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OVERVIEW OF OPERATING REVENUE


This exhibit provides the details on Brant County Power’s operating revenue for Historical, Historical Board Approved, Bridge and Test years. This exhibit also provides a detailed variance analysis by rate class of the operating revenue components. 

Distribution revenues have been calculated using the most recently approved rates. In particular, delivery rates are based on the Rate Order EB-2009-0258, dated April, 1, 2010. 

Distribution revenue does not include Regulatory Asset Recovery and Deferred Revenue Recovery Rate Rider revenues, Low Voltage Wheeling revenues. Distribution revenues do, however, include PILS Revenue Recovery amounts.  A summary of normalized operating revenues is presented in Exhibit 3, Tab 1, Schedule 2.

Throughput Revenue
Information related to the utility’s throughput revenue includes details such as weather normalized forecasting methodology, normalized volume and customer counts forecast tables. Detailed variance analysis on the forecast information is also provided.   

Other Revenue
Other revenues include revenues such as Late Payment Charges, Miscellaneous Service Revenues and Retail Services Revenues. A summary of these operating revenues is presented in Exhibit 3, Tab 3, and Schedule 1.
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SUMMARY OF OPERATING REVENUE TABLE
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VARIANCE ANALYSIS ON OPERATING REVENUE

Brant County Power distribution revenue has been calculated using the most recently approved rates. In particular, delivery rates are based on the EB-2009-0258 Rate Order, dated April 1, 2010. Distribution revenue does not include commodity related revenue. 


2011 Test Year 

BCP operating revenue is forecast to be $6,515,296 in Fiscal 2011, as shown in Exhibit 3, Tab 1, and Schedule 2. Distribution revenue totals $5,908,802 or 90.7% of total revenues. Other operating revenue (net) accounts for the remaining revenue difference of $606,494 (includes transformer allowance of $49,168).

Comparison to 2010 Bridge Year 
As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue is expected 
to be $382,006 above the bridge year level in fiscal 2010. The 2010 fiscal revenue is based on current rates * projected consumption while 2011 is based on rebased revenue. 

These increases are discussed in detail in Exhibit 4.

The Other Revenue contributes a difference of $132,592 which represents an increase to other revenue of $135,000 relating to Green Energy Act initiatives and a reduction in other interest income of $2,408.
 	
2010 Bridge Year 

Comparison to Fiscal 2009 Actual 
As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue is expected 
[bookmark: _GoBack]to be $571,273 above the 2009 Actual level in fiscal 2010.  This is a result from IRM increase and changes in the consumption profile.

2009 Actual 

Comparison to 2008 Actual 
As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue was $221,860 lower in 2009 vs. 2008 Actual. 

2008 Actual 

Comparison to 2007 Actual
As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue was $87,107 lower in 2008 vs. 2007 Actual.
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2007 Actual 

Comparison to 2006 Actual
As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue was $826,200 higher in 2007 vs. 2006 Actual and results from the application of approved rates.


2006 Actual 

Comparison to 2006 Approved
As shown in Exhibit 3, Tab 1, Schedule 2, the total operating revenue was $225,135 higher in 2006 vs. 2006 approved. This amount is arrived at from applying approved 2006 rates against actual 2006 consumption. The difference can be attributed to differences between 2006 actual and projected consumption profiles.
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Customer, Consumption and Load Forecast


Brant County Power utilized the customer counts, consumption and load forecasts as provided by Burman Energy Consultants Group Inc. We are including the final report of the load and customer forecast as provided by Burman Energy Consultants.
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Variance Analysis

Customer Count

The customer count forecast varies depending upon customer classification.  The residential class has shown relatively steady growth over the last several years.  The average customer additions for 2006, 2007 and 2008 are 114 customers.  For 2010 the projected additions were 137 customers and the actual year to date additions are 161 customers.    BCP has forecasted 120 additional residential customers for the Test Year which is slightly higher than the average for 2006, 2007 and 2008 and relatively close to the average over the past 4 years. The addition of 120 residential customers would be the largest second largest number of customers added increase since 2004.  Residential customer growth is forecasted at approximately 1.5% residential customers per year for both the Bridge and Test Years. The annualized average growth per year between 2002 and 2009 has been 146 residential customers or 1.9%. The new customer additions for 2005 and beyond are less than 50% of the growth in 2003 and 2004.   Brant County Power is forecasting lower customer growth (compared to long-term historical occurrences) due to economic factors and Brant County Power’s forecast is consistent with the previous 5 year horizon. 

