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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  1 

INTERROGATORY 1:   1 

Reference(s):  Exhibit C1, Tab 2, Schedule 2, page 1 2 

 3 

a) Please provide the forecast amount included in the test year revenue requirement for 4 

cost paid by THESL to THC for Board of Director costs. 5 

b) If the above figure includes costs related to the THESL Board of Directors, please 6 

indicate the amount of these costs included in the above amount.  If the above figure 7 

does not include the costs related to the THESL Board of Directors, please provide 8 

the cost included in the revenue requirement related to the THESL Board of 9 

Directors. 10 

 11 

RESPONSE: 12 

a) The forecast amount included in the test year revenue requirements for cost paid by 13 

THESL to THC for Board of Directors costs is $106,667.   14 

 15 

b) The above figure is the total of the costs related to the THESL Board of Directors.  16 

THESL does not pay any of the costs of the THC Board.   17 
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Witness Panel(s):  1 

INTERROGATORY 2:   1 

Reference(s):  Exhibit C1, Tab 4, Schedule 1, Appendix B  2 

 3 

a) Is the CPI forecast for 2011 of 2.5% shown on page 5 the forecast for the Canadian 4 

CPI or the Ontario CPI? 5 

b) Please provide the date of the Conference Board of Canada forecast used for the CPI 6 

forecast. 7 

c) What is the corresponding CPI forecast based on the latest available Conference 8 

Board of Canada forecast? 9 

d) Please provide a table that shows the average Ontario CPI forecast for 2011 from the 10 

publically available forecasts from the major Canadian banks. 11 

e) What is the impact on the test year revenue requirement of a 50 basis point change in 12 

the CPI forecast (for example from 2.50% to 2.00%)? 13 

f) What are the total IFRS related costs included in the 2011 revenue requirement?  14 

Please provide a breakdown of these costs. 15 

g) Is the 2011 rates filing based on IFRS or CGAAP? 16 

 17 

RESPONSE: 18 

a) The forecast is for Toronto CPI inflation. 19 

 20 

b) The forecast of 2.5% inflation is from the Conference Board of Canada’s Winter 2010 21 

report, issued in December 2009.   22 

 23 

c) The latest Conference Board of Canada forecast (issued in September 2010) shows 24 

Toronto CPI inflation of 2.8%.   25 



Toronto Hydro-Electric System Limited 
EB-2010-0142 

Exhibit R1 
Tab 3 

Schedule 2 
Filed:  2010 Dec 6 

Page 2 of 2 
 
 

INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  1 

d) Forecasts for Toronto CPI are not publically available from Canadian Banks.  The 1 

following table shows the 2011 forecast for Canadian inflation from the major banks 2 

 3 

Bank 2011 Canadian CPI inflation Forecast Date

Bank of Montreal 1.9% Nov 2010

CIBC 2.0% Oct 2010

National Bank 2.1% Nov 2010

Royal Bank of Canada 2.1% Nov 2010

Toronto Dominion 1.8% Nov 2010

Scotiabank 1.8% Nov 2010

 

e) The forecast CPI is used as a general guide of anticipated inflation.  The specific 4 

escalation factors used by individual business units depend on the particular mix of 5 

good and services that they require.  Thus it is not possible to determine the revenue 6 

requirement impact of the suggested change in CPI.   7 

 8 

f) The total IFRS related costs included in the 2011 revenue requirement amount to $3.1 9 

million.  Please see the additional breakdown of these costs in Appendix A to VECC 10 

Interrogatory 19 part (d) at Exhibit R1, Tab 11, Schedule 19.  For a discussion of the 11 

proposed disposition of this balance, see the response to Board Interrogatory 84 at 12 

Exhibit R1, Tab 1, Schedule 84.   13 

 14 

g) The 2011 rates filing is based on CGAAP.   15 
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Witness Panel(s):  1 

INTERROGATORY 3:   1 

Reference(s):  Exhibit C1, Tab 4, Schedule 1, Appendix C 2 

 3 

a) Please update Tables 1 & 2 to reflect the most recent forecast available from the 4 

Conference Board of Canada. 5 

b) Please provide the current figure for 2010 FTEs that is comparable to the figure of 6 

1773 shown in Table 4.  7 

c) With respect to Table 6, what is the impact on 2011 rate base of using the OEB 8 

prescribed rates of 4.66% for Q3 2010 and 4.01% for Q4 2010? Please indicate the 9 

change in AFUDC. 10 

d) With respect to Table 6, what is the impact on 2011 rate base of using the OEB 11 

prescribed rate of 4.01% for Q4 2010 as the applicable rate for the 2011 test year.  12 

Please indicate the change in AFUDC. 13 

e) Please explain how “mid-year” as used in Table 7 is defined.  For example, is it the 14 

average of the number customers at the beginning and end of the month or the 15 

average number of customers on a month by month basis? 16 

f) Please provide the actual number of customers in the same level of detail as shown in 17 

Table 7 for the most recent month available for the 2010 bridge year.  Please also 18 

provide the actual number of customers for the same month in 2009. 19 

g) Is the reduction in GS < 50 kW customers forecast for 2010 and 2011 related to 20 

customers migrating to the GS 50 kW to 999 kW class?  If not, what is driving the 21 

decrease in the GS < 50 kW forecast? 22 

h) Please update Table 8 to reflect the OEB prescribed rates for Q3 and Q4 of 2010. 23 

i) What is the basis for the forecasted rates in Table 8 for 2011?  Please update this 24 

forecast to reflect the most recent information available. 25 
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RESPONSE: 1 

a) The following table updates Tables 1 and 2 with the latest forecasts from the 2 

Conference Board of Canada.  Note that the headings for the Bond Yield forecast 3 

were incorrect in the originally filed tables, and have been corrected in this updated 4 

table. 5 

 6 

Table 1:  Interest and Bond Rates (%)   7 

 2009 Historical 2010 Bridge 2011 Test

90-Day Commercial Paper 0.65 0.77 2.22

Prime Rate 2.40 2.47 3.79 

5-Year Government of Canada 

Bonds 2.41  2.43 2.62  

10 Year Government of Canada 

Bonds 3.29  3.17 3.15  

Long-Term Government of Canada 

Bonds 3.90  3.73 3.60  

Source:  Conference Board of Canada.  Forecast Date: Sept 21, 2010.   8 

 9 

Table 2:  Other 10 

 2009 Historical 2010 Bridge 2011 Test

CPI 0.5% 3.1% 2.8%

Cdn$/US$ Exchange 

Rate 

1.14 1.04 1.01

Source:  Conference Board of Canada.  Forecast Date: Sept 21, 2010.   11 

 12 

b) 1684 is the figure for 2010 FTEs.   13 
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c) The 2011 rate base impact resulting from using the OEB prescribed rates of 4.66% 1 

for Q3 2010 and 4.01% for Q4 2010 is a decrease of $0.2M.  The change in AFUDC 2 

for the 2010 Bridge year is a decrease of $0.2M.   3 

 4 

d) The 2011 rate base impact resulting from using the OEB prescribed rates of 4.01% 5 

for Q4 2010 as the applicable rate for the 2011 test year is a decrease of $0.5M.  The 6 

change in AFUDC for the 2011 Test year is a decrease of $0.9M.   7 

 8 

e) The “mid-year” number of customers is defined as the number of customers on the 9 

last day of June.   10 

 11 

f)   12 

Table 7:  Customer numbers by Class, October 2010 vs October 2009 13 

 
October 2009 

Historic 

October 2010 

Historic 

Residential 610,419 618,263 

General Service <50kW 65,873 66,040

General Service 50kW -999kW (non – interval) 12,316 12,980 

General Service 1000kW - 4999kW 506 505 

Large Users 47 46 

Unmetered Scattered Load 1,102 1,125

Total 690,263 698,959

 

g) The number of customers forecasts for GS<50kW and GS 50 to 999 kW were 14 

developed independently based on the trends reflected in the historic customer 15 

numbers for each class.  For a more detailed explanation on how the customer 16 
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number forecasts were developed, please refer to response to VECC Interrogatory 13 1 

b) at Exhibit R1, Tab 11, Schedule 13. 2 

 3 

h) and i)  The forecasted rates are based on 90 day commercial paper rates from the 4 

Conference Board of Canada as shown in Exhibit J1, Tab 2, Schedule 7.  They 5 

are updated to reflect the most current information. 6 

 7 

Table 8:  Carrying Charges (%) 8 

 2009 Historical 2010 Bridge 2011 Test 

Q1 2.45 0.55 1.41 

Q2 1 0.55 1.95 

Q3 0.55 0.89 2.49 

Q4 0.55 1.20 3.02 

Source:  Conference Board of Canada.  Forecast Date: Sept 21, 2010.   9 
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INTERROGATORY 4:   1 

Reference(s):  Exhibit C1, Tab 4, Schedule 2 2 

 3 

a) Please update Table 1 to reflect the most recent Conference Board of Canada’s 4 

Metropolitan Outlook. 5 

b) Please provide the most recent Metropolitan Outlook in Appendix A. 6 

 7 

RESPONSE: 8 

a)  9 

Table 1:  Toronto Economic Indicators   10 

 GDP 

Growth 

(%) 

Consumer 

Price 

Index 

Growth 

(%) 

Population 

Growth 

(%) 

Employment 

Growth (%) 

Unemployment 

Rate (%) 

Retail 

Sales 

Growth 

(%) 

Housing 

Starts 

(000s) 

2007 3.0 1.9 1.8 2.3 6.8 5.4 33.3

2008 0.3 2.4 1.8 1.9 6.8 5.0 42.2

2009 -2.3 0.5 1.7 -1.0 9.5 -3.2 25.9

2010f 4.7 3.1 1.7 2.0 9.0 5.3 30.8

2011f 3.6 2.8 1.8 3.2 8.2 5.8 36.1

Source: Conference Board of Canada, Metropolitan Outlook, Autumn 2010. Toronto Economic Indicators

 

b) Please see response to Board Staff Interrogatory 4.   11 
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INTERROGATORY 5:   1 

Reference(s):  Exhibit C2, Tab 1, Schedule 5 2 

 3 

Please explain the difference in the number of trades apprentices and technical apprentice 4 

staff shown in Tables 2 and 3 with the figures shown in Table 4 for the total headcount at 5 

year end.   6 

 7 

RESPONSE: 8 

Table 2 and Table 3 contain the total number of hires for all trades and technical 9 

apprentices.  10 

 11 

Table 4 contains the headcount and costs for trades apprentices currently completing their 12 

4.5 year apprenticeship program.    13 
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Witness Panel(s):  3 

INTERROGATORY 6: 1 

Reference(s):  Exhibit D1, Tab 2, Schedule 1 2 

 3 

There appear to be significant differences in the gross fixed asset calculations for the 4 

2010 bridge year as compared to that approved by the Board for the 2010 test year (tables 5 

3 and 4). 6 

a) Please explain the reduction in the 2009 closing balance from $3,969.3 million used 7 

as the opening balance for the 2010 test year approved calculation and the $3,905.5 8 

million shown as the actual closing balance for 2009. 9 

b) Please provide the 2009 capital additions as approved in EB-2007-0680, the bridge 10 

year 2009 additions as used in EB-2009-0139 and the actual capital additions for 11 

2009. 12 

c) Capital additions for 2010 have declined by $10.4 million between the EB-2009-0139 13 

Board-approved level and the current bridge year forecast.  There are also significant 14 

changes in the mix of capital additions between the current bridge year forecast and 15 

the EB-2009-0139 Board-approved forecast.  Please explain the significant change in 16 

the amount and mix of the capital additions for 2010. 17 

d) If not contained in the response to part (c) above, please explain the increase in 18 

capital contributions from $8.3 million in the EB-2009-0139 Board-approved figures 19 

to $28.7 million in the current bridge year forecast for 2010.   20 

e) Please explain and justify the significant reduction in the forecast level of 21 

contributions and grants from the levels shown for 2008, 2009 and 2010.  In 22 

particular, which category or categories shown in the tables are related to the 23 

contributions and grants received? 24 
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f) Do the 2010 and 2011 figures shown in Tables 4 and 5 reflect the elimination of the 1 

