ENBRIDGE

500 Consumers Road Shari Lynn Spratt

North York, Ontario Supervisor Regulatory Proceedings
M2J 1P8 phone: (416) 495-6011

PO Box 650 fax: (416) 495-6072

Scarborough ON M1K 5E3 Email: shari-lynn.spratt@enbridge.com

January 14, 2011

VIA EMAIL, RESS and COURIER

Ms Kirsten Walli
Board Secretary
Ontario Energy Board
2300 Yonge Street,
27" Floor

Toronto, Ontario
M4P 1E4

Dear Ms Walli:
Re: Enbridge Gas Distribution Inc. (“Enbridge”)

Pre-Approval of Long-term Transportation Contract
Ontario Energy Board (“Board”) File No.: EB-2010-0333

Enbridge provided interrogatory responses to Board Staff and CME as directed by the
Board on December 29, 2010. Enbridge is now filing corrections Board Staff
Interrogatory #23 and CME Interrogatory #12.

Attached please find the following corrected exhibits:

Exhibit I, Tab 1, Schedule 23, and
Exhibit |, Tab 3, Schedule 12.

The corrected interrogatory responses have also been filed through the Board “RESS”
and will be available on Enbridge’'s website at www.enbridgegas.com/ratecase, as of
January 15, 2011.

Yours truly,

(il

Shari Lynn Spratt
Supervisor Regulatory Proceedings

cc: All EB-2010-0333 Interested Parties (via email)
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BOARD STAFF INTERROGATORY #1

INTERROGATORY

Compliance with the Filing Guidelines for the Pre-Approval of Long-Term Natural

Gas Supply an/or Upstream Transportation Contracts

Reference: EB-2008-0280 Filing Guidelines for the Pre-Approval of Long-Term Natural
Gas Supply and/or Upstream Transportation Contracts

Other Considerations

As per Part V of the filing guidelines, please provide an assessment of the potential
impacts on existing transportation pipelines in the market (in terms of Ontario
customers).

a) Is Enbridge Gas Distribution Inc. (“Enbridge”) planning to decontract transportation
for the equivalent volume associated with the proposed long-term transportation
contract (i.e., 30,000 GJ/d)? If so, when?

b) Please identify the pipeline(s) and route(s) for decontracting transportation.

i) What is the potential financial impact of decontracting transportation capacity of
over 30,000 GJ/d on existing transportation pipeline facilities (in terms of Ontario
customers)?

i) Please confirm that Enbridge is aware that TransCanada PipeLines Limited
(“TCPL”) Mainline long-haul capacity from Empress to Enbridge’s CDA and
Enbridge’s EDA is currently available.

RESPONSE

a) Currently, Enbridge does not have any plans to decontract transportation on any
pipelines as the result of the proposed long-term transportation contract of
30,000 GJ/d. Enbridge has been meeting the gas supply needs of customers
migrating from direct purchase to system recently by increasing Dawn purchases
and peaking supplies delivered in the franchise (for days when Enbridge’s
transport from Dawn is fully utilized). The proposed transportation contract is
intended to replace some of the spot and peaking supply that have increased as a
result of customer migration, with the remainder being addressed through
traditional shorter term transportation and gas supplies.



b)

Please refer to the response in a).
i) Please refer to the answer in a).

i) Confirmed.
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BOARD STAFF INTERROGATORY #2

INTERROGATORY

Compliance with the Filing Guidelines for the Pre-Approval of Long-Term Natural

Gas Supply an/or Upstream Transportation Contracts

Reference: EB-2008-0280 Filing Guidelines for the Pre-Approval of Long-Term Natural
Gas Supply and/or Upstream Transportation Contracts

Other Considerations

As per Part V, 5.2 of the filing guidelines please provide an assessment of the
impacts of the long term contract on retail competition (in terms of Ontario
customers).

