
 
 
 
 
 
January 17, 2011 
 
 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
2300 Yonge Street, 27th Floor 
Toronto, ON M4P 1E4 
 
Dear Ms. Walli:  
 
Re:  EB-2010-0300 – Union Gas Limited – Pre-Approval of the Cost 

Consequences of Three Long-Term Transportation Contracts – Amended 
Application and Precedent Agreement for Niagara to Kirkwall Contract.  

 
On October 5, 2010, Union Gas Ltd. (“Union”) filed with the Board an application and 
supporting evidence requesting pre-approval of the cost consequences of three long term 
transportation contracts.  The three contracts were for transportation on the Trans-Canada 
Pipeline (“TCPL”) system between Niagara and Kirkwall (the “Niagara Contract”), 
between Parkway and Union’s Eastern Delivery Area (“EDA”), and between Parkway 
and Union’s Northern Delivery Area (“NDA”) (the “Parkway Contracts”).   
 
Union’s application arose out of an open season conducted by TCPL in summer 2010.  
During that open season, Union bid on and was awarded three new long term 
transportation contracts on the TCPL system.  Precedent Agreements (“PAs”) were to be 
signed between TCPL and all shippers by Friday January 7, 2011.  This date was 
extended by TCPL until Friday January 14, 2011.  Although Union and TCPL were able 
to execute the PA for the Niagara Contract, Union and TCPL were not able to come to 
terms agreeable to both parties on the PAs for the Parkway Contracts.  
 
Therefore, Union will only be seeking pre-approval of the cost consequences associated 
with the Niagara Contract and is withdrawing its request for pre-approval of the Parkway 
Contracts.  Please accept this letter as Union’s notice of withdrawal of its application as it 
pertains to the Parkway Contracts. 
 
Please find attached Union Gas Limited’s amended application in the above noted 
proceeding and a copy of the signed PA executed on Friday, January 14, 2011 for the 
Niagara Contract. 
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Please contact me at (519) 436-5473 if you have any questions. 
 
Yours truly, 
 
[Original signed by] 
 
 
Karen Hockin   
Manager, Regulatory Initiatives 
 
c.c.: Emily Kirkpatrick, Torys 
 Mark Kitchen, Union Gas 
 Neil McKay, Board Staff  



  EB-2010-0300 
 

 

ONTARIO ENERGY BOARD 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 
1998, c.15 (Schedule. B); 

AND IN THE MATTER OF an Application by Union Gas Limited 
for an order or orders pre-approving of the costs associated with one 
long-term gas transportation contract; 

AMENDED APPLICATION 

1. Union Gas Limited (“Union”) is a business corporation, incorporated under the laws of 

Ontario, with its head office in the Municipality of Chatham-Kent. 

2. Union conducts an integrated natural gas utility business that combines the operations of 

selling, distributing, transmitting and storing gas within the meaning of the Ontario Energy 

Board Act, 1998 (the “Act”). 

3. In accordance with the Filing Guidelines for Pre-Approval of Long-Term Natural Gas Supply 

and/or Upstream Transportation Contracts, issued by the Ontario Energy Board (the “Board”) 

in EB 2008-0280, Union is seeking pre-approval of the costs associated with one long-term 

gas transportation contract. 

4. From July 5 to August 25, 2010, TransCanada Pipelines (“TCPL”) conducted a New 

Capacity Open Season.  During that Open Season, Union bid on and was awarded three new 

long-term transportation contracts on the TCPL system.  One contract will be pursued by 

Union and that contract is for transportation on the TCPL system between Niagara and 

Kirkwall...  This contract is aimed at improving the security and diversity of supply for 

Union’s infranchise customers. 
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5. Union’s bid for this contract was made conditional on receiving pre-approval from the Board 

to recover the resulting costs through its rates. 

6. The Niagara to Kirkwall contract is a minimum ten-year contract for 21,101 GJ/d (20,000 

Dth/d) firm transportation service.  The annual demand commitment for this transportation 

contract at current approved NEB rates is $697,000 CDN/year or $7 million over the 10 year 

term of the contract.  Service on the Niagara to Kirkwall contract will commence November 

1, 2012.   

