


 
 
 
 
 
IN THE MATTER OF the Ontario Energy Board Act, 1998, 
S.O. 1998, c. 15, (Schedule B); 
 
AND IN THE MATTER OF an application by Kingston Hydro 
Corporation for an order approving just and reasonable 
rates and other charges for electricity distribution to be 
effective May 1, 2011. 

 
 

 
SECOND ROUND INTERROGATORIES OF  

THE VULNERABLE ENERGY CONSUMERS COALITION 
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LOAD FORECAST/REVENUE OFFSETS 
 

 
Second Round Interrogatory #40 

Reference: VECC #1 a) 
 
a) The referenced exhibit (/Exhibit 3/Tab 1/Schedule 1, Attachment1) does not report 

Revenue Offsets.  Please confirm if the exhibit referred to is Exhibit 3/Tab 3/Schedule 4, 
Attachment 1.  If not, please provide the correct reference. 
 

In Kingston Hydro’s response to VECC #1 a), paragraph two, the intended exhibit reference 
that reports Revenue Offsets and includes the microFIT (there is no FIT)  revenue forecast as 
a revenue offset is Exhibit 3/Tab 3/Schedule 6, Attachment 1. 
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Second Round Interrogatory #41 

Reference: VECC #6 a) 
 
a) In both 2008 and 2009 the changes to Accounts 4210, 4225, 4325, 4390, 4375 and 4405 do 

not sum to the change in account 4235 due to restatements.  Please respond to the original 
question and identify those “restatements” for 2008 and 2009 that impact on the total 
reported level of Other Revenue. 
 

For 2009, the restated total level of Other Revenue went down $53,153. This was the result 
of two items: 
 
a. $41,952 of revenue was recorded in account #4235 related to IFRS transition costs. This 

revenue and the corresponding expenses recorded to account #5630 had a net effect of 
zero on the financial reports. The $41,952 was recorded to move the expenses from the 
income statement to the OEB deferral account. The revenue and the corresponding 
expenses were removed and in the future, IFRS transition costs will be recorded directly 
to the deferral account 

 
b. $11,561 of revenue was recorded to #4405 Interest and Dividend Income. This revenue 

related to 2008 and was moved from 2009 to 2008. $41,952 plus $11,561 total $53,153. 
 
For 2008, the restated total level of Other Revenue went up $11,561. This was made up of 
one item; as explained above $11,561 of revenue recorded to #4405 Interest and Dividend 
Income was reallocated from 2009 to 2008. 
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COST ALLOCATION 
 

 
Second Round Interrogatory #42 

Reference: VECC #10 
  Exhibit 2/Tab 3/Schedule 3, Attachment 1 
 
a) Please provide the rationale for the 2006 Cost Allocation assigning 100% of contributed 

capital to the GS>50 class. 
 

Per the 2006 Cost Allocation filing summary, the rationale for the 2006 Cost Allocation 
assigning 100% of contributed capital to the GS 50 to 4,999 kW class was that capital 
contributions recorded in 2004 were exclusively for interval metering for GS 50 to 4,999 kW 
customers. 

 
b) Over the past 10 years, has Kingston received contributed capital related other customer 

classes? 
 

Over the past 10 years, contributed capital received has typically been related to the GS 50 to 
4,999 kW customer class however there has been some contributed capital received that was 
related to other customer classes. Part (d) response provides further detail. Kingston Hydro 
will rerun the 2011 CA to reflect contributed capital received that is related to other 
customer classes. 

 
c) Please confirm that the contributed capital directly allocated to GS>50 in the 2006 CA was 

$52,297 versus the $596,125 directly allocated in the 2011 CA. 
 

The contributed capital directly allocated to GS 50 to 4,999 kW in the 2006 CA was $52,297 
and this amount is the 2006 EDR adjusted accounting data value. The contributed capital 
directly allocated to GS 50 to 4,999 kW in the 2011 CA was $596,128.   
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d) Please provide a schedule that sets out the sources of the capital contributions reported in 
Exhibit 2 for the years 2005-2011 (i.e., for each year provide a breakdown of contributed 
capital by customer class). 
 

