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Settlement Agreement
January 2l,20Il

Page 1 of37

PREAMBLE

This Settlement Agreement is filed with the Ontario Energy Board (the "Board") in
connection with an application by Great Lakes Power Transmission ("GLPT") pursuant
to section 78 of the Ontario Energt Board Act, 1998 for an order or orders approving or
fixing just and reasonable rates for the transmission of electricity (EB-2010-0291).

Pursuant to Procedural Order No. I in this proceeding, a Settlement Conference was held
on January 13,2011 in accordance with the Ontario Energt Board Rules of Practice and
Procedure (the "Rules") and the Board's Settlement Conference Guidelines (the
"Settlement Guidelines"). This Settlement Agreement arises from the Settlement
Conference and is for the consideration of the Board in its determination of GLPT's 201 I
&. 2012 electricity transmission rates.

The Parties

GLPT and the following intervenors (collectively the "Participating Intervenors"), as

well as Ontario Energy Board technical staff ("Board Staff'), participated in the
Settlement Conference in respect of all issues contained in this proposal:

o Energy Probe Research Foundation ("Energy Probe")
o School Energy Coalition ("SBC")
o Vulnerable Energy Consumers Coalition ("VECC")

The following intervenors did not participate in the Settlement Conference:

Independent Electricity System Operator ("IESO")

The Applicant and the Participating Intervenors are collectively referred to herein as the
"Parties". In accordance with page 5 of the Settlement Guidelines, Board Staff is neither
a Party nor a signatory to this Settlement Agreement. Although Board Staff is not a party
to this Settlement Agreement, the Board Staff who did participate in the Settlement
Conference are bound by the same confidentiality standards that apply to the Parties to
the proceeding.

These settlement proceedings are subject to the rules relating to confidentiality and
privilege contained in the Guidelines. The parties understand this to mean that the
documents and other information provided, the discussion of each issue, the offers and
counter-offers, and the negotiations leading to the settlement - or not - of each issue
during the Settlement Conference are strictly confidential and without prejudice. None of
the foregoing is admissible as evidence in this proceeding, or otherwise, with one
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exception: the need to resolve a subsequent dispute over the interpretation of any
provision of this Settlement Agreement.

Summary of the Proposed Settlement

There is no approved issues list for this proceeding. However, for the purposes of
organizing this Settlement Agreement, and without prejudice to the positions of the
Parties with respect to the issues that might otherwise be considered in this proceeding
should a hearing be required, the Parties have followed the issues list set out at
oAppendix A' to this Settlement Agreement.

We are pleased to inform the Board that the Parties have reached a comprehensive
agreement on all issues.

Through this Settlement Agreement, GLPT agrees to certain changes from its initial
application for 2011 8. 2012 electricity transmission rates, as f,rled with the Board on
September 29, 2010. The most significant matters arising from this Settlement
Agreement are as follows:

Rate Base Addition - Third Line TS ll5kv Redevelopment Project
("Redevelopment Project"): GLPT initially proposed that $20,367,200
be added to rate base in 2011 and $2,102,800 be added in2012, in respect
of the Redevelopment Project. The Parties have agreed that the rate base
addition intended for 2011 be deferred to 2012 and that the total of the
amounts for 20Il and20l2 (522,470,000) be added to rate base in 2012.

Retirement of Readily Identifiable Assets: GLPT proposes to recover
costs from a premature retirement of readily identifiable assets in 2011
arising from the Redevelopment Project. As a result of delaying the rate
base addition associated with the Redevelopment Project, the assets will
come out of service in2012. The net book value of the assets in 2012 will
be $863,369 (compared to the proposed 2011 value of $910,534). GLPT
had initially proposed that recovery of the write-off would occur over a
three year period by offsetting the amount against the aggregate regulatory
liability balance. The Parties have agreed that the 2012 amount of
$863,369 will be recovered over one year.

OEB Cost Assessment Variances: GLPT initially proposed the
continuation of an account to capture future amounts of OEB cost
assessments that are incremental to the base OEB cost embedded in
revenue requirement. Parties have agreed this account will not be
continued after 2070.

t 16507 84.7
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Comstock Claim: GLPT sought the Board's direction as to whether costs
arising from a claim from Comstock Canada Ltd. ("Comstock") in respect
of a design build contract for the Transmission Reinforcement Project
approved in EB-2003 -0162 should be included in Construction Work in
Progress or in a designated deferral account. The Parties have agreed that
the costs should be recorded in a deferral account.

The Settlement Agreement describes the agreements reached on the settled issues and
identif,res the parties who agree, or alternatively who take no position on each issue. The
Settlement Agreement provides a direct link between each issue and the supporting
evidence in the record to date. In this regard, the parties who agree with the individual
settlements are of the view that the evidence provided is suffrcient to support the
Settlement Agreement in relation to the settled issues and, moreover, that the quality and
detail of the supporting evidence, together with the corresponding rationale, will allow
the Board to make findings on the settled issues.

Best efforts have been made to identify all of the evidence that relates to each settled
issue. The supporting evidence for each settled issue is identified individually by
reference to its exhibit number in an abbreviated format. For example, Exhibit 2,Tab I,
Schedule 1, Page 3 (commencing page) is referred to as 2-1-1-3. A concise description of
the content of each exhibit is also provided. In this regard, GLPT's response to an
interrogatory (IR) is described by citing the name of the Party and the number of the
interogatory (e.g., Board Staff IR #1 or SEC IR #2). The identification and listing of the
evidence that relates to each issue is provided to assist the Board. The identification and
listing of the evidence that relates to each settled issue is not intended to limit any party
who wishes to assert that other evidence is relevant to a particular settled issue.

According to the Settlement Guidelines (p.3), the Parties must consider whether a
Settlement Agreement should include an appropriate adjustment mechanism for any
settled issue that may be affected by external factors. GLPT and the other Parties who
participated in the Settlement Conference agree that no settled issue requires an
adjustment mechanism other than those expressly set forth herein.

All of the issues contained in this proposal have been settled by the Parties as a package
(the "package") and none of the provisions of these issues are severable. Compromises
were made by the Parties with respect to various matters to arrive at this comprehensive
Settlement Agreement. The distinct issues addressed in this proposal are intricately
intenelated, and reductions or increases to the agreed-upon amounts may have financial
consequences in other areas of this proposal which may be unacceptable to one or more
of the Parties. If the Board does not, prior to the commencement of the hearing of the
evidence, accept the package in its entirety, then there is no settlement (unless the Parties

t1650784.7
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agree that any portion of the package that the Board does accept may continue as part of a
valid Settlement Agreement). None of the Parties can withdraw from this proposal except
in accordance with Rule 32.05 of the Rules. Moreover, the settlement of any particular
issue in this proceeding and the positions of the Parties in this Settlement Agreement are
without prejudice to the rights of the Parties to raise the same issue and/or to take any
position thereon in any other proceeding, whether or not GLPT is a party to such
proceeding.

Attached at Appendix 'B' is supplemental evidence related to capital investments to be
received by GLPT in2011 and 2012. GLPT's pre-f,rled evidence (at Exhibit 5, Tab 1,

Schedule 1) indicated that the cash contributions received from its parent company would
be treated as intercompany debt, thus impacting the long-term debt rate to be applied by
GLPT. However, actual contributions made by GLPT's parent company are treated by
GLPT as equity contributions. As a result, and as per GLPT's response to Board staff IR
#37, GLPT is using its effective interest rate as its long-term debt rate instead of a
blended rate that would incorporate the rate applicable to any affiliate debt.

Attached at Appendix 'C' is a copy of the Revenue Requirement Work Forms updated to
reflect the impacts of the proposed settlement as herein described for the 201I &. 2012
Test Years.

The Parties agree that this Settlement Agreement and the Appendices form part of the
record in EB-2010-0291. The Revenue Requirement Work Forms were prepared by the
Applicant. The intervenors are relying on the accuracy and completeness of the Revenue
Requirement Work Forms in entering into this Agreement.

11650784.7
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ISSUES

1. Rate Base

1.1 Rate Base for the Test Years

Complete Settlement: There is an agreement to settle this issue as follows:

In its application and evidence, GLPT forecasted its 2011 & 2012 rate base to be
9217,297,000 and 5226,120,500, respectively, as presented in Table 2-I-lA of the pre-
filed evidence.

GLPTinitiallyproposedthat$20,367,200 beaddedtoratebasein20ll and$2,102,800
be added in 2012 in respect of the Redevelopment Project. However, for the purposes of
obtaining a complete settlement of all issues, the Parties have agreed that the rate base
addition intended for 2011 be deferr ed to 2012 and that the total of the amounts for 20 1 I
and20I2 (522,470,000) be added to rate base in 2012.

As a result of the forgoing, rate base for 201 I artd 2012 are amended to be 9207,696,000
and$216,774,000, respectively. For the purpose of obtaining a complete settlement of all
issues, the Parties agree that the Board should accept these amounts as GLPT's forecasted
rate base for the 2011 & 2012 Test Years.

Approval:

Parties in Support:

Parties Taking No Position:

SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Rate Base Overview
Summary and Continuity Statements
Board Staff IR #23 -Th.ird Line TS Redevelopment
Board Staff IR #24 -Thirdline TS Redevelopment
Board Staff IR #25 - Third Line TS Redevelopment
Board Staff IR #26 -Third Line TS Redevelopment
SEC IR #4 - Third Line TS Redevelopment
VECC IR #2 - Third Line TS Redevelopment
VECC IR #3 - Third Line TS Redevelopment

Evídence:

2-t-r
2-2-l
10-2-r-35
r0-2-t-36
r0-2-I-37
t0-2-1-40
10-3- 1- 13

10-4-t-2
104- 1-3
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Energy Probe IR #1 - Third Line TS Redevelopment
Energy Probe IR #2 - Third Line TS Redevelopment

t 1650784.7
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1.2 Capital Expenditures 2012

Complete Settlement: There is an agreement to settle this issue as follows:

For the purpose of obtaining a complete settlement of all issues, the Parties agree that
GLPT's proposed capital additions for 2012, being 529,336,600, should be included in
GLPT's rate base for the Test Year. This total is made up of the originally proposed
capital additions of $8,969,400, plus the Third Line Redevelopment project amount of
520,367,200. It was agreed that the 20II rate base addition related to the Third Line
Redevelopment project be deferred from 2011 to 2012 as a part of reaching this
settlement agreement.

