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Vulnerable Energy Consumers Coalition (VECC) 
Final Argument 

The Application 

Oshawa PUC Networks Inc. (“Oshawa”, “the Applicant,” or “the Utility”) filed an 
application (“the Application”) with the Ontario Energy Board (“the Board” or “the OEB”), 
under section 78 of the Ontario Energy Board Act, 1998 for electricity distribution rates 
effective May 1, 2011. The Application was filed in accordance with the OEB’s 
Guidelines for 3rd Generation Incentive Regulation, which provide for a formulaic 
adjustment to distribution rates and related charges.  

As part of its Application Oshawa included a request to recover the impact of lost 
revenues associated with various conservation and demand management (CDM) 
activities (i.e., an LRAM recovery).   

The following section sets out VECC’s final submissions regarding this aspect of the 
Application. 

Lost Revenue Adjustment Mechanism (LRAM) Recovery 

 
LRAM Claim 
 
The “as filed” Residential LRAM Amount requested for recovery is related to distribution 

volumes (net of free rider volumes) lost during the period January 1 to December 31, 
2009 resulting from the following: 

 
• CDM Programs funded by the OPA and implemented in 2006, 2007, 2008 and 

2009: 
• CDM Programs funded under Third Tranche and implemented in 2006 (7 

programs-see below) 
 
Oshawa indicated that the claim was a continuation/carryforward of the 2009 claim (For 

CDM up to 2008)1

 
 The as filed claim is summarized in Table 1 of the evidence. 

                                                           
1 LRAM Worksheet Notes on LRAM prep 



 
 
The details of the claim are shown in Table 42

 

. This corresponds to the same residential 
claim as shown in Table 1 -1,983,552 kwh and  $ 25,191.11. 

Input Assumptions  
 
V ECC has reviewed the details of the  residential sector programs in Table 4 and 
submits that the input assumptions in that Table are consistent with the use of Best 
Available input assumptions which are the  OPA 2010 Prescriptive Measures and 
Assumptions Lists for third tranche Programs and are OPA audited results for Oshawa 
PUC for OPA-funded programs.  
 
Revised LRAM claim December 17, 2010 
 
Oshawa has revised its LRAM claim materially:3

 
 

“As a result of this review Oshawa PUC has discovered that the original submission 
was incomplete. The revised LRAM claim is $272,066.18, summarized below, and is 
detailed in the responses to questions (d) and (e).” 
 

 

                                                           
2 J:\Managers\2011 Rate Application (EB-2010-0107)\Working files\Worksheet re LRAM & SSM 2009 
data for 2011 IRM_Oct 13.xls (LRAM Detail) 
3 VECC IRR 1d)  



 

 

 Inspection of the response to VECC IRR#1 part d) shows that the savings and LRAM 
claim third tranche programs are the same as filed BUT the savings and LRAM for 
Residential OPA  programs are materially changed. 

OPA-funded Programs 
Oshawa has not provided a detailed explanation for the material changes to its LRAM 
claim for residential OPA programs, (except that  these relate to the OPA final audited 
results.4

 
 ) 

Inspection of the information provided in VECC IRR 1 d) shows that the residential 
savings and LRAM claim are increased by 8,209,428 kwh and $104,258. The major 
change to the residential savings and LRAM claim is  
 

• OPA EKC Program Coupons (Summer/ Fall 2006)  3,579,574 kwh; LRAM 
contribution +$45,459 
 

VECC does not accept the change to the claim for the 2006 EKC program. 
 
VECC is puzzled why Oshawa did not include the OPA EKC 2006 results as an OPA-
funded program in its original claim. The results for this Program have been reported 
several times in OPA Reports. However, Table 4 as filed uses input assumptions 
applicable to third tranche programs for the 2006 EKC program. 
 
It appears to VECC that the 2006 EKC program was treated as third tranche-funded in 
the original “as filed” claim as far as input assumptions, savings and LRAM  are 
concerned, and is being treated as OPA-funded in the revised claim 
 
Whether or not this was third-tranche funded or not must be clarified by Oshawa, since 
the LRAM treatment is different and Best Available Input Assumptions at the time of the 
Enerspectrum Report must be used to calculate this component of the residential LRAM 

                                                           
4 OPA report entitled “2006-2009 Final OPA CDM Results Oshawa PUC Networks Inc 



claim. Table 4 in the Worksheet shows the correct input assumptions if the 2006 EKC 
program was third tranche- funded by Oshawa. 
 
In any event, Oshawa should provide more explanation and support for the material 
change to 2006 EKC program savings and LRAM claim (e.g. comparison to the 2009 
claim and to the Enerspectrum Report.) 
 

• If this shows that the original claim is correct for the 2006 EKC program then the 
Savings and LRAM should be adjusted down by 3,579,574 kwh; and residential 
LRAM contribution by $45,459 

  
VECC accepts the other adjustments to residential OPA-funded programs. 

Recovery of Reasonably Incurred Costs 

VECC submits that its participation in this proceeding has been focused and 
responsible.  Accordingly, VECC requests an award of costs in the amount of 100% of 
its reasonably-incurred fees and disbursements. 
All of which is respectfully submitted this 25th day of January 2011. 
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