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The following is an addendum to the Managers summary submitted by Chapleau Public Utilities Corporation (CPUC) on October 29, 2010 for new Electricity Distribution Rates effective May 1, 2011.  

Due to an oversight by Chapleau Public Utilities Corporation in their application for 2011 Electricity Distribution Rates through the 3rd Generation Incentive Regulation Mechanism, failed to identify the following two (2) items:
(a) The appropriate adjustment to the rate rider in this year’s IRM rate application, as identified by the OEB Regulatory Audit staff. The results of the audit review, from EB-2007-0755, found that the amount filed for disposition, for a credit of $261,348, was incorrectly recorded in CPUC books of accounts, and that the amount for disposition should be adjusted to a credit of $215,662, a difference of $45,686. The rate rider put in place under EB-2007-0755 is refunding the customer $45,686 more than the required amount.
The deferral variance accounts that make up the difference of $45,686 are as follows:

          Description


              Account #             Principal
           Interest
       Total
          Other Regulatory Assets

   1508
             $8,320.00         $1,201.00
     $9,521.00
          RSVA – Retail Trans. Connection
   1586
            (26,731.00           4,717.00       (22,014.00)
          RSVA – Power


   1588
             57,026.00           1,153.00        58,179.00
          Total




           $38,615.00         $7,071.00
    $45,686.00
These adjustments have been entered in the attached 2011 IRM Deferral and Variance Account Workform ADJ (1) sheet “D1.5 Def Variance – Continuity Schedule 2009”, column “L” line 29 for account 1586 and line 31 for account 1588. There is no available space on this sheet to enter the “Other Regulatory Assets’” account # 1508 for $9,521.00. This resulted in an increase to the rate rider for 2011 by $36,165.00. Account # 1508 for $9,521.00 will have to be included in a future true up to Chapleau’s variance accounts (2012).
Chapleau PUC also recognized that by making the above adjustments the balance outstanding on sheet “C1.1 2008 Transfer to 1595 COS” for true up at the end of the rate rider period on April 30, 2011 will be as follows:

Outstanding Balance for refund as of September 30, 2010
    ($93,857)
Refunds still to be made:







Principal
Interest

October 2010 (actual)


 $3,864
 $770

November 2010(actual)

    4,577
   912            

December 2010 (estimate)

    5,800
1,100  

January 2011 (estimate)

    6,600
1,300

February 2011 (estimate)

    7,900           1,600

March 2011 (estimate)

    7,800
1,500

April 2011 (estimate)


    7,500
1,500



Estimated refunds to April 30, 2011   $44,041         $8,682        $52,723
Balance outstanding for true up (estimate)

  
     ($41,133)

Reasons for not refunding the full amount to the customer during the 3 year period are:
(i) Late approval of Chapleau’s rates in 2008 resulted in rate rider refunds commencing in September 2008.
(ii) Reduced customer consumptions.

(iii) Delay of one month (May 2010) in the addition of Chapleau's 2008 rate rider that was not included on the original tariff of rates & charges approved by the Board (see Boards “Decision and Order on Motion to Review and Vary” dated June 22, 2010).
Chapleau PUC believes that no adjustments be made to sheet “D1.5 Def Variance – Continuity Schedule 2009”  but instead apply the audit review variance of $45,686 to sheet “C1.1 2008 Transfer to 1595 COS” (see attached 2011 IRM Deferral and Variance Account Workform ADJ (2)). This will effectively reduce the amount filed for disposition under EB-2007-0755 for a credit of $261,348, which was incorrectly recorded in CPUC books of accounts, to the actual amount for disposition of $ $215,662 and effectively leave an estimated balance for true up at April 30, 2011 of $4,553 to be collected from the customer in a future year (2012).
Outstanding Balance for refund as of September 30, 2010
    ($48,171)
Refunds still to be made Oct. 2010 to April 2011 

       52,723
Balance outstanding for true up (estimate)           
      $4,552
This recommended approach will also not require any changes to Chapleau’s rates submission of October 26, 2010.
(b)   Chapleau PUC in it’s original submission, did not provide a supporting statement indicating the nature of the adjustment and periods that relate to item in the 2011 IRM Deferral and Variance Account Workform sheet “D1.5 Def Variance – Continuity Schedule 2009” column N line 32.
The adjustment of ($18,106.16) should have been part of an adjustment in October 2009 to transfer non RPP monthly global adjustment for years 2005 to 2008. Following an OEB webinar, on global adjustments in October 2009, Chapleau PUC made the adjustment but did not reverse prior years. The amounts for prior years to be reversed are: for 2005 ($4,922.75), for 2006 $20,722.08, for 2007 ($3,170.77) and for 2008 $5,479.60 for a total of $18,106.16.
If the Board has any questions and/or clarification on the above please do not hesitate to contact Peter Ioannou by email peter.ioannou@rcscanada.ca or telephone at 416-293-0235.
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