Approval:

Parties in Support: SEC, VECC, Energy Probe

Parties Taking No Position: N/A

Evídence: The evidence in relation to this issue includes the following:

1-4-1 Materiality Threshold
2-I-2-1 Capital Expenditures Table
2-I-3 Confidential Filing
2-2-1 Summary and Continuity Statements
I0-2-I-35 Board Staff IR #23 -Third Line TS Redevelopment
10-2-1-36 Board Staff IR #24 -Third Line TS Redevelopment
I0-2-l-37 Board Staff IR #25 -Third Line TS Redevelopment
10-2-1-40 Board Staff IR #26 -Third Line TS Redevelopment
10-2-1-46 Board Staff IR #30 - Master SCADA System Replacement
l0-2-I-48 Board Staff IR #31 - Work Management System Conversion
I0-2-l-51 Board Staff IR #32 - 2012 Capital Expenditures in Service
10-2-I-52 Board Staff IR #33 - Summary of Capital Investments
10-2-1-53 Board Staff IR #34 - Asset Management and Capital Budgeting
10-3-1-4 SEC IR #3 - Master SCADA System Replacement
10-3-1-6 SEC IR #4 -Third Line TS Redevelopment
10-4-1-4 VECC IR #4 - Capital Expenditure Projects, 2011 and2012
10-4-1-6 VECC IR #5 - HST Savings on Capital Expenditures
I0-4-l-7 VECC IR #6 - Capital Budgeting
1 0-4- 1-8 VECC IR #7 - Rate Base - Summary and Continuity

|6s0784.7
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10-5-1-1 Energy Probe IR #1 - Third Line TS Redevelopment
l0-5-I-2 Energy Probe IR #2 - Third Line TS Redevelopment
10-5-1-14 Energy Probe IR #10 - Master SCADA System Replacement
l0-5-1-16 Energy Probe IR #11 - Third Line TS Redevelopment
10-5-1-17 Energy Probe iR #12 - Goulais TS Civil Refurbishment
l0-5-1-18 Energy Probe IR #13 - 'Work Management System Conversion
10-5-1-19 Energy Probe IR #14 - Echo River TS Protection Upgrade

| 16507 84.7
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1.3 Capital Expenditures 2011

Complete Settlement: There is an agreement to settle this issue as follows:

For the purpose of obtaining a complete settlement of all issues, the Parties agree that
GLPT's capital additions for 2011, being $6,026,500 as described herein, should be
included in GLPT's rate base for the Test Year. This total is made up of the originally
proposed capital additions of 526,393,700, less the Third Line Redevelopment project
amount of $20,367,200. It was agreed that the 20II rate base addition related to the
Third Line Redevelopment project be deferred from 2011 to 2012 as a part of reaching
this settlement agreement.

Approvøl:

Parties in Support: SEC, VECC, Energy Probe

Parties Taking No Position: N/A

Evidence: The evidence in relation to this issue includes the following:

1-4-I Materiality Threshold
2-I-2-l Capital Expenditures Table
2-I-3 Confidential Filing
2-2-l Summary and Continuity Statements
l0-2-l-35 Board Staff IR #23 -Thfud Line TS Redevelopment
10-2-I-36 Board Staff IR #24 -Third Line TS Redevelopment
l0-2-l-37 Board Staff iR #25 -Thftd Line TS Redevelopment
10-2-l-40 Board Staff IR #26 -Third Line TS Redevelopment
10-2-1-42 Board Staff IR #27 - GLPT SCC and Sackville Road Building Generator
l0-2-I-43 Board Staff IR #28 - Sackville Building HVAC Replacement
10-2-1-44 Board Staff IR #29 - 2011 Capital Expenditures in Service
10-2-I-52 Board Staff IR #33 - Summary of Capital lnvestments
10-2-1-53 Board Staff IR #34 - Asset Management and Capital Budgeting
10-3-1-1 SEC IR #i - Sackville Building HVAC Replacement
l0-3-I-2 SEC IR #2 - Asset Management System Enhancement
10-4-I-2 VECC IR #2 - Third Line TS Redevelopment
10-4-1-3 VECC IR #3 - Third Line TS Redevelopment
I0-4-l-4 VECC IR #4 - Capital Expenditure Projects, 20Il md2012
10-4-I-6 VECC IR #5 - HST Savings on Capital Expenditures
I0-4-I-7 VECC IR #6 - Capital Budgeting
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10-4-1'8 VECC IR #7 - Rate Base - Summary and Continuity
10-5-1-1 Energy Probe IR #1 - Third Line TS Redevelopment
I0-5-I-2 Energy Probe IR #2 - Third Line TS Redevelopment
10-5-1-3 Energy Probe IR #3 - Sackville Road Building Generator
10-5-1-4 Energy Probe IR #4 - Sackville Road Building Generator
10-5-1-5 Energy Probe IR #5 - Sackville Building HVAC Replacement
l0-5-1-9 Energy Probe IR #6 - Asset Management System Enhancement
10-5-1-10 Energy Probe IR #7 - Clergue TS Overload Protection
10-5-1-12 Energy Probe IR #8 - Magpie TS Lightning Arrestor
10-5-1-13 Energy Probe IR #9 - MacKay TS Station Service Voltage Regulator

1 1 6s0784 7
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1.4 Working Cash Allowance

Complete Settlement: There is an agreement to settle this issue as follows:

The working cash allowance for the Test Years has been calculated by GLPT using the
results of the working cash study completed in 2010 by Navigant Consulting Inc., plus a
provision for inventory assets that are working capital for GLPT but that form no part of
the working cash study.

For the pu{pose of obtaining a complete settlement of all issues, the parties agree to
accept GLPT's working cash allowance calculation and that the total working cash
requirements of $621,100 for 20lI and $513,800 for 2012 are therefore accepted for
inclusion in rate base.

Approval:

Parties in Support:

Parties Taking No Position:

Evidence:

2-t-r-r
2-4-I
t0-2-r-68
r0-2-1-69
10-4-r-9

11650784.7
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SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

V/orking Capital Allowance
V/orking Capital Allowances
Board Staff IR #35 - Rate Base - V/orking Capital
Board Staff IR #36 - Rate Base'Working Capital
VECC IR #8 - V/orking Capital Allowance
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2. Cost of Capital for the Test Years

2.1 Capital Structure

Complete Settlement: There is an agreement to settle this issue as follows:

In its application and evidence, GLPT proposed a capital structure for both the 2011 and
2012 Test Years that is 600/o deemed debt (comprised of 4o/o sho(-term and 56% long-
term) and 40Yo equity, as presented in Tables 5-1-18 and 5-l-1C of the pre-filed
evidence. GLPT expressed its intention in EB-2009-0408 to propose this capital
structure.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should accept GLPT's proposed capital structure for the 20II &,2012 Test Years.

Approval:

Parties in Support:

Parties Taking No Position:

Evidence:

5-1-1
t0-2-t-7r

I0-2-I-73

| 1650784.7
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SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Capital Structure
Board Staff IR #37 - Capital Structure and Long-term Debt Rate
(Methodology)
Board Staff IR #38 - Weighted Average Cost of Capital
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2.2 Cost of Debt

Complete Settlement: There is an agreement to settle this issue as follows:

In its application, GLPT proposed a weighted average rate of interest on long term debt
using its effective rate of interest on its actual debt and the Board's deemed long-term
interest rate on the incremental debt above the actual debt held by GLPT. The averages
proposed by GLPT were 6.86Yo in 2011 and 6.82To in2012, as presented in the Tables at
5-1-14 ofthe pre-filed evidence.

In response to Board staff Interrogatory #37, GLPT indicated that it agreed with Board
staffls assumption that the incremental debt is in fact notional debt, and should therefore
attact GLPT's actual long-term debt rate, not the Board's deemed long-term debt rate.
In furtherance of its interrogatory response, GLPT has amended its evidence and has
applied its effective interest rate of 6.87% to the full amount of its deemed long-term
debt, implying that any deemed debt over and above GLPT's actual debt is notional debt.
GLPT's amended evidence is set out at oAppendix B' of this agreement.

GLPT also assumed that, for rates effective January I, 2011 and January I, 2012, the
Board would determine the deemed short term debt rate for GLPT based on the
September 2010 and September 201 1 Bank of Canada data, respectively, plus the average
spread calculated in each year. The deemed short term debt rate for 2012 will be updated
when the Board issues its approved cost of capital parameters for the 2012 rate year.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should accept GLPT's proposed rate of interest on long term debt of 6.87Yo andthe
Board-prescribed rate of interest on short term debt for the purpose of determining the
cost of debt component of GLPT's revenue requirements for the 2011 and 2012 Test
Years.

Approvøl:

Parties in Support:

Parties Taking No Position:

Evidence:

5-1-1
4-3-5
10-2-1-7r

t 1650784 7
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SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Cost of Debt (as amended)
Interest Expense
Board Staff IR #37 - Capital Structure and Long-term Debt Rate
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(Methodology)
l0-2-I-73 Board Staff IR #38 - Weighted Average Cost of Capital
10-4-1-16 VECC IR #13 - NedForecasted Debt

| 1650784.7
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Cost of Bquity

Complete Settlement: There is an agreement to settle this issue as follows:

In its application, GLPT initially proposed a return on equity ("ROE") of l0.I6Yo for the
2011 test year and 10.41% for the 2012 test year. GLPT stated that it would update the
ROE for each test year with the Board-approved figure, in accordance with the December
II,2009 Cost of Capital Report.

This was amended as part of GLPT's response to Board Staff interrogatory #38 so that
the return on equity for 2011 would be 9.660/o in order to accord with updated cost of
capital parameters for 2011 cost of service rate applications, issued on November 15,

2010.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should accept GLPT's amended proposed ROE of 9 .66% for 20 1 1 (as set out in
the response to Board Staff Interrogatory #38). The parties also agree that the ROE for
2012 will be updated when the Board issues its approved cost of capital parameters for
the 2012 rate year.

2.3

Approval:

Parties in Support:

Parties Taking No Position:

Evidence:

5-1-1
I0-2-r-73

n6s0784.7
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SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Cost of Equity
Board Staff IR #38 - Weighted Average Cost of Capital
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3. Operating Costs for the Test Years

In its application, GLPT initially proposed total operating costs of $18,922,300 for 2011
and $19,864,300 for 2012. As shown in Table 4-1-14, this was comprised of the
following components:

o Operations, Maintenance and Administration ($9,225,000 for 2011 and
$9,455,600 for 2012)

. Depreciation and Amortization ($7,975,100 for 2011 and $8,615,900)
o Income Taxes ($1,457,600 for 2011 and $1,521,900 for 2012)
. Capital and Property Taxes (5264,700 for 2011 and $271,300 for 2012)

Operations, Maintenance & Administration expenses (OM&A) are considered in section
3.1 of this Settlement Agreement, below.

