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Ontario Energy   Commission de l’énergie  
Board   de l’Ontario  
 
P.O. Box 2319  C.P. 2319 
2300 Yonge Street  2300, rue Yonge     
27th Floor   27e étage 
Toronto ON M4P 1E4 Toronto ON M4P 1E4 
Telephone: 416-481-1967 Téléphone:   416-481-1967 
Facsimile:   416-440-7656 Télécopieur: 416-440-7656 
Toll free: 1-888-632-6273 Numéro sans frais: 1-888-632-6273 
 

  
 
 
August 27, 2010 
 
 
Ms. Susan Frank  
Vice President and Chief Regulatory Officer  
Hydro One Networks Inc. 
483 Bay St., South Tower, 8th Floor 
Toronto, ON  M5G 2P5 
 
Dear Ms. Frank: 
  
RE:  Connection of a Capacity Allocation Exempt Small Em bedded Generation 

Facility ID # 11330  
 
In a letter dated August 10, 2010 Hydro One Networks Inc. (“Hydro One”) notified the 
Ontario Energy Board (“Board”) it had received an application to connect a 250 kW 
Capacity Allocation Exempt (“CAE”) generation facility to its Malden TS M11 feeder.  
Hydro One indicated that connection of this generation facility, identified as ID # 11330, 
would result in the violation of Hydro One’s feeder limitation and may, in turn, result in 
unacceptable risk to the reliability of supply to other customers. 
  
The Board relies on Hydro One’s judgment that this generation facility ID #11330 can 
not be reliably connected without affecting the capacity that has already been 
previously allocated to other generators.  If Hydro One’s review of connection feasibility 
indicates that this is the case, the Board directs Hydro One to notify the Ontario Power 
Authority (“OPA”) in order that OPA can determine if changes should be made to the 
contracting arrangements of those other generators in order to accommodate 
connection of the subject generation facility.   
 
The Board directs Hydro One to proceed to identify the distribution system upgrades 
needed to be able to incorporate this project without incurring unacceptable risk to the 
reliability of supply to other customers. Hydro One should also determine whether any 
required system upgrades can be accommodated within Hydro One’s existing capital 
plans given this and other priorities.  In the case that they can not be accommodated, 
Hydro One should incorporate the required capital expenditures into its next filing of 
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plans relating to the connection of renewable generation for submission to the Board.  
 
Hydro One should inform the generator and the Board as soon as possible of how it 
intends to proceed, providing information about what distribution system upgrades are 
required, when connection of this generation facility can be accommodated and the 
amount of capital contribution that is required from the generator. 
 
If you have questions or concerns or wish to discuss this matter further, please contact 
Gordon Ryckman, Senior Advisor at 416-440-8109 or Peter Fraser, Senior Manager – 
Infrastructure and Renewables at 416-440-7616. 
 
Yours truly, 

 
 
 
 
Kirsten Walli 
Board Secretary 
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September 3, 2010 
 
 
 
Re: Capacity Allocation Exempt FIT Suppliers: Notice Regarding System Limits 
 
You are receiving this notice along with your FIT contract offer because your project has 
a connection point at a transformer station that has been identified by Hydro One as 
having limited or no connection capability. 
 
As a result of the significant uptake of the FIT Program, the distribution and transmission 
systems are beginning to reach certain technical limits regarding the connection of 
additional generation projects. This means that despite the streamlined approval and 
connection process for CAE projects under the FIT Rules and the Distribution System 
Code (DSC), the existing system is unable accommodate additional CAE projects at 
certain transformer stations until upgrades occur.   
 
The transformer station to which your project is proposing to connect has been identified 
as having limited connection capacity by the Hydro One. Should you choose to accept 
this contract offer, you may wish to contact your LDC prior to making any significant 
investments in your project. The OPA suggests that you review the current form of the 
FIT contract.  
 
Along with this notice, the OPA is also providing a notice from Hydro One which 
provides more information regarding the connection of your project. Should you have 
any questions, please contact application.fit@powerauthority.on.ca, with your project 
reference number in the subject line.  
 