The GS<50kW classification is more difficult to predict.  From 2002 through 2009 the number of customers, on average, showed a slight decline.   In 2010, the number of customers forecasted was 1,314 which represents the addition of 65 customers.   The year to date additions is 99 customers.   Brant County is forecasting  insignificant growth which is consistent with the historical trend which saw customer reductions in four of the previous 9 years and modest growth, 0.4%, overall since 2002.   

The GS>50kW classification has shown a small decline since 2006 from 114 customers to 104 in 2009.  Brant County Power experienced a small increase in 2010, likely due to stimulus spending (i.e. the Brant Twin Pad Arena scheduled to open in  2011).  For 2010, Brant County is predicting a reduction of 3 customers (2.9%) resulting from the economic factors.   Historically, the large customers in Brant County Power’s service area are agricultural  which has been impacted by the downturn in the economy.    Prior to 2006, there was a significant reduction in GS>50kW customers, approximately 38%, from the 2002 customer count of 176.    Brant County Power anticipates that the customer count in the GS>50kW classification will remain flat for the 2011 Test Year. 

The number of connections for the remaining customer classifications, Unmetered Scattered, Sentinel and Streetlighting, shows small reductions which are mainly attributable to economic factors. 

[image: ]

Note: customer counts shown in year-end format

Consumption Forecast - kWh
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Average Usage (kWh)
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Load Forecast - kW
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Other Revenue
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Comparison of Other Revenue

Brant County Power’s Specific Service Charges revenue has not been stable over the re-regulated energy market. 2010 and 2011 projected specific service charge revenue has been increased over the 2009 actual occurrences. There was a different management regime in the 2007 & 2008 periods and specifics on the specific service charge revenue is not available. Management has reviewed the 2009 occurrences and expects an approximate 10% increase into 2010 and consistency in the 2011 test year projections. 

Late Payment Charges have been projected at the 2009 actual occurrences.

Other Utility operating income represents a new energy generation project (under Green Energy Act) projected at $135,000 per year commencing in the test year 2011 and revenue from MicroFit generators.
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SUMMARY OF OPERATING REVENUE 

2006 Board 

Approved 2006 Actual

Variance 

from 2006 

Board 

Approved 2006 Actual 2007 Actual

Variance 

from 2006 

Actual 2007 Actual 2008 Actual

Variance 

from 2007 

Actual 2008 Actual 2009 Actual

Variance 

from 2008 

Actual 2009 Actual 2010 Bridge

Variance 

from 2009 

Actual 2010 Bridge2011 Test

Variance 

from 2010 

Bridge

($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s) ($'s)

Distribution Revenues

Residential $2,565,169 $2,534,358 -$30,811 $2,534,358 $2,869,873 $335,515 $2,869,873 $3,145,523 $275,650 $3,145,523 $2,846,853 -$298,670 $2,846,853 $2,825,767 -$21,086 $2,825,767 $3,521,261 $695,493

GS<50 $855,358 $833,345 -$22,013 $833,345 $971,028 $137,683 $971,028 $896,126 -$74,902 $896,126 $895,321 -$805 $895,321 $986,584 $91,263 $986,584 $1,068,037 $81,454

GS>50 to 499 $1,355,978 $1,566,872 $210,893 $1,566,872 $1,889,661 $322,790 $1,889,661 $1,710,954 -$178,708 $1,710,954 $1,826,477 $115,523 $1,826,477 $2,294,821 $468,345 $2,294,821 $1,031,310 -$1,263,512