Depreciation and Amortization expenses are considered in section 3.2 of this Settlement
Agreement.

Income Taxes, as well as Capital and Property Taxes, are considered together in
section 3.3 of this Settlement Agreement.

3.1 Operations, Maintenance & Administration

Complete Settlement: There is an agreement to settle this issue as follows:

As indicated above, GLPT initially proposed operating costs that included OM&A costs
of 59,225,000 for 2011 and $9,455,600 for 2012.

For the purpose of obtaining a complete settlement of all issues, the Parties have agreed
that GLPT's OM&A expenses for the Test Years, as described herein, should be
accepted. The Parties further agree that the Board should approve the recovery of this
amount by GLPT in rates for 2011 and20|\ respectively.

Approvøl:

Parties in Support: SEC, VECC, Energy Probe

Parties Taking No Position: N/A

11650784.7
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Evidence: The evidence in relation to this issue includes the following:

4-I-l Summary of Operating Costs
4-2-I OM&A Overview
4-2-2 Employee Compensation Breakdown
4-3-3 Shared Services & Corporate Cost Allocation
4-4-4 Purchase of Non-Affiliate Services
I0-2-l-5 Board Staff IR #4 - 2010 Forecast Amounts
10-2-I-6 Board Staff IR #5 -2010 OM&A Costs
10-2-1-8 Board Staff IR #6 - FTE Estimates & Total Compensation
I0-2-1-I2 Board Staff IR #7 - Incentive Compensation Plan
l0-2-1-13 Board Staff IR #8 - Radio System Costs
l0-2-I-I4 Board Staff IR #9 - Corporate Cost Allocation
1,0-2-l-16 Board Staff IR #10 - Purchase of Non-affrliate Services
l0-2-l-17 Board Staff IR #11 - OM&A Reductions in 2010 from Settlement
l0-2-I-20 Board Staff IR #12 - Account 5605
I0-2-I-22 Board Staff IR #13 - Account 4940 - ROV/
10-2-1-24 Board Staff IR #14 - Account 5630 - Outside Services Employed
10-2-I-26 Board Staff IR #15 - First Quartile Report
10-2-I-28 Board Staff IR #16 - OM&A Reductions in 2011
I0-2-l-29 Board Staff IR #17 - Continuity Statement
I0-2-I-I02 Board Staff IR #53 - Impact of HST on GLPT's Revenue
I0-3-l-7 SEC IR #5 - GLPT Corporate Performance Objectives
l0-3-1-8 SEC IR #6 - Working Group Performance Measures
10-3-1-9 SEC IR #7 -Executive Service Costs
10-4-1-14 VECC IR #11 - OM&A Costs
10-4-1-15 VECC IP.#12 - Shared Services & Corporate Cost Allocation
10-5-1-20 Energy Probe IR #15 - Staff Levels and Compensation
10-5-1-21 Energy Probe IR #16 - Collective Agreement
I0-5-I-22 Energy Probe IR #17 - Benef,rts for Retirees
10-5-I-23 Energy Probe IR #18 - Recreational Facilities
I0-5-I-24 Energy Probe IR #19 - Replacement of Personal Tools
10-5-1-25 Energy Probe IR #20 - OM&A Year over Year Comparisons
10-5-I-26 Energy Probe IR #21 - Employee Compensation
I0-5-I-27 Energy Probe IPt#22 - Environmental Management
10-5-1-29 Energy Probe IR #23 - Depreciation Expense by Asset Class

l 1 650784 7
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Depreciation and Amortization

Complete Settlement: There is an agreement to settle this issue as follows:

Given the Parties agreement on the Redevelopment Project, depreciation and
amortization expense has changed from $7,975,100 for 20T1 and $8,615,900 in2012 to
57,720,500 and $8,408,500 for 2011 and 2012, respectively. For the purpose of
obtaining a complete settlement of all issues, the Parties agree that the Board should
accept GLPT's proposed calculation of the depreciation expense of 57,720,500 for 201 I
and $8,408,500 for 2012.

3.2

Approvøl:

Parties in Support:

Parties Taking No Position:

Evídence:

2-3-l
4-2-5
10-2- 1-30
10-2- 1-3 1

I0-2-r-32

r I 650784.7
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SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Accumulated Depreciation
Depreciation and Amortization
Board Staff IR #18 - Depreciation Rate for Account 1908
Board Staff IR #19 - Depreciation Rate for Account 1930
Board Staff IR #20 -Depreciation Rates
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3.3 Capital, Property and Income Taxes

Complete Settlement: There is an agreement to settle this issue as follows:

In its initial application, GLPT:

o Calculated its capital tax expense for the Test Years as nil. The
calculation of this amount is described in 4-3-3;

o Calculated its property tax expense as$264,700 for 20II and $271,300 for
2012. The calculation of these amounts is described in 4-3-4; and

o Calculated its income tax expense as $1,457,600 for 2011 and $1,521,900
for 2012. The calculation of this amount is described in 4-3-2.

Capital and Property Tax

For the pu{pose of obtaining a complete settlement of all issues, the Parties agree that
GLPT's calculations of capital and property taxes described herein, which totaIS264,700
for 20i1 and $271,300 for 2012 should be included as part of its cost of service for the
Test Years.

Income Tax

Given the change in ROE driven by the Board's cost of capital parameter update, and
given the Parties' agreement on the Redevelopment Project, income tax expense has

changed from $1,457,600 in2011 and $1,521,900 in2012 to $1,352,000 and $1,336,800
for 2011 and 2012, respectively. For the pwpose of obtaining a complete settlement of
all issues, the Parties agree that GLPT's calculations of income tax described herein,
which total $1,352,000 for 2011 and $1,336,800 for 2072, should be included as part of
its cost of service for the Test Years.

Approvøl:

Parties in Support: SEC, VECC, Energy Probe

Parties Taking No Position: N/A

Evidence:

4-3-l

I 1650784.7
3 5306-2006

The evidence in relation to this issue includes the following:

Tax Overview
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4-3-2 Income Tax
4-3-3 Capital Tax
4-3-4 Property Tax
l0-2-l-33 Board Staff IR #21 - CapBx in Fixed Assets and on the UCC Continuity

Schedule
I0-2-I-34 Board Staff IR #22 - CapEX in Fixed Assets and on the UCC Continuity

Schedule
10-3-1-10 SEC IR #8 - Property Tax

| 1650784.7
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4. Operating Revenue

4.1 Charge Determinant Forecast

Complete Settlement: There is an agreement to settle this issue as follows:

As described in 8-1-1 of its application, GLPT employed a methodology for deveioping a

charge determinant forecast for its directly connected customers. As described in 8-2-1,
this forecasting methodology was then combined with the approved charge determinants
for Ontario's other three electricity transmitters in order to derive the Uniform
Transmission Rate in Ontario (the "UTR").

Pronosed Annual Charse Determinants lM\il)
Network Line Connection Transformation Connection

GLPT 3,954.620 2,937.438 985.415
All Transmitters 246.520.ts4 237.gts.026 203.928.634

For the purpose of obtaining a
proposed charge determinants
Board.

Approvøl:

Parties in Support:

Parties Taking No Position:

complete settlement of all issues, the Parties agree that the
presented in the above table should be accepted by the

SEC, VECC, Energy Probe

N/A

Evidence:

8-1-I
I0-2-1,-76
I0-2-r-76
10-3-1-1 1

l l 650784 7
3 s306-2006

The evidence in relation to this issue includes the following:

Charge Determinant Forecast
Board Staff IR #40 - Charge Determinants
Confidential Response to Board Staff IR #40 - Charge Determinants
SEC IR #9 -Impact of Ontario Clean Energy Benefit
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Transmission Services Revenue

Complete Settlement: There is an agreement to settle this issue as follows:

In its application and evidence, GLPT forecasted its transmission services revenue to be
$35,141,600 in each of 20II &.2012, as presented in Table3-1-14 of the pre-filed
evidence.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should accept GLPT's forecasted transmission services revenue for the 20II &,

2012Test Years.

4.2

Approval:

Parties in Support:

Parties Taking No Position:

Evidence:

3-1-1
3-r-2
t0-2-r-77
10-2-1-78
10-4-1-1 1

| 1650784.7
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SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Operating Revenue
Other Revenue
Board Staff IR #41 - Transmission Revenue Streams
Board Staff IR #42 - Transmission Revenue Streams
VECC IR #9 - Operating Revenue
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4.3 Other Income

Complete Settlement: There is an agreement to settle this issue as follows:

In its application and evidence, GLPT forecasted its other income to be ($30,800) in 2011
($31,100) in2072, as presented in Table 3-l-2A of the pre-filed evidence.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should accept GLPT's forecasted other income for the 20Il &,2012 Test Years.

Approval:

Parties in Support: SEC, VECC, Energy Probe

Parties Taking No Position: N/A

Evidence: The evidence in relation to this issue includes the following:

3-1-1 Operating Revenue
3-l-2 Other Revenue
l0-2-l-I02 Board Staff IR #53 - Impact of HST on GLPT's Revenue
10-4-1-12 VECC iR #10 - Other Income

| 1650784.7
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5. Rate Recovery of Revenue Requirement

5.1 Rate Implementation Date

Complete Settlement: There is an agreement to settle this issue as follows:

In its application, GLPT requested that its existing rates be made interim effective
January l,20II. On November 17,2010 the Board issued Procedural Order #1, which
included a decision declaring GLPT's rates interim as of January I, 2011 In its
application, GLPT also requested that its proposed rates for 201 I and 2012 test years be
made effective as of January I,201i and January 1,2012, respectively.

For the purpose of obtaining a complete settlement of all issues, the Parties have agreed
that GLPT's revised 201 I and 2012 rates should be made effective as of January 7, 20ll
and January 1,2012, respectively.

Approval.'