PST effective July 1, 2010?  If not, why not?  If yes, please quantify the reduction in 2 

each of 2010 and 2011 related to the removal of the PST. 3 

g) Please provide the amount of PST included in the cost of capital additions for 2008, 4 

2009 and 2010. 5 

h) Please provide two additional tables, similar to Table 4, that shows the Board 6 

approved figures for the 2008 and 2009 test years from EB-2007-0680. 7 

 8 

RESPONSE:   9 

a) The reduction in the 2009 closing gross fixed assets balance from $3,969.3 million 10 

used in the opening 2010 test year approved calculation and the $3,905.5 million 11 

shown as the actual closing balance for 2009, is explained by the following major 12 

changes:  13 

(i) The 2009 actual closing balance includes gross fixed asset cost reductions 14 

of $44.9 million, whereas the opening 2010 test year approved amount 15 

only showed a reduction of $0.1 million.  The difference in the reductions 16 

to gross fixed asset cost relates to: 17 

a. Removal of fully depreciated assets from gross fixed assets ($41.0 18 

million).  The related accumulated amortization for the same amount 19 

was also removed from the ledger; and 20 

b. Removal of disposals for transportation asset cost ($3.8 million).  The 21 

related accumulated amortization was also removed from the ledger. 22 

(ii) 2009 actual additions to gross capital assets were approximately $23.2 23 

million lower than the opening 2010 test year approved amount.  The 24 

majority of this difference relates to the delayed in-service dates for IT 25 
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Witness Panel(s):  3 

assets in the amount of $20.4 million.  This is primarily due to delay in 1 

implementing the Customer Information System. 2 

 3 

b) 2009 Approved additions as presented in EB-2009-0139 (Exhibit D1, Tab 2, 4 

Schedule 1, Table 3) 5 

 6 

Table 1: Year Ending December 2009 – Approved ($ millions) 7 
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2009 Bridge additions as presented in EB-2009-0139 1 

 2 

Table 2:  Year Ending December 2009 – Bridge ($ millions)  3 

 
Opening 

Balance 
Additions Reductions Transfers 

Closing 

Balance 

Average 

Balance 

Land and Buildings 49.7 2.4 (0.1) (1.7) 50.3 50.0

TS Primary Above 50 11.9 - - - 11.9 11.9

Distribution System 181.4 12.8 - - 194.2 187.8

Poles and Wires 2,356.6 122.8 - - 2,479.4 2,418.0

Line Transformers 608.1 31.4 - - 639.5 623.8

Services and Meters 251.7 38.8 - (23.8) 266.7 259.2

General Plant 120.3 3.8 - - 124.1 122.2

Equipment 153.1 13.7 - - 166.8 160.0

IT Assets 192.2 34.6 - (8.0) 218.8 205.5

Other Distribution 

Assets 
67.2 2.3 - - 69.5 68.4

Contributions and 

Grants 
(224.2)  (27.8) - - (252.0) (238.1)

Total In-Service 

Assets 
3,768.0 234.8 (0.1) (33.5) 3,969.2 3,868.7

Note:  Variances due to rounding may exist   4 
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2009 Historical additions as presented in EB-2010-0142 1 

 2 

Table 3: Year Ending December 2009 – Historical ($ millions) 3 

 
 

c) In accepting the proposed settlement in EB-2009-0139, the Board did not approve or 4 

disapprove any specific line item within the tables contained in the referenced 5 

schedule.  As such, at this level of detail the requested comparisons cannot be made. 6 
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d) Please see response to part (c) above. 1 

 2 

e) Between 2008 and 2010 there has been an increase in the forecast level of 3 

contributions and grants.  Realized capital contributions are based on the amount of 4 

energized assets in each year.  The increase in contributions and grants is correlated 5 

to the increased investment in the distribution assets.  The following categories of 6 

assets (as shown in the tables in the referenced schedules) are related to the 7 

contributions and grants received:  Poles and Wires; Line Transformers; and Services 8 

and Meters. 9 

 10 

f) The 2010 figures shown in Table 4 do not reflect the elimination of the PST effective 11 

July 1, 2010 as the information required to correctly estimate the impact on capital 12 

expenditures was not available during the 2011 EDR Application development 13 

process.  The 2011 capital additions figures shown in Table 5 do not include PST nor 14 

HST and therefore an elimination amount is not applicable.   15 

 16 

g) The amount of PST included in the cost of capital additions for 2008 and 2009 is $8.0 17 

million and $7.0 million, respectively.  The estimated amount included in the cost of 18 

capital additions for the last six months of 2010 is $6.0 million.  The 2010 PST 19 

amount is relatively higher than the prior years because the PST amount varies as the 20 

amount and mix of PST eligible expenditures change.   21 

 22 

h) 2008 additions as presented in EB-2009-0139   23 
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Table 4: Year Ending December 2008 – Approved ($ millions) 1 
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2009 additions as presented in EB-2009-0139  1 

 2 

Table 5: Year Ending December 2009 – Approved ($ millions) 3 
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INTERROGATORY 7:   1 

Reference(s):  Exhibit D1, Tab 3, Schedule 1 2 

 3 

a) With respect to Table 3, has the elimination of the provincial sales tax half way 4 

through the 2010 bridge year been reflected in the figures?  If not, why not?  If yes, 5 

please quantify the reduction in the 2010 bridge year related to the elimination of the 6 

PST on July 1, 2010. 7 

b) Has the elimination of the PST been reflected in the 2011 test year figures provided in 8 

Table 4?  If not, why not?  If yes, please quantify the reduction in the 2011 test year 9 

related to the elimination of the PST in 2010. 10 

c) Please provide an estimate of the PST cost included in OM&A costs for 2008, 2009 11 

and 2010. 12 

 13 

RESPONSE: 14 

a) The elimination of the provincial sales tax half way through the 2010 bridge year has 15 

not been reflected in the figures as the information required to correctly estimate the 16 

impact on OM&A costs was not available during the 2011 EDR Application 17 

development process. 18 

 19 

b) PST and HST have not been included in the 2011 test figures and therefore an 20 

elimination amount is not applicable. 21 

 22 

c) The estimated PST cost included in OM&A costs for 2008 and 2009 is $2.0 million 23 

and $2.0 million, respectively.  The estimated amount for the last six months of 2010 24 

is $1.0 million.   25 
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INTERROGATORY 8:   1 

Reference(s):   Exhibit D1, Tab 3, Schedule 2 2 

 3 

a) Please provide a table in the same level of detail (or in total if Board approved figures 4 

are not available for the level of detail shown) as shown in Table 2 that provides a 5 

comparison between the EB-2007-0680 Board-approved figures for 2009, the 2009 6 

bridge year forecast filed in EB-2009-0139 and the actual levels recorded for 2009. 7 

b) Please provide a table in the same level of detail (or in total if Board approved figures 8 

are not available for the level of detail shown) as shown in Table 3 that provides a 9 

comparison between the RB-2009-0139 Board-approved figures for 2010 and the 10 

current bridge year forecast for 2010. 11 

 12 

RESPONSE:   13 

a) See the enclosed tables for the information requested.  Note that the Board does not 14 

approve amounts at the level of detail shown in Exhibit D1, Tab 3, Schedule 2 15 

therefore related amounts are provided in total.   16 
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Table 1: Years Ending December 31 – Average 2009 Historical versus 2009 1 

Approved ($ millions) 2 

  
2009 

Approved 
2009 Historical Variance ($) Variance (%) 

Land and Buildings - 48.8 - -

TS Primary above 50 - 11.9 - -

Distribution System - 191.6 - -

Poles and Wires - 2,412.9 - -

Transformers - 623.5 - -

Service and Meters - 258.3 - -

General Plant - 120.8 - -

Equipment - 149.0 - -

Information Technology - 185.2 - -

Other Distribution Assets - 68.2 - -

Contributions and Grants - (233.5) - -

Gross Assets - 3,836.8 - -

Accumulated Depreciation - (2,069.5) - -

Net Assets 1,775.7 1,767.3 (8.4) (0.5)
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Table 2: Years Ending December 31 – Average 2009 Historical versus 2009 Bridge 1 

($ millions) 2 

 
2009 Bridge 2009 Historical Variance ($) Variance (%) 

Land and Buildings 50.0 48.8 (1.2) (2.5)

TS Primary above 50 11.9 11.9 0.0 0.1

Distribution System 187.9 191.6 3.7 2.0

Poles and Wires 2,418.0 2,412.9 (5.1) (0.2)

Transformers 623.8 623.5 (0.3) (0.0)

Service and Meters 259.2 258.3 (0.9) (0.4)

General Plant 122.2 120.8 (1.4) (1.1)

Equipment 160.0 149.0 (11.0) (6.9)

Information Technology 205.5 185.2 (20.3) (9.9)

Other Distribution Assets 68.4 68.2 (0.2) (0.4)

Contributions and Grants (238.1) (233.5) 4.6 (1.9)

Gross Assets 3,868.7 3,836.8 (31.9) (0.8)

Accumulated Depreciation (2,093.3) (2,069.5) 23.8 (1.1)

Net Assets 1,775.3 1,767.3 (8.0) (0.5)

 

b) See the following tables for the information requested.  Note that the Board does not 3 

approve amounts at the level of detail shown in Exhibit D1, Tab 3, Schedule 2 4 

therefore related amounts are provided in total.   5 
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Table 3: Years Ending December 31 - 2010 Bridge versus 2010 Approved  1 

($ millions) 2 

  
2010 

Approved 
2010 Bridge Variance ($) Variance (%) 

Land and Buildings - 53.8 -  - 

TS Primary above 50 - 16.0 -  - 

Distribution System - 200.8 -  - 

Poles and Wires - 2,547.3 -  - 

Transformers - 665.3 -  - 

Service and Meters - 281.8 -  - 

General Plant - 128.3 -  - 

Equipment - 152.7 -  - 

Information Technology - 197.2 -  - 

Other Distribution Assets - 69.6 -  - 

Contributions and Grants - (257.1) -  - 

Gross Assets - 4,055.5 -  - 

Accumulated Depreciation - (2,205.2) -  - 

Net Assets 1,867.1 1,850.3 (16.8) (0.9) 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  3 

INTERROGATORY 9:   1 

Reference(s):  Exhibit D1, Tab 7, Schedule 1 2 

 3 

a) Please provide the estimated savings in the 2011 test year associated with the 4 

reductions in fuel consumption and changes in fuel type noted on page 6. 5 

b) Please provide a version of Table 2 that shows the 2008 and 2009 Board approved 6 

figures from EB-2007-0680 and the 2010 Board approved figures from EB-2009-7 

0139. 8 

 9 

RESPONSE: 10 

a) The annual estimated reduction in fuel consumption is 36,429 litres representing 11 

approximately $34,670 annually. 12 

 13 

b) Board-approved figures are not available to populate a revised version of Table 2 14 

because the Board has historically only approved overall total amounts for capital 15 

expenditures.  These are $230.1M for 2008 and $240.1M for 2009.  The settlement 16 

proposal approved by the Board for 2010 includes capital expenditures of $350M plus 17 

a deferral account for an additional $27.8M in capital spending for Transit City.   18 
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Witness Panel(s):  3 