RESPONSE
Given the small size of the Enbridge long-term transportation contract proposal

(i.e., 30,000 GJ/d) in relation to the Ontario gas supply and transportation requirements,
Enbridge believes this contract will have no significant impact on retail competition.
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BOARD STAFF INTERROGATORY #3

INTERROGATORY

Compliance with the Filing Guidelines for the Pre-Approval of Long-Term Natural

Gas Supply an/or Upstream Transportation Contracts

Reference: EB-2008-0280 Filing Guidelines for the Pre-Approval of Long-Term Natural
Gas Supply and/or Upstream Transportation Contracts

Risk Assessment

As per Part IV of the filing guidelines, please identify the risks associated with
underutilized transportation capacity in relation to the proposed long-term contract.
In particular, what will happen if the anticipated production at Marcellus does not
materialize and as a result the natural gas flows into Niagara decline?

a) Does Enbridge have a risk mitigation plan in place that addresses the risk(s) of
underutilized transportation capacity in relation to the proposed long-term
transportation contract? Please explain.

1) How will Enbridge minimize this transportation risk?

i) Please explain how this risk (of underutilized transportation capacity) will be
allocated between ratepayers and/or Enbridge’s shareholder.

RESPONSE

Based on the market projections, Enbridge anticipates that Marcellus production will be
large in magnitude. As of November 2010, actual production from Marcellus shale
according to PIRA was about 1.4 Bcf/d, and market projections for Marcellus gas by
energy consultants have to date been increasing relative to past projections. In addition
to expectations for increased production from the Marcellus shale, a number of
producers and shippers have already committed to bring Marcellus gas to Niagara as
shown in Exhibit B, Tab 1, Schedule 1, Table C, page 9.

a) Enbridge anticipates that the proposed contract will be fully utilized because
Marcellus supplies are expected to be abundant and because anticipated annual
supply deliveries through the proposed contract represent less than one fifth of
the current spot requirements. In addition, Enbridge’s supply and transportation
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portfolio are flexible enough to allow changes and adjustments in order to
minimize the risk of underutilization.

i) Refer to the response in a).

i) For reasons indicated in the response to a) Enbridge does not anticipate
this transport will be underutilized. The proposed contract is being
undertaken for the benefit of ratepayers and Enbridge’s shareholder
should not be responsible for any costs associated with under-utilization of
the proposed capacity as a result of unanticipated events after
preapproval of this contract. Please refer to the response to Board Staff
interrogatory #20 at Exhibit I, Tab 1, Schedule 20 for additional information
on the treatment of transportation costs.



Filed: 2010-12-29
EB-2010-0333
Exhibit |

Tab 1

Schedule 4

Page 1 of 2

BOARD STAFF INTERROGATORY #4

INTERROGATORY

Compliance with the Filing Guidelines for the Pre-Approval of Long-Term Natural

Gas Supply an/or Upstream Transportation Contracts

Reference: EB-2008-0280 Filing Guidelines for the Pre-Approval of Long-Term Natural
Gas Supply and/or Upstream Transportation Contracts

Risk Assessment
As per Part IV of the filing guidelines, please identify the risks associated with a
decline in system supply demand during the course of the Niagara supply contract.

a) Does Enbridge have a risk mitigation plan in place that addresses the risk of
excess system supply (due to a decline in system supply demand) in relation to
the Niagara supply contract? Please explain.

i) How will Enbridge minimize this system supply risk?

i) Please explain how this risk (of excess system supply to meet in-franchise
requirements) will be allocated between ratepayers and/or Enbridge’s
shareholder?