Parties in Support:

Parties Taking No Position:

SEC, VECC, Energy Probe

N/A

Evídence: The evidence in relation to this issue includes the following:

1-1,2 Application

|1650784 7
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5.2 Cost Allocation

Complete Settlement: There is an agreement to settle this issue as follows:

GLPT proposes to allocate its incremental revenue requirement to the Uniform
Transmission Rate pools by applying the same proportions as set out in Hydro One's
proposed 2011 Ontario Transmission Rate Schedule, which was filed with the Board on
January 5,2011 as part of the EB-2010-0002 proceeding.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should adopt GLPT's allocation of its incremental revenue requirement to the
Uniform Transmission Rate pools in accordance with Hydro One's latest cost allocation
methodology.

Evidence: The evidence in relation to this issue includes the following:

Approvøl:

Parties in Support:

Parties Taking No Position:

8-2-1
10-2- 1-86

11650784.7
35306-2006

SEC, VECC, Energy Probe

N/A

Calculation of Uniform Transmission Rates
Board Staff IR #43 - Uniform Transmission Rates



Great Lakes Power Transmission LP
EB-2010-0291

Settlement Agreement
January 21,2011

Page 26 of 37

Revenue D eficiency/Sufficiency D eferral Account

Complete Settlement: There is an agreement to settle this issue as follows:

As noted in section 5.1 of this Settlement Agreement, GLPT requested that its existing
rates be made interim effective January l, 2011. In its application, GLPT also requested
that its proposed rates for the 201 I and 2012 test years be made effective as of January 1,

201 1 and January I,2012, respectively. GLPT further requests authorization to establish
a deferral account to record revenue requirement deficiencies incurred from January 1,

2011 until the date that GLPT's proposed 2011 rates are implemented. Also as noted in
section 5.1 of this Settlement Agreement, on November 17,2010 the Board issued
Procedural Order #1, which included a decision declaring GLPT's rates interim as of
January l, 2011. For the purpose of obtaining a complete settlement of all issues, the
Parties have agreed that GLPT's revised 201 1 and 2072 rates should be made effective as

of January I,2011 and January I,2012, respectively.

For the purpose of obtaining a complete settlement of all issues, the Parties agree that a
deferral account should be established to record any deficiency or sufficiency for the
period commencing January 1,2011 to the date that the revised 2011 rates (reflecting
GLPT's proposed new revenue requirement) are implemented, together with carrying
costs, such carrying costs being based upon the applicable Board prescribed interest rate.

As explained in section 6.3 of this Settlement Agreement, GLPT proposes to recover or
pay, as the case may be, the balance of the Revenue Deficiency/Sufficiency Defenal
Account, as at the dæe of implementation, through an offset to the amounts GLPT
proposes to credit to ratepayers over a three-year period based on the aggregate balance
of GLPT's existing deferral and variance accounts.

Approvøl:

5.3

Parties in Support:

Parties Taking No Position:

Energy Probe, SEC, VECC

N/A

Evidence: The evidence in relation to this issue includes the following:

See Appendix "C" of this Settlement Agreement.

t t 6507 84 .7
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6. Deferral and-Variance Accounts

6.1 Existing Deferral and Variance Accounts

Complete Settlement: There is an agreement to settle this issue as follows:

In its application, GLPT proposed continuance of the following deferral/variance
accounts: two sub-accounts of Account 1508, as well as Account 1574, of the Uniform
System of Accounts. GLPT also requested approval to use Accounts 1505 and 1595 of
the Uniform System of Accounts. Based upon the Board's Decision in EB-2009-0409,
GLPT will also continue to maintain in the test period sub-accounts for Infrastructure
Investment, Green Energy Initiatives and Preliminary Planning Costs, within
Account 1508. In addition, based upon the Accounting Procedures Handbook, GLPT
will also continue to maintain in the test period the sub-account for IFRS transition costs
in Account 1508, as well as Account 1592 for tax variances.

Account 1508 - Other Regulator)¡ Assets

As at June 30, 2010, GLPT had four active sub-accounts of Account 1508: (i) IFRS
Transition costs; (ii) Infrastructure Investment, Green Energy Initiatives and Preliminary
Planning Costs; (iiÐ OEB Cost Assessment Variances; and (iv) Property Tax and Use and
Occupation Permit Fee Variances.

Account 1574 - Deferred Rate Impact Amounts

This account was established to record the revenue deficiency incurred by GLPT, plus
carrying charges, under currently approved transmission rates beginning January 1, 2005.
This account is also being used to record GLPT's 2010 revenue deficiencies.

Account 1592 - Changes in Tax Legislation

The Board created this account to deal with changes in tax legislation and tax rules with
respect to PILs and taxes.

Account 1505 - Unrecovered Plant

In this application, GLPT proposed to recover costs resulting from a premature retirement
of readily identifiable assets that will occur in 2011, related to the Third Line
Redevelopment project. The total net book value of the assets to be retired will be

$910,534 at December 31, 20II, which is a signihcant value to GLPT. GLPT proposed
to recover the $910,534 write-off by offsetting the amount against the aggregate
regulatory liability balance of 52,962,700. This would effectively result in GLPT
collecting this amount over a three year period beginning January I, 2011. Any gains or

t1650784 7
35306-2006
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recoveries realized relative to the prematurely retired plant will be credited to the benefit
of ratepayers. GLPT proposed the use of Account 1505 of the Uniform System of
Accounts for this purpose, after which the balance will be transferred to Account 1595
for recovery, as described in 9-3-1 of the Application.

For the purpose of obtaining a complete settlement of all issues, the Parties accept
GLPT's proposal that the Board should authorize GLPT to continue to establish and
record costs in these existing accounts, as described in the evidence f,rled by GLPT in
support of these requests, except as follows:

(a) the amount recoverable for readily identifiable assets in Account 1505 -
Unrecovered Plant will be the December 3I,2012 net book vaiue of
$863,369, and will be recovered over a one year period instead of a three
year period; and

(b) the account in respect of OEB Cost Assessment Variances should not be

approved for continuation beyond 2010.

Approval:

Parties in Support:

Parties Taking No Position:

SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Deferral and Variance Accounts Overview
Account 1508 - Other Regulatory Assets
Account l5l4 - Deferred Rate Impact Amounts
Account 1592 - Changes in Tax Legislation
Account 1505 - Unrecovered Plant Costs
Board Staff IR #44 - Sub-accounts of Account 1508
Board Staff IR #45 - Change in Costs due to IFRS Implementation
Account
Board Staff IR #46 - IFRS Gains and Losses on Disposal
Board Staff IR #47 - Recovery of Costs related to Premature Retirement
of Assets
Board Staff IR #48 - OEB Cost Assessment Variances
SEC IR #10 - Deferred Rate Impact Amounts

Evidence:

9-1-1
9-1-2
9-r-3
9-r-4
9- 1-5

r0-2-t-87
10-2- 1-88

10-2-r-90
10-2-I-93

10-2-1-94
1 0-3-1 - 12

116s0784.7
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6.2 New Deferral and Variance Accounts

Complete Settlement: There is an agreement to settle this issue as follows:

In its application, GLPT requested approval to establish the following new deferral or
variance accounts:

Change in Costs due to IFRS Implementation Account; and,

IFRS Gains and Losses on Disposal.

GLPT also sought the Board's direction as to whether costs arising from a claim from
Comstock Canada Ltd. ("Comstock") in respect of a design build contract for the
Transmission Reinforcement Project approved in EB-2003 -0162 should be included in
Construction Work in Progress or in a designated deferral account.

The costs to be recorded in the account are as follows:

2007
2008
2009
20r0

- $656,038
- $3 13,205
- s504,782
- $117,934 (YTD, November 30, 2010)

For the purpose of obtaining a complete settlement of all issues, the Parties agree that the
Board should authorize GLPT to:

(a) establish a variance account and record impacts on test year revenue
requirements resulting from any changes to existing IFRS standards or
changes in the interpretation of such standards;

establish a deferral account and record costs as proposed in respect of
IFRS gains or losses resulting from premature asset component
retirements, subject to a depreciation credit that would be calculated based
on the amount of depreciation in approved revenue requirement that will
not be incurred as a result of premature retirement of the asset; and

establish a deferral account and record costs incurred and to be incurred in
respect of the Comstock claim (the issue of whether those amounts are
recoverable by GLPT will be determined by the Board at alater date).

(c)

116s078.4.7
3s306-2006
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Approvøl:

Parties in Support: SEC, VECC, Energy Probe

Parties Taking No Position: N/A

Evidence: The evidence in relation to this issue includes the following:

9-1-1 Deferral and Variance Accounts Overview
9-2-I Proposed Deferral and Variance Accounts and Request for Direction
10-2-1-88 Board Staff IR #45 - Change in Costs due to IFRS Implementation

Account
10-2-1"90 Board Staff IR #46 - IFRS Gains and Losses on Disposal
I0-2-l-95 Board Staff IR #49 - New Deferral Account Request - IFRS

Implementation
I0-2-l-97 Board Staff IR #50 - New Deferral and Variance Account Requests
l0-2-l-99 Board Staff IR #51 - Total New Disposition
10-2-1-100 Board Staff IR #52 - Camstock Claim
10-3-1-13 SEC IR #11 - Comstock Claim

11650784.7
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Disbursal of Deferral and Variance Accounts

Complete Settlement: There is an agreement to settle this issue as follows:

In its application, GLPT proposed that, upon implementation of new Uniform
Transmission Rates, the aggregate balance of the existing deferral accounts, less an offset
related to GLPT's 2010 revenue deficiency, and less or in addition to an offset related to
any revenue deficiency or sufficiency, respectively, for the period between January 1,

2011 and the date that the revised Uniform Transmission Rates reflecting GLPT's new
revenue requirement are implemented (as discussed in section 5.3 of this Settlement
Agreement), will be returned to ratepayers over a three-year period (the "Aggregate
Regulatory Liabilify Balance"). In addition to this, GLPT proposed to credit, over a
five-year period, ratepayers a further amount of $3,063,900 related to costs recovered in
respect of an asset retirement.

In its application, GLPT also proposed to recover costs resulting from a premature
retirement of readily identifiable assets that will occur related to the Third Line
Redevelopment project. The total net book value of the assets to be retired will be
$910,534 at December3l, 20II. As a result of the deferral of the rate base addition
related to this project from 201I to 2012, the assets to be removed upon completion of
the project will remain in service until 2012. Therefore GLPT will require recovery of
the balance of the net book value of the assets at December 31,2012. This value is
$863,369.