Large Use $153,803 $40,609 -$113,194 $40,609 $0 -$40,609 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Unmetered Scattered Load $12,472 $16,677 $4,205 $16,677 $18,137 $1,460 $18,137 $15,473 -$2,664 $15,473 $13,677 -$1,796 $13,677 $14,850 $1,173 $14,850 $11,534 -$3,317

Sentinel Lighting $12,326 $10,996 -$1,330 $10,996 $12,213 $1,217 $12,213 $11,869 -$344 $11,869 $11,493 -$376 $11,493 $11,713 $220 $11,713 $17,768 $6,056

Street Light $40,034 $47,093 $7,059 $47,093 $51,307 $4,214 $51,307 $35,586 -$15,721 $35,586 $46,800 $11,214 $46,800 $46,859 $59 $46,859 $258,893 $212,034

$4,995,139 $5,049,949 $54,810 $5,049,949 $5,812,219 $762,270 $5,812,219 $5,815,531 $3,312 $5,815,531 $5,640,621 -$174,910 $5,640,621 $6,180,594 $539,973 $6,180,594 $5,908,802 -$271,792

Other Distribution Revenue

Late Payment Charges

$85,606 $69,205 -$16,401 $69,205 $78,169 $8,964 $78,169 $86,045 $7,876 $86,045 $96,584 $10,539 $96,584 $102,000 $5,416 $102,000 $102,000 $0

Specific Service Charges

$218,186 $101,564 -$116,622 $101,564 $129,254 $27,690 $129,254 $138,484 $9,230 $138,484 $108,459 -$30,025 $108,459 $117,920 $9,461 $117,920 $117,920 $0

Other Utility Operation Income

$0 $56,504 $56,504 $56,504 $161,618 $105,114 $161,618 $67,850 -$93,768 $67,850 $37,649 -$30,201 $37,649 $45,408 $7,759 $45,408 $135,000 $89,592

Other Electric Revenue

$31,691 $288,768 $257,078 $288,768 $210,930 -$77,838 $210,930 $197,173 -$13,757 $197,173 $199,910 $2,737 $199,910 $208,574 $8,664 $208,574 $251,574 $43,000

RCVA Revenue

$10,233 $0 -$10,233 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$345,716 $516,041 $170,325 $516,041 $579,971 $63,930 $579,971 $489,552 -$90,419 $489,552 $442,602 -$46,950 $442,602 $473,902 $31,300 $473,902 $606,494 $132,592

Total Operating revenue $5,340,855$5,565,990 $225,135$5,565,990$6,392,190 $826,200$6,392,190$6,305,083 -$87,107$6,305,083 $6,083,223 -$221,860$6,083,223 $6,654,496 $571,273$6,654,496 $6,515,296 -$139,200
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Customer Forecast

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

RESIDENTIAL 7,008 7,211 7,471

7,580 7689 7822 7920 8033 8170 8290

GENERAL SERVICE

Less than 50 kW 1,275 1,253 1,286

1,267 1247 1200 1203 1249 1314 1315

Greater than 50 to 4,999 kW 172 159 121

118 114 111 108 104 109 106

Unmetered Scattered Load 42 41 43

50 57 56 55 52 52 51

Sentinel Lighting 242 247 238

215 191 142 139 179 221 218

Street Lighting 2,469 2,536 2,576

2,611 2,646 2653 2640 2640 2640 2630

TOTALS

11,208 11,447 11,735 11,840 11,944 11,984 12,065 12,257 12,506 12,610

Load Forecast

Normalized Average Consumption kWh

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

RESIDENTIAL

68,659,239 72,712,385 73,977,688 81,427,289 79,560,842 80,124,626 79,456,965 79,540,610 77,571,849 80,122,583

GENERAL SERVICE

Less than 50 kW

32,010,516 31,414,184 33,999,045 36,179,422 34,406,201 33,769,287 35,036,376 36,124,082 37,411,381 39,095,551

Greater than 50 to 4,999 kW

96,037,314 98,159,714 93,388,024101,120,635105,111,506171,480,226 164,540,705 153,259,553 157,033,123151,750,742

