
Board Staff Interrogatories 
 

2011 IRM3 Electricity Distribution Rates 
Veridian Connections Inc. (“Veridian”) 

EB-2010-0117 
 
 
Veridian – Main Specific Questions 
 
Disposition of Group 1 Deferral / Variance Account Balances 
 
Board Staff Interrogatory No. 1  
 
Ref: 2011 IRM3 Rate Generator – Global Adjustment Sub-Account - Sheet J3.21 
Ref: 2011 IRM3 Deferral and Variance Account Workform  
 
Questions / Requests: 
 

a) Please explain how losses are treated when the Global Adjustment rate rider is 
included in the electricity component of the bill.   

 
b) Confirm that Veridian - Main has non-RPP customers in the USL, Sentinel 

Lighting and Street Lighting rate classes. If not, does Veridian agree that the 
Global Adjustment Sub-Account Disposition rate rider need not be applied to the 
cited rate classes?    

 
Specific Service Charges  
 
Board Staff Interrogatory No. 2  
 
Ref: 2011 IRM3 Rate Generator – Sheet P2.1 
 
Preamble: Board Staff note that Veridian – Main’s current Tariff Sheet includes specific 
service charges for:  
 

1) Install / Remove Load Control Device – During Regular Hours - $65 
2) Install / Remove Load Control Device – After Regular Hours - $185 
3) Customer Substation Isolation - $905  

 
These charges have not been included on Sheet P2.1 of the 2011 IRM3 Rate 
Generator.  
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Questions / Requests:  
 

a) Is Veridian proposing the discontinuance of the cited service charges or were 
these charges omitted by error? Please confirm and Board staff will make the 
relevant corrections to Sheet P2.1 of the 2011 IRM3 Rate Generator.  

 
Shared Tax Savings  
 
Board Staff Interrogatory No. 3 
 
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “B1.1 – Rate Class and Re-Based Billing Determinants & Rates” of the 2011 
IRM3 Shared Tax Savings Workform is reproduced below.  
 

 
 
Questions / Requests:  
 

a) Board staff has been unable to verify that rebased Billing Determinants have 
been entered on Sheet B1.1 of the 2011 IRM3 Shared Tax Savings Workform. 
Please provide evidence supporting the re-based billing determinants entered on 
the cited sheet.  

 
Board Staff Interrogatory No. 4   
 
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “F1.1 – Z-Factor Tax Changes” of the 2011 IRM3 Shared Tax Savings Workform 
is reproduced below. 
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Questions / Requests:  
 

a) Board staff has been unable to verify that the data entered on this sheet is 
accurate. Please provide supporting evidence.  

  
RTSR Adjustments  
 
Board Staff Interrogatory No. 5   
 
Ref: 2011 IRM3 RTSR Adjustment Workform  
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “B1.2 - 2009 Distributor Billing Determinants” of the 2011 IRM3 RTSR Adjustment 
Workform is reproduced below.  
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Sheet “B1.1 – Rate Class and Re-Based Billing Determinants & Rates” of the 2011 
IRM3 Shared Tax Savings Workform is reproduced below.  
 

 
 
 
Preamble: Sheet B1.2 of the 2011 IRM3 RTSR Adjustment Workform requires the 
distributor to enter 2009 RRR Billing Determinants.  
 
Questions / Requests:  
 

a) Please explain why the data entered on Sheet B1.2 of the 2011 IRM3 RTSR 
Adjustment Workform is the same as the data entered on Sheet B1.1 of the 2011 
IRM3 Shared Tax Savings Workform (where re-based billing determinants are to 
be entered).  

 
b) Please confirm that 2009 RRR Billing Determinants have been entered on Sheet 

B1.2 of the 2011 IRM3 RTSR Adjustment Workform. If not, please provide the 
relevant data and Board staff will make the corrections to the Workform.   

 
c) Please explain why no loss factor has been applied to the data entered in 

Column A of Sheet B1.2 of the 2011 IRM3 RTSR Workform.  
 
