
 

 

 
 
Thursday, December 23, 2010 
 
 
 
Ontario Energy Board 
P.O. Box 2319, 27th Floor 
2300 Yonge Street 
Toronto, ON 
M4P 1E4 
 
Attention: Kristen Walli, Board Secretary 

Dear Ms. Walli: 

Re:  North Bay Hydro Distribution Ltd.  (EB-2010-0102) 
Application for 2011 Electricity Distribution Rates 
Responses Board Staff Interrogatories 

 

Please find attached a complete copy of the Board Staff’s interrogatory responses.   
 
Two hard copies of this submission will be sent via courier.  An electronic copy of the 
response in PDF format will be submitted through the Ontario Energy Board’s RESS. 
 
An electronic copy of the response in PDF format will be forwarded via email to the 
Intervenors as follows: 
 

Donald Rennick 
a) Donald Rennick, Independent Participant 

 
Vulnerable Energy Consumers Coalition 

a) Michael Buonaguro, Public Interest Advocacy Centre 
b) William Harper, Econalysis Consulting Services Inc. 

 
Yours truly, 
 
Original signed by 
 
 
 
Todd Wilcox, 
C.O.O. 
North Bay Hydro Distribution Limited 
(705) 474-8100 (305) 
twilcox@northbayhydro.com

74 Commerce Crescent Tel.  (705)  474-8100 
P.O. Box 3240  Fax: (705) 495-2756 Administration 
North Bay, Ontario Fax: (705) 474-3138 Engineering/Purchasing 
P1B 8Y5  Fax: (705) 474-8579 Customer Services/Accounting 
   Fax: (705) 474-4634 Operations 
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BOARD STAFF INTERROGATORIES 
NORTH BAY HYDRO DISTRIBUTION LTD. 

EB-2010-0102 
 

RTSR ADJUSTMENTS 

Board Staff Interrogatory No. 1 

Ref: 2011 IRM3 RTSR Adjustment Workform 

Sheet “B1.2 - 2009 Distributor Billing Determinants” of the 2011 IRM3 RTSR Adjustment 

Workform is reproduced below. 

 

 

Preamble: The current tariff sheet cites a total loss factor – secondary metered customer < 5000 

kW of 1.048. 

 

a) Board staff has been unable to verify the data entered in Columns A & B. Please provide 

supporting evidence. 

  

Response: 

Per the 2011 RTSR Adjustment Workform Instructions for Sheet B1.2, NBHDL obtained 

the kWh totals (billing determinants) from the RRR quarterly filings for January through 

December 2009.  These filings were submitted as follows: Q1 2009 – revised submission 

July 31, 2009, Q2 2009 submitted July 31, 2009, Q3 2009 submitted November 27, 2009, 

and Q4 2009 submitted February 25, 2010.  It should be noted that NBHDL referenced 

filing form 2.1.3 and summed both the “Energy Sales for Distributor” and “Energy Sales 

for the Retailer” in determining the total kWh of 581,056,732.  For reference, NBHDL has 

attached a summary of the quarterly and year end totals by class and retailer in Appendix 

“A”.   

 

Q4 2009 was the first time the Board requested that the USL class be separate within the 

RRR filing; NBHDL had previously included the kWh for this class in the GS<50 kW 
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class.  For the purposes of calculating appropriate rates for RTSR rates for the USL 

class, NBHDL segregated the USL class for all of 2009 and reduced the GS<50 kW class 

accordingly. 

 

With regards to Column B, NBHDL does not submit kW in the RRR filing; in order to 

provide the data entered in Column B, NBHDL obtained the kW figures for 2009 by 

running a report within its billing system with the identical parameters used to provide 

kWh data for the RRR filing.  Due to data limitations, the Sentinel Light class kW was 

obtained from the load forecast. 

 

b) Please explain why no loss factor has been applied to the data entered in Column A. 

  

Response: 

No loss factor has been applied to the data entered in Column A as the kWh provided in 

the RRR filings (and subsequently Column A) are already uplifted. 

  

c) Please explain the discrepancy between the loss factor cited on the above sheet and that 

which is presented in North Bay’s current tariff sheet. 