GLPT proposed to recover the write-off amount by offsetting the amount against the
Aggregate Regulatory Liability Balance that will be returned to customers over the three-
year period referenced above. However, for the purpose of obtaining a complete
settlement of all issues, the Parties agree that the Board should authorize GLPT to
recover the December 31,2012 net book value of $863,369 over a one-yeff period
instead of a three-year period.

6.3

Approvøl:

Parties in Support:

Parties Taking No Position:

Evidence:

9-1-1
9-3-1

| 1650784 7
35306-2006

SEC, VECC, Energy Probe

N/A

The evidence in relation to this issue includes the following:

Deferral and Variance Accounts Overview
Disbursal of Existing Deferral and Variance Accounts
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ISSUES LIST

1. Rate Base

1.1 Rate Based for the Test Years

1.2 CapitalExpenditures2012

1.3 Capital Expenditures 201 1

1.4 Working Cash Allowance

2. Cost of Capital for the Test Years

2.I Capital Structure

2.2 Cost of Debt

2.3 Cost of Equity

3. Operating Costs for the Test Year

3.1 Operations,MaintenanceandAdministration

3.2 Depreciation and Amortization

3.3 Capital, Property and Income Taxes

4. Operating Revenue

4.I Charge Determinant Forecast

4.2 Transmission Services Revenue

4.3 Other Income

5. Rate Recovery of Revenue Requirement

5.1 Rate Implementation Date

5.2 Cost Allocation

6. Deferral and Variance Accounts

6.1 Existing Deferral and Variance Accounts

t 1650784.7
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New Deferral and Variance Accounts

Disbursal of Deferral and Variance Accounts

11650784.7
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Supplgmental Evidence

Between the time GLPT filed its EB-zoro-ozgr rate application and the time an
actual funding mechanism was put in place, a change occurred to the mechanism
that affects GLPT's new funding requirements. GLPT has provided the following
update to Section 5.2 found on page 4 of Exhibit 5, Tab r, Schedule r. The section
should be titled "New / Forecasted Equity", and should read:

GLPT will require additionai funding in the test years to finance the
proposed capital program and day to day operations. GLPT wilì raise the
additional funds by means of a capital investment from its Partners, which
wiil be treated as an equity transaction. Interest will not be paid on the
equity investments.

Further to this, GLPT is providing the follo*ing information which is an
expansion of its response to Board Staff Interrogatory +SZ (i):

Confirmed.

GLPT notes that its pre-filed evidence indicated that there would be
additional funding received in the test years from its Partners and treated
as affiliate debt. However, the actual funding mechanism that has been
put in place involves funding the partnership through equity transactions.
As a result, GLPT will not incur additional debt in the test years in any
form. Therefore, any deemed debt amounts that are above and beyond
GLPT's actual third party debt should be treated as notional debt.

Lastly, given the above, GLPT is providing clarification of the pro-forma fìnancial
statements found at Exhibit r, Tab 3, Schedule z of the pre-filed evidence. The
pro-forma Balance Sheet on page 4 of this Schedule indicates that certain funds
received in the test years would be recorded as an "Intercompany loan".
However, this intercompany loan will not exist during the test years, as the funds
received are a capital contribution and will instead be recorded as an addition to
GLPT's Capital account, forming part of the pro-forma Statement of Partners'
Equity. This change should also be reflected in the pro-forma Statement of Cash
Flows found on page 7 of Exhibit r, Tab 3, Schedule z. In that Schedule, under
financing activities, the "Increase in borrowings" heading should instead be
"Capital contributions".

I r6s0784.7
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APPENDIX 6C'

RBVENUE REQUIREMENTWORK FORMS -
REVISED TO REFLECT SBTTLEMENT AGREBMBNT
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irjl së¡.2¡s,6ià,i

(7)

Rate Ease
Gross Fixed Assets (average)
Accumulated Deprec¡ation (average)

Allowance for Working Cap¡lal:
Controllable Expenses
Cost of Power
Working Cap¡tâl Rate (%)

Utilitv lncome
Operating Revenues:

Distributìon Revenue at Current Rates
Distribution Revenue at proposed Rates
Other Revenue:

Specif¡c Service Charges
Late Payment Charges
Other Distr¡but¡on Revenue
Other lncome and Oeduclions

Operating Expenses:
OM+A Expenses
Deprec¡ation/Amortizat¡on
Property laxes
Cap¡tal taxes
Other expenses

Texes/PlLs
Taxable lncomê:

Adjustments required to anive at taxable
¡ncome

Utility lncome Taxes and Rates:
lncome taxes (not grossed up)
lncome taxes (grossed up)
Capital Taxes
Federal tax (%)
Provincial tax (o/o)

lncorne Tax Credits

Cost of Capitat
Long-term debt cost Rat6 (%)
short-term debt cost Rate (%)
Common Equity Cost Rate (%)
Prefered Shares Cost Rate (%)

i-r ,1i1,.*"ii, S60dS . t

' .:;:iii." 4*"ó (?l

i#lt lffiiir
100.0%

$9,225,000
$7,720,473

s264,655
$0
$0

I is+,¡etsrZ¡
, r'i:. 

i:ir: i ..,' :r . r

=ìÏ¡iiiiüf ssr-0CIßffi: ìf r..
$1 ,351.966'li 

,ili. ,ì,,, s- fs)
ì': '. ll'l6.so% t I:: -;;;;: i-11"75gt i: :
,. :]i'i ¡', ,;' ìr: I

'i': ,iii i!i:'5e'oï4' i ,;:

;: Ì .. - o1+.9$" (z)
:.,i;;i: i¡j:..;i+ô;0p4i,ri

.
100.0%

li -'l ..i
l:::i'r : .:i r:j::;::¡!:

iÌji,:,iÌ:, ;i. t.i

¡ri:r il rrilt ,Ìi;

,j:r,: $
ìiil,: -t

,liì g

$0
($724,263)

302,943,886 ìi:lii
86,268,030 :::;::

g,zzs,ooo t¡::.,

r:rri t, ìii:l,aiZ5,9-6: :r¡::,

i:säslrf¿, lsi ,l;ì=:

ii,:S3þ;aJrr2j€44i1 .+Ì

,-::l:Ì;3iii:i::.:::::::i: j j rl:tf rli

;ììììÍìfi iiiìi:r::iiiilli:i:,

lr'iffi=$.åöiåþói

$ 9,225,000
s 7,975,063
$ 264,655

$0
0

::¡::r:itffiil.$eie$fÊ

'iiÌ;iii:::,t$gêsi0¿li:
.,... . $J1286,441 -
i i:li-¡,r ti,i:i i:.,1:'$r,r'i
'ìi:,.'r rrìììiiii l.6:50%i

t::;:. . , ..r.1;'1,75o/i

illtii,.i:jt:jir::::::::::rir . l

$0

lii:rll$Êq4i59Þìi

{3}

l6l
:ìii:

(6)

,...6.Ð6Y"'
1ifitþ9%
,iöii6%

Â'l

lO:lit:,(1)
(21

(3)
(41

(5)
(6)
(71

iì;i1ii

iiîrlì
: a . ;t. "1 .: , .,,: l.i
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il@lxmZ
0ntario

RäVENUg &nQUT&HnqENT }c}trORK f'o&M
Name of LDC: Great Lakes Power Transmission LP
File Number:
Rate Year: 2A11

Line
No.

1

2
3

4

5

Gross Fixed Assets (average) (3)
Accumulated Depreciation (average) (3)
Net Fixed Assets (average) (3)

Allowance for Working Capital {1}

Total Rate Base

Particulars

6
7
8

I

,,Ì,1, r,,, ,i,ill|Îlt¡âliì ,,: .,ir:,,,: l

: ::il r:i.::::!:::::¡ll:: r:rn::iri: r:l

,,t ilApsl¡,Gii-ïiün;:. r r 
j

$302,943,886
($86,268,030)
$216,675,856

$621,133

$217.296,989

10

Notes

l2l Generally 15%. Some distrÍbutors may have a unique rate due as a result of a lead-lag study.
(3) Average of opening and closing balances for the year.

Adiusffiênts

$-
$-
$-

$-

:lI iiirii¡Glose.r:o l:i.:.::,

,l,:,;ltqi$ 9V,9.,.,.ìÌ.ìiì

$302,943,886
($86,268,030)

$216,675,856

$621,133

$217.296,989

.;;:i,.
:a::::ataaa:

Version: 2.11

i¡ff.iffitnFir

($9,229,313)
($371 ,715)

($9,601,028)

$-

($9,601,028)

; ¡,,;För,:B.oäid,, :rr,,,,

'ueGtston

$293,714,573
($86,639,745)

9207,074,828

$621 ,133

___$2qz.q9!.e61_



RfrVHF{UE RAQ{JI&.frMrU}ST WO&K FOft'M
Name of LDC: Great Lakes power Transmission Lp
File Number:
Rate Year: 2011

Line
No.

1

2

3

Operatinq Revenues:
Distr¡but¡on Revenue (at
Proposed Rates)
Other Revenue

Total Operat¡ng Revenues

Ooerat¡no Expenses:
OM+A E¡O"na"t
Depreciation/Amortization
Property taxes
Capital tâxes
Other. expense

Subtotal (lines 4 to 8)

Deemed lnterest Expense

Total Expenses (l¡nes I to 10)

Ut¡l¡ty íncome before income
taxês

lncome laxes (grossed-up)

Ut¡lity net income

Part¡culars

4
5

6
7
I

I

10

11

12

13

14

::ì:. ,lri¡tial

AÞPlicàt¡en

$36,416,907

(1) $eo,aoo

$36,447,707

$9,225,000
$7,97s,063

$264,655
$-
$-

$17,464,718

$8,694,487

$26,1 59,205

_____$1A¿Ê9.!AL

$1,457,553

_____s9.€!9.9!q_

Adjùèfirrénts

r,, ($724,263)

,:, $-

($724,263)

,:,:,1 $ -
,:':,; $ -

,Ìi $-
t, $-
,ttr t -

$-

($1 18,s57)

($1 18,557)

-----l$9$Jg9r
{6171.112)

---___ls4g4.q94r

Notes

(r)

,r ctôseofi .

, qiic-tlely, 
,

$35,692,644

$30,800

$35,723,444

$9,225,000
$7,975,063

$264,655
$-
$-

$17,464,718

$8,575,930

$26,040,648

______$9.A9?.7s6_

$1,286,441

$8.396.356

Version:2.11

Ad;iust¡nênts

($938,966) r¡r

$ - :.i!

