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Manager’s Summary 
This Exhibit is intended to provide a summary of Brant County Power’s operating, maintenance and administration (“OM&A”) costs.   Brant County Power would note that spending in individual accounts may vary significantly from year to year depending upon work undertaken and events during the year. The last cost of service hearing for Brant County Power was 2006, based upon 2004 financial data, and as such, Brant County Power has used this as comparator along with annual expenditures in the intervening years to explain material variances.
In 2008 Brant County Power hired a new (the current) Chief Executive Officer and in 2009 a new Chief Financial Officer was hired.  In 2009, the number of full-time equivalents (“FTEs”) was 25 and Brant County Power has made 2 hires in 2010 and is proposing the inclusion of five (5) full-time equivalent additional staff in the OM&A.   The new additions to staff are to ensure Brant County Power is appropriately staffed for safely and efficiently distributing electricity and for Green Energy Act initiatives, CDM, changing billing and collections policies and proper succession planning. A summary of the additional staff positions is provided below: 
2010
1. Smart Meter Analyst – required as a result of the mandated smart meter implementation.  This person is responsible for oversight on the implementation of the project itself as well as all reconciliation and other integration processes necessary to advance the billing process to TOU billing in 2011.
1. CDM/Green Energy Coordinator – required to assist the company with compliance of all OEB mandated CDM requirements. It should be noted that the Smart Meter Data Analyst is a change from a capital expenditure in 2010 to an OM&An expense during the 2011 Test Year.    Brant County Power has included Other Revenue of $135,000 related to this position
2011
1. Sales Manager - The Company has started a renewable energy division in late 2010.  This person is tasked with the growing this business and further developing the business model/plan.  It is anticipated that there will be offsetting revenue against this expected cost.
1. Office Manager – The Company has created this position to better align business processes across the inside staff.  This will allow for more cross training, staff coverage, more efficient processes and consistency across this department, allowing for better and more enhanced service to our customers.
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1. 
1. GIS/GPS implementation Manager – BCP has begun the implementation of a GIS/GPS software program which allows for better mapping of our service territory and amongst other things will allow for a faster pinpointing of outage causes, thereby allowing for quick restoration of power in the event of an outage.  This person will be responsible for the implementation and ongoing maintenance of the new GIS/GPS system.
1. Engineering Manager – The Company does not currently have a P. Eng. on staff.  The Company expects to lose both the current Operations Manager and Operations Superintendent over the next 2-3 years because of retirement. The Company felt it prudent to plan for this retirement through succession planning along with the desire to bring some of this function back in house – as opposed to being outsourced.
1. Jr. Collector – As a result of recent OEB collection guidelines, the company has decided to repatriate the collections function from the current outsourced model with the hiring of an additional staff member to handle collections.  It is anticipated that this will allow for better “control” of this function by being able to monitor it on a daily basis.  We expect that this cost will be offset by savings in our outsourced collections cost.
Brant County Power has assumed a 2.5% labour increase based upon the collective bargaining obligations.  For non-labour costs Brant County Power has generally assumed costs will be in line with costs in 2009 and 2010 except where specifically identified. 
Brant County Power is aware of the Board’s recent direction regarding LEAP funding.  Further to recent OEB guidance as outlined in the LEAP report, LDCs are required to commit to 0.12% of its revenue requirement as emergency financial assistance to eligible low-income customers.  For BCP, this approximates $7,800.  BCP has traditionally supported these types of financial assistance programs (i.e. Share the Warmth, Winter Warmth etc.) and has already included $5,000 in its 2011 budget to support such programs (included in USoA 5410). BCP is therefore committed to these programs and will increase its spending slightly to meet the LEAP requirement.
 Operations 
2009 operations costs are slightly below the 2004 actual cost level. Cost increases in 2010 and 2011 relative to 2009 are driven by the following factors:
· Increase in labour effort due to program changes over the period;
· Labour escalation; 
· Increase in associated costs such as supervision and vehicles driven by the increased effort
· Higher vehicle and equipment rates resulting from fleet replacements over the period at higher costs
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· Increase in staff 
Maintenance
2009 maintenance costs are approximately $190,000 below the 2004 actual cost level. Cost increases in 2010 are primarily due to an increase in contracted tree trimming services. Cost increases in 2011 are primarily due to an increase in supervision costs (new P. Eng hire in 2011) and vehicle costs driven by higher vehicle and equipment rates resulting from fleet replacements.
Billing and Collecting
2009 billing and collecting costs are approximately $170,000 below the 2004 actual cost level. Further cost reductions in 2010 are primarily due to anticipated reductions in contracted meter reading costs and postage. The 2011 cost increase relates to an additional staff member hired in late 2009. (Smart Meter Data Analyst) The additional costs were capitalized in 2010 as part of the smart meter installation but are being expensed in 2011 as part of the smart meter operational process.
Community Relations
2009 cost levels are higher than 2004 due to the cumulative increase in energy conservation programs and community projects over the intervening period. Cost increases in 2010 are due to the full year impact of a CDM Coordinator hired part way through 2009 and an increase in Health and Safety programs 
Administrative and General 
2009 reported administrative and general expenses total $2,402,408. These reported expenses include the total amount of employee pension and benefit costs (USOA 5645 - $856,850) that were already allocated to O&M and capital accounts. Normalizing for this amount reduces actual expenses to $1,545,558.
2010 costs are significantly lower (approximately $472,000) than 2009 costs due to non- recurring costs in 2009:
· Severance costs 
· Collective agreement negotiations consulting expense
· Share of Toronto Hydro late payment litigation
· Correction of regulatory accounting balances based on an independent review
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Cost increases in 2011 as compared to 2010 are due to:

· the addition of 3 new staff members:
· CDM/Green Energy Coordinator whose costs are more than offset via a $135,000 Miscellaneous Revenue offset
· Collections Clerk – repatriate collections from outsourced collection service to better address needs based on recent OEB direction
· Replacement of Smart Meter Data Analyst who was promoted to an Office Manager role
· Increased anticipated contracted services costs in the areas of audit, tax, and financial services
· Advertising expenses related to launch of new Renewable Energy Division
· Regulatory costs arising from the 2011 cost of service rate application 

General Assumptions 
Brant County Power applied 2.5% labour escalation factors in both 2010 and 2011. These reflect the actual negotiated collective agreement increases. These increases have been applied to non-union staff costs as well. Pension and benefit costs that are related to base compensation have also risen by the 2.5 % escalation factors.
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Very little non labour escalation was applied as part of the 2010 and 2011 budgeting process.
Summary and Cost Drivers Tables

OM&A Expenses by Category
Appendix 2-E below summarizes OM&A expenses by category for the years 2006 to 2011.
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OM&A USOA Account Details 
Appendix 2-F below provides the detailed account by account OM&A values filed with the Board.
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OM&A Cost Drivers
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The following Appendix 2–G identifies and describes the key cost drivers impacting OM&A costs over the period from the 2006 EDR to the 2011 test year.  Overall cost increases since 2006 Board Approved are approximately 3.4% per year, or in-line with inflationary increases.  Given the additional regulatory expenses and additional responsibilities Brant County Power feels the increase is reasonable. 
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Labour
Labour costs fluctuate over the period and are driven by the following factors:
· change in work effort between operations, maintenance, and capital programs (programs are not linear from year to year) 
· labour escalation due to collective agreement changes and non-union compensation increases 
· job progression through pay grades
· staff additions
· increased costs of pensions and benefits

Vehicles
Similar to above vehicle usage changes over the period based on the labour effort required. In addition, the nature of the work determines which equipment will be needed to support the job resulting in a different utilization mix. The costs for vehicles and equipment increase over the period due to fleet replacements, additions, and variable cost escalation. (insurance, fuel, repairs etc.)
Materials 
Similar to above materials usage will change based on the nature of the work. The unit costs for materials also increase over the period due to material price escalation.
Contracted Services 
Contract Services which are primarily ongoing in nature are used to support LDC program delivery but are used in varying degrees over the period driven by need. As a result there are both increases and decreases in the provision and cost of these services. 


EB-2010-0125
Filed: November 5, 2010
Exhibit: 4
Tab: 2
Schedule: 1
Page: 7

Regulatory 
The ongoing portion of regulatory costs increase over the period due to the increase in OEB assessment fees.
Specific one-time costs relate to the following:
· 2006 - Filing of 2006 EDR
· 2007 - Preliminary work on a 2008 COS rate application that was subsequently deferred
· 2009 - Independent Regulatory Accounting Review, Brantford Motion to Rehear, 
· 2010 - IRM application, Conclusion of Brantford Motion to Rehear
· 2011 - 2011 COS rate application 

Employee Pension and Benefits 

Brant County Power utilized different approaches to filing values for USOA 5645 - Employee Pensions and Benefits.
BCP follows an accounting process whereby all pension and employee benefit costs are collected in USOA 5645. Costs are charged out to projects as labour is utilized with the offset going to a 5905 Contra account. BCP does not clear out any over or under recovered balances at year-end (difference goes to P&L)
In 2004, 2006 and 2008 the balance filed represents the net difference charged to P&L between total costs and costs allocated to projects.
In 2007 the amount recorded reflects an actuarial re-valuation of the employee benefit liability.
In 2009 the amount recorded reflects the total amount of the expense (revenue offset recorded in revenue section of filing)
No amounts are included in 2010 or 2011.
Administrative Expense Transferred
These amounts reflect the charge to BCP's affiliate for the provision of Management services.
Postage
Cost changes reflect postal rate changes and volume changes over the period.
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Community / Energy Conservation Projects
These costs reflect the change in community and energy conservation projects over the period. With the exception of 2009 costs the costs in 2010 and 2011 are close to 2008 actual levels.
One Time Costs
The one-time cost increases in 2009 are primarily driven by accounting adjustments required as a result of an independent regulatory accounting review and BCP’s share of costs related to the Toronto Hydro late payment litigation case.
Staff Training and Education
Staff training costs are set to return to 2008 actual levels in 2011.
Director’s Costs
The 2010 increase reflects a provision for training and education related expenses for Board members.
Miscellaneous
These cost changes reflect the net impact of an assortment of smaller dollar value cost increases and decreases. BCP utilizes approximately 50 different elements of costs to categorize its expenditures.
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Regulatory Costs 
The following Appendix 2 – H provides details regarding regulatory costs. BCP intends to amortize the one-time costs related to the 2011 cost of service rate application over the 4 year cost of service + IRM term. Brant County Power has assumed the rate application will be dealt with in writing and that an oral hearing will not be required.  OEB Assessment costs, legal costs and consultant costs are forecasted at the 2010 level and approximately $5,105 more than 2009. 
[image: ]
			EB-2010-0125
Filed: November 5, 2010
Exhibit: 4
			Tab: 2
Schedule: 1
Page: 10

OM&A Cost per Customer and per FTE
The following Appendix 2 – I provides details regarding BCPs average costs per customer and per employee. OM&A costs per FTEE are decreasing.  Costs are in line with the historical averages. The 2007 numbers in Brant County Power’s view are anomalous as there was a $1.7 million reduction in OM&A expenses due to an actuarial revaluation of the employee pension and benefit liability.
[image: ]

Charitable Donations 
The only donation made by BCP was a $400 contribution in 2004.
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Variance Analysis
Brant County Power does not use the following USOA accounts:
Operations
· 5010 - Load Dispatching
· 5014 - Transformer Station Equipment - Operation Labour 
· 5015 - Transformer Station Equipment - Operation Supplies and Expense
· 5050 - Underground Sub-transmission Feeders - Operation
· 5060 - Street Lighting and Signal System Expense
· 5090 - Underground Distribution Lines and Feeders - Rental Paid

Maintenance 
· 5110 - Maintenance of Buildings and Fixtures - Distribution Stations
· 5165 - Maintenance of Street Lighting and Signal Systems
· 5170 - Sentinel Lights - Labour
· 5172 - Sentinel Lights - Materials and Expenses
· 5178 - Customer Installations Expenses - Leased Property
· 5195 - Maintenance of Other Installations on Customer Premises

Community Relations 
· 5425 - Miscellaneous Customer Service and Informational Expenses
· 5505 - Supervision
· 5510 - Demonstrating and Selling Expense
· 5520 - Miscellaneous Sales Expense

Administrative and General Expenses 
· 5635 - Property Insurance 
· 5650 - Franchise Requirements
· 5670 - Rent
· 5680 - Electrical Safety Authority Fees 
· 5685 - IESO Fees and Penalties
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Comparisons for Operations, Maintenance, Billing and Collecting, Community Relations, and Administration & General accounts are provided below for the following years: 
· 2006 EDR vs. 2006 Actual 
· 2006 vs. 2007 (Actual)
· 2008 vs. 2007 (Actual)
· 2009 vs. 2008 (Actual)
· 2010 (Bridge) vs. 2009 Actual
· 2011 (Test) vs. 2010 (Bridge)
· 2011 (Test) vs. 2006  Actual
· 2011 (Test) vs. 2009 Actual 
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USOA cost increases or decreases greater than $25,000 are addressed in the variance analysis.
2006 Actual VS 2006 EDR
	Account Description
	2006 Actual
	2006 EDR
	Difference 

	
	
	
	

	
	
	
	

	5017-Distribution Station Equipment - Operation Supplies and Expenses
	41,762
	8,715
	33,047

	
2006 actual expenses included incremental MSP, settlement, and metering costs above the 2006 EDR (2004 actual) charges
	
	
	

	5020 - Overhead Distribution Lines and Feeders - Operation Labour
	39,478
	65,733
	-26,255

	
Work effort associated with this activity decreased from 2004 to 2006.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	5035-Overhead Distribution Transformers- Operation
	43,293
	9,554
	33,739

	
Work effort associated with this activity increased from 2004 to 2006. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. 
	