RESPONSE

a) Enbridge does not forecast customer migration, rather Enbridge is required to be a
supplier of last resort for its customers and plan for adequate flexibility in its
portfolio such that it can be scaled up or down in relation to customer migration. In
recent years, there has been significant migration to system supply from direct
purchase supply.

i) Although Enbridge does not anticipate a significant decline in system supply,
Enbridge’s supply and transport portfolio is flexible in that most of the contracts
are one year or less in duration. Niagara supply constitutes less than 5% of its
system supply requirements and less than 1% of the transport contracted to meet
system supply and load balancing needs of all its bundled customers. The
structure of the portfolio minimizes the risk of stranding capacity as a result of
migration away from system supply.
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i) Please refer to the responses in a) and in i). Enbridge’s regulatory model does
not compensate Enbridge for assuming gas supply risk. In the unlikely event of a
large decline in demand for system supply and consequent stranding of
capacity/cost, Enbridge’s shareholder should not be liable for any associated
Ccosts.
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BOARD STAFF INTERROGATORY #5

INTERROGATORY

Enbridge’s In-Franchise Customers
Reference: Exhibit B, Tab 1, Schedule 1, page 3 of 11, #10

Enbridge states that “the Niagara to Enbridge CDA contract will improve security and
diversity of supply and provide Enbridge with operational and contractual flexibility to
meet natural gas demand in its franchise area”.

a) Please confirm that the proposed long-term transportation contract is to serve in-
franchise customers system supply demand only.

b) If not, please explain how serving ex-franchise customers under the proposed
long-term transportation contract improve security for Enbridge’s in-franchise
customers.

RESPONSE

a) and b) Confirmed.
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BOARD STAFF INTERROGATORY #6

INTERROGATORY

Landed Cost Analysis
Reference: Exhibit B, Tab 1, Schedule 1, Appendix F

Please provide a table representation of the graph. Please breakdown Enbridge’s
natural gas supply portfolio itemized by: name of pipeline, route, service, term,
volume (GJ/day), receipt / delivery points, cost per year in CDN$, effective date, and
expiration date for each of its supply contracts in its portfolio.

RESPONSE

Please see the response to Board Staff interrogatory #15 which can be found at

Exhibit I, Tab 1, Schedule 15. As indicated in the referenced response, some of EGD’s
gas supply portfolio is procured on a monthly or daily basis in accordance with the EGD
Gas Supply Procurement Manual filed with the OEB in June 2007. As a result the
requested information is not available for this proportion of EGD’s 2011 gas
procurement activities.
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BOARD STAFF INTERROGATORY #7

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please provide a detailed table that itemizes Enbridge’s transportation portfolio.
Please include the following information: name of pipeline, route, service, term,
volume (GJ/day), receipt / delivery points, cost per year in CDN$, effective date, and
expiration date for each of the transportation contracts.

RESPONSE

See the table below.
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BOARD STAFF INTERROGATORY #8

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please confirm that the chart shows TCPL-STFT capacity expiring in 2012.

RESPONSE

All existing TCPL STFT capacity expires on April 1, 2011. The System Reliability
proceeding (EB-2010-0231) allows for the continuation of this contracting practice.
Enbridge expects to contract for the same level of TCPL STFT in subsequent winters.
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BOARD STAFF INTERROGATORY #9

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please confirm that the chart shows TCPL-FT capacity will be reduced to less than
10% of Enbridge’s total transportation capacity starting in 2015.

RESPONSE

Appendix E shows the expiry profile of the existing transportation contracts and does
not include any plans for renewals of future transportation requirements. EGD is both a
long haul and short haul shipper on TCPL’s Mainline. The Company’s distribution
system interconnects with the Mainline in approximately 40 locations throughout the
franchise. Consequently EGD must be an FT shipper on the Mainline for the
foreseeable future.
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BOARD STAFF INTERROGATORY #10

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please provide the current status of Enbridge’s contract with TCPL including renewal
options and associated timelines.

RESPONSE

Please refer to Board Staff Interrogatory #7 at Exhibit I, Tab 1, Schedule 7, for
information on the current status of Enbridge’s contracts with TCPL. TransCanada’s FT
contracts require notice of renewal six months prior to contract expiry and Enbridge
reassesses its portfolio annually taking into account all the expiring contracts and
franchise demand conditions to make supply and transport plans for the year ahead.
While it is likely that many TCPL contracts will continue to be renewed annually,
Enbridge is not in a position at this time to specifically comment on the renewal options
and timelines associated with the existing TCPL contracts.
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BOARD STAFF INTERROGATORY #11

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please confirm that the chart shows Alliance and Vector capacity expiring in 2016.