The following table provides the capital contributions reported in Exhibit 2 for the years 
2005-2011, and the breakdown of the capital contribution sources by customer class for each 
year: 
 

Year Beginning Balance Additions Ending Balance Residential GS < 50 GS 50 to 4,999 Large Use Total
2005 (55,549)                   -                (55,549)                -                   -                   -                   -                   -                 
2006 (55,549)                   (23,158)         (78,707)                -                   (23,158)            -                   (23,158)          
2007 (78,707)                   (124,494)       (203,201)              -                   (26,572)            (97,922)            -                   (124,494)        
2008 (203,201)                 (298,831)       (502,032)              (5,342)              (39,818)            (253,671)          -                   (298,831)        
2009 (502,032)                 (94,096)         (596,128)              (12,079)            (2,652)              (79,365)            -                   (94,096)          
2010 (596,128)                 -                (596,128)              -                   -                   -                   -                   
2011 (596,128)                 -                (596,128)              -                   -                   -                   -                   
Total (540,579)       (17,422)            (69,042)            (454,116)          -                   (540,579)        

Sources of Capital Contributions by Customer Class and YearOEB Account #1995 - Contributions and Grants  

 

Unmetered scattered load and street lighting customer classes were not capital contribution 
sources for 2005-2011.  
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DEFERRAL ACCOUNTS 
 

 
Second Round Interrogatory #43 

Reference: VECC #16 
 
a) Please provide a schedule that sets out the current rates supporting the revenues for 

Accounts #1518 and #1548.  In the same schedule please set out the rates that would 
required (assuming a uniform increase in all rate elements) so as to close the “gap” 
between costs and revenues based on: 
 

• 2009 costs and revenues 

• Average costs and revenues for 2007-2009. 
 

The following table sets out the current rates supporting the revenues for Accounts #1518 
and #1548 and as well sets out the rates that would be required (assuming a uniform 
increase in all rate elements) so as to close the “gap” between costs and revenues based on 
a) 2009 costs and revenues and b) average costs and revenues for 2007-2009. 

 
 

RCVA_Retail 
OEB Account #1518

a) 2009 costs and 
revenues

b) Average costs and 
revenues for 2007-2009

gap: 148.70% 99.30%

Tariff of Rates and Charges - Description of Charge Metric
Current 

Rate a) Rate b) Rate

One-time charge, per retailer, to establish the service agreement 
between the distributor and the retailer $ 100.00 248.70 199.30
Monthly Fixed Charge, per retailer $ 20.00 49.74 39.86
Monthly Variable Charge, per customer, per retailer $/cust. 0.50 1.24 1.00
Distributor-consolidated billing charge, per customer, per retailer $/cust. 0.30 0.75 0.60
Retailer-consolidated billing credit, per customer, per retailer $/cust. (0.30) (0.75) (0.60)

RCVA_STR
OEB Account #1548

a) 2009 costs and 
revenues

b) Average costs and 
revenues for 2007-2009

gap: 4075.87% 2058.12%

Tariff of Rates and Charges - Description of Charge Metric
Current 

Rate a) Rate b) Rate
Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party $ 0.25 10.44 5.40
Processing fee, per request, applied to the requesting party $ 0.50 20.88 10.79

Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year no charge no charge no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00 83.52 43.16

#1518- rates based on closing gap between

#1548- rates based on closing gap between
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CAPITAL SPENDING 
 

 
Second Round Interrogatory #44 

Reference: Energy Probe #6, VECC #23, and VECC #24 a) 
 
a) Please provide the forecasted grants and contributions for 2010 and 2011.  

  
Net expenditure amounts (capital costs) for the Princess St. Reconstruction project were 
forecast by USofA account in the Capital Projects Table for 2010 of Exhibit 2 Tab 4 Schedule 7 
Attachment 1.  The following table summarizes the amounts netted out of the 2010 forecast 
for the Princess St. Reconstruction project: 
 

Princess St. Reconstruction – 2010 Forecast Expenditures 

USofA 
Account # 

Net 
Amount 
(as filed) 

Gross Amount 
 

Amount 
Netted Out 

1840 $858,000  $1,114,000  $256,000  
1845 $297,000  $341,000  $44,000  
1995   ($300,000) ($300,000) 

Total $1,155,000  $1,155,000  $0  
 

We are not aware of any other forecasted grants and contributions for 2010 or 2011. 
 
b) The response to VECC #24 states that “The Board of Directors approved a $4.5 million 

capital budget for both 2010 and 2011, and the President & CEO provided a verbal 
overview of that planned spending, of which the Applicant has supplied capital project 
details at Exhibit 2 Tab 4 Schedule 7.”  Please provide the date(s) on which the Board of 
Directors approved the capital budgets for 2010 and 2011.  If both were approved at the 
same time, please indicate whether the Board of Directors had previously ever approved 
more than one year of capital spending at the same time. 
 