  

Response: 

Based on the instructions for utilizing 2009 information, NBHDL input the loss factor that 

was in effect during 2009 for secondary metered services; however, the discrepancy 

between this loss factor and that which is presented in NBHDL’s current tariff sheet does 

not impact subsequent tabs within the model as the figures provided are already uplifted. 
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Revenue Cost Ratio Adjustments 

Board Staff Interrogatory No. 2 

Ref: 2011 IRM3 Revenue Cost Ratio Adjustment Workform 

Sheet “C1.1 Decision – Cost Revenue Adjustments by Rate Class” of the 2011 IRM3 

Revenue Cost Ratio Adjustment Workform is reproduced below. 

 
a) Board staff has been unable to verify that the current year revenue cost ratios are correct.  

Please provide supporting evidence from North Bay’s latest rates application. 

  

Response: 

Please see Appendix I (page 46 of 53) of NBHDL’s draft rate order (EB-2009-0270) to 

verify that the current year revenue cost ratios are correct. 

 



North Bay Hydro Distribution Ltd.  Board Staff Interrogatory Responses Pg. 4 of 8 

Board Staff Interrogatory No. 3 

Ref: 2011 IRM3 Revenue Cost Ratio Adjustment Workform 

Sheet “C1.3 – Transformer Allowance” of the 2011 IRM3 Revenue Cost Ratio 

Adjustment Workform is reproduced below. 

 

a) Board staff has been unable to verify that the data entered on this sheet is correct. Please 

provide supporting evidence. 

  

Response: 

Please see Appendix J (page 49 of 53) of the Draft Rate Order (EB-2009-0270) to verify 

the Transformer Allowance calculated in Column “A”.  The transformer allowance rate of 

$0.60 can be verified on page 9 of the approved Tariff of Rates and Charges, thus 

verifying the kW data provided in Column “C”. 

 

In addition, pages 5 and 6 of Exhibit 8 in NBHDL’s application (EB-2009-0270) show an 

adjustment of $0.092 per kW for the GS 50 to 2999 kW class and $0.60 for the GS 3000 

to 4999 kW class which is consistent with the adjustment between column F and the 

“Adjusted Volumetric Distribution Rate” above.   
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Shared Tax Savings 

Board Staff Interrogatory No. 4 

Ref: 2011 IRM3 Shared Tax Savings Workform 

Sheet “F1.1 – Z-Factor Tax Changes” of the 2011 IRM3 Shared Tax Savings Workform is 

reproduced below. 

 

a) Board staff has been unable to verify that the data entered on this sheet is correct. Please 

provide supporting evidence. 

  

Response: 

The data used for “Taxable Capital” above was determined to be NBHDL’s approved rate 

base, which can be verified on page 5 of NBHDL’s Draft Rate Order and on page 29 of 

NBHDL’s Settlement Agreement.  NBHDL is entitled to the full exemption of $15m which 

can also be verified within the Settlement Agreement and the Draft Rate Order on the 

pages previously mentioned. 

 

In its 2010 COS application, NBHDL was approved for $686,307 for income and capital taxes 

as can be confirmed on page 5 of the Draft Rate Order and pages 29 and 54 of the Settlement 

Agreement; this was based on an effective tax rate of 28.72%.  As referred to in NBHDL’s 

Manager’s Summary for the 2011 IRM Application, it is NBHDL’s assumption that the “2011 

IRM3 Shared Tax Savings Work form” model should calculate an identical grossed up tax 

amount as was approved in the 2010 COS decision.  In its Manager’s Summary, NBHDL 

referenced a limitation of the model – this can be seen in the following example: 

 All other data remaining consistent, if NBHDL inputs a regulatory taxable 

income of $2,313,637 (Appendix G – page 41 of 53 – Draft Rate Order), the 
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model determines the “Total Tax Related Amounts” to be $1,060,721 – an 

increase over NBHDL’s approved PILs amount by $374,414.   

