence as Ex. F4-T2-S1
Attachment 3.

The evidence tables and tax returns are the primary source documents for the specified
procedures performed by Ernst & Young. Other source documents include OPG's audited
consolidated financial statements, OPG's general ledger accounts (referred to as "SAP Accounts'l
in the specified procedures reports) and certain internal reports and management prepared
schedules and work sheets.

(\LT,J

€rnit & Young LLP
Chartrred Account¡nts
Enrst & \'oung Ïorver
2eZ Bay StrÊet, l1O. ßrx 25t
Ïoronto, Ont¿rio ¡r5K lJ7
lel:¿¡6864 1234
Fax:.111¡864 llì'.1
ey.con/ca

Filed: 2010-05-26
EB-2010-0008
Exhibit F4-2-1
Attàchment 1

^ 
il',Lt,lju li til ît f t t|'.t S ì'ürir¡ (ìk¡ ir I lr! $sil



Ssh.duLA

Ræmc¡l¡¡doo ot Tu R.tun to Roguhory 1ü Expom

zog5 ru Re&m A¡llúlmantr

UF
llo. PârtlcülåB PåÞrìt Sub6 Tot l UnR.ç Roeulatod Bruce ÂdJ Rogulatory

¡t.mh¡üon of Tu¡õb hæß,
1 åm¡ng.foõTd 703.r 644.4 n58.3 t27g-4 274.9 fi09.1 (172.9 (3.1

â.tn rflv¡aúnh6to30 3.t lf 3-1

703_f (144. 5.54.3 274.9 fi09.1 (169.8 o.o

Lldülo.ú lor Tù PüDaã:
2 fleprc¡at¡il 447.1 ,,2 2462 It 733.5 ,,¿ ß12-1 t! 421-1

'G
t99.8 11 (0.r t¡ 321.2

3 ]lücLú Wðla laoeñar¡t ErFß.¡ lt 500.6 Á 5@,6 t11 ¿ l¡166.6 ù 20.o
a Rcælot¡ frm l{uclc¡r Sæmåt d Fund¡ 2t 2.6 Á 22.6 tt 2,.6 4 111.0 4 0.4 3{ 12.O

5 F.6br ed ôFÉB¡sÞÞ ¡ n Æ.7 2ga 3 ßt2. 3 23t.4 3! o2 3{ 23,1.0

6 OrþTlmo AdlEtm.nt Pi¡P3 krycntory Yyrlto{úfr 3t 49.o 3t 49.0

7 (hr:flm ldlrrtnnt F2P:l cP wrú.dh 3¡ 3a-o 38.0

8 Rrsuldory A$et Amorü:at¡ion - PARTS Dofomd CcA 41 4.0 t2 4.0

I R.$¡ltoryAra.tAmsfhdoo -lt¡.NDü,'loema.ú

f0 Ræu¡¡tory A.i.t ÀnorlEdd - l{ml LÞtillllv Dehml
lt Flrl t{aüñ Prd Gr¡YalE F?orrtr¡oo
12 Adl6tmcnt Rolatld to Duoüet lnt 6t D.duc.t¡on ¡l: (r3.4 4 45_O ¡l! 3r.6
t3 lfrnql!¡pr¡m¡t 4 m2.o a7 2M.O tu t2ú.-o
11 Olh.r ¡3t 157.9 3a 29.2 5l 1A7 1 t13Â 7 5¡ 52¿ g t2.ø 5! ß.4 5l 46.0

t5 foa¡¡ ld.Ir¡ñ 1.É27 -7 315-¡! 1-t 42,5 1-ãto.s a1{É.J (3¡r. 755-A

lôdùcdonß fô.1d Pum

l6 cc^ 3t ¡û08.4 6a l¡l8il 5¡ 55ô.7 00 (200.1 õl 37.6 lÆ.4 o: 3.3 e 304.5

'17 Cæh Ermndllun fc l{ucLãr wslâ & 6! u.1 6¡ 84.t 6t 84.1 6¡ (3r.0 6l (0.r ,a 53.0

