
 
1500 Bishop Street, P.O. Box 1060, Cambridge, ON N1R 5X6 

Phone:  519-621-3530, Fax:  519-621-0383  
 
 
January 5, 2011 
 
 
Ms. Kirsten Walli, Board Secretary  
Ontario Energy Board 
P.O Box 2319 
2300 Yonge Street 
Toronto, Ontario 
M4P 1E4 
 
 
Dear Ms. Walli: 
 

Re:   Cambridge and North Dumfries Hydro Inc.  
  Response to Board Staff Interrogatories  
  2011 Electricity Distribution Rate Application EB  – 2010-0068  
   
 
Attached please find Cambridge and North Dumfries Hydro Inc. response to Board staff 
interrogatories regarding the above application. 
 
Two copies of this letter have been forwarded to your attention via courier.  
 
If you require any additional information or clarification, please contact me at (519) 621-
8405, ext. 2355. 
 
 
 
 
Yours truly, 
 
CAMBRIDGE & NORTH DUMFRIES HYDRO INC. 
 
 
John W. Grotheer, CMA  
President  & CEO 
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Cambridge and North Dumfries Hydro Inc. 

2011 Electricity Distribution Rates 
EB-2010-0068 

Board Staff Interrogatories 
 
 

1.  Tax Change Rate Rider Sunset Date 
 
Ref: Rate Generator Model 
Ref: RTSR Model 
 
A portion of Sheet J2.7 from the Rate Generator Model is reproduced below 
 
 

 
 
Please confirm that the Sunset Date should be 30/04/2012, reflecting a 1-year 
refund period from May 1, 2011.  If this is an error, Board staff will make the 
relevant correction. 
 
Response 
 
CND confirms that the Sunset Date for the Tax Change Rate Rider should be 
30/04/2012. 
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2.  RTSR Network Adjustment 
 
Ref: Rate Generator Model 
Ref: RTSR Model 
 
A portion of Sheet L1.1 from the Rate Generator Model is reproduced below. 
 

 
 

 

 
 
 
A portion of Sheet F1.1 from the RTSR Model is reproduced below. 
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a. Please explain the discrepancies between the values in the “$ Adjustment” 
column in the former and values in column C titled “RTSR – Network 
Adjustment” in the latter.  If this is an error, Board staff will make the 
relevant corrections. 

 
Response 
 
The values in the “$ Adjustment” column on Sheet L1.1 from the Rate Generator 
Model should have been the adjustment values for the RTSR Connection 
charges and the values in the “$ Adjustment” column on Sheet L2.1 from the 
Rate Generator Model should have been the adjustment values for the RTSR 
Network charges. 
 
CND requests that Board Staff make the corrections. 
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3.  RTSR Connection Adjustment 
 
Ref: Rate Generator Model 
Ref: RTSR Model 
 
A portion of Sheet L2.1 from the Rate Generator Model is reproduced below. 
 

 

 

 
 
A portion of Sheet F1.2 from the RTSR Model is reproduced below. 
 



Cambridge and North Dumfries Hydro Inc. 
2011 Electricity Distribution Rates 

EB-2010-0068 
Board Staff Interrogatories 

 

5 

 
 

a. Please explain the discrepancies between the values in the “$ Adjustment” 
column in the former and values in column C titled “RTSR – Network 
Adjustment” in the latter.  If this is an error, Board staff will make the 
relevant corrections. 

 
Response 
 
Please refer to the response to question 2 (a 
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4.  Revenue Offsets Allocation 
 
Ref: Revenue Cost Ratio Model 
 
A portion of Sheet C1.2 from the Revenue Cost Ratio Model is reproduced 
below. 
 

 
 

a. Board Staff has been unable to verify the figures in column A 
(Informational Filing Revenue Offsets) for the various rate classes.  Please 
provide evidence supporting these amounts. 

 
Response 
 
The figures presented in column A are the Revenue Offsets from CND 2010 Cost 
of Service Rate Application.  
 
Specifically, page 3 of Appendix C of the Updated Draft Rate Order filed on May 
05, 2010. 
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5.  Transformer Allowance 
 
Ref: Revenue Cost Ratio Model 
Ref: Tariff of Rates and Charges, effective May 1, 2010 
 
A portion of Sheet C1.3 from the Revenue Cost Ratio Model is reproduced 
below. 
 

 
 
 

a. Board Staff notes that the Transformer Allowance Rates shown in column 
E of the exhibit do not align with the corresponding allowance in the 
current tariff sheet, i.e. Tariff of Rates and Charges, effective May 1, 2010, 
where it is shown as $0.60 per kW.  If this is an error, Board staff will 
make the relevant corrections. 

 
Response 
 
CND confirms that the transformer allowance shown above is incorrect and 
request it be updated to the $0.60 per kW.  



Cambridge and North Dumfries Hydro Inc. 
2011 Electricity Distribution Rates 

EB-2010-0068 
Board Staff Interrogatories 

 

8 

6.  Billing Determinants and Rates 
 
Ref: Tax Model 
 
A portion of Sheet B1.1 from the Tax Model is reproduced below. 
 

 

 
 

a) Board staff notes that data for the two Embedded Distributor rates classes 
in missing in columns A, C and F.  If this is an error, Board staff will make 
the relevant corrections. 

