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EB-2010-0146
IN THE MATTER OF the Ontario Energy Board Act 1998, S.O.1998, c.15, (Schedule B);

AND IN THE MATTER OF an Application by Enbridge Gas Distribution Inc. for an Order or Orders approving or fixing just and reasonable rates and other charges for the sale, distribution, transmission and storage of gas commencing January 1, 2011.
BEFORE:
Paula Conboy

Presiding Member

Cathy Spoel 

Member

FINAL RATE ORDER
2011 IRM Adjustment

Enbridge Gas Distribution Inc. (“Enbridge” or the “Applicant”) filed an Application on September 1, 2010 with the Ontario Energy Board (the “Board”) under section 36 of the Ontario Energy Board Act, 1998, S.O. c.15, Sched. B, as amended, for an order of the Board approving or fixing rates for the sale, distribution, transmission and storage of natural gas, effective January 1, 2011. The Board assigned file number EB-2010-0146 to the Application and issued a Notice of Application dated September 13, 2010.
Enbridge applied for new rates for 2011 to be set under the Incentive Regulation plan approved by the Board under File No. EB-2007-0615.  2011 is the fourth year of the five year plan. The rates under the plan are adjusted each year by the application of a Distribution Revenue Requirement per Customer Formula (the “Adjustment Formula”). On October 1, 2010, Enbridge filed detailed evidence supporting the application for the Adjustment Formula and other elements underpinning the calculation of the 2011 rates.
In its Decision and Order dated November 25, 2010 the Board approved the Settlement Agreement and directed Enbridge to file a Draft Rate Order for 2011 rates and to copy all parties. The Board also outlined a process for parties to comment. On November 26, 2010 Enbridge filed draft materials for inclusion in the Board’s Final Rate Order. The materials included the following:
· Financial Statement showing the total revenue applicable to the 2011 Test Year;
· Rate Handbook reflecting final 2011 rates as per the Settlement Agreement plus supporting documentation;
· Accounting treatment for all 2011 Deferral and Variance Accounts;

· Final Issues List; and
· Settlement Agreement.
None of the parties filed any comments on the Draft Rate Order.

The rates in this Final Rate Order are designed to be effective and implemented on January 1, 2011. The Board notes that there will be a natural gas commodity rate adjustment effective January 1, 2011 under the Quarterly Rate Adjustment Mechanism (“QRAM”) process. The QRAM draft order is expected to be filed on or about December 10, 2010 under docket EB-2010-0347. For rate implementation purposes, it is anticipated that the rates approved under this Final Rate Order will be superceded by the January 1, 2011 QRAM rates. The Board notes that Enbridge intends to file the customer rate notices describing the rate impacts as part of the January 1, 2011 QRAM process.

Having reviewed all of the materials, the Board considers it appropriate to proceed with its Final Rate Order as proposed by Enbridge.
THE BOARD ORDERS THAT:

1. The Financial Statement, attached as Appendix “A” to this order, is accepted as the basis for the rates in this order.

2. The rates in the Rate Handbook, attached as Appendix “B” to this order, are hereby effective January 1, 2011. 
3. The accounting treatment for Enbridge’s fiscal 2011 deferral and variance accounts, including the applicable interest rate, shall be in accordance with the descriptions contained in the attached Appendix “C”.
4. The following Deferral and Variance accounts shall be established for Enbridge’s fiscal 2011 year: 

Gas Related Accounts 

Purchased Gas V/A (“2011 PGVA”) 

Transactional Services D/A (“2011 TSDA”) 

Unaccounted for Gas V/A (“2011 UAFVA”) 

Storage and Transportation D/A (“2011 S&TDA”) 

Non-Gas related Accounts 

Carbon Dioxide Offset Credits D/A (“2011 CDOCDA”) 

Class Action Suit D/A (“2011 CASDA”) 

Deferred Rebate Account (“2011 DRA”) 

Electric Program Earnings Sharing D/A (“2011 EPESDA”) 

Gas Distribution Access Rule Costs D/A (“2011 GDARCDA”) 

Manufactured Gas Plant D/A (“2011 MGPDA”) 

Municipal Permit Fees D/A (“2011 MPFDA”) 

Ontario Hearing Costs V/A (“2011 OHCVA”) 

Unbundled Rate Implementation Cost D/A (“2011 URICDA”) 

Unbundled Rates Customer Migration V/A (“2011 URCMVA”) 

Average Use True-Up V/A (“2011 AUTUVA”) 

Tax Rate and Rule Change V/A (“2011 TRRCVA”) 

Earnings Sharing Mechanism D/A (“2011 ESMDA”) 

International Financial Reporting Standards Transition Costs 

D/A (“2011 IFRSTCDA”)

Open Bill Service D/A (“2011 OBSDA”)

Open Bill Access V/A (“2011 OBAVA)

Open Bill Revenue V/A (“2011 OBRVA”)

Ex-Franchise Third Party Billing Services D/A (“2011 EFTPBSDA”)

Mean Daily Volume Mechanism D/A (“2011 MDVMDA”)

DSM Related Accounts 

Demand Side Management V/A (“2011 DSMVA”) 

Lost Revenue Adjustment Mechanism (“2011 LRAM”) 

Shared Savings Mechanism V/A (“2011 SSMVA”)

DATED at Toronto, December 08, 2010
ONTARIO ENERGY BOARD

Original signed by
Kirsten Walli
Board Secretary
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