The 2011 Capital and Operating Expenditures were approved by the Board of Directors on 
July 12, 2010. 
 
The 2010 Capital and Operating Expenditures were approved by the Board of Directors on 
September 14, 2009. 
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c) Please provide the dates on which the Board of Directors approved the capital budgets for 
each year 2005-2009 inclusive.   
 

• 2009 Capital and Operating Expenditures: approved November 17, 2008 

• 2008 Capital and Operating Expenditures: approved November 26, 2007 

• 2007 Capital and Operating Expenditures: approved October 30, 2006 

• 2006 Capital and Operating Expenditures: approved November 28, 2005 

• 2005 Capital and Operating Expenditures: approved November 29, 2004 
 
d) Please provide a copy of all hard and electronic materials, e.g., presentation slides, 

summaries, etc., provided to the Board of Directors in conjunction with the 2010 and 2011 
capital budget proposals presented for approval. 
 

Please see attached reports to the Board 
 
e) Please indicate whether the presentation made to the Board of Directors for approval of 

the 2010 and 2011 capital budgets differed either in form or content detail from the 
presentations  than had been made to the Board of Directors for approval of earlier capital 
budgets.  If there was a change in  form or content of the 2010 and 2011 capital budgets 
presented to the Board of Directors for approval, from the form and content of the capital 
budgets presented to the Board of Directors in previous years, please provide details of the 
changes for the 2010 and 2011 capital budget presentations and explain why.   
 

There was no change in form or content with respect to the 2010 or 2011 budget 
presentations. 

 
f) The response to VECC #24 indicates that for the vast majority of projects proposed for 2010 

and 2011, no contingency amounts are included in the capital budget.   
 

(i) Has it been Kingston’s experience that in most projects contingencies don’t arise OR is 
there some “headroom” built into the capital budgets for projects that isn’t identified as 
contingency, i.e., is the forecast expenditure greater than the expected project cost?  
Please explain. 
 
The Applicant has not found it necessary to include contingency amounts for most project 
estimations.  Kingston Hydro endeavours to estimate what projects will cost as accurately 
as possible, and only include contingency amounts if specific considerations warrant it 
prudent to do so.  Estimates are based on market conditions (materials & labour), past 
contractual pricing, scope of work involved, our understanding of the asset’s condition, 
location, complexity of work, etc. 
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(ii)  Are there any contingency amounts included in any OM&A expenditures associated 
with these projects?  If so, please provide details. 

 
No, there are not. 
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Second Round Interrogatory #45 

Reference:  VECC #24 b) 
 
a) According to the referenced response, as of September 30, 2010, Kingston has spent just 

over half of its 2010 capital spending forecasted for the entire year.  Does Kingston still 
expect to spend $4.446M in 2010 on capital?  If so, please explain fully.  If not, please 
provide an updated forecast for 2010 capital expenditures. 

 
Please refer to the updated capital expenditures table below. 

 

Project 

2010 End of 
Year 

Forecast 
Princess St. Reconstruction $767,438  
Princess St. Condition Assessment $25,000  
Hydro One Incremental Cost for Gardiner TS Expansion  $609,000  
Barrie St. Reconstruction $177,608  
Transformer Vault 12 (TV12) & Circuit 103 $207,815  
Transformer Vault 10 (TV10) $161,744  
Transformer Vault 13 (TV13) $15,096  
Transformer Vault 5 (TV5) $0  
Annual Substation Battery Replacement $60,684  
Annual Overhead & Underground Services $64,123  
Annual Underground Cable Rebuilds $0  
Annual Overhead Line Rebuilds $1,271,429  
Distribution System Modeling $72,000  
Annual RFP for Structural Engineering Services $0  
Enterprise Asset Management System Implementation $62,500  
SCADA $98,605  
Meters $236,007  
Tools & Equipment $154,028  
Fairway Hills – Poletrans Replacement (from 2011 Projects) $110,149  
Transformer Vault 37 (TV37) $20,000  
Transformer Vault 51 (TV51) $60,048  
Benson St. Transformer and Cabling $40,000  
Service Truck $242,652  
Substation Equipment $17,300  
Radio Equipment $55,581  
Metering Equipment $79,370  
Substation WorkVan $43,000  
Grants & Contributions ($333,000) 
Total $4,318,177  

 
b) Please provide the actual capital spending in 2009 as of September 30, 2009. 

 
Expenditures as of September 30, 2009 were $2,337,450, (approximately 52% of budget). 
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