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UNDERTAKING J1.1 1 

 2 

Undertaking 3 

 4 

TO PROVIDE THE TOTALS ALLOCATED TO PROVINCIAL RATEPAYERS AND 5 

TO HYDRO ONE BRAMPTON RATEPAYERS FOR GREEN ENERGY CAPITAL 6 

INVESTMENTS FOR 2010 AND FOR 2011 7 

 8 

 9 

Response 10 

 11 

Please note, the table referred to in the compendium refers to Exhibit 4 Tab 2 Schedule 12 

5.1 Appendix G in our original application.  This table was part of HOBNI’s Green 13 

Energy Plan this plan has not been updated. 14 

 15 

The following table reflects accurately the capital spend for the 2010 & 2011 year based 16 

on CGAAP. 17 

 18 

Allocation of Cost Responsibility based on HOB Direct Benefit Percentages 

HOBNI Green 

Energy Investment 

2010 2011 

Gen Prov HOB Gen Prov HOB 

Expansions                              

(up to threshold) 
- - - - $158,437 $36,563 

Renewable Enabling 

Improvements 
- $288,000 - - $98,000 - 

Smart Grid (SCADA 

Only) 
- $347,500 $347,500 - $195,000 $195,000 

Smart Grid (Other) - - $20,000 - - $341,000 

Sub Totals $0 $635,500 $367,500 $0 $451,437 $572,563 

Total $1,003,000 $1,024,000 

 19 
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UNDERTAKING J1.2 1 

 2 

Undertaking 3 

 4 

EXPLAIN THE DIFFERENCE BETWEEN NUMBERS IN ENERGY PROBE 5 

INTERROGATORY NO. 16 AND EXHIBITS KT1.2 AND KT1.3. 6 

 7 

 8 

Response 9 

 10 

KT1.2 and KT1.3 were developed in IFRS and the table in Interrogatory No. 16 was 11 

based on CGAAP but based on a prior version of overhead rates.  12 

 13 

In KT1.3, developed in IFRS, the SCADA amounts for all years were incorrect, in 14 

particular 2011 should be $289,000 equally shared as illustrated in the updated table 15 

below: 16 

 17 

 18 

Allocation of Cost Responsibility 

HOBNI 

Green Energy 

Investment 

2011 2012 2013 2014 2015 

Gen Prov HOB Gen Prov HOB Gen Prov HOB Gen Prov HOB Gen Prov HOB 

OM&A $250k - - $250k - - $250k - - $250k - - $250k - - 

Expansions                              

(up to 

threshold) 

- $134k $31k - $137 $32k - $140k $32k - $142k $33k - $145k $34k 

Renewable 

Enabling 

Improvements 

- $83k - - $84k - - $86k - - $88k - - $89k - 

Smart Grid 

(SCADA 

Only) 

- $144.5k $144.5k - $147.5k $147.5k - $150.5k $150.5k - $153.5k $153.5k - $156.5k $156.5k 

Smart Grid 

(Other) 
- - $330k - - $337k - - $344k - - $351k - - $358k 
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UNDERTAKING J1.3 1 

 2 

Undertaking 3 

 4 

TO RECONCILE NUMBERS IN NOVEMBER 8TH LETTER WITH NUMBERS IN 5 

ENERGY PROBE INTERROGATORY NO. 16. 6 

 7 

 8 

Response 9 

 10 

The November 8
th

 update is correct. The values used in Energy Probe Interrogatory 16, 11 

are in CGAAP using previous version of overhead rates (Please refer to HOBNI’S 12 

response to J1.1). 13 

 14 

1) For Year 2010, GEA capital value was adjusted to $1,003,000 from $1,033,000 due 15 

to updates in overhead rates.  16 

2) For Year 2011, GEA capital value was adjusted to $1,024,000 from $1,050,000 due 17 

to updates in overhead rates.  18 
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UNDERTAKING J1.4 1 