	
	

	
	
	
	

	
	
	
	

	5065 - Meter Expense
	28,963
	85,735
	-56,772

	
Work effort associated with this activity decreased from 2004 to 2006.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	
	
	
	

	5070 - Customer Premises - Operation Labour
	88,965
	63,534
	25,431

	
Work effort associated with this activity increased from 2004 to 2006. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. 
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	5085 - Miscellaneous Distribution Expense
	219,811
	169,456
	50,355

	
	
	
	

	2006 expenditures were higher primarily due to incremental contracted transformer maintenance expenses not incurred in 2004

	
	
	

	5120 - Maintenance of Poles Towers and Fixtures
	16,155
	88,632
	-72,477

	
Work effort associated with this activity decreased from 2004 to 2006.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	
	
	
	

	5125 - Maintenance of Overhead Conductors and Devices
	79,618
	235,819
	-156,201



	Work effort associated with this activity decreased from 2004 to 2006.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	5305 - Supervision
	13,396
	71,518
	-58,122

	
The reduction of costs in 2006 reflects the reduction in a Customer Care/ IT Manager position 
	
	
	

	
	
	
	

	5405 - Supervision
	0
	27,727
	-27,727

	
	
	
	

	5415 - Energy Conservation
	34,850
	9,023
	25,827

	
Post 2004 BCP re-allocated the labour portion of effort from 5405 to 5415
	
	
	

	
	
	
	

	5605 - Executive Salaries and Expense
	295,259
	0
	295,259

	
	
	
	

	Prior to 2006 all Executive labour costs were charged to USOA 5610
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	5610 - Management Salaries and Expenses
	68,895
	312,757
	-243,862

	
In 2006 Executive costs were charged to 5605. The reduction in expenses due to the re-categorization was reduced by a one- time severance payment and contracted CFO services. In addition Executive Assistant.
	
	
	

	5615 - General Administrative Salaries and Expenses
	104,685
	219,502
	-114,817

	
	
	
	

	The primary reason for the reduction in expenses was due to the re-categorization of executive Assistant compensation to USOA 5610
	
	
	

	5625 - Administrative Expense Transferred Credit
	-4,928
	-187,511
	182,583

	
In 2004 an entry was made to credit 5625 due to over-charging of employee pension and benefit costs which did not occur in 2006
	
	
	

	
	
	
	

	5640 - Injuries and Damages
	53,962
	17,187
	36,775



Insurance expenses in 2004 were allocated over OM&A accounts but consolidated in 5640 in 2006

	5645 - Employee Pensions and Benefits
	299,000
	250,003
	48,997

	
The 2006 and 2004 values reflect the net amount of total employee pension and benefit remaining after costs were allocated to USOA accounts via the 5905 contra account.
	
	
	

	5655 - Regulatory Expenses
	65,876
	25,974
	39,902



2006 expenses are higher due to costs related to filing the 2006 rate application. 
	5665 - Miscellaneous General Expenses
	195,037
	158,754
	36,283



The cost increase was primarily driven by an increase in IT support costs. 
	5675 - Maintenance of General Plant
	76,740
	106,616
	-29,876
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The reduction in costs was driven by a reduction in office equipment, hardware, and software maintenance 
2007 Actual VS 2006 Actual
	Account Description
	2007 Actual
	2006 Actual
	2007 vs. 2006 

	
	
	
	

	5030- Overhead Sub transmission Feeders - Operation
	45,448
	4,430
	41,018

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. 
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	5175 - Maintenance of Meters
	96,349
	28,944
	67,405

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. 
	
	
	

	
	
	
	

	
	
	
	

	6105 - Taxes Other than Income Taxes
	96,358
	75,019
	21,339

	
	
	
	

		
The 2007 and 2006 charges reflect incorrect income tax adjustments as well as the property taxes.

The total property taxes are approximately $35,000 to $40,000 broken down between admin building of approx $6,000 and distribution assets for the balance. They have been correctly split in the 2011 test year.
	
	
	



	
	
	

	5305 - Supervision
	82,318
	13,396
	68,922

	
	
	
	

	
The reduction of costs in 2006 reflects the reduction in a Customer Care/ IT Manager position 
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	5415 - Energy Conservation
	83,755
	34,850
	48,905

	
The expenditure difference represents differential annual spending patterns against the 2005 CDM expenditure targets
	
	
	

	5625 - Administrative Expense - Transferred Credit
	-47,790
	-4,928
	-42,862

	
The difference reflects the value of senior management services charged to its affiliate
	
	
	

	
	
	
	

	5645 - Employee Pension and Benefits
	-1,711,140
	299,000
	-2,010,140

	
The 2007 value reflects the impact of an actuarial evaluation re: pension benefit liabilities as of December 31, 2007.
The 2006 value reflects the net amount of total employee pension and benefit remaining after costs were allocated to USOA accounts via the 5905 contra account.
	
	
	

	
	
	
	

	5655 - Regulatory Expenses
	96,980
	65,876
	31,104

	
	
	
	

	2007 expenses were higher related to the preliminary development of a Cost of Service rate application which was subsequently deferred.
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2008 Actual VS 2007 Actual
	Account Description
	2008 Actual
	2007 Actual
	2008 vs. 2007 

	
	
	
	

	
	
	
	

	
	
	
	

	5017-Distribution Station Equipment - Operation Supplies and Expenses
	45,919
	19,916
	26,303

	
The difference is due to the higher level of services provided by BCP’s MSP provider
	
	
	

	5030 - Overhead Sub transmission Feeders - Operation 
	-414
	45,448
	-45,862

	
Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	5035-Overhead Distribution Transformers- Operation
	10,539
	54,606
	-44,067

	
Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	
	
	
	

	5112 - Maintenance of Transformer Station Equipment
	45,121
	
0
	45,121

	
Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 

	
	
	

	
BCP acquired a 3/8 interest in a TS in association with Brantford Power in 2008. These costs represent BCP’s share of maintenance costs (provided by Brantford Power)
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	5125-Maintenance of Overhead Conductors and Devices
	66,986
	97,354
	-30,368

	
The reduction in cost is due to an inventory write-up adjustment credited to this account in 2008. This cost reduction was partially offset by increased work effort resulting in labour and associated costs. 
	
	
	

	
	
	
	

	5135-Overhead Distribution Lines and Feeders - Right of Way
	185,399
	218,287
	-32,888

	
	
	
	

	The 2089 program reflects a decrease in the contracted tree trimming program from the 2007 level  
	
	
	

	
	
	
	

	5175-Maintenance of Meters
	163,552
	96,349
	67,203

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. 
	
	
	

	
	
	
	

	
	
	
	

	6105 - Taxes Other than Income Taxes
	68,185
	96,358
	-28,173



	
The 2008 and 2007 charges reflect incorrect income tax adjustments as well as the property taxes.

The total property taxes are approximately $35,000 to $40,000 broken down between admin building of approx $6,000 and distribution assets for the balance. They have been correctly split in the 2011 test year.
	
	
	

	
	
	
	

	5305 - Supervision
	57,091
	82,318
	-25,227

	
The billing supervisor position was eliminated in 2008 with the responsibility transferred to the Finance Department. The reduction of costs in 2008 reflects this.
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	5320 - Collecting
	144,610
	215,638
	-71,028

	
The majority of the reduction is due to the elimination of a collections assistant position in 2008.
	
	
	

	5410 - Community Relations - Sundry
	39,606
	11,244
	28,362

	
The increase is due to the cost of a 1 time LED street lighting project in 2008 and an allocation of internal staff costs.
	
	
	

	
	
	
	

	5605 - Executive Salaries and Expense
	445,083
	
316,535
	128,548

	
	
	
	

	The increase is primarily due to one- time severance costs and salary adjustments in 2008.
	
	
	

	
	
	
	

	5615 - General Administrative Salaries and Expenses
	182,115
	122,401
	59,714

	
The difference is due to a one time severance package expensed in 2008.
	
	
	

	
	
	
	

	5630 - Outside Services Employed
	156,764
	120,698
	36,066

	
	
	
	

	Cost increases are due to legal costs related to severances and pay equity studies partially offset by reductions in consulting expenses relating to metering and settlement.
	
	
	

	5645 - Employee Pensions and Benefits
	28,640
	-1,711,140
	1,739,780

	
The 2008 value reflects the net amount of total employee pension and benefit remaining after costs were allocated to USOA accounts via the 5905 contra account.

The 2007 value reflects the impact of an actuarial evaluation re: pension benefit liabilities as of December 31, 2007
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	5655 - Regulatory Expenses
	42,658
	96,980
	-54,322



2007 expenses were higher related to the preliminary development of a Cost of Service rate application which was subsequently deferred.

	6105 - Taxes Other than Income Taxes
	68,185
	96,358
	-28,173

	
	
	
	

	The 2008 and 2007 charges reflect an incorrect income tax adjustment as well as the property taxes for 2008.

The total property taxes are approximately $35,000 to $40,000 broken down between admin building of approx $6,000 and distribution assets for the balance. They have been correctly split in the 2011 test year.
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2009 Actual VS 2008 Actual
	Account Description
	2009 Actual
	2008 Actual
	2009 vs. 2008 

	
	
	
	

	5085 - Miscellaneous Distribution Expense
	164,704
	197,654
	-32,950

	
	
	
	

	Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
	
	
	

	
	
	
	

	5125 - Maintenance of Overhead Conductors and Devices
	113,326
	66,986
	46,340

	
The increase in cost is due to an inventory write-up adjustment credited to this account in 2008 
	
	
	

	
	
	
	

	5135 - Overhead distribution Lines and Feeders - Right of Way
	71,620
	185,399
	-113,779

	
The 2009 program reflects a decrease in the contracted tree trimming program from the 2008 level  
	
	
	

	
	
	
	

	
	
	
	

	5175 - Maintenance of Meters
	116,611
	163,552
	-46,941

	
Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
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	6105 - Taxes Other than Income Taxes
	-2,588
	68,185
	-70,773

	The amount charged to this account in 2009 incorrectly captured an income tax adjustment. Property taxes for 2009 were charged to operations accounts
The 2008 charges again reflected an incorrect income tax adjustment as well as the property taxes for 2008.
The total property taxes are approximately $35,000 to $40,000 broken down between admin building of approx $6,000 and distribution assets for the balance. They have been correctly split in the 2011 test year.
	
	
	

	5305 - Supervision
	8
	57,091
	-57,083

	
The billing supervisor position was eliminated in 2008 with the responsibility transferred to the Finance Department. As a result no costs were charged from 2009 on.
	
	
	

	
	
	
	

	5310 - Meter Reading Expense
	162,510
	214,214
	-51,704

	
	
	
	

	The major portion of the cost reduction was caused by a change to a more cost effective settlement provider.
	
	
	

	5405 - Supervision
	30,543
	0
	30,543

	
	
	
	

	
	
	
	

	5410 - Community Relations - Sundry
	0
	39,606
	-39,606

	
	
	
	

	In reality there is not a material variance related to both these accounts. The trial balance for 2009 filed with the Board incorrectly reflected the 2009 expenditure in USOA 5405 whereas the GL shows it as a 5410 expense. 
	
	
	

	
	
	
	

	5605 - Executive Salaries and Expenses
	
411,959
	445,083
	-33,124

	
	
	
	

	2008 included higher severance costs than the portion incurred in 2009. Partially offsetting these increased costs were the one time overlap costs related to the CFO position only charged in 2009.
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	5615 - General Administrative Salaries and Expenses
	148,455
	182,115
	-33,660

	
The difference is due to a one time severance package expensed in 2008.
	
	
	

	5630 - Outside Services Employed
	122,185
	156,764
	-34,579

	
The difference is primarily due to one-time legal services related to employee severances expensed in 2008
	
	
	

	5645 - Employee Pensions and Benefits 
	856,850
	28,640
	828,210

	
The 2009 expenditure reflected in the actual accounts captures the cumulative employee pension and benefit costs incurred by BCP.
These costs were charged out to OM&A and Capital accounts with a recovery through the use of a 5905 Contra Account
The 2008 value reflects the net amount remaining after costs were allocated to USOA accounts via the 5905 contra account.
	
	
	

	
	
	
	

	
	
	
	

	5655 - Regulatory Expenses
	115,770
	42,658
	73,112

	
2009 costs were higher due to the following one time activities involving external consulting and legal support:

· Regulatory Accounting Review
· Brantford Motion to Rehear Rate Case ( EB-2009-0063)
· 2010 IRM Rate Application
	
	
	

	5665 - Miscellaneous General Expense
	622,460
	219,910
	402,550



2009 costs contain 1 time non-recurring costs related to:
· BCP share of Toronto Hydro interest litigation court case
· Correction of Regulatory Accounting balances as per independent review
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In addition 2009 costs include higher IT support and staff training costs.
	
	
	
	


2010 Bridge VS 2009 Actual
	Account Description
	2010 Bridge
	2009 Actual
	2010 vs. 2009 

	
	
	
	

	5070 - Customer Premises - Operation Labour
	140,145
	112,588
	27,557

	
	
	
	

	Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010.
	
	
	

	
	
	
	

	
	
	
	

	5085 - Miscellaneous Distribution Expense
	222,276
	164,704
	57,572

	
The difference is caused by accounting process errors in 2009 which undercharged the 5085 USOA account for both supervision and V&E costs. These costs were distributed over other accounts. The process has been corrected for both 2010 and 2011. 
	
