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Vulnerable Energy Consumers Coalition (VECC) 
Final Argument 

1 

1.1 PowerStream Inc. (“PowerStream”) filed an application (“the Application”) with the 

Ontario Energy Board (“the Board” or “the OEB”), under section 78 of the Ontario 

Energy Board Act, 1998 for electricity distribution rates effective May 1, 2011.  The 

Application was filed in accordance with the OEB’s guidelines for 3rd Generation 

Incentive Regulation, which provide for a formulaic adjustment to distribution rates 

and related charges. 

The Application 

1.2 As part of its Application PowerStream included an adjustment to the customer 

class revenue to cost ratios for its Barrie service area and a request to recover the 

impact of lost revenues associated with various conservation and demand 

management (CDM) activities (i.e., an LRAM recovery).  PowerStream also 

requested a Shared Savings Mechanism (SSM) recovery. 

1.3 The following sections set out VECC’s final submissions regarding these two 

aspects of the Application. 

2 

2.1 VECC has reviewed the revenue to cost ratio adjustments proposed by 

PowerStream and submits that: 

Revenue to Cost Ratios 

• The adjustments are in accordance with the Board’s EB-2008-0160 Decision, 

and 

• The Revenue-Cost Ratio Adjustment Work Form has been completed 

appropriately. 
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Lost Revenue Recovery Mechanism and Shared Savings Mechanism 

 

3.1 PowerStream seeks recovery of lost revenues related to the following CDM 

activities: 

• PowerStream South  
• January 1, 2008 – December 31, 2008 - Carry over of lost revenues from 

3rd tranche CDM programs implemented during January 1, 2005 – 
December 31, 2007 

• January 1, 2008 – December 31, 2008 – 3rd tranche CDM programs 
implemented in 2008 

• January 1, 2007 – December 31, 2008 –OPA funded programs in 
PowerStream’s service territory 

 
• PowerStream - Barrie: 

• January 1, 2006 – December 31, 2008 – 3rd tranche CDM programs 
• January 1, 2007 – December 31, 2008 – OPA funded programs (Barrie 

Hydro). 

3.2 PowerStream is seeking SSM amounts related to the following CDM activities: 

• PowerStream South – pre-merger PowerStream Service Area: 
• January 1, 2008 – December 31, 2008 – 3rd tranche CDM programs 

implemented in 2008 
 

• PowerStream - Barrie - Previous Barrie Hydro Distribution Inc (“Barrie Hydro”): 
• January 1, 2006 – December 31, 2008 – 3rd tranche CDM programs 

 

3.3 The LRAM/SSM claim breakdown is shown at Tab1, Schedule 2. 
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Input Assumptions 

3.4 For the 3rd tranche LRAM claim the latest available information on input 

assumptions was used.  At the time of the SeeLine third party review, the latest 

available information on input assumptions were the OPA “2010 Prescriptive 

Measures and Assumptions List” values. 

3.5 VECC has reviewed the responses to interrogatories that, inter alia, confirm that 

the correct input assumptions were applied to the residential sector 3rd tranche 

LRAM claims. 

3.6 For OPA sponsored programs, PowerStream South and Barrie applied the OPA’s 

2006-2008 Conservation Programs Results (Appendices 3 and 4). The 

reconciliation of these to the claim has been provided in VECC IRR#3. 

3.7 With regard to SSM, PowerStream’s evidence (Pages 12 and 15 of Manager’s 

Summary) states that the calculation of the SSM claims for PowerStream- South 

and PowerStream - Barrie used the most current OPA input assumptions. 

3.8 However, the details of the TRC net benefits calculation are presented in IRR 

responses- VECC 1.1 and VECC 1.2; that correspond to the net TRC benefits in 
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tables 4 and 5 of the SeeLine report.  This IRR confirms that in fact the OEB Input 

assumptions were used as is allowed by the CDM Guidelines. 

Summary 

3.9 VECC has verified that the Residential LRAM and SSM claims were prepared 

using appropriate input assumptions and should be accepted. 

4 

4.1 VECC submits that its participation in this proceeding has been focused and 

responsible and has provided ratepayer input to the review of the LRAM Claim. 

Accordingly, VECC requests an award of costs in the amount of 100% of its 

reasonably-incurred fees and disbursements. 

Recovery of Reasonably Incurred Costs 

 

All of which is respectfully submitted this 25th day of January 2011 


	1 The Application
	1.1 PowerStream Inc. (“PowerStream”) filed an application (“the Application”) with the Ontario Energy Board (“the Board” or “the OEB”), under section 78 of the Ontario Energy Board Act, 1998 for electricity distribution rates effective May 1, 2011.  The Application was filed in accordance with the OEB’s guidelines for 3rd Generation Incentive Regulation, which provide for a formulaic adjustment to distribution rates and related charges.
	1.2 As part of its Application PowerStream included an adjustment to the customer class revenue to cost ratios for its Barrie service area and a request to recover the impact of lost revenues associated with various conservation and demand management (CDM) activities (i.e., an LRAM recovery).  PowerStream also requested a Shared Savings Mechanism (SSM) recovery.
	1.3 The following sections set out VECC’s final submissions regarding these two aspects of the Application.

	2 Revenue to Cost Ratios
	2.1 VECC has reviewed the revenue to cost ratio adjustments proposed by PowerStream and submits that:

	3 Lost Revenue Recovery Mechanism and Shared Savings Mechanism
	3.1 PowerStream seeks recovery of lost revenues related to the following CDM activities:
	3.2 PowerStream is seeking SSM amounts related to the following CDM activities:
	3.3 The LRAM/SSM claim breakdown is shown at Tab1, Schedule 2.
	3.4 For the 3rd tranche LRAM claim the latest available information on input assumptions was used.  At the time of the SeeLine third party review, the latest available information on input assumptions were the OPA “2010 Prescriptive Measures and Assumptions List” values.
	3.5 VECC has reviewed the responses to interrogatories that, inter alia, confirm that the correct input assumptions were applied to the residential sector 3rd tranche LRAM claims.
	3.6 For OPA sponsored programs, PowerStream South and Barrie applied the OPA’s 2006-2008 Conservation Programs Results (Appendices 3 and 4). The reconciliation of these to the claim has been provided in VECC IRR#3.
	3.7 With regard to SSM, PowerStream’s evidence (Pages 12 and 15 of Manager’s Summary) states that the calculation of the SSM claims for PowerStream- South and PowerStream - Barrie used the most current OPA input assumptions.
	3.8 However, the details of the TRC net benefits calculation are presented in IRR responses- VECC 1.1 and VECC 1.2; that correspond to the net TRC benefits in tables 4 and 5 of the SeeLine report.  This IRR confirms that in fact the OEB Input assumptions were used as is allowed by the CDM Guidelines.
	3.9 VECC has verified that the Residential LRAM and SSM claims were prepared using appropriate input assumptions and should be accepted.

	4 Recovery of Reasonably Incurred Costs
	4.1 VECC submits that its participation in this proceeding has been focused and responsible and has provided ratepayer input to the review of the LRAM Claim. Accordingly, VECC requests an award of costs in the amount of 100% of its reasonably-incurred fees and disbursements.
	All of which is respectfully submitted this 25th day of January 2011