 2 

Undertaking 3 

 4 

TO EXPLAIN WHY PROVINCIAL SMALL BUSINESS TAX RATE DOES NOT 5 

APPLY TO HYDRO ONE BRAMPTON. 6 

 7 

 8 

Response 9 

 10 

We confirm that Hydro One Brampton is eligible for the Ontario small business 11 

deduction.  The benefit of this deduction for 2011 is estimated to be $5,632. 12 

 13 

  14 
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UNDERTAKING J1.5 1 

 2 

Undertaking 3 

 4 

TO CONFIRM NUMBER USED TO CALCULATE REVENUES AT EXISTING 5 

RATES AND RATES FOR 2011. 6 

 7 

Response 8 

 9 

Hydro One Brampton notes that the summation of 2011 KWs provided in Table 2 of 10 

Exhibit 3, Tab 2, Schedule 1 is incorrect.  A corrected table is provided below. 11 

Additionally Hydro One Brampton confirms that the KW values used to calculate the 12 

distribution rates were correct and sum to the 5,745,177 KW provided in the corrected 13 

table below 14 

Summary of Weather Normalized Load Forecast 15 

 16 

 17 
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UNDERTAKING J1.6 1 

 2 

Undertaking 3 

 4 

TO REVIEW HOW CUSTOMER FORECASTS IN TABLE 8 WERE DERIVED, AND 5 

PROVIDE GROWTH RATES USED. 6 

 7 

 8 

Response 9 

The decline in the GS > 50 class is due to a drop in GS > 50 customers in late 2009 due 10 

to a reclassification of customers.  The actual customer counts for 2009 on a month by 11 

month basis are provided in the table below.  This is why the exponentially smoothed 12 

average number of customers for 2009 of 1,549 is greater than the average forecast 13 

number of customers for 2010 of 1,544.  Hydro One Brampton utilized actual values for 14 

January and February of 2010 in completing their forecast.  The actual number of GS > 15 

50 customers in January of 2010 was 1,536 which is below the average number of 16 

customers for 2009.  17 

 18 

To answer the next part of this question, Hydro One Brampton’s Customer/Connection 19 

forecast on a month by month basis is provided in the following table: 20 

 21 

RES USL GS<50 GS>50 Intermediate LU ST TOTAL

January 120546 1280 7496 1532 116 6 2 130978

February 120596 1280 7497 1535 116 6 2 131032

March 120697 1280 7507 1542 115 6 2 131149

April 120743 1280 7490 1558 115 6 2 131194

May 120836 1280 7486 1568 116 6 2 131294

June 120918 1280 7489 1570 114 6 2 131379

July 121070 1280 7500 1575 114 6 2 131547

August 121201 1280 7517 1579 114 6 2 131699

September 121267 1280 7523 1583 113 6 2 131774

October 121405 1280 7604 1532 113 6 2 131942

November 121519 1280 7616 1536 110 6 2 132069

December 121692 1280 7620 1534 111 6 2 132245

H
is
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r 

C
o

u
n

t

2009

RES USL GS<50 GS>50 Intermediate LU ST TOTAL

January 121786 1281 7668 1536 112 6 2 132391

February 121899 1282 7665 1541 112 6 2 132507

March 122005 1283 7679 1542 112 6 2 132628

April 122111 1284 7692 1542 111 6 2 132749

May 122217 1285 7706 1543 111 6 2 132871

June 122323 1287 7720 1544 111 6 2 132992

July 122430 1288 7733 1544 110 6 2 133113

August 122536 1289 7747 1545 110 6 2 133235

September 122643 1290 7761 1546 109 6 2 133357

October 122749 1291 7775 1546 109 6 2 133478

November 122856 1292 7788 1547 109 6 2 133600

December 122963 1293 7802 1548 108 6 2 133722

Average 122377 1287 7728 1544 110 6 2 133054

B
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d
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2010
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Actual data for January and February was used as it was the most up to date information 1 

available at the date the forecast was completed.  2 

The growth rates used for 2010  are as follows:  3 

RES USL GS < 50 GS > 50 INTERMEDIATE 

1.05% 1.03% 2.15% 0.53% -3.96% 

In order to forecast on a month by month basis, these values were broken down using the 4 

following formula: 5 

 