 All other data remaining consistent, if NBHDL inputs a taxable income of 

$1,649,160 (Revenue Requirement Work Form EB-2009-0270 – submitted 

April 12, 2010 – tab “3.Taxes_PILs), the model determines the “Total Tax 

Related Amounts” to be $762,299 – an increase over NBHDL’s approved 

PILs amount by $75,992.   

 All other data remaining consistent, if NBHDL inputs a regulatory taxable 

income of $1,500,000, the model determines the “Total Tax Related 

Amounts” to be $656,638 – a decrease over NBHDL’s approved PILs 

amount of $29,669.  A change of $1 (i.e.; adjusting regulatory taxable income 

to $1,500,001), results in a total tax amount of $695,311; a $9,004 deviation 

from the approved PILs amount of $686,307. 

Based on these limitations, NBHDL assumed a regulatory taxable income of $1,500,001 which results 

in the closest “Total Tax Related Amounts” to NBHDL’s approved PILs amount of $695,311. 

 

In reviewing the IRM application of Haldimand County Hydro Inc. (HCHI) (EB-2010-0086), it was 

discovered that HCHI was able to have the model revised to reflect their respective Board approved 

“Total Tax Related Amounts” which appear to have included an effective tax rate which was applied 

against taxable income.  NBHDL suggests a similar revision to its Tax Savings Sharing Model which 

would result in an approved tax rate for 2010 for which to base 2011 estimated tax savings.   
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APPENDIX “A” 

 

SUMMARY OF RRR FILINGS FOR 2009
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Dis tr ibutor  
Ene rgy Sa le s S hell

Canada  
Ene rgy Cons te lla ti on Di rec t Energy ECNG OE SC P la net Ene rgy

Supe rior 
Ene rgy

Sum mitt 
Ene rgy Univ ers al W holes al e Com sete c Blue Powe r Tota l

Q1  - e ndi ng M arc h 3 1, 20 09:
Res id en tial 69 ,19 3, 39 6       -                1 2,0 16   -                    4,0 84 ,5 57         -              5 ,36 2, 80 7     -                    9 ,5 55       5 59 ,54 1      3 ,05 8,62 0     6,2 21          -              -                8 2,2 86 ,71 3     
GS <50 kW 25 ,01 5, 78 2       45 1,3 28        -         55 5, 07 4            1,1 39 ,5 59         -              82 5, 96 3        9, 40 3                 10 ,3 58     41 6             46 7,52 9        -              -              -                2 8,4 75 ,41 0     
GS >50 kW 45 ,57 0, 00 1       3, 43 6,7 26     -         1 ,02 2, 35 1         2,7 25 ,6 94         1,8 46 ,39 1   2 ,12 1, 32 6     -                    -           -              86 0,24 1        -              -              -                5 7,5 82 ,72 9     
In te rm e diate 3 ,00 7, 09 1        2, 81 6,8 76     -         -                    -                    -              -                -                    -           -              -                -              -              -                5,8 23 ,96 7       
USL  8 2, 57 0             -                -         -                    -                    -              -                -                    -           -              -                -              -              -                82 ,57 0            
S en tina l Ligh ts 13 5, 05 1           2,3 78            -         -                    2 ,9 28                -              23 6               -                    5 05          31 4             1, 76 9            -              -              -                1 43 ,18 0          
S treet  Lig ht s 75 1, 72 1           -                -         -                    -                    -              -                -                    -           -              -                -              -              -                7 51 ,72 1          
To tal - Q 1 1 43 ,75 5, 61 0     6, 70 7,3 07     1 2,0 16   1 ,57 7, 42 5         7,9 52 ,7 37         1,8 46 ,39 1   8 ,31 0, 33 2     9, 40 3                 20 ,4 18     5 60 ,27 1      4 ,38 8,15 8     6,2 21          -              -                17 5,1 46 ,28 8    