Unmetered Scattered Load

376,828 464,888 468,188 532,055 524,636 521,085 502,476 496,256 499,482 493,370

Sentinel Lighting

245,304 228,491 220,029 210,113 208,256 196,420 187,414 180,387 220,415 215,167

Street Lighting 1,348,551 1,551,177 1,464,366

1,632,853 1,694,400 1699400 1702146 1696627 1711505 1707054

TOTALS

198,677,752204,530,839203,517,340221,102,367221,505,841287,791,044 281,426,082 271,297,515 274,447,755273,384,467

Normalized Average Consumption kW

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Greater than 50 to 4,999 kW

303,425 318,143 299,165 321664 332145 356488 353530 342040 402016 388493

Sentinel Lighting

681 634 611 560 555 523 499 481 588 574

Street Lighting 2,528 4,135 4,202

4,685 4,779 4779 4770 4770 4795 4783

TOTALS

306,634 322,912 303,978 326,909 337,479 361,790 358,799 347,291 407,399 393,850
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Customer Class

2006 Actual2007 Actual Variance 2007 Actual2008 Actual Variance 2008 Actual 2009 Actual Variance 2009 Actual

2010 

Projected Variance

2010 

Projected

2011 

Projected Variance

RESIDENTIAL

7,689 7,822 133 7,822 7,920 98 7,920 8,033 113 8,033 8,170 137 8,170 8,290 120

GENERAL SERVICE

Less than 50 kW

1,247 1,200 -47 1,200 1,203 3 1,203 1,249 46 1,249 1,314 65 1,314 1,315 1

Greater than 50 to 4,999 kW

114 111 -3 111 108 -3 108 104 -4 104 109 5 109 106 -3

Unmetered Scattered Load

57 56 -1 56 55 -1 55 52 -3 52 52 0 52 51 -1

Sentinel Lighting

191 142 -49 142 139 -3 139 179 40 179 221 42 221 218 -3

Street Lighting

2,646 2,653 7 2,653 2,640 -13 2,640 2,640 0 2,640 2,640 0 2,640 2,630 -10

TOTALS 11,944 11,984 40 11,984 12,065 81 12,065 12,257 192 12,257 12,506 249 12,506 12,610 104
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Customer Class

2006 Actual2007 Actual Variance 2007 Actual2008 Actual Variance 2008 Actual 2009 Actual Variance 2009 Actual

2010 

Projected Variance

2010 

Projected

2011 

Projected Variance

RESIDENTIAL

79,560,842 80,124,626 563,784 80,124,626 79,456,965 -667,661 79,456,965 79,540,610 83,645 79,540,610 77,571,849 -1,968,761 77,571,849 80,122,583 2,550,734

GENERAL SERVICE

Less than 50 kW

34,406,201 33,769,287 -636,914 33,769,287 35,036,376 1,267,089 35,036,376 36,124,082 1,087,706 36,124,082 37,411,381 1,287,299 37,411,381 39,095,551 1,684,170

Greater than 50 to 4,999 kW

105,111,506171,480,226 66,368,720171,480,226164,540,705 -6,939,521 164,540,705 153,259,553 -11,281,152153,259,553157,033,123 3,773,570157,033,123151,750,742 -5,282,381

Unmetered Scattered Load

524,636 521,085 -3,551 521,085 502,476 -18,609 502,476 496,256 -6,220 496,256 499,482 3,226 499,482 493,370 -6,112

Sentinel Lighting

208,256 196,420 -11,836 196,420 187,414 -9,006 187,414 180,387 -7,027 180,387 220,415 40,028 220,415 215,167 -5,248

Street Lighting

1,694,400 1,699,400 5,000 1,699,400 1,702,146 2,746 1,702,146 1,696,627 -5,519 1,696,627 1,711,505 14,878 1,711,505 1,707,054 -4,451

TOTALS 221,505,841287,791,044 66,285,203287,791,044281,426,082 -6,364,962 281,426,082 271,297,515 -10,128,567271,297,515274,447,755 3,150,240274,447,755273,384,467 -1,063,288
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Customer Class