($s38,966)

S- l:;i
{$2s4,se0) ìii

s- :i¡i
$- ,,,

-----------S.: 'iif

($254,590)

($378,91 8)

($633,508)

_____l$399f¿81-

$65,526

___lËzq.qg4l

] ,.Pêi.BóâÌd,
.: r::r'.:::.:ri:rÌrti:i ::::. , :r.

,"i:':'iElêði 
-''-

i1 $34,7s3,678

i;

:i $3o,8oo

$34,7a4,478

i $9,225,000
i $7,720,473
i $zo¿,oss
I $-
I $-

s17,210,'128

$8,197,0r 2

$25,407,140

_____$9ÉZZs39_

$1,351,966

___$qpæÉz?_
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Ontario

REVflATUü RüQI.IIR,EAilSNT VfORK FO&M
Name of LDC: Great Lakes Power Transmission Lp
File Number:
Rate Year: 2011

::::,, f::i:!.1:1. -l: | :::.:! :r:
,,¡:Ì App![rlatiön.ïìr!,

$8,830,9s0

($5,1 29,024)

.,¡¡,,',¡,€ñ$Ç¡þj,l'1,.¡,,
:,::i::r::::aÞìSCóV9#;:r¡lì:'!'

$8,396,356

($5,129,024)

__sg¿91,332

$e23,021 ,ìiiii¡

$_ (1)

--s9z3.o2l-
$363,419

-_qu9g,44l_
_gL¿99l1t_

¡tflitP,B,iì91ì,.i'r,;.,.
::::l:iiùEêq'ÌSíön :;ii,r : r :, :

$8,025,372

(s4,s91,617)

$3,433,755

Version: 2,1't

$970,03ô

$970.036

$381,930

$r,351,966

___$lggl_,ggg_

$- Ji

16.5070

1

2

4
5

6

7

I

9

10

Particulars

Determ,ination of Tax3ble lncome

Utility net income before taxes

Adjustments required to arrive at taxable
ut¡l¡ty income

Taxable income

Calculation of Utilitv income Taxes

lncome taxes
Capital taxes

Total taxes

Gross-up of lncome Taxes

Grossed-up lncome Taxes

PlLs / tax Allowance (Grossed-up lncome
taxes + Capital taxes)

Other tâx Credits

Tax Rates

Federal tax (%)
Provincial tax (%)
Total tax rate (%)

$3,701,926

$1,045,794 ::i:¡:j
$_ (1)

___$l,g4g Zg1_

$411,759

$1,457,553

_*s1,45?,s!g_

$ - ,,ii,1,1:

'16.507o ,i:ii,;

11.751o ::::.:-

28.25%

l,'iiì ii

(1)

$-

11

12
l3

Notes
(r)

etll;;t¡

16.50%
11.75o/o



Line
No.

REvE-NtiE REQUIRSMENTVfCI&.KFO&Ã{ ve¡sion:2.1r

Name of LDC: Great Lakes Power Transmission LP
File Number:
Rate Year: 2011

Capital¡zation Ratio Cost Rate Return

1

2
3

4
5

6

$121,686,314 6.86% :;;
3.99% ::;
6.670/o

Short-term Debt
Total Debt 1 $8,694,487

$8,830,950
$-

__$g,g!g,egq_

__$]¿9?!¡9L

40.00o/o s86.918.796 10.16%
0.00%--nîffi

8.07%

Preferred Shares
Total Equ¡ty

Total 100.00% $217.296.989

1

2

3

1
5
6

Short-term Debl
Total Debt

56.00%
4.00o/o

-60-:õoqf

$8,364,717
$211,213

_____$q{z$!9_

$8,396,35640.00%
0.00%

$86,918,796
$-

9.66%
0.00%

$86,918,796

100.00%

I
9

t0

11

12
13

S0.00% ìiilii: $116,309,738 6.870/o '.':'. $7,995,131
4.00o/o ;i:'-:. $8,307,S38 2.43% ¡1 

', 
SZO1 ,geO

60.00% $124,617,577 6.58% $8,197,012
Short-term Debt

Total Debt

Preferred Shares
Total Equity

Total

40.00% :.ìi::
0.00% :,rtr

40.00o/o

9.66%
0.00%

-s-ãõ96-

$8,025,372

___$8,02!n4_

___$$¿4nql

$83,078,384

$83,078,384

100.00% $207,695,961 7.81o/"

4;!7o unless an Applicant ha: proposgg of .9eg!,"ppl9u,9d j.9f llgthel amounl:



RE,VE¡{UE R.ESUIRTh{ENT $¡ÛßK F'ORM
Name of LDC: Great Lakes Power Transmission Lp
File Number:
Rate Year: 2011

Version: 2,1 I

i l',,,i i'j'li:i :ln¡tla!iðÞþlföatlon iF--[öË.e,of :Bl5öover,y j: iril*ii*ilË¡¡ùa:.Þiêci¡i¿¡i

¡tCurrent, ttproposlJ,
Appr.oveä Ralob n¡iee : 

.:

$1,275,289
$35,141,618 $35,141,618

$30,800 $30,800

$17,464,718 s17,464,718

1

$9,01 3,21 3

($5,1 29,024)

$10,288,502

{$5,12e,024)

$3,884,1 89

28.25o/o

$1,097,283

$5,159,478

2e.
$1,4s7,553

$217,296,989

$86,918,796

9.110
10.160/o

$21 7,296,989

$86,91 8,796

'lO.160/o

10.16%

-1.05o/o

7.640/o

8.07o/o

-oA2%

0.00o/o

8.
8.

$8,830,950
$91 5,020

$1,275,289 (1)

$8,830,950
$-

Line
l,,lo,

1

2
3

4

5
6

9

10
11

12
13

14

l5
t6

17

18
l9

20

Partioulars

Revenue Deficiency from Below
Distribution Revenue
Other Operating Revenue
Offsets - net
Total Revenue

Operating Expenses
Deemed lnterest Expense
Total Cost and Expenses

Ut¡l¡ty Income Before lncome
Taxea

Tax Adjustments to Accounting
lncome per 2009 PlLs
Taxable lncome

lncome Tax Rate
lncome Tax on Taxable
lncome
lncome Tax CredÌts
Util¡ty N6t lncome

Utility Ratê Base

Deemed Equity Portion of Rate
Base

lncome/Equity Rate Base (%)
Target Return - Equity on Rate
Base
Sufficiency/Deficiency ¡n Return
on Equity

lndicâted Râte of Return
Requested Rate of Relurn on
Rate Eese
Suffíc¡encyiDeficiency ¡n Rate of
Return

Target Return on Equ¡ty
Revenue Deficiency/(Suff¡ciency)
Gross Revenue
Ðef¡cíency/(Suff¡c¡ency)

21

22
23

Notesi

Itl, *"uulyg S{r1gie-ncy{oeti9¡ency divided by (1 - Tax Rate)

-, 
j.,.. .r,: . :. _ 

.riiot..tt, . il ,. ,,,i '.,, ,;'l...'..:''.'.:i'''--.::l'''i''....';'l':...

$551,026
$35,141,618 $35,141,618

$30,800 $30,800

$17,464,718 $17,464,718

$9,1 31,770

($5,1 29,024)

$4poe?46

28.25o/o

$1.1 30.776

-Q.45o/o

7.630/o

7.810/0

4lã6

$8,396,356
$395,361

{s387,S40
$35,141,618 $35,141,618

$30,800 $3O,8OO

$17,21 0,128

$9,377,338

(s4,5e1,617)

$5,173,661

28.25o/o

$1,461,559

$4,785,721

28.25o/o

$1,351.966

7.81Vo

7.81o/o



ñË$¡t

agVE.NUe RE-Q{JI&frAAENT Wo&K F.o&m
Name of LDC: Great Lakes Power Transmission LP
File Number:
Rate Year: 2011

Particulars â,#iil¡ç¡riöñ

Version: 2.'t I

FÆM
lwl
0rìiarÌo

\

Line
No.

1 OM&AExpenses
2 Amortization/Depreciation
3 Property Taxes
4 Capital Taxes
5 lncome Taxes (Grossed up)
6 Other Expenses
7 Return

Deemed lnterest Expense
Return on Deemed Equity

Distribution Revenue Requirement
before Revenues

Distribution revenue
Other revenue

11 Total revenue

'2 D¡fference (Total Revenue Less
Distr¡bution Revenue

$9,225,000
$7,975,063

$264,65s' $-
$1,457,553

$-

$8,694,487
$8,830,950

__wA47,707._
$36,416,907

$9,225,000
$7,975,063

$264,655
$-

$1,286,441
$-

$8,575,930
$8,396,3s6

$30,800

:ìl ___$35J?9131_

$35,692,644
$30,800 .l¡;i¡ìi

$36,447,707 :iiiiii: $s5,223,¿¿¿ ,Ìi $3q,28¿'¿78

c,es ÞlìcgÏf'E Þè¡,È¡äila:oËã¡s¡ãn
::ii ìrl,;;l rtt:::::::::r¡rir;;ii:ill,iii:::,::::, 

' l, : , :

$9,225,000
97,720,473

$264,6s5
$-

$1,351,966
$-

$8,197,012
$8,025,372

$34,784,478

$34,753,678
$30,800

I
l0

RequirementbeforeRevenues) $- (1) $- (1) $_ (1)

Notes
(1) Line 11 - Line I .
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Ontårio

RgVEI{Uü RüQIJIREMENT VfON,PC FORÄ4

File Number:

Rate Year:

Sheet

A

1

$(1 
)

?., ir,¡r¡,,,;,,,;,;¡

Table of Content

Version:

Name

Data lnput Sheet

Rate Base

Utilitv lncome

Taxes/PILS

Cap¡tal¡zation/Cost of Capital

Revenue Suff iciencv/Deficiencv

Re-venue Requirement

Bill lmpacts -Residential

Bill lmpacts - GS < 50 kW

2.11

2

3

4

7A

Notes:
ttl.P*àÍe,,giêë¡'aeitÈ,ig ÈIitîiþ11ru,.¡:r;:,ì,,,,,,,,,|,ì,
(2) Pale yellow cells represent drop=¿er¡yn ¡¡u1t

(3) Please note that this model uses MÁCROS. Before starting, please ensure that macros have been
enabled.

(41 Completed versions of the Revenue Requirement Wark Form are required to be filed in working
M i c rosoft Exc el fa rm at.