Q2  - e ndi ng June  3 0, 200 9:
Res id en tial 43 ,98 5, 96 0       -                8,9 47     -                    2,4 53 ,5 15         -              3 ,22 3, 15 5     -                    4 ,5 22       3 22 ,79 4      1 ,80 9,93 9     3,9 51          -              -                5 1,8 12 ,78 3     
GS <50 kW 18 ,84 7, 64 9       38 0,2 49        -         51 5, 87 0            8 62 ,6 68            -              58 7, 15 5        3 1, 86 9               10 ,1 60     17 1             34 4,14 8        -              -              -                2 1,5 79 ,94 0     
GS >50 kW 48 ,71 3, 00 8       3, 26 4,9 84     -         80 5, 26 3            1,5 30 ,7 74         1,9 67 ,71 3   2 ,04 4, 12 5     -                    -           54 ,51 1        80 2,04 9        -              -              -                5 9,1 82 ,42 7     
In te rm e diate 5 ,94 0, 65 6        4, 39 7,2 64     -         -                    -                    -              -                -                    -           -              -                -              -              -                1 0,3 37 ,92 0     
USL  8 2, 57 0             -                -         -                    -                    -              -                -                    -           -              -                -              -              -                82 ,57 0            
S en tina l Ligh ts 13 9, 91 6           5,1 60            -         -                    2 ,4 12                -              23 6               -                    5 05          15 7             1, 28 3            -              -              -                1 49 ,66 8          
S treet  Lig ht s 1 ,08 5, 66 3        -                -         -                    -                    -              -                -                    -           -              -                -              -              -                1,0 85 ,66 3       
To tal - Q 1 1 18 ,79 5, 42 2     8, 04 7,6 57     8,9 47     1 ,32 1, 13 3         4,8 49 ,3 68         1,9 67 ,71 3   5 ,85 4, 67 1     3 1, 86 9               15 ,1 87     3 77 ,63 3      2 ,95 7,41 8     3,9 51          -              -                14 4,2 30 ,96 9    

Q3  - e ndi ng Se pt 30 , 2 00 9:

Res id en tial 36 ,63 7, 95 0       -                8,8 47     -                    2,5 49 ,0 97         -              3 ,11 6, 55 8     -                    3 ,9 42       3 51 ,71 5      2 ,00 6,45 4     -              -              -                4 4,6 74 ,56 2     
GS <50 kW 18 ,48 5, 81 4       27 0,2 77        -         64 2, 73 6            1,2 58 ,9 81         24 ,93 7        69 1, 15 0        8 5, 69 3               36 ,3 92     18 6             38 4,82 7        -              73 ,0 83         -                2 1,9 54 ,07 5     
GS >50 kW 39 ,04 8, 36 2       2, 66 9,2 34     -         78 0, 99 9            2,8 75 ,5 78         1,7 69 ,08 1   1 ,92 3, 50 6     -                    -           92 ,73 5        86 2,26 8        -              3 49 ,5 02       -                5 0,3 71 ,26 4     
In te rm e diate 4 ,73 3, 92 9        7, 22 0,6 30     -         -                    -                    -              -                -                    -           -              -                -              -              -                1 1,9 54 ,55 9     
USL  8 1, 95 4             -                -         -                    -                    -              -                -                    -           -              -                -              -              -                81 ,95 4            
S en tina l Ligh ts 13 7, 08 1           5,1 60            -         -                    2 ,7 33                -              23 6               -                    5 05          23 6             1, 52 6            -              -              -                1 47 ,47 6          
S treet  Lig ht s 66 2, 87 4           -                -         -                    -                    -              -                -                    -           -              -                -              -              -                6 62 ,87 4          
To tal - Q 1 99 ,78 7, 96 4       1 0,16 5,3 01   8,8 47     1 ,42 3, 73 4         6,6 86 ,3 89         1,7 94 ,01 8   5 ,73 1, 45 0     8 5, 69 3               40 ,8 38     4 44 ,87 1      3 ,25 5,07 4     -              4 22 ,5 85       -                12 9,8 46 ,76 4    