RESPONSE

The Alliance and Vector capacity shown on the chart in Appendix E expires in
November 2015. Enbridge has provided notice of non-renewal of the Alliance capacity
for 2016, and will make its renewal decision on the Vector capacity in 2012.
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BOARD STAFF INTERROGATORY #12

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please provide the current status of Enbridge’s contract with Alliance and Vector
including renewal options and associated timelines.

RESPONSE

Please refer to the response to Board Staff Interrogatory #11 at Exhibit I, Tab 1,
Schedule 11, for renewal options and timelines associated with the Alliance and Vector

contracts.
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BOARD STAFF INTERROGATORY #13

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

If Enbridge’s Alliance and Vector capacity is expected to continue beyond 2016,

please provide the justification for these decisions including the detailed economic
calculations supporting this decision.

RESPONSE

Please refer to the response to Board Staff Interrogatory #11 at Exhibit I, Tab 1,
Schedule 11.



Filed: 2010-12-29
EB-2010-0333
Exhibit |

Tab 1

Schedule 14
Page 1 of 1

BOARD STAFF INTERROGATORY #14

INTERROGATORY

Enbridge’s Upstream Transport Contract Demand (or Transportation Portfolio)
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Please confirm that the chart shows peaking services capacity expiring in 2012,
Please explain what is the “peaking service” listed in the chart and who provides this
service?

RESPONSE

Enbridge’s peaking service supply contracts expire in April 2011. Enbridge’s total
peaking supply shown on the chart in Appendix E amounts to 211,014 GJ/d. Of this,
142,434 GJ/d serves the Enbridge CDA and 68,580 GJ/d serves the Enbridge EDA.
Enbridge’s peaking supply contracts are acquired through an RFP process each year
based on an annual gas supply plan which includes peaking requirements. Enbridge
has not included supplier names in the chart as that information is competitively
sensitive.
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BOARD STAFF INTERROGATORY #15

INTERROGATORY

The Niagara to Enbridge CDA Contract
Reference: Exhibit B, Tab 1, Schedule 1, pages 5, 6 and 7of 11, #15-17
Reference: Exhibit B, Tab 1, Schedule 1, Appendix E

Enbridge indicates that in 2011 Niagara supply will account for 4.79% of the
budgeted supply acquisition and that this assumes some displacement of Dawn
purchases.

In the Report of the Board entitled Draft LTC Filing Guidelines for the Pre-Approval
of Long-Term Natural Gas Supply and/or Upstream Transportation Contracts (the
“LTC Report”) dated February 11, 2009, the Board indicated that it needed to
understand “how the contract fits into the utility’s overall transportation and natural
gas supply portfolio”.

a) Will this percentage (of 4.79%) change over the 10-year term of the proposed
long-term transportation contract? Please explain.

1) Will the size of the overall supply portfolio change over the 10-year term of
the proposed long-term transportation contract? Please explain

b) Please provide the contract length, price, effective date, and expiration date for
each of the supply contracts listed in Table A.

c) Please provide the types of transportation services, receipt / delivery points, cost
per year (in CDN $), effective date for each of the transportation contracts listed
in Exhibit B, Tab 1, Schedule 1, Appendix E.

d) What is the percentage of Enbridge’s proposed long-term transportation contract
(in terms of volume (GJ/d)) compared to Enbridge’s total portfolio of
transportation contracts for firm transportation service? Will the percentage
change over the 10-year term of the proposed long-term transportation contract?

1) Will the size of the overall transportation portfolio change over the 10-year
term of the proposed long-term transportation contract? Please explain



b)
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RESPONSE
a) The 4.79% is calculated using EGD’s gas supply acquisition budget for 2011.

Consequently this percentage may change over the 10-year term of the proposed
contract depending on how the Company changes other elements of its supply and
transportation portfolio over time.