INTERROGATORY 10:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 1 2 

 3 

a) Please provide the most recent year-to-date sustaining capital expenditures for 2010 4 

in the same level of detail as shown in Table 1. 5 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 6 

actual expenditures referred to in part (a) above is different that the forecast for 2010 7 

shown in Table 1.  Please also provide an explanation for the change. 8 

c) Does THESL have reliability performance indicators for the downtown core area?  If 9 

yes, please provide a version of Table 2 that is for the downtown core area. 10 

d) Please provide the reliability statistics for the eight cities noted on page 4. 11 

 12 

RESPONSE: 13 

a) Please see Appendix A of this Schedule. 14 

 15 

b) Please see Appendix A of this Schedule. 16 

 17 

c) THESL does not have separate reliability indicators for the downtown core.   18 
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Witness Panel(s):  3 

 

d)   1 

City SAIDI (Minutes) SAIFI 

Toronto 74.5 1.76 

Hong Kong 5.37 0.093 

New York 16.6 0.139 

Paris 17 0.3 

London 34.44 0.32 

Tokyo 2 0.05 

Miami 67.8 No Data 

Vancouver 102.6 0.54 

Montreal 147.14 2.44 
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
2010 YTD 

Actual          
(Sep. 30, 2010)

2010 Forecast 2010 Bridge Variance ($)

1 OPERATIONAL INVESTMENTS

2   Sustaining Capital

3     Underground Direct Buried 32.5                  55.5                  65.2                  9.7                    

4     Underground Rehabilitation 37.1                  51.8                  32.1                  (19.7)                 

5     Overhead 16.7                  22.3                  22.0                  (0.4)                   

6     Network 5.5                    9.8                    5.5                    (4.3)                   

7     Transformer Station 9.9                    11.2                  11.9                  0.7                    

8     Municipal Substation Investment 2.4                    6.5                    6.8                    0.3                    

9 Total Sustaining Capital 104.1              157.2              143.6              (13.6)               

10    Reactive Capital

11     Underground 8.3                    10.7                  12.9                  2.2                    

12     Overhead 9.1                    10.9                  6.3                    (4.6)                   

13     Stations 0.4                    0.5                    0.2                    (0.3)                   

14 Total Reactive Capital 17.8                 22.1                 19.4                 (2.7)                 

15     Customer Connections 28.0                  36.6                  32.4                  (4.2)                   

16     Customer Capital Contribution (13.0)                 (17.3)                 (15.4)                 1.9                    

17     Capital Contributions to HONI 0.2                    0.7                    2.8                    2.1                    

18     Engineering Capital 25.6                  34.8                  30.9                  (3.9)                   

19     AFUDC 2.4                    3.5                    4.8                    1.3                    

20     Other (1) 8.5                    0.0                    -                        (0.0)                   

21 Total 51.7                 58.2                 55.5                 (2.8)                 

22 Total Operations 173.7              237.5              218.4              (19.1)               

23 GENERAL PLANT

24     Fleet & Equipment Services 3.0                    7.1                    9.9                    2.8                    

25     Facilities and Other (2) 8.0                    13.2                  15.0                  1.8                    

26 Total GENERAL PLANT 11.0                 20.3                 24.8                 4.6                   

27 CUSTOMER SERVICES

28     Wholesale Metering 0.1                    1.0                    6.9                    6.0                    

29     Smart Metering 0.0                    0.0                    -                        (0.0)                   

30     Suite Metering 3.8                    4.6                    2.4                    (2.2)                   

31     Other (3) (0.3)                   (0.3)                   0.6                    0.9                    

32 Total CUSTOMER SERVICES 3.6                   5.3                   9.9                   4.6                   

33

34

2010 YTD 
Actual          

(Sep. 30, 2010)

2010 Forecast 2010 Bridge Variance ($)

35    Corporate Applications                      3.1                      3.5                      6.2                    2.6 

36    Customer Operations                      6.3                      3.5                      3.5                    0.0 

37    Distribution Operations                      2.7                      4.6                      3.6                   (1.0)

38    IT Infrastructure                      3.3                      5.9                      7.2                    1.3 

39    Security                      2.6                      2.0                      2.4                    0.4 

40    Smart Grid                      1.7                      5.0                      6.0                    1.0 

41 Total INFORMATION TECHNOLOGY 19.7                 24.5                 28.8                 4.3                   

42 Total OPERATIONAL INVESTMENTS 208.0              287.5              281.9              (5.6)                 

43
44 EMERGING REQUIREMENTS -                       

45     Standardization 17.0                  28.6                  25.9                  (2.7)                   

46     Downtown Contingency 0.6                    5.3                    13.1                  7.8                    

47     FESI 7 / WPF 9.4                    16.6                  5.5                    (11.2)                 

48     Smart Grid 4.4                    6.9                    3.0                    (3.9)                   

49     Externally Initiated Plant Relocations 0.0                    -                        -                        -                        

50     Stations System Enhancements -                        5.0                    15.2                  10.2                  

51     Secondary Upgrade 2.3                    2.5                    6.5                    4.0                    

52     Energy Storage Project -                        -                        -                        -                        

53
54 Total EMERGING REQUIREMENTS 33.6                 64.9                 69.2                 4.3                   

55 TOTAL CAPITAL 241.6              352.4              351.1              (1.3)                 

Notes:

(1) Includes change in capitalised inventory from prior year end

(2)  Includes major tools

(3) The 2010 amounts relate to adjustments/credits to metering capital expenditures

Appendix A

Summary of Capital Budget ($ millions)
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  3 

INTERROGATORY 11:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 2 2 

 3 

a) Please provide the most recent year-to-date reactive capital expenditures for 2010 in 4 

the same level of detail as shown in Table 1. 5 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 6 

actual expenditures referred to in part (a) above is different that the forecast for 2010 7 

shown in Table 1.  Please also provide an explanation for the change. 8 

 9 

RESPONSE: 10 

a) Please see Appendix A to Exhibit R1, Tab 3, Schedule 10.   11 

 12 

b) The 2010 reactive capital expenditure forecast is $2.7M greater than Bridge year due 13 

to higher unplanned activities caused by unexpected events such as unfavourable 14 

weather.   15 



Toronto Hydro-Electric System Limited 
EB-2010-0142 

Exhibit R1 
Tab 3 

Schedule 12 
Filed:  2010 Dec 6 

Page 1 of 2 
 
 

INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  3 

INTERROGATORY 12:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 3-2 2 

  Exhibit D1, Tab 7, Schedule 1 3 

 4 

a) Please provide the most recent year-to-date customer connection capital expenditures 5 

for 2010. 6 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 7 

actual expenditures referred to in part (a) above is different that the forecast for 2010 8 

shown in Table 1.  Please also provide an explanation for the change. 9 

c) Please provide the number of customer connections associated with the capital 10 

expenditures for each of 2008 through 2011.  Please also provide the actual number 11 

of customer connections for the most recent year-to-date period available in 2010. 12 

d) Please provide the most recent year-to-date customer capital contribution for 2010 (as 13 

shown in Table 2 of Exhibit D1, Tab 7, Schedule 1). 14 

 15 

RESPONSE: 16 

a) Please see Appendix A to Exhibit R1, Tab 3, Schedule 10.   17 

 18 

b) The 2010 customer connections forecast is $4.2M higher than the Bridge year 19 

primarily due to greater than expected customer demand. 20 

 21 

c) The number of customer connections associated with the capital expenditures for 22 

years 2008 to 2011 and year-to-date September 2010 are as follows: 23 

2008 Actual 2009 Actual 2010 YTD Sep 2010 Bridge 2011 Test

9,503 8,698 6,135 8,838 8,857
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Witness Panel(s):  3 

d) The customer capital contribution for year-to-date 2010 September is $13M.   1 
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Witness Panel(s):  3 

INTERROGATORY 13:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 4 2 

 3 

Please confirm that the asset management figure of $2.8 million shown for the 2010 4 

bridge year has either been paid or is still expected to be paid by the end of 2010. If this 5 

cannot be confirmed, please provide the projected figure for 2010 based on costs to date 6 

 7 

RESPONSE: 8 

The asset management figure of $2.8 million for 2010 Bridge consists of capital 9 

contributions to be paid to HONI.  10 

 11 

That capital contribution amount of $2.8 million has not been paid as at September 2010.  12 

Additional contributions will be made in the fourth quarter of 2010 although, 13 

management expects to spend less than the $208 amount in the Bridge year.    14 
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Witness Panel(s):  3 

INTERROGATORY 14:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 5 2 

 3 

a) Please provide the most recent year-to-date engineering capital expenditures for 2010. 4 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 5 

actual expenditures referred to in part (a) above is different that the forecast for 2010 6 

shown in Table 1.  Please also provide an explanation for the change. 7 

 8 

RESPONSE: 9 

a) Please see Appendix A of Exhibit R1, Tab 3, Schedule 10. 10 

 11 

b) The 2010 engineering capital expenditures forecast is $3.9 million higher than 2010 12 

Bridge primarily due to higher than expected distribution system capital expenditures.   13 
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Witness Panel(s):  3 

INTERROGATORY 15:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 6-1 2 

 3 

a) Please provide the most recent year-to-date fleet and equipment services capital 4 

expenditures for 2010. 5 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 6 

actual expenditures referred to in part (a) above is different that the forecast for 2010 7 

shown in Table 1.  Please also provide an explanation for the change. 8 

 9 

RESPONSE: 10 

a) Please see Appendix A to Exhibit R1, Tab 3, Schedule 10. 11 

 12 

b) The 2010 fleet and equipment services expenditures forecast are lower than the 13 

Bridge year forecast primarily due to supplier delays for the delivery of vehicles and 14 

related equipment.   15 
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Witness Panel(s):  3 

INTERROGATORY 16:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 6-2 2 

 3 

a) Please provide the most recent year-to-date general plant - facilities and asset 4 

management capital expenditures for 2010. 5 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 6 

actual expenditures referred to in part (a) above is different that the forecast for 2010 7 

shown in Table 1.  Please also provide an explanation for the change. 8 

 9 

RESPONSE: 10 

a) Please see Appendix A to Exhibit R1, Tab 3, Schedule 10. 11 

 12 

b) The 2010 facilities asset management expenditures forecast is lower than Bridge year 13 

primarily due to timing difference in the delivery of facilities projects.   14 
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Witness Panel(s):  3 

INTERROGATORY 17:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 7 2 

 3 

a) Please indicate if there is any significant deviation in the current projection for 2010, 4 

based on the most recent year-to-date actual expenditures, from the $9.9 million 5 

shown in Table 1.  If yes, please explain the change. 6 

b) The evidence  indicates at page 2 that fewer than 10,000 of the residential customers 7 

will still require a smart meter installation in 2011, while Table 1 shows a figure of 8 

22,400 for the residential and GS < 50 kW class.  Please confirm that this implies that 9 

more than 12,000 GS < 50 kW customers require a smart meter installation in 2011.  10 

If this cannot be confirmed, please reconcile the figures noted.  What percentage of 11 

GS < 50 kW customers still require the installation of a smart meter? 12 

c) What is the average length of the lag referred to in the footnote to Table 2? 13 

 14 

RESPONSE: 15 

a) The 2010 customer operations expenditures forecast to year end is $5.3 million or 16 

$4.6 million lower than Bridge.  This is primarily due to delays in the wholesale 17 

metering program resulting from changes in the Hydro One’s schedule for the 18 

installation of large wholesale meters. 19 

 20 

b) Confirmed.  As of October 31, 2010, approximately 33 percent of GS < 50kW 21 

customers still require the installation of a smart meter. 22 

 23 

c) The lag varies from project to project, but on average, it is about two months for 24 

retrofits and over six months for new construction.   25 
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Witness Panel(s):  3 