	
	

	
	
	
	

	5120 - Maintenance of Poles, Towers, and Fixtures
	75,868
	31,104
	44,764

	
	
	
	

	Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010.
	
	
	

	
	
	
	

	5125 - Maintenance of Overhead Conductors and Devices
	148,106
	113,326
	34,780

	
	
	
	

	Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010.
	
	
	

	
	
	
	

	
	
	
	

	5135 -Overhead Distribution Lines & Feeders - Right of Way
	133,741
	71,620
	62,121

	The 2011 program reflects an increase in the contracted tree trimming program from the 2010 level  
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	5175 - Maintenance of Meters
	48,503
	116,611
	-68,108

	
	
	
	

	Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
The reduction in work effort is related to the implementation of the smart meter program resulting in a newer meter population
	
	
	

	
	
	
	

	5405 - Supervision
	0
	30,543
	-30,543

	
	
	
	

	
	
	
	

	
	
	
	

	5410 - Community Relations - Sundry 
	30,000
	0
	30,000

	
In reality there is not a material variance related to both these accounts. The trial balance for 2009 filed with the Board incorrectly reflected the 2009 expenditure in USOA 5405 whereas the GL shows it as a 5410 expense. 
	
	
	

	
	
	
	

	
	
	
	

	5415 - Energy Conservation
	109,529
	80,445
	29,084

	
BCP hired a CDM coordinator in late 2009 to further CDM initiatives. The 2011 cost increase reflects the full year impact of this hire. 
	
	
	

	
	
	
	

	
	
	
	

	5605 - Executive Salaries and Expenses
	332,855
	
411,959
	-79,104

	2009 costs included severance costs that were not repeated in 2010. In addition there overlap costs associated with the replacement of the CFO in 2009.
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	5630 - Outside Services Employed
	86,500
	122,185
	-35,685

	One time consulting costs related to collective agreement negotiations and pay equity studies were incurred in 2009. Partially offsetting these one- time cost reductions is an increase in anticipated audit fees for 2010.
	
	
	

	5645 - Employee Pensions and Benefits
	0
	856,850
	-856,850

	
2010 costs are zero as the budget process included labour burdens directly in the respective labour components of the OM&A and capital USOA accounts.
The 2009 expenditure reflected in the actual accounts captures the cumulative employee pension and benefit costs incurred by BCP.
These costs were charged out to OM&A and Capital accounts with a recovery through the use of a 5905 Contra Account
	
	
	

	
	
	
	

	5665 - Miscellaneous General Expenses
	277,908
	622,460
	-344,552

	
	
	
	

	
	
	
	


2009 costs contain 1 time non-recurring costs related to:
· BCP share of Toronto Hydro interest litigation court case
· Correction of Regulatory Accounting balances as per independent review

In addition 2010 costs include lower IT support and staff training costs.
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2011 Test VS 2010 Bridge
	Account Description
	2011 Test
	2010 Bridge
	2011 vs. 2010 

	
	
	
	

	5085 - Miscellaneous Distribution Expense
	417,861
	222,276
	195,585

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2011.
	
	
	

	
	
	
	

	
	
	
	

	5315 - Customer Billing
	347,894
	286,833
	61,061

	
The cost increase relates to an additional staff member hired in late 2009. (Smart Meter Data Analyst) The additional costs were capitalized in 2010 as part of the smart meter installation but are being expensed in 2011 as part of the smart meter operational process.
	
	
	

	
	
	
	

	5615 - General Administrative Salaries and Expenses
	316,586
	141,026
	175,560

	
	
	
	

	2011 costs reflect 3 additional staff members
· Renewable Energy Coordinator whose costs are more than offset via a $135,000 Miscellaneous Revenue offset
· Collections Clerk – move collections back in house
· Replacement of Smart Meter Data Analyst who was promoted to an Office Manager role
	
	
	

	
	
	
	

	5630 - Outside Services Employed 
	129,000
	86,500
	42,500

	
2011 costs include additional expenses related to increased audit, tax, and external financial services
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	5655 - Regulatory Expense
	150,000
	120,875
	29,125

	The increase in costs is due to the costs related to the 2011 Cost of Service application. The COS rate application costs have been amortized over 4 years
	
	
	

	5665 - Miscellaneous General Expense
	320,911
	277,908
	43,003

	
	
	
	

	
	
	
	


Incremental expenses in 2011 are due to:
· advertising related to solar energy initiatives (revenue offset in Miscellaneous Revenue)
· Increase IT costs to support a Daffron software upgrade 
· Provision for staff training (no provision in 2010)
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2011 Test VS 2006 Actual
	Account Description
	2011 Test
	2006 Actual
	2011 vs. 2006 

	
	
	
	

	5012 - Station Buildings and Fixtures Expense
	93,806
	40,173
	53,633

	
Work effort associated with this activity increased over the period. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions over the period.
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	5070 - Customer Premises - Operation Labour
	148,229
	88,965
	59,264

	
Work effort associated with this activity increased over the period. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions over the period.
	
	
	

	
	
	
	

	
	
	
	

	5085 - Miscellaneous Distribution Expense
	417,861
	219,811
	198,050

	
Work effort associated with this activity increased over the period. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions over the period.
	
	
	

	
	
	
	

	
	
	
	

	5112 - Maintenance of Transformer Station Equipment 
	37,000
	0
	37,000

	
BCP acquired a 3/8 interest in a TS in association with Brantford Power in 2008. These costs represent BCP’s share of maintenance costs (provided by Brantford Power).
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	5120 - Maintenance of Poles, Towers, and Fixtures
	79,307
	16,155
	63,152

	
Work effort associated with this activity increased over the period. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions over the period.
	
	
	

	
	
	
	

	5125 - Maintenance of Overhead Conductors and Devices 
	155,272
	79,618
	75,654

	
Work effort associated with this activity increased over the period. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions over the period.
	
	
	

	
	
	
	

	
	
	
	

	5135 - Overhead Distribution Lines and Feeders - Right of Way
	134,195
	204,580
	-70,385

	
	
	
	

	The 2011 program reflects a decrease in the contracted tree trimming program from the 2006 level  
	
	
	

	
	
	
	

	
	
	
	

	6105 - Taxes other than Income Taxes
	6,000
	75,019
	-69,019

	
2006 costs incorrectly include income tax adjustments. 2011 costs reflect only property taxes related to the administration building 
	
	
	

	
	
	
	

	5310 - Meter Reading Expense
	144,362
	214,298
	-69,936

	The major portion of the cost reduction was caused by a change to a more cost effective settlement provider. In addition labour effort was lower with associated cost reductions.
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	5315 - Customer Billing 
	347,894
	279,107
	68,787

	The cost increase is driven by the addition of 2 staff members from the 2006 level. Postage costs are also higher. There was a partial cost reduction due to a decrease in support costs from the 2006 level. 
	
	
	

	
	
	
	

	5320 - Collecting
	153,216
	262,675
	-109,459

	
Lower costs result from the outsourcing of collections
	
	
	

	5335 - Bad Debt Expense
	75,000
	48,557
	26,443

	
The increase is due to a larger customer base with a higher accounts receivable risk.
	
	
	

	5410 - Community Relations - Sundry
	35,000
	3,958
	31,042

	
BCP has incorporated the following community projects in its 2011  test year ( school programs including electrical safety and share the warmth program (assist low income families to heat homes),
	
	
	

	
	
	
	

	5415 - Energy Conservation
	117,019
	34,850
	82,169

	
The majority of the cost increase is due to the addition of a CDM Coordinator.

	
	
	

	5605 - Executive Salaries and Expenses
	332,929
	295,259
	37,670

	
The difference primarily reflects 5 years of escalation.
	
	
	

	5615 - General Administrative Salaries and Expenses 
	316,586
	104,685
	211,901

	
	
	
	

	The increase is driven by the addition of 3 staff members; Renewable Energy Coordinator, Smart Meter Dada Analyst, Collections Assistant
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	5625 - Administrative Expense - Transferred Credit
	-48,400
	-4,928
	-43,472

	
This reflects an increase in the charge for Senior Management time charged to the LDC affiliate
	
	
	

	
	
	
	

	5645 - Employee Pensions and Benefits 
	0
	299,000
	-299,000

	
	
	
	

	
2011 costs are zero as the budget process included labour burdens directly in the respective labour components of the OM&A and capital USOA accounts.
The 2006 expenditure reflected in the actual accounts captures the net difference between cumulative employee pension and benefit costs incurred by BCP and the costs that were charged out to OM&A and Capital accounts with a recovery through the use of a 5905 Contra Account
	
	
	

	
	
	
	

	5655 - Regulatory Expenses
	150,000
	65,876
	84,124

	
The increase is due to the following factors:
· increase in OEB assessment costs
· increase in ongoing legal and consultant costs for regulatory matters
· increase in one time 2011 COS costs (costs amortized over 4 years) vs. the costs related to the 2006 rate application
	
	
	

	
	
	
	

	
	
	
	

	5665 - Miscellaneous General Expenses
	320,911
	195,037
	125,874

	
	
	
	

	Incremental expenses in 2011 are due to:
· Advertising related to solar energy initiatives (revenue offset in Miscellaneous Revenue)
· Increase in IT costs to support a Daffron software upgrade 
· Increase in directors costs – escalation + payment for 2 municipal directors that were not previously paid
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	5675 - Maintenance of General Plant 
	43,300
	76,740
	-33,440

	
	
	
	

	The decrease in costs was caused by a reduction in stuffing machine and hardware maintenance partially offset by an increase in janitorial costs.
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2011 Test VS 2009 Actual
	Account Description
	2011 Test
	2009 Actual
	2011 vs. 2009 

	
	
	
	

	5070 - Customer Premises - Operation Labour
	148,229
	112,588
	35,641

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010 and 2011.
	
	
	

	
	
	
	

	
	
	
	

	5085 - Miscellaneous Distribution Expense
	417,861
	164,704
	253,157

	
	
	
	

	Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010 and 2011.
	
	
	

	
	
	
	

	5120 - Maintenance of Poles, Towers, and Fixtures
	79,307
	31,104
	48,203

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010 and 2011. 
	
	
	

	
	
	
	

	5125 - Maintenance of Overhead Conductors and Devices
	155,272
	113,326
	41,946

	
Work effort associated with this activity increased from year to year. The labour costs increased due to wage increases as well. In addition the related resources required to perform the work such as supervision and vehicle costs increased. Supervisory costs have also increased due to the addition of a new P eng position in 2011. Vehicle costs have also increased due to higher V&E rates related to new vehicle acquisitions in 2010 and 2011.
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	5135 - Overhead Distribution Lines & Feeders - Right of Way
	134,195
	71,620
	62,575

	
The 2011 program reflects an increase in the contracted tree trimming program from the 2009 level  
	
	
	

	5175 - Maintenance of Meters
	51,217
	116,611
	-65,394

	
	
	
	

	Work effort associated with this activity decreased from year to year.  In addition the related resources required to perform the work such as supervision and vehicle costs decreased. 
The reduction in work effort is related to the implementation of the smart meter program resulting in a newer meter population
	
	
	

	5315 - Customer Billing
	347,894
	278,614
	69,280

	
	
	
	

	The cost increase relates to an additional staff member hired in late 2009. (Smart Meter Data Analyst) The additional costs were capitalized in 2010 as part of the smart meter installation but are being expensed in 2011 as part of the smart meter operational process.
	
	
	

	
	
	
	

	5405 - Supervision
	0
	30,543
	-30,543

	
	
	
	

	
	
	
	

	5410 - Community Relations - Sundry
	35,000
	0
	35,000

	
In reality there is not a material variance related to both these accounts. The trial balance for 2009 filed with the Board incorrectly reflected the 2009 expenditure in USOA 5405 whereas the GL shows it as a 5410 expense. 
	
	
	

	
	
	
	

	5415 - Energy Conservation
	117,019
	80,445
	36,574

	BCP hired a CDM coordinator in late 2009 to further CDM initiatives. The 2011 cost increase reflects the full year impact of this hire. 
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	5605 - Executive Salaries and Expenses
	332,929
	411,959
	-79,030

	2009 costs included severance costs that were not repeated in 2011. In addition there overlap costs associated with the replacement of the CFO in 2009.
	