Enbridge is the supplier of last resort and must ensure it has sufficient flexibility
within its supply and transportation portfolio. As discussed in response to Board
Staff Interrogatory #1 at Exhibit I, Tab 1, Schedule 1, this contract is meant to
reduce the Company’s reliance on spot and peaking supplies. There are a variety
of other factors that may impact this percentage, most of which stem from the need
to meet system gas demand. These factors include customer growth, migration to
and from system supply and load balancing requirements.

i) Please see the response to a). The size of the supply portfolio will change over
time based on factors impacting system demand.

Table A was filed as part of the Company’s pre-filed evidence in EB 2010-0146,
Exhibit B, Tab 4, Schedule 1. Pages 1 to 3 of that evidence briefly highlight the gas
supply contracting and associated commaodity cost details related to EGD’s gas
supply portfolio. At the time of filing for 2011 rates EGD had not entered into any
gas supply arrangements for the 2011 Test Year. Subsequent to the filing of that
evidence EGD has entered into one year gas supply contracts listed in the
attachment below. The remainder of the capacity is filled on a monthly or daily
basis in accordance to “EGD Gas Supply Procurement Manual” filed with the Board
in June 2007.
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EGD GAS SUPPLY ONE YEAR CONTRACTS - NOVEMBER 1, 2010

ALLIANCE SUPPLY (CREC)

Alliance
Item Receipt Firm Day Firm Day Price Effective Termination Heat
No. TERM GAS SUPPLY Point GJ 10°m° ($ CAD/GJ) Date Date MJ/m3
1 Supplier A CREC 30,000 750.0 AECO MI-.155 Nov. 1,2010 Oct.31,2011 40.00
2 Supplier B CREC 10,000 " 250.0 AECO MI-.16 Nov. 1,2010 Oct.31,2011 40.00
3 Supplier B CREC 10,000 250.0 AECO MI-.155 Nov. 1,2010 Oct.31,2011 40.00
4 Supplier B CREC 10,000 250.0 AECO MI-.15 Nov. 1,2010 Oct.31,2011 40.00
5 Supplier B CREC 10,000 250.0 AECO MI-.145 Nov. 1,2010 Oct.31,2011 40.00
6  SupplierB CREC 5,000 125.0 AECO MI-.14 Nov. 1,2010 Oct.31,2011 40.00
7 SupplierC CREC 5,000 125.0 AECO DI-.155 Nov. 1,2010 Oct.31,2011 40.00
8  SupplierC CREC 5,000 125.0 AECO DI-.155 Nov. 1,2010 Oct.31,2011 40.00
VECTOR SUPPLY (Chicago)
Vector
Item Receipt Firm Day Price Effective Termination
No. TERM GAS SUPPLY Point Dth ($ US/MMBTU) Date Date
1  SupplierD Northern Border 25,000 NGI Monthly Chicago +.02 Nov. 1,2010 Oct.31,2011
2 SupplierC Alliance 20,000 NGI Monthly Chicago +.0175 Nov. 1,2010 Oct.31,2011
3 SupplierE Alliance 10,000 NGI Monthly Chicago +.015  Nov. 1,2010 Oct.31,2011
4 SupplierB Alliance 50,000 NGI Monthly Chicago +.0075 Nov. 1,2010 Oct.31,2011

Please see the response to Board Staff Interrogatory #7 which can be found at
Exhibit I, Tab 1, Schedule 7.

The proposed long-term transportation contract will comprise less than 1.0% of
total firm transportation service. Please see the response to a) for a discussion of
the factors that may cause the percentage to change over time.

i) Please see the response to a). The size of the transportation portfolio will
change over time based on factors impacting system demand.
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BOARD STAFF INTERROGATORY #16

The Niagara to Enbridge CDA Contract
Reference: Exhibit B, Tab 1, Schedule 1, pages 5 of 11, #15
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Enbridge states that the delivery point in the contract from Niagara to Enbridge CDA

is Enbridge CDA.

a) Please provide the exact delivery point or points within Enbridge’s CDA.

b) Please provide a map identifying the delivery points and showing the areas that

will have direct access to the new supplies.