INTERROGATORY 18:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 8-1 2 

 3 

a) Please provide the most recent year-to-date IT-Enabled Portfolios capital 4 

expenditures for 2010 in the same level of detail as shown in Table 1. 5 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 6 

actual expenditures referred to in part (a) above is different that the forecast for 2010 7 

shown in Table 1.  Please also provide an explanation for the change. 8 

 9 

RESPONSE: 10 

a) Please see Appendix A to Exhibit R1, Tab 3, Schedule 10. 11 

 12 

b) The 2010 technology related capital expenditures forecast is $4.3M lower than the 13 

bridge primarily due to lower expenditures for application and IT infrastructure.  14 

These reductions followed an in-depth review of IT activities performed in the third 15 

quarter of 2010.  The review required some delay in the delivery of the planned 16 

projects.   17 
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Witness Panel(s):  3 

INTERROGATORY 19:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-1 2 

 3 

a) For each project shown in Table 1, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) It is not possible to identify specific test year projects that are in rate base as test year 14 

projects are aggregated by portfolio and energization rates are applied at a portfolio 15 

level. 16 

 17 

The test year portfolio energization rates are based on a historical energization 18 

profile.   19 
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Witness Panel(s):  3 

INTERROGATORY 20:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-2 2 

 3 

a) For each project shown in Table 2, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE:   12 

a) It is not possible to identify specific test year projects that are in rate base as test year 13 

projects are aggregated by portfolio and energization rates are applied at a portfolio 14 

level. 15 

 16 

The test year portfolio energization rates are based on a historical energization 17 

profile.   18 
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Witness Panel(s):  3 

INTERROGATORY 21:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-3 2 

 3 

a) For each project shown in Table 1, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) It is not possible to identify specific test year projects that are in rate base as test year 13 

projects are aggregated by portfolio and energization rates are applied at a portfolio 14 

level. 15 

 16 

The test year portfolio energization rates are based on a historical energization 17 

profile.   18 
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Witness Panel(s):  3 

INTERROGATORY 22:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-4 2 

 3 

a) For each project shown in Table 4, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) It is not possible to identify specific test year projects that are in rate base as test year 13 

projects are aggregated by portfolio and energization rates are applied at a portfolio 14 

level. 15 

 16 

The test year portfolio energization rates are based on a historical energization 17 

profile.   18 
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Witness Panel(s):  3 

INTERROGATORY 23:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-5 2 

 3 

a) For each project shown in Table 5, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) It is not possible to identify specific test year projects that are in rate base as test year 14 

projects are aggregated by portfolio and energization rates are applied at a portfolio 15 

level. 16 

 17 

The test year portfolio energization rates are based on a historical energization 18 

profile.   19 
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INTERROGATORY 24:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-6 2 

 3 

a) For each project shown in Table 6, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) It is not possible to identify specific test year projects that are in rate base as test year 13 

projects are aggregated by portfolio and energization rates are applied at a portfolio 14 

level. 15 

 16 

The test year portfolio energization rates are based on a historical energization 17 

profile.   18 
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Reference(s):  Exhibit D1, Tab 8, Schedule 9-7 2 

 3 

a) For each project shown in Table 1, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) It is not possible to identify specific test year projects that are in rate base as test year 13 

projects are aggregated by portfolio and energization rates are applied at a portfolio 14 

level. 15 

 16 

The test year portfolio energization rates are based on a historical energization 17 

profile.   18 
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Witness Panel(s):  3 

INTERROGATORY 26:   1 

Reference(s):  Exhibit D1, Tab 8, Schedule 9-10 2 

 3 

a) For each project shown in Table 1, please show whether the project is forecast to be 4 

in service and included in rate base by the end of 2011. 5 

b) For each project identified in part (a) above that was forecast to be in service and 6 

included in rate base by the end of 2011, please confirm that based on the most recent 7 

information for each project that this is still the case.  If this cannot be confirmed, 8 

please indicate which of these projects is now not forecast to be in service by the end 9 

of 2011. 10 

 11 

RESPONSE: 12 

a) The following table identifies projects to be completed by the end of 2011: 13 

Project 

Number 
Project Title 

Forecast 

completed by 

end of 2011 

19068 
CCM 2011-Toronto Waterfront Corp/Cherry System 

Enhancements in 2011 
2011/2012 

19070 CCM 2011-Cherry St/Lakeshore Rebuild of Infrastructure 2011/2012

18865 
RC4330 2011 Budget-Event 15 15-CCM - C.O. Substn Loop by 

UG 
Yes 

19373 
2011 Cust. Connections Apprentices Work RC 4330 Budget 

Estimate 
Yes 

19206 
RC4330 W11331 2011 Nomenclature IPHL,RC - MANS 

projects 
Yes 

18949 
RC 4330 2011 Budget Event 4A 4A-CCM -OH RES Serv 

Upgrade(Core) 
Yes 
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Project 

Number 
Project Title 

Forecast 

completed by 

end of 2011 

19209 
CCM 2011 Budget - Major Projects Pending + System 

Enhancements in 2011 
Yes 

19468 ORC Feeder Supply MTO Keele St Site 2011 Budget estimate Yes

18864 
RC4330 2011 Budget-Event 14B 14B-CCM -SUBD (1 Subm Tx 

4 TBs) 
Yes 

19415 
2011 CC & DGH Road Cut Repairs CC & DGH Budget 

Estimate 
Yes 

18947 
RC 4330 2011 Budget Event 1A 1A-CCM -OH RES Sec Serv 

OH (Core) 
Yes 

18950 
RC 4330 2011 Budget EVENT 4B 4B-CCM -OH RES 

Upgrade(Make Perm) 
Yes 

18842 
RC4330 2011 Budget-Event 7A 7A-CCM -C.O. Substn Radial 

by OH 
Yes 

18866 
RC4330 2011 Budget-Event 16 16-CCM - 1000kVA MOD 

VAULT 
Yes 

18844 
RC4330 2011 Budget-Event 9A2 9A2-CCM - 300kVA Radial 

Pad 
Yes 

19061 
CCM 2011- 399 Bathurst / T.O. Western Hospital- Krembill 

Discovery centre 75% 
Yes 

18867 
RC4330 2011 Budget-Event 18 18-CCM - 500kVA Radial Pad 

by UG 
Yes 

18848 
RC4330 2011 Budget-Event 9A5 9A5-CCM - 1000kVA Radial 

Pad 
Yes 

19062 CCM 2011-50 Yorkville/Four Seasons Residences [75%] Yes

19063 CCM 2011-338 Yonge/AURA Condo Residences [30%] Yes

18846 
RC4330 2011 Budget-Event 9A3 9A3-CCM - 500kVA Radial 

Pad 
Yes 



Toronto Hydro-Electric System Limited 
EB-2010-0142 

Exhibit R1 
Tab 3 

Schedule 26 
Filed:  2010 Dec 6 

Page 3 of 3 
 
 

INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  3 

Project 

Number 
Project Title 

Forecast 

completed by 

end of 2011 

18847 
RC4330 2011 Budget-Event 9A4 9A4-CCM - 750kVA Radial 

Pad 
Yes 

18948 
RC 4330 2011 Budget Event 1B 1B-CCM -OH COMMCL Sec 

Serv by OH 
Yes 

 

b) See response to part a) above.   1 
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 3 

a) Please provide a table showing all of the 2010 capital expenditure projects with an 4 

estimated cost of $500,000 or more that were included in the original forecast and are 5 

included in the total capital expenditures of $351.1 million.  For each project please 6 

show the year the project is expected to be in service and included in rate base. 7 

b) For each project in (a) above that was identified as coming into service and into rate 8 

base in 2010, please identify any projects which are now not expected to be in service 9 

by the end of 2010 based on the latest information currently available.  For any such 10 

project identified, please indicate whether the project is now scheduled to be in 11 

service by the end of 2011 or whether the project has been delayed to beyond 2011. 12 

 13 

RESPONSE:   14 

a) The following table shows the year the project is expected to be in-service and 15 

included in rate base: 16 

 17 

PORTFOLIO 1 - UNDERGROUND DIRECT BURIED CABLE 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

10846 10846_002 E08113100-150 Burrows NAH9M23 UG Rehab  2010

10847 
10847_005 E08113 100-150Burrowshall NAH9M23 UG 

REH  
2010 

10864 10864_005 E08124 Shawnee, Nootka 51M25 UG Repl 2010

11926 11926_001 E07465 DB@ Port Royal SE. NT63M4 Civil 2010

11928 11928_001 E08300 Port Royal NT63M4 SE. part Electr 2010
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PORTFOLIO 1 - UNDERGROUND DIRECT BURIED CABLE 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

11975 11975_005 E09085 Sexton SS68F1 UG Repl 2010

12069 12069_005 E09083 Sandhurst NT63M8 UG Rehab 2010

12244 12244_005 E09181 Deerbrook NA502M24 Rehab 2010

12418 12418_001 E09092 Stonedale SS46F2 Rehab 2010

12441 12441_005 E08116 Fawcet NT47M3 UG repl 2010

13062 
13062_001 E09089 Foxdale-Beardmore SS64F3 UG 

Rehab 
2009 

13120 13120_001 E09246 Goldhawk NT63M12 Rehab-Phase 3 2010

13122 13122_001 E09247 Goldhawk NT63M12 Rehab-Phase 4 2010

13123 13123_005 E09248 Goldhawk NT63M12 Rehab-Phase 5 2010

13419 13419_001 W09264 Albion MG-F4 Kittiwake UG VC RLBT 2010/2011

13500 13500_001 W9265 Albion MG F1/F4 Sultan Pool 2011

13504 
13504_001 W09266 Albion MG-F4 Hun Cres UG VC 

RLBTY 
2010/2011 

13505 13505_002 W09267 Albion MGF4 Banda UG VC Rear Lot 2010/2011

14028 14028_002 E09088 – GENERATION NA47-M17 REHAB 2010

15219 15219_001 E09344 Crow Tr. NAr26M34 UG Cable Inject 2012

15229 15229_001 E08061: Leslie SS68-F2 UG main repl. 2010

15243 15243_001 E10153 Fundy Bay NA502M21 UG Elect-PH2 2010

15384 15384_005 E10161 Melford. NAR26M34 UG Rehab 2010

15485 15485_001 E10166 Bards 51M22 UG Rehab 2010

15539 15539_001 E10120 Sewells, McLevin UG tie 2010

15857 15857_001 2010 Apprentices Work -RC3110 2010

15866 
15866_005 2010 CUT REPAIR RESTORATIONS DPE + 

DPW  
2010 

15910 15910_005 HL Design for 2011 Const.Proj 2010
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PORTFOLIO 1 - UNDERGROUND DIRECT BURIED CABLE 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

16710 16710_001 HL Civil work 2011 advanced to 2010 2010

17013 17013_001 E08220 Leeward 53M9 UG rehab 2010/2011

PORTFOLIO 2 - UNDERGROUND REHABILITATION 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

12423 12423_001 E09093 Deaconwood SS68F2 Rehab, VC 2010

12568 12568_001 W09202 Routing ug primary to Nobe_Queen 2010

13026 
13026_001 W09235 85M8, 9,10,23,30 EGRESS CBLE 

REP  

2010

13342 13342_001 W09255 HL -Lakeshore Windermere VC 2010

13810 13810_001 E10121 Brian 51M22 UG Rehab 2010

14054 14054_001 W10132 Ridelle Distribution ENCH 2010/2011

14902 14902_001 W10158 Forest Hill Ph2 Civil  const 2010

14957 14957_001 W10117 John Garland/Finch MGF4 Civil 2010

15107 15107_001 W10134 242 John Garland MG-F4 UG VC 2010

15155 15155_001 W10148  Strachan feeder Upgrade 2010

15543 15543_001 W10174 Piece Out Wiltshire feeders 2010

15626 15626_005 E10182 Conlins Morningside  NT47M8, M15 2011

15748 15748_001 E10202 Lawrence NAH9M26 UG Repl. 2010

15888 15888_005 W10054 HL Design for 2011 Const.Project 2010

16001 16001_001 DC_W09132 HL Syst Enh't: UG Cable Rehab 2010

16184 16184_001 2010 Apprentices Work -RC3160 2010

16235 
16235_001 W5319 LAKESHORE B-5-10-PQ 

CONVERSION  

2011
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PORTFOLIO 2 - UNDERGROUND REHABILITATION 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

