St Thomasenergyinc

Were Your Local Powey Distributor

November 30, 2007

Ontario Energy Board
27" Floor

2300 Yonge Street
Toronto, Ontario
M4P 1E4

Attention: Board Secretary

Dear Sir/Madam:
St. Thomas Energy Inc.
Retail Transmission Rate Proposal
Licence # EB-2002-0523
2008 IRM File # EB-2007-0841

In accordance with instructions received from the Ontario Energy Board by correspondence
dated October 29, 2007 and entitled “Ontario Uniform Transmission Rate Order, EB-2007-
0759: effect on Distributor Retail Transmission Rates”, St. Thomas Energy Inc. has
provided a proposed adjustment to our retail transmission rates.

A Manager's Summary is attached. Supporting calculations are also attached.
This application has been filed in the following OEB requested format:

e electronically through the Board’s web portal, one (1) electronic version of the
complete Proposal in searchable format in the prescribed file naming format;

e e-mailed to , one (1) electronic version of the Proposal in
MS Excel format and in the prescribed file naming format and;

o couriered in paper format: two (2) paper copies of the Manager's Summary and the
Proposal including a CD containing an electronic copy of the PDF document
(through the Board’s web portal) and a copy of the Proposal in the prescribed
naming format.
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Respectfully submitted for the Board’s consideration.

TS

\__/

Brian Hollywood,
President and Chief Executive Officer
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Manager’s Summary

Summary of the Proposal regarding adjustment to St. Thomas Energy Inc.’s Retail
Transmission Rates

Background:

In accordance with the provisions to complete the 2006 Rate Application, St. Thomas
Energy Inc. proposed to the Ontario Energy Board to adjust the retail transmission rates
effective May 1, 2006 using an Ontario Energy Board prescribed methodology. The Ontario
Energy Board subsequently approved that adjustment.

Since Market Opening in 2002 this is the second time that adjustments are being proposed
Current Proposal:

The effective date for the proposed adjustments are considered to be May 1, 2008.

Rate adjustments were calculated separately by customer class to show the impact change
with and without the deferral account balances at October 31, 2007.

St. Thomas Energy Inc. proposes to use the rate adjustment by customer class that
includes the deferral account balances at October 31, 2007.

The impact of the adjustment has been extended out to April 30, 2009 to follow the process
of rate application submission. In doing so it has been assumed that the wholesale rates
will remain in effect until April 2009 which may or may not occur. Volumetric estimates for
both costs and revenues from November 2007 through to April 2009 have been based on
actual monthly information available from 2006 to 2007. There has been no allowance for
load growth.

Wholesale allocations to customer classes has been made on the basis of co-incident peak
information provided with the recent Cost Allocation study that was submitted to the OEB. A
minor adjustment was made to recognize a shift in consumption pattern from the scattered
load class to the GS < 50 kw class.

Cost Revenue Ratio History on actual results has also been provided.
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Authorization
| have the authority to bind the Corporation:

—

- -é‘_; j
= EER
Brian Hollywood,
President and Chief Executive Officer
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