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INTRODUCTION
Burlington Hydro Inc. (“BHI”) filed an application (the “Application”) with the Ontario Energy Board (the “Board”) on September 30, 2010, under section 78 of the Ontario Energy Board Act, 1998, seeking approval for electricity distribution rates effective May 1, 2011.  The Application was filed in accordance with the Board’s guideline for 3rd Generation Incentive Regulation.  
The Application included:

· updating the Retail Transmission Service Rates (“RTSR”),

· increasing the Smart Meter adder from $1.00 to $3.38 per metered customer per month,

· adjusting the customer class revenue-to-cost ratios, and

· requesting recovery of the impact of lost revenue associated with various conservation and demand management activities (an “LRAM” recovery). 
This document reviews the submissions of Board staff and the Vulnerable Energy Consumers Coalition (“VECC”), and presents the submissions of BHI.  
DISCUSSION AND SUBMISSION
RTSR
BHI applied for an adjustment to its RTSR as provided in Guideline G-2008-0001 on Retail Transmission Service Rates, revised July 8, 2010. 

In its submission, Board staff noted that it had no concern with the data supporting the updated RTSR values proposed by BHI.  Board staff further noted that the Board will update the applicable data at the time of the Decision on this Application based on any available updated Uniform Transmission Rates.   
VECC did not address the matter of RTSR. 
BHI requests that the Board approves the RTSR as requested subject – per Board staff’s recommendation – to any updated Uniform Transmission Rates available at the time of the Decision. 

Smart Meter adder

BHI applied for an increase in its Smart Meter funding from $1.00 to $3.38 per metered customer per month in compliance with Guideline G-2008-0002 on Smart Meter Funding and Cost Recovery, October 2008. 

Board staff noted that it had no concern with the data supporting the Smart Meter model but observed that the total bill impact attributable to this proposed change alone (i.e. keeping all other proposals in the Application model as filed) is 2.2% for the Residential class.  Board staff continued; “While the Board has previously approved smart meter adders as high as $3.50 per meter per month for other LDCs, the Board may wish to consider whether the impact of greater than 2% is appropriate given that the funding is only a temporary funding tool intended to bridge the gap leading up to the next rebasing application or stand-alone application involving a prudence review of incurred costs for installed smart meters.”. As an alternative, Board staff noted, a $3.00 per meter per month Smart Meter adder would lead to a bill impact of under 2% for Residential class customers.

VECC did not address the matter of the Smart Meter adder.

BHI is very sensitive to any rate increases it must pass on to its customers and shares Board staff’s concern regarding a rate increase in this IRM application that would be in excess of 2%.  BHI agrees with Board staff’s proposal and submits that the requested Smart Meter adder be reduced to $3.00.  

Adjustment to the Customer Class Revenue-to-Cost Ratios
BHI applied for an adjustment to the revenue-to-cost ratios in order to complete the movement of the Street Lights rate class per BHI’s Cost of Service rate application Decision, EB-2009-0259.  
Board staff noted that BHI’s revenue-to-cost ratio model has been updated in order to implement the final phase of the directive from the Board’s cost of service Decision, EB-2009-0259 and that Residential and General Service less than 50kW rate classes have been proportionally reduced to balance the change to the Street Lighting class.  Board staff stated it has no concern with the adjustments.   
VECC stated that BHI’s proposed revenue-to-cost ratio adjustments are in accordance with the Board’s EB-2009-0259 Decision and that the Revenue-to-Cost Adjustment Work Form has been completed appropriately. 
BHI requests that the Board approve the proposed revenue-to-cost ratios. 

LRAM Recovery

BHI applied to recover $407,790 lost revenue associated with Conservation and Demand Management undertakings through 2009; the LRAM amount was subsequently updated to $413,451. 

Board staff submitted that BHI’s application for LRAM recovery is consistent with the Board’s Guidelines and the Board’s Decision on Horizon’s application (EB-2009-0192) for LRAM recovery. Board staff supported Board approval of the updated LRAM amount of $413,451, as found within BHI’s response to Board staff interrogatory #3(c).  

In its final submission, VECC makes the following arguments:

· VECC accepts for LRAM purpose, the OPA Verification of OPA-funded CDM programs.  VECC quotes (section 3.3 of its final submission) from the Board recommendations that “The Board would consider an evaluation by the OPA or a third party designated by the OPA to be sufficient.”
· VECC submits (3.8) that the claim for the 2006 and 2007 EKC programs should be based on the OPA 2010 Mass Market Measures and Assumptions list, and accordingly should be reduced by $17,313.

BHI submits that its claim was developed using methodologies consistent with those prescribed by the OEB, and Board staff in its final submission concurs with this.  The results for the EKC programs in 2006 and 2007 are taken from the same OPA verification of CDM programs that VECC accepts in section 3.3 of its submission for OPA-funded programs.  The OPA has advised that the results for these programs were prepared in a manner consistent with OPA current practice, and are the same values used to report progress against provincial conservation targets.  BHI therefore submits, that consistent with the Board recommendation that “The Board would consider an evaluation by the OPA or a third party designated by the OPA to be sufficient”, the use of the OPA evaluation of these programs is sufficient and appropriate.  BHI therefore requests the Board to approve the updated LRAM amount of $413,451.
~ All of which is respectfully submitted ~
