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orporalions ax o o o
' POBok 620 Annual Return AR e
Oshaws ON L1+ BES Corporations 1ax Act — Mistiy of Finance (MOF)

Corporations information Act - Misshy of Governmen! Sesvices (MG3)

This form is a cornbinalion of the Minisiry of Finance (MOF} CT23 Corporations The Annuai Return (common page 1 and MGS Schedule A on pages

Tax Return and the Ministry of Government Services {MGS) Annua!l Return. 18 and 19, and Schedule K on page 20) contains non-tax information
Fage 1 is a common page required for both Returns. For tax purposes, collected under the authority of the Corporations Information Act for the
depending on which critetia the corporation satisfies, it must complete either purpose of maintaining a public database of cerporate information. This
the Exempt from Filing (EFF) declaration on page 2 or file the CT23 Return return must be completed by Ontario share-capital corporations or

on pages 3-17. Corporations thal do nat mest the £FF criteria but do meel Foreign-Business share-capilal corperations that have an extra-provincial

the Short-Form criteria, may request and fite the CT23 Short-Form Return

licence to operate in Onlario.
(see page 2).

———————— Minislry Use

{Not required if already filed or

MGS Annual Return Required? Annuial Return exempt. Refer o Guide) ILWES

“Ine Page 1 of 20

Corporalion's Legal Name (inciuding punctuation)

0038

{ This Return covers the Taxation Year

Veridian Connections Inc.

dailing Address
Slan
55 Taunton Road East
. End
Ajax
ON CA 11T 3V3
Has the mailing address changed [’l i year month day Date of incorporation or Amalgarnation
- . Yes Date of Change
since last filed CT23 Relurn? A -
Regislered/Head Clfice Address
55 Taunton Road East
Ontario ’ ,
- Ajax Corporation No. !
ON = CA L1T 3v3 (MGS) , 4603095 |

Location of Books and Records

55 Taunton Road East Canada Revenue Agency Business No.

| £

Ajax
ON CA L1T 3V3

Name of person to conlact regarding this CT23 Return

Telephons Na. Fax No.

|
5 : Jurisdiction
!

incorporated ! Ontario _

David Clark |_(905) 427-9870 (905) 615-0210 o
Address of Principal Office in Onlario (Extra-Provincial Corporations onl MGS }
g’ f P Y ¢ ) if not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day !
Commenced !
Ontario Canada
. - year manih day ;
Former Corporation Name (Extra-Provincial Corporations ofily} m Not Applicanle (MGS) Ceased | ;
@ Not Applicable
Preferred Language / Langue de p:é.fe'mn‘;;h
information on Directors/CfficersiAdministrators must be completed on MGS ‘,_,,ﬂ‘?;?,f,.§9@E§IEJE?§§)._._= £ English Erench
Schedule A or K as appropriate. If additional space is required for Schedule A, i i 9.9 anglais frangais

only this schedule may be photlocopied. State number submitied {(MGS). ¥ f

Ministry Use

If there is no change to the Directors'/Officers/Adminisirators' information previeusly

submitted to MGS, please check (X} this box. Schedule(s) A and K are not required {MGS). b Ti ggange I llim "m i!m II!II ”ll 1"'
_ | il e ertification (MGS) -
i certify that all information set out in the Annual Return is true, correct and cemplete.

Name of Authorized Person (Print clearly or iype in full)
David Clark

b L

P .
. T . : T Other individuals having knowledge
Title Director A Officer - of the Corporalion’s business activities

Note: Sections 13 and 14 of the Corparations Information Act provide penalties for making false or misleading statements or omissions.




1 Corporation's Legal Name

| Veridian Connections Inc. 1800389

Ontario Corporations Tax Account Ne. (MOF)  Taxation Year End]

CT23 Page 3 of 20

2006-12-31

}

CT23 Corporations Tax Return

Identification continued (for CT23 filers only}

Please check applicabie {X) box{es) and compiete required information.

Type of corporation

“1 Canadian-controlled Private (CCPC) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b})

{nearest percent)

Share Capital with full yoting rights o
owned by Canadian Residents 100 |%

Family Farm corporation 5.1(2)
Family Fishing corporation 5.1(2)
Mortgage Investment corporation s.47
Credit Union 5.51

Bank Mortgage subsidiary s.61(4)
Bank s.1(2}

Loan and Trust corporation 5.61{4)

Non-resident corporation s.2(2)(a) or (b}
Neon-resident corporation s.2(Z)(c)
Mutual Fund corporation s.48

Non-resident owned Investmeni corporation 5.49

Non-resident ship or aircraft under reciprocal agreement with
Canada s.28(b) -~ '

Bare Trustee corporation

Branch of Nen-resident s.63{1)

Financial institution prescribed by Regulation onty

investment Dealer

Generalor of electrical energy for sale or producer of steam for
" use in the generation of ejectrical energy for sale

{ Hydro successor, municipal electrical utility or subsidiary of either

234 Producer and seller of steamn for uses other than for the generation
* of electricity

nsurance Exchange s.74.4

arm Feeder Finance Co-operative corporation

rofessional corporation {incorporated professionals only)

: This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Scheduie 24.)

| Amended Return

axation year end change — Canada Revenue Agency
approval required

; Final taxation year up to dissolution (Nole. for discontinued -
husinesses, see guids.)

inal texation year before amalgamation

he carparation has a floating fiscal year end

: There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

3 There was an acquisition of control {o which subsection 248(4}
of the federal Income Tax Act (ITA) applies since the pravicus
taxation year

If checked, date controt was acquired year month day |

The corparation was involved in a transaction where all of substantiaily
all {80% or more) of the assets of a non-arm's length corporation were
received in the taxation year and subsection 856(1) or 85(2) of the
federal ITA applied to the transaction (If checked, attach Ontaric
Schedule 44.)

First year filing of a parent corporation after winding-up a subsidiary
corporation{s) under section 88 of the federal ITA during the taxation
year. {If checked, attach Ontario Scheduie 24.)

Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

Yes No
Was the corporation inactive throughout the taxation year?

Has the corporation’s Federal T2 Return been filed with the
Canada Revenue Agency?

Are you requesting a refund due to:

D the Carry-back of a Loss?
D @ an Overpayment?

l:j [)_ﬂ a Specified Refundable Tax Credit?

@ Are you a member of a Partnership or Joint Venture?

Complete if applicabie

Ontario Retail Sales Tax Vendor

Cntario Employer Health Tax
Permil no. (Use head office no.)

Account no. {Use head cfiice no.)

Specify major business activity




income Tax CT23 Page 4 of 20

Aliocation — \f you carry on & business through a permanent establishment in a jurisdiction cutside Gntario, you may allocate that

portion of taxable income deemed earned in thal jurisdiction Lo that jurisdiction (s.39) (int.B. 3008). DOLLARS ONLY

Net Income (loss) for Ontaric purpeses (per reconciliation schedule, page 15) - - - we e oo o - o F Fom|B90] 14698654
Subtract: Charitable donations N » =N .
Subtract: Gifts to Her Majesty in rignt of Canada or a province and gifts of cultural propefty (Attach schedule 2) - - - - r}i e

Subtract; Taxabie dividends deductible, per federal Scheduie 3 e e e e e e e e e e e e e e e -
Subfract: Oniario political contributions (Attach Schedule 2A} (Int.B. 3002R) e e oo e e oo - -

Subtract: Federal Part VI tax « % 3 A T T S S S NG 5
Subtract: Prior years' losses applied — Nen-capitat losses I A T N - From | 704
me[ 715 . .
inclusion ; o
Nel capital losses  {page 16} _ . X sate [ so.p00000% = -~ [714
Farm losses S T S - me@i - .
Restricted farm losses A S I AR S S — From .@ ......... _— ®
Limited partnership losses - - e - - - oo - e e e - - - - — Fom {704
Taxable income {Non-capital loss) T e N = 16

Addition to taxable income for unused foreign tax deduction for federal purposes - - - - -
Adjusted Taxable income [ 10 ]+ [11] (it [107] is negative, enter | 11 ) e e e

Number of Days in Taxation Year

Dec. 31 N
Taxable Income D e o o Tota Days l

From {70 {or [ 20 | ifapplicable) 14,490,160 4 X [ 30 &0 sl s (8] 368 )= ol 2] S
Ontaric A Days after Dec. 31, 2003 Total Days
From [0 ] {or Fapplicable) 14,490,160 , X | 30 X 5+ (] s J=olml o 206en.

Ontario Allocation

income Tax Payabie (before deduction of tax credits) [28] + [ 32] e e e e o e e e e e e

=1 40 1:

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If.this seciionis not completed, the JDSBC:willbe denied.

Did you ciaim the federal Small Business Deduction (fed.s.125{1)) in the taxation year or would you have claimed the
federal Smalt Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X)

Yes D No

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(ah - - - - |
Federal taxable income, less adjustment for foreign tax credit {fed.s 125{1)()) +] 51 14,498,572 .
Add: Lusses of other years deducted for federal pusposes (fed.s. 111} +| 52 208,494 ,
Subtract; Losses of other years deducted for Oniaric purpeses (s.34) - 208,499 ,

= 14,498,572 . b | 54

Federal Business limit {line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) S e e e e e o e o

Ontarie Business Limit Calculation

Days alter Dec. 31, 2002
and before Jan. 1, 2004

320,000 x [ 1] + " 385 } = + |46 .
(Days afler Dec. 31, 2002

400,000 x {341 365 <+

; N
J (Perceniage of Federal
365 1= o+ 47 Business limit |
A 400,000, {from T2 Schedule 23}, |

Enter 100% if
Business Limit not associated.

for Onlario purposes 46 | + [ 47 | ={a] 400,000 , x{ [ag} 100.(}_@]% =45 ]

ok

income eligibte for the IDSBC C e e e Fom |30 ] Ol x[361_ ao0000.=[e0i 400,000,
s*Ontario Allocation Least of [ 50 |, {54 Jor[ 45 ]

*  Notfe: Modified by 5.41(6) and (7) for corporations that are members of a partniership. {Refer to Guide.)
**  Note: Adjust accardingly for a floating taxafion year and use 366 for a leap year.
#xx  Note: Onfario Allocalion for IDSBC purposes may differ from | 30 | if Taxabie income is allocated (o foreign jurisdictions. See special rules (s 47(4)).

continued on Page 5




t Carporation’s Legal Name Ontario Corporations Tax Account No. (MCF)  Taxation Year Endi
' i

Veridian Connections Inc. 2006-12-31 |

Income Tax

1800389

continued from Page 4

Number of Days in Taxation Year

Days after Dec. 31, 2002 _
oy X

and belore Jan. 1, 2004 Total Days

(o] = {EEJ__JEE)E
i-DaysaﬂerDec a1, 2003 Tota! Days 5
% x\[36) s+ [T |

Calcuiation of IDSBC Rate e e e e e e e e e e e

IDSBC Rate for Taxafion Year

From 60_

CT23 Page S of 20
DOLLARS ONLY

)

+{eo]l 85000 |
=[7e 8.5000 |

Claim - - = - o e e e e 400000 . X Fom| 78] 85S000/% - - - =70
Corporations claiming the IDSBC rmust complete the Surtax section below if the corporation's taxable income:
{or if associated, the associated group's taxabie inceme) is greater than the amount 40G,000 in [—114 below.
Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies If you have claimed the Incentive Deduciion for Small Business Corporations.
Associaled Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.
*Taxable Incotne of the corporation e e e e e e e e e e e o e e . - Fom [ 10 {or if applicabie) +{80 14,490,160 ,
if yau are a member of an associated group (X) (Yes)
Ontario Carporalions Tax
Name of associated corporaiion (Canadian & fareign) Account Mo. (MOF) Taxatlon Year End * Taxable Incorne
(if insufficient space, atlach schedule) {if applicabie) (if loss, enter nil)
Veridian Corporation 1800331 2006-12-31 +{82] 495,896 o
Veridian Energy Inc. 1800350 2006-12-31 +183 2,178,313 ,
*
Aggregate Taxable Income + + + {841 eic. C e e e e e e e e e e e e e =| 85 | &
Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
320,000 % |{[31] + [ 73] 365 = 4 .
Days after Dec. 31, 2003 Total Days
400,000 % 365 + 365 | = + 400,000 .
[115] + = 400,000 , ¥ N ~ {14 400,000

{ negative, enter nil) T T S R

Number of Days in Taxation Year
Days after Des. 31, 2002

Total Days

Calculation of Specified Rate for Surtax I % X il 38 365 4 | 73| 365
From | 86 16,764,368 4 X From | 97 1] 46670)% - - - - - - - -
Fom [ 87 | 782,393, X From [80] 400,000, = Fom [114 400,000

Surtax | esser of

1

- (5]

16,764,369 o

w[erll ae670 |

a7 782,393 .

* Note; Short Taxation Years — Special rules apply where the taxation year is less than 57 weeks for the corperaticn andfor any corporaticn associated with it.

conlinued on Page 6




iIncome Tax continued from Page 5 CT23 Page 6 of 20

DOLLARS ONLY

Additionatl Deduction for Credit Unions {s.51(4)) (atiach schedule 17) A e e e e e e [11

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profils from manufacturing and processing, farming, mining, legging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits frem the mining aperations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances hut excluding amounts from sale of Canadian resource propetty, rentals or yoyalties, if you are claiming this credit,
altach a copy of Oniaric schedule 27.

The whole of {he active business inceme qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% ar less of the total active business income and by the total active business income is $250,000 or less.

Eligible Canadian Profits e T [1zo}
Subtract:  Income eligible for the incentive Deduction for Small Business Corparations (IDSBC) s e e - - o - Fom|B6] 100,000 ,

Add: Adjustment for Surtax on Canadian-controlled private corporations

. From From

Fiom
{100 34,000, + [30] 100.0000(% <+ [78)l B5000l% = [tz 400,000 ,
L - =% i

*Ontarie Allocation

Lesserof [ 56 1 or {121] - - - - T S A S R T T T N 1122 400,000 ,
fiz0) - [s] + [Pzl e = [ .
Taxable Income e R 14,490,160
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBGC) S - From] 56 400,000 o
Add: Adjustments for Surtax on Canadian-controlied private corporations S e e e e - = - - - - - - 4 Fomgl22} 400,00
Subtract:  Taxable lncome 14,490,180 X Allocation % to jurisdictions outside Canada T
Subiract:  Amount by which Canadian and foreigh investment income exceeds net capital losses - - - - - - - = REAE
(361 - [&] + @] - (0] - (1] - = = = - = = m s s e e e
Claim Number of Days in Taxation Year
Oays after Dec. 31, 2002 ]
and before Jan, 1, 2004 Total Days
. X From 100.0000}5 X X + 365 1= +1154 .
Lesser of er 142 Ontario Allocation iDays after Dec, 51, 2008 Total Days }
M43l o X rem [30]] 100.0000]% X x{[34] 365 « [73] 365 |=~{156] .
Lesser of or Cntario Allocation

M&P claim for taxation year 154} + e e e e e e e e e e e e e e e e

* Note; Ontario Allocation for M&F Credit purposes may differ from | 30 } if Taxable Income is allocated to forejgn jurisdictions. See special rules (s.43(1)}

Manufacturing and Processing Profits Credit for Electrical Generating Corporations

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity S e e e e e e e -

Credit for Foreign Taxes Paid {5.40)

Applies if you paid tax 1o a jurisdiction outside Canada on foreign investment income {Int.B. 3001R). (Attach schedule) -

Credit for Investment in Small Business Development Corporations {SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investiments in new issues of equily shares in Small Business Development
Corperations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Smalf
Business Devsioprnent Corporations Acl)

Eligible Credit [175 . Credit Claimed 1180]

Subtofal of Income Tax Fa0t

307 — {110 — Li60] — [161] — (162" — 170

continued on Page 7




¢ Corporaticn’s Legal Name Ontario Corporations Tax Accounl No. (MOF}  Taxation Year End} CTz23 page 7 of 20

‘L Veridian Connections Inc. o 1800389 _2006-12-31 | DOLLARS ONLY

Income Tax continued from Page 6
Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (5.43.3) Applies to scientific research and experimental development in Ontasio.
Eligible Credit From {5620 | OITC Claim Form (Attach onginal Claim Form) e T T +1181

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligibie students.
Eligible Credit From [57981 CT23 Schedule 113 (Attach Schedule 113) S e e e e e e e e +{102]

Ontario Film & Television Tax Credit (OFTTC) {s.43.5)

Applies to qualifying Ontario lapour expenditures for _ MName of Produalion
eligible Canadian content fitm and television productions. @
Eliginle Credit  From | 5850 | of the Certificate of Eligibility issued by the Ontatia Media Development Corporaticn (OMDC)

(Attach the original Cerlificate of Eligibility) e +{19a]

Graduate Transitions Tax Credit (GTTC) {s.43.6}

Applies to employment of eligible unemployed post secondary graduates, for empioyment
commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2003,

Eligible Credil Frem {8598 ] CT23 Schedule 115 (Attach Scheduile 715) e e e e e e e e e e o +[ 195]

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Efigible Credit From | 8900 | OBPTC Claim Form (Attach both the original Ciaim Form and the Certificate of Eligibility)

+]196]

+
'

Ontaric Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Appiies to labour relating to computer animation and special effects on an eligible preduction.

Eligibie Credit From of the Certificate of Eligibility issuad by the Ontario Media Development Gorporation (OMDC)
{Attach the original Cettificate of Eligibility} B T

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Appiies to qualifying R&D expenditures under an efigible research institute contract.
Eligible Credit From | 7100 | OBRITC Claim Form {Attach original Claim Form) B T T

Ontario Production Services Tax CGredit (OPSTC) (s.43.10)
Applies to quallfying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Carporation {OMDC]
{Attach the ariginal Certificate of Eligibility) L e e e e e e e e e e e

Ontario Interactive Digital Media Tax Credit (OIDMTC) {s.43.11)
Appies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Develepment Corporation (OMDGC)
(Attach the original Certificate of Eligibility) T e

Ontario Sound Recording Tax Credit {OSRTC) (s.43.12)
Applies to qualifying expenditures in respest af eligible Canadian scund recordings.
Eligible Credit  From | 7600 OSRTC Claim Form (Aftach both the eriginal Claim Form and the Certificate of Eligibility) - -

Apprenticeship Training Tax Credit (ATTC) (s.43.13) "Ho. of Apprentices From | 569
Appiies to employment of eligible apprentices.
Eligible Credit From | 5898 | CT23 Schedule 114 {Aftach Schedule 114) - - e e

Other (specify) - = = - -

Total Specified Tax Credits [191]+ [162]+ 193]+ [195] +[ 196+ [ 197] + {198] + {1991 + [200] + [ 201] + 208 { + [203.1

Specified Tax Credits Applied to reduce lncome Tax e ={225]
Income Tax [190] — (225! OR Enter NIL if reporting Non-Capital Loss {amount cannot be negative) - - - ={230!