RESPONSE

a) The Niagara to Enbridge CDA contract is delivered to the TCPL Enbridge CDA
delivery area. The TCPL Enbridge CDA delivery area covers the following meter

stations:

Barrie
Bathurst Gate
Beamsville
Blackhorse
Bondhead
Bowmanville
Brampton
Cookstown
Grimshy
Markham
Mountain Road

Niagara-on-the-Lake

Nobleton
Oro Medonte
Oshawa

Parkway — Enbridge

Pelham Road
Pickering
Richmond Hill
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Rugby

Schomberg

Thornton

Victoria Square

Vineland

The following maps show the TCPL toll zones, high level distributor delivery areas,
and the Enbridge CDA. A discussion of the delivery areas that will have access to
the new supplies can be found in the response to Board Staff Interrogatory #18 at
Exhibit I, Tab 1, Schedule 18.
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Plus Attachment

BOARD STAFF INTERROGATORY #17

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, page 2 of 11, #7

Please provide the PIRA study referred to in the evidence. If Enbridge is not able to
file the study, please provide an executive summary of the PIRA study.
RESPONSE

Attached please find the PIRA study.
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BOARD STAFF INTERROGATORY #18

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

Will all in-franchise customers in Enbridge’s CDA have direct access to the
Marcellus supplies? Please explain.

RESPONSE

The Niagara CDA contract is notionally intended to meet the needs of system supply
customers in the CDA. Delivery of this supply to the CDA is illustrated on the maps
attached to the response to Board Staff Interrogatory #16 at Exhibit I, Tab 1,

Schedule 16. However, EGD manages the daily load requirements of all in franchise
customers in an integrated manner through its role as the system operator. For
instance, in the winter, supplies to the CDA and EDA may be adjusted through direct
flows and diversion on TCPL transport. In the summer and depending on market
demand conditions some Marcellus supply may be moved from Niagara to Kirkwall to
be injected into storage using C1 and M12x contracts. This gas will be withdrawn in the
winter to serve CDA and/or EDA customers. Therefore all in franchise customers in the
CDA and EDA have direct access to the Marcellus supplies.
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BOARD STAFF INTERROGATORY #19

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

Enbridge indicates that, in conjunction with Union M12 and TCPL short-haul
services, the proposed transportation contract “will provide Enbridge with the option
to flow gas to either the Enbridge CDA or the Enbridge EDA in the winter to meet
Enbridge’s winter requirements. In the summer, Enbridge could utilize its C1/M12x
services with Union to move this gas to storage at Dawn”.

a) Will all in-franchise customers in Enbridge’s EDA have direct access to the
Marcellus supplies? Please explain.
RESPONSE

Please see the response to Board Staff Interrogatory #18 at Exhibit I, Tab 1,
Schedule 18.
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BOARD STAFF INTERROGATORY #20

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

Will the rate classes that benefit from the proposed long- term contract be
responsible for any additional costs related to the contract (e.g., decontracting costs,
underutilized transportation capacity, excess system supply to meet in-franchise
requirements)?

RESPONSE

In the event that actual utilization varies from forecast, costs and savings would be
flowed through the PGVA to customers using Board approved cost allocation and rate
design methodologies. Please refer to Board Staff Interrogatory #21 at Exhibit I, Tab 1,
Schedule 21 for additional discussion on cost allocation.
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BOARD STAFF INTERROGATORY #21

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

Is Enbridge able to decontract transportation from the proposed long-term contract?
(see B1.10 Union)

a) If so, what is the financial impact of decontracting transportation?

i) Will these costs be recovered from Enbridge’s in-franchise customers? For
example, are these costs allocated evenly across Enbridge’s delivery areas
and rate classes? Please explain.