	
	

	5615 - General Administrative Salaries and Expenses
	316,586
	148,455
	168,131

	
2011 costs reflect 3 additional staff members
· Renewable Energy Coordinator whose costs are more than offset via a $135,000 Miscellaneous Revenue offset
· Collections Clerk – move collections back in house
· Replacement of Smart Meter Data Analyst who was promoted to an Office Manager role
	
	
	

	5645 - Employee Pensions and Benefits
	0
	856,850
	-856,850

	
2011 costs are zero as the budget process included labour burdens directly in the respective labour components of the OM&A and capital USOA accounts.
The 2009 expenditure reflected in the actual accounts captures the cumulative employee pension and benefit costs incurred by BCP.
These costs were charged out to OM&A and Capital accounts with a recovery through the use of a 5905 Contra Account
	
	
	

	
	
	
	

	5665 - Miscellaneous General Expenses
	320,911
	622,460
	-301,549

	
	
	
	


2009 costs contain 1 time non-recurring costs related to:
· BCP share of Toronto Hydro interest litigation court case
· Correction of Regulatory Accounting balances as per independent review
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Employee Compensation
The following appendix 2- K provides details regarding employee compensation. The Executive and Management categories have been merged as the Executive category covers 2 individuals.
The most recent postretirement benefit actuarial assessment is 3 years old and is attached. BCP will be obtaining a revised assessment as part of the 2010 year-end closing process.
Brant County Power applied 2.5% labour escalation factors in both 2010 and 2011. These reflect the actual negotiated collective agreement increases. These increases have been applied to non-union staff costs as well. Pension and benefit costs that are related to base compensation have also risen by the 2.5 % escalation factors.
New hires in both 2010 and 2011 have been budgeted for the full fiscal year. (assumed a January 1 start date) to ensure full cost recovery for the remainder of the COS + IRM term.
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Post-Retirement Benefits
As part of its statutory audit obligations, BCP is required to complete a post benefit retirement assessment every three years to support the accrued benefit liability on the Company’s audited financial statements.  The last assessment was completed in early calendar 2008 for the fiscal year ended December 31, 2007.  A copy of the last report is attached as Tab 4 Schedule 1 Page 4 of this exhibit.
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The company is required to complete a further assessment for the year ended December 31, 2010 and is currently in the process of engaging an actuarial advisor to complete this assessment.
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Shared Services / Corporate Cost Allocation
Brant County Power Inc. has an affiliate – Brant County Power Services Inc. (”BCPS”).  BCPS provides a number of services including:  water billing services for the County of Brant, water heater and water softener rental services for customers in Brant County and Woodstock as well as fibre optic cable services for various Brant County residents.  
BCP provides the following services to BCPS:
· Management oversight
· Financial
· Customer Service  
The costs charged to the affiliate represent management’s best estimates of time spent and a reasonable share of other expenses.
The company has recently implemented a “time sheet” system to better track the labour effort spent assisting the affiliate.  The majority of costs are labour based. BCP is also taking steps to more clearly define the distinction between BCP and BCPS by separating both the billing and mailing systems, and expects to have this in place by the end of calendar 2010. Other systems including contact telephone numbers, website, and other advertising is already clearly distinct.
The charges for these services are collected in USOA 5625 – Administrative Expense Transferred Credit.
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Purchase of Non Affiliate Services
The following provides details regarding purchases by year from non-affiliated companies that exceed the materiality level of $50,000 per vendor per year. 
2004
 ·         Oakhill Tree Service - $174,092 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid)
·         RDS Utility Services – $60,175 (meter reading service – not many providers – this vendor had most competitive pricing).
·         Brantford Power Inc. - $60,000 (market settlement services).
  2006
 ·         Oakhill Tree Service - $200,750 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid)
·         RDS Utility Services – $95,217 (meter reading service – not many providers – this vendor had most competitive pricing).
 2007
 ·         Oakhill Tree Service - $214,052 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid)
·         RDS Utility Services – $88,283 (meter reading service – not many providers – this vendor had most competitive pricing).
 2008
 ·         Oakhill Tree Service - $170,448 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid)
			EB-2010-0125
Filed: November 5, 2010
Exhibit: 4
			Tab: 6
Schedule: 1
Page: 1
·         RDS Utility Services – $99,392 (meter reading service – not many providers – this vendor had most competitive pricing).
2009
 ·         Beswick Tree Service - $58,475 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid)
·         RDS Utility Services – $99,351 (meter reading service – not many providers – this vendor had most competitive pricing).
2010
 ·         Beswick Tree Service - $125,000 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid)
·         RDS Utility Services – $90,000 (meter reading service – not many providers – this vendor had most competitive pricing).
·         Ian McKenzie Business Services Inc. - $115,000 (rate application - $70,000, variance account rebuild, rate consulting – specialized service)
·         Aird & Berlis LLP - $54,000 (legal services including $25,000 for rate application).
 
2011
 ·         Beswick Tree Service - $125,000 (tree trimming service, this is tendered out to at least five vendors – generally lowest cost vendor with capability wins bid). This tender is currently underway
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·         RDS Utility Services – $90,000 (meter reading service – not many providers – this vendor does cheaper than competitors). BCP is still evaluating based on smart meter and TOU pricing which will come into effect in late 2011. 
Depreciation / Amortization
The following appendix 2- M provides details regarding depreciation and amortization.
For actual accounting purposes BCP starts depreciation in the month following the in-service date of the asset. As additions are distributed over the course of the year this practice approximates the half year rule.
For 2010 and 2011 the depreciation values (determined on a budget basis) included in the application reflect the full ½ year rule. 
Additional information regarding BCPs asset accounting practices is contained in the notes to the audited financial statements.

Note 1 – for 2006, 2007, 2008 and 2009 the calculated depreciation value in Appendix 2-M does not equal the values utilized for rate based identification purposes. This arises from a fair market assessment that was performed in 2000 on both Gross Assets and Accumulated Depreciation. This adjustment was done by BCP auditors upon the creation of BCP (from former municipalities). This value impacted the fixed assets and accumulated depreciation for rate base purposes, however, should have only impacted tax calculations. Unfortunately the history to provide a full appendix M does not exist.
Essentially on accumulated depreciation for BCP in 2000 was re-set to a $0 value and the financial statements do not account for distribution assets that are depreciated over more than 10 years properly.
BCP is confident that the projected depreciation values for 2010 and 2011 are accurate and reasonable. 
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Taxes (PILS and Capital Taxes)
The attached tables detail the determination of income and capital taxes for 2010 and 2011. 
The actual 2009 combined federal and provincial income tax return is also included.
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Green Energy Plan O&M Costs
Pursuant to section 2.14 of the Filing Guidelines Brant County Power is not required to submit a “Green Energy Plan” and has not prepared such a formal plan.   However, Brant County Power is taking steps to facilitate the green energy policy. 
MicroFIT
Effective September 21, 2009, the Board ordered distributors to charge a monthly rate of $5.25 to MicroFIT Generators.  Currently, there are 2 MicroFIT Generators in Brant County Power’s service territory.   Given the current small number of facilities and Brant County is projecting less than 15 such installations for the 2011 Test Year, there has not been a separate break out of O&M Costs for these activities.
Other Green Energy Activities
Brant County Power is proposing to hire 1 addition to staff to further the green energy efforts of Brant County Power and third parties wishing to operate within its service territory.  Costs associated with this addition to staff are more than offset by the Other Revenue of $135,000.  
As noted elsewhere, Brant County Power had hired a Smart Meter Data Analyst in late 2009.  In 2010 costs related to this position were capitalized while in 2011 these costs are being allocated to O&M to reflect the completed installation of the Smart Meters. 
Brant County Power intends to apply for RET Vendor status with the Ontario Power Authority to provide services to schools and social housing projects within Brant County.   Executive and management time has not been broken down in respect of its pursuit of green energy projects.  Additionally Brant County Power intends to develop competitive renewable energy solutions for their shareholder, rate payers and potential clients outside their operating territory. 
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CDM Costs
Brant County Power does not have any Board approved CDM activities included in this Application
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Account Description

Opening 

Balance

Less Fully 

Depreciated

Net for 

Depreciation Additions

Total for 

Depreciation Years Depreciation Rate

Depreciation 

Expense

A B C = A - B D E = C + D F G = 1/F H = E / F

1805Land 94,643                    -                         94,643               -                     94,643                       0% -                             -                  -                 

1808Buildings 753,038                  -                         753,038            39,251              792,289                    25 / 30 4% / 3.33% 31,847                      31,847           -                 

1810Leasehold Improvements -                           -                     -                     -                             50 2% -                             -                  -                 

1815Transformer Station Equipment > 50kV 2,440,513              -                         2,440,513         67,054              2,507,567                 40 2.5% 62,689                      62,689           0                     

1820Substation Equipment 116,080                  -                         116,080            -                     116,080                    25 4% 4,643                        6,201             1,558              Issue re: note # 1

1825Storage Battery Equipment -                           -                     -                     -                             0% -                             -                  -                 

1830Poles, Towers & Fixtures 3,132,819              87,789                  3,045,029         456,927            3,501,957                 25 4% 140,078                    184,866         44,788            Issue re: note # 1

1835OH Conductor & Devices 2,611,586              100,209                2,511,378         254,506            2,765,884                 25 4% 110,635.36              146,935         36,300            Issue re: note # 1

1840UG Conduit 444,358                  -                         444,358            33,622              477,981                    25 4% 19,119                      23,059           3,940              Issue re: note # 1

1845UG Conductor & Devices 1,914,076              -                         1,914,076         47,084              1,961,160                 25 4% 78,446.40                103,996         25,550            Issue re: note # 1

1850Line Transformer 3,345,152              -                         3,345,152         378,354            3,723,506                 25 4% 148,940                    186,222         37,282            Issue re: note # 1

1855Services (OH & UG) 2,178,522              57,262                  2,121,260         91,904              2,213,164                 25 4% 88,527                      119,295         30,769            Issue re: note # 1

1860Meters 1,048,552              -                         1,048,552         90,639              1,139,191                 25 4% 45,568                      56,213           10,645            Issue re: note # 1

1861Smart Meters -                     -                             -                             -                 

1861Smart Meters/Communication System -                     -                             -                             -                 

1905Land 72,665                    -                         72,665               -                     72,665                       0% -                             -                  -                 

1906Land Rights -                           -                     -                     -                             0% -                             -                  -                 

1908Buildings & Fixtures 227,733                  -                         227,733            -                     227,733                    25 / 30 4% / 3.33% 6,714                        6,714             -                  Issue re: note # 1

1910Leasehold Improvements -                           -                     -                     -                             0% -                             -                  -                 

1915Office Furniture & Equipment (10 years) 84,613                    -                         84,613               7,349                91,962                       10 10% 9,196                        9,235             39                    Issue re: note # 1

1915Furniture & Equipment (5 years) -                     -                             -                             -                 

1920Computer - Hardware 431,641                  79,601                  352,040            9,130                361,170                    5 20% 72,234                      72,234           0                     

1925Computer -Software 249,459                  144,211                105,248            20,869              126,117                    5 20% 25,223.40                25,224           0                     

1930Transportation Equipment 1,019,409              68,099                  951,310            202,832            1,154,142                 4 / 5 / 8 25% / 20% / 12.5% 165,144                    165,144         -                 

1935Stores Equipment 1,149                       1,149                     -                     -                     -                             0% -                             -                  -                 

1940Tools, Shop & Garage Equipment 99,263                    99,288                  24 -                      12,724              12,700                       10 10% 1,270                        9,837             8,567              Issue re: note # 1

1945Measurement & Testing equipment 41,177                    4,660                     36,517               -                     36,517                       10 10% 3,652                        3,891             239                  immaterial

1950Power operated Equipment 2,675                       710                        1,965                 -                     1,965                         10 10% 196                            196                 0 -                    

1955Communications Equipment 39,996                    1,108                     38,888               -                     38,888                       10 10% 3,889                        3,887             2 -                     immaterial

1960Graphics Equipment 22,123                    730                        21,393               -                     21,393                       10 10% 2,139                        2,139             0 -                    

1965Water Heater Rental Units -                           -                     -                     -                             0% -                             -                  -                 

1970Load Management Controls -                           -                     -                     -                             0% -                             -                  -                 

1975Load Management Controls Utility Premises -                           -                     -                     -                             0% -                             -                  -                 

1980System Supervisor Equipment -                           -                     -                     -                             0% -                             -                  -                 

1985Misc. Fixed Assets -                           -                     -                     -                             0% -                             -                  -                 

1995Contributions & Grants 1,628,129 -             -                         1,628,129 -        10,767 -             1,638,896 -                misc. 65,556 -                     65,556 -          -                 

Total 18,743,113            644,815                18,098,298      1,701,477        19,799,775              954,594                    1,154,268     199,674        

Variance

Appendix 2-M

Depreciation and Amortization Expense

Application 
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Values
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Account Description

Opening 

Balance

Less Fully 

Depreciated

Net for 

Depreciation Additions

Total for 

Depreciation Years Depreciation Rate

Depreciation 

Expense

A B C = A - B D E = C + D F G = 1/F H = E / F Bal Check

1805Land 94,643                    -                         94,643               -                     94,643                       0 0% -                             -                  -                 

1808Buildings 792,289                  -                         792,289            7,067                799,355                    25 / 30 4% / 3.33% 32,082                      32,082           -                 

1810Leasehold Improvements -                           -                     -                     -                             50 2% -                             -                  -                 

1815Transformer Station Equipment > 50kV 2,507,567              -                         2,507,567         -                     2,507,567                 40 3% 62,689                      62,689           0                     

1820Substation Equipment 116,080                  -                         116,080            -                     116,080                    25 4% 4,643                        6,201             1,558              Issue re: note # 1

1825Storage Battery Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1830Poles, Towers & Fixtures 3,589,746              160,765                3,428,981         437,857            3,866,838                 25 4% 154,674                    196,602         41,929            Issue re: note # 1

1835OH Conductor & Devices 2,866,093              156,968                2,709,125         158,780            2,867,905                 25 4% 114,716                    150,068         35,352            Issue re: note # 1

1840UG Conduit 477,981                  -                         477,981            26,002              503,983                    25 4% 20,159                      25,499           5,340              Issue re: note # 1

1845UG Conductor & Devices 1,961,160              -                         1,961,160         19,743              1,980,903                 25 4% 79,236                      103,226         23,990            Issue re: note # 1

1850Line Transformer 3,723,506              -                         3,723,506         313,220            4,036,726                 25 4% 161,469                    198,751         37,282            Issue re: note # 1

1855Services (OH & UG) 2,270,426              86,696                  2,183,730         89,532              2,273,262                 25 4% 90,930                      120,438         29,507            Issue re: note # 1