RES USL GS < 50 GS > 50 INTERMEDIATE 

0.0869% 0.0855% 0.1777% 0.0439% -0.3362% 

 6 
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UNDERTAKING J1.7 1 

 2 

Undertaking 3 

TO ASK HYDRO ONE NETWORKS TO PROVIDE SOURCE DATA THAT LED TO 4 

FIGURE OF 7,662 GIGAWATT HOURS. 5 

 6 

Response 7 

 8 

We believe that the correct reference in the undertaking question should be 7,762 9 

Gigawatt hours. The provincial CDM impact (in GWh) presented in Exhibit 3, Tab 2, 10 

Schedule 2, Table 1 was prepared by Hydro One Networks in May 2010.  As explained in 11 

Exhibit A, Tab 12, Schedule 3, page 7, lines 2-10, for 2008-2012, Hydro One Networks 12 

uses the cumulative CDM impacts provided by the OPA consistent with the IPSP 13 

submitted to the Board in August 2007.  Annual CDM impact for 2010-2012 was 14 

adjusted to account for the recent economic recession and its impacts on industrial 15 

customers and the new CDM targets for LDCs for the 2011-2014 period.  The adjustment 16 

was based on a forecast judgment of postponing CDM impacts from 2010 to 2011 and 17 

2012.  Hydro One Networks has load forecasting working group meetings with the OPA 18 

and IESO staff to discuss load forecast and CDM assumptions.  To date, the official 19 

CDM target for the province is still the 2007 IPSP.   20 

 21 

Table 1 of Exhibit 3, Tab 2, Schedule 2 (presented below) shows the annual CDM 22 

impacts assumed by Hydro One Networks compared to the CDM impacts in 2007 IPSP.  23 

The provincial CDM impact in this table pertains to the CDM reduction used in the load 24 

forecast of Hydro One Brampton, which includes other CDM impacts (such as codes and 25 

standards, federal and provincial government programs) that are incremental to the LDC 26 

CDM program target assigned to Hydro One Brampton as discussed in page 11-14 in the 27 

OPA’s report entitled “Advice to the Ontario Energy Board: CDM Target Allocation for 28 

Ontario LDCs” attached as Appendix B in the Board’s letter to LDCs for EB-2010-0215 29 

dated June 22, 2010.   30 

 31 

   Table 1     

  Provincial CDM Impact (in GWh)  

        

 
Provincial CDM Impact  
Assumed in 2007 IPSP  

Provincial CDM Impact  
Assumed in this Rate Case 

 Incremental  
Cumulative 
since 2008   Incremental  

Cumulative 
since 2008  

2008 814 814   814 814  

2009 1,146 1,960   1,146 1,960  

2010 4,908 6,868   3,416 5,376  

2011 1,885 8,753   2,386 7,762  

2012 1,909 10,662   2,900 10,662  

        
Note 1: CDM impact is presented at generation station level 
weather normal 
Note 2: Cumulative CDM impact of 10,662 GWh remains the same 
by 2012    
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  1 

The figure 7,762 GWh pertains to the provincial CDM impact to be achieved over the 2 

2008-2011 period.  The incremental CDM impact between 2009 and 2011 is about 5,802 3 

GWh (7,762 GWh minus 1960 GWh).  To be conservative, Hydro One Brampton is 4 

assuming 2,386 GWh of CDM for 2011 in this rate case.  5 
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UNDERTAKING J1.8 1 

 2 

Undertaking 3 

 4 

TO REVIEW AND CONFIRM THERE IS NO DOUBLE COUNTING FOR SALARY 5 

OF NEW CDM HIRE. 6 

 7 

 8 

Response 9 

 10 

We have confirmed that there has been no double counting for salary associated with the 11 

new CDM hire.  12 

 13 

 14 
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UNDERTAKING J1.9 1 

 2 

Undertaking 3 

 4 

CONFIRM THERE IS NO DOUBLE-COUNTING INVOLVED FOR SALARY OF 5 

CDM HIRE, VERSUS COST RECOVERY SOUGHT IN CDM APPLICATION, AND 6 

ENSURE THAT RATES APPLICATION IS CONSISTENT WITH APPENDIX A OF 7 

CDM CODE. 8 

 9 

 10 

Response 11 

 12 

In light of Appendix A in the CDM Code issued September 16th, 2010, the cost recovery 13 

for the new position is now included in the cost of the OPA Tier One Programs. The code 14 

specifically states: 15 

 16 

2.2 In order to determine the costs associated with Non Rate-Regulated Activities, a 17 

distributor shall use an activity analysis to assess the nature and extent of the 18 

functions being performed throughout the distribution company to undertake the Non 19 