Ta delermine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8, If CMT is not applicable, transfer amount in | 230! io income Tax in Sumimary section on Page 17,
CR

If CMT is not applicabie for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax ctherwise payable, then proceed to and complete the Application of CMT Gredit Carryovers section part B, on Page 8.




Corporate Minimum Tax (CMT) CT23 Page 8 of 20

DOLLARS ONLY

Total Assets of the corporation B T R S + (240 184,822,452 o
Total Revenue of the corporation e + {2t} 227,335,596 o

The abeve amounts include the corporation's and associated corpotations' share of any parinership(s) / joint venture(s) {otal assets and total reverniue.

If you are a member of an associated group {X)  [242] @ (Yes)

Onlario Corporations Tax

Name of associaled corporation (Canadian & {oreign) Accounl No. (MOF) Taxation Year End Tolal Assels Total Revenge

(if insufficlent space altach schedulej (if appiicable)

_ Veridian Corporation 1800331 2006-12-31 4+ {243] 01232325, + 12,232,303 o
Veridian Energy Inc. 1800390 2006-12-31  + 245 9,134,744 o + [246] 9,897,065 ,

, . +{247]
Aggregate Total Assets [240] + [243] + [245] + [247], etc. )

Aggregate Total Revenue {241} + [244] + [246] + [248], etc. e e

Determination of Applicability

Applies if either Total Assets 1248} exceeds $5,000,000 or Total Revenue 1258| exceeds $10,000,000.

Short Taxation Years — Special ruies apply for delermining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint veniure(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

- Assaciated Corporation - The total assets or total revenue of associated corporations is the total assets or fotal revenue for the taxation year ending
on or before the date of the claiming corporation's taxation year end.

i CMT is applicable to current taxation year, complele section Calculation: CMT beiow and Corporate Minimum Tax Schedule 701

Calculation: CMT (Aftach Schedils 101}

L X From 100.0000 | % X °

Gross CMT Payable - -« CMT Base From Schedule 101 | 2136 {3 =|276 506,292 .
If negaiive, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Affach Schedule) e 277

Subtract: income Tax T R T T S R = From | 190 2,028,622 ,

Net CMT Payable {If negative, enter Nil on Page 17.) e e e e o e e e e e e e e e e e s F 280

If is less than zero and you do not have a CMT credit carryover, transfer 1 230{ from Page 7 to Income Tax Summary, on Page 17.
If [280] is tess than zero and you have a CMT credit carryover, complate A & B below,

If is greater than of equal to zero, fransfer [230] to Page 17 and transfer to Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Credit Carfyovers. ) ; e B .

CMT Credit Carryover available From Schedute 104 B From | 2333

Application of CMT Credit Carryovers

A Income Tax {before deduction of specified credits) T + From@ 2,028,622 «
Gross CMT Payable e e e e e e e e oo oo o ot From|278] 506,292 o
Subiract: Foreign Tax Credit for CMT purposes C e e e e o e o = Faml277] ’
If {278] - is negative, enter NIL in [290] = 506,292 . % - {200} 506,292 o
income Tax eligible for CMT Credit e o e e e e e e e e e e e e e e e e e e e 1200

B.  Income Tax {after deduction of specified credits) L e o ool o oo+ Fomizan) 2,011,992 .
Subtract: CMT credit used to reduce income taxes T T T T @
Income Tax T [ 320}

IfA & B apply, L’?-Su‘i_f)_l cannot exceed the lesser of 5_230 s fl‘BEj and your CMT credit carryover available 153] .

g

if only B applies, ! 310 cannot exceed the lesser of | 230¢ and your CMT credit carryover available (2332 ],

_ [ owbuaal




i Cerporation's Legal Name

H
H

1 Veridian Connections Inc. 1800389

Ontario Corporations Tax Account Ne. (MOF)  Taxation Year End%

CT23 Page 9 of 20

o 2006-12-31_| DOLLARS ONLY

Capital Tax (referto Guide and int.B. 3011R}

if your corporation is a Financial Institution (s.58(2)), compiele lines
: 430 on page 10 then proceed to page 13.

@ and

If your corporation is not a member of an associated group andfor partnershi
and the Gross Revenue and Total Assels as calculated on page 10in Wﬁ
and @g ’ are both §3,000,000 or fess, your corporation is exempt from Capital
Tax for the taxation yeat, except for @ branch of a non-resident corporation.

A corporation that meets these criteria sirould disregard all other Capital

Tax items (including the calculation of Taxable Capital). Enter NIL in 550

on page 12 and camplete the return from that point. All other corporations must
compute their Taxable Capital in order to determine their Gapital Tax payable.

Members of a partnership {limited or general) or a joint venture, must attach
all financial staiements of each partnership or joint venture of which they are
a member. The Paid-up Capital of each corporate partner must include #s
share of liabilities that would otherwise be included if the partnership were

a corporation. If Investment Aliowance is claimed, Total Assets must be

adiusted by adding the corporation's share of the partrership's Total Assels
and by deducting investments in the partnership as it appears on the
corposation’s batance sheel, in addition {o any other required adjustments
(s.61(5)}. Special rules appiy to limited partnerships (int.B. 3017R).

Any Assets and liabilities of a corporation that are being utilized in a joint
venture must be inciuded afong with the corporation’s other Assets and
Hiabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s 63, s.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of
a non-resideni subject to tax by virtue of 5.2(2)(a) or 2{2){b), and whose
business is noi catried on solely in Canada is deemed fo be the greater
of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
Canada minus certain indebiedness in accordance with the provisions of
5.63(1)(a) (Ini.B. 3010}

Paid-up Capital

Paid-up capital stock (Inl.B. 3012R and 3015R) - e - o - -
Retained earnings (if deficl, deduct) (Int.B. 3012R) - e e e e -
Capital and other surpiuses, excluding appraisal surplus {Inl.B.3012R)

Loans and advances (Atfach schedule) {Int.B. 3013R) - - - -
Bank loans (Int.B. 3313R) e e e e oo e e e e
Bankers acceptances (Inl.B. 3013R) e e e e e e e -
Bonds and debentures payable {Int.B. 3013R) - - - - e
Morigages payable (Inl.B. 3013R} e e e e e e e e e
Lien notes payable (Int.B. 3013R) C e e e e e e e e e

Deferred credits (including income tax reserves, and deferred revenue where it would also

C e e e e oo oo - w[Es0] . 64,302,002
C e . . o oo ..o o o . Fsst) 14,294,950,
c e e o o 4 mmRp 22,765
e e o o e e e e - o oo .. #mm} 46832719,
e EZI .
e LS .
e R E .
Loe e o4 o oo - - - - - - #1357 .
e ] .

D1
QO

be included in paid-up capital for the purposes of the large corporations tax) {Int.B. 3013R) T T T + »
Contingent, investment, inventary and similar reserves {Int.B. 3012R) T T + .
Other reserves not aliowed as deductions for incorne tax purposes {Affach schedule} {Int.B. 3012R} - e - - - - e - 361 25,578,570 .
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) B L T T R + o .
Subtotal e X 151,430,606 ,
Subtract: Amounts deducted for income tax purpeses in excess of amounts booked-

(Retain calculations. Do nof submit.) {Int.B. 3012R) h e e e s e o ol e e e e e e e e e

i

Deductible R & 1) expenditures and ONTT! costs deferred for income tax
if not already deducted for book purposes (Int.B. 3015R} e e e e e e e e e e e e o e e e

~Total Paid-up Capital T T T T T S I
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (In.B. 3015R) T e e e e e

H E
-2 ~J
IN iy

380 151,430,606 ,
— 1381 .

Electrical Generating Corporations Only ~ All amounts with respect te elecirical generating assets, except

to the extent that they have been deducted by the corporation in cormpuling its income for income tax purposes

for the current or any prior taxation year, that are deductible by the corporation under clause 11{10}(a} of the

Corporations Tax Act, and the assets are used boih in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation B

Net Paid-up Capital e e e e e e e e e e e e e e e e e e e e e e e e e e e

Eligible Investments - (Refer to Guide and lnt.B. 3015R)

Attach computations and list of corparation names and investment amounts. Short-term investments {bankers acceptances, commercial paper, atc.)
are eligible for the aliowance only  issted for a term of and held for 120 days or more prior to the year end of the investor corporation. !

Bends, lien notes and similar obligations, (similar obligations, e.g. stripped

Interest coupons, applies to taxation years ending after October 30, 1998) e
Mertgages due from other corporations e
Shares in other corporations {certain restrictions apply) (Refer fo Guide) e e e e e e e e e e e e e e
Loans and advances fo unrelated corporations e e oo e L e e e e e e e e e
Eligible loans and advances lo related corporations (certain resirictions apply) (Refer to Guide) T T
Share of partnership(s} or joint venture(s) eligible investments (Altach schedule) e e e e o e e e e e

Total Eligible Investments

continued on Page 10




Capital Tax continued from Page 9 CT23 Page 10 of 20

Total Assets (Int.B. 3015R) DOLLARS ONLY
Taotal Assets per balance sheet B T + lrF’g'ZH‘L . 184,822,452 ,
Mortgages or other liabilities deducted from assets e M L FXY .

Share of partnership(s)joint venture(s) total assets (Attach schedule) C e e e e e e -
Subtract: Investment in partnership(s)joint venture(s) e e e e e e e = e e oo

Total Assets as adiusied T
Amounts in 136G ang [361] (if deducted from assets) e ol
Subtract: Amounts in [371] ,[372] and [381] e e e e e e
Subtract: Appraisal surplus if hooked e Lo oo o e e e e e e e e e
Add or Subtract; Other adjustments (specify on an attached schedtile) D e e e e e - o -
Total Assets e -

investment Allowance ([410} + [450]) x [390] e
Taxable Capital [390] - {460 C e e e .

Gross Revenue (as adjusted to include the share of any parinership(s)ijoint venture(s) Gross Revenue) - - - [ 480}

Total Assets (as adjusted) T T T SR =1

Calculation of Capital Tax for all Corporations except Financial Institutions
Note: This version (2007) of the CT23 may only be used for a taxation year that commenced after December 31, 2004.
Financial Instititions use calculations on page 13.

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C on page 11, selecting and completing the one specific suhsection (e.g. C3)
that applies to the corporation.

OR  If the corporation is a member of an associated group and/or partnership, comnplete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions before completing the

Capital Tax section.

BECTIONA -

This section applies only ¥ the corporation: is a family farm corporation, a family fishing

corporation or a credit union that is not a Financial Institution (Int.B. 3018,

Enter NI in on page 12 and
SECTIONB. .- - .. =0

complete the return from that paint.

Number of Days in Taxation Year

Days after Dec. 31, 2004 Total Days
and before Jan. 1, 2006

7,500,000 x | [36] +{72] 385 =

Days after Dec. 31, 2005 Total Days
and kefora Jan. 1, 2007

10,000,000 x {[37] 365 +[73] 365 |= + {502 10,800,000 ,

Days after Dec. 31, 2006 Total Days
and before Jan_ 1, 2008

m Caleulation of Taxzble Gapital Deduction {TCD)

+

501] . .

12,500,000 x {381 s [78] 365 l= 4 [s04] .

Days after Dac. 21, 2007 Total Days

15000000 x |[38] s [73] 365 |= +
Taxable Capitai Deduction (TCD) +[502] + + {805} =

This section applies to corporations to calculate the prorated capital tax rate.

Calculation of Capital Tax Rate Numbes of Days in Taxation Year

Days before Jan, 1, 2007 Toetal Oays

03% xil[sse] 385 +[73] 385 = + [5N _0.3000 %

(Da‘,'s afler Dec_ 39, 2006 Totai Days
{ and before Jan 1, 2008 i

— L —
02859 X %\1557 o l7a]_zes  j= 4 szl %
Capital Tax Rate [611] +512] - - - . - = [516] 0.3000 %

continued on Page 11
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| Veridian Connections Inc. 1800389 2006-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

SSECTIOND. -

This section applies if the corporation is not a member of an assuciated group and/or partnership.

m If 43"15} and L@ on page 10 are both $3,000,000 or less, enter NIL i {850; on page 12 and complete the return from that point.

M If Taxable Capital in @] is equal to or less than the TCD in , enter NILin {550 on page 12 and complete the return from that point.

E If Taxable Capital in | 470] exceeds the TCDin | 503], complete the following calculation and transfer the amount from {523 fo on page 12,
and complete the return from that point.

+ From | 470 .

- me@__ )

= M s X

Days in taxation year

% X Fom[516]  0.3000% % 365 = + 523 .

Ontario Allocaticn Capital Tax Rate

365 (366l leap year) Transfer fo {543 on page 12 and

if floating taxation year, complete the refurn from that point
refer fo Guide.

SSECTIOND

This section applies CNLY to a corporation that is 2 member of an associated group {exciuding Financial Institutions and corporations exempt from Capltal Tax)

and/or partnershin. You must check either or and complete this section before you can calculate your Capital Tax Galoulation under either Section E
or Section F.

(X If applicable) Al cerporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital {470} on page 10 s equai to or less than the TCD 503"E on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capltal on page 10 exceeds the TCD oh page 10, proceed to Section E, enter the TCD amount in
in Section E, and complete Section E and the return from that point.

524 | (X if applicable) One or more of the cerporations that you are associated with maintains a permanent establishment in Canada.

You and your associated group may continue to allogate the TCD by completing the
Caleulation below. Or, the associated group may file an election under subsection 83(2.1)
of the Corporafions Tax Act, whereby total assets are used to allecate the TCD among the
associated group, Once a 55.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (pestion is henceforth
referred to as Net Deduction) of the caplital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s tolal assets
multiplied by its Ontario allocation Is to the total assets of the group.

The total assal amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation's financial information from its Jast taxation year ending
in the immediately preceding calendar year.

in addition, aithough each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the iotal assel formula, the group may, at the greup's option,
reallocate the group's fotal Net Deduction among the group on what ever basis the corporate
graup wishes, as long as the total of the reaflocaied amounts does not excead the group’s
total Net Deduction amount originally calculated for the associated group.

2. Calctiation is on next page

conlinued on Page 12
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Capital Tax Calculation continued from Page 11 DOLLARS ONLY

D2. Calculation De not complete this calculation if $8.69(2.1) election is filed

Taxable Capital ~From [470] on page 10 e e e e e oo ... o .o+ Fom[470] 151,430,606,

Determine aggregate taxable capital of an associated group (exciuding financial institutions and
corporations exemp! from capital tax} and/or partnership having a permanent establishment in Canada

Mames of assccialed corporations (excluding Financial

Instilutiens and corperations exempl frem Capital Tax) gr?lariOIGNurpoh;aoli;ns Tax . )
having a permanen! eslablishment in Canada _fc.cou;j lfl.( ) Taxation Year End Taxabie Capilal

{if insufficient space, attach scheduiej (if applicable)

Veridian Corperafion . 1800338 2006-12-31 +[5a1] 10,979,561
Veridian Enargy Inc. - 1800390 2006-12-31 + 1532 8,824,942 ,
o ——— . s ram i m— ——— + 533

Aggregale Taxable Capital [ 470] + {531} + [532] + [533]  elc. f e e e e o oo oo oo =(ba]

v

If [840] above is equal ic or less than the TCD [503] on page 10, the corporation's Cagpital Tax for the taxation
year, is NIL.

Enter NIL in {523] in section E below, as applicable.

If [54c] above is greater than the TCD [503] on page 10, the corporation must compute its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E below.

Fom [470] 151,430,806 4 + From [540] 171,235,109 , X from{503 10,000,000, = gd3anas
TransferIo {942 | in Seclion E betow

$s5.6912.1) Election Filed

1 1591 (Xif applicable)  Election filed. Affach a copy of Schedule 581 with this CT23 Return.
Proceed o Section F below.

This section applies if the corporation is a member of an associated group and/or partnership whose folal aggregate
Taxable Capital above, exceeds the TCD on page 10,

Complete the following calculation and fransfer the amount from {523 to | 543 |, and complete the return from that point.

+ From | 470 151,430,606 « Total Capital Tax for
- 542 8 843,432 , Days in tawation year the taxation year
= @ 142_,587,174 - X From | 30 % X From m% X 555 365 = 41523 427 762 .

Ontario Allocation Capital Tax Rate  + 355 (385 it leap yean) Transfer to {543]  and complste

the return from that poinl

SECTIONF

This section applies If a corporation Is a member of an associated group and the associated group has filed a s2.69(2.1) election

- ]_m
+ Frcrn « ¥ From 30-1: (Hop X melﬁl@] 0.3000 % - e e e - . = o+ 561 e .
Ontario Aliocation Capital Tax Rate

— Capital tax deduction from relating to your corperation’s Capital Tax deduction, on Schedule 581 - - — From | 995

= | 562 .
Total Capitai Tax for
. . the taxatioh year
Days in taxation year

Capital Tax T . X [555] 365 - - - = 563] .
* 365 (366 it leap year) Transfer fo | 943| and complete

the return from that point

* If floating taxation year, refer fo Guide.

Capital Tax before application of specified credits -
Subtract: Specified Tax Credits applied to reduce capital iax payable (Refer to Guide) R

Capital Tax [543 — (5461 (amount canniof be negative) B - =55

Transfer lo Page 17

conhtinued on Page 13
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Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions only
For {axation years commencing after May 4, 1999 enter NILin {55C! on page 12, and complete the return from that point.

1.2 Other than Credit Unions

Days in taxaticn year

x [587] % x rom{30]| 000000l x [888] 365 - - - - = +fss] 0,

Lesser of adjusted Capitai Tax Rate {1) Ontario Aliccation  + 365 (366 # leap yean)
Taxable Paid Up Gapital (Refer lo Guide)

and Basic Capital Amount

in accordance with

Division B.1

Days In taxation year

x [870) % x rom[30]| 10000000% x [888] 365 - - - - = «+[s74] .