IE Coit5ütlG lo Luc5¡r S.ñr.bd Rhd¡ sd Errü¡t¡ ,1 &¡5.0 72 8¡}5.0 &15-0 ,/ Q12.n ,, 138t.0 7{ 24LO

t9 PeÉ¡on Þlân Cdf.lbul¡ôß ñ 254.ô 78 254.0 .,, (56.0 a{ 198.0 El (0.r a2 r97.9

OPEB,SSP F¡ymúr t gt.4 5{¡-¿l l¡ (12_6 aa 373 a¿ o2 3a-0

21 Ræulatoru Arst O.de{on - PARTS O.tumd C6ts at 2g.o eÍ 254.0 91 2g.o 92 1250.0 93 4.0

zt R.gr¡ttory f$.1 Daducdoo - ìlæl DavraogrÐftt

23 Roquhory Ar$t Doducdon - Næl L¡ab¡¡¡ty Doflml
Con ûr¡cdon h Pm h.mtcD¡tlh.d , 12-A 0! 21.1 ca 33.9 ¡ (4. ct 9t (ß.6

lot25 Olhor lor 121-7 tol 2.3 7l¡2 124.O l03 (103.9 lO. )¡1 lor (1!.1 lof (2.6' 3.8

23 iúlD¡d¡¡cdor 2.Ø.4 171:t 2,18,¿.1 1-AfË.z t3(8. (659,8 EÁ32

27- ¡.t llmå4Lq) fq lnæmô ta¡ purp66 309.8 (1.1 308.7 (605.5 (296.8 53.8 155.6 (47.4

LúEt
28 )harltablô Doal¡onE r9.6 19.6 (r9.6

2t lü+úlledñYlùt¡r 2&q-7 2æ-7 tt¿æ.7

30 'u¡blolmme 0.5 (1.1 (0.ô (257.7 (296.8 53.8 155.6 (87.4

'ü Ls¡ Cflrvlqu[d a¡bmr
3l )Dcnlna 8rl¡Þ
3it fr.th. Yd ß7.4

:¡:l :lo.ùrc 8¡br@ ß7-/
g âIocdo.¡ to Ol 2oo5 21.9

:15 dCldlm (65.5



Scùodub A

R!fficll¡adon of Tü Rotun to Rogu¡etory Tü ExpeM

zooõ Iil Rlu¡n
^dlustmntr

LIM

No Pardcr¡lâ¡8
9t{t

Pallnt Sühi Totâl UnRæ Ræulatod Bru@
qEf

Ad¡ RcAulatory

¡llw
1 ãm¡nos 8afæTd 678.7 t.t03_l 575-6 1345.9 229-7 ltl5.8 (35.9 78.0

Aal¡aa¡l¡n.m&6 to 30

678.7 fi03.1 575.6 (345.9 æ.7 1 15.t 7a.o

\.ldttton3 ¡or Tü PwDoa.t:
2 Deprelation I 340.7 tf 263.0 1,. 643.7 ,12 (239.2 ,| 404.5 (r00.4 15 -_. -ts.?

t¿cô 6
1! 303.6

3 llua{€twüb l¡mGmlú E¡(M a! ßrÂ Â ls 528.6 ll 5¿8.6 tlÂ.1 A 22 21.9

1 R.ælDt3 frm l{ucleü Sêomatsd Fund! 2 18.8 2A r8.8 2l r8.8 A (9.0 z¿ o.2 4 10.0

5 F¡E¡m ùd OPEBTaPP Acsu.f z 471.4 g 4714 9l t¡ 374.4 3¡ to-1 !¡ 374.O

6 OneTlm Adlctmdt: P2P3 ¡nvàntôru writâ-ffs
.7 OlE.T¡rr Âdl6tmôrd: P2fl3 CIP Wrltldl
E Ro{ulatory A3sat Arnoldaton - PARTS DoÍêmd C6ts 3! 25.1 3( 25.'l 3t 25.',1 3{ (0.1 3t 25.O