Revenue / Cost Ratio Adjustments  
 
Board Staff Interrogatory No. 6   
 
Ref: 2011 IRM3 Revenue Cost Adjustment Workform  
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “B1.1 - Rate Class Selection, Re-Based Billing Determinants & Current Tariff 
Rates” of the 2011 IRM3 Revenue Cost Ratio Adjustment Workform is reproduced 
below. 
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Sheet “B1.1 – Rate Class and Re-Based Billing Determinants & Rates” of the 2011 
IRM3 Shared Tax Savings Workform is reproduced below.  
 

 
 
Questions / Requests:  
 

a) Please explain the discrepancy between the data entered on Sheet B1.1 of the 
2011 IRM3 Revenue Cost Ratio Adjustment Workform and the data entered on 
Sheet B1.1 of the 2011 IRM3 Shared Tax Savings Workform. If there are errors, 
please advise and Board staff will make the relevant corrections.  

 
Board Staff Interrogatory No. 7   
 
Ref: 2011 IRM3 Revenue Cost Ratio Adjustment Workform 
Ref: 2010 COS RRWF   
 
Preamble: Veridian’s 2010 COS RRWF includes $4,463,100 of Revenue Offsets. 
 
Questions / Requests:   
 

a) Please explain why no revenue offsets have been entered on Sheet C1.2 of the 
2011 IRM3 Revenue Cost Ratio Adjustment Workform. If there are errors, please 
re-file Sheet C1.2 as a stand-alone document and Board staff will make the 
relevant corrections to the Workform.  
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Veridian – Gravenhurst Specific Questions 
 
Disposition of Group 1 Deferral / Variance Account Balances 
 
Board Staff Interrogatory No. 8   
 
Ref: 2011 IRM3 Rate Generator – Global Adjustment Sub-Account - Sheet J3.21 
Ref: 2011 IRM3 Deferral and Variance Account Workform  
 
Questions / Requests: 
 

a) Confirm that Veridian – Gravenhurst has non-RPP customers in the USL, 
Sentinel Lighting and Street Lighting rate classes. If not, does Veridian agree that 
the Global Adjustment Sub-Account Disposition rate rider need not be applied to 
the cited rate classes?    

 
Shared Tax Savings  
 
Board Staff Interrogatory No. 9  
 
Ref: 2011 IRM3 Shared Tax Savings Workform  
Ref: 2011 IRM3 Rate Generator  
 
Sheet “B1.1 – Rate Class and Re-Based Billing Determinants & Rates” of the 2011 
IRM3 Shared Tax Savings Workform is reproduced below. 
 

 
 
Sheet “E1.1 – Rate Rebalanced Base Distribution Rates” of the 2011 IRM3 Rate 
Generator is reproduced below.  
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Preamble: Board staff notes that “Rate ReBal Base Rates” from Sheet E1.1 of the 2011 
IRM3 Rate Generator are supposed to be entered on Sheet B1.1 of the 2011 IRM3 
Shared Tax Savings Workform.  
 
Questions / Requests:  
 

a) Board staff has been unable to verify that rebased Billing Determinants have 
been entered on Sheet B1.1 of the 2011 IRM3 Shared Tax Savings Workform. 
Please provide evidence supporting the re-based billing determinants entered on 
the cited sheet.  

 
b) Please explain the discrepancies between the two sheets cited above. If there 

are errors, please advise and Board staff will make the relevant corrections.  
 

Board Staff Interrogatory No. 10   
 
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “F1.1 – Z-Factor Tax Changes” of the 2011 IRM3 Shared Tax Savings Workform 
is reproduced below. 
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Questions / Requests:  
 

a) Board staff has been unable to verify that the data entered on this sheet is 
accurate. Please provide supporting evidence.  

 
RTSR Adjustments  
 
Board Staff Interrogatory No. 11  
 
Ref: 2011 IRM3 RTSR Adjustment Workform  
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “B1.2 - 2009 Distributor Billing Determinants” of the 2011 IRM3 RTSR Adjustment 
Workform is reproduced below.  
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Sheet “B1.1 – Rate Class and Re-Based Billing Determinants & Rates” of the 2011 
IRM3 Shared Tax Savings Workform is reproduced below.  
 

 
 
Preamble: Sheet B1.2 of the 2011 IRM3 RTSR Adjustment Workform requires the 
distributor to enter 2009 RRR Billing Determinants.  
 