Adjusted Taxable CaPitaI Tax Rate (2) Ontario Allocalion  * 355 (366 ¥ ieap year)
Paid Up Capital {Reler lo Guide)

in accordance with

Division 8.1 in excess

of Basic Capital Amount

[a70

Capital Tax for Financial Institutions - other than Credit Unions (before Section 2} + - -

* if floating texation year, refer fo Guide.

2. Small Business Investment Tax Credit
(Retain details of eligible investment calcufation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax returm.}

Allowable Credit for Eligible investments e e e e e e e e e oo e e e e

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X} D Yes

- = | 58§ [
Transfer to on FPage 12

Capital Tax - Financial Institutions  [575] — {585 e e el e e e e e e e e

Premium Tax (s.74.2 & 74.3)  (Refer to Guide}

{1) Uninsured Benefits Arrangements T
Applies to Onlario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a delailed schedule of caleulations. IT subject to tax under
{1) above, add both taxes together and enter total tax in Eaé}.)

Appiies to Insurance Brokers and other persons placing insurance for persons resident or'property situated in Ontario with '
unlicensed insurers, :

Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide) e e e el

Premium Tax [588]— [s88

Transter lo page 17
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DOLLARS ONLY

Reconcile net income {loss) for federal income tax purposes
with net income (loss) for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 S L X[soo] 14,707,466 .
Transfer o Page 15
Add:
Federal capital cost allowance e e + @ 6,908,224 ,
Fedetal cumutaive eligible capitai deduction e =R 685,039 ,
Ontario taxable capital gain T o 1025 R .
Federal non-allowable reserves. Balance beginning of year B T T + @ 707,102 &
Federatl allowable reserves. Balance end of year T o -1 D o
Ontario non-allowable reserves. Balance end of year - - - - e - - - - - - - - +|606 863,440
Ontario aliowable reserves. Balance beginning of year a1 .
Federal exploration expenses {e.g. CEDE, CEE, CDE, COGPE) L. .
Federai resource allowance (Refer to Guide} B 1 ) R
Federal depletion allowance e 1) .
Federal foreign expioration and deveiopment expenses B T l:_sj_ll .
Crown charges, royalties, rentals, etc. deducted for Federal purpeses (Refer to Guids) R + | 817 o

Management fees, rents, royatties and simiiar payments fo non-arms’ length non-residents V¥

Number of Days in Taxation Year

Days after
Dec. 31, 2002 and
hefore Jan. 1, 2004 Total Days

512 s3] +[7e] 365 )=+{ee] )
t Days after
Dec. 31, 2003 Total Days
512 365 _+[73] 365 j=+[634] .
Total add-back ameunt for Managementi fees, etc. @ * -IBEM - — '

Federal Scientific Research Expenses claimed in year from line of fed. form TE&1
exciuding any negative amount in from Ont. CT23 Schedule 161 - - e e e -

Add any negative amount in from Ont. CT23 Scheduie 161 S R

Federa} atlawable business investment loss e . .

Total of other items not allowed by Cntario but allowed federally (Aftach schedule) .- - - - + .
Total of Additions to + + [B13] + [B18] + + + A 9,435,773.. P[e40] 9435773,

- : Transier lo-Page 15

Deduct: :

Ontatio capital cost allowance {excludes arnounts deducted under @ ) e A [k

Ontario cumuiative eligible capital deduction T U.:i-a 0 £ 31

Federa! taxable capiial gain T T + | 652 .

Ontario hon-zllowable reserves. Balance beginning of year e e e e e e e oo wlesB] 707,107,

Ontaric aliowable reserves. Balance end of year LT .

Federal non-allowable reserves. Balance end of year R 863,440 o

Federa} aliowable reserves. Balance beginning of year B T T o .51 s

Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE} (Retain caleulations. Do nof suimit.) + Eb:il_ - e

Ontaric depletion allowance e .

Ontario resource allowance (Refer to Guide) I + 1 658

Ontario current cosl adjustment (Aftach schedule) e e e e e e e e e e e o e o+

CCA on assels used ta generate electricity from natural gas, alternalive or renewable rescurces. + is]

Subtotal of deductions for this page {8501 io [658] + [661] + [675] Ce e e e e (681 9,163,805 ,

b
Transfer to Page 15

continued on Page 15
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|
| Veridian Connections Inc. 1800389 2006-12-31 L DODLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Insome {loss) for federal income tax purpeses, per federal Schedule 1 - - - - - - - - - - - - - - Fom Z1l800| 14,707,465 ,
Total of Additions on page 14 e e e e o e o e e e e e e e e e - e - - oo - - - - Fom S |B40) 9435773,
Sub Total of deductions on page 14 e e e e e e e e e e o - - - - o From = [681] 9,163,805 .

Deduct:

Ontario New Technology Tax Incentive {ONTT!) Gross-up
{Applies oniy to thoge corporations whose Ontario allocation is less than 100% ir: the current taxation year )

Capital Cost Aliowance (Ontario) {CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - - - |B862 .

ONTT! Gross-up deduction calculation:
Gross-up of CCA

[ From

LTzl . X — Fram 862] .

From | 30 100.0000/
Ontario Allocation
Workplace Child Care Tax incentive (WCCT}
(Applies 1o eligibie expenditures incurred prior to January 1, 2005.)
665 . X X
Qualifying expenditures: From | 30 | 100,0000

Ontario aflocation

Workplace Accessibility Tax Incentive (WATH
(Appiies 1o eligible expenditures incurred prior to January 1, 2005.)

667 . X

Qualifying expenditures: From l 100.0860

Ontaric aliocation

MNumber of Employees accommodated 669 |

Ontario School Bus Safety Tax Incentive (OSBSTH
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer fo Guide)

[e70] . X X i :
Qualifying expenditures: From 100.0000

Ontario allocation _;

=671

Educational Technology Tax Incentive (ETTH
{Applies to eligible expenditures incurred prior to January 1, 2005.)

672 . X

X
Qualifying expenditures: Fror | 30 100,0000_1

Ontario allocation

Ontario allowable business investment loss e 678 .
Ontario Scientific Research Expenses claimed in year in [477] from Ont. CT23 Schedule 161 + {679

Amournt é\dded io income federally for an amount that was negative on
federal form T661, line 454 or 4585 (if filed after June 30, 2003} e e e e e -

Total of other deductions allowed by Ontario {Attach schedule) T @4 o .
Total of Deductions [eaf]+[663]+ [666]+[668|+[671]+{673]+ s78] + (679} +{677] + [664 = 9,444,585 , P 680} 9,444,585 o
Net income {loss) for Ontario Purposes 600!+ /640! 680 e Ol 14,698,654 «

—_— =
Transier to Page 4




CT23 Page 16 of 20

Continuity of Losses Carried Forward DOLLARS ONLY
Non-Capital L.osses Total Capital Farm l.osses Restricted Farm lListed Personal Limited Partnership
{1} Losses Losses Property Losses Losses (6)

(70| @ [7201 ) [73g] 740 750

Balance at Beginning of Year

) 701 [711] 721 [7at] 1]
Add: Current year's losses {7) Lo = L a1 [751]

Losses from predecessor 712 722 732
corporations (3)
703 713 723 733 4 -
Subtotal LY [713] 7 [ 743] 753
208,494
Subtract: Utilized during the year L7041 @ @ [Tzdlo @ ) (4414 [754) @
to reduce taxable income 208 494 )
) 725 735 745
Expired during the year [725)
Carried back o prior [706]@ ‘oFacei7|[el@m WwPage1T|[706](y ‘oPagei? [736) (@ WPage 171748
ears to reduce L
axable income (5)
[707] f717] 727} 737 147
Subtotal ! 1717 [727] [757] K2l

709 718 729 739 [749] 759

Balance at End of Year

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capitat Losses Total Capital Losses ; E
{oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Rest{lnted arrm
year month da ' Gorparations Property only DSSES
| {8501
852 B7Z
B53 8731
855 875
[876]
857 (877}
859 879/
I
869 889}
|
Notes:
{1) Non-capiial losses include allowable business invesiment losses, {5} Generally a three year carry-back applies. See fed.s.114{1) and
fed.s.111(8)(b), as made applicable by s.34. fed s.41(2)(b), as made applicable by s.34.
(2) Where acquisition of contro! of the corporation has occurred, the {8) Where a limited partrer has limited partnership losses, atiach loss
ylilization of losses can be restricted. See fed.s.111(4) through calculations for each partnership.
111(5.5), &s made applicable by s.34. (7) Inciude amount from [ 111 if taxable income is adjusted to claim unused
(3) Inciudes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) andior foreign tax credit for federal purposes. ‘
wind-up (fed.s.88(1.1) and 88{1.2)), as made applicable by .34, (8) Amount in 1708} must equal total of gg +1839).
{4) To the extent of appiicable gains/income/at-risk amount only. (9) include non-capita! losses incurred in taxation years ending after

March 22, 2004,




| Corporafion's Legal Name

i Veridian Connections Inc. 1800389

Cniario Corporaticns Tax Account No. (MOF)

Taxation Year End|
1
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Request for Loss Carry-Back (s.80(16))

Applies to corparations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or mare types of logses
carried back.

* If, after appiying a loss carry-back to one or more previous years, there is a
balance of joss avallable to carry forward to a future year, it is the corporation's
responsibility to claim such e balance for those years following the year of ioss
within the limitations of fed.s.111, as made applicable by $.34,

* Where control of a corporation has been acquired by & person or group of
persons, certain restrictions apply to the carry-forward and carry-hack
provisions of tosses under fed.s.111{4) through 111(5.5), as made applicable
by 5.34.

+ Refunds arising from the loss carry-back adjustment may he applied by the
Minister of Finance to amounts owing under any Act admintstered by the
Ministry of Finance.

+ Any iate filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

- The applicaticn of a loss cany-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the joss vear,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

“3) the day on which the Minisler receives a request in writing from the
corporation to reassess the particular taxatien year to take into account
the deduction of the loss.

» If a loss is being carried back 1o a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the
spaces provided under Application of Losses below.

. . Nen-Capital Total Capital ! Farm Losses t  Restricted Farm
Appllcation of Losses j-osses Losses Losses
910 {920] [930] [9ap]
Total amount of loss ““ o
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontaris Cc[)gnporatinn's Taxation Year Ending .
Tax Account No. (MOF) _ o v
o921 {eat] 941
i) 3" preceding i
p 9
[555] 972 932 [942
ii} 2™ preceding -
933
903 923 [943
iify 1% preceding .
From [ 7161 From{ 726 From [ 736]
Total toss to be carried back o rom | o
] 919 [o20 939 049
Balance of loss availabie for carry-forward
L RN
Summary Certification
B 230 320
Incorne Tax From | 230 or | am an authorized signing officer of the corporation. | cartify that this CT23
Corparate Minimum Tax oL L. + From | 280 return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
Capiial Tax - - - - - - - - % pom{580]: that the information is in agreement with the hooks and records of the corporation.
| further certify that the financial statements accurately reflect the financial
Premium Tax R +  From { 580 position and eperating results of the corporation as required under section 75 of
: the Corpgrations Tax Act. The methed of computing income for this taxation year.
Total Tax Payable - - - F is consistent with that of the previous year, except as specifically disclosed in a
- statement altached.
Subtract: Payments D 111 ©
Capital Gains Refund (s.48) - - Name (please print)
Qualifying Environmental
Trust Tax Credit (Refer to Guide) — — Pavid Clark
Specified Tax Credits avie Liar -
(Refet (o Guide) s - Title
Other, specif - . L .
pectly Executive Vice President
Balance e T 2,435,754 , | Full Residence Address
if paymentdue - - - - Enclosed * {990 35 Lillian Crescent
if overpaymeni: Refund (Refer lo Guide) - =975 . Newcastle
year monih day
Apply 1o 1@ _CA_ L1B1G3
= / Date
{Includes credil inlerest)
* Make your cheque (drawn on a Canadian financial institution) or & maney A L) 2007-09-25
order in Canadian funds, payable io the Minister of Finance and print
your Ontario Corporation's Tax Account No. (MOF) on the back of Note Se non 76 of the Corporations Tax Act provides penalties for making false
cheque or money order. (Refer to Guide for other payment methods ) or mlsEeE} ing statements or omissions.

[’




Corporate Minimum Tax {CMT) Page 1 of 3
CT23 Schedule 101

Corp.o#r.;tion‘s L.egal Name Ontario Corporations Tax Account No, (MOF) Tawation Year End

Veridian Connections Inc. 1800385 2006-12-31

Part 1: Calculation of CMT Base

Banks — Net income/loss as per report accepted by Superintendent of Financial Institutions {SFI)
under the Bank Act (Canada), adiusted so consolidation/equity methods are not used.

Life Insurance corporations — Net income/loss before Special Additional Tax as determined under .57.1(2)(c) or (d)

Net Income/Loss {unconsolidated, determined in accordance with GAAP} ... ... oo + rimL 7,557,753 .i
Subtract {fo the extent reflected in net incomefloss):
Provision for recovery of income taxes { benefit of current income taxes  + IWH ,I
Provision for deferred income taxes {credits) / benefit of future e
INCOME LBXEE et +12102 o
Equity income from carperations ..o +12103) »
Share of partnership(s)/joint venture(s) income ... ... ... + 12104 .
Dividends received/receivable deductible under fed.s. 112 ... . .. +|2105 .
Dividends received/receivable deductible under fed.¢ 113 ... .. +2106) o]
Dividends received/receivable deductible under fed.s.83(2)  .......... +{2107)] .
Dividends received/receivable deductible under fed.s 138(6)  ......... + 21081g .
Eedcelaraijp%ﬁ \;lfl,1 éax paid pdn
e
inder Tedeot 1 Ix 3 . + [2108) X
SUBLOLAl oo L = i —[2110]] i
Add (to extent reflected in net incomefloss):
Provision for current taxes / cost of current income taxes ... ... ... + 12111 l 5,089,537 .l
Provision for deferred income taxes (debits) / cost of future - _
INCOMETANES . vt e e e e +{2112 e
Eguity lossas from corporations .. ... +12113 .
Share of partnership(s)ficint venture(s) losses ... ........ ... .. +12114 .
Dividends that have been deducted to arrive at net income per Financial
Statements 5.57.4{1.1) (excluding dividends under fed.s.137(4.1)y ... * 2115] .
SUBLOLAl oo = 5,009,537 & + [2116]; 5,099,537 .
Add/Subtract:
Amounts reiating to s.57.9 election/regulations for disposals etc. of property for current/prior years
*reds85 ... ... ... . +12117 : J 07 ~ 12118 .
FEed. 8851 ... +[2119 J or — {2120 .
P Eed 07 L + {2121 Jor —{2122j| .
= Amounts relating to amalgamations
{fed.s,B7) as prescribed in regulations ]
for current/prioryears ... .. ... ... + -
=+ Amounts reﬁaﬁngto wind-ups (fed.s.88) 12129 l ; J of {m - -t
as prescribed in regulations for current/
HOrYEREIS |, . . oot i - |
- E\mognts refating to 5.57.10 election/ + 228l Jor - [2125] .
2332?2222?25? Sﬁ?:i@fprl?;fyfﬁémf“_". + 2127 Jor - [2128)] |
interest allowable under s5.20{1%c) or {d) of ITA fo the extent not
otherwise deducted in determining CMT adjusted net income — 12150 l: .1
Capital gains on eligible donations of publicly-listed securities and
ecologically sensitive Tand made after May 1, 2006 (to the extent
reflected in net incomelloss) - - [2155]] J N
Subtotal (Additions) ................. = L J> +[2129 -
Subtotal (SUDETACHIONS) ...\ e = l J» —[2130]) B
= Oher adjUSTITIENTE .. oo o et e e e e s 2131Er— ] o
Subtotal  * {21001 - [2110]+ [2178] + [2129] - {2130} £ [2431] ... ... ={2132] 12,657,290 .|
** Share of partnership(sYjoint venture(s) adjusted net incomefloss ... ... . o +[2133 J'
Adjusted net income {loss} (if loss, transfer 1o m in Part 2: Continuity of CMT Losses Carried Forward.} =121 34_; 12,657,29 J
Deduct; * CMT tesses: pre-1894 Loss .. .. ... .. .o + Fromi 2210 '—— B R
* CMT losses: other eligible fesses .. .. ... .o 0 + 2211 l - o
= *\ J» - 2135 T

* CMT losses appiied cannot exceed adjusied net income or increase a loss
** Retain calculations. Do not submil with this schedule.

