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6 - Calculation of Revenue Deficiency or Surplus

1	1		Determination of Net Utility Income and Calculation 
			of Revenue Deficiency or Surplus
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OVERVIEW OF CALCULATION OF REVENUE DEFICIENCY OR SURPLUS

[bookmark: _GoBack]The information in this Exhibit supports Brant County Power’s request in this Application for a decrease in its 2011 Revenue Requirement.  Brant County Power requires a distribution revenue requirement of $5,908,802 (proposed revenue of $6,466,128 less other revenue of $557,326) to continue to provide its customers safe reliable supply of electricity, service its debt and pay its deemed PILS.

Brant County Power’s target Rate Base is $22,543,447.  

Brant County Power’s current rates (applied to 2011 load forecast) will derive an after tax return of $922,147 (RoE = 10.2%), creating a revenue sufficiency of $300,388.

Brant County Power is requesting a 9.85% RoE on 40% of the applied for rate base of $22,543,447 or $888,212.  Brant County will use the updated information for calculating the RoE as directed by the Board. 
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DETERMINATION OF NET UTILITY INCOME
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Determination of Net Utility Income

Existing Rates Proposed Rates

Revenue 

(Surplus) or 

Defficiency

Revenue Sufficiency -$300,388

Distribution Revenue  $6,209,190 $6,209,190 $0

Transformer Allowance -$49,168 -$49,168

Other Operating Revenue  $606,494 $606,494 $0

Total Revenue  $6,766,516 $6,466,128 -$300,388

Costs and Expenses $0

Distribution Costs  $2,331,729 $2,331,729 $0

Operation & Maintenance   $1,513,309 $1,513,309 $0

Depreciation & Amortization   $896,214 $896,214 $0

Deemed Interest $735,548 $735,548 $0

Total Costs and Expenses   $5,476,800 $5,476,800 $0

Utility Income Before Income Taxes   $1,289,716 $989,329 -$300,388

Income Taxes  (grossed up) $367,569 $101,117 -$266,452

Utility Income  (loss) After Taxes $922,147 $888,212 -$33,935

Calculated 2011 RoE $888,212

Revenue Sufficiency $33,935

Add Tax Change $266,452

Total Revenue Deficiency $300,388

Existing Rates RoE 10.23%
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