2006 2007 2008 2009 2010 2011

RESIDENTIAL

10,347         10,243        10,032        9,902         9,495         9,665        

GENERAL SERVICE

Less than 50 kW

27,591         28,141        29,124        28,922        28,471        29,730       

Greater than 50 to 4,999 kW

922,031        1,544,867   1,523,525   1,473,650   1,440,671   1,431,611  

Unmetered Scattered Load

9,204           9,305         9,136         9,543         9,605         9,674        

Sentinel Lighting

1,090           1,383         1,348         1,008         997            987           

Street Lighting

640              641            645            643            648            649           
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Customer Class

2006 Actual2007 Actual Variance 2007 Actual2008 Actual Variance 2008 Actual 2009 Actual Variance 2009 Actual

2010 

Projected Variance

2010 

Projected

2011 

Projected Variance

Greater than 50 to 4,999 kW

332,145 356,488 24,343 356,488 353,530 -2,958 353,530 342,040 -11,490 342,040 402,016 59,976 402,016 388,493 -13,523

Sentinel Lighting

555 523 -32 523 499 -24 499 481 -18 481 588 107 588 574 -14

Street Lighting

4,779 4,779 0 4,779 4,770 -9 4,770 4,770 0 4,770 4,795 25 4,795 4,783 -12

Totals 337,479 361,790 24,311 361,790 358,799 -2,991 358,799 347,291 -11,508 347,291 407,399 60,108 407,399 393,850 -13,549
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USoA Description 2006 2007 2008 2009 2010 - Bridge2011 - Test

4235Misc. Service Revenues 101,564         129,254       138,484       108,459         117,920           117,920      

4225Late Payment Charges 69,205            78,169         86,045         96,584            97,000              97,000        

4082Retail Services Revenue

4084Service Transaction Requests Revenues

4090Electric Service Incidental to Energy Sales

4205Interdepartmenal Rents

4210Rent from Electric Property 32,884            43,162         37,315         34,748            37,574              37,574        

4215Other Utility Operating Income 135,000      

4220Other Electric Revenues 255,884         167,768       159,858       165,162         168,000           168,000      

4240Provision for Rate Refunds

4245Government Assistance Directly Credit to Income

Total Other Distribution Revenues 288,768         210,930       197,173       199,910         205,574           340,574      

4305Regulatory Debits

4310Regulatory Credits

4315Revenues from Electric Plant Leased to Others

4320Expenses of Electric Plant Leased to Others

4325Revenues from Merchandise, Jobbing, Etc. 2,000           

4330Costs and Expenses of Merchandising, Jobbing, Etc

4335Profits and Losses from Financial Instruments Hedges

4340Profits and Losses form Financial Instrument Investments

4345Gains from Disposition of Future Use Utility Plant

4350Losses from Disposition of Future Use Utility Plant

4355Gains from Disposition Utility and Other Plant 44,822         9,578 -          

4360Losses from Disposition of Utility and Other Plant

4365Gains from Disposition of Allowance for Emission

4370Losses from Disposition of Allowance for Emission

4375Revenues from Non-Utility Operations 24,385            39,622         26,477         41,311            -                    -               

4380Expenses of Non-Utility Operations 21,163 -           20,360 -        23,911 -        40,286 -          

4385Non-Utility Rental Income

4390Misc. Non-Operating Income 17,041            21,951         23,839         10,973            8,000                8,000          

4395Rate-Payer Benefit Including Interest

4398Foreign Exchange Gains and Losses, Inc. Amortization

4405Interest and Dividend Income 36,241            75,583         49,023         25,651            45,408              43,000        

4415Equity in Earnings of Subsidiary Companies

Total Other Distribution Expenses 56,504            161,618       67,850         37,649            53,408              51,000        

Specific Service Charges 101,564         129,254       138,484       108,459         117,920           117,920      

Late Payment Charges 69,205            78,169         86,045         96,584            97,000              97,000        

Other Distribution Revenues 288,768         210,930       197,173       199,910         205,574           340,574      

Other Income and Expenses 56,504            161,618       67,850         37,649            53,408              51,000        

Total 516,041         579,971       489,552       442,602         473,902           606,494      

Appendix 2-C

Other Operating Revenue