1860Meters 1,139,191              -                         1,139,191         84,060              1,223,251                 25 4% 48,930                      59,576           10,645            Issue re: note # 1

1861Smart Meters -                     -                             0 0% -                             -                 

1861Smart Meters/Communication System -                     -                             0 0% -                             -                 

1905Land 72,665                    -                         72,665               -                     72,665                       0 0% -                             -                  -                 

1906Land Rights -                           -                     -                     -                             0 0% -                             -                  -                 

1908Buildings & Fixtures 227,733                  -                         227,733            17,272              245,005                    25 / 30 4% / 3.33% 7,290                        7,290             -                 

1910Leasehold Improvements -                           -                     -                     -                             0 0% -                             -                  -                 

1915Office Furniture & Equipment (10 years) 91,962                    -                         91,962               2,306                94,268                       10 10% 9,427                        9,466             39                    Issue re: note # 1

1915Furniture & Equipment (5 years) -                     -                             0 0% -                             -                 

1920Computer - Hardware 440,771                  88,180                  352,591            76,211              428,801                    5 20% 85,760                      78,139           7,621 -            

1925Computer -Software 270,328                  157,611                112,717            16,377              129,094                    5 20% 25,819                      24,181           1,638 -            

1930Transportation Equipment 1,222,241              68,099                  1,154,142         147,261            1,301,403                 4 / 5 / 8 25% / 20% / 12.5% 194,372                    194,372         -                 

1935Stores Equipment 1,149                       1,149                     -                     -                     -                             0 0% -                             -                  -                 

1940Tools, Shop & Garage Equipment 111,987                  107,724                4,263                 15,726              19,989                       10 10% 1,999                        10,709           8,710              Issue re: note # 1

1945Measurement & Testing equipment 41,177                    4,660                     36,517               6,958                43,475                       10 10% 4,348                        4,024             324 -                 immaterial

1950Power operated Equipment 2,675                       710                        1,965                 33                      1,998                         10 10% 200                            200                 0 -                     immaterial

1955Communications Equipment 39,996                    1,108                     38,888               -                     38,888                       10 10% 3,889                        3,887             2 -                     immaterial

1960Graphics Equipment 22,123                    730                        21,393               -                     21,393                       10 10% 2,139                        2,139             0 -                    

1965Water Heater Rental Units -                           -                     -                     -                             0 0% -                             -                  -                 

1970Load Management Controls -                           -                     -                     -                             0 0% -                             -                  -                 

1975Load Management Controls Utility Premises -                           -                     -                     -                             0 0% -                             -                  -                 

1980System Supervisor Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1985Misc. Fixed Assets -                           -                     -                     -                             0 0% -                             -                  -                 

1995Contributions & Grants 1,638,896 -             -                         1,638,896 -        60,603 -             1,699,499 -                0misc. 67,980 -                     67,980 -          -                 

Total 20,444,590            834,400                19,610,190      1,357,802        20,967,992              1,036,791                1,221,558     184,767        

Appendix 2-M

Depreciation and Amortization Expense
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Account Description

Opening 

Balance

Less Fully 

Depreciated

Net for 

Depreciation Additions

Total for 

Depreciation Years Depreciation Rate

Depreciation 

Expense

A B C = A - B D E = C + D F G = 1/F H = E / F Bal Check

1805Land 94,643                    -                         94,643               -                     94,643                       0 0% -                             -                  -                 

1808Buildings 799,355                  -                         799,355            3,640                802,995                    25 / 30 4% / 3.33% 32,204                      32,204           -                 

1810Leasehold Improvements -                           -                     -                     -                             50 2% -                             -                  -                 

1815Transformer Station Equipment > 50kV 2,507,567              -                         2,507,567         2,543                2,510,109                 40 2.50% 62,753                      63,198           445                  immaterial

1820Substation Equipment 116,080                  -                         116,080            -                     116,080                    25 4% 4,643                        6,201             1,558              Issue re: note # 1

1825Storage Battery Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1830Poles, Towers & Fixtures 4,027,603              215,612                3,811,992         378,246            4,190,238                 25 4% 167,610                    209,106         41,497            Issue re: note # 1

1835OH Conductor & Devices 3,024,873              199,626                2,825,247         207,302            3,032,549                 25 4% 121,302                    155,042         33,740            Issue re: note # 1

1840UG Conduit 503,983                  -                         503,983            32,980              536,963                    25 4% 21,479                      25,178           3,700              Issue re: note # 1

1845UG Conductor & Devices 1,980,903              -                         1,980,903         72,417              2,053,320                 25 4% 82,133                      106,123         23,990            Issue re: note # 1

1850Line Transformer 4,036,726              -                         4,036,726         177,597            4,214,322                 25 4% 168,573                    205,855         37,282            Issue re: note # 1

1855Services (OH & UG) 2,359,958              114,072                2,245,886         37,099              2,282,985                 25 4% 91,319                      120,026         28,706            Issue re: note # 1

1860Meters 1,223,251              -                         1,223,251         25,155              1,248,406                 25 4% 49,936                      60,582           10,645            Issue re: note # 1

1861Smart Meters -                     -                             0 0% -                             -                 

1861Smart Meters/Communication System -                     -                             0 0% -                             -                 

1905Land 72,665                    -                         72,665               -                     72,665                       0 0% -                             -                  -                 

1906Land Rights -                           -                     -                     -                             0 0% -                             -                  -                 

1908Buildings & Fixtures 245,005                  -                         245,005            112,874            357,879                    25 / 30 4% / 3.33% 11,052                      11,052           -                 

1910Leasehold Improvements -                           -                     -                     -                             0 0% -                             -                  -                 

1915Office Furniture & Equipment (10 years) 94,268                    37,337                  56,931               -                     56,931                       10 10% 5,693                        9,465             3,772              Issue re: note # 1

1915Furniture & Equipment (5 years) -                     -                             0 0% -                             -                 

1920Computer - Hardware 516,981                  147,523                369,458            38,347              407,805                    5 20% 81,561                      81,561           0                     

1925Computer -Software 286,705                  169,957                116,748            22,377              139,125                    5 20% 27,825                      27,825           0                     

1930Transportation Equipment 1,003,785              120,643                883,142            313,663            1,196,805                 4 / 5 / 8 25% / 20% / 12.5% 162,705                    162,705         -                 

1935Stores Equipment 1,149                       1,149                     -                     -                     -                             0 0% -                             -                  -                 

1940Tools, Shop & Garage Equipment 127,713                  112,789                14,925               14,950              29,875                       10 10% 2,987                        11,360           8,373              Issue re: note # 1

1945Measurement & Testing equipment 48,135                    8,272                     39,863               2,137                42,000                       10 10% 4,200                        4,237             37                    immaterial

1950Power operated Equipment 2,708                       710                        1,998                 -                     1,998                         10 10% 200                            200                 0 -                    

1955Communications Equipment 39,996                    4,510                     35,485               584                    36,069                       10 10% 3,607                        3,945             338                  immaterial

1960Graphics Equipment 22,123                    730                        21,393               -                     21,393                       10 10% 2,139                        2,139             0 -                    

1965Water Heater Rental Units -                           -                     -                     -                             0 0% -                             -                  -                 

1970Load Management Controls -                           -                     -                     -                             0 0% -                             -                  -                 

1975Load Management Controls Utility Premises -                           -                     -                     -                             0 0% -                             -                  -                 

1980System Supervisor Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1985Misc. Fixed Assets -                           -                     -                     -                             0 0% -                             -                  -                 

1995Contributions & Grants 1,699,499 -             -                         1,699,499 -        90,610 -             1,790,109 -                0misc. 71,604 -                     71,604 -          -                 

Total 21,436,674            1,132,929            20,303,745      1,351,300        21,655,045              1,032,316                1,226,400     194,083        

Appendix 2-M
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Account Description

Opening 

Balance

Less Fully 

Depreciated

Net for 

Depreciation Additions

Total for 

Depreciation Years Depreciation Rate

Depreciation 

Expense

A B C = A - B D E = C + D F G = 1/F H = E / F Bal Check

1805Land 94,643                    -                         94,643               6,380                101,023                    0 0% -                             -                  -                 

1808Buildings 802,995                  -                         802,995            -                     802,995                    25 / 30 4% / 3.33% 32,204                      32,204           -                 

1810Leasehold Improvements -                     -                             50 2% -                             -                 

1815Transformer Station Equipment > 50kV 2,510,109              -                         2,510,109         -                     2,510,109                 40 3% 62,753                      63,198           445                  immaterial

1820Substation Equipment 116,080                  -                         116,080            -                     116,080                    25 4% 4,643                        6,201             1,558              Issue re: note # 1

1825Storage Battery Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1830Poles, Towers & Fixtures 4,405,849              269,839                4,136,011         428,137            4,564,148                 25 4% 182,566                    219,998         37,432            Issue re: note # 1

1835OH Conductor & Devices 3,232,175              241,803                2,990,372         300,481            3,290,853                 25 4% 131,634                    152,320         20,686            Issue re: note # 1

1840UG Conduit 536,963                  -                         536,963            72,833              609,796                    25 4% 24,392                      25,564           1,172              Issue re: note # 1

1845UG Conductor & Devices 2,053,320              -                         2,053,320         55,349              2,108,669                 25 4% 84,347                      108,337         23,990            Issue re: note # 1

1850Line Transformer 4,214,322              733,507                3,480,816         250,877            3,731,693                 25 4% 149,268                    215,890         66,622            Issue re: note # 1

1855Services (OH & UG) 2,397,057              138,173                2,258,884         47,836              2,306,720                 25 4% 92,269                      120,384         28,115            Issue re: note # 1

1860Meters 1,248,406              -                         1,248,406         141,958            1,390,364                 25 4% 55,615                      62,970           7,355              Issue re: note # 1

1861Smart Meters -                     -                             0 0% -                             -                 

1861Smart Meters/Communication System -                     -                             0 0% -                             -                 

1905Land 72,665                    -                         72,665               -                     72,665                       0 0% -                             -                  -                 

1906Land Rights -                           -                     -                     -                             0 0% -                             -                  -                 

1908Buildings & Fixtures 357,879                  -                         357,879            21,907              379,786                    25 / 30 4% / 3.33% 11,382                      11,382           -                 

1910Leasehold Improvements -                           -                     -                     -                             0 0% -                             -                  -                 

1915Office Furniture & Equipment (10 years) 94,268                    38,050                  56,218               25,000              81,218                       10 10% 8,122                        8,199             77                    Issue re: note # 1

1915Furniture & Equipment (5 years) -                     -                             0 0% -                             -                 

1920Computer - Hardware 555,328                  388,035                167,293            26,990              194,283                    5 20% 38,857                      38,857           0                     

1925Computer -Software 309,082                  205,180                103,902            7,752                111,654                    5 20% 22,331                      22,331           0                     

1930Transportation Equipment 833,100                  130,255                702,845            218,906            921,751                    4 / 5 / 8 25% / 20% / 12.5% 179,562                    179,560         2 -                     immaterial

1935Stores Equipment 1,149                       1,149                     -                     -                     -                             0 0% -                             -                  -                 

1940Tools, Shop & Garage Equipment 142,663                  114,713                27,950               12,346              40,296                       10 10% 4,030                        12,088           8,058              Issue re: note # 1

1945Measurement & Testing equipment 50,272                    14,621                  35,651               824                    36,475                       10 10% 3,647                        3,958             311                  immaterial

1950Power operated Equipment 2,708                       710                        1,998                 -                     1,998                         10 10% 200                            200                 0                     

1955Communications Equipment 40,580                    24,951                  15,629               -                     15,629                       10 10% 1,563                        3,606             2,043              immaterial

1960Graphics Equipment 22,123                    730                        21,393               -                     21,393                       10 10% 2,139                        2,139             0 -                    

1965Water Heater Rental Units -                           -                     -                     -                             0 0% -                             -                  -                 

1970Load Management Controls -                           -                     -                     -                             0 0% -                             -                  -                 

1975Load Management Controls Utility Premises -                           -                     -                     -                             0 0% -                             -                  -                 

1980System Supervisor Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1985Misc. Fixed Assets -                           -                     -                     -                             0 0% -                             -                  -                 

1995Contributions & Grants 1,790,109 -             -                         1,790,109 -        8,661 -               1,798,770 -                0misc. 71,951 -                     71,951 -          -                 

Total 22,303,627            2,301,714            20,001,912      1,608,915        21,610,827              1,019,571                1,217,435     197,864        

Appendix 2-M

Depreciation and Amortization Expense
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Table # 1

2006 Board 

Approved

2006 ActualVariance $Variance 

%

2006 Actual2007 ActualVariance $Variance %2007 Actual2008 ActualVariance $ Variance 

%

2008 Actual2009 ActualVariance $Variance 

%

2009 Actual2010 BridgeVariance $Variance 

%

2010 Bridge 2011 Test Variance 

$

Variance 

%

OM&A expenses

Operation (Working Capital) $523,299 $587,104 $63,805 12.2% $587,104 $636,856 $49,752 8.5% $636,856 $536,058 -$100,799 -15.8% $536,058 $503,294 -$32,764 -6.1% $503,294 $651,704 $148,410 29.5% $651,704 $863,472$211,768 32.5%

Maintenance (Working 

Capital)

$768,774 $610,177 -$158,597 -20.6% $610,177 $751,012 $140,835 23.1% $751,012 $771,756 $20,744 2.8% $771,756 $577,892 -$193,864 -25.1% $577,892 $628,644 $50,752 8.8% $628,644 $649,837 $21,193 3.4%