RESPONSE

a) EGD will not be decontracting other transportation. As noted in the response to
Board Staff Interrogatory #1 at Exhibit I, Tab 1, Schedule 1, EGD has been faced
with increased migration to system supply. As a result, its gas supply portfolio
reflects an increase in Dawn spot purchases and peaking supplies. The Niagara
CDA contract will displace an equivalent quantity of spot and peaking supply.

b) Enbridge’s Board approved cost allocation and rate design methodology uses
postage stamp ratemaking. Accordingly, system average costs are charged to both
the CDA and EDA customers. The rates charged to various rate classes are
derived from a specific cost allocation methodology. Transportation costs are
allocated based on annual deliveries to system and Western T customers. Spot
and peaking supply costs are allocated based on rate class specific load profiles.
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BOARD STAFF INTERROGATORY #22

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

What are the implications and consequences should the Board decide not to
approve this Application.

RESPONSE

In the event that the Board does not approve this application, EGD would require
alternative transport and supply to meet the needs of its system customers that would
have been met through this contract. This would decrease the diversity of supply that
would have existed if this contract were approved and may also increase EGD’s supply
costs. EGD does not believe that it is prudent to meet the needs of system gas
customers through increases in spot purchases and peaking supplies beyond the level
necessary to maintain flexibility in its portfolio. Other alternatives include increases in
transport and supply from existing basins/hubs or supply from growing basins other than
Marcellus. Given the proximity of Marcellus supply and its favourable/comparable
landed cost to other elements of EGD’s portfolio, EGD believes that it is prudent to
consider Marcellus supply to meet the needs of its system supply customers.
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BOARD STAFF INTERROGATORY #23

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

Please provide the financial impact on the long term contract if the TCPL’s interim
toll application (filed with the National Energy Board on December 9, 2010) is
approved.

RESPONSE:

Please refer to the corrected table below. In the event that the TCPL interim toll
application is approved the landed cost for Niagara supply increases from $6.69/GJ to
$6.78/GJ and the landed cost for Empress supply decreases from $7.14/GJ to
$6.85/GJ. Based on the proposed TCPL tolls Niagara supply remains competitive with
other alternatives.
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Plus Attachment

BOARD STAFF INTERROGATORY #24

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

Is Enbridge supportive of the December 9, 2010 TCPL application for 2011 interim
tolls and the related settlement agreement filed with the NEB? Please explain.

RESPONSE

Attached is EGD’s submission to the NEB in response to TCPL’s application for 2011
interim tolls. While EGD is appreciative of TCPL'’s efforts to make the Mainline
competitive with other alternatives, EGD would like to gain a better understanding about
the long term implications of cost deferrals and other elements contained in TCPL’s
proposal. EGD is seeking maintenance of current tolls as interim tolls for 2011 in the
meantime. The NEB has since approved the continuation of current tolls as interim tolls
for 2011.
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BOARD STAFF INTERROGATORY #25

INTERROGATORY

Benefits and Costs
Reference: Exhibit B, Tab 1, Schedule 1, pages 3 of 11, #10

The Canadian Association of Petroleum Producers (CAPP) filed a letter dated
December 10, 2010 with the National Energy Board concerning TCPL’s 2011 interim
toll application. In that letter CAPP indicated that “the trend in the east has been
increasingly to use the Mainline for short haul transportation on TransCanada, in
particular Dawn, while shedding long haul”. The current TCPL cost allocation and
toll design methodologies have resulted in excessively high long haul tolls. Taking
into consideration CAPP’s concerns, please comment on the whether the application
presently before the Ontario Energy Board exacerbates or mitigates the issues
raised by CAPP in its letter as it relates to the transportation costs paid by Ontario
consumers.

RESPONSE

The application presently before the Ontario Energy Board is neutral with respect to the
issues raised by CAPP in its letter to the NEB. As noted in the response to Board Staff
Interrogatory #21, found at Exhibit I, Tab 1, Schedule 1, EGD is not seeking to
decontract other transportation in order to contract for the Niagara to Enbridge CDA
transport path.
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