16294 16294_001 W08243 Civil ENH Lake Shore Windermere 2010

16307 16307_001 W09250 HL -Horner Ave Fdr Exp/ load Cancelled

16336 16336_001 W10229 Civil Ench Avenue Rd 2010

16430 16430_001 DC_E09129 HL System Enhancement: UG 2010

16616 16616_001 W10275 Manby TS Load Trsf to Horner TS 2011

16617 16617_001 W10273 Manby TS load Trsf to Horner TS 2010

16756 16756_001 Wallsend feeders tie 2010/2011

16885 16885_001 Yorkdale SC Rbuild -2010 2010/2011

 

 

 

 

 

 

PORTFOLIO 3 - OVERHEAD SYSTEMS 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

11321 11321_002 W08191 Bathurst St 35M4(M6)/M9 ENCH 2010

12574 12574_001 W09189 Queen  St OH VC 2010

13015 13015_001 IPHE E09232 Donlands Greenwood B3HW OH 2010

13043 13043_005 W09238 Windermere 38M29 ext VC PH1 2010

13605 13605_005 W09099 New SCADA SW OH/UG North York 2010

14964 14964_001 W09101 Rearlot Forest Hill Ph2  Electric 2010

16168 16168_001 RC 4360 2010 edr Woodbine29M31 OH [50%] Cancelled

16293 16293_001 W10103 Nomenclature 2010

16466 16466_001 HLE_Eglinton MS 4kV OH Stage#2 PH#1 2010

16470 16470_001 HLE_Eglinton MS 4kV OH Stage#2 PH#2 2010

16521 16521_001 W07366 Rearlot Dist Forest Hill Ph1 Remo 2010

16610 16610_001 E08023 Fortrose 53M26 OH Rebuild 2010

16614 16614_005 W10272 Overhead Line Relocation and VC 2010
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PORTFOLIO 3 - OVERHEAD SYSTEMS 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

16709 16709_005 W10296 Defectivce Pole Repl 2010

17022 17022_001 W09251 HL – Eglinton MS 4kV OH VC 2010

 

 

PORTFOLIO 5 - TRANSFORMER STATIONS 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

15703 S10160 Wiltshire TS:  Replace A1-2W SWGR 2011

15450 S10157 Glengrove TS:  Replace A5-6GL SWGR 2011

16587 S10270 Carlaw TS:  Purchase A6-7ET SWGR 2011

11885 S10008 Strachan TS: Replace A3-4T SWGR 2011

 

PORTFOLIO 6 - MUNICIPAL STATIONS 

PROJECT 

NUMBER 
PROJECT DESCRIPTION 

EXPECTED IN-

SERVICE DATE 

14189 S10109 University MS-Repl 4 transformers 2011

14152 S10136 Station Design 2010

14968 S10147 Danforth MS: Replace circuit breakers 2010

 

b) See response to part a) above.   1 
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Reference(s):  Exhibit D1, Tab 9, Schedule 1 2 

 3 

a) Please provide the most recent year-to-date equipment standardization portfolio 4 

capital expenditures for 2010 shown in Table 1. 5 

b) Please indicate if the forecast for the remainder of 2010, in conjunction with the 6 

actual expenditures referred to in part (a) above is different that the forecast for 2010 7 

shown in Table 1.  Please also provide an explanation for the change. 8 

 9 

RESPONSE: 10 

a) As of October 31, 2010, $18.9 million has been spent on the equipment 11 

standardization portfolio.   12 

 13 

b) For the remainder of 2010, another $4.3 million is forecast to be spent in November 14 

and $2.9 million is forecast to be spent in December, resulting in a year-end forecast 15 

of $26.1 million for this portfolio.  The majority of the increase over the $25.9 million 16 

budget is due to higher than anticipated material costs in the handwell replacement 17 

project.   18 
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 4 

a) The 2010 downtown contingency capital expenditures shown in Table 2 of Exhibit 5 

D1, Tab 7, Schedule 1 is $13.1 million.  Please confirm that based on the most recent 6 

information available that THESL still expects to spend this amount. 7 

b) Will the 2010 expenditures be placed into service and into rate base at the end of 8 

2010 or will some of these expenditures be placed into CWIP and placed into service 9 

in 2011? 10 

 11 

RESPONSE: 12 

a) THESL expects to spend $5.6 million in 2010 on these expenditures.  The reductions 13 

are due to complications in planning and design which have caused delays in the 14 

execution of this program.  This is expected to be resolved in 2011 allowing for 15 

execution as planned for future years.   16 

 17 

b) All 2010 expenditures are expected to be completed and placed into service by year 18 

end.   19 
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 3 

The ratio of net to gross costs shown in Table 5 are approximately 44% in 2008, 65% in 4 

2009 and 50% in 2010, for an average over this period of 53%.  The corresponding ratio 5 

forecast for the 2011 test year is 82%.  Please explain why the contributions forecast for 6 

2011 are significantly lower in proportion to the gross costs than in the three previous 7 

years. 8 

 9 

RESPONSE: 10 

The contribution forecast is significantly lower for 2011 since GO Transit is undertaking 11 

a major expansion project along the Georgetown Corridor.  This project extends from 12 

Union Station to approximately Highway 427 and includes modifications to all road 13 

crossings along the corridor.  Since the rail corridor is not owned by the City of Toronto 14 

the road construction cost-sharing arrangements based on the Government of Ontario’s 15 

Public Service Works on Highway Act, does not apply and THESL is required to pay 100 16 

percent of all relocation costs.   17 
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 3 

a) Will any of the 2010 capital expenditures shown in Tables 1 & 2 be in service and 4 

closed to rate base in 2010?  In 2011?  Please explain if yes in either year. 5 

b) Will any of the 2011 capital expenditures shown in Tables 1 & 2 be in service and 6 

closed to rate base in 2011?  If yes, please explain. 7 

 8 

RESPONSE: 9 

a) No.  Assets which are the subject of the 2010 capital expenditures will not be in-10 

service in 2010 or 2011. 11 

 12 

b) No.  Assets which are the subject of the 2011 capital expenditures will not be in-13 

service in 2011. 14 
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 3 

a) What is the projected life of the battery system? 4 

b) Given that the expected in service date is anticipated to be the end of 2011, has 5 

THESL included the $30 million expenditure in the calculation of the 2011 rate base? 6 

c) Can the storage system be used to reduce the transmission related costs incurred by 7 

THESL?  Please explain. 8 

 9 

RESPONSE: 10 

a) The Energy Storage Project includes a sodium-sulphur battery system which is 11 

projected to last 15 years based on approximately 250 charge/discharge cycles per 12 

year.  The sodium-sulphur batteries can be replaced at that stage to extend the asset 13 

life a further 15 years.   14 

 15 

b) This $30M expenditure for the Energy Storage Project is not included in the 2011 rate 16 

base.  The costs of this project will be entirely contained within CWIP, and does not 17 

in any way impact rate base or revenue requirement in 2011. 18 

 19 

c) The Energy Storage Project will not reduce transmission related costs incurred by 20 

THESL but will support grid reliability and may defer distribution reinforcement.   21 
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 3 

a) Please provide the calculation of the test year depreciation expense in the format 4 

shown in Appendix 2-M of Chapter 2 of the Filing Requirements for Transmission 5 

and Distribution Applications dated June 28, 2010. 6 

b) How does THESL calculate depreciation on capital expenditures closed to rate base 7 

in the historical, bridge and test years?  Does THESL calculate a full year of 8 

depreciation regardless of when the asset is placed in service, or does THESL use the 9 

half year approach whereby it is assumed that the asset is placed in service at mid-10 

year or does THESL estimate the timing of when the asset is placed in service and 11 

begin the calculation of depreciation based on this expected "in service" date?  If the 12 

latter, please provide an estimate of the weighted average in-service date as compared 13 

to the mid-year approach. 14 

 15 

RESPONSE: 16 

a) The information needed to complete the calculation of test year depreciation expense 17 

in the format requested is not readily available to THESL as, in the normal course of 18 

business, assets are transferred between classes and these transfers make it appear that 19 

fully depreciated assets are greater than they actually are.  Obtaining an accurate 20 

estimate of fully depreciated assets, net of transferred assets, to be included in the 21 

opening balance of the test year would require significant additional analysis, 22 

validation and review.   23 
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b) THESL did not calculate full year depreciation on any of the historical, bridge and 1 

test years.  THESL estimates the timing of energization for capital expenditures and 2 

calculated depreciation expense for the particular classes of assets based on the 3 

expected “in service” date.  The weighted average in-service date factor for the test 4 

year is 0.563 which when multiplied by 12 months is slightly later than the mid-year 5 

approach (i.e., 0.5 x 12 months would equal June).   6 
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 3 

a) Has THESL obtained any additional medium or long-term debt in addition to that 4 

shown in Table 2 since June 1, 2010?  If [it] is, please update Table 2 to reflect the 5 

additions. 6 

b) Please update the rates and spreads shown in Table 3 to reflect the most recent 7 

forecasts and estimates available. 8 

 9 

RESPONSE: 10 

a) No. 11 

 12 

b) As indicated in response to BOMA Interrogatory #43, THESL’s updated outlook for 13 

financing does not include the need to issue new debt in the Test Year.  Therefore, an 14 

update to the forecasted rates and spreads is not required.  Removing the forecasted 15 

debt issues from the 2011 Test Year results in a marginal reduction in forecasted debt 16 

cost to 5.37% (vs 5.38% originally filed).   17 
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 4 

a) Please explain the $50,000 reduction in financing costs relative the Board approved 5 

level in 2010 in Tables 1 and 2 of Exhibit E1, Tab 3, Schedule 2.  6 

b) Please explain what is driving the increase in financing costs in 2011 shown in Table 7 

1 of Exhibit E1, Tab 4, Schedule 2, relative to the corresponding figures for 2010. 8 

c) Based on the most recent year-to-date actual figures available is the forecast financing 9 

cost for 2010 of $645,626 still a reasonable forecast? 10 

 11 

RESPONSE: 12 

a) Actual amortized financing costs associated with the May 2010 debt issue were lower 13 

than estimated.  The impact on the overall cost of debt is negligible.   14 

 15 

b) The 2011 financing costs reflect the full year of amortized costs of the 2010 debt 16 

issue, plus a small portion (reflecting the late 2011 issuance) of the amortized costs of 17 

the forecast 2011 debt issues. 18 

 19 

c) Yes.  At the time of filing, most of the issue costs related to the 2010 issuance were 20 

known and were reflected in the updated 2010 financing cost value.   21 
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Exhibit F2, Tab 1, Schedule 1 3 

Exhibit D1, Tab 3, Schedule 1 4 

 5 

Please reconcile the OM&A costs shown in Table 2 of Exhibit F1, Tab 1, Schedule 1 and 6 

Table 1 of Exhibit F2, Tab 1, Schedule 1 with the figures shown in Table 1 of Exhibit 7 

D1, Tab 3, Schedule 1.  Other than the amortization expense shown in this latter table, 8 

what are the differences related to? 9 

 10 

RESPONSE: 11 

Please refer to Table 1 of THESL’s response to Interrogatory 19 from Board Staff 12 

(Exhibit R1, Tab 1, Schedule 19).   13 
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 3 