Billing and Collections $889,242 $862,851 -$26,392 -3.0% $862,851 $870,899 $8,049 0.9% $870,899 $778,857 -$92,043 -10.6% $778,857 $720,924 -$57,933 -7.4% $720,924 $700,602 -$20,322 -2.8% $700,602 $766,275 $65,673 9.4%

Community Relations $50,511 $59,848 $9,337 18.5% $59,848 $104,500 $44,652 74.6% $104,500 $119,225 $14,725 14.1% $119,225 $123,948 $4,723 4.0% $123,948 $165,529 $41,581 33.5% $165,529 $178,019 $12,490 7.5%

Administrative and General 

Expenses

$1,057,255 $1,312,249 $254,994 24.1% $1,312,249 -$646,875-$1,959,124 -149.3% -$646,875 $1,201,538$1,848,413 -285.7% $1,201,538 $2,402,408$1,200,870 99.9% $2,402,408 $1,083,453-$1,318,955 -54.9% $1,083,453 $1,387,435$303,982 28.1%

Total OM&A Expenses $3,289,081 $3,432,229 $143,148 4.4% $3,432,229 $1,716,394-$1,715,835 -50.0% $1,716,394 $3,407,433$1,691,040 98.5% $3,407,433 $4,328,466 $921,033 27.0% $4,328,466 $3,229,932-$1,098,534 -25.4% $3,229,932 $3,845,038$615,106 19.0%

Inflation Rate 2.1% -33.3% 33.0% 11.9% -14.5% 8.7%

Table # 2

%

%

-11.17%

16.90%

25.19%

9%

Simple Avg. of Variance % (2006 - 2009)

Compound Annual Growth Rate (2006-2009)

Appendix 2-E

Summary of OM&A Expenses

Required Total OM&A Comparision

2011 Year vs. 2009 Actual

2011 vs. 2006 Approved
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2010 - Bridge

Account Description

Opening 

Balance

Less Fully 

Depreciated

Net for 

Depreciation Additions

Total for 

Depreciation Years Depreciation Rate

Depreciation 

Expense

A B C = A - B D E = C + D F G = 1/F H = E / F Bal Check

1805Land 101,023                  -                         101,023            -                     101,023                    0 0% -                             -                  -                 

1808Buildings 802,995                  -                         802,995            -                     802,995                    25 / 30 4% / 3.33% 28,114                      28,114           -                 

1810Leasehold Improvements -                           -                     -                     -                             50 2% -                             -                  -                 

1815Transformer Station Equipment > 50kV 2,510,109              -                         2,510,109         -                     2,510,109                 40 3% 62,753                      62,753           0                     

1820Substation Equipment 116,080                  -                         116,080            -                     116,080                    25 4% 4,643                        4,643             -                 

1825Storage Battery Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1830Poles, Towers & Fixtures 4,833,986              339,524                4,494,463         425,616            4,920,079                 25 4% 186,010                    186,010         -                 

1835OH Conductor & Devices 3,532,656              296,002                3,236,654         368,960            3,605,614                 25 4% 134,552                    134,552         -                 

1840UG Conduit 609,796                  -                         609,796            63,598              673,394                    25 4% 26,936                      26,936           -                 

1845UG Conductor & Devices 2,108,669              -                         2,108,669         71,158              2,179,827                 25 4% 87,193                      87,193           -                 

1850Line Transformer 4,465,199              720,887                3,744,312         195,428            3,939,740                 25 4% 128,249                    128,249         -                 

1855Services (OH & UG) 2,444,893              169,144                2,275,749         84,660              2,360,409                 25 4% 88,889                      88,889           -                 

1860Meters 1,390,364              -                         1,390,364         1,461,350        2,851,714                 25 4% 114,069                    114,069         -                 

1861Smart Meters -                     -                             0 0% -                             -                 

1861Smart Meters/Communication System -                     -                             0 0% -                             -                 

1905Land 72,665                    -                         72,665               -                     72,665                       0 0% -                             -                  -                 

1906Land Rights -                           -                     -                     -                             0 0% -                             -                  -                 

1908Buildings & Fixtures 379,786                  -                         379,786            10,000              389,786                    25 / 30 4% / 3.33% 13,032                      13,032           -                 

1910Leasehold Improvements -                           -                     -                     -                             0 0% -                             -                  -                 

1915Office Furniture & Equipment (10 years) 119,268                  46,398                  72,869               500                    73,369                       10 10% 7,337                        7,337             -                 

1915Furniture & Equipment (5 years) -                     -                             0 0% -                             -                 

1920Computer - Hardware 582,318                  458,441                123,876            162,300            286,176                    5 20% 57,235                      57,235           -                 

1925Computer -Software 316,834                  229,470                87,364               -                     87,364                       5 20% 17,473                      17,473           -                 

1930Transportation Equipment 1,052,006              130,255                921,751            325,000            1,246,751                 4 / 5 / 8 25% / 20% / 12.5% 220,187                    220,187         -                 

1935Stores Equipment 1,149                       1,149                     -                     -                     -                             0 0% -                             -                  -                 

1940Tools, Shop & Garage Equipment 155,009                  116,191                38,818               13,000              51,818                       10 10% 5,182                        5,182             -                 

1945Measurement & Testing equipment 51,096                    15,171                  35,925               15,000              50,925                       10 10% 5,093                        5,093             -                 

1950Power operated Equipment 2,708                       762                        1,946                 -                     1,946                         10 10% 195                            195                 -                 

1955Communications Equipment 40,580                    26,174                  14,406               -                     14,406                       10 10% 1,441                        1,441             -                 

1960Graphics Equipment 22,123                    730                        21,393               -                     21,393                       10 10% 2,139                        2,139             -                 

1965Water Heater Rental Units -                           -                     -                     -                             0 0% -                             -                  -                 

1970Load Management Controls -                           -                     -                     -                             0 0% -                             -                  -                 

1975Load Management Controls Utility Premises -                           -                     -                     -                             0 0% -                             -                  -                 

1980System Supervisor Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1985Misc. Fixed Assets -                           -                     -                     -                             0 0% -                             -                  -                 

1995Contributions & Grants 1,798,770 -             -                         1,798,770 -        10,000 -             1,808,770 -                0misc. 72,204 -                     72,204 -          -                 

Total 23,912,542            2,550,299            21,362,243      3,186,570        24,548,813              1,118,517                1,118,517     0                     

Appendix 2-M

Depreciation and Amortization Expense


image32.emf
2011 - Test

Account Description

Opening 

Balance

Less Fully 

Depreciated

Net for 

Depreciation Additions

Total for 

Depreciation Years Depreciation Rate

Depreciation 

Expense

A B C = A - B D E = C + D F G = 1/F H = E / F Bal Check

1805Land 101,023                  -                         101,023            -                     101,023                    0 0% -                             -                  -                 

1808Buildings 802,995                  -                         802,995            -                     802,995                    25 / 30 4% / 3.33% 26,516                      26,516           -                 

1810Leasehold Improvements -                           -                     -                     -                             50 2% -                             -                  -                 

1815Transformer Station Equipment > 50kV 2,510,109              -                         2,510,109         -                     2,510,109                 40 2.50% 62,753                      62,753           0                     

1820Substation Equipment 116,080                  -                         116,080            -                     116,080                    25 4% 4,643                        4,643             -                 

1825Storage Battery Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1830Poles, Towers & Fixtures 5,259,602              759,780                4,499,822         1,257,839        5,757,661                 25 4% 205,932                    205,932         -                 

1835OH Conductor & Devices 3,901,616              622,868                3,278,748         379,930            3,658,678                 25 4% 124,835                    124,835         -                 

1840UG Conduit 673,394                  -                         673,394            66,059              739,453                    25 4% 29,578                      29,578           -                 

1845UG Conductor & Devices 2,179,827              -                         2,179,827         302,955            2,482,782                 25 4% 99,311                      99,311           -                 

1850Line Transformer 4,660,627              760,353                3,900,275         197,599            4,097,874                 25 4% 105,739                    105,739         -                 

1855Services (OH & UG) 2,529,553              355,925                2,173,628         87,309              2,260,937                 25 4% 78,145                      78,145           -                 

1860Meters 2,851,714              46,517                  2,805,197         130,963            2,936,160                 25 4% 117,446                    117,446         -                 

1861Smart Meters -                     -                             0 0% -                             -                 

1861Smart Meters/Communication System -                     -                             0 0% -                             -                 

1905Land 72,665                    -                         72,665               -                     72,665                       0 0% -                             -                  -                 

1906Land Rights -                           -                     -                     -                             0 0% -                             -                  -                 

1908Buildings & Fixtures 389,786                  -                         389,786            60,000              449,786                    25 / 30 4% / 3.33% 14,243                      14,243           -                 

1910Leasehold Improvements -                           -                     -                     -                             0 0% -                             -                  -                 

1915Office Furniture & Equipment (10 years) 119,768                  61,200                  58,568               500                    59,068                       10 10% 5,907                        5,907             -                 

1915Furniture & Equipment (5 years) -                     -                             0 0% -                             -                 

1920Computer - Hardware 744,618                  530,675                213,942            165,000            378,942                    5 20% 75,788                      75,788           -                 

1925Computer -Software 316,834                  254,694                62,140               15,000              77,140                       5 20% 15,428                      15,428           -                 

1930Transportation Equipment 1,377,006              209,580                1,167,426         130,000            1,297,426                 4 / 5 / 8 25% / 20% / 12.5% 236,271              236,271         -                 

1935Stores Equipment 1,149                       1,149                     -                     -                     -                             0 0% -                             -                  -                 

1940Tools, Shop & Garage Equipment 168,009                  124,389                43,620               10,000              53,620                       10 10% 5,362                        5,362             -                 

1945Measurement & Testing equipment 66,096                    18,053                  48,043               -                     48,043                       10 10% 4,804                        4,804             -                 

1950Power operated Equipment 2,708                       1,075                     1,633                 -                     1,633                         10 10% 163                            163                 -                 

1955Communications Equipment 40,580                    29,461                  11,119               -                     11,119                       10 10% 1,112                        1,112             -                 

1960Graphics Equipment 22,123                    730                        21,393               -                     21,393                       10 10% 2,139                        2,139             -                 

1965Water Heater Rental Units -                           -                     -                     -                             0 0% -                             -                  -                 

1970Load Management Controls -                           -                     -                     -                             0 0% -                             -                  -                 

1975Load Management Controls Utility Premises -                           -                     -                     -                             0 0% -                             -                  -                 

1980System Supervisor Equipment -                           -                     -                     -                             0 0% -                             -                  -                 

1985Misc. Fixed Assets -                           -                     100,000            100,000                    40 3% 2,500                        2,500             -                 

1995Contributions & Grants 1,808,770 -             -                         1,808,770 -        10,000 -             1,818,770 -                0misc. 72,551 -                     72,551 -          -                 

Total 27,099,112            3,776,448            23,322,664      2,893,154        26,215,818              1,146,066                1,146,066     0                     

Appendix 2-M

Depreciation and Amortization Expense
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2010 

Bridge 2011 Test

Determination of Taxable Income

Regulatory Net Income (before tax)   $1,040,540 $888,212

Book to Tax Adjustments

Additions to Accounting Income:

Depreciation and amortization  $884,281 $896,214

Other Additions

Total Additions  $884,281 $896,214

Deductions from Accounting Income:

Capital Cost Allowance  $1,294,410 $1,496,414

Cumulative eligible capital deductions $103,597 $96,345

Other Deductions

Total Deductions  $1,398,007 $1,592,759

Regulatory Taxable Income  $526,814 $191,666

Corporate Income Tax Rate  32.00% 28.50%

Regulatory Income Tax  $168,581 $54,625

Calculation of Utility Income Taxes

Income Taxes (prior to gross-up)   $168,581 $54,625

Ontario Capital Tax $22,498 $24,718

Large Corporation Tax  $0 $0

Total Taxes  $191,078 $79,343

Gross UP factor (1-tax rate) 0.00% 71.50%

Taxes after Gross-up 

Income Taxes    $168,581 $76,399

Ontario Capital Tax $22,498 $24,718

Large Corporation Tax  $0 $0

Total taxes with Gross up  $191,078 $101,117

Brant County Power 

PILS Determination 
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Balance December 31, 2009 per tax return  1,479,958       

2010 Deduction - 7%  -103,597 

Balance December 31, 2010  1,376,361       

2011 Deduction - 7%  -96,345 

Balance December 31, 2011 1,280,016       

Brant County Power 

Cumulative Eligible Capital Deduction 
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Determination of Taxable Capital 

2010 2011

Capital Stock 9,512,193 9,512,193

Retained Earnings - beginning of year 4,250,196 5,122,155

Net income after tax for the year 871,959 888,212before capital tax 

Other surpluses 2,738,065 2,738,065

Loans and Advances 7,224,286 7,224,286per 2009 tax return + $2,000,000 increase in 2010

Other indebtedness 646,300 646,300per 2009 tax return 

Subtotal  25,242,999 26,131,211

Less: Deferred tax balance - end of year -661,022  -661,022 per 2009 tax return 

Less: Loans to other corporations -582,850  -582,850 per 2009 tax return 

Taxable Capital 23,999,127 24,887,339

Ontario Deduction  -15,000,000  -15,000,000 

Amount subject to tax  8,999,127 9,887,339

Capital tax @.00225 22,498 24,718

Brant County Power Inc.