 
Response 
 
CND confirms that the values for the Embedded Distributors were omitted in 
error and requests that Board Staff make the corrections. 
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7.  Loss Adjusted Metered kWh 
 
Ref: RTSR Model 
 
A portion of Sheet B1.2 from the RTSR Model is reproduced below. 
 
 
 

 
 

a. Please confirm that the kWh volumes in column A are not loss adjusted, 
i.e. losses are not included in these volumes. 

 
Response 
 
CND confirms that the kWh volumes in column A above are not loss adjusted.  
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8.  Recovery of RTSR Connection Charge 
 
Ref: RTSR Model 
Ref: Deferral/Variance Account Model. 
 
A portion of Sheet D1.2 from the RTSR Model is reproduced below. 
 

 
 
A portion of Sheet D1.6 from the Deferral/Variance Account Model is reproduced 
below. 
 

 
 
 

a. In the former, column D is less than column H which indicates an under-
recovery of the RTSR Network charge.  In the latter, Account 1586 shows 
an over-recovery as of December 31, 2009.  Please explain this apparent 
discrepancy. 

 
 
 



Cambridge and North Dumfries Hydro Inc. 
2011 Electricity Distribution Rates 

EB-2010-0068 
Board Staff Interrogatories 

 

11 

Response 
 
The amounts in column D are the connection charges CND billed to its 
customers based on its 2009 volumes (kWh/KW) and 2010 connection rates. The 
amounts in column H are the forecasted billings from the IESO and Hydro One 
for RTSR Connection charges based on the expected 2011 URT rates and CND 
2009 volumes (kWh/KW). 
 
The higher values in column H represent an under-recovery of RTSR Connection 
charges. Thus, resulting in an increase in connection rates.  
 
The amounts in Sheet D1.6 from the Deferral/Variance Account Model are the 
accounts balance at December 31, 2009 plus projected carrying charges to April 
30, 2011.  
 
 



Cambridge and North Dumfries Hydro Inc. 
2011 Electricity Distribution Rates 

EB-2010-0068 
Board Staff Interrogatories 

 

12 

9.  Historical wholesale Transmission 
 
Ref: RTSR Model 
 
A portion of Sheet C1.1 from the RTSR Model is reproduced below. 
 

 
 

a. Board staff notes that data is missing in the Line Transformation column.  
If this is an error, please provide the information, Board staff will make the 
relevant corrections in the model. 

 
Response 
 
CND confirms that no data is missing for Line Transformation. Hydro One only 
bills CND for Network and Line Connection charges. There is no transformation 
at the wholesale delivery point as the power is received at a voltage below 50 kV. 
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10.  Global Adjustment Recovery 
 
Ref: Rate Generator Model 
Ref: Deferral/Variance Account Model 
Ref: Tariff of Rates and Charges Effective May 1, 2010 
 
Both Sheet J3.21 from the Rate Generator Model and Sheet A1.1 from the 
Deferral/Variance Account Model indicate a proposed recovery of the Global 
Adjustment (“GA”) sub-account balance through the electricity component of the 
bill.  The Tariff of Rates and Charges Effective May 1, 2010 indicates that the 
rate rider for the GA sub-account was included in the delivery component of the 
bill.   
 

a. Please provide the rationale for the proposed change in the recovery of 
the GA sub-account balance from the delivery to the electricity component 
of the bill. 

 
Response 
 
CND requests that the proposed recovery of the Global Adjustment (“GA”) 
sub-account balance be included in the delivery component of the bill 
consistent with the 2010 Tariff of Rates and Charges. 
 
b. Were the GA rate rider to be included in the electricity component of the 

bill, would it be adjusted by the loss factor?  Please explain. 
 
Response 
 
CND requests that the Global Adjustment be included in the delivery 
component of the bill, which is billed on loss adjusted consumption.  
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11.  Smart Meter Rate Adder  
 
Ref: Smart Meter Model 
Ref: Manager’s Summary 
 
Sheet 8 from the Smart Meter Model indicates a Proposed Smart Meter Rate 
Adder of $1.61, whereas p.9 of the Manager’s Summary states that Cambridge 
and North Dumfries Hydro is proposing to increase the Smart Meter Rate Adder 
to $2.80 per month. 
 

a. Please explain the discrepancy and indicate which source is correct. 
 
Response 
 
CND filed an updated Smart Meter Model and Manager’s Summary on 
November 16, 2010 requesting that the Smart Meter Rate Adder be updated to 
$1.61 from $2.80 that was included in the application filed on November 01, 
2010. 



Cambridge and North Dumfries Hydro Inc. 
2011 Electricity Distribution Rates 

EB-2010-0068 
Board Staff Interrogatories 

 

15 

12.  Billing Determinants – 2010 CoS Forecast 
 
Ref: Deferral/Variance Account Model 
 
A portion of Sheet B1.3 from the Deferral/Variance Account Model is 
reproduced below. 
 

 
 

a. Board Staff has been unable to verify the figures in the “Metered kWh” 
and “Metered kW” columns.  Further, Board staff notes that these 
numbers do not match corresponding numbers in Sheet B1.1 of the 
Tax Model.  Please provide evidence supporting these amounts.  If this 
is an error, Board staff will make the relevant corrections. 

 
Response 
 
CND requests that the “Metered kWh” be updated based on the numbers 
on Sheet B1.1 of the tax model. These numbers are from page 2, of 
Appendix B of CND Updated Draft Rate Order filed with the Board on May 
05, 2010. 
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