
 

 

 

 

 
December 10, 2010 
 
 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
2300 Yonge Street, 27th Floor 
Toronto, ON   M4P 1E4 
 
 
 
Re:  Middlesex Power Distribution Corporation  

2011 Incentive Rate 2nd Generation Mechanism Application  
OEB Case Number EB-2010-0275 

 
 
Dear Ms. Walli: 
 
Please find enclosed Middlesex Power Distribution Corporation’s responses to all parties’ interrogatories 
relating to the above mentioned file.  
 
If you have any further questions, please do not hesitate to contact David Ferguson at (519) 352-6300 
x558 or email davidferguson@ckenergy.com.  
 
 
Regards,  
 
 
 
Andrya Eagen  
Senior Regulatory Specialist  
(519) 352-6300 x243  
Email: andryaeagen@ckenergy.com  
 
 
CC:  David Kenney, President of Chatham-Kent Hydro Inc.  

Chris Cowell, Chief Financial & Regulatory Officer  
David Ferguson, Director of Regulatory and Risk Management 
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Board Staff 
Question 1 
 

 
 

 
Response: 
 

a) MPDC – Newbury acknowledges that the descriptions do not agree with the rate schedule.  The 
descriptions used were from the IRM2 Model provided.  We have subsequently exported and 
updated the Current Monthly Rates and Charges Schedule.  
 
Please see attached file ‘Middlesex-Newbury_CurrentRatesSheet4-1_20101210.xlsx’ for 
updates. 
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Board Staff 
Question 2 
 

 
 

 
Response: 
 

a) On April 30, 2009, MPDC purchased Newbury Power Inc. and Dutton Hydro in MAAD EB-2008-
0350 and MAAD EB-2008-0322, respectively.   As noted on page 3 of the EB-2010-0275 IRM 
Application Manager’s Summary, the billing determinants used in the 2011 IRM Application do 
not agree to the 2009 RRR filings.   Specifically, the 2009 billing determinants used in the EB-
2010-0275 RTSR Adjustment Workform represent 12 months of activity of MPDC - Newbury, but 
excludes any activity for MPDC- Main and MPDC – Dutton.  In contrast the RRR filing includes 12 
months of activity for MPDC – Main and 7 months post-acquisition activity for MPDC – Dutton 
and MPDC – Newbury.   
 
Please see Attachment 1, specifically columns (H) and (J) for a reconciliation between billing 
determinants and RRR filing.  
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b) MPDC – Newbury utilized only service area specific billing determinants for RTSR’s due to the 
existence of separate loss factors for MPDC – Main, MPDC – Dutton and MPDC - Newbury.  
Accordingly, MPDC – Newbury believes that the data included in the application is appropriate 
because it results in billing determinants that are consistent with the service territory of MPDC - 
Newbury.   
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Board Staff 
Question 3 
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Response: 
 
MPDC – Newbury has confirmed with Hydro One that the nil values shown on Sheet C1.1 under the line 
connection column are correct.  MPDC – Newbury is connected directly to a station which acts as both a 
load connecting station and a network station, and thereby attracts only a line transformation charge, 
and not a line connection charge. 
 
Accordingly, MPDC – Newbury notes that Sheet B1.3 should be updated to reflect a nil Line Connection 
Service rate on a go forward basis.  In the event that MPDC – Newbury was charged for line connection 
in the future, MPDC – Newbury’s understanding is that the variance would be captured in the Group 1 
Deferral reconciliation.     
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Board Staff 
Question 4 
 

 
 

 
Response: 
 

a) On April 30, 2009, MPDC purchased Newbury Power Inc. and Dutton Hydro in MAAD EB-2008-
0350 and MAAD EB-2008-0322, respectively.   As noted on page 3 of the EB-2010-0275 IRM 
Application Manager’s Summary, the billing determinants used in the 2011 IRM Application do 
not agree to the 2009 RRR filings.   For the 2011 EB-2010-0275 Deferral and Variance Account 
Adjustment Workform, the 2009 billing determinants used represent 12 months of activity for 
MPDC – Newbury.  In contrast, the RRR filing includes 12 months of activity for MPDC – Main 
and 7 months post-acquisition activity for MPDC – Dutton and MPDC – Newbury.   
 