Ontario Capital Tax 
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WORKING CAPITAL ALLOWANCE CALCULATION BY ACCOUNT Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital

Operation (Working Capital)

5005-Operation Supervision and Engineering $45,441.2415% $6,816.19 $47,208.6915% $7,081.30 $48,487.4315% $7,273.11 $30,131.0015% $4,519.65 $30,049.0015% $4,507.35 $29,509.0015% $4,426.35

5010-Load Dispatching $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5012-Station Buildings and Fixtures Expense $40,172.9615% $6,025.94 $56,515.3115% $8,477.30 $67,078.8115% $10,061.82 $74,737.0015% $11,210.55 $90,067.0015% $13,510.05 $93,806.0015% $14,070.90

5014-Transformer Station Equipment - Operation Labour $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5015-Transformer Station Equipment - Operation Supplies and Expenses $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5016-Distribution Station Equipment - Operation Labour $2,442.6715% $366.40 $1,663.3215% $249.50 $1,886.6915% $283.00 $8,534.0015% $1,280.10 $4,491.0015% $673.65 $4,751.0015% $712.65

5017-Distribution Station Equipment - Operation Supplies and Expenses $41,762.2815% $6,264.34 $19,616.1615% $2,942.42 $45,919.1015% $6,887.87 $54,678.0015% $8,201.70 $53,500.0015% $8,025.00 $53,500.0015% $8,025.00

5020-Overhead Distribution Lines and Feeders - Operation Labour $39,477.6715% $5,921.65 $23,147.2515% $3,472.09 $23,899.6715% $3,584.95 $27,126.0015% $4,068.90 $35,168.0015% $5,275.20 $37,079.0015% $5,561.85

5025-Overhead Distribution Lines & Feeders - Operation Supplies and Expenses $769.2115% $115.38 $8,461.1815% $1,269.18 $1,200.9615% $180.14 $7.0015% $1.05 $5,000.0015% $750.00 $5,000.0015% $750.00

5030-Overhead Sub transmission Feeders - Operation $4,430.4815% $664.57 $45,447.6615% $6,817.15 -$413.7715% -$62.07 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5035-Overhead Distribution Transformers- Operation $43,293.4715% $6,494.02 $54,605.9915% $8,190.90 $10,538.9315% $1,580.84 $1,241.0015% $186.15 $18,710.0015% $2,806.50 $19,767.0015% $2,965.05

5040-Underground Distribution Lines and Feeders - Operation Labour $6,622.4215% $993.36 $3,495.9215% $524.39 $2,605.3215% $390.80 $2,514.0015% $377.10 $5,237.0015% $785.55 $5,516.0015% $827.40

5045-Underground Distribution Lines & Feeders - Operation Supplies & Expenses $905.3715% $135.81 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5050-Underground Sub transmission Feeders - Operation $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5055-Underground Distribution Transformers - Operation $7,566.7015% $1,135.01 $3,625.8415% $543.88 $12,999.7915% $1,949.97 $2,252.0015% $337.80 $9,479.0015% $1,421.85 $10,011.0015% $1,501.65

5060-Street Lighting and Signal System Expense $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5065-Meter Expense $28,963.4115% $4,344.51 $27,296.4815% $4,094.47 $17,205.3015% $2,580.80 $5,824.0015% $873.60 $17,582.0015% $2,637.30 $18,443.0015% $2,766.45

5070-Customer Premises - Operation Labour $88,965.2415% $13,344.79 $112,906.0515% $16,935.91 $106,501.1515% $15,975.17 $112,588.0015% $16,888.20 $140,145.0015% $21,021.75 $148,229.0015% $22,234.35

5075-Customer Premises - Materials and Expenses $937.3615% $140.60 $1,245.9115% $186.89 $493.9515% $74.09 $894.0015% $134.10 $0.0015% $0.00 $0.0015% $0.00

5085-Miscellaneous Distribution Expense $219,811.4615% $32,971.72 $221,307.1215% $33,196.07 $197,654.1815% $29,648.13 $164,704.0015% $24,705.60 $222,276.0015% $33,341.40 $417,861.0015% $62,679.15

5090-Underground Distribution Lines and Feeders - Rental Paid $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5095-Overhead Distribution Lines and Feeders - Rental Paid $15,512.3615% $2,326.85 $10,013.5015% $1,502.03 $0.0015% $0.00 $18,064.0015% $2,709.60 $20,000.0015% $3,000.00 $20,000.0015% $3,000.00

5096-Other Rent $30.0015% $4.50 $300.0015% $45.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

Sub-Total $587,104.30 $88,065.65 $636,856.38 $95,528.46 $536,057.51 $80,408.63 $503,294.00 $75,494.10 $651,704.00 $97,755.60 $863,472.00 $129,520.80

Maintenance (Working Capital)

5105-Maintenance Supervision and Engineering $45,352.8815% $6,802.93 $47,525.8215% $7,128.87 $48,306.2115% $7,245.93 $48,630.0015% $7,294.50 $30,049.0015% $4,507.35 $29,509.0015% $4,426.35

5110-Maintenance of Buildings and Fixtures - Distribution Stations $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5112-Maintenance of Transformer Station Equipment $0.0015% $0.00 $0.0015% $0.00 $45,120.9215% $6,768.14 $40,801.0015% $6,120.15 $37,000.0015% $5,550.00 $37,000.0015% $5,550.00

5114-Maintenance of Distribution Station Equipment $766.0715% $114.91 $459.6015% $68.94 $8,956.4615% $1,343.47 $7,773.0015% $1,165.95 $0.0015% $0.00 $0.0015% $0.00

5120-Maintenance of Poles, Towers and Fixtures $16,154.9915% $2,423.25 $40,736.7315% $6,110.51 $37,117.4215% $5,567.61 $31,104.0015% $4,665.60 $75,868.0015% $11,380.20 $79,307.0015% $11,896.05

5125-Maintenance of Overhead Conductors and Devices $79,617.6515% $11,942.65 $97,354.1915% $14,603.13 $66,986.3515% $10,047.95 $113,326.0015% $16,998.90 $148,106.0015% $22,215.90 $155,272.0015% $23,290.80

5130-Maintenance of Overhead Services $105,140.8615% $15,771.13 $97,803.8915% $14,670.58 $97,425.2615% $14,613.79 $95,972.0015% $14,395.80 $77,763.0015% $11,664.45 $81,996.0015% $12,299.40

5135-Overhead Distribution Lines and Feeders - Right of Way $204,579.6915% $30,686.95 $218,287.0415% $32,743.06 $185,399.4315% $27,809.91 $71,620.0015% $10,743.00 $133,741.0015% $20,061.15 $134,195.0015% $20,129.25

5145-Maintenance of Underground Conduit $623.1115% $93.47 $0.0015% $0.00 $3,518.7415% $527.81 $1,746.0015% $261.90 $898.0015% $134.70 $950.0015% $142.50

5150-Maintenance of Underground Conductors and Devices $6,701.4615% $1,005.22 $4,206.2015% $630.93 $6,280.7315% $942.11 $9,348.0015% $1,402.20 $10,477.0015% $1,571.55 $11,021.0015% $1,653.15

5155-Maintenance of Underground Services $11,192.8815% $1,678.93 $20,681.1815% $3,102.18 $20,900.3715% $3,135.06 $13,528.0015% $2,029.20 $21,452.0015% $3,217.80 $22,553.0015% $3,382.95

5160-Maintenance of Line Transformers $36,084.9815% $5,412.75 $31,251.0215% $4,687.65 $20,006.8715% $3,001.03 $30,021.0015% $4,503.15 $38,787.0015% $5,818.05 $40,817.0015% $6,122.55

5165-Maintenance of Street Lighting and Signal Systems $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5170-Sentinel Lights - Labour $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5172-Sentinel Lights - Materials and Expenses $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5175-Maintenance of Meters $28,943.6515% $4,341.55 $96,348.8515% $14,452.33 $163,552.1215% $24,532.82 $116,611.0015% $17,491.65 $48,503.0015% $7,275.45 $51,217.0015% $7,682.55

5178-Customer Installations Expenses- Leased Property $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5185-Water Heater Rentals - Labour $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5186-Water Heater Rentals - Materials and Expenses $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5190-Water Heater Controls - Labour $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5192-Water Heater Controls - Materials and Expenses $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5195-Maintenance of Other Installations on Customer Premises $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

Sub-Total $535,158.22 $80,273.73 $654,654.52 $98,198.18 $703,570.88 $105,535.63 $580,480.00 $87,072.00 $622,644.00 $93,396.60 $643,837.00 $96,575.55

Billing and Collections

5305-Supervision $13,396.2915% $2,009.44 $82,318.2215% $12,347.73 $57,090.7815% $8,563.62 $8.0015% $1.20 $0.0015% $0.00 $0.0015% $0.00

5310-Meter Reading Expense $214,297.7915% $32,144.67 $215,994.7015% $32,399.21 $214,213.8915% $32,132.08 $162,510.0015% $24,376.50 $139,536.0015% $20,930.40 $144,362.0015% $21,654.30

5315-Customer Billing $279,106.9815% $41,866.05 $268,137.8815% $40,220.68 $275,358.1415% $41,303.72 $278,614.0015% $41,792.10 $286,833.0015% $43,024.95 $347,894.0015% $52,184.10

5320-Collecting $262,674.5615% $39,401.18 $215,638.1115% $32,345.72 $144,610.1215% $21,691.52 $151,318.0015% $22,697.70 $152,723.0015% $22,908.45 $153,216.0015% $22,982.40

5325-Collecting- Cash Over and Short $139.2615% $20.89 -$244.0915% -$36.61 $580.7915% $87.12 -$377.0015% -$56.55 $120.0015% $18.00 $120.0015% $18.00

5330-Collection Charges $530.3415% $79.55 $3,097.6615% $464.65 $737.4015% $110.61 $2,176.0015% $326.40 $1,500.0015% $225.00 $1,500.0015% $225.00

5335-Bad Debt Expense $48,556.7815% $7,283.52 $48,356.1415% $7,253.42 $54,869.2315% $8,230.38 $79,500.0015% $11,925.00 $75,000.0015% $11,250.00 $75,000.0015% $11,250.00

5340-Miscellaneous Customer Accounts Expenses $44,148.7615% $6,622.31 $37,600.8715% $5,640.13 $31,396.2315% $4,709.43 $47,175.0015% $7,076.25 $44,890.0015% $6,733.50 $44,183.0015% $6,627.45

Sub-Total $862,850.76 $129,427.61 $870,899.49 $130,634.92 $778,856.58 $116,828.49 $720,924.00 $108,138.60 $700,602.00 $105,090.30 $766,275.00 $114,941.25
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WORKING CAPITAL ALLOWANCE CALCULATION BY ACCOUNT Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital Expense 15%

Allowance for 

Working Capital

Community Relations

5405-Supervision $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $30,543.0015% $4,581.45 $0.0015% $0.00 $0.0015% $0.00

5410-Community Relations - Sundry $3,957.8015% $593.67 $11,244.4415% $1,686.67 $39,606.1015% $5,940.92 $0.0015% $0.00 $30,000.0015% $4,500.00 $35,000.0015% $5,250.00

5415-Energy Conservation $34,849.5415% $5,227.43 $83,754.8215% $12,563.22 $67,671.5415% $10,150.73 $80,445.0015% $12,066.75 $109,529.0015% $16,429.35 $117,019.0015% $17,552.85

5420-Community Safety Program $17,067.6615% $2,560.15 $7,750.0515% $1,162.51 $11,947.3715% $1,792.11 $8,960.0015% $1,344.00 $20,000.0015% $3,000.00 $20,000.0015% $3,000.00

5425-Miscellaneous Customer Service and Informational Expenses $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5505-Supervision $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5510-Demonstrating and Selling Expense $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5515-Advertising Expense $3,972.7015% $595.91 $1,750.7415% $262.61 $0.0015% $0.00 $4,000.0015% $600.00 $6,000.0015% $900.00 $6,000.0015% $900.00

5520-Miscellaneous Sales Expense $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

Sub-Total $59,847.70 $8,977.16 $104,500.05 $15,675.01 $119,225.01 $17,883.75 $123,948.00 $18,592.20 $165,529.00 $24,829.35 $178,019.00 $26,702.85

Administrative and General Expenses

5605-Executive Salaries and Expenses $295,258.5315% $44,288.78 $316,534.8115% $47,480.22 $445,083.1315% $66,762.47 $411,959.0015% $61,793.85 $332,855.0015% $49,928.25 $332,929.0015% $49,939.35

5610-Management Salaries and Expenses $68,895.1915% $10,334.28 $66,876.5815% $10,031.49 $72,573.3115% $10,886.00 $76,600.0015% $11,490.00 $76,989.0015% $11,548.35 $77,709.0015% $11,656.35

5615-General Administrative Salaries and Expenses $104,684.9615% $15,702.74 $122,401.2815% $18,360.19 $182,115.0015% $27,317.25 $148,455.0015% $22,268.25 $141,026.0015% $21,153.90 $316,586.0015% $47,487.90

5620-Office Supplies and Expenses $28,068.6215% $4,210.29 $14,337.9215% $2,150.69 $17,684.0915% $2,652.61 $16,703.0015% $2,505.45 $19,400.0015% $2,910.00 $20,400.0015% $3,060.00

5625-Administrative Expense Transferred Credit -$4,928.1015% -$739.22 -$47,790.0915% -$7,168.51 -$66,455.9515% -$9,968.39 -$51,192.0015% -$7,678.80 -$48,400.0015% -$7,260.00 -$48,400.0015% -$7,260.00