7. Union hereby applies for an order or orders, pursuant to section 36 of the Act, pre-approving 

the costs associated with the Niagara to Kirkwall contract. 

8. Union also applies to the Board for such interim order or orders approving interim rates or 

other charges and accounting orders as may from time to time appear appropriate or 

necessary. 

9. Union further applies to the Board for all necessary orders and directions concerning pre-

hearing and hearing procedures for the determination of this application. 

10. This application is supported by written evidence.  This evidence may be amended from time 

to time as required by the Board, or as circumstances may require. 

11. The persons affected by this application are the customers resident or located in the 

municipalities, police villages and Indian reserves served by Union, together with those to 

whom Union sells gas, or on whose behalf Union distributes, transmits or stores gas.  It is 

impractical to set out in this application the names and addresses of such persons because 

they are too numerous. 
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12.  The address of service for Union is: 

Union Gas Limited 
P.O. Box 2001 
50 Keil Drive North 
Chatham, Ontario 
N7M 5M1 

Attention: Karen Hockin 
                        Manager, Regulatory Initiatives 

Telephone: (519) 436-5473 
 Fax:  (519) 436-4641 

- and - 

Torys LLP 
Suite 3000, Maritime Life Tower 
P.O. Box 270 
Toronto-Dominion Centre 
Toronto, Ontario 
M5K 1N2 

Attention: Emily Kirkpatrick    

Telephone: (416) 865-7337 
Fax:  (416) 865-7380 

DATED:  January 17, 2010      UNION GAS LIMITED 

By its Solicitors 

[Original signed by] 

___________________________ 
Torys 
Suite 3000, Maritime Life Tower 
P.O. Box 270 
Toronto-Dominion Centre 
Toronto, Ontario 
M5K 1N2 
Attention: Emily Kirkpatrick 
Telephone: (416) 865-7337 

       Fax:  (416) 865-7380 























































 

 

Gas Supply Arrangements 

 

Union is responsible for arranging supply and upstream transportation to serve system 

customers (approximately 70% of the residential and small/commercial customer base).  

Union builds and manages a portfolio of supply, storage and transportation services 

(containing a diverse set of contractual arrangements) to meet annual demand, refill 

underground storage inventory, and manage peak month and peak day requirements. 

 

Union’s annual gas supply planning process is guided by a set of principles that is 

intended to ensure that customers receive secure, diverse gas supply at prudently incurred 

costs. These principles are: 

 

1. Ensure secure and reliable gas supply to the Union Gas service territory. 

2. Minimize risk by diversifying contract terms, supply basins and upstream 

pipelines. 

3. Encourage new sources of supply as well as new infrastructure to the Union Gas 

service territory. 

4. Meet planned peak-day and seasonal gas delivery requirements. 

5. Deliver gas to various receipt points on the Union Gas system to maintain system 

integrity. 

 

These guidelines underpin all gas supply decisions Union makes and do not change from 

year to year. These principles are also applied independent of the current market 

conditions.  

 

Union uses a competitive tendering process to procure its system supply.  The process is 

designed to ensure fair and equitable terms and conditions are reached in Union’s gas 

purchases.  The policy and procedures dictating Union’s tendering process are on file 

with the Ontario Energy Board. 

 

Union intends to use its current tendering process to acquire the additional supply 

necessary to serve its TCPL capacity request commencing on November 1, 2012. The 

tendering process will be initiated once Union is certain the required FT capacity will be 

made available and upon such time that market conditions warrant. 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Market Requirement 

 

Union’s Annual Report can be accessed on the internet at www.uniongas.com.   

 

Union Gas Limited is a major natural gas storage, transmission and distribution company 

based in Ontario with nearly 100 years of experience and service to customers. 

 

The distribution business serves 1.3 million residential, commercial and industrial 

customers in more than 400 communities across northern, southwestern and eastern 

Ontario. The current 1% per year rate of growth in the customer base is expected to 

continue. 

 

The pipeline transportation and associated supply requirements to satisfy anticipated 

demand can be found in EB-2010-300 Exhibit B.1.4e) attachment (pipeline transportation 

portfolio). 

 

 














