INTERROGATORIES FOR HORIZON UTILITIES CORPORATION
Re: 2008 Rates Application
FROM THE CONSUMERS COUNCIL OF CANADA

EB-2007-0697

1.
Re: A/T1/S2 Appendix A

Please re-file Appendix A providing a column which sets out existing rates and charge.
2.
Re: A/T1/S15

Please provide a list of all cost savings achieved in each year since the merger.  Please indicate expected savings in 2008 related to the merger.  Have these been reflected in rates?  

3.
Re: A/T1/S17

Please indicate what changes Horizon has made to its conditions of service since its last rate approval process that impact residential customers.  Is Horizon seeking OEB approval of the Conditions of Service as filed?  If not, why not?

4.
Re: A/T1/S13

Please describe, in detail, all activities undertaken by HHSI.  Please describe, in detail, all activities undertaken by HESI.  

5.
Re: A/T3/S4/p. 2 

The S&P report makes reference to a $2.8 million regulatory cost recovery in 2006.  Please explain what the $2.8 million cost refers to and provide a detailed breakdown of the components.    
6.
Re: B1/T1/S1/p. 1

Please provide evidence to support the use of a 15 % working capital allowance.  Has Horizon ever carried out a lead-lag study?  If so, please indicate when and provide the results of that study.  If not, why not?  

7.
Re: B1/T1/S1/p. 9
Please provide copies of all materials presented to Horizon’s Board of Directors at the time management was seeking approval of the 2008 budgets.  
8.
Re: B1/T1/S2

Please provide a schedule which sets out forecast and actual capital budgets for the years 2004-2008. 

9.
Re: B1/T1/S2

Please indicate what the approximate impact would be on Horizon’s 2008 revenue requirement under the following scenarios: a 10% reduction in the capital budget; a 20% reduction in the capital budget and; a 30% reduction on the capital budget. 
10.
Re: C1/T1/S2/p. 1

With respect to Other Distribution Revenue for each component please explain how the 2008 forecast was developed.  Please include all assumptions.  For each of the three components please provide a detailed variance analysis for the 2006 Board approved vs 2006 Actual.  Please list all components of the sub-category “Other Distribution Revenue” and indicate how the 2008 forecast was derived for each.
11.
Re: C1/T3/S2/p. 4

Please explain why the Corporate Management Team Shared Services Allocation is increasing significantly from 2006 to 2008.  

12.
Re: J/T1/S4/p. 2

Please provide a detailed explanation of each of the CDM programs launched by Horizon. 
13.
Re: J/T1/S4/p. 2

Please provide evidence to demonstrate that there is no double counting associated with Horizon’s calculation of its CDM savings. 
14.
Re: J/T1/S4/p. 2

Please indicate to what extent, if at all, Horizon did not use the assumptions set out in the Board’s TRC Guide in calculating its SSM savings.  To the extent other assumptions were made please demonstrate the validity of those assumptions.   
15.
Re: J/T1/S4/p. 2

With respect to the mass market programs please provide a detailed explanation of each program.  In addition, please provide the detailed calculations as to how the LRAM and SSM amounts were calculated.  Please include all assumptions.  

16.
Re: E/T1/S4

Please provide a detailed analysis of all distribution cost savings associated with the Smart Meter Implementation Plan and indicate where those cost savings are expected to occur during the three year period 2008-2010.  Please identify explicitly where in the 2008 OM&A and Capital budgets those savings are reflected.

17.
Re: E/T1/S4

Please provide a list of all smart metering costs incurred to date, both capital and OM&A.  Please provide a schedule in the same format as that requested above setting out all forecast smart metering costs, both OM&A and capital expected for the duration of the plan. 
18.
Re: E/T1/S4

Please explain how Horizon intends to recover all costs related to the MDMR.  Has Horizon currently included those costs its 2008 forecast?  If so, please identify where.  

19.
Re: E/T1/S4 

Please file Horizon’s Smart Meter Implementation Plan.  

20.
Re: E/T1/S4 

Please confirm that all of Horizon’s smart metering costs in its application relate to “minimum functionality” as defined by the Board.  If not, please explain what expenditures are not related to minimum functionality and provide a business case for those expenditures. 
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