Please provide the most recent year-to-date actual O&M expenditures for 2010 in the 4 

same level of detail as shown in Table 2.  Please also provide the corresponding figures 5 

for the same period in 2009. 6 

 7 

RESPONSE: 8 

Please see attached Table. 9 

 10 

Table 1:  2009 and 2010 September year-to-date actual O&M expenditures 11 

Description 
2009 Sept. YTD

Actual 

2010 Sept. YTD 

Actual 

Maintenance Programs 28.9 25.1 

Fleet and Equipment Services 8.3 7.8 

Facilities and Asset Management 16.6 17.7 

Supply Chain Services 6.4 7.3 

Control Center 5.3 8.5 

Operations Support 27.0 31.0 

Customer Services 33.7  36.7  

Customer Driven Operating 0.4  0.2  

Total 126.6 134.3 
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 3 

Please provide the most recent year-to-date actual A&G expenditures for 2010 in the 4 

same level of detail as shown in Table 2.  Please also provide the corresponding figures 5 

for the same period in 2009. 6 

 7 

RESPONSE: 8 

 
2009 Actual (Jan –

Sep) 
2010 Actual (Jan –

Sep) 
Governance 10.0 3.4

Charitable Contributions 0.1  0.2 

Finance 3.3  8.1 

Treasury, Rates and Regulatory 8.6  9.1 

Legal 2.0  3.4 

Communications 2.4  3.7 

Information Technology 16.3  18.7 

Organizational Effectiveness & Environmental 

Health and Safety 
7.2  9.7 

Strategic Management 1.1  1.4 

Total 50.8 57.8 
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Witness Panel(s):  4 

INTERROGATORY 39:   1 

Reference(s):  Exhibit F2, Tab 3, Schedule 1, Updated 2 

November 8, 2010 Letter 3 

 4 

THESL filed a letter dated November 8, 2010 indicating that it had increased its 5 

Charitable Donations amount for 2011 to $0.7 million to reflect direction provided by the 6 

Board in its letter dated October 20, 2010 related to LEAP Emergency Financial 7 

Assistance. 8 

a) How does THESL propose to allocate the cost of the charitable donations to the rate 9 

classes? 10 

b) Has THESL adjusted the calculation of its taxes to reflect a deduction of $0.7 million 11 

for the charitable donations?  If not, why not? 12 

 13 

RESPONSE:   14 

a) THESL will apply the Board-Approved cost allocation model to allocate the 15 

proposed amount.  The allocator in the model used to allocated donations is the 16 

O&M allocator. 17 

 18 

b) THESL has not adjusted the calculation of its taxes to reflect the increase in 19 

charitable donations to $0.7 million.  The increase in charitable donations is offset by 20 

an equal increase in revenue.  As a result, net income before consideration of PILs 21 

will not change from what was previously reflected and the calculation of taxes will 22 

not change.   23 
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Witness Panel(s):  4 

INTERROGATORY 40:   1 

Reference(s):  Exhibit F2, Tab 4, Schedule 1 2 

 3 

Please provide the actual R&D tax credits claimed in 2008 and 2009 and the forecast of 4 

these amounts for 2010 and 2011. 5 

 6 

RESPONSE: 7 

 2008 Actual 2009 Actual 
2010 Forecast 

(Note 1) 

2011 Forecast 

(Note 1) 

R&D Credits ($ M) 1.1 1.3 0.7 0.7 

 8 

Note 1: 9 

The forecasted 2010 and 2011 amounts are based on the average of actual R&D credits 10 

claimed for the taxation years 2001 to 2009.   11 
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Witness Panel(s):  4 

INTERROGATORY 41:   1 

Reference(s):  Exhibit F2, Tab 6, Schedule 1 2 

 3 

a) Is the reference on line 19 of page 3 to a forecast cost of $0.8 million supposed to be 4 

for 2011 rather than 2010?  If not, what is the forecast for 2011? 5 

b) Please provide the assumptions used to calculate the forecast cost on customer 6 

deposits (rate and average amount of customer deposits) for 2011. 7 

c) Please provide the average level of customer deposits for 2008, 2009 and 2010. 8 

 9 

RESPONSE: 10 

a) Yes, the reference is supposed to be for 2011. 11 

 12 

b) The $0.8M interest expense was calculated using a $38.5M average Customer 13 

Deposit (electricity) amount multiplied by 2.08%.   14 

 15 

c) See Appendix A for details.   16 



Toronto Hydro‐Electric System Limited
EB‐2010‐0142

Exhibit R1
Tab 3

Schedule 41
Appendix A

Filed:  2010 Dec 6
Page 1 of 1

2008 Actual 2009 Actual 2010 Forecast
Total Long Term Portion 26.7  26.7  22.8 
Total Current Portion 16.0  15.8  17.1 
Total Customer Deposits* 42.7  42.5  40.0 

* Only for electricity Customer Deposits

Appendix A
Customer Deposits ( $ millions)
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Witness Panel(s):  4 

INTERROGATORY 42:   1 

Reference(s):  Exhibit H1, Tab 1, Schedule 1 2 

 3 

a) Has THESL made any adjustments to the projected tax credit of $0.36 million based 4 

on the average of prior claims to reflect the increases in the amount of the credits that 5 

came into effect in March of 2010? 6 

b) Please provide, if now available, the actual property taxes paid/to be paid for the 2010 7 

bridge year. 8 

 9 

RESPONSE:   10 

a) The 2009 Ontario Budget introduced enhancements to the Apprenticeship Training 11 

Tax Credit and the Co-operative Education Tax Credit for expenditures incurred after 12 

March 26, 2009.  THESL’s projected tax credit of $0.36 million is based on a 13 

historical average of claims including the year 2009 when the credit was enhanced.   14 

 15 

b) The actual 2010 property taxes are $6.3 million.   16 
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Witness Panel(s):  5 

INTERROGATORY 43:   1 

Reference(s):  Exhibit I1, Tab 1, Schedule 1 2 

 3 

a) Please provide the most recent year-to-date actual other revenues for 2010 in the 4 

same level of detail as shown in Table 1.  Please also provide the corresponding 5 

figures for the same period in 2009. 6 

b) Please explain why no interest income from short-term investments has been forecast 7 

for 2011. 8 

c) When were the properties that resulted in a gain of $5.5 million sold in 2010? 9 

d) Does THESL expect to sell any properties in 2011? 10 

e) How much of the $3.6 million in 2009 associated with other income was the result of 11 

the sale of scrap metal? 12 

f) Are the vehicles that are replaced by THESL generally fully depreciated when they 13 

are replaced? 14 

g) Why is there is no net value associated with the sale of vehicles being replaced by 15 

THESL? 16 

h) Why are the SSS Administration fees expected to decrease in 2011? 17 
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Witness Panel(s):  5 

 

RESPONSE: 1 

a)   2 

Table 1: Other Revenue ($ 000s) 3 

Uniform System of 
Account # Description

Actual       
Jan - Sep 

2009

Actual    
Jan - Sep 

2010

(4235) Specific Service Charges including Pole Attachment $5,852.3 $6,457.4

(4225) Late Payment Charge $3,777.0 $3,949.5

(4082,4084,4090,4210,4215) Other Distribution Revenue $5,563.6 $5,942.3

(4325,4330,4355,4398,4405) Other Income & Deductions $3,103.7 $9,636.3

Total Revenue Offset $18,296.6 $25,985.5
 

 

b) THESL’s 2011 Application anticipates the continuation of the ramp up of its capital 4 

program.  With the monthly rate of the capital spend expected to be in excess of $30 5 

million, coupled with the company’s on-going working capital needs, THESL had 6 

forecast a net cash shortfall in its 2011 rates application.  Based on this initial 7 

outlook, THESL had anticipated borrowing on its short-term lines, and had not 8 

projected earning any interest income. 9 

 10 

Also based on the anticipated capital expenditure in 2011, THESL had forecast a need 11 

for a second capital-related long-term debt issue towards the end of 2011 (with the 12 

first such debt issue having been undertaken in 2010).  THESL’s latest cash 13 

projection now anticipates the company having sufficient cash on hand to fund its 14 

2011 capital program and to fund its on-going working capital needs.  In any case, if 15 

the company experiences a cash shortfall, it can mitigate the shortfall by accessing its 16 
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Witness Panel(s):  5 

short-term credit lines.  THESL is now forecasting delaying its second long-term 1 

capital-related debt issue into 2012 (THESL will update its cost of capital to reflect 2 

this change for rate finalization).  Accordingly, THESL anticipates earning $300,000 3 

in interest income in 2011, and will update the total revenue offset balance to reflect 4 

this change as part of rate finalization. 5 

 6 

c) The $5.5M represents the net pre-tax gain on sale of the following properties: 7 

 8 

N
am

ed
 P

ro
pe

rt
ie

s 

Properties Sale Amount (in $ millions)

3706 Bathurst St Nov. 2007 $0.47M 

124 Birmingham Ave May 2008 $0.39M 

228 Wilson Ave Feb. 2009 $1.04M 

522 Rustic Rd Sep. 2009 $0.22M 

175 Goddard St. Jun. 2010 $2.48M 

 Subtotal $4.60M 

 

Also included: 9 

A
dd

iti
on

al
 

P
ro

pe
rt

ie
s 25 Combermere Jan. 2010 $0.29M 

12 Rivalda Feb. 2010 $0.34M 

2065 Bayview (loss) Mar. 2010 ($0.01M) 

Vehicles Vehicles Jun. 2010 $0.12M 

Vehicles Vehicles Aug. 2010 $0.08M 

Vehicles Vehicles Sep. 2010 $0.09 M 

 Subtotal $0.92M 

 TOTAL $5.51M 

 

d) Yes.  Please also refer to the response to VECC interrogatory 15 e). 10 
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e) In 2009, the sale of scrap metal was $1.2 million.   1 

 2 

f) Generally vehicles are at the end of their useful lives for THESL’s purposes and may 3 

be fully depreciated when THESL replaces them.  Any remaining net book value is 4 

de-recognized upon sale. 5 

 6 

g) Please refer to the above response. 7 

 8 

h) The SSS Administration fees are expected to decrease in 2011 as a result migration of 9 

customers away from RPP in response to the introduction of time of use rates.   10 
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Witness Panel(s):  4 

INTERROGATORY 44:   1 

Reference(s):  Exhibit I1, Tab 1, Schedule 3 2 

 3 

a) Please expand Table 1 to show actual figures for 2007 and 2008 for accounts 4325, 4 

4330, 4355, 4398 and 4405. 5 

b) Please provide the most recent year-to-date actual figures for 2010 for accounts 4325, 6 

4330, 4355, 4398 and 4405.  Please also provide the corresponding figures for the 7 

same period in 2009. 8 

 9 

RESPONSE: 10 

a) Please refer to Appendix A. 11 

 12 

b) Please refer to Appendix A for September year-to-date actual figures for 2009 and 13 

2010.  For an explanation of the 2010 Bridge figure please see Exhibit R1, Tab 11, 14 

Schedule 15, part b.   15 
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9

Uniform System of 
Account # Description

Actual  
2007

Actual 
2008

Actual 
2009

Actual    
Sep. 2009 

YTD

Actual     
Sep. 2010 

YTD
Bridge  
2010

Test 
 2011

Other Income and Deductions

1 4325
Merchandise and Jobbing 
Revenue 20.6               14.3               12.6             10.2               13.1               7.3                 7.5                 

2 4330
Merchandise and Jobbing 
Costs (9.6)               (10.5)             (9.3)             (7.4)               (6.9)               (7.3)               (7.4)               

3 4355 Gain/Loss on disposals 0.5               0.1               -             -               2.6                 5.5               -               
4 4398 Foreign Exchange Gain/Loss (0.7)               0.4                 (0.7)             (0.6)               (0.0)               -                -                
5 4405 Investment Interest Income 8.2               6.0               1.0             0.8               0.9                 -               -               

6
Other Income and Deductions
(4325,4330,4355,4398,4405) 19.0               10.3               3.6               3.1                 9.6                 5.5                 0.0                 

Rounding variances may exist.