0 R.guhtort Â¡et Amrl¡r.don. l{ml O.ìdoPln Ít

i0 Rsgulâtory A$ct Amrt¡uüd - Nrc¡ L¡¡bll¡ty D€bml
l1 Fl¡:t tùüonr P¡¡t G¡lmrc PrcIl¡16
12 Adlu3tnônt Re¡atêd to Ouolletâ htemst ['3ducdm ¡|- (r0.5 41 38.0 4 27.5

l3 l¡ilor lltDr¡f¡Ënt
11 Otho¡ ¡G 149.5 a/ 6_6 ¡¡f '156_1 ¿tâ r20.6 47 3s.5 4 Q.O ¿t ll5-5 5{ 'r8.0

l5 foblldd¡d6 157.t-1 269-6 r.il3.7 {¡156.8 1.386.9 (136.0 78¡t.0

)cdu¿{m forTü PuM:
t6 GCA 3 394.? t¿ 155,8 5! 550.5 51 (196.( t! 3S¡.9 r¡{ (432 5l /¡-3 5¡ 3(8.4

17 Cilh ErÞor¡dltuË for Nucloar West & Dêcomndssldlm 5f 153.4 60 153.4 6l 153.4 G2 (45.0 6: to.4 6t 108.0

t8 Corûtôütlona to tlud.û S.lrrqúad Futìa¡¡ lld Eüú¡r¡ GT E24.5 ci 824.5 õi É24-5 G¡ t212-O g (370.5 7t 242.0

t9 Paß¡on PL.n Cônfibútlæ 71 261.0 72 261.0 73 154.0 71 207.0 7l 207.0

u OPEBISPPPmntT ,1 68.3 f, 68.3 7t 113.9 t¡ 9.4 0.6 ¡l 55.0

2l Rrlulato¡v Âsst Doducdon - PARTS Dâf!æd C6ts gt 12.6 a3 12.6 a¡ 12.6 a! 12.4 8{ 25.O

z¿ R.guLþr, A¡lat Dadücdon - ailræl D.v.loPl[rrt
.Úd a a-e Ë**t-b-J¡r-e--^

23 R.guLtory Aðst Dcducdd - Næl Llebilty DcÍoml
2a ConrùüÊdoî h ÞmE ¡údrt r*rhd at t¿l-5 tt 63 80 21.3 ea (6.4 ¡l 14.9 st '11ÀQ

25 Othet 9: 144.2 9{ 'ltU 11239 0( 20.3 It 113.7 s et ß.7

a3 llotr¡ o.dqûoÉ 't,E73.2

379.6

16¿ô

3.9 383.5 (407.9

r,641.0

(24.4

(313.9

60.1 (120.4

9{,2.7

(u.727 {ôt lncorp/fl-6l lor lncom td ouGas
Lah¡ct:

2A :hrltâblô Oomüons 32 3.2 (3.2

I ldùca!¡tal loataa ot Dürþl| trr Lar 2*.7 2Æ-7 t2æ.7

30 aablc hcomo 117.7 3.9 12t.ô (1¿16.0 (24.4 60.1 (12O.4 (u.7

'ü Ls C¡rrrlomrd Sdartcar
3l )ocnlm Belâ|@ (65.s

sir haoí.r(lo¡.| lû lh. Yc t'l/-7

33 :lclmBalelÞ t7æ2



Schodule A

Reconc¡liat¡on of Tar Rdurn to Roguhory Tar E¡eenso

2007Tax Return A¡ljr¡$¡n€nü¡

L¡r¡o
No. Part¡culars

OPG
Prmnt Subs Tôtâl l.-lnRd RæulåtÂd Bruæ

cnhor
Adi

Rov¡sod
Ræulatoru

¡taírllldon ot T¡nòL lrsno
1 ãm¡ngs B€ÍofeTax 5r0.2 (33.31 476.9 (375.1 101.8 I14t -1 fi85.8 Q31.1

A.l¡ n rúhr.o..ûlnosto30 231.1 t¡ 231.1

510.2 (3r¡]. 476.9 (375. 101.8 (14t -1 ¡15.3

lddlt¡oo¡ ta T¡x Pr¡rDoa€a:
2 Doproc¡at¡on t. 553.2 7i 65.8 t3 619.O 1a fi79.0 t! 440.0 li (76.6 l¡ (53.0 It 310.4