 
Sincerely; 
 
JoAnne Butler 
Vice President, Electricity Resources 
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Technical Constraints that Aversely Affect Connection of  
Your Proposed Capacity Allocation Exempt FIT Project 
 

 

 
 
Hydro One is committed to the connection of renewable energy generation projects to 
the distribution system in a timely, consistent and fair manner, while remaining 
cognizant of the current system limits.  
 
Hydro One would like to notify you that you are proposing to connect your Capacity 
Allocation Exempt (CAE) project at a supply station that may be affected by equipment 
limits.  These limits exist either at the supply station or at an upstream transmission 
station.  Connection of your project as proposed would exceed these equipment limits, 
and this may, in turn, impact safety or the reliability of supply to other customers.   
 
Your project may require capacity that exceeds the available capacity of Hydro One’s 
supply station and unfortunately, there is no remaining capacity to connect new 
generation at this facility.  Specifically, connecting the proposed project would either 
exceed the capacity of the transformer, or exceed the allowable transformer reverse 
flow at the supply station. 
 
Or  
 
Your project may create, either at the supply station or at an upstream transmission 
station, a short circuit level that exceeds the short circuit capability of the station’s 
equipment, or the maximum level identified in the Transmission System Code.  That is, 
there is insufficient remaining short circuit capacity to connect your project to Hydro 
One's supply station as proposed.  For safety reasons, Hydro One must adhere to the 
short circuit rating of the station equipment.  Hydro One must also comply with the short 
circuit levels established in the Transmission System Code (in Appendix 2, 
“Transmission System Connection Point Performance Standards”).  
 
As a result, Hydro One is unable to take further steps to connect this CAE project until 
the applicable issues identified above have been resolved.  We will advise the Ontario 
Energy Board of this development.   
 
In cases where, in Hydro One’s assessment, the connection of your project would 
negatively impact the capacity already allocated to another generator, Hydro One will 
also request the Ontario Energy Board’s direction on how to proceed.  This request 
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would be in accordance with Section 6.2.8B of the Distribution System Code, quoted 
below: 
 

“6.2.8B Where a distributor believes that, by virtue of the operation of section 
6.2.8A, the connection of a capacity allocation exempt small embedded 
generation facility cannot reasonably be managed by the distributor without 
adversely affecting the capacity allocation of a generation facility, the distributor 
shall promptly so notify the Board in writing. In such a case, and notwithstanding 
any other provision of this Code, the distributor shall not take any further steps to 
connect the capacity allocation exempt small embedded generation facility 
without further direction from the Board.” 

 
We recognize that you may have additional questions or concerns, so please do not 
hesitate to email Hydro One’s Business Customer Centre at 
dxgenerationconnections@hydroone.com or call 1-877-447-4412 between the hours of 
8:30 am to 5:00 pm from Monday to Friday. 
  
 
Sincerely, 
 
 
 
Business Customer Centre 
Hydro One Networks Inc. 
dxgenerationconnections@HydroOne.com 
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FIT Advisory Panel microFIT Advisory Panel
Organization Organization

AgriEnergy Producers' Association of Ontario AgriEnergy Producers' Association of Ontario

Association of Municipalities of Ontario Canadian Renewable Energy Alliance

Association of Power Producers of Ontario Canadian Solar Industries Association

Canadian Manufacturers & Exporters Canadian Wind Energy Association

Canadian Renewable Energy Alliance Chatham-Kent Hydro Inc.

Canadian Solar Industries Association Community Power Fund

Canadian Wind Energy Association Electrical Safety Authority

Community Power Fund Electricity Distributors Association

Durham College Environmental Defence Fund

Electrical Safety Authority First Nations Energy Alliance

Electricity Distributors Association Hydro One Networks Inc.

Environmental Defence Fund Independent Electricity System Operator

Hydro One Inc. Ontario Co-operative Association

Independent Electricity System Operator Ontario Federation of Agriculture

Ontario Federation of Agriculture Ontario Solar Network

Ontario Sustainable Energy Association Ontario Sustainable Energy Association

Ontario Waterpower Association Ontario Waterpower Association

PowerStream Inc.

I-1-16 (a) BOARD STAFF IR_v2
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