Rate-Regulated Activities.  The analysis must include the identification of all 20 

activities performed within the distribution company regardless of whether or not 21 

these activities directly or indirectly support Non Rate-Regulated Activities. 22 

 23 

2.3 The activity analysis referred to in section 2.2 must include the following Marginal 24 

Costs and Allocable Costs, where applicable: 25 

 26 

(a) all salaries and labour costs including benefits; 27 

(b) contractor expenses; 28 

(c) billing and collection; 29 

(d) customer care, advertising, and marketing; 30 

(e) administration and general expenses; 31 

(f) IT costs; 32 

(g) office equipment; and 33 

(h) any other cost that a distributor can show is relevant and necessary for the 34 

program analysis. 35 

 36 

There is an administrative component to all Tier One Programs will provide a cost 37 

recovery for the CDM hire.  38 

 39 

In light of this recent code Hydro One Brampton will not require funding for the salary of 40 

the CDM hire in revenue requirement.  41 
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UNDERTAKING J1.10 1 

 2 

Undertaking 3 

 4 

TO PROVIDE UPDATED NUMBERS FOR CHART IN RESPONSE TO BOARD 5 

STAFF IR NO. 16. 6 

 7 

 8 

Ref: Exhibit 4 / Tab 2 / Schedule 1.1 – Summary of OM&A Expenses 9 

 10 

On Page 1, Table 1 provides a summary of OM&A expenses for the period from 2006 to 11 

2011. 12 

 13 

 a)  Please use the same format as shown in Table 1 to provide the OM&A expenses 14 

    based on CGAAP (see below). 15 

 16 

b)  Please use the same format as shown in Table 1 to provide the OM&A expenses 17 

based on CGAAP and exclude Smart Meter related costs. (see below).18 
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Response 1 

 2 

a) Exhibit 4, Tab 2, Schedule 1.1, Table 1 is revised and shown below based on CGAAP: 3 

 4 

 5 

b) Exhibit 4, Tab 2, Schedule 1.1, Table 1 is revised, shown in CGAAP excluding Smart Meters.  6 

2006 Board 

Approved 2006 Actuals

Variance 

2006BA - 

2006 Actuals 2007 Actuals

Variance 

2007 - 2006 

Actuals 2008 Actuals

Variance 

2008 - 2007 

Actuals 2009 Actuals

Variance 

2009 - 2008 

Actuals

Bridge Year 

(BY) 2010

Variance BY 

2010 - 2009 

Actuals

Test Year 

(TY) 2011

Operation         2,720,134         3,350,836            630,702         3,066,429           (284,407)         3,538,599 472,170                   3,490,575 (48,024)           4,073,261        582,686           3,015,071        

Maintenance         2,700,089         3,023,980            323,891         3,091,210              67,230         3,374,105 282,895                   3,159,226 (214,879)         3,590,436        431,210           3,904,606        

Billing and Collecting         3,512,796         3,775,564            262,768         3,820,263              44,699         4,324,468 504,205                   4,897,921 573,454           4,632,782        (265,139)         5,656,663        

Community Relations            256,376         1,018,450            762,075            797,999           (220,451)            371,587 (426,412)                    363,138 (8,449)             570,000           206,862           640,000           

Administrative and General         4,558,610         4,986,820            428,210         5,137,182            150,361         5,558,770 421,588                   5,601,103 42,334             6,699,374        1,098,271        7,415,178        

Total OM&A Expenses       13,748,005       16,155,651       15,913,083       17,167,528       17,511,963       19,565,853       20,631,518 

Variance from previous year         2,407,646           (242,568)         1,254,445            344,435 2,053,890 