Cofllrrtglrt
This Revenue Requirement Work Form Model is protected by copyright and is being made available to you solety for
the purpose of preparing or reviewing your draft rate order. You may use and copy this modet for that purpose, and
provide a copy of this model to any person that is advising or assrsflng you in that regard. Except as indicated above,
any copying, reproduction, publication, sale, adaptation, translation, modification, reverse engineering or other use or
dissemination of this model without the express written consent of the Ontario Energy Board is prohibited. lf you
prov¡de a copy of this model to a person that is advìsing or assrsfing you in preparing or reviewing your draft rate
order, you must ensure that the person understands and agrees to the restrictions noted above.



RüVET{Uü REqIJIREMfr¡{T vfoen r,o,n¡¿
Name of LDC: Great Lakes Power Transmission
File Number:
Rate Year: 2012

Verelon: 2.ll

(1)

Rãts Base
Gross Fixed Assets (average)
Accumulated Deprec¡alion (average)

Allowance for Working Capital:
Controllable Expenses
Cosl of Power
Work¡ng Capirat Rete (%)

Ut¡lltv lncome
Operating Revenues:

Distríbution Revenue at Cunent Rates
Distr¡bulion Revenue at proposed Rates
Other Revenue:

Specif¡c Service Charges
Lâte Payment Charges
Other Distribut¡on Revenue
Other lncome and Deductions

Operat¡ng Expenses:
OM+A E*outt.t.
DepreciatiorYAmort¡zation
Property taxes
Capilal taxes
Other expenses

Taxes/PlLs
Taxable lncome:

Capital Taxes 
:

Federal tax (%)
Provincialtax (%) 

.

lncome Tax Credils :

Capitallzet¡on/Cost of Ceôltâl
Cap¡tal Slructure:

Long{erm debt Cap¡talization Ratio (%) i
short-term dobt capitalization Ratio (o/o)

Common Equ¡ty Cap¡lalization Ratio (o/o)

:',',,,,,,:tnilis1r,:::,::::,:,

AþÞ!t!Ê.!10n ,

:;:, 
$9f9r€,?frlSgjt,t=.

:,r,.,i$âà;ðË**ÞsJr tsl

.;;i$,!rc"ss¡çis, ;¡11'"'i';. ::$' ,1,ì

'; tlriilr s.€ìra ,ilii

ACjúslrnénts :,i:,:, çlos.e)oif::r.: :.:.i 17l

:,l i:::¡r.Þ. !,1ç,,Q-1,.e. ry:lllri
.AdJustrhénlsi .Pèr BóarC r

.: Þ,eelslôn" '

$310,441,837
($94,181,623)

l,$
ii -$

i:s

319,67f,1 50
94,064,498

9,455,62s

5143161

100.0%

rljiìEri ri:i: $s,45s,62s

$0
($1,083,885)

$0

ìiiili¡fs;i,4liÊtf.rÌ
:àlitiiglj4253,#ßþ":i

i!:::i::i:!i:7îIit?iril::r;::r:::ì::::!::
:::::ìir::ÌÌliif ii*r 1:iìì::::::r:r,r::
::::::::rt::at1:ii1(i,.I)ì:::::::::::a1:t: :;l

r: :1::;::t;!l;í:Ììr : i ::t:t:r:: i:ll
::r:::ii:TirilÍg9r.i¡l i

$ 9,455,62s
$ 8,61s,893
$ 271,271

$0

;:;,ri,,:ffi li.ð.9,$ 5i)l

ti*:,:*i,ut¡*
$tr?,8""0.1446

: :.:lilsi:. $.
¡f'¡ ,¡¡li,lTrS.oo.ø

,_l,ii{l11;1.p80/c
r;r:l'i:iìiirjÊ::+;l

$0
i,: 'i,:l'-, r'i¿sPzo ,

ii:"., Ëþ;141.618 :-, ,l' irþ3b,4Í¿,'q46l i' i

', iF,,,:;1,q,,-.. :

'ì,1 ;'.,,,.. ,' .r;i

. .',i t ; r,. :,ii .

r ii' t,,::1ii-$l;aQo: :: 
,'

$9,4s5,625
$8,408,468

s271,271
$0

i .iiiÌit$4ls-iô-9.5þ|ì :. ,ì

:llti:;rl::,.j:,:lii::,'i:ii¡,r:,il : li

liìr-ti¡¡Ìit$tlbs;þ 1¡,..lrii
$1,336.844

il;-, :.¡¡ ;lji:, i: Sri (el

,1 liÏli i'.1SFþ* rr,.:,:lt.li?sDÁ 11tr,

':r:1. .j'::;.1... $t .:..

:., :, ' 
5"6.0%

, :',t:4'o9á (zl

',,'.: 
r*ti:,i ;loQ% 

,-Ër
100.0olo

..i.¡liëiìi¡i..çia¡øj
, ü, !,,, ".:,,,,?..4!shlii: ": ;9;66%

:: +S"$c,l¿.tiëii¡ l.1ij

,gåp-;s3"úI4 ;iiili

:ii;
:l,i
i:i;

rÍ,,ilii

$0
($88r,044)

$0

'$?$7.iT?ã

Adjustments required to anive ar raxaote ,;i;i¡¡;¡{$c¡$$e¡íj}income :lrlli!1i,..,;iiiii,-:,tt;ä
Utílity lncome Taxes and Rates:

lncome taxes (nol grossed up) .,,,.!,

lncome taxes (grossed up)

(3)

16)

rlti¡r

t2t
a.::::

:iiÄËiii

:.$,ffìlä?i3Þ'0lii
$1,521 ,897

ìriiìiiiiiiï1,äi+,
1i;iiËlr5jaijj¿i
,:i:,ì:.i1'1í?çî/-l
:iiiiii-¡illitil$::'

(6)

i-$$

i¡ìüa:: i,s6rj0%i :i:l
rii:!,.-:::ì14 l2l
,:l!:.1: i :..'.::,4:O:O9ó, .,:::1,

, iì:Ll::::::ii5(ã,10%:

:¡rii.ri.;i;li*¡Ogiar
iill:..ir;.iiì40:096ì

Prefered Shares Caoitel¡zation Ratio /oÁì __ .'__j_j_
1O0.Oo/o

Cost of Cap¡tat
Long-term debt Cost Rate (%)
Short-term debt Cost Rate (%)
Common Equity Cost Rate (%)
Prefered Shares Cost Rate (o/o)

t;,6ige%
;i5iQ07{
il'ö.4+e,A

:,:s,f. li il¡!
råä'!,Þi#, =;ig5ôn6: :::rl

(1)

l2't
(sl
(41

(5)
(6)
(7t

qa9 r¡pûi 4E ¡gç¡t¿iiåi.c bli än,$ls strestË. offä'tndrä"srreer. and oir.sheers zeian¿:R_dffflasedtþidrJffr RevËiüid dëöu¡rdûËilr), piceprrbïñoréi tneltie irr¡iiry .wú ti;h
All inpuls are in dollars ($) excepr where inpuls are inciviouatty ioäniif¡ea is r,ëiðäntiéËi'"t"¿l
4-0% unless an Applicanl has proposed or been approved for another amounl.
Nel of addbacks and doduct¡ons to ârrive at taxable income.
Average of Gross Fixed Assets at beg¡nn¡ng and end of the Test year
Averâge of Accumulated Depreciation et the beginn¡ng and end of the Test year. Enter as a negat¡ve amount.
Not applicable as of Juty l, 20.10
Selecl òption from drotrdovt¡n ligt by c.licking on cell M 10. This columnallows for the appticátion update reflect¡ng the end of discovery or Argumen!¡n-Ch¡ef.
Also,theoutsomeofanySetflement:Pròræjs,canbereflec{ed. ' : " -" .'- - .:. :



äjt_ ry ssVunuus &freur&üMüNTvfoæn ro&Þr

ffi rffiäË,l i:,:Lakes 

Powerrransmission LP

lw7
Onlario

Line
No.

1

2
3

Gross Fixed Assets (average) (3) $319,67j,1S0
Accumulated Depreciation (average) {3} ($94,064,49S)
Net Fixed Assets (average) (3) $225,606,652

Particulars

4 Allowance for Working Capital

5 Total Rate Base

6
7
8

9

jr:.''rìr. :ir,l.tjî,liiì.,.ii..1i:.l
ìì,,rrAp.Ii ât¡.ö. :.;Ì,'ì,,

t0

Notes
(21 Generally 15%. Some distributors may have a unique rate due as a result of a lead-lag study.
(3) Average of opening and closing balances for the year.

{{} $513,7ee

_*s22g'12}t 451_

',Ad'ilttStments,.

Þ-
q_

$-

$-

$-

. i i i iiri i i;Glöt9,é,. j.'..,irlr:.i.,i,

. i r i rpJS..-ê,Û, *Þ,f y ii1:::, :l

$319,671,1s0
($94,064,4e8)

$225,ô06,652

$513,799

$226j20,451

Version:2.11

($9,229,313)
($1 1 7,125)

($e,346,438)

$-

, .F,ç,f Boä;rd
.,.i rrÞ-éêision '

$310,441,837
($94,1 81 ,623)
9216,260,214

l$9É19é9sr ___$?l9JZ1p13_

$513.799



TË!ä W

ffi"*
&fr.Vfl.N[Jfr RfrQUNRHA{R}UT WO&K FORAA
Name of LDC: Great Lakes power Transmission Lp
File Number:
Rate Year: 20i2

Line
No.