3 NuatrrWsta hffitrl EtEffi tt 6[i0.3 4 650.3 Á 650.3 z 4 (5t1.3 2l 25.2

I Roco¡Þt¡ fom Nuclôar Sogrofêtad Fur|da A 115.2 2A 119.2 21 119.2 2t (24.0 2t (0.2 3{ 95.0

5 Ponaþn üd OPEA¡SPP Acsu.f 3! ß8.7 d ¡lEE.7 3¡ (1(Þ.( 3¡ 38¡t.7 t! o.3 3t 38¡l-0

6 Ono-T¡rno A.liu3tmont P2P3 lnyontory Writo-oñg
7 ofl}'T¡¡il âd¡l¡.lmeil¡ P2P3 CIP ünfiùofü
8 Requlatory AsE€t &nortizat¡on - PARTS Def.rod C6ts 3: 95.5 3¡ 95.5 3f 95.5 4 41 95.0

¡ R.$¡ldory A¡xt Anortireüoo - tlucl tlewlopmlü

r0 Rasulatory Assot Ànort¡zat¡on - Nucl L¡aÞ¡litv Dobffal
n,| ¡nl Xatþoa PaaÊ GiiaÜlnc- ttoui¡txr ¡l 27-1 ¡ß 27-1 4 27.1 ¡a! (0.1 4 27.O

12 Adiusùnont Related to DuÞl¡cata lntorast Doducl¡on ai ß.7 4 34.0 af 25.3
t3 f¡n¡ìôr imDa¡ml.ot
14 Otht. 5l 87.5 5l o.l 32 87,6 53 t55.7 3 31.9 5l (2.0 5l 13.g 5ì 26.0

l5 rot l^ddlt¡oo3 65.9 2.047.1 t*¡9.7 t.tat. r65. 987.8

D€dr¡ct¡ons for Tar Puroo€ôa:
't6 cG a 528.4 q æ.¡t t 561.8 al (198.5 d 363.3 G¡ ß9.7 al 117.7 6! 305.9

1' Cash E (Þondituru for Nuclær Warto & Decomm¡s3¡onins 6a 169.9 G' r69.9 6t 169.9 6f (67.0' la 0.1 7' 103.0

ta Gonlt¡òüüoÉ io NEIEsñoda.l F¡¡¡¡l zd E¡ñ¡¡B ît '1fis.2 t2 12ôs2 ,. 1-26Í,.2 ?t za l.4a1.2:. T. t q-o

't9 Pens¡on Plan Cdtribútioß 7t 268.0 7¡ 268.O a! t57.0 t, 211.O at 211.O

m OPEAJSPP P¡'n¡nt. & 72.8 al 72.4 ¡l {15.( f, 57.8 tl (0.8 a¡ 5r.0

21 Requlatdv Assåt Dedrc,tion - PARTS D.femd Cos{s tt 3().6 9( 30.6 e. 30.6 gt æ.4 e: 95.O

t
R.gulãtory Ar¡.t Dcdncüon - N¡¡cl Dolglogr¡l.lú

23 Rogulatory Asråt fhduc,tþn - Nucl L¡ab¡litv ftoferrat 9¡ 130.5 9! r30.5 9( 130.5 9l í30.5
2t Conatn¡aüoo ln Proqr[¡ lfúo.Gt G¡latal¡¡ad û ¿1.4 ¡t 11-1 lo( fi5.6 tol 25.E lú t25.

25 O'tñor IG 8S.6 lo¡ 0.1 tol 89.7 ltx Q5. tot 63.9 tot n3.7 tof 12o9 1',4 29.3

æ lotal Da&¡ct¡o¡ìr 2.9þ.¿ 33s 2.63¡r.9 (31 1.02f.2

27 let lncomeíLo6sl for ¡ncmeler ouffi (68.7 (0.91 (69.6' t4ñ2.9 t472.5 ?fl1.2 63.O (38.3

n f¡rlbLlncoÍlc uû2.e (¿10¿9 sl1.2 63.0 f38.3

fax [-oas Cârrvtomard Balancos

n b.dm8¡l¡Þ (1fi.2
æ lncomo{lossl tor tho Yeat t3a_3

30 :lo.¡rE B¡¡rÉ 688,5