CMT BASE o o et e e e e =12136/ 12,657,290 ,
Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CTB




Corporate Minimum Tax (CMT) Page 2 of 3
CT23 Schedule 101

Corporatior;'ms Legal Name

Ontario Corpsration'sﬁ?a_i Account No. (MOF) [Taxaiion Year £nd B

Veridian Connections Inc, . 1800389 2006-12-31
Part 2: Continuity of CMT Losses Carried Forward

Balance at Beginning of YEar NOTES (1), (21« « v« o oo v onne et te e + [2201]] B
Add: Current year's I0SS88 . . ... ... + 12202 { .
Losses from predecessor corporations on L
amalgamation NOTE(3) . .. .. .. + 12203 o
{ osses from pradecessor corporations on wind-up NoTE(®) ...+ [2204] o
Amalgamation (X} [2208][ | Yes Wind-up (x) [2206]] | Yes
SUBEOLAL  + o o o e e e e e = | J» +[2207]] B
Adjustments (atfach sChedle) .« oo vttt + 2008]f .
CMT losses available 22011+ 220713 (2208] ... .. = {2208]] J
Subtract: Pre-1984 loss uiilized during the year to reduce adjusted
NELINGOIME v vt e et e e ettt e +[2210], )
Other eligibie losses utilized during the year to reduce L
adjusted net inCOmME NOTE(4) .. ... oo iu s + @11 o
Losses expired during the year ... ... ... o + {2212 o
SUDLOAL .+ oo e et = > —[2213]] ,
Balances at End of Year NOTE (5} 20001 - (2243) =2214]! o
Notes:
(1) Pre-1994 CMT loss {see 5.57.1(1)) should be included in the (3} Include and indicate whether CMT losses are a result of an
balance at beginning of the year. Attach schedule showing amalgamation to which fed.s.87 applies and/or a wind-up to
computation of pre-1984 CMT loss. which fed.s.88({1) applies. (see s.57.5{(8) and 5,57.5(9})
{2) Where acquisition of control of the corporation has ocourred, {(4) CMT losses must be used to the extent of the lesser of the
the utilization of CMT losses can be restricted. (see 5.57.5(3) adjusted net income [2134]and CMT losses available |2209].

and a 57.5(7))

(5) Amount in must equal sum of + [2290].
Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, Use the date of the last taxation year end before your corporation's first taxation year commencing after 1993,

——e—

Year of Origin CMT Losses of

{oldast year first) CMT Losses of Corporation | Predecessor Corporafions
yeay month day
5040]| St preceding taxatior year 2980
o 1999-12-31 '

25441 8th preceding taxation year 2981

2000-12-31
@l 7th preceding taxation year |[oog2 22872

2001-12-31
5543]| 6t preceding taxation year |[9083 2983

2002-12-31
50441 9th preceding taxation year 15054 2984 j
o 2003-12-31 —
5245 4th preceding taxation year '2?@ D285, i

2004-12-31
So46l 3rd preceding taxation year W 2986 |

2005-08-08
55471 2nd preceding taxation year '@76—7_5 oa7

2005-11-21
{5oaglt Tstpreceding taxation year 22@]* 22@9}

2005-12-31
m] Current taxation year mﬁ (22891

2006-12-31 —— =

55701 55901 The sumn of amounts  {2270] + {2280]

Totals 2270 must equal amount in 1Z2214°.




Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 3 of 3

Corporation's Legal Name

Veridian Connections Inc.

Oriaric Corporations Tax Account Mo, {MOF) | Taxation Year End

1800389 2006-12-31

Part 4: Confinuity of CMT Credit Carryovers
Balance at Beginning of year NOTE (1)
Add: Current year's CMT Credit {[280]on page 8 of the CT23

or @ on page 6 of the CT8. If negative, enter NIL)  + From [280]or[347 f

Gross Special Additional Tax NoTE(2) [312]on page 5 of CTB.

(Life insurance corporations only. _

Others enter NILY o oveee + From {3121 J

Subtract Income Tax

({180] on page 6 of the CT23 or
~ pagedoftheCTB) ........ ~ From [190] .

Subtotal {If negative, enter NIL) . . . = » —{2305

-

Current year's CMT oredit {If negative, enter NiL) [280]or[347]-{2305] ... =

CMT Credit Carryovers from predecessor corporations NOTE (3)
Amalgamation (X) [2315][ | Yes Wind-up (X} [2320]] | Yes

Subtotal [2301}+{2370]+ [2325] ... ... ...

Adjustments {Attach scheduls)
CMT Credit Carryover available [2330] * [2332

Subtract: CMT Credit utilized during the year to reduce income tax

( on page B of the CT23 or on page 6 of the CT8.) * From{3100r|351

CMT Credit expired during the year .. ... .......... .. + 12334
Subtotal =

- —[2335]] A

Balance at End of Year NOTE {4} 23331—12335] ...

Notes:

............. ={2336] ;

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. {see 5.43.1(5})

(2) The CMT credit of fife insurance corporations can be restricted (see s.43.1(3}(b)).

(3) Include and indicate whether CMT credits are a resuit of an amalgamation to which fed.s 87 applies andfor a wind-up to which

fed.s.88(1) applies, (see 5.43.1(4))

(4) Amount in must equal sum of +[2360] .

Part 5: Anaiysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of

{oldest year first) of Corporation Predecessor Corporation(s)
year month day .

The sum of amounts {23701 + [2390]
must equal amount in LEBBS} .




Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Co¥poratior—1"$wl_egal Name 1_Ontarir;) Corperations Tax Acceunt No. (MOF) | Taxation Year End

Veridian Connections Inc, 1800389 2006-12-31

CMT Losses Carried Forward Workchart
¢ (i) Continuity of Pre-1994 CMT Losses
f Corporation's Predecessors' Pre-1994 Loss
Date of the last tax year end before the corp's 1st tax year Pre-1994 Loss Amalgamation Wind-Up
commencing after 1893 .. ... o
Pre-1994 Loss (per schedule) ... ... ... oo
Less: Claimed in prior taxation years commencing after 1993 ... ..
Pre-1894 Loss available for the curtentyear  .................
Less: Deducted inthe currentyear . ... ... ... .. .. .. ...

{max. = adj, net income for the year)

Expired after 10 yaars .. ... .o
P Pre-1994 Loss Carryforward ..o ..o oo

- (ii) Continuity of Other Eligible CMT Losses - Filing Corporation
(for losses occurring in tax years commencing after 1893)

Year of Origin Opening Balance Adjustment Deduction Expired Ciosing Balance
YYYYIMM/DD
10th Prior Year 1998-12-31
9th Prior Year 1999-12-31
8th Prior Year 2000-12-31
7th Prior Year 2003-12-31
6th Prior Year 2002-12-31
5th Priar Year 2003-12-31
4th Prior Year 2004-12-31
3rd Priar Year 2005-08-08
2nd Prior Year 2005-11-21
1st Prior Year 2005-12-31
Total
~ Predecessor Corporations Only — Amalgamation
indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the ‘opening balance'
of the Filing Corporation.
Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYYMM/DD
1 1998-12-31
1999-12-31
2006-12-31
2001-12-31
2002-12-31
2003-12-31
2004-12-31
2005-08-08
2005-11-21 |
2005-12-31 |
Total |



 Corporate Minimum Tax (CMT)
CTZ23 Scheduie 101 — Supporting Schedule

Corporation's Legal Name

__Veridian Connections Inc,

CMT Losses Carried Forward Workchart {continued)
~ Predecessor Corporations Only — Wind-Up

Ontaric Corporations Tax Account No. (MOF} | Taxation Year End

3
i
1 1800389 | 2006-12-31

of the Filing Corporation.

Year of Origin  Opening Balance Add
YYYY/MM/OD

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance’

Adjustment

Deduction Expired Closing Balance

1998-12-31

1599-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-08-08

2005-11-21

2005-12-31

Total




Corporate Minimum Tax (CMT)
CT23 Schedule 101 ~ Supporting Schedule

iﬂc‘éFEGFax_ﬂon's Lega) Namg“ 1! Ontario Corperations Tax Accouﬂl No. (MOF) | Taxation Year End

Veridian Connections Inc. 1800389 2006-12-31

CMT Credit Carryovers Workchart
— Filing Corporation

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYYMMWDD
10th Prior Year 1958-12-31 .
9th Prior Year 1999-12-31
8th Prior Year 2000-12-31
7th Prior Year 2001-12-31
Bth Prior Year 2002-12-31 B ]
5th Prior Year 2003-12-31
4th Prior Year 2004-12-31
3rd Prior Year 2005-08-08 -
2nd Prior Year 2005-11-21 i
1st Prior Year 2005-12-31
Total N ~

- Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance'

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Ciosing Balance
YYYYMWDD
1998-12-31
1999-12-31
2000-12-31
2001-12-31
2002-12-31
2003-12-31
2004-12-31
2005-08-08
2005-11-21
2005-12-31

Total

~ Predecessor Corporations Only — Wind-Up

indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance’
of the Filing Carporation. B '

Year of Origin  Opening Balance Add Adjustment Deduction Expired Clesing Balance
YYYY/MM/DD

1998-12-31
1999-12-31
2000-12-31
- 2001-12-31
2002-12-31
- 2003-12-31
2004-12-31
2005-08-08
2005-11-21
2005-12-31
Total




§ Ministry of Finance Paid-Up Capital: Loans and Advances
@ O nta riO Corporafions Tax

33 King Slreet Wesl

PO Box 620

Oshawa ON L1H BES

Eorporation's Legal Name Ontario Corporations Tax Account No. {MOF) | Taxation Year End

Veridian Connections Inc. . ) 1800389 2006-12-31

lL.oans ar Advances Credited or Advanced to Corporation
fincludes accounts payable te related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)

Veridian Corporation +

Veridian Corporatien shareholders + 43,588,000

 Amounts due to related parties + 3,244,319

+

4
L

Total ;
Transter to| 353 | of the GT23 | = 46,832,319




REVISED SCH10 Veridian Connections inc Dec 31 2006 AMENDED f 2006-12-31 Veridian Connections Ine.
2007-09-25 0944 Tax Account No. (MOF): 1800389

Non-Capital Loss Continuity Workchart — Ontario

- Non-capifal losses - —. -

Loss l.oss :
Balance at incurred Adjustments carried Applied to
beginning in current and back reduce taxable Baiance at
Year of year year fransfers Parts | & 1V incormne end of year
Current N/A - N/A e
2005 N/A - NIA '
w05 NIA - NiA B
2005 e N/A 22,528 N/A 22,528 -
2004 /A o N/A e
2003 _ . NIA 73336 N/A L 73,336
~2002 o NA 112,630 NiA .. uzew 0000
2001 MNIA B NIA *
uotai 208,494 208,494 ~
~ Farm losses
Loss Loss
Balance at incurred Adjustments carried Applied to
beginning in current and back reduce taxabie Balance at
Year of year year transfers Parts 1 & v income end of year
Current NA NIA .
2005 N/A N/A
2005 NIA N/A
2005 NIA N/A
2004 N/A N/A
2003 WA N/A
2602 NiA N/A
2001 NFA N/A
2000 N/A N/A
1958 N/A N/A
1998 NFA N/A ' * i
Total o |
~ Restricted farm losses : -~
Loss Loss
Balance at incurred Adjustments carried Applied o
beginning in current and back reduce taxahble Balance at
Year of year year transfers Parts | & IV income end of year
Current N/A N/A
2005 NIA o N/A
2005 ) N/A N/A -
2005 N/A NIA
2004 N/A i . N/A . I
2003 /A i _ NAA _
2002 N/A NIA
2001 ) NIA N/A - i
2000 NIA S N/A I
1999 /A o NiA o
98 N/A N/A o
Total H
- o ]

* This balance expires this year and will nol be avattable next year.
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Ministry of Finance

Corporalions Tax

33 King Straet Wesl
PO Box 620

Oshawa ON L1H 8E9

Ontario Cumulative Eligible Capital Deduction
Schedule 10 Page 1 of 2

For taxation years 2002 and later

@ Ontario

Corporation-‘;Legal Name Ontario Cowr'pnratimvl‘ém:f-éx Account No. (MOF) | Taxation Year End

T
Veridian Connections Inc. , |
® For use by a corporation that has efigible capital property.

B A separate cumulative eligible capital account must be kept for each business.

18006385 2006-12-31

Part 1 — Calculation of current year deduction and carry-forward

Onlario Cumulative eligible capital — balance at end of preceding taxation year (if nsgative, enfer zero) =+

9786271 A

Add: Cosi of eligible capital property acquired during the taxation year + B
Other adjustments ... ... ... e + c
B e e e = X

Non-faxabie partion of a non-arm’s jength transferor's gain
realized on the transfer of an eliginle capital property to
the corporation after December 20, 2002

H

=
—
—
N
1}

D minus E (if negative, enfer zerg) =

D F

Amount transferred on amalgamation or wind-up of subsidiary + G

Subiotai A+ F+ G =

5,786,271 H
Deduct; Ontario proceeds of sales {less outlays and expenses not
otherwise deductibie) from the disposition of all eligible
capital propesty during the taxationyear .. ... ... ... .. + {

The gross amount of a reduction in respect of a forgiven
deht obligation as provided for in subsection 80(7) of the
income Tax Act (Canada)

Other adjusiments *

T T = X 3/4 ... . = - L

Ontario cumulative efigible capital balance Hminus L . ... .. ... = 9,786,271 M
I M is negative, enter zero at fine Q and proceed fo Part 2, page 2.

Cumulative eligible capltal for a property ne longer owned after ceasing io cary on that business

From M

_ 9,786,271

Current year deduction

MN+O

From N

Y% = * 685,032 O

685,039 | —

685,039 P

Note: The maximum current year deduction is 7%. Any amount up to the maximum deduclion of 7% may he clalmed.
For taxation vears statfing after December 21, 2000, the deduction may not exceed the maximurm amount
prorated for the number of days in the taxation year divided by 365 or 366 days.

Ontario cumulafive eligible capital - closing balance M minus P (if negative, enter zero)

See page 2 - Part 2

Enter amount in bax

of the CT23

= 9,101,232 -

—_—




Ontario Cumulative Eligible Capital Deduction

ngi;oration's Legal Name

i Veridian Connecticns Inc.

Ontario Corporations Tax Account No, (MOF)

1800389

2006-12-31

Taxation Year End

Schedule 10 Page 2 of 2

|
|

Part 2 —~ Amount to be included in income arising from disposition

Complete this part only if the amount at line M is negative.

Amount from line M above. Show this as a posilive amount, not negative.

Total cumulative eligible capital deductions from income for taxation

years beginning after June 30, 1988

Tetal of all amounts which reduced cumulative etigible capital in the

current or prior years under subsection 80(7} of the ITA

Total of cumulative eligible capital deductions claimed
for taxation years beginning before July 1, 1988

Negative halances in the cumuliative eligible capital
account that were included in income for taxation
years beginning before July 1, 1888

Deduct line 4 from line 3 (if negative, enfer zero)

Totailines 1+ 2+ 5

Amounts inciuded in income under paragraph 14(1)(b), as that
paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for an
amount described at line 1

Amounis at Line Z from Ontaric Schedule 10 of previous faxation

years ending after February 27, 2000
(This will be Line T in eadier versions of this schedule.)

Total lines7 + 8
Deduct line 9 from line § (if negative, enter zero)
R minus S ({if negative, entar zero}
From Line & o X
T minus U (if negative, enter zero)
From \f X
Lesser of Rand §

Amount to be included in income W+ Z

N £ = C -




Ontario g’*“)fr‘::rzlzi‘fi‘:;“ Ontario Continuity of Reserves
33 King ggoéel West Schedule 13
Oshawa ON LiH 8E9 :

| Corporation’s Legal Name - Ontario Corporations Tax Account No. {(MOF) ‘,Taxation Year End __[

Veridian Connections Inc. 1800389 _ 2006-12-31 i

For use by a corporation to provide a continuity of all reserves claimed which are allowed for tax purposes.

Part 1 — Capital gains reserves

OCntario balance at Transter o_r_f" Ontario balance
- the heginning amalgamation or al the end of
Description of property of the year wind-up of subsidiary Add Deduct the year
5 _ 5 3
1 -
A B C
Totals

The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer on amalgamation or wind-up of subsidiary B,
should be entered on Schedule 6; and the total capital gains reserve at the end of the taxation year C, should also be entered on Schedule 6,

Part 2 ~ Other reserves

Ontaric balance at Transfer on Ontatio balance

- the beginning amalgamation or at the end of
Description of the year wind-up of subsidiary Add Deduict the year
5 3 $

Reserve for doubtiui debts

Reserve for undelivered goods and services
not rendered

Reserve for prepaid rent

Rreserve for December 31, 1995 income

Reserve for refundable containers

Reserve for unpaid amounts

Other tax resarves

D E F

Totals

The amaount from D pius the amount from E should be entered in - | 607 | of the CT23,
The amount from F should be entered in {654 | of the CT23.

Part 3 — Continuity of non-deductible reserves ' |

Ontario opening Ontario Ontarie Other Ontario closing i
Reserve balance Fransfers additichs deductions adjustments balance :
Employee Future Liability 707,102 156,338 863,440 ‘

Reserves from Part 2

Totals 707,102 156,338 5 863,440
Enler in box | 852 |of the CT23 Enter in hox | BOB  of the CT23
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This schedute is used to catculate Ontario Scientific Research and Experimental Development Expenditures (SR & ED). The ruies
used in the calculation of Ontarie SR & ED foliow the federal rules with the exception of the new Ontario measure introduced in
the 2001 Ontario Budget and implemented in Bill 127 which received Royal Assent en December 5, 2001.

This schedule must be completed by all corporations performing qualified Ontario SR & ED in a "specified taxation year” or in the
taxation year immediately preceding the first specified taxation year of the corporation and filed with the current CT23 or C78. Other

corporations may use this scheduie, if they have claimed or are claiming a different SR & ED amount for Ontario than for federal
income tax purposes.

» "Specified Taxation Year” {STY) is the taxation year of the corporation that begins after February 29, 2000 and ends after
December 31, 2000,

» "Investment Tax Credit Amount” (ITC) means, in respect of a corporation for a taxation year, an amount deducted by the
corporation for & preceding taxation year under subsection 127(5} or (6) of the lncome Tax Act (Canada) (iTA).

s "Qualified Ontario SR & ED Expenditure” {QORD) means,

A, A qualified expenditure within the meaning of subsection 12(1) of the Corporations Tax Act (CTA) that is made or
incurred by a corporation in a STY or in the taxation year immediately preceding the first STY of the corporation, or

B. An expenditure made or incurred by a partnership in a fiscal period that ends in a STY of a corporation if,
e the corporation is member of the partnership at any time in the STY, and

« the expenditure would be a qualified expenditure within the meaning of subsection 12{1) of the CTA if it were
made by & corporation.

* "Ontario Allocation Factor" {OAF) has the meaning given to that expression by subsection 12(1) of the CTA,

e if a corporation includes a federaj ITC amount in determining the amount of the Ontario poot of deductible SR & ED expenditures
for a 8TY, the following amounts are adjusted by the OAF:

« Amount of recaptured federal ITC relating to QORD for property disposed of in the preceding taxation year in

on page 2.