Percent change (year over year) 17.51% -1.50% 7.88% 2.01% 11.73%

17.81%

Average for 2006-2009 6.48%

1.58%

Percent change: Test year vs Most Current Actuals

Compound Annual Growth Rate (for 2006 to 2009)  7 

 8 

 9 

 10 
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UNDERTAKING J1.11 1 

 2 

Undertaking 3 

 4 

TO PROVIDE STAND-ALONE RATE RIDER FOR SMART METERS UP TO AND 5 

INCLUDING THE END OF 2009, AND SEPARATE CALCULATION FOR 2010 6 

STUB PERIOD. 7 

 8 

 9 

Response 10 

 11 

The following tables provide the information requested. 12 

 13 

Table 1: Summary of 2007 to 2009 Revenue Requirement for Smart Meters Installed Between 2007 14 

and 2009. 15 

2006 2007 2008 2009 Total

-                                                                      162,687               533,944                     1,047,289                1,743,920                

-                                                                      4,728                     6,152                           324,466                     335,345                     

-                                                                      143,404               483,748                     969,455                     1,596,608                

-                                                                      32,721                  91,924                        185,565                     310,210                     

-                                                                      343,540               1,115,769                2,526,775                3,986,083                

Operating expenses

Depreciation expenses

PILs

Return on rate base

Revenue Requirement  16 

 17 

 18 

Table 2: Summary of 2010 Revenue Requirement for Smart Meters Installed between 2007 and 2009. 19 

2010

1,293,100                                 

827,407                                     

1,258,223                                 

228,455                                     

3,607,184                                 

Operating expenses

Depreciation expenses

PILs

Revenue Requirement

Return on rate base

 20 

 21 

 22 

Table 3: Summary of 2010 to 2014 Revenue Requirement for Smart Meters Installed in 2010 and 23 

2011. 24 

2010 2011 2012 2013 2014 Total

164,303                 356,563               361,517                323,557                285,596               1,491,536                

48,940                    103,522               103,522                103,522                103,522               463,028                     

332,276                 486,502               486,502                486,502                486,502               2,278,283                

(64,667)                  (28,155)                 113,237                111,942                111,235               243,593                     

480,853                 918,431               1,064,778           1,025,523           986,855               4,476,440                

Depreciation expenses

PILs

Revenue Requirement

Return on rate base

Operating expenses

 25 

 26 

 27 

 28 

 29 

 30 

 31 

 32 

 33 

 34 
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 1 

Table 4: Disposition Rider and Funding Adder for Smart Meters Installed 2 

Between 2007 and 2009 3 

2011 Smart Meter Rate Rider Application

Final Disposition Rider (2006 to 2009 Smart Meters)

Revenue Requirement:
2006 Rate Year Entitlement -                    

2007 Rate Year Entitlement 343,540          

2008 Rate Year Entitlement 1,115,769       

2009 Rate Year Entitlement 2,526,775       

3,986,083       

Smart Rate Rider Billed:
2006 Rate Year Billed May 1/06 - April 30/07 -                    

2007 Rate Year Billed May 1/07 - April 30/08 (964,337)         

2008 Rate Year Billed May 1/08 - April 30/09 (978,674)         

2009 Rate Year Billed May 1/09 - Dec 31/09 (1,191,228)      

(3,134,239)      

Smart Meter Costs for Recovery 851,845          

Forecasted Number of Customers 132,427          

Number of Months 12

Rate Rider 0.54               

Funding Adder (2006 to 2009 Smart Meters)

Revenue Requirement:
2010 Rate Year Entitlement 3,607,184       

3,607,184       

Smart Rate Rider Billed:
2010 Rate Year Forecast Jan 1/10 - December 31/10 (1,595,953)      

Smart Meter Costs for Recovery 2,011,231       

Forecasted Number of Customers 133,888          

Number of Months 12

Funding Adder 1.25               

 4 

 5 
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Table 5: Ongoing Funding Adder for Smart Meters Installed Between 2010 1 

and 2011 2 

2011 Smart Meter Rate Rider Application

Ongoing Funding Adder (2010 and 2011 Smart Meters)

Revenue Requirement:
2010 Rate Year Entitlement 480,853          

2011 Rate Year Entitlement 918,431          

2012 Rate Year Entitlement 1,064,778       

2013 Rate Year Entitlement 1,025,523       

2014 Rate Year Entitlement 986,855          

4,476,440       

Smart Rate Rider Billed:

-                    

Smart Meter Costs for Recovery 4,476,440       

Forecasted Number of Customers 133,888          

Number of Months 48

Funding Adder 0.70               

 3 
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UNDERTAKING J1.12 1 

 2 

Undertaking 3 

 4 

TO REFILE UPDATE TO CHART CONTAINED IN RESPONSE TO BOARD STAFF 5 

INTERROGATORY NO. 10 TO INCLUDE INFORMATION FROM THE 6 

NOVEMBER 8, 2010 LETTER. 7 

 8 

 9 

Response 10 

 11 

a) Exhibit 2, Tab 5, Schedule 1, Table 1 based on CGAAP is shown below: 12 

 13 

 14 

15 
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b) Exhibit 2, Tab 5, Schedule 1, Table 1 based on CGAAP excluding Smart Meter costs 1 

is shown below: 2 

 3 
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UNDERTAKING J1.13 1 

 2 

Undertaking 3 

 4 

TO REFILE AN UPDATED TABLE 1 CONTAINED ON PAGE 28 OF EXHIBIT K1.5 5 

TO INCLUDE INFORMATION FROM THE NOVEMBER 8, 2010 LETTER. 6 

 7 

 8 

Response 9 

 10 

Table 1:  Rate Base Calculations Summary 11 

Description
2006 Board 

Approved
2006 Actual 2007 Actual 2008 Actual 2009 Actual 2010 Bridge 2011 Test

Opening Balance Gross Fixed Assets
   351,758,493 384,136,113   404,647,864  433,205,354   462,676,170   490,620,681   523,568,279      

Closing Balance Gross Fixed Assets    368,501,151 404,647,864   433,205,354  462,676,170   490,620,682   523,568,279   547,510,734      

Average Gross Fixed Assets 360,129,822   394,391,988   418,926,609  447,940,762   476,648,426   507,094,480   535,539,506      

Opening Balance Accumulated Depreciation    143,041,521 169,258,534   183,765,121  199,241,008   215,299,494   232,711,777   251,648,320      

Closing Balance Accumulated Depreciation    155,544,566 183,765,121   199,241,008  215,299,494   232,711,777   251,648,320   264,585,434      

Average Accumulated Depreciation 149,293,043   176,511,827   191,503,065  207,270,251   224,005,636   242,180,049   258,116,877      

Opening Net Book Value 208,716,972   214,877,579   220,882,743  233,964,346   247,376,676   257,908,904   271,919,959      

Closing Net Book Value 212,956,585   220,882,743   233,964,346  247,376,676   257,908,905   271,919,959   282,925,300      

Average Net Book Value 210,836,778   217,880,161   227,423,544  240,670,511   252,642,790   264,914,431   277,422,629      

Working Capital 256,007,904   283,451,085   291,888,329  293,021,651   303,349,708   355,979,875   357,255,274      

Working Capital Allowance -15% 38,401,186     42,517,663     43,783,249    43,953,248     45,502,456     53,396,981    53,588,291        

Rate Base 249,237,964   260,397,824   271,206,794  284,623,759   298,145,246   318,311,412   331,010,920      

Table 1 

Summary of Rate Base

 12 

 13 
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UNDERTAKING J1.14 1 

 2 

Undertaking 3 

 4 

TO PROVIDE ANSWER AS TO TOTAL AMOUNT OF REGULATORY ASSETS 5 

THAT WERE DENIED BY THE BOARD FOR THE 2001 TO 2005. 6 

 7 

 8 

Response 9 

 10 

The balances of all Regulatory Assets were approved for recovery by the Board for the 11 

period from 2001-2005 with the exception of transition costs. Hydro One Brampton 12 

opted to use the Minimum Review filing approach and therefore wrote off 10% 13 

($158,078) of the balance of transition costs before December 31, 2004. 14 

 15 
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UNDERTAKING J2.1 1 

 2 

Undertaking 3 

 4 

TO FILE CDM STRATEGY. 5 

 6 

Response 7 

 8 

CDM Strategy submitted see below: 9 

 10 
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