Questions / Requests:  
 

a) Please explain why the data entered on Sheet B1.2 of the 2011 IRM3 RTSR 
Adjustment Workform is the same as the data entered on Sheet B1.1 of the 2011 
IRM3 Shared Tax Savings Workform (where re-based billing determinants are to 
be entered).  

 
b) Please confirm that 2009 RRR Billing Determinants have been entered on Sheet 

B1.2 of the 2011 IRM3 RTSR Adjustment Workform. If not, please provide the 
relevant data and Board staff will make the corrections to the Workform.   

 
c) Please explain why no loss factor has been applied to the data entered in 

Column A of Sheet B1.2 of the 2011 IRM3 RTSR Workform.  
 
 
Board Staff Interrogatory No. 12 
 
Ref: 2011 IRM3 Revenue Cost Adjustment Workform  
Ref: 2011 IRM3 Shared Tax Savings Workform  
 
Sheet “B1.1 - Rate Class Selection, Re-Based Billing Determinants & Current Tariff 
Rates” of the 2011 IRM3 Revenue Cost Ratio Adjustment Workform is reproduced 
below. 
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Sheet “B1.1 – Rate Class and Re-Based Billing Determinants & Rates” of the 2011 
IRM3 Shared Tax Savings Workform is reproduced below.  
 

 
 
Questions / Requests:  
 

a) Please explain the discrepancy between the data entered on Sheet B1.1 of the 
2011 IRM3 Revenue Cost Ratio Adjustment Workform and the data entered on 
Sheet B1.1 of the 2011 IRM3 Shared Tax Savings Workform. If there are errors, 
please advise and Board staff will make the relevant corrections.  

 
Board Staff Interrogatory No. 13  
 
Ref: 2011 IRM3 Revenue Cost Ratio Adjustment Workform 
Ref: 2010 COS RRWF   
 
Preamble: Veridian’s 2010 COS RRWF includes $4,463,100 of Revenue Offsets. 
 
Questions / Requests:   
 

a) Please explain why no revenue offsets have been entered on Sheet C1.2 of the 
2011 IRM3 Revenue Cost Ratio Adjustment Workform. If there are errors, please 
re-file Sheet C1.2 as a stand-alone document and Board staff will make the 
relevant corrections to the Workform.  
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Z-Factor Cost Recovery – PCB Testing Costs  
 
Board Staff Interrogatory No. 14   
 
Ref: Ex. 2 / Tab 1 / Schedule 2   
 
Preamble: On page 2 of the above referenced exhibit, Veridian noted that it identified 
2,385 transformers that required testing and estimated that 1% of those tested would be 
identified to be replaced.  
 
Questions / Requests: 
 

a) Following the testing, how many transformers were identified to be replaced? 
 

b) If applicable, please explain Veridian’s regulatory treatment of the removal and 
replacement costs associated with faulty transformers.  
 

Board Staff Interrogatory No. 15 
 
Ref: Ex. 2 / Tab 1 / Schedule 2   
 
Preamble:  On page 6 of the above referenced exhibit, Veridian proposes to allocate the 
costs within each tariff zone on the basis of the 2009 PBR reported metered kWh.   
 
Questions / Requests: 
 

a) Please provide the rationale from a cost causality standpoint of proposing to use 
metered kWh to allocate the costs to Veridian’s customer rate classes.   
 

b) Did Veridian consider allocating this amount on the same basis as transformer 
costs?  If so, please explain the rationale for rejecting this approach.  If not, 
please comment on Veridan’s view on whether this approach should be 
considered.   
 

c) Please provide a table that compares the costs allocated to each rate classes for 
each tariff zone when using: (a) kWh as the allocator; and (b) using the allocation 
factor for transformer costs underpinning Veridian’s 2010 cost of service 
application.  
 

d) Please confirm that the “2009 PBR reported metered kWh” has the same 
meaning as 2009 metered kWh information reported in the RRR as of April 30, 
2010.  
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Board Staff Interrogatory No. 16   
 
Ref: Ex. 2 / Tab 1 / Schedule 2   
 
Preamble: Veridian noted that the Metered kWh data entered for Tables 3 and 4 on 
Page 9 of Ex. 2 / Tab 1 / Schedule 2 was based on corrected data filed with the Board 
on October 4, 2010.  
 
Questions / Requests: 
 

a) Please provide the cited October 4, 2010 filing.  
 
  