« Amount of fedéral iTG refating to QORD claimed federally in the preceding taxation year{s) in

[462 on page 2.

s Amount of federal ITC relating to QORD allocated from partnerships in the current taxation year in
{_5465 oh page 2. :

» Federal ITCs earned on shared-use equipment (SUE) reduce the capital cost of the property acquired for federal and Ontatio
income tax purposes in the taxation year after the taxation year in which the ITC is claimed federally. The amount of the federal

ITC that relates to QORD on SUE is added to the SR & ED poaol for Ontario purposes in the taxation year after the taxation year
in which the |TC is claimed federally,



Ontario Scientific Research and
Experimental Development Expenditures
CT23 Schedule 161 '

Page 2 of 5
Eurporation's Legal Name ) i Optario Corporations Tax Account No. (MOF) 1w}Taxa‘(ion Year End hl
% Veridian Connections Inc. . 1800389 | 2006-12-31 |

Ontario Pool of Deductible SR & ED Expenditures for the current taxation year

Tetal aliowable SR & ED expenditures (capital and current)
(From line[a00] federal TE61 (T2 SCH32)) ..o it + [400] | 280,780

Less: Government and non-government assistance
(From line[430] federal T661 (T2 SCH32)}

Preceding year's amount of federal ITC claimed for SR & ED ] .
(From lineldas] foderal TE61 (T2 SCHAZ)) .ot ve oo e ~ 23] | 8,812,

Sale of SR & ED capital assets and other deductions

(From line[ddp] federal TE61 (T2 SCHA2)) .+ v oo v vve oottt oo — {440} | J
Amount of recaptured federai ITC{From Iine federal T661 (T2 SCH32))
relating to QORD for property disposed of in the preceding taxation year a42] [ .
Gross-up for Ontario afiocation factor From {442] | J+] 100.00000% - - - = —[4a4]| J
(From{_30 |of the CT23 or CT8)
Subtotal: [400]—[@30]-[438]-[a40]-[a4a] ... . .. =48] 271,968 .
Add: Repayments of government and non-government assistance ,
(From line[44s] federal TE61 (T2 STHB2)) . e'e vttt e et + [446]] 4

SR & ED expenditure pool transferred on amalgamaiion or wind-up — :
(From linefa5z] federal T661 (T2 SCH32)) .« .ot ir et e e + {452} J

Amount of federal ITC recaptured in the preceding taxation year

(From lina[d53] federal TE61 (T2 SCHB2)) .\ v oot e e ettt + [453] | .
Preceding year's balance in poo! of deductible Ontario SR & ED expenditures
(From of the preceding taxation YEar) .. ... ... ... + [a80] | J

Federal I TC refating to QORD claimed federally in the preceding .
LAXALON YEAMS)  + v v e oo h e e + [a62]] 8,812 .

Amount of federal ITC relating to QORD allocated from partnerships

inthe current taxation year . .. ... ... L + 465 i 1
Subtotal $[A65] = [468] | 8,812 .
Gross-up for Ontario allocation factor From | 488 | 8,812 .J + ; 100.0000 I% - - - = +1470 | 5,817

(From|_30 | of the CT23 or CT8)

Subtotal: E@++@++[4ﬁé + [470]

(If the amount in[473|is negative, enter zero, in[475], [ 477] and add {473]to [615] of the 2002 CT23 or CT8 - -
or (616 |of the 2003 or later CT23 or CT8. if the amount in] 473} is positive, enter the amount in | 475:.) = 473] 280,780 J

Amount available for deduchiofn . . o vt e = [_4_?_5J i 280[?§6j

Deduction claimed in the taxation year for Ontario B B o
(Enter the SR & ED expenditure poot deduction claimed in the taxation year in[679] of the CT23 or CT8) .. .. —[477] [ 280,780 4

Ontario current taxation year closing balance
in pool of deductible $R & ED expenditures L4751 — | 477

.............................. = [4m0][ ]

{Transfer this amounl 1c§ 450ﬂ_§ as ihe carry

farward amount for \he nex taxation year.}
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Calculation of Preceding Taxation Year Amount and Account Balances - Federal ITC from SR & ED
Expenditures relating to QORD.

e This page is used to calculate the amount of the federal ITC that relates to SR & ED performed in Ontario for cerlain taxation

years and is used to increase the amount of the Ontario SR & ED pocl on page 2.

« Alt amounts on this page are based on the preceding taxation year since the amount of the federat ITC that relates to QORD
can only be used to increase the Ontario pool for SR & ED in the current taxation year if there was a federal ITC claimed for

federal purposes in the preceding taxation year that related to QORD.

e Do not include amounts of federal ITCs that relate to QORD that were allocated from a partnership. These amounts are
added to your SR & ED pool for Ontario in the taxation year that they are allocated from a partnership to a corporation, not in

the year after they are claimed federally.

Opening Balance:

(Enter amount from Schedule 161 of the preceding taxation year, ifany) . ... ............ ... . + Eﬁfﬂ[ i

Add; Amount of federal ITC earned, relating to QORD

(QORD portion of line[540 | federal T2 SCH31 for the preceding taxation year) — .............. + 5101 ] 8,812.

Amount of federal iTC earned, reiating to QORD, transferred on armalgamation or wind-up

(QORD portion of line [530 | federal T2 SCH31 for the preceding taxation year) — .............. + [520] | J

Subtotal: [500]+ [B10]+ [520] ... =[5} 8,812.

Deduct; Amount of federal |TC, relating to QORD, ciaitned federally

{QORD portion of line [560 | federal T2 SCH31 for the preceding taxation year)  .............. + {540 | 8,812 )

Amount of federal ITC, relating to QORD, carried back federally to a preceding taxation year({s)

(QORD portion of line P federal T2 SCH31 for the preceding taxation year ..., TiBS0 | d

A refund of federal ITC, relating to QORD, claimed federally

{QORD portion of line 610 federal T2 SCH31 for the preceding taxation year) . ............. +[B60] | R

Amount of federal ITC, relating to QORD, deemed as a remittance of co-op corporations

{QORD portion of line [510] federal T2 SCH31 for the preceding taxation year)  .............. + 570} R

Subtotal: [540]+|550] + {560} + [570) -

......................... L =Tl T 88174

(Transfer this amaunt 1o on Page 2)

Deduct: Amount of federa! ITC, retating to QORD, expired per the ITA after 10 taxation years

{QORD portion of line | 515 | federal T2 SCH31 for the preceding taxation year) — ....... ....... - | L
Closing Balance: [535]— [B75] = [5B0] . ..\ttt = (500 | ]

{Transfer this amounl 10‘ 500 | gs the

opening batance [or the nex! {axation year.)
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F&rporaﬁon‘s Legal Name
E

1 Veridian Connecticns Inc.

1800389

Ontario Corperations Tax Account No. (MOF}

E Taxation Year End 7!

|
| 2006-12-31 ‘

Continuity Schedule for Federal ITC refating fo SR & ED Expenditures for the Preceding Taxation Year

» All amounts on this page are based on the preceding taxation year.

» Amounts on this page should tie into Part 12 of federal T2 SCH31 completed for the preceding taxation year.

Yr. of Crigin
{Oldest yr. first)
yyyy mm dd

Opening Balance

Additions

Deductions
(other than

amounts that were

allocated from a
parthership)

Deductions
{only amounts
that were

aliocated from a

partnership)

Closing Balance

1897-12-31

1998-12-31

1999-12-31

2000-12-31

2001-12-31

2002-12-31

2003-12-31
2004-12-31

2005-08-08

2005-11-21

2005-12-3%

8,812

8,812

Totals
(see note 1, 2 and 3}

725

740

8,812

755

8,812

770

785

Notes:

1. The amount in should equal the amount of the investment tax credit at the end of the preceding taxation year less line in Part -

12 of the federal T2 SCH31 for the preceding taxation year,

2. The amount in should equal the closing balance in fine in Part 12 of the federal T2 SCH31 for the preceding taxation year.

3. ltis important that the amounts in the deductions columns on this page correctly reflect the year of origin of the federal ITC claimed
because only amounts relating to QORD can be used te increase the Ontario SR & ED pool.
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Continuity Schedule for the Amount of Federal ITC from $R & ED Expenditures relating to QORD for
the Preceding Taxation Year

« This page is required to record the amount of the ITC that relates to QORD by year of origin.
_ » Al amounts on this page are based on the preceding taxation year.

» Do not inciude amounts of federal ITCs that relate to QORD that were aliocated from a partnership (see text at the top of page 3).

JR—

Yr. of Origin
{Oldest yr. first) Opening Balance Additions Deductions Closing Balance
yyyy mm dd

2000-12-31

2001-12-31

2002-12-31

2003-12-31

2004-12-31

2005-08-08 |

2005-11-21

2005-12-31 8.812 ' 8,812
Totais 825 840 855 870

{see note 1 -B) ‘ 8,812 : 8,812

Notes:
1. The amocunt in | 825 ] shouid egual on page 3.

The amount in 840 | should equal the total of [5101and [520] on page 3.
The amount in | 886 should equal {575 on page 3.

The amount in 870 | should equal {590]on page 3.

oo e N

Any deductions that are recerded in the deduction column on this page must be taken out of the same year of origin as indicated
in the deduction column on page 4. These deductions must be related to QORD and must not have been allocated from a
nartnership.

6. The amount of federal ITC relating to QORD will expire if the federal ITC it relates to expires before it is claimed federally.
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Apprenticeship Training Tax Credit (ATTC)
. CT23 Schedule 114

%) Ontario

Eorporation's Legal Mame Ontario Corporations Tax Account No. (MOF) | Taxation Year End

!
|
1800389 |

Veridian Connections Inc. 2006-12-31

instructions for completing the ATTC Claim Form

w Enter the relevant details for each eligible apprentice, including
the amount of tax credit.

» Corporations are eligible for a 25% (30% in the case of
corporations with payroll not exceeding $400,000) refundable tax
credit on wages and salaries paid or payable for services
performed after May 18, 2004 by an eligible apprentice during the
first 36 months of an apprenticeship.

e The maximum amount of credit that can be claimed in respect of
each eligible apprentice is $5,000 per year to a maximum of
$45,000 over the first 36 months of the apprenticeship, The
maximum annuat tax credit of $5,000 is pro-rated for the number
of days the apprentice was employed during the taxation year,

® The credit is considered government assistance and is therefare
ic be included in income in the year the credit is claimed.

» Your total tax credit for the taxation year is equal to the sum of
the tax crediis for each eligible apprentice.

u Enter the total tax credit claimed on line {203, page 7 of the
CT23 Leng, of page 4 of the CT23 Short, or page 4 of the CT8.

» Enter the total number of apprentices hired on fine [202{, page 7
of the CT23 Long, of page 4 of the CT23 Shor, or page 4 of the
CT8.

Summary of Apprenticeship Training Tax Credit Claimed

Complete a separate entry for each eiigible apprentice that is in a qualifying
skilied trade and hired before January 1, 2008. This credit appiies to salaries
and wages paid after May 18, 2004 and before January 1, 2011 to efigible
apprentices during the first 36 months of an apprenticeship.

Example: A taxpayet, with a December 31, 2004 taxation year end, hires an
otherwise eligible apprentice on June 1, 2004 at a salary of $3,500 per month.
The taxpayer's salaries and wages in the preceding taxation year were 3700,000.
The credit claimed is the lesser of *{1} 25% of sataries paid to the apprentice
during the period of employment {25% x $3,500 x 7 = $6,125), and *(2) $5,000
mulfiplied by the number of days the apprentice was employed during the
taxation vear, divided by the total number of days in the calendar year (35,000 x
214/366 = $2,523). Hence, the credit claimed in the 2004 taxation year is $2,923.

Eligible Apprenticeship

Trade { Description of Apprentice Sf,ﬂ;,s;:zf,'ﬁgezﬁtj; Contract of | Employment Eligible ;g:ﬁ.fg;
Code | Apprenticeship ~ Nameand Contract or Agreement Period Expenditures (see notes
Program Social insurance No, (SIN) Training Agreement No. (EE) betow)
year month day year month day
Name From
434a Power Lineworker 1 Ryan Kelly 2006-05-04
To
SN 538854 282 2006-05-04 18532 2006-12-31 48,788 3,315
Name From
434a Power Lineworker | Russell Hollett 2006-05-04
To
SIN - 517118589 2006-05-04 D13352 2006-12-31 46,275 3,315
See schedule 161,479 10,000
If insufficient space, attach schedule Total EE_{E EBB]
otals 256,542 16,630

Tranhsferfo 203 on Page 7 of the CT23 Lonyg

A 1$ ' ) or Page 4 of the CT23 Shart, |
or Page 4 of the CT8 |

LI i @ is $600,000 or greater use 25%. |
8 if [ A is $400,000 or less use 30%,
®f @ is over $400,000 bui less than $800,000 use the following formula to calculate the specfied percentage:
Specified percentage = 30 — | .05 { From [A]] o | - $400,000 ) + 520,000 ]
indicated specified percentage used 25,0000 %
* Credit claimed equals lesser of:
{1) EE multiplied by the specified percentage, and
(2) $5,000 x number of days the apprentice was employed in the taxation year
365 (366 if leap year)

Corporation's salaries & wages paid in the preceding taxation year

Total Number of ADPrentiCBE . . ... o u o = 4 !

Page 4 of the CT23 Short, or Page 4 of the CT&
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Taxation Year End

1
|
l

i Veridian Connections Inc, - 1800389 2006-12-31
Eligible Apprenticeship
Trade Description of Apprentice z,eg;s;ggﬁ:ezzzg Contract or | Employment Eligible ;;Dfedi;
Apprenticeship Name and Contract or Agreement Period Expentitures ame
Code . - (see notes
Program Social insurance No, {SIN} Training Agreement No. (EE) below)
year monih day year month day
Name From
434a Power Lineworker | Scot Merrick 2003-05-15
To
SN 486 822 695 2001-12-05 ABB736 2006-12-31 76,421 5,000
Natne From
434z Power Lineworker | Joshua McAdams 2005-11-01
To
SIN° 510 245 525 2002-10-18 A72594 2006-12-31 85,058 5,000
Totals
161,479 10,000
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i & H Canacia Revenue  Agence du revenu
Agency du Ganada

CLAIM FOR SCIENTIFIC RESEARCH AND
EXPERIMENTAL DEVELOPMENT (SR&ED) CARRIED OUT IN CANADA

e Use this form to ciaim SR&ED carried out in Canada during the year. File it with your return of income.

* |5 you are filing a T2 corporation return of income, place this form on top of the return so that we can identify your SR&ED claim guickly.

» Use a separate form to support SR&ED expenditures incurred by each partnership of which you are a partner.

» Use Guide T4088, Claiming Scientific Research and Experimental Development Expenditures, to heip you fill out this form. You can
also consult our Web site at www.cra.ge.cafsred/ for an online help guide.

s if the SR&ED was performed in the province of Newfoundland and Labrador, Nova Scotia, New Brunswick, Québec, Cnlario,
Manitoba, Saskatchewan, or British Columbia, or in the Yukon Territory, you may be entitied to a provincial or territorial tax credit.

= Complete schedutes A, B, C, D, E and F, if they apply to your situation.

* Prepare and retain schedules to support the breakdown for sach expenditure claimed in this form and on the reguired attachments.

s On this form, references to the Act are to the Income Tax Act. References to the Reguiations are to the income Tax Regulations.

® All the information requested in this form inctuding the attachments, schedules and any other document supporting your expenditures is
prescribed information. You have to file the information that applies to your claim, along with Schedule T2 SCH 31 or Form T2038{IND),
within 12 months of the filing-due date of your return of income for the year you incurred the expenditures. if you do not meet this reporting
deadiine, we may reject your claim.

Part 1 — General information

hNarne of claimant Claimant's business address and postal code
55 Taunton Road East
Ajax L1T 3V3
Claimant's Web site (if available}
Veridian Connections Inc, hitp:/fwww.
Business Number, social insurance number, or partnership Return for
identification number tax year frorm: | 2006-01-01 to: 2006-12-31
88628 2920 RCOO01 Year Month Day Year Month Day

Name of centact person
David Clark ts the claim filed for a partnership? 1 Yes D 2 No

Telephone number/extension Fa number FE If yes, what is the name of the parthership?
(905) 427-9870 (905} 619-0210

Is this the first time you are claiming for SR&ED? l

1 Yes l:} 2 No Percentage of SR&ED investment tax credits allocated from the
- ) partnership . %
m If not, when was the last claim? Year @ Name of the person or firm who prepared this claim

l KPMG LLP

Certification and Election ]
| certify that | have examined the information provided on this form, and on the related schedules and attachments and it is true, correct,
and complete.

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investrment tax credits (ITC) for the year.
| understand that my election {choice) is irrevocabie for this year,

BT ! elect to use the proxy method under clause 37(8)(a)(ii)(B) 1 Yes [ X]

m | choose to use the traditional method 1 Yes D |
|FE _ David Clark ] 2007-09-25
i Mame of authorized signing officar of the corporation, authorized partner, of individual Signature Date i

For Canada Revenue Agency use only

f 4s0] 401]

TE61 E (06) Cana.d'é'
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Part 2 - Scientific or Technological Project Information

Provide the information requested in Step 1 on separate sheefs of paper for each project, and attach them to this form. If you have more
than 20 projects, you only need to provide project descriptions for the 20 that are largest in term of doliar value. For step 2, provide the

information requested on this form and complete Schedule E. For more information, see Guide T4088, Claiming Scientific Research
and Expserimental Development.

Step 1 - Detailed project description

Identify each of the projects you are claiming and use questions A to E below to help you provide the information we need to process
your claim. If the project is continuing from iast year and the objective has not changed or been achieved, you can use the same

Jinformation that you provided last year for questions A, B and C. Include sufficient information to show how your project work meets
the requirements of the SR&ED Program.

We recommend that you read Guide T4088 before you answer guestions Ato E. This will help you understand the type of information
ithe Canada Revenue Agency needs to process your claim and will reduce or eliminate the need for you to submit more information.

It will also help you avoid preparing unnecessary information. Most projects can be described in four pages or less. It would be helpful
to take into account whether your project involved experimental development work or scientific research work, because the eligibility
requitements for these are different. In general, experimental development work is done either in or outside a laboratory in order to
achieve a technological advancement for creating new, or improving existing materials, devices, products, or processes. Scientific
research work is done mostly in @ laboratery sefting o obtain new scientific knowledge.

A Scientific or technological objectives - What is the scientific or technclogical objective of your project? Does this project
involve scientific research or experimeantal development?

B. Technology or knowledge base or level — If your project work is mostly experimental development, what were the technological

limitations of the products or processes before you started your project? if your project work is mostly scientific research, what was
the extent of existing scientific knowledge in this area?

