GREATER SUDBURY HYDRO INC

2008 DISTRIBUTION RATE APPLICATION

METHODOLOGY FOR CALCULATING REVISED TRANSMISSION RATES FOR

SUBMISSION TO THE OEB

We are tabling revised 2008/05/01 transmission rates based on 2006 historical data.

Three spreadsheets were used for calculation purposes

1. 2006/12/31 Loss Factor & Consumption Analysis – Transmission Rate Analysis

The 2006 consumption figures were taken from this spreadsheet for purposes of

Determining transmission revenues (kWh and kW).   These figures are the figures used for our distribution rate setting process and reflect the total kWh/kW sales figures for the 2006 year adjusted for year end unbilled figures.    They do not include losses.

2. 2006/12/31 Summary of Peak Demands – 2008 Forecast

Greater Sudbury Hydro purchases electricity through the IESO as well as from Hydro One (we have some embedded distribution with deregistered meters).    This workbook reflects the 2006 transmission network and connection costs from both sources.    The first sheet reflects 2006 actual costs from the IESO.     It is compared to 2006 revenues and shows a shortfall.

The second sheet incorporates the 2006 consumption billed via the IESO invoice with the proposed 2008 rates applied.    This is added to the HONI costs to forecast the 2008 rates (on an annual basis).

The third sheet shows Hydro One costs, which are reflected in the totals of sheet 1 and 2 transmission costs.

3. 2006/12/31 Trans Rate Rev Calcs re 2008 Rate Submission

The first sheet calculates the 2008 transmission revenues based on the 2006 approved rates and the 2006 actual kWh/kw sales volumes.   It is compared to data from workbook  #2 above with the HONI proposed transmission rates for 2008.    The result is a net over-recovery of $512,020.26 or 7.1694%.     

Based on the percentage over-recovery, we adjusted the 2006 transmission rates downwards.   This calculation, and the associated rates we will table as part of the 2008 rate application, is shown on the sheet entitled ‘2008 adj rates’.    The proposed transmission revenues are compared to the anticipated transmission costs from workbook #2 and the net result is close to breakeven.