I

2

3

4
5
6
7
I

Ooeratino Revenues:
D¡stribution Revenue (at
Proposed Rates)
Other Revenue

Total Operat¡ng Revenues

Operatino Expenses:
OM+A Expenses
Depreciation/Amort¡zat¡on
Property taxes
Capital tâxes
Other expense

Particulars
,' :tn¡t¡alr,::,: 

:

;¿rpplt*i¿i .i,

$38,337,474

(l) $31,100

$38,368.574

$9,455,625
$8,61s,893

$271,271
$-
$-

$18,342,789

$9,088,233

$27,431,O22

$10.937.552

$l,521,897

$9.415.656

9 Subtotal (l¡nes 4 to 8)

l0 Deemed lnteresl Expense

1'l Total Expenses (lines I to 10)

12 Utility ¡ncome before ¡ncome
taxes

13 lncome taxes (grossed-up)

f 4 Utility net ¡ncome

1:::.: 
,.,..:: : ,':.,'

Adjustmgnfs

($1,083,88s)

{$1.083.885r

Notes

(rt

Close,pf ,,i,, .
Disëov9ry- ";' :

$37,253,s89

$31,100

$37,284,689

$9,455,625
$8,61s,893

$271,271
$-

.i í $-
-iÌii $ -
i:,iÏ $-:;.: ê
': 9-

i;rr1 $ -

$-

($1 64,0731

($l 64,073ì

_____l$s19,€l¿L

(9241,451'

1s678.361 )

Vêrsion:2.11

,ì:li ($8e1,044)

riii:i $-

($8e1,044)

iiì*i $ -
il¡Íi' $207,425)
riii.i: $-
iiiiii $ -
rÌili $-

($207,425)

($368,870)

($576,295)

______fg!94J19t

$s6,398

____ls39LJ-{ol

: ,:r,P"*¡q ¡jitir;ir
:,.i.t :i: pF.c.is¡ Í!iii!,ir'ii

';l:, 
$36'372'546

i r,t: $31 ,100

$36,403,646

.:lii $e,455,62s

,.,i, $8,408,468

fiii $271,271

llir $-

$18,342,789

$8,924,160

$27,266,949

_____üe.a!.740_

$1,280,446

$8.737.254

$1 I,l 35,364

$8,555,290

$26,690,654

______99J1?p9L

$1,336,844

$8.376.148



D
:Ë
Ftæ
-.¡ü[.4
ww
MT
Ontaric

IttÍr¡¡ì5
Srr-
ñE
-s \f

r\ i
@ t

Particulars

Determination of Taxable lncome

Utilig net income before taxes

Adjustments required to arrive at taxable
utilig income

Taxable income

Calculation of Utilitv income Taxes

lncome taxes
Capital taxes

Total taxes

Gross-up of lncome Taxes

Grossed-up lncome Taxes

PlLs / tax Allowance (Grossed-up lncome
taxes + Capital taxes)

Other tax Credits

Tax Rates

Federal tax (%)
Provincial tax (o/o)

Total tax rate (%)

. : Application
:r il ii:;:.. i::: I ì a, , ¡

$9,415,656

($5,139,851)

_$12!é99_

$1,122,399 .iii,
$ _ (1)

_$1J22399_

$399,498

_$l,gel,es7_

$1,s21,897

$-

15.00%
11.250re

,Clôse:of
iD.iscotèry

$8,737,294

($5,139,851)

_$3,!92É33_

$e44,32e illiilii
$- (1)

___$944Éæ_

$336,1 1 7

____$l¿g!,4rc-

______$l ,280,339_

Version: 2.11

Per Board :

, ,,,:Dèei5iòn

$8,376,148

($4,620,253)

_$3,1j!,!gg-

$e85,e22 Ì;lf}i
$ _ (1)

_____$99q9?L

$350,922

$1,336,844

$1,336,844

$- l

15.00%
11.25o/o

26.25o/o

&flVENTJg REQTJT&EIWENT VfO&K FO&Afr
Name of LDC: Great Lakes Power Transmission LP
File Number:
Rate Yeari 2012

4
5

6

7

I

I

1

2

11

12
't3

10 $ - ,,.,,',

1s.00% .iiìiiiir

11.25% :ì:-1,¡.Ìi

26.250/o

Notes
(r)
:.1:::l .l:1ii



Line
No.

R,EVE-¡üTJEREQUTR.EMüNTWO&.KFO&T{ VEÍSiON:2.1I

Name of LDC: Great Lakes Power Transmission Lp
File Number:
Rate Year: 2012

Capitalizatlon Ratio

4,079 untess q¡ Appljcant has proposed or been approved for another amount

Notes
(1)

: 'i r : l: i':::::

]: ::1:::]::li ii ]:1

:. ti::i:ti I .i::ii!t:

Enõffi¡;bi--
Short-term Debt

Total Debt

Equity
Common Equity
Preferred Shares

Total Equity

1

2
3

6.B2Yo ::,,:

5.00% i:.:
6.70o/o

$8,635,992
$452,241

___jg9g9¿9s_

$9,415,656
1
5

5

7

40.00%
0.00%

$90,448,180 1o'41o/o :''.'":

0.00% :¡l;l
10.41%

$226j20.451 8.180/e $18,503,889

$ 
,l26,627,453

$9,044,818
ir$ñTfrl

$135,672,271

6.87% ::;¡ï
2.43o/p .!,lìi,i,;.,

6.580/o

100.00%

-[o-nõ¡errnõãbi-
Short{erm Debt

Total Debt

Equity
Common Equity 40.00% l;:.
Preferred Shares 0.00% i

rotalEquity --7õ':õõ9ã '

,|

2
3

4
5
6

$126,627,453 $8,704,371
$219,789

___$q.e2!gg_

$8,737,294

7.81:10 $17,661,454

, ; $9,044.818

$90,448.180

$226,120.451

56.00%
4.00o/o_6õ¡õø

$90,448.180

I
9

10

11

12
t3

14

T¡rsffi;5¡-
Short-term Debt

Total Debt

s0.00% 
"*li.iii4.00% Ìii¡il:

-õõ;dõø 
"'"

40.00% iiil:i:.ì

0.OOø ,;,.,1,

40.00o/o

$121,393,447
$8,670,961

$'130,064,408

$86,709,605
$-

6.87%
2.43%
6.58%

iiiiil $8,344,586

. $210,704

____98,s55¿99_

$8,376,148

$86,709,605

100.00% $216,774,013 7.81Y0 $16,931,438



&E\fE¡{ UE R.SQU I&E MUNT
Name of LDC: Great Lakes
File Number:
Rate Year: 2012

Y¡rOENFO&M
Power Transmission LP

Vers¡on: 2.1 I

hiit¡al Applicdt¡on.

: ::,,'At:,Cqirênt,:,::::::,: : :,,:4t,Pippoggit
Approved Retes Rqtes 

:

$3,195,856
$35,141,618 $35,141,618

$31,100 S31,100

$18.342,789 $1 8.342.789

$7,741,696

($5,1 39,851 )

$2,601,845

26.25o/o

$682,984

$1 0,937,552

($5,1 39,851

$qiri,?01

$'1,521,897

10.410À
1g.41Vo

-- 0.oo%

8.18%
8.180/o

0.o0%

$9,415,656
$-

7

6226,120/51 $226,120,451

$90,448.180 $90,448.180

7.80o/o

10.41o/o

-----2ßñ

7.14%
8.180/6

.134%

$9,415,656
$2,356,944
$3,res,8s6 (1)

CloôE ¡tf :DiSaöùêni , Fér,Èóaad,oéciC-!oï

Line
No.

Particulerg

I
2
3

4

Revenue Def¡ciency from Below
Distribution Revenue
Other Operat¡ng Revenue
Offsets - net
Total Revenue

Operat¡ng Expense6
Deemed lnterest Expense
Total Cost and Expenses

Utilìty lncome Before lncome
Texeg

5
6

t5
16

8
Tax Adjustments to Accounting
lncome peÍ 2009 PlLs

9 Taxable lncomê

l0 lncome Tax Rate
11 lncome Tex on Taxable

lncome
12 ¡ncome Tax Credits
l3 Ut¡lity Net lncoms

14 Util¡ty Rate Base .

Deemed Equity Port¡on of Rate
Base

lncome/Equity Rate Base (o/o)

Target Return - Equity on Rate
Bâse
Sufficiency/Deficiency in Return
on Equity

lnd¡câted Rate of Retum
Requested Rate of Return on
Rate Base
Sufficiency/Def¡c¡ency in Rate of
Return

Target Return on Ëqu¡ty
Revénuê Def iciency/(Sutf iciency)
Gross Revenue
Deficiency/(Sufficiency)

l{oteB:
(l) Revenue Suff¡ciency/Deficiency div¡ded by (1

17

20

l8
l9

21

22
23

- Tax Rate)

,:AtêuriËnt::., :, :,,,,At Þ.oÞô-ed
Aþp,r'ovêg lêê.,,, 

,,,, ,.,, :¡:,¡R 1 1 
,r

$2,111,971
$35,141,618 $35,141,ô18

$31,100 $31,100

$226,120,4s1 ç226j20/51

$90.448,180 $90,448,180

$2,111,e71 l1l

AtCurrent AtFçoposed
Apþrovèd.Rates Rates

$35,141,61 8
$31 ,1 00

$1,230,928
$35,141,61 I

$31,100

$t 8,1 35,364 $1 8,135,364

$8,482,064

(s4,620,253)

$9.712.992

($4

$3,861,811

26.25%
$1,013,725

$5,092,739

26
$1,336,844

$216,774,013 $216,774,013

s86,709,605 $86,709,605

8.610/o

9.66%

-1.05o/o

7.39o/o

7.81o/o
7.8
7.8

-0.42o/o

$8,376,148
$907,809

$1,230,928 (11

0

$8,376,148
$-



Line
No.

I OM&A Expenses
2 Amortization/Depreciation
3 Property Taxes
4 Capital Taxes
5 lncome Taxes (Grossed up)
6 Other Expenses
7 Return

Deemed lnterest Expense
Return on Deemed Equity

g DistributionRevenueRequirement
before Revenues

Distribution revenue
Other revenue

Total revenue

DiFlerence (Total Rêvenue Less
Distribution Revenue
Requirement before Revenues)

Line 1'l

$9,455,625
$8,615,893

$271,271
$-

$1,521,897
$-

$9,088,233
$9,415,656

______g9q9q9Ézi_

$38,337,474
$31,100

$38,368,574

ì;ì1i,,; $9,455,625r,,ij1, $8,615,893
.,-r,f $271,271
,-:.1,1 S -

ii¡,;. $1,280,446

¡Ìli'l' $8,s24,160
ii¡i:= $A,zSz,Zg+

ìii;i¡li
iiriÌìi ______q97,284qæ_

$37,253,589
$31,100

Version: 2.11

$9,455,625
$8,408,468

$271,271
$-

$1,336,844

$8,555,290
$8,376,148

_______s9g199gL

$36,372,s6
$31 ,1 00

$36,403,646

RäVE.NUË R.EQUIRüAAETST MTCIRK FORAfl
Name of LDC: Great Lakes Power Transmission LP
File Number:
Rate Year: 2012

Particulars AB:pfibat¡dn Clii.Sè :,ÞjtrtpyÇ,ry

9
'10

't1

12

$37,284,689

____________$_: (1) ____________$_: (1) __________$ - (r)

Notes

,Í,JÀo
t;tt;tjt!8t1.4

l,;. ïi