C. Scientific or technological advancement — What advancement in technology is being sought? What were the probiems or
challenges that could not be solved using commonly avaitable techniques requiring you to seek an advance in the underlying
technology to achieve the objective in A above? or what was the new scientific knowledge sought in your work? To what field of
science ar technology would the advance contribute?

D. Description of work in the tax year — Describe the work, including experiments and analyses, that you did in this tax year to
achieve the technological or scientific objectives above. If all or part of the work that you are claiming was performed by coniractors,
include a description of the work performed on your beha!f by the contactors or a copy of the statement of work from the contract.

E. Supporting information - What technical records or documents generated over the course of the work, such as records of trials,

test results, progress and final reports, minutes of meetings, employee activity records, prototypes, and new products, are available
to support your ciaim?

Step 2 - Project summary information
Total number of projects you are claiming in thistax year. ... ... ... o o o oo o 4

If you received an amount under the Industrial Research Assistance Program (IRAP) for SR&ED type —
work, please indicate the amount you received. ... ... L o 208

Complete Schedule E to provide a list of all SR&ED projects for which you are claiming expenditures this year.
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Part 3 — Summary of SR&ED Expenditures (nearest doilar)

IStep 1 — Allowable SR&ED expenditures for SR&ED carried out in Canada

SR&ED portion of salary or wages of employees directly engaged in SR&ED:

* employees other than specified employees

. speaified employees (do not include bonuses or remuneration based on profits) (see guide)
Amounts deemed incurred in the year under subsection 78(4) (salary or wages) _
Unpaid amounts deemed not incurred in the year under subsection 78(4) 315
Cosl of materials consumed in the prosecution of SREED 320
i Cost of materials transformed in the prosecution of SR&ED 325!
‘SR&ED contracts performed on your behalf (complete Schedule F ;

e arm's length contracts

» non-arm's iength contracts
l.ease costs of equipment used:

» all or substantially all {90% of the time or more) for SR&ED

e primarily {(more than 50% but fess than 80% of the time) for SR&ED. Enter only 50% of the lease costs

if you use the proxy method. If you use the traditional method, enter "0".

Overhead or other expenditures (enter "0" if you use the proxy method)
Subtotal (add lines 300 1o 260; do not add line 315)
Third-party payments (complete Schedule A)
Total current SR&ED expenditures {add lines 365 and 370)

Capital expendituras (for ASA equipment, see guide]
Total aliowable SR&ED expenditures (add lines 380 and 390)

62,115

+

+

718,665

+

+

+

280,780

+

280,780

+

| - 280,780

Step 2 — Pool of deductible SR&ED expenditures

Amount from line 400 280,780
iess

* government and non-government assistance for expenditures included on line 400

e SR&ED ITC ciaimed last year {oiher than !TC on shared-use equipment)

= sale of SR&ED capital assets {see guide) and other deductions
tadd .

» previous year's ending balance in the poot of deductible SR&ED expenditures

* amount of ITC recaptured in the preceding tax year

* adjustments to the pool of deductible expenditures (complete Scheduie B, Section 1) 454
Amount available for deduction (If the amount is negative, enter "0" and add to income in the year) 455 271,968
Deduction claimed in the year 4608 271,968

Current year's balance of deductibie SR&ED expenditures applicable to future years
{line 455 minus iine 480)

35 1 8812

+

+

+

5

~

Q.
1l
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| Step 3 -~ Qualified SRE&ED expenditures for ITC purposes ' L

iEnter the breakdown between current and capital expenditures for {TC purposes. Current Capital
| Expenditures Expenditures
{Total expenditures for SR&ED (from lines 380 and 39C) 492 280,780 498 o
add

* unpaid amounts {other than salaries or wages) from previous years that

were paid in the year under subsection 127(26) D0 S
* prescribed proxy amount (complste Schedule D), enter "0” if you use
the traditional method B+ 39,344

= expenditures on shared-use-equipment {See Note 1) +

+ quaiified expenditures transferred to you {from Form T1146) 508 Jka 128,068 EXI} +

less

* government and non-government assistance, and contract payments ﬁim - m - o

» amounts from lines 552 and 554 of Schedule B, Seclion 2 552 — 554 -

= amounts from fines 555 and 556 of Schedule C .. 888 — 556 —

Subtotal 557 = 448,192 558 =

SR&ED qualified expenditure pool (add fines 5567 and 558) 550 = 448,192
i add

* Repayments of assistance and contract payments made in the year i +

Total SR&ED expenditures that gualify for ITC purposes (add lines 55¢ and 580} ] = 448,192
*To claim an ITC on this amount, you must complete Schedule T2 SCH 31 - Investment Tax Credit ~ Corporation, or Form T2038(IND),
Investment Tax Credit (Individuals), whichever applies.

Note 1
The expenditure is deemed to be 1/4 of the capital cost of the equipment. Certain adjustments may be required if the equipment
was purchased from & non-arm’s tength supplier (see the explanations for fines 5222 and 524 in the guide).

Part 4 -~ Background Information
This information is used to administer the SR&ED program.

Expenditures for SR&ED performed by you {line 400 minus lines 340, 345, and 370) 62,115
A. Sources of funds for SRAED

From the total you entered on line 605, estimate the percentage
of distribution of the sources of funds for SR&ED performed within
your organization

Canadian {%) Foreign (%)
Internal 600 100,000
Parent companies, subsidiaries, and affiliated companies ’ 602 m
Federal grants {do not include funds or tax credits from SR&ED
tax incentives)
Federal contracts o .
Provincial funding
SR&ED contract work perfermed for other companies on their behalf 614 ~
Other funding (e.g., universities, foreign governments) 618
B. Business personnel
Total number of employees @ 83
SR&ED personnel (full-ime SR&ED staff, plus full-time equivaient for staff engaged part-time in this activity):
Scientists and engineers 632 1 Technologisis and fehnicians 534 1
Managers and administrators ' 1 Other technical supposting staff 638 _

C. Nature of SR&ED work

From the total you entered on line 605, estimate the approximate distribution of your SR&ED effort:
Basic research (ho specific application in view} g
Development of new: product
improvement to existing:  product
iD. Specialized field of research
lindicate, if applicable, the percentage of the amount on fine 605 aftributed to the following fields of research:

i Software development 85.000  Biotechnology Environmental protection

technical services

process LYy 21.000 technical services
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) Complete Claim Checklist
l To speed up the processing of your claim, make sure you have:

i 1. Used the current version of Form TE61 if you are filing a current-year claim
i 2. Signed the "Certification and Election” section in Part 1 of Form 7661 . ... ... v
l 3. |ndicated the method you have chosen for reporting your SR&ED expenditures in fields 160 or 162 of Part1  ..........

;4. Provided a summary of information for each project, with a breakdown of expenditures {labour, materials and contracts)
Coasper SchedUle £ L e

[ 5. Submitted a detailed project description of your 20 largest projects in terms of their doflarvalue ...
6. Retained decuments prepared to support the SR&ED expenditures claimed in Part 3. If you forget to claim an expenditure,

you have up to 12 months after the filing-due date of your tax return for the year to submit an amended Form T661
7. Completed Part 4 - Background Information ... oL
8 Completed schedule A, B, C, D, E and F, if they apply to your situation, and attached to form 1661 ................

9. Filed a completed Schedule T2 SCH 31, Investment Tax Credit — Corporations, or Form T2038 (IND), Investment Tax
Credit (Individuals), to claim ITCs on your qualified SR&ED expenditures

= =]

>< H

B

i
i

<]

All the information requested in this form inciuding the attachments, schedules and any other document to support
your expenditures is prescribed information. You have to file the information that applies to your claim, along with
Schedule T2 SCH 31 or Form T2038{IND), within 12 months of the filing-due date of your income tax return for the
Lyear you incurred the expenditures. If you do not meet this reporting deadline, your claim may be rejected.

Scheduie A — Third-Party Payments for SR&ED
You must complete a Schedule A for each third-party payment for SREED (attach to Form T6S1)

Schedule B — Special Situations {atiach to Form T661).
Section 1 - Adjustments to the pool of deductible SR&ED expenditures incurred in Canada
*» Repayments of government and non-government assistance (include anly the repayments of
assistance that previously reduced the deductible SREED expenditure pool)
* SR&ED expenditure poot transfer from amaigamation or wind-up
Total (add lines 445 and 452) 454

Repori on line 454 in Part 3, Step 2 of Form T661
Section 2 — Adjustments to the qualified SR&ED expenditures for ITC purposes

Current Capital

s Unpaid amounts {other than salary or wages on line 315} deemed not to Expenditures Expenditures
be incurred in the year under subsection 127(28) m -

» Current expenditures for SR&ED contract paid or payabte to, or for the
benefit of a person or parinership that is not a taxabie supplier in respect
of the expenditures

*» Prescribed expenditures (Section 2902 of the Reguiations)

» Other deductions (see guide) ]

Total (add lines 520, 528, 530, and 548, also add lines 532 and 550) . 552

= 554 =
Report on lines 552 and 554 respectively in Part 3, Step 3 of Form T&61
Schedule C — Non-Arm's Length Transactions (attach to Form T661).
Adjustments to the qualified SR&ED expenditures for ITC purposes Current Capital
» Purchases of goods and services from non-army's fength suppliers Expenditures Expenditures
(except for shared-use-equipment) (see note 1) @ - | 524
» Expenditures for non-arm's length SR&ED contracts (from iine 345) 526 -
» Assistance allocated to you (from Form T1145) 538 ﬂ - .
» Qualified expenditures you transferred {from Form T1146) 544 46 Il o
Total (add lines 522, 526, 538, and 544, also add lines 524, 540, 546) 5§56 = 556 =

Report on line 555 and 556 respectively in Part 3, Step 3 of Form T661

_Note 1

Subsections 127{11.6) to (11.8) provide rules for determining a taxpayer's expenditures to services rendered by, or property acguired
from, a non-arm's length suppiier. On line 522, enter the difference, if any, between the amount included in your SR&ED expenditure

pool for the purchases of goods and services from non-arm’s length suppliers and the expenditure’'s deemed amount undet subsecticn
127(11.8) {read the Guide).
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T661 Schedule D — Calculation of Salary Base and
Prescribed Proxy Amount

If you are using the proxy method, complete this calculation table and attach it to Form T661.

This table will help you o calculate the prescribed proxy amount (PPA) to enter on line 502 of Ferm T661. You can only claim
a PPA if you elected in Part 1 of Form T681 {line 160) to use the proxy method for the year.

The PPA is 65% of the salary base determined in Section A. The salary base is the total of salary or wages paid to and incurred for the
employees directly engaged in SR&ED in Canada during the year.

Special rules apply for specified employees, Calculate your salary base in Section A, the PPA In Section B, and the salary
or wages of specified employees eligible to be included in the salary base in Section C.

- Section A — Salary base

Salary or wages of employees directly engaged in SREED, other than specified employees

{(from line 300) 810 - 62,115
Less:

Remuneration based on profits, bonuses, and taxable benefits under sections 6 and 7 of the Act, inctuded

on line 810 above 812 1,586
Subtotal {line 810 minus line 812) : 814 = 60,529
Pius:

Total salary or wages of specified employees directly engaged in SR&ED

(per Section C, total of column 6 below) _ 815 B

Salary base (total of lines 814 and 816) - 8181 60,529

~ Section B ~ Prescribed Proxy Amount

Calculaie 65 % of the salary base per line 818 820
Report the PPA on line 502 of Part 3, Step 3 of Form T661.

39,344

in certain situations, an overail cap on the PPA may limit the amount otherwise determined {see Table 7 in the guide).

~Section C — Determining the salary or wages of specified employees

Special rules apply to restrict the amount of salary or wages of specified employees that you can include in the salary base. Use the chart
below to calculate this amount.

Column 1 Column 2 Column 3 Column 4 Column 4a Column 5 Column 6
Name of specified Total salary or Percentage Amount in Number 25% Amount in
employee wages for the year [of time spent coiumn 2 of days AxB celumn 4 or 5,
(SR&ED and on SR&ED multiplied by in taxation +365 whichever
non-SR&ED) in Canada percentage in year amount is less
{maximum calumn 3 employed | -
75%) (maximum
365 days}
Total (enter total of column 6 amounts on line 816 in Section A above),

* Do not include bonuses, remuneration based on profits, or taxable benefits under sections 6 and 7 of the Act.

** A is the year's maximum pensionabie earnings (section 18 of the Canada Pension Plan} for the calendar year in which your tax year

ends. The year's maximum pensionable earnings for 2007 are $43,700 (lotal $43,700 x 2.5 = $109,250), for 2006 they are $42,100 i
{total $47,100 x 2.5 = $105,250), for 2005 they are $41,100 (total $41,100 x 2.5 = $102,750), and for 2004 they are $40,500 !
(total $40,500 x 2.5 = $101,250).

B is the number of days in the taxation year that you employ the individual.
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T661 Schedule E — List of All SR&ED Projects Claimed

in the Year

Faor each project you are ciaiming, provide the following information using the table below. Expenditures should be recorded and allocated

on a project basis.

[210] 212! 214! 215! 218 [220]
L . Finish date Total iabour Total expenditures Total contract
ij:géédspgz;fson' ( Sta;tmdrﬁjg d) (yyyy/mm/idd}) expenditures in of materials in expenditures in
vy Actual or expected fax year tax year tax year
1. 2005-3 Geographic Information Syst| 2005-01-01 2007-12-31 53,693 178,185
2. 2006-1 Smart Meter Integration with| 2006-01-01 2006-12-31
3, 2006-2 Utility Distribution for Sustair] 2006-01-01 2006-12-31 3,883 40,480
4, 20063 Line-End Measurement of Uti]  20056-06-01 2006-12-31 4,538
Total 62,115 218,665

Use copies of this schedule if you have more than 50 projects and atfach them to Form T661.
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T661 Schedule F — Expenditures for SR&ED Contracts

Schedule F -~ Arm's Length and Non-Arm's Length SR&ED Contracts (attach to Form TG61}.
Complete this schedule only if the total dollar amoeunt per contractor for the year s greater than $30,000. If hecessary, use copies of
this schedule and attach them to Form T661.

~ Section A — Number of contractors for whom you have 1o report and provide details in Sections Band C

Arm's length contractors (Complete sectien B below) p]o00]
Nor-arm's length centractors (Complete section C helow) 920 ]

~ Section B — Complete this section for each arm’s length contractor

(902 204 906/ 908 910/ 912]
Total doliar Project code for
Contractor's Number amount per e XJ ndliture Total contract
Name of contracter Business Mo, or of contracts contractor laing in the Se ' axpendilures
GST Registration No. per contrastor greater than calmed in yea in tax year
$30.000 (if available)
Intergraph Canada Ltd 162505418 178,185! 2005-3 178,185
Hatch Acres Incorporated 100038868 40,480 2006-2 40,480
The tatal of colurnn 8472 is inciuced in the tofal of line 340 in Part 3, Step 1 of Form T661.

Total 218,665

- Section C — Complete this section for each non-arm's length contractor

Name of contractor

Contractor's
Business No. or
GST Registration No.

926

Number
of contracts
per contractor

Total dollar
amount per
contractor
greater than
$30,000

1930

Project code for
expenditures
claimed in the year
(if available)

932/

Total contract
expenditures
in fax year

3

The total of column 932 is included in the total of line 345 in Part 3, Step 1 of Form T&61.

Total
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r Federal tax instalments -
!

| For the taxation yeat ended:

_2007-12-31

The following is a fist of federal instalments payable for the current taxation year. The last column indicates the instaiments payable to
Revenue Canada. The instalments are due no later than on the dates indicated, otherwise non-deductibie interest wili be charged. A
cheque or meney order should be made payabte to the Receiver General. Payment may be made either to an authorized financial
institution or fited with form T8 (instaiment form) and addressed to the appropriate Revenue Canada Taxation Centre.

