Appendix A

Appendix A - 2011 Revenue Requirement Adjustment - Revenue Deficiency Determination

Adjustments to Revenue Reguirement

Revenue Opening Fixed Depreciation- Expense  Hevenue At Adjusted
Requirement Asset Change In Hatf  Indirest  Existing Rates PST LEAP GEA Total Revenue
Rescription Filed Adjustments Year Rula Overheads  Adusted Adiustment  Adjustment  Adjustment Adjustmenis| Regulrement

Revenue Deficiency 43,408 +{673,366) i35 1 133:388): ; 63, {3,928.027)

16,3
58,744,770

Distribution Revente 58,552,537 0 191,833
Other QOperating Revenue (Nat) 3,986,412 Q [} Q 0 0 [ 4] o .986.412
Tota! Revanus 65,581,755 {307,181} (673,366)  (2.532.38%) [1] {133,386} 76,057 {163,967) (3,734.134) 62 847,561
Administralive & General, Billing & Collecting 14.416.233 1] o {674,292} Q (105,300} 75.000 ¢ {704,352} 13711841
Operalion & Mainienance 10,880,495 0 ¢ {2.425901) ¥ 0 0 ) (2,425,801} 8,464,504
Deprecialion & Amortizalion 12,494,579 0 {500,000} 514,538 e {9.368) 0 {51,910} {48,740} 12,447,83%
Capilal Taxes a 0 o o 0 0 0 o ¢ 1
Deemed Interost 12,964,060 (126,444} 9,673 28337 a {12,360) 435 {66,835} {157,195} 12,806,865
Total Coslg and Expenses 50,765,367 (126,444) (480,327} _ (2,657,5%8) 0 {126,628 75,435 {108,745) {3,334,228) 47,431,138
Utllity Tngcome Betore income Taxes 15,816,388 (80,737 {183,038} 25168 0 {6,759) 622 (65,222) {399,986) 16,416,422
Corporale Income Taxes 2,520,659 {51,058} (192.958) (3.688) 5,71 176 3,068 238,750} 2,281,908
Totat ncome Taxes 2,520,659 {51,058) {192,958} {3,689) 5,71 176 3,068 {238,750} 2,281,908
[ 0 1] 0 4
tllity Net Income 13,295,726 {12339.679} 9,920 28857 (1&47 ) 446 56,289} ¢161 216? E134,513
Capital Tax Expanse Calcufation:
Total Rate Basa 335,073,828 {3.268.121) 250,000 Taresz2 0 {314,283} 11,250 {1,4G5,985) (4.062.907) 331010921
Examplion 0 0 4 [ 0 [+
Deemed Taxable Capilal 335,073,828 (3,268,121} 250,000 727,232 e (314,283) 1426 (1,468,985} {4,062,307} 331,010,921
Ontaric Capilal Tax [ 4] [1] 0 ] 1] 0 14

Income Tax Expense Calculation:

Accounling income 15,816,388 {160.737) {183.038) 25,160 0 {6.759) 622 {55,222) {399,966) 15,416,422
Tax Adjustinenis & ACCounting Ingome (6,893,703 0 (500,000 (38,220) 4] 28,97, {0 §6.080 {445.167) (7,338,870}
Taxabte iIncomp 8,922,685 {180,737} {663,038) {13,058 ] 26,2 622 10,858 (845,134} ,077.551
Income Yax Expense 2.520,659 {61,058) (192.958) {3.689) [i] 8.71 176 3,068 {238,750 ,281.908
28 25% 8.25% 26.25% 28.25% Q.00% 28.25% 28.25% 28.25% 0.00% 13.00%
Actual Retyent gn Rate Base:
Rate Base * 235,073,828 (3.268,121) 280,000 727.232 o (314,283) 1,250 {1.468.,985) {1,062,907) 331,010,921
0 o a 0 Q a Q
Interest Expense 12,964,060 {126,444} 9.673 28,137 0 (12,160} 435 (56,835) {157,195) 12,606,885
Net ingome 13.295.729 {129,679} $.920 28,857 b (12,470 448 (38.289) {161.216) 13.134 513
Q

Totat Actual Return on Rate Base 26,259,789 (256,123 14,593 56,893 24,630 82 115,12 (318,411} 25,941,379
58z 2}

Required Heturn an Rate Base:
Rato Base

335,073,828 {3.268,121) 250,000 721,232 0 (354.263) 11,250 (1,468,985) 14,062,907} 331,010,824

Return Aates:

Return on Debl {Weighted) £.45% 6.45% 6.05% 6.45% 0.00% 6.45% G.45% 6.45% 6.45% B.45%
Retuin on Equity 9.92% 9.92% 9.92% 9.92% 0.00% 9.92% 9.92% 9.92% 9.92% 9.92%
Deemed Interest Expense 12,964,060 {126 444} 9.672 26.137 4] {12,160} 435 {56,835) (157,195) 12,806,865
Return O Equity 13,205,779 {129.678) 9,920 26857 ] (12471} 448 {58.289) (161.216) 13,134,513
Total Return 25,259,768 (256.123) 19,583 56,992 4] {24,630} 882 {115,125) {3i8,411) 25,941,379

Deemed Ulitity fncome 13,295,728 (129.679) 9920 28,857 [ {12,471} 446 (58,289) {161,216) 13,134,513
Tax Adjustments te Accounling Income 6,893,703} Q {500,000) {28.226) 26.978 (] 66.080 {445.167) (7,339,870}
Taxabie Ingome prior to adfusting revenue to PlLs 6,402,026 {129,679} {450,080} (9,369} 14,507 7,791 (G06,383) 5,795 643
Tax Rale 28.25% 28.25% 28.25% 28.25% 0.00% 0.00% ¥ 28.25% 141.25% 169.50%
Tolal PiLs belote gross up 7, 4,098 0% 171 637,269
Grossed up FiLs 5 #

Capital Expenditures 20,984,484 22,681,013
* - Revenue Requirement Adjustment For Cost of Capital Change For ROE & 5Y0 Rates per OEB Repert November 15, 2010 {432,327)
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