Appendix A
Other Income and Deductions ($ millions)
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Witness Panel(s):  4 

INTERROGATORY 45:   1 

Reference(s):  Exhibit I1, Tab 1, Schedule 4 2 

 3 

Please provide the most recent year-to-date actual figures for 2010 in the same level of 4 

detail as shown in Table 1.  Please also provide the corresponding figures for the same 5 

period in 2009. 6 

 7 

RESPONSE: 8 

Please refer to Appendix A for September year-to-date actual figures for 2009 and 2010.   9 



Toronto Hydro‐Electric System Limited
EB‐2010‐0142

Exhibit R1
Tab 3

Schedule 45
Appendix A

Filed:  2010 Dec 6
Page 1 of 1

Appendix A - 2009 and 2010 Year to Date Actuals for Merchandise and Jobbing

Col. 1 Col. 2 Col. 3

Actual Sep YTD
 2009

Actual Sep YTD
 2010

1  Revenue 
2 Line Hose Removal 779.1                  387.0                  
3 Isolation 594.9                  646.2                  
4 Temp Service Construction 605.8                  1,327.8               
5 Customer Services 3,185.6               3,000.9               
6 Scrap Sales 1,578.8               3,184.3               
7 Accident Claims 1,069.2               1,038.2               
8 Other 2,390.8               3,474.0               
9 Total 10,204.1             13,058.5             

10 Expenses
11 Line Hose Removal (951.9)                 (895.6)                 
12 Isolation (409.0)                 (416.5)                 
13 Temp Service Construction (906.4)                 (1,139.7)              
14 Customer Services (2,305.2)              (2,428.9)              
15 Scrap Sales (755.0)                 (956.6)                 
16 Accident Claims (1,258.5)              (137.5)                 
17 Other (764.2)                 (950.7)                 
18 Total (7,350.3)              (6,925.4)              
19 Net Revenue
20 Line Hose Removal (172.9)                 (508.6)                 
21 Isolation 185.9                  229.7                  
22 Temp Service Contruction (300.6)                 188.1                  
23 Customer Services 880.4                  572.0                  
24 Scrap Sales 823.8                  2,227.7               
25 Accident Claims (189.4)                 900.7                  
26 Other 1,626.6               2,523.3               
27 Total 2,853.8               6,133.1               
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Witness Panel(s):  5 

INTERROGATORY 46:   1 

Reference(s):  Exhibit J1, Tab 2, Schedule 4 2 

 3 

a) Please explain how the revenue figure of $2,544.6 is derived. Please provide a 4 

reference where this figure is shown elsewhere in the evidence, or to figures from 5 

which it can be derived.  In particular, why is the revenue not equal to the cost of 6 

power ($2,242.1) plus the distribution revenue requirement of $598.2 shown in 7 

Exhibit J1, Tab 2, Schedule 5, for total revenues of $2,840.3? 8 

b) How much of the $226.8 shown for OM&A expenses are related to wages, salaries 9 

and benefits, property taxes and other costs to which the HST is not applicable? 10 

c) The service lag estimated in EB-2007-0680 of 27.1 days was based on the then 11 

existing mix of monthly and bi-monthly meter reading.  Has there been any 12 

significant change in the mix of monthly and bi-monthly meter reads?  If yes, please 13 

calculate the impact on the service lag of 27.1 days and the impact on the calculation 14 

of the working capital for the 2011 test year. 15 

 16 

RESPONSE: 17 

a) The revenue figure should reflect cost of power plus distribution revenue.  Because of 18 

the circular nature of this number (the distribution revenue is based on rate base 19 

which includes the Working capital component) a proxy value was used initially.  If 20 

this figure was updated for the 2011 Cost of Power ($2,242.1 million) plus 2011 21 

Service Revenue Requirement ($598.2 million), it would reduce the total working 22 

capital by $1.9 million. 23 
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b) THESL estimates that roughly $140 million of the $226.8 million are expenses for 1 

which HST is not applicable. 2 

 3 

c) There have not been any significant changes in the monthly and bi-monthly meter 4 

reading mix.    5 
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Witness Panel(s):  5 

INTERROGATORY 47:   1 

Reference(s):  Exhibit K1, Tab 1, Schedule 1 2 

 3 

a) Please update the 2010 figure shown in Table 3 to reflect the most recent year-to-date 4 

actual information available. 5 

b) Does the 2010 bridge year forecast shown in Table 1 of 25,593.8 GWh reflect the 6 

normalization of the 4 months of actual loads noted on page 3?  If not, please explain 7 

why not? 8 

c) Please provide the normalized 2010 bridge year forecast of GWh based on inclusion 9 

of the actual loads requested in part (a) above. 10 

 11 

RESPONSE: 12 

a)  13 

Table 1. Forecast vs. Actual Purchased Energy 14 

Year 2010 EDR Forecast 
2009 Actual / 

2010 Bridge  
Variance (%) 

2009 25,933.5 25,221.0 -2.7% 

2010 25,755.3 25,627.7 -0.5% 

Note: 2010 Bridge contains ten months of history (January-October) and two months of 15 

filed forecast (Nov-Dec). 16 

 17 

b) Yes, it does. 18 

 19 

c) 25,648.04 GWh.  This number includes ten months of weather-normalized actual 20 

loads (January to October) and two months of filed forecast (November to 21 

December). 22 
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Witness Panel(s):  5 

INTERROGATORY 48:   1 

Reference(s):  Exhibit K1, Tab 1, Schedule 2 2 

Exhibit K1, Tab 8, Schedule 2 3 

 4 

a) Please show the calculation of the $0.725/kWh rate used to calculate the cost of 5 

power, including the RPP and non-RPP rates used (HOEP and global adjustment), 6 

along with the split of RPP and non-RPP volumes. 7 

b) Please indicate where in the Board’s April 15, 2010 Regulated Price Plan Report the 8 

rates identified in part (a) are sourced. 9 

c) Please update the calculation of the weighted average of forecast RPP and HOEP plus 10 

global adjustment rates based on the Board’s October 18, 2010 Regulated Price Plan 11 

Price Report, clearly identifying the figures from the Report that are used. 12 

d) What is the impact on rate base of using the figure calculated in part (c) above? 13 

 14 

RESPONSE: 15 

a) The rate of $0.0725/kWh was calculated based on a kWh split between RPP and Non-16 

RPP customers of 37.1% and 62.9%, respectively, and used an average RPP rate of 17 

$0.07549/kWh, an average HOEP price of $0.04304/kWh and a global adjustment 18 

rate of $0.02772/kWh.   19 

 20 

b) $0.0725/kWh = ((37.1% * $0.07549/kWh) + ((62.9% * ($0.04304/kWh + 21 

$0.02772/kWh)) 22 

 23 

The RPP rate was based upon the “April 15, 2010 Regulated Price Plan Price Report 24 

– May 1, 2010 to April 30, 2011” (the “April 15, 2010 RPP Report”).  For the months 25 
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of January to April 2011 the RPP rate forecast came directly from Table ES-1:  1 

Average RPP Supply Cost Summary in the April 15, 2010 RPP Report.  For the 2 

months of May to December 2011 the RPP rate was based on growth in HOEP.   3 

 4 

The HOEP price is based upon the “April 7, 2010 Ontario Wholesale Electricity 5 

Market Price Forecast – For the period May 1, 2010 to October 31, 2011” (the “April 6 

7, 2010 Report”).  For the months of January to October 2011 the HOEP price came 7 

directly from Table ES-1:  HOEP Forecast in the April 7, 2010 Report.  For the 8 

months of November and December 2011 the HOEP price was based on historical 9 

year over year growth.   10 

 11 

The Global Adjustment (“GA”) rate was based upon the April 15, 2010 RPP Report.  12 

The GA rate may be found in Table ES-1:  Average RPP Supply Cost Summary in 13 

the April 15, 2010 RPP Report.   14 

 15 

c) The forecast for the wholesale electricity rates was updated using the “October 18, 16 

2010 Regulated Price Plan Price Report – November 1, 2010 to October 31, 2011” 17 

(the “October 18, 2010 RPP Report”) and the “October 5, 2010 Ontario Wholesale 18 

Electricity Market Price Forecast – For the period November 1, 2010 to April 30, 19 

2012” (the “October 5, 2010 Report”).  The updated rate is $0.0657/kWh versus the 20 

original rate of $0.0725/kWh.   21 

 22 

The rate of $0.0657/kWh was calculated based on a kWh split between RPP and Non-23 

RPP customers of 37.1% and 62.9%, respectively, and used an average RPP rate of 24 

$0.06749/kWh, an average HOEP price of $0.03825/kWh and a global adjustment 25 

rate of $0.02638/kWh.   26 
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$0.0657/kWh = ((37.1% * $0.06749/kWh) + ((62.9% * ($0.03825/kWh + 1 

$0.02638/kWh))  2 

 3 

The RPP rate was based upon the October 18, 2010 RPP Report.  For the months of 4 

January to October 2011 the RPP rate forecast came directly from Table ES-1:  5 

Average RPP Supply Cost Summary in the October 18, 2010 RPP Report.  For the 6 

months of November and December 2011 the RPP rate was based on growth in 7 

HOEP.   8 

 9 

The HOEP price is based upon the October 5, 2010 Report.  For the months of 10 

January to December 2011 the HOEP price came directly from Table ES-1:  HOEP 11 

Forecast in the October 5, 2010 Report.   12 

 13 

The Global Adjustment (“GA”) rate was based upon the October 18, 2010 RPP 14 

Report.  The GA rate may be found in Table ES-1:  Average RPP Supply Cost 15 

Summary in the October 18, 2010 RPP Report.   16 

 17 

d) When using the figure calculated in part (c) above there is a $18,350,608 reduction to 18 

rate base.   19 
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INTERROGATORY 49:   1 

Reference(s):  Exhibit K1, Tab 2, Schedule 1 2 

 3 

Please provide the model input data shown in Table 1 in a live Excel spreadsheet. 4 

 5 

RESPONSE: 6 

The input data has been provided in an Excel spreadsheet attached as Appendix A 7 

(filename:  EB-2010-0142_R1_T03_S49_BOMA_AppendixA.xlsx).   8 
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INTERROGATORY 50:   1 

Reference(s):  Exhibit K1, Tab 3, Schedules 1 and 2 2 

 3 

a) Please explain how THESL calculates the weather-normalized loads shown in 4 

Schedule 2. 5 

b) Please show the calculation of the 2009 weather-normalized figure of 5,118,202,722 6 

shown in Schedule 2 for the residential rate class starting with the actual figure of 7 

5,002,902,435 shown in Schedule 1. 8 

 9 

RESPONSE: 10 

a) In accordance to the regression models specification, weather normalization was 11 

performed on a “load per day” basis using HDD based on the balancing point of 10 12 

degrees Celsius.  Weather normalization was performed for each customer class 13 

separately using historic monthly values of CDD and HDD10, CDD and HDD10 14 

“normals” and corresponding regression model CDD and HDD10 coefficients.  15 

Resulting normalized load values were multiplied by the number of days in a given 16 

month. 17 

 18 

b) Please see Appendix A to this Schedule.   19 
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Resid Loss Factor Residential model coefficients (per day basis)
1.0376 279,373                 852,223                  

Date # of Days
Historic loads 
before losses 

per day

Historic loads 
before losses per 

month

Historic loads after 
losses per month

Historic HDD10 Historic CDD
HDD10 normals 

(10 year 
average)

CDD normals 
(10 year 
average)