Date Instalments Instaiments Cumulative Instaiments
required paid difference payable
_2007-01-31 e 259,462 259,462
_2007-02-28 259,462 i - 258,462
2007-03-31 258,462 259,462
2007-04-30 259,462 259,462
2007-05-31 259,462 255,462
2007-06-30 259,462 259,462
2007-07-31 259,462 o 255,462
2007-08-31 259,462 259,462
2007-09-30 259,462 259,462
2007-10-31 259,462 259,462
2007-11-30 259,462 . 258,462
2007-12-31 259,452 259,452
" Total 3,113,534 3,113,534
indicate instalment method chaosen {1-3]: 1
1st Instalment base method
If instalments are starting late, indicate the MONTH in which you want them fo start {1=January, 2=February, etc.) 1
1 - 1st instalment base method -
1st Instalment hase amount (amount ! below) 3,113,534 + 12 259 462
Monthly instalments required 259,462
— 2 — Combined 1st and 2nd instaiment base method —
2ngd Instalment base amount:
Indicate:  Part | tax 5,684,182
Part 1.3, VI & V.| tax
Provincial tax
Total 5,684,182 + 12 473,682 A
{1712 of estimated current year credits (H below /12)
Each of the first two instaiment payments 473,682 B
Total tax from | below 3,113,534
; Amount B above x 2 947,364
2,166,170 + 10 216,617
Each of the remaining ten instalment payments ) 216,617
~ 3 — Estimated tax method —
I Instalment base amount (amount | below) = 12 ‘

| Monthly instalments required
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- Instalment base caiculation —— - e

b
i

Taxable income

1st instalment
base method

14,498 972

Calculation of tax payable
Federal part | tax

5,509,609

Federal surtax

+

162,388

Refundable tax on a CCPC's investment income

Subtotal

5,671,997

Small business deduction

Investment corporation deduction
Federal tax abatement

1,449,897

!Manufacturing and processing profits deduction
i Non-business foreign tax credit

Business foreign tax credit

Tax reduction, general and accelerated

1,014,928

Logging tax credit

Federal political contribution tax credit

investment tax credit per Schedule 31 and resource deduction

$3,638

Qualifying environmental trust tax credit

+ o+ + o+ ok + o+ o+ o+

Subtotal

2,558,463

Total part | tax payable (A - B}

3,113,534

Part [.3 tax

Part VI tax

Part VI.| tax

Provincial/territorial tax

+ o+ o+

Total
Parts |, 1.3, VI, V1| and provincial/territorial tax

3,113,534

Adjustment Tor short taxation years:
X 365 + number of days in year if less than 365

365

Estimated current year crediis:
Investment tax credit refund

365

3,113,534

Dividend refund

Federal capiial gains refund

Frovincial and territerial capital gains refund

NRO allowable refund per Schedule 26

Tax withheld af scurce

Other estimated crediis

+ o+ + + + +

Total estimated current year credits

instaiment base amount {G - H)

3,113,534

365

+ 4+ + +

Estimated
tax method

+ o+ o+ o+ o+ o+ o+ o+ F

I A




Ontario Tax Instaiments

| Quarterly instaiments required

rCorporation’s Legal Name Ontario Corporations Tax Account No. (—MOF) Taxation Year End
Veridian ConnectionsIne, B _ 1800389 2006-12-31
- Ontario tax instalments - |
|
For the taxation year ended: ~2007-12-31 |
{The following is a list of Ontario instaiments payable for the current taxation year. The last column indicates the instalments payable
to the Cntario Ministry of Revenug. The instalments are due no later than on the dates indicated, otherwise non-deductibie interest
wiil be charged. A cheque or meney order should be made payable to the Minister of Finance. Payment may be made either to a
chariered bank in Cntario or filed with an instalment form and addressed to:
Ministry of Revenue (Ontario)
Corporation Tax
33 King Street West
P.0. Box 620
Oshawa Ontario
L1H 8ESG
Quarterly instalment
Date instalments Instalments Cumuiative instalments
required paid difference payable
Total
Date Instalments instalments Cumulative instalments
required paid difference payable
2007-01-31 203,313 203,313
2007-02-28 203,313 203,313
2067-03-31 203,313 203,313
2007-04-30 203,313 203,313
2007-05-31 203,313 203,313
_2007-06-30 203,313 203,313
2007-07-31 203,313 203,313
2007-08-31 203,313 203,313
2007-09:30 ‘ 203,313 ' 203,313
2007-10-31 203,313 203,313
2007-11-30 203,313 203,313
2007-12-31 203,311 203,311
Total 2,439,754 . 2,439,754
-
indicate instaiment method chasen [1-3]: 1
ist Instalment base method
Do not use the quarterly payment even if applicable "X" fo continue montly payments o
If instalments are starting late, indicate the MONTH in which you want them to start (1=January, 2=February, etc.) 1
~1 - 1st instalment base method —
i |
i‘lst instalment base amount {amount | below) 2,438,754 + 12 = 203,313
' Monthiy instalments required - 203,313 |




- 2 — Combined 1st and 2nd instalment method - — r—

'2nd instalment base amount;

Indicate: Income tax, C.M.T . o 3,597,586
Capital tax, prem. tax ) + 474,783
Total = 4,072,369 + 12 = 339,365 A
Each of the first twe instalment payments o o 339,365 B |
Total tax from | below . 2,433,754
tAmount A above x 2 - - 678,730
‘ = 1,761,024 + 10 = 176,103
Each of the remaining ten instalment payments 176,103
Quarterly instalments required
~ 3 — Estimated fax method - - —
instaiment base amouni (amount | below} +~ 12 =
Monthly instaiments required i
Quarterly instalments required ;
- Instalment base calculation - e
1st instalment Estimated
base method tax methed
i Ontario taxable income 14,490,160
Calcuiation of tax payabie
Gross Ontario tax 2,028,622 A
Incentive deduction for an 8.B.C., net of surax
Manufacturing and processing profits credit + *
Additional deduction for credit unions + *
Credit for foreign taxes paid + +
Credit for investment in 5.B.0.C. + +
Specified credits applied against income tax + 16,630 +
Total deduction and credits = 16,630 = B
Income tax (A - B) 2,011,992 C
Capital tax ' + 427,762 + DI |
Corporate minimum tax paid {credited) + + E
Premium tax + + F
Total income tax and otherfaxes (C+ D+ E+ F) = 2,435,754 = _G
Adiustment for short taxation years
¥ 365 + number of days in year if less than 365 : a5 ~+ 365 365 + . 365
2,439,754 _H
Total estimated cutrent year credits - -
2,439,754
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T2 CORPORATION INCOME TAX RETURN 200/

@_-mﬁo not use this area

*, Canadas Revenue  Agence du revenu
Agency du Canada

This form serves as a federal, provincial, and territoriai corporation inceme tax return, unless the corporation is
lacated in Quebec, Ontario, or Alberia. If the corporation is located in ane of these provinces, you have to file
a separate provincial corporation return.

Paris, seclions, subsections, and paragraphs mentioned on this return refer to the /ncome Tax Act. This return may
contain changes that had nol yet become law at the time of printing. For mare information on how to complete the
return, see the T2 Corporation — Income Tax Guide {T4012).

Send one completed copy of this return, including scheduies and the General Index of Financial Information (GIF), o your
tax services office or tax centre. You have to file the return within six months afler the end of the corporalion's 1ax year.
For more information on when and how to file T2 returns, refer to the Guide under the heading "Before you start.”

- |ldentification - - —
Business Number (BN) . ......... MI 88628 2520 RC0O001

Corporation’s name
mﬁ\_@ridian Connections Inc.

Has the corporatioh changed its name
since the last fime you filed your T2 retum? (o 1Yes| | 2Mo [X]

Address of head office
Has this address changed since the last

time you fited your T2 return? . ... .. .. m 1 Yes D 2 No

(If Yes, compiele lines 011 {o 018)
55 Taunton Road East

e aco [H - .
of sméndment (Do Not Subm) .. [I#Y 1ves[ | 2ho [
To which tax year does this return apply?

Tax year start
Y 2006-01-01
YYYY M DD
Has there been an acguisition of control

to which subsection 249{4) applies since
the previcus tax year?

. Tax year-end
BR  2006-12-31
YYYY MM DD

City Pravince, territory, or state
Ajax 3 on

Country {other than Canada) Postal code/Zip code

I LiT3v3

Mailing address (if different from head office address)

Has this address changed since the last

) ' corporation that is a member of '
time you filed your T2 return? . ... . .. m 1 Yes D ZNo a partnership? ... ..oo oo, 1 Yes D 2 No
(If Yes, complete lines 021 to 028}

021100 Is this the first year of filing afier:

Incorporation? ... ... ... ... ... 1YESB 2Ne [ X
Amalgamation? ... .. ... ....... [irall 1 Yes 2No | X

If Yes, complete lines 030 to 038 and attach Schedule 24.

If Yes, provide the date
cantrol was acquired

is the corporation a professional

City Province, lerritory, or state
026

Postal code/Zip code

Has there been a wind-up of a
subsidiaty under section 88 during the
currenttax year? . ... ... ... ...

Ceuntry {other than Canada)

[ 1 2N ix]

lL.ocation of books and records

Has the lecation of bocks and records
changed since the last time you filed ...
your TZreturn? ... ... ..
{if Yes, complete lines 031 to 038)

55 Taunton Road East

If Yes, complete and attach Schedule 24

.......... TVes[ 1 2ne %]

is this the final refurn up to

dissolution? ... .. ... ... ... ... 1 Yes D 2No {E

Is the corporation a resident of Canada?

1f Mo, give the country of residence on line
TYes 2 No D 081 and complete and attach Schedule 97.

is this the final tax year
before amalgamation?

Y rves| | zno [X]

City Province,territory, or state
BEE _Ajax B on
Country (other than Canada) Postal codelZip code

TR LiT 3v3 061 [N

m Type of corporation at the end of the tax year

Canadian-controlled "1 Corporaticn controlled
1 private corparation {CCPC} 4 D by a public corporation

71 Other private Other corporation
2 corporation S D(specify, below)

| Public
3 Ucorporation

Is the non-resident corporation

claiming an exemption under —
an income fax treaty? . ... ...... . m 1 Yes D 2 Ne L)Q
If Yes, complete and attach Schedule 91.

if the type of corporation changed during
the tax year, provide the effective

date of thechange .............. @ —

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

m 1 Exempt under paragraph 148{1)(e} or ()}
i Exempt under paragraph 143(1){j)
B Exempt under paragraph 148(1}{t)
| | Exempt under other paragraphs of section 149

I N

Do not usge this area_ ;

B oo ] &=

77 F O/

Canad?
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- Attachments ————————— i

Financial statement information; Use GIF| schedules 100, 125, and 141,
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

—

Is the corporation related to any other corporalioNs? ... L L L ks e
Is the corporation an associatet Canadian-conirolled private corporaion? ..o hh glag X 23
is the corporation an associated Canadian-controlied private corporation that is claiming the expenditure imit? .. . ... ... ... . ... MIXE: 49

Does the corporation have any non-resident shareholders? .. .. . ... c i 15 i 19

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arny's length transactions with non-residents

11
if you answered Yes io the above question, and the transaction was between corporations not dealing at arm's length,
were all of substantially all of the assets of the transferor disposed of to the transferee? .. ... ... 100 44
Has the corporation paid any royalties, management fees, or other similar payments le residents of Carada? .. ... ... Lo 1 14

s the corporation claiming a dedustion for payments to a type of employee benefi plan? ... L ! ‘_ - 15
is the corporaficn claiming a loss or deduction from a tax shelter acquired after August 31,1989?7 L 166 _| T5004
Is the corporation a mermber of a partnership for which a partnership identification number has heen assigned? A T5013

Did the corporation, a foreign affiliate controlled by the corporatien, or any other corporation or trust that did
not deal at arm's length with ihe corporation have a beneficial interest in a non-resident discretionary trust?

o 22
Did the corporation have any foreign affiiates during the year? ... . o oo e o 169 25

Has the corporation made any payments to non-residents of Canada under subsections 202(1) andfor 105(1} ,
of the federal lncome Tax ReGUITIONST L o i e e e Rral 28

Has the cotporation had any non-arm's length transactions with a non-resident? .. .. ... v e A4 ! T106

For private corperations: Does the corporation have any shareholders who own 10% or more of the corporation’s . —
COMMON ANA/Or PIEfEITEd SHATEST  « v v o v oot oo h e e s e nrc 50

Has the corporation made payments to, ar received amounts from, a retfrement compensation plain arrangement during the year?
Is the net income/ioss shown on the financial statements different from the net incomefloss for Incotme tax purposes?

Has the corporation made any charitable donafions; gifts to Canada, a province, or a territory; or gifis of cultural or ecological property?
Has the corpetation received any dividends or paid any taxable dividends for purposes of the dividend refund?
Is the corporation claiming any type of losses?

15 the corperation claiming a provincial or territorial tex credil or does it have a permanent establishment in more than one jurisdiction?
Has the corporation realized any capital gains or incurred any capital losses during the tax year? .. ... oo

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than
dividends deductible on line 320 of the TZ return), b) a parinership, c) a foreign business, or d) a personat
services business: of Ii} is the corporation claiming the refundable portion of Part | tax?

Does the corperation have any property thal is eligible for capital cost allowance? .. .. ... o 2 B8
Does the corporation have any property that is eligible capital property?
Does the corporation have any resource-relaled deductions? ]
Is the corporation claiming reserves of any KInd? . . ... L e % 13

[ B &2 T N LI G

Is the corporaticn claiming a patronage dividend deduction? L ... e ‘ 16

Is the corporation a credit unin claiming a deduction for atlocations in proportion to borrowing or an additional deduction? ... ... 214 17

Is the corperatian an investmeni corporation of a balitual fund corporation? ~ ... L 218 |SISRE:
Was the corporation carrying on business in Canada as a non-resident COrPOralion? L L e e e e e y 20 |
is the cerporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? e ; 21

Is the corporation a non-resident-owned investment corporation claiming an aliowable refund? .. oo o e ‘ 26*

Does the corporation have any Canadian manufacturing and processing profts? ... .. o o L18 27

Is the corporation claiming an investment tax credit? . . .. L 31

Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures? .. .. ..o oo L '; T661

is the tola! taxable capital employed in Canada of the corporation 2nd its related corporations over $10,000,6007 . .. ... oo e 3 33/34/35

Is the corporation @ member of a relaied group with one or more members subject to gross Part |3 tex? ... ..o 236 36

Is the corporation claiming a surtax credit? L. .. o e e Fxrg 37

Is the corporation subject to gross Part Vi tax on capital of financial insiitutions? .. . L L Lo £330 38

Is the corporation claiming & Part [ tax credif? ... .. . e . i 42

ts the corporation subject 1o Part IV.1 fax on dividends received on taxable preferred shares or Part VL1 tax on dividends paid? ‘ 43

Is the cerporation agreeing te a transfer of the liabllity for Part Vi1 tax? . ... o 0 o 24¢ : 45

Is the corporation subject lo Padt || - Tobacco Manufacturers' surtax? . .. oL o L : ] 48

For financial institutions: Is the corperation 2 member of a related group of financial institutions with one or ‘ -

more members subject te gross Part V| tax? S A gl 39
!s the corporation claiming a Canadian film or video production fax credi refund? .. L L e kg | 11137

I 15 the corporation claiming a film or videc production services tax oredit refund? ... L L TI77 |
|1s the corporation subject to Parb X tax? .. . oo e e e 255 | g2*

* We do not print this scheduie. :
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- Attachments — continued from page 2

Schedue
Did the corporation have any foreign affiliates that are not controlled foreign affllates? . 206 T1134-A
Did the corporation have any controlled foreign affifiates? . ... .. .. o Lo e ; : j T1134-B
Did the corporation own specified foreign propetty in the year with a cost amount over $160,0007? gi_ | T1135
Did the corporation transfer or ioan property to a non-resident trust? .. ... L o oL . T1i41
Did the corporation recelve a disiribution from or was it indebled to a non-resident trust in the year? T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Ganada? T1145
Has thé corporatlon entered inte an agreement to fransfer qualified expenditures incurred in respect .
Of SREED GONHBOIST o o v et v e e e e e e e e e e e e s s i T1148
Has the corporation entered into an agreement with other associated corporatiens for salary .
or wages of specified employees for SREEDT . .. i e T1174 I
- Additional information
Is the COMPOFAHON INAGHIVE? . . v v v v v et et et e e e e m iYes ZNo | X
Has the major business activity changed since the Jast return was filed? (enter Yes for first-time filers) ... ... ... ... .. m 1 Yes 2No [ X
What is the corporation's major bUsiness activity? .« -« e | 282]
(Only compiete if Yes was entered at fine 281.)
If the major business activity involves the resale of goods, show whether it is wholesale or yetail .. ... ... ... m 1 Wholesale D 2 Retail [__l

Speclfy the principal product(s) mined, manufactured,
sold, constructed, or services provided, giving the
approximate percentage of the total revenue that each
product or service represents.

WiEY  Flectricity Dist

Did the corporation immigrate to Canada during the tax year?
Did the corporation emigrate from Canada during the tax year?

~ Taxable income

Net income o {loss) far income tax purposes from Schedule 1, financial statements, or GIFL. ... .o oot 14,707,466 A

Deduct: Chatitable donations from Schedule 2 . .. .. .. .. L o Lo
Gifts to Canada, a province, or a territory from Schedule 2
Cuttural gifts from Schedule 2

Ecelogical gifts from Schedule 2

Taxabie dividends deductible under section 112 or 113, or subsaction 138(€) '
from Schedule 3 . L L L e s

Part V1.1 iax deduction from Schedule 43* . .. ... ... . . o oL
Non-capital losses of preceding tax years from Schedule 4
Net capital losses of preceding tax years from Schedule 4
Restricted farm losses of preceding tax years from Schedule 4
Farm losses of preceding tax years from Schedule4 ... ... ... ... ...

Limited partnership losses of preceding tax years from Scheduie 4
Taxable capital gains or taxable dividends allocated from
acentral credit union .. ... ... e 340

Prospecior's and grubstaker's shares ... ... L oo 350
Subtotal 208,494 » 208,494 s

Subtotal (amount A minus amount B) {if negative, enter "0 14,498,972 <
Add: Section 110.5 additions or subparagraph 115(1}{a}{vil) additions ... .. ... .. e e e e e e D [

208,494

Taxable income {(amount C plus amount D) Lo e e e e m 14,498 972

Income exernpt under paragraph 148(1}(t)
Taxable incomne for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370} e 14,498 9772 =z
* This amount is equal to 3 times the Part Vi.1 tax payable at line 724,
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- Small business deduction - ——
Canadian-controlled private corpoerations (CCPCs) throughout the tax year

Income frem active business carried on in Ganada from SchedUle 7 . .. L m 14,707,466 A
Taxable income from line 360, minus 10/3 of the amoetnt on line 632*, minus 3 times the armount on
line 636%*, and minus any amount that, because of federal law, is exempf form Part Itax . ... ... .. ... ... ..., m L 14,498,972 8

Calculation of the business limit:

For all CCPCs, calculate the amount at line 4 below.