Please see Attachment 1, specifically columns (H) and (J) for a reconciliation between billing 
determinants and RRR filing.  
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b) For the Deferral and Variance Account Adjustment Workform, MPDC – Newbury utilized 
calendar year 2009 billing determinants for MPDC – Newbury specific service area.  The 
balances in the Group 1 Deferral accounts represent costs incurred by the former Newbury 
Power Inc. in 2005 to 2008.  Accordingly, MPDC - Newbury believes that the data included in the 
application is appropriate because it results in billing determinants that are consistent with the 
costs incurred.   
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Board Staff 
Question 5 
 

 
 

 
Response: 
 

a) MPDC – Newbury has reviewed the Workform and confirms the 2011 Forecasted Net Income 
and Amortization were entered correctly but not carried forward in Workform.   
 
MPDC – Newbury requests that the Board to update cells references in cells H8 and H9 as 
follows: 
 

Reference Original Formula Updated Formula Correct Value 

Net Income ='4. Smart Meter Rev Req'!R49 ='4. Smart Meter Rev Req'!T49 $1,114.70 

Amortization =-'4. Smart Meter Rev Req'!R47 =-'4. Smart Meter Rev Req'!T47 $2,171.05 
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Attachment 1 
 

Table 1: Reconciliation of 2009 Billing Determinations for MPDC in KWh 
 

Line 
No. 

Description Main Dutton Newbury 
Combined CY 
2009 Total (2) 

2009 RRR 
Filing 

 

  Jan - Dec (1) Jan - Apr May - Dec 
Total 2009 (1) 

(2) 
Jan - Apr May - Dec 

Total 2009 (1) 
(2)  

  (A) (B) (C) (D) (E) = (C) + (D) (F) (G) (H) = (F) + (G) 
(I) =  

(B) + (E) + (H) 
(J) =  

(B) + (D) + (G)  

1 Residential  56,192,789 2,049,043 2,376,521 4,425,564 576,714 889,882 1,466,596 62,084,949 59,459,192 
 

2 General Service <50 18,279,724 1,486,483 1,906,255 3,392,738 193,591 301,730 495,321 22,167,783 20,487,709 (3) 
3 General Service >50 84,572,093 0 0 0 507,320 1,078,160 1,585,480 86,157,573 85,650,253 

 
4 Large User 17,181,839 0 0 0 0 0 0 17,181,839 17,181,839 

 
5 

Unmetered Scattered 
Load 

304,425 0 0 0 0 0 0 304,425 304,425 (3) 

6 Sentinel Lights 42,498 367 514 881 0 0 0 43,379 43,012 
 

7 
Street Lighting 
Connections 

1,464,757 55,042 61,490 116,532 26,190 35,184 61,374 1,642,663 1,561,431 
 

8 TOTAL 178,038,125 3,590,935 4,344,780 7,935,715 1,303,815 2,304,956 3,608,771 189,582,611 184,687,861 
 

 
Table 2: Reconciliation of 2009 Billing Determinations for MPDC in KW 

 
Line 
No. 

Description Main Dutton Newbury Combined CY 
2009 Total (2) 

2009 RRR 
Filing 

 
  Jan - Dec Jan - Apr May - Dec Total 2009 Jan - Apr May - Dec Total 2009 

 

  (A) (B) (C) (D) (E) = (C) + (D) (F) (G) (H) = (F) + (G) 
(I) =  

(B) + (E) + (H) 
(J) =  

(B) + (D) + (G)  

1 Residential  0 0 0 0 0 0 0 0 0 
 

2 General Service <50 0 0 0 0 0 0 0 0 0 
 

3 General Service >50 231,274 0 0 0 1,243 2,594 3,837 235,111 233,868 
 

4 Large User 38,952 0 0 0 0 0 0 38,952 38,952 
 

5 
Unmetered Scattered 
Load 

0 0 0 0 0 0 0 0 0 
 

6 Sentinel Lights 119 0 0 0 0 0 0 119 119 
 

7 
Street Lighting 
Connections 

4,657 114 229 343 54 109 163 5,163 4,994 
 

8 TOTAL 275,002 114 229 343 1,297 2,703 4,000 279,345 277,933 
 

            Notes: 
          

(1) Source of billing determinants for RTSR for respective 2011 IRM2 rate filing. 
       

(2) Source of billing determinants for Group 1 Deferrals. 
        

(3) In preparation of the 2009 RRR filing, a reclass adjustment (6,392 KWh) was made between General Service <50 and Unmetered Scattered Load since the Unmetered Scattered  
  

 
Load class does not exist in MPDC-Dutton/Dutton Hydro. 

        
 