5630-Outside Services Employed $119,905.1115% $17,985.77 $120,698.3515% $18,104.75 $156,764.3915% $23,514.66 $122,185.0015% $18,327.75 $86,500.0015% $12,975.00 $129,000.0015% $19,350.00

5635-Property Insurance $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5640-Injuries and Damages $53,962.2415% $8,094.34 $53,220.4315% $7,983.06 $32,632.4015% $4,894.86 $31,525.0015% $4,728.75 $33,000.0015% $4,950.00 $45,000.0015% $6,750.00

5645-Employee Pensions and Benefits $299,000.0015% $44,850.00 -$1,711,140.0015% -$256,671.00 $28,640.0015% $4,296.00 $856,850.0015% $128,527.50 $0.0015% $0.00 $0.0015% $0.00

5650-Franchise Requirements $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5655-Regulatory Expenses $65,876.1415% $9,881.42 $96,979.7815% $14,546.97 $42,657.9915% $6,398.70 $115,770.0015% $17,365.50 $120,875.0015% $18,131.25 $150,000.0015% $22,500.00

5660-General Advertising Expenses $3,279.1015% $491.87 $2,334.3515% $350.15 $0.0015% $0.00 $1,622.0015% $243.30 $0.0015% $0.00 $0.0015% $0.00

5665-Miscellaneous General Expenses $195,036.5915% $29,255.49 $208,888.1215% $31,333.22 $219,910.0515% $32,986.51 $622,460.0015% $93,369.00 $277,908.0015% $41,686.20 $320,911.0015% $48,136.65

5670-Rent $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5675-Maintenance of General Plant $76,740.3115% $11,511.05 $88,736.4715% $13,310.47 $64,161.5215% $9,624.23 $47,936.0015% $7,190.40 $43,300.0015% $6,495.00 $43,300.0015% $6,495.00

5680-Electrical Safety Authority Fees $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5685-Independent Market Operator Fees and Penalties $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

Sub-Total $1,305,778.69 $195,866.80 -$667,922.00 -$100,188.30 $1,195,765.93 $179,364.89 $2,400,873.00 $360,130.95 $1,083,453.00 $162,517.95 $1,387,435.00 $208,115.25

Cost of Power

4705-Power Purchased $13,206,104.1115% $1,980,915.62 $16,089,184.9315% $2,413,377.74 $15,654,293.5015% $2,348,144.03 $12,535,062.0015% $1,880,259.30 $18,937,733.4215% $2,840,660.01 $18,863,907.2015% $2,829,586.08

4708-Charges-WMS $1,214,971.3115% $182,245.70 $1,538,296.6015% $230,744.49 $1,697,949.0315% $254,692.35 $1,761,282.0015% $264,192.30 $1,419,374.6615% $212,906.20 $1,413,841.4215% $212,076.21

4710-Cost of Power Adjustments $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

4712-Charges-One-Time $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

4714-Charges-NW $1,519,028.5515% $227,854.28 $1,062,252.2415% $159,337.84 $679,953.7715% $101,993.07 $798,847.0015% $119,827.05 $1,364,528.5715% $204,679.29 $1,359,861.4015% $203,979.21

4715-System Control & Load Dispatching $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

4716-Charges-CN $1,161,169.6615% $174,175.45 $824,773.6115% $123,716.04 $530,010.6715% $79,501.60 $589,901.0015% $88,485.15 $1,004,556.9615% $150,683.54 $1,001,100.5915% $150,165.09

4720-Other Expenses $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

4725-Competition Transition Expense $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

4730-Rural Rate Assistance Expense $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

4750-LV charges $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $303,455.0015% $45,518.25 $686,372.4715% $102,955.87 $682,064.8415% $102,309.73

5205-Purchase of Transmission and System Services $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5210-Transmission Charges $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5215-Transmission Charges Recovered $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

5685-Independent Market Operator Fees and Penalties $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00 $0.0015% $0.00

Sub-Total $17,101,273.63 $2,565,191.04 $19,514,507.38 $2,927,176.11 $18,562,206.97 $2,784,331.05 $15,988,547.00 $2,398,282.05 $23,412,566.08 $3,511,884.91 $23,320,775.45 $3,498,116.32

WORKING CAPITAL ALLOWANCE TOTAL $3,067,802.00 $3,167,024.37 $3,284,352.43 $21,333,949.00 $3,047,709.90 $27,520,779.21 $3,995,474.71 $28,056,027.45 $4,073,972.02
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Test

Year 2011

Bridge Year 

2010

Opening Balance  3,289,080 3,432,229 1,716,394 3,407,433 4,328,463 3,229,932

Labour -42,358  225,552 17,044 -70,016  110,586 372,171

Vehicles -27,121  45,055 -4,936  -94,591  50,677 81,807

Materials -79,132  48,196 33,659

Contracted Services

Consultants -31,116  14,892 -23,591  -25,053 

Tree trimming  26,000 -44,000  -107,000  62,000

IT Support 19,919 10,638 27,250 -14,005  13,500

Legal 25,173 -24,100  39,845 -41,168 

Other  17,721 -44,226  65,089 -29,439 

Meter Reading  35,042 -9,673 

Pay Equity  22,989 19,120 -37,109 

Settlement  -34,362  -13,439 

Audit, Tax, Financial  33,220 40,000

Advertising  20,000

CFO Overlap  34,000 -34,000 

Regulatory  39,902 31,104 -54,322  73,112 40,000

Employee Pension and Benefits 48,997 -2,010,140  1,739,780 828,210 -856,850 

Administrative Expense Transferred  139,959 -13,760  -16,147  26,268

Postage  24,108 21,323 -10,546  5,000

Community / Energy Conservation Projects  65,664 -46,842  51,707 10,000

One Time Costs 263,305 -263,305 

Staff Training and Education  -24,980  26,000

Directors Costs  18,658

Miscellaneous  -53,945  4,924 -7,061  -90,864  -140,639  6,628

Closing Balance  3,432,229 1,716,394 3,407,433 4,328,463 3,229,932 3,845,038

OEB Filed Value  3,432,229 1,716,394 3,407,433 4,328,463 3,229,932 3,845,038

Appendix 2 - G 

Year 1 Actual 

(last Board 

Approved 

Rebasing Year) 

2006

Year 2 Actual 

2007

Year 3 Actual 

2008

Year 4 Actual 

2009

Brant County Power

OM&A Cost Drivers
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Regulatory Cost Category USoA Balance

On-Going / 

One-Time 2006 2009 2010Delta 2011Delta

1. OEB Annual Assessment 5655 on-going 31,954       45,901       45,901        0.00% 45,901        0.00%

2. OEB Hearing Assessments 

3. OEB Section 30 Costs

4. Expert Witness Cost for 

Regulatory Matters

5. Legal Costs for Regulatory 

Matters 5655 on-going 16,842       33,401       29,974        -10.26% 29,474        -1.67%

6. Consultants for Regulatory 

Matters 5655 on-going 5,339         36,468       45,000        23.40% 45,000        0.00%

7. Operating Expenses 

associated with Staff Resources 

Allocated to Regulatory Matters

8. Operating Expenss associated 

with Other Resources Allocaed 

to Regulatory Matters

9. Other Regulatgory Agency 

Fees or Assessments

10. Other (Define) CoS onetime 5655 One time 25,875       

11. Intervenor Costs 5655 one time 10,327       3,750          

12. Subtotal - On-Going Costs

13. Subtotal - One-Time Costs

14. Total 0 64,462       115,770     120,875      13.14% 150,000      -1.67%

Note: 10 - Other CoS Onetime costs include

- $8,500 load forecast

- $70,000 consulting for application / interrogatories

- $25,000 legal for application / interrogatories

103,500         Total

4 years

25,875            per year

Note: 11 Intervenor costs for 2011

15000total

4 years

3750per year

Appendix 2-H

Regulatory Cost Schedule
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2006 2007 2008 2009 2010 2011

Customers 11,944                11,984                12,257                12,506                12,506                12,610               

Total OM&A (from 2-G) 3,432,229          1,716,394          3,407,433          4,328,466          3,229,932          3,845,038         

OM&A Cost per Customer 287                      143                      278                      346                      258                      305                     

Number FTEEs 28                        28                        25                        25                        27                        32                       

FTEEs/Customer 0.002                  0.002                  0.002                  0.002                  0.002                  0.003                 

Customer / FTEEs 427                      428                      490                      500                      463                      394                     

OM&A Cost per FTEE 122,580             61,300                136,297             173,139             119,627             120,157            

Appendix 2-I

OM&A Cost Per Customer and FTEE
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2010

T2S(8) Opening Additions Rate CCA Ending

Class 1 9,005,855       4% 360,234         8,645,621      

Class 1 115,849         10,000         6% 7,251             118,598        

Class 8 137,221         28,500         20% 30,294           135,427        

Class 10 535,115         325,000        30% 209,285         650,831        

Class 12 -                100% -                -               

Class 17 23,699           8% 1,896             21,803          

Class 45 8,543             45% 3,844             4,699            

Class 47 6,306,269       2,660,770     8% 610,932         8,356,107      

Class 50 47,347           162,300        55% 70,673           138,974        

16,179,898 $  3,186,570 $  1,294,410 $    18,072,058 $ 
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2011

T2S(8) Opening Additions Rate CCA Ending

Class 1 8,645,621       4% 345,825        8,299,796       

Class 1 118,598         60,000         6% 8,916           169,682          

Class 8 135,427         10,500         20% 28,135         117,791          

Class 10 650,831         130,000        30% 214,749        566,081          

Class 12 -                100% -               -                 

Class 17 21,803           8% 1,744           20,059            

Class 45 4,699             45% 2,114           2,584              

Class 47 8,356,107       2,512,654     8% 768,995        10,099,766      

Class 50 138,974         180,000        55% 125,935        193,038          

18,072,058 $  2,893,154 $  1,496,414 $  19,468,798 $   
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Last Rebasing 

Year

Historical Year - 

2009

Bridge Year - 

2010

Test Year - 2011

Number of Employees (FTEs including Part-Time)

Executive -                       

Management 6                          5                          6                          7                         

Non-Union 9                          9                          10                         12                        

Union 11.9                      11                         11                         13                        

Total 26.9                      25                         27                         32                        

Number of Part-Time Employees

Executive -                        -                        -                        -                       

Management -                        -                        -                        -                       

Non-Union -                        -                        -                        -                       

Union -                        -                        -                        -                       

Total -                        -                        -                        -                       

Total Salary and Wages

Executive

Management 424,944 $              492,305 $              525,222 $              588,235 $             

Non-Union 348,732 $              365,303 $              423,351 $              511,806 $             

Union 634,734 $              801,717 $              822,274 $              945,659 $             

Total 1,408,410 $           1,659,325 $           1,770,847 $           2,045,700 $          

Current Benefits

Executive 96,519 $                - $                     - $                    

Management 115,848 $              96,624 $                199,149 $              194,493 $             

Non-Union 95,580 $                143,317 $              160,523 $              169,223 $             

Union 174,442 $              314,532 $              311,783 $              312,672 $             

Total 385,870 $              650,992 $              671,454 $              676,388 $             

Accrued Pension and Post-Retirement Benefits

Executive

Management

Non-Union

Union

Total

Total Benefits (Current + Accrued)

Executive - $                    

Management 115,848 $              193,143 $              199,149 $              194,493 $             

Non-Union 95,580 $                143,317 $              180,656 $              187,793 $             

Union 174,442 $              314,532 $              350,888 $              346,983 $             

Total 385,870 $              650,992 $              671,454 $              676,388 $             

Total Compensation (Salary, Wages, & Benefits)

Executive - $                    

Management 540,792 $              342,910 $              440,994 $              508,642 $             

Non-Union 444,312 $              508,620 $              604,007 $              699,599 $             

Union 809,176 $              1,116,249 $           1,173,162 $           1,292,642 $          

Total 1,794,280 $           2,310,317 $           2,442,301 $           2,722,088 $          

Compensation - Average Yearly Base Wages

Executive

Management 70,824 $                98,461 $                87,537 $                84,034 $               

Non-Union 38,748 $                40,589 $                42,335 $                42,651 $               

Union 53,339 $                72,883 $                74,752 $                72,743 $               

Total

Compensation - Average Yearly Overtime

Executive - $                     - $                     - $                     - $                    

Management 237 $                    - $                     - $                     - $                    

Non-Union 574 $                    - $                     - $                     - $                    

Union 4,238 $                 4,028 $                 5,424 $                 4,727 $                

Total

Compensation - Average Yearly Incentive Pay

Executive - $                     - $                     - $                     - $                    

Management - $                     - $                     - $                     - $                    

Non-Union - $                     - $                     - $                     - $                    

Union - $                     - $                     - $                     - $                    

Total - $                     - $                     - $                     - $                    

Compensation - Average Yearly Benefits

Executive - $                    

Management 19,308 $                38,629 $                33,191 $                27,785 $               

Non-Union 10,620 $                15,924 $                18,066 $                15,649 $               

Union 14,659 $                28,594 $                31,899 $                26,691 $               

Total - $                     - $                     - $                     - $                    

Total Compensation 1,851,300 $           2,354,628 $           2,501,964 $           2,783,542 $          

Total Compensation Charged to OM&A 1,483,884 $           1,614,106 $           1,724,692 $           2,096,863 $          

Total Compensation Capitalized 367,416 $              740,522 $              777,272 $              686,679 $             

Employee Costs
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