250,000 x Mumber of days in the fax year in 2004 =L 1 t
Number of days in the tax year 365
300,000 Nurnber of days in the tax year in 2005 and in 2006 365 = ... 300,000 2
Number of days it the tax year 365
400,000 X Number of days in the tax year after 2006 L E 3
Number of days in the tax year 365
Add amouints at lines 1, 2, and 3 300,000 4
Business limil (see notes 1 and ZBEIOW) . . . . e m 300,006 c
Notes: 1. For CCPCs that are not associated, enter the amount fram line 4 on line 410. However, if the corporation's
lax year is less than 51 weeks, prorate the amount from line 4 by the number of days in the tax year
divided by 365, and enter the result on line 410. )
2. For associated CCPCs, use Schedule 23 to caleulate the amount te be enfered on fine 410,
Business limit reduction:
Amount C 300,000 x  [ERE* 333,056 D T 8,881,493 E
11,250
Reduced business iimit (amount C minus amount E) (if negative, enter "0") . .. ... .. oo m F
Small business deduction
Whichever amountis the least: A, B, C O F L e e e e e e G1
Amount G1 X. Number of days in the tax year before 2008 365 x 16% = G2
Number of days in the tax year 365
Amount G1 X Number of days in the tax year in 2008 X 165% = G3
Nurnber of days in the tax year 365
Amount G1 ' X Number of days in the tax year after 2008 X 17% = G4
Number of days in the tax year 365
Small business deduction — total of amounts G2, G3, and G4 G
(enter amount G on line 9)
* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC's investment income (line 604) and without reference to the corporate tax reducticns under section 123.4,
** Calculate the amount of foreign business income tax credit deductible.on line 636 without reference to the corporate tax reductions under section 123.4.
*+x | arge corporations
» |f the corporation is nat assoclated with any corporations in both the current and the preceding tax years, the amount to be entered at line 415 is:
{Total taxable capital employed in Canada for the prior year minus $10,000,000) x 0.225%.,
= |f the corporation is not associated with any corporations in the current tax year, but was associated in the preceding tax year, the amount to be
eniered at line 415 is: (Total taxable capital employed in Canada for the current year minus $10,000,000) x 0.225%
* For corporations associated in the current tax year, see Schedule 23 for the special rules that apply.
~ Resource deduction
Taxable resource income {as defined in subsection 125.11(1)) ... ... ... .. ... PR m H
Amount H X Nurnber of days in the tax year in 2004 X 2% = !
Number of days in the tax year 365
Amount H % Number of days in the tax year in 2005 X 3% = J
Number of days in the tax year 365
Amount H _ X Number of days in the tax year in 2006 385 % 5% = I
Number of days in the tax year 365
Amount H X Nurmber of days in the tax year afler 2006 * 7% = L
Number of days in the tax year 365 J

i
| Resaurce deduction — total of amounis |, J, K, and L (enteramountMenline 10) . . .. ... ... L oo m M |
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— Accelerated tax reduction —
: Canadian-controlied private corporations throughout the taxation year that claimed the small business deduction

. . ) 300,000 -
Reduced business limit {ameunt from line 425) % v = A

.................. line 4 above
14,707,466 g

Net active business income {amaunt from fine 400) ™ . . L L L e
Taxable income frem line 360 minus 3 times the amount at line 636™ on,

and minus any amoust that, because of federal law, is exempt from Part { Tax
Deduct:

Aggregate invesimen! income (amount from dine 440) ... oo D
Amourt G minus amount D (if negative, enter "0") . . ... .. DR 14,498,972 b 14,498 972 ¢
Amount A, B, of E above, whichever IS [8SS . ... ..o e i .. F
Amount Z from Part 9 of Schedule 27 . ... .. ... .. x 100/ 7 = G
Amount QQ from Par 13 of Schedule 27 . . L o o e e A
Taxable resource income {amount fromtine 435) . .. .o oo o c e i
Amount used to caloulate the credit unien deduction (amount E in Part 3 of Schedule 17) .. .. .. .. J
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever isless . ... .. .. K
§Tota! afamourts G, K L J, 8n8 K e b L
Amount F mins amount L {if negative, enter "0"Y L L L M
! pcoelerated tax reduction—  7.00 % of amount M {enter amount Non line 637) .. ... ... . . o oo M
* |f the armnount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 7C to calculate net active business income.
%% Caloulate the amount of fareign business income tax credit deductible at fine 636 withoul reference to the corporate tax reductions under section 123.4,
— Genera! tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the tax year
Taxable inCome oM INE 380 o 1 ot o e e e e e e e e e e e e 14,498,972 A
Amount 21 from Part 8 of Schedule 27 . . . . L o e s g
Amount QQ from Part 13 of Schedule 27 . . L L e C
Taxable resource income from fine 435 . L L L D
Amount used to calculate the credit union deduction {amount E in Part 3 of Schedule 17) .. ... ... E
Amount on line 400, 405, 410, or 425, whichever is theleast . . ........ ... ... .. ... ... F
Aggregate investment income fromline 440 L L oL oo G
Amount used io calcuiate the accelerated tax reduction (ameunt M) . ... .. oo oo G1
Total of amounts B, C, I, E, F, G, @00 BT o ot e et oo e it > H
Amount A minus amount H (if negative, Brter "0 Lo e 14,498,972 |
Armount | 14,498,972 x Number of days in the tax year before 2008 365 X 7% = 1,014,528 N
Number of days in the ax year 365
Amourt | ' 14,498,972 Number of days in the tax year in 2008 X 750% = Jz2
Number of days in the tax year 365
Amolint i ) "~ 14,498,972 x *  Number of days in the tax year.in 2009 . X B% = ; J3
Number of days in the tax year 365
Amourd | ~ 14,498,972 X Number of days in the tax year after 2009 X 9% = J4
Number of days in the tax year 365
General tax reduction for Canadian-controlied private corporations —total of amounts J1, J2, J3,and J4 .. ........ ... 1,014,928
uenter amount J on line 638)
~ General tax reduction —
Corporations other than a Ganadian-controlled private corporation, an investment corporation, a mortgage investment corporation, or a mutual
fund corporation. For tax years starting after May 1, 2006, any corporation with taxable income that is not subject fo the full tax rate.
Taxable INcome rom Ene BB0 . . . . o o e e e e e e e e e e e e e M
Amount Z1 from Part 9 of Schedule 27 . . . . . . e N
Amount QQ from Part 13 of Schedule 27 . . . . . L e e O
Taxable resource income from liNe 435 . o . . L e e e e e P
Amount used to calcwlale the credit union deduction (amount E in Part 3 of Schedule 17) . .. ... .. Q
Totaiofamounis N, O, P, and Q . . . . . o e e e >

Amouni M minus amount R (if negative, enter "0"Y L L. e S
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- General tax reduction (confinued)

Amount 5 L Number of days in the tax year before 2008~ 365 X 7% = ) Ti
MNurnper of days in the fax year 365
Amount § o X Number of days in the tax year in 2008 o X 75% = _ _ T2
Number of days in the tax year 365
Amount S - X Number of days in the tax year in 2009 } X 8% = ___ T3
Number of days in the tax year 365
Amount 5 X Number of days in the tax year after 2009 _ X 9% = T4
| : Number of days in the tax year 365
!General tax reduction - total of amounts T1, T2, T3, and T4 (enter amouni Ton line 638y . ... ... .. ... ... .. ... ... T
- Refundable portion of Part | tax
Canadian-controlled private corporations throughout the tax year
Aggregate investmenl income . .. ... .. X 26 20 3% = A
(amaunt O from Part 1 of Scheduie 7)
Foreign non-business income tax credit fromline 632 . ... .. ... Lo e
Deduct:
Foreign investment incorme . . .. . . .. .. m x 9 1/ 3% =
{ameunt L frem Part 2 of Schedule 7} {if negative, enter "0") - B
Amount A minus amount B (if negative, enter "0") L L C
Taxable INGOME FOM N B0+ . o o e e e et it e e e e 14,498,572
Deduct:
Amount on line 400, 405, 410, or 425, whichever is the least . . .. .. .
Foreign hon-business
income tax credit
fromline 632 ... . ... .. x 25/ 9 =
Foreign business
income tax credit
fromline 636 , ... ... .. X 3 =
>
14,458,972 i
X 26 2/ 3% F 3,866,393 p
Part | tax payable minus investment tax credit refund (fine 700 minus fine 780y .. . .. e 3,113,534
Deduct: Corporate SUMAX from HNe 600+ o oo v vt vttt e e 162,388
Net amount L . e e e e e e e e 2,851,146 » 2,951,146 £
Refundable portion of Part | tax - Amount C, D, or E, whicheveristhe least . . ............. .. ... ... m F
~ Refundable dividend tax on hand 7
Refundahie dividend tax on hand at the end of the preceding taxyear . ... ... ... . ... .. 460
Deduct: Dividend refund for the previous faxyear . ... . .. oo oo 465
» G
Add the total of: )
Refundable portion of Part } tax from line 450 above .. . ... ... oL !
Total Part |V tax payable from line 360 of Schedule 3 . .. .. ... ... .. .. . .o |
Net refundable dividend tax on hand transferred from a predecessor corporaiicn on i |
armnalgamation, or from a wound-up subsidiary corporation .. L. L 480 !
» H
Refundable dividend tax on hand at the end of the tax year— Amount G plusamount . . ... ...
~ Dividend refund T
| Private and subject corporations at the time taxable dividends were paid in the tax year i
‘i Taxable dividends paid in the tax year from line 460 of Schedule3 . .. .. ... .......... 17 3 ~ I
| Refundabie dividend tax on hand at the end of the lax year from fine 485 above . . . . .. .o oo J
i

{ Dividend refund - Amount | or J, whichever is less (enter this amount on line 764)

i
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( Part | tax —
Base amount of Part 1tax -  38.00 % of taxable income (line 380 or amount Z, whichever applies) . . .. ... ... .. .. B 5509609 a
Corporate surtax calcufation

Base amount from Bne A aboVe L . . L e e e 5,509,609 4
Deduct:
10 % of taxable income (fine 360 or amount Z, whichever applies) s 1,449,857 2
Investment corporation deduction from fine 820 below ... o ..o L Lo . 3
Federal logging tax credit from fine 640 below . . .. . ... L e 4
Federal qualifying environmental trust tax credil from fneG48below ... ... o 5
For a mutual fund corporation or an investment corperation throughout the
tax year, enter amount a, b, or ¢ below on line &, whichever is the least:
28.00 % of {axable income from line 360 . . ....... ... a
28.00 % of taxed capital gains . . ... ... L b 6
Part | tax ctherwise payable . . .. ... ... .. oL c
(line A plus lines C and D minus line F)
Total of INES 210 B o L o o e e e e e e e e 1,449,857
Net amount {line i MINUSINE 7). .o e 4,059,712 8
Corporate surtax -
line 8 4,059,712 x 4% x Number of days in the tax year before 2608 365 = m 162,388 B
Nurmber of days in the tax year 365
Recapiure of Investment tax credit from line OO0 in Part 17 of Schedule 31 ... ... o oo m c
Caiculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC) investment income
(if it was a CCPC throughout the tax year)
Aggregate investment income fromiine 440 . . ... o i
Taxable income from line 380 .. ... . e 14,498,972
Deduct:
Amount on ine 400, 405, 410, or 425, whichever is the least . . . .. ...
Metamaunt . ... .. e e 14,498 972 p 14,498,572 i
Refundabie tax on CCPC's invesiment income — 8 2 / 3 Y% of whicheveris less: amountiorit .. .......... 604 D

Subtctal (add lines A, B, C, and D)

5,671,897 E

Deduct:
Small business deduction from line 430 e e e e e an
Federal TaX @halement . . . . oo et e e e 1,449,897

Manufacturing and processing profits deduction from ameunt BB
oramount RR of Schedule 27 . . . . . e s 816,

investment corporation deduction

9

{taxed capital gains }

Additional deduction - credit unions from Schedule 17 . .. . o L oo oo oo
Federal foreign non-business income tax credit from Schedule 21
Federal foreign business income tax credit from Schedule 21
Accelerated lax reduction fromameount N . . .o L e

Resource deduction from lNE 438 . . .. . . e 1o
General tax reduction for CCPCs fremamountd .. .. oo i 1,014,928
General fax reductionfromamount T . L L L L oo e

Federal logging tex credit from Schedule 21
Federa! pelitical centribution tax credit

Federa! political contributions
Federal qualifying environmental trust tax credit hid —
Investment tax oredit from Scheduie 31 . .. .. L. L glrd 83,638

Subtotal 2,558,463 W

7 558,463 F |

i Part } tax payable - Line E minus line F {enter amount G on line 700)

3,113,534 o
!
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- Summary of tax and credits ——-—- - _
Federal tax
3,113,534

Part [BaX PAYARIE . oo o e e : - 113,5°
Part 1.3 tax payable from Schedule 33, 34, 0r 35 .. ..o
Part Il surax payable from Schedule 46 ... L L
Part IV tax payable from Schedule 3 o Lo e e
Part IV.1tax payable from Schedule 43 L . L L e
Part V| tax payable from Schedule 38 . . ... L. L e
Part V1.1 tax payable from Schedule 43 . .. L e
Part X111 tax payable from Schedule B2 L ... !
Part XIV tax payable from Schedule 20 . ... Lo |
Total federal tax 3,113,534

Add provincial or territorial tax:

Provincial or tersitorial jurisdiction . . . Ontaric
{if more than one jurisdiction, enter “multiple” and comptete Schedute 3}

Net provincial or territorial tax payable (except Québec, Ontario, and Alberta)

Provincial tax on large corporations {New Brunswick and Nova Scofia) . .. ... ... ... ... '

»
Total tax payabie EE4Y 3,113,534 a

Deduct other credits:
Investment tax credit refund from Schedule 31 ... oo o oo
Dividend refund . . . . . L e e e e e e
Federal capital gains refund from Schedule 18 ... .. ... ol :
Federal qualifying environmental trust tax creditrefund .. ... .. ... . ... .. ..o '
Canadian film or video production tax credit refund (Form T1131) ... ............ ... '
Film or video production services tax credit refund (Form T1177) .. ... ... oo
Taxwithheld al SOUICE . . . . . e e
Total payments cn which tax has been withheld . . .. .. ... m ’
Allowable refund for non-resident-owned investment corporations from Scheduie 26 . .. . ... :
Provincial and territorial capital gains refund from Schedule 18 ... .. ... .. ... ... ...
Provingial and terriiorial refundabte tax credits from ScheduleS .. ... .. . o oo l
Taxinstalments Paid . . oL e e e e e o

> B

Retund code K2 : Overpayment € " Balance (fine A minus line B) 3,113,534
“\\q Direct deposit request

If the result is negative, you have an overpayiment.

To have the corporation's refund deposited directly inio the corporalion's banlk g;?e result is positive, you have 2 balanice unpaid.
; L T N 8 er the amount on whichever [ine applies.
account at a financial institution in Canada, or to change banking informatien you Generally, we do nol charge of refund a difference
already gave Us, complete the information below: of 52 or léss . 9 R
D Start D Change information
Branch number Balahce unpaid ......... 3, 113,534
Institution number Acoount number Enclosed payment 898 3,113,534
if the corporation is a Canadian-controlied private corporation throughout the tax year, —
does i qualify for the cne-rmonth extension of the date the balance of taxis due? .. ... ... .o 0o 1 Yes L] 2 No IX]
~ Certification — —
l, m Clark David m Executive Vice President
Last name First name Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and stafements, and that

the information given on this return is, to the best of my k wleg ,eug?c;t and cemplete, | further certify that the method of calculating income for this

tax year is consislent with that of the previcus year excepf as $pe€ificy y/disclus;‘d in a statement attached to this return.
B3 2007-09-25 ( /»Zeéé%’; EE3 (905) 427-9870
Date (yyyyimm/dd) Signatdre of 1Pé§mﬂorized signing officer of the corporation Telephene number
Is the contact person the same as the authorized signing officer? If No, complele the information below e @ 1 Yes i] 2Nol |
3 o Name Telephone number o

~ Language of correspondence — Langue de correspondance : - —
I

Indicate your language of correspondence by entering 1 for English or 2 for French,
et |diquez votre langue de correspondance en inscrivant 1 pour anglais cu 2 pour frangais.

i I

1 English!Angiais@ 2 Fran(;ais/FrenchD i
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Bl G500 ™ (0T GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
o o __ _ 3 Form identifier 109 .
Name of corporation Business Number Tax year end }
Year Month Day i
Veridian Connections Inc. ] 88628 2920 RCO00L 2006-12-31 |
Balance sheet information
Account Description GiFi Amount Prior year J
~ Assets
o Total current @ssets ... 1599 8 56,025,338 75,718,444
 Total tangibie capital assets ... . Lol 2001 : 245,446,807 230,511,433
_ Total accumutated amortization of tangible capital assets . 125,828,085 116,456,936
B Total intangible capital assets ... ... ... ..o 0L 2178 9,278,392 10,387,552
| ___ Total accumulated amortization of intangibte capital assets { _ R
[ ~ Totallongtermassets ... ... pEER Y
 FAssetsheld intrust L
) Total assets (mandatory field) 184,822 452 200,160,493
~ Liabilities
Total current liabilities ... ... .. . . |+ 43,618,788 114,595,264
Total long-term liabilities . ... . ... ... . + 62,583,947 14,503,265
*Subordinated debt ... 3460y
*Amounts held intrust ... ' +
Total liabilities (mandatory field) = 106,202,735 129,098,529
~ Shareholder equity
_____ Total shareholder equity {mandatory field) B + 78,619,717 71,061,964
Totai liabilities and shareholder equity 40K 184,822,452 200,160,493
— Retained earnings
- Retained earnings/deficit — end {mandatory field) 3B 14,294,950 6,737,197

* Generic item
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GENERAL INDEX OF FINANCIAL INFORMATION - GIFI

2006-12-31

Veridian Conneciicns Inc.
88628 2620 RCO001

Form identifier 125

{ Name of corpofalion Business Number Tax year end
Year Menth Day
Veridian Connections Inc. B 88628 2920 RCO001 2006-12-31 i
Income statement information
iDescription ) GIF!
Operatingname ..........
Description of the operation ~
Sequence Number .. ... ... 01
Account Description GiF Amount Prior year
~ Income statement information
~ Total sales of goods and services _ 223,302,423 14,651,319
Costofsales ... . 8518 178,830,398 14,651,219
~ Gross profit/loss 44,472,025
_Costofsales ... 8518 178,830,398 14,651,319
_ Total operating eXpenses .. ... ... | 35,847,908 3,741,445
Total expenses {mandatory field) 214,678,306 18,392,764
Total revenue (mandatory field) 227,335,586 20,922,235
B Total expenses (mandatory field} 214,678,306 18,392,764
MNet non-farming income 12,657,250 2,529,471
 Farming income statement information
Total farm revenue {mandatory field) ... ...... .. ... ... .. ...
Total farm expenses {mandatory field) . ... ... .. ... ... ... ...
Net farm income
Net incomefloss before taxes and extraordinary items 970 12,657,290 2,529.471
~ Extraordinary items and income {linked to Schedule 140) -
Extraordinary item(s) ... ... .. .. L.
_legalsetflements ... ... oo ol
R ___Unrealized gainsflosses ... .......... .. . oo oL
- Unusual items .. ... e e
o Current incometaxes ... ... .. o 5,098,537 25,860
) ] _ Deferred income tax provision  ......... ... .. oL
Net incomefloss after taxes and exfraordinary items
{mandatory field) 7,557,753 2,503,611
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! Canada Pevenus  Agence du reveny
E  J E Agency du Canada SCHEDULE 141

NOTES CHECKLIST

Corporat‘ion's narne Business Number Tax year end !
'. Year Month Day
Veridian Connections Ing, 88628