Q4  - e ndi ng Dec embe r 3 1, 20 09 :
Res id en tial 40 ,28 4, 00 8       -                1 0,2 37   -                    2,3 44 ,8 47         -              2 ,96 2, 38 3     -                    3 ,0 42       3 27 ,89 2      1 ,94 8,26 8     -              -              1 4, 97 9           4 7,8 95 ,65 6     
GS <50 kW 16 ,99 2, 59 3       35 3,5 72        -         57 0, 30 5            1,0 77 ,2 69         19 ,95 0        65 5, 70 7        8 7, 12 1               46 ,0 86     1 ,43 8          34 2,82 1        -              71 ,0 26         -                2 0,2 17 ,88 9     
GS >50 kW 38 ,18 5, 49 3       5, 37 1,7 27     -         77 1, 98 3            2,2 01 ,2 44         2,2 02 ,93 7   1 ,81 8, 69 3     25 8, 44 9             -           87 ,41 7        70 9,26 8        -              3 71 ,6 88       -                5 1,9 78 ,89 9     
In te rm e diate 4 ,76 4, 27 2        5, 79 7,0 57     -         -                    -                    -              -                -                    -           -              -                -              -              -                1 0,5 61 ,32 9     
USL  8 1, 95 4             -                -         -                    -                    -              -                -                    -           -              -                -              -              -                81 ,95 4            
S en tina l Ligh ts 13 4, 38 7           6,5 31            -         -                    3 ,0 92                -              23 6               -                    5 05          23 6             1, 52 6            -              -              -                1 46 ,51 2          
S treet  Lig ht s 95 0, 47 1           -                -         -                    -                    -              -                -                    -           -              -                -              -              -                9 50 ,47 1          
To tal - Q 1 1 01 ,39 3, 17 9     1 1,52 8,8 88   1 0,2 37   1 ,34 2, 28 8         5,6 26 ,4 52         2,2 22 ,88 7   5 ,43 7, 01 9     34 5, 57 0             49 ,6 33     4 16 ,98 2      3 ,00 1,88 2     -              4 42 ,7 15       1 4, 97 9           13 1,8 32 ,71 1    

YTD Total s
Res id en tial 1 90 ,10 1, 31 4     -                4 0,0 47   -                    1 1,4 32 ,0 15       -              14 ,66 4, 90 3   -                    21 ,0 62     1,5 61 ,94 2   8 ,82 3,28 0     1 0,1 72         -              1 4, 97 9           22 6,6 69 ,71 4    
GS <50 kW 79 ,34 1, 83 8       1, 45 5,4 26     -         2 ,28 3, 98 5         4,3 38 ,4 77         44 ,88 7        2 ,75 9, 97 5     21 4, 08 6             1 02 ,9 95   2 ,21 0          1 ,53 9,32 5     -              1 44 ,1 09       -                9 2,2 27 ,31 4     
GS >50 kW 1 71 ,51 6, 86 4     1 4,74 2,6 70   -         3 ,38 0, 59 4         9,3 33 ,2 90         7,7 86 ,12 2   7 ,90 7, 65 1     25 8, 44 9             -           2 34 ,66 3      3 ,23 3,82 5     -              7 21 ,1 90       -                21 9,1 15 ,31 9    
In te rm e diate 18 ,44 5, 94 8       2 0,23 1,8 28   -         -                    -                    -              -                -                    -           -              -                -              -              -                3 8,6 77 ,77 6     
USL  32 9, 04 8           -                -         -                    -                    -              -                -                    -           -              -                -              -              -                3 29 ,04 8          
S en tina l Ligh ts 54 6, 43 5           1 9,2 30          -         -                    11 ,1 65              -              94 2               -                    2 ,0 19       94 2             6, 10 2            -              -              -                5 86 ,83 5          
S treet  Lig ht s 3 ,45 0, 72 8        -                -         -                    -                    -              -                -                    -           -              -                -              -              -                3,4 50 ,72 8       

Total - 200 9 4 63 ,73 2, 17 4     3 6,44 9,1 53   4 0,0 47   5 ,66 4, 58 0         2 5,1 14 ,9 47       7,8 31 ,00 9   25 ,33 3, 47 1   47 2, 53 6             1 26 ,0 76   1,7 99 ,75 7   13 ,60 2,53 2   1 0,1 72         8 65 ,2 99       1 4, 97 9           58 1,0 56 ,73 2    
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