Weather‐normalized 
loads before losses 

per month

Weather‐
normalized loads 
after losses per 

month

Jan‐09 31 17,212,837   533,597,941       514,261,701 18.8 0.0 14.9 0.0 499,640,175             481,534,479          
Feb‐09 28 16,205,890   453,764,916       437,321,623 13.7 0.0 14.3 0.0 458,875,319             442,246,838          
Mar‐09 31 14,801,129   458,834,991       442,207,971 9.2 0.0 9.5 0.0 461,477,858             444,755,067          
Apr‐09 30 13,110,117   393,303,516       379,051,191 3.2 0.0 3.6 0.0 397,007,040             382,620,508          
May‐09 31 12,211,104   378,544,214       364,826,729 0.4 0.2 0.5 0.4 382,721,266             368,852,415          
Jun‐09 30 12,910,948   387,328,435       373,292,632 0.0 1.1 0.0 2.3 417,846,532             402,704,830          
Jul‐09 31 13,385,489   414,950,163       399,913,419 0.0 1.4 0.0 3.8 478,832,780             461,481,091          
Aug‐09 31 14,856,708   460,557,954       443,868,499 0.0 2.9 0.0 3.6 478,548,376             461,206,993          
Sep‐09 30 13,151,303   394,539,093       380,241,994 0.0 0.7 0.0 1.3 409,466,678             394,628,641          
Oct‐09 31 12,841,027   398,071,837       383,646,720 2.0 0.0 1.7 0.1 399,649,762             385,167,465          
Nov‐09 30 13,770,581   413,117,428       398,147,097 4.1 0.0 5.6 0.0 425,446,151             410,029,058          
Dec‐09 31 16,271,002   504,401,077       486,122,858 12.4 0.0 12.0 0.0 501,135,209             482,975,336          

Total 2009 5,002,902,435 5,118,202,722
Exhibit K1, Tab 3, Sch 1 Exhibit K1, Tab 3, Sch 2
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  5 

INTERROGATORY 51:   1 

Reference(s):  Exhibit K1, Tab 4, Schedule 1 2 

 3 

a) Please update the 2010 bridge year figures shown in Table 1 to reflect the actual 4 

number of customers for each month based on the most recent information available 5 

and a forecast for the remaining months. 6 

b) Please provide the actual number of customers by rate class for the most recent month 7 

available in 2010. 8 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  5 

 

RESPONSE: 1 

a)   2 

Table 1. Customers by Class (2010 Bridge Year updated with actual mid-year 3 

customer numbers) 4 

Col. 1 
Col. 2 Col. 13 

        

     
2010 
Bridge 
Year 

Residential  Customers  616,394 

GS <50 kW  Customers  65,799 

GS 50‐999 kW  Customers  12,873 

GS 1000‐4999 kW  Customers  509 
Large Use  Customers  47 
Street Lighting  Connections  162,964 
Unmetered Scattered Load  Customers  1,107 

   Connections 21,021 

Total  Customers  696,729 

   Connections 183,985 

Notes 

1. Customer/Connection values are mid‐year 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  5 

 

b)  1 

Table 2. Customers by Class (the latest available month of data – Oct 2010) 2 

        
      Oct‐10 

Residential  Customers  618,263 
GS <50 kW  Customers  66,040 
GS 50‐999 kW  Customers  12,980 
GS 1000‐4999 kW  Customers  505 
Large Use  Customers  46 
Street Lighting  Connections  163,001 

Unmetered Scattered Load  Customers  1,125 

   Connections 21,365 

Total  Customers  698,959 

   Connections 184,366 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  5 

INTERROGATORY 52:   1 

Reference(s):  Exhibit M1, Tab 1, Schedule 1 2 

 3 

Please confirm that adjusting the loss factor to reflect the five year average would reduce 4 

the increase in rates from that proposed by THESL. 5 

 6 

RESPONSE: 7 

Distribution revenue is recovered from unadjusted kWh consumption without losses.  A 8 

lower loss factor has no impact on the levels of rates proposed by THESL.   9 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  4 

INTERROGATORY 53:   1 

Reference(s):  Exhibit P1, Tab 1, Schedule 1 2 

Exhibit D1, Tab 2, Schedule 1 3 

 4 

a) Please file the THESL 2009 income tax returns. 5 

b) Does the 2009 Schedule 8 and 10 UCC and CEC shown on page 15 reflect the actual 6 

UCC at the end of 2009 as per the 2009 tax returns?  If not, please update the CCA 7 

schedules for 2010 and 2011 to reflect the actual 2009 year end values. 8 

c) There is a difference in the CCA additions of $316,498,493 shown for 2010 on page 9 

19 and the $314,942,290 shown on page 21.  This difference is the amount shown on 10 

page 19 in account 2065 Other Electric Plant Adjustment.  Please explain what this is 11 

and why there is no CCA claimed on this amount. 12 

d) Please reconcile the two figures noted above in part (c) with the $321.3 million 13 

shown as in-service additions in Table 4 of Exhibit D1, Tab 2, Schedule 1. 14 

 15 

RESPONSE: 16 

a) THESL has attached a copy of its 2009 income tax return as Appendix A to this 17 

Schedule. 18 

 19 

b) The 2009 Schedules 8 and 10 shown on page 15 reflect the actual UCC and CEC 20 

balances reported on the 2009 tax return. 21 

 22 

c) The difference of $1.6 million ($316.5 million - $314.9 million) represents the capital 23 

contributions that are forecasted to be paid under a Connection and Cost Recovery 24 

Agreement.  With respect to capital contributions, it is the Canada Revenue Agency’s 25 
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ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  4 

administrative position, as stated in Interpretation Bulletin IT-143R3, paragraph 30, 1 

that an outlay or expense incurred by a taxpayer for the purpose of increasing 2 

operating efficiency of a business by means of improving the property of some other 3 

person would be a non-deductible, non-depreciable capital outlay that qualifies as an 4 

eligible capital expenditure.  As a result, three-quarters of $1.6 million is added to the 5 

cumulative eligible capital pool (see Exhibit P1, Tab 1, Schedule 1) and amortized at 6 

a rate of 7% per year. 7 

 8 

d) The difference of $4.8 million ($321.3 million - $316.5 million) is made up of the 9 

allowance for funds used during construction (“AFUDC”) of $4.1 million, asset 10 

retirement obligations (“ARO”) of $0.3 million, leases of $0.3 million, and a lease 11 

inducement of $0.1 million.  The AFUDC, ARO and leases are capitalized for 12 

accounting purposes but are not capitalized for tax purposes.   13 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  3 

INTERROGATORY 54:   1 

Reference(s):  Exhibit P1, Tab 1, Schedule 2 2 

Exhibit D1, Tab 2, Schedule 1 3 

 4 

a) There is a difference in the CCA additions of $389,575,599 shown for 2011 on page 5 

10 and the $373,295,640 shown on page 12.  This difference is the amount shown on 6 

page 10 in account 2065 Other Electric Plant Adjustment.  Please explain what this is 7 

and why there is no CCA claimed on this amount. 8 

b) Please reconcile the two figures noted above in part (c) with the $397.1 million 9 

shown as in-service additions in Table 5 of Exhibit D1, Tab 2, Schedule 1. 10 

 11 

RESPONSE: 12 

a) The difference of $16.3 million ($389.6 million - $373.3 million) represents the 13 

capital contributions that are forecasted to be paid under a Connection and Cost 14 

Recovery Agreement.  With respect to capital contributions, it is the Canada Revenue 15 

Agency’s administrative position, as stated in Interpretation Bulletin IT-143R3, 16 

paragraph 30, that an outlay or expense incurred by a taxpayer for the purpose of 17 

increasing operating efficiency of a business by means of improving the property of 18 

some other person would be a non-deductible, non-depreciable capital outlay that 19 

qualifies as an eligible capital expenditure.  As a result, three-quarters of $16.3 20 

million is added to the cumulative eligible capital pool (see Exhibit P1, Tab 1, 21 

Schedule 2) and amortized at a rate of 7% per year.   22 

 23 

b) The difference of $7.5 million ($397.1 million - $389.6 million) is made up of the 24 

allowance for funds used during construction (“AFUDC”) of $4.4 million, Vehicle 25 
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Witness Panel(s):  3 

Hire Rate (“VHR”) depreciation of $2.8 million, $0.08 million of asset retirement 1 

obligations (“ARO”), $0.16 million of leases, and a lease inducement of $0.10 2 

million.  These are costs capitalized for accounting purposes but are not included in 3 

additions for tax purposes.   4 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  4 

INTERROGATORY 55:   1 

Reference(s):  Exhibit P1, Tab 1, Schedule 2 2 

Exhibit H1, Tab 1, Schedule 1 3 

Exhibit C2, Tab 1, Schedule 5 4 

 5 

a) Please reconcile the $650,000 SR&ED credit noted on page 5 of Exhibit H1, Tab 1, 6 

Schedule 1 with the $740,000 in investment tax credits shown on page 22 of Exhibit 7 

P1, Tab 1, Schedule 2. 8 

b) Please reconcile the $360,000 in tax credits associated with the Federal 9 

Apprenticeship Job Creation Tax Credit, the Ontario Apprenticeship Training Tax 10 

Credit and the Ontario Co-Operative Education Tax Credit noted on page 5 of Exhibit 11 

H1, Tab 1, Schedule 1 with the $270,000 in miscellaneous tax credits shown on page 12 

22 of Exhibit P1, Tab 1, Schedule 2. 13 

c) For each the Federal Apprenticeship Job Creation Tax Credit, the Ontario 14 

Apprenticeship Training Tax Credit and the Ontario Co-Operative Education Tax 15 

Credit, please show the number of eligible positions and the dollar value of each for 16 

2007, 2008 and 2009. 17 

d) For each the Federal Apprenticeship Job Creation Tax Credit, the Ontario 18 

Apprenticeship Training Tax Credit and the Ontario Co-Operative Education Tax 19 

Credit, please show the number of eligible positions forecast for 2011. 20 

e) If necessary, please reconcile the response in part (d) above for the Ontario 21 

Apprenticeship Training Tax Credit with the 145 apprentices in 2011 noted on page 8 22 

of Exhibit C2, Tab 1, Schedule 5. 23 
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INTERROGATORIES OF BUILDING OWNERS AND MANAGERS 
ASSOCIATION OF THE GREATER TORONTO AREA 

 
 

Witness Panel(s):  4 

 

RESPONSE:   1 

a) The $740,000 shown on page 22 of Exhibit P1, Tab 1, Schedule 2 is made up of the 2 

SR&ED credit of $650,000 and the Federal Apprenticeship credit of $90,000. 3 

 4 

b) The $360,000 in tax credits is made up of the Federal Apprenticeship Job Creation 5 

Tax Credit of $90,000, the Ontario Apprenticeship Training Tax Credit (“ATTC”) of 6 

$190,000 and the Ontario Co-Operative Education Tax Credit (“CETC”) of $80,000.  7 

The sum of the ATTC and the CETC represents the miscellaneous tax credits shown 8 

on page 22 of Exhibit P1, Tab 1, Schedule 2. 9 

 10 

c) Summary of the number of eligible positions for the tax credits listed below: 11 

 2007 Actual 2008 Actual 2009 Actual

Federal Apprenticeship Job 

Creation Tax Credit 
49 62 46 

Ontario ATTC 59 62 60 

Ontario CETC 82 93 98

 

Summary of the dollar value for the tax credits listed below ($ millions): 12 

 2007 Actual 2008 Actual 2009 Actual

Federal Apprenticeship Job 

Creation Tax Credit 
0.07 0.12 0.09 

Ontario ATTC 0.16 0.26 0.53 

Ontario CETC 0.08 0.09 0.23

 

d) The forecasted Federal Apprenticeship Job Creation Tax Credit is based on the 13 

average credits claimed from the taxation years 2006 to 2009.  The forecasted Ontario 14 
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Witness Panel(s):  4 

ATTC and CETC are based on the average credits claimed from the taxation years 1 

2005 to 2009.  Thus, the number of eligible positions for the above-listed tax credits 2 

is not determinable. 3 

 4 

e) Please see response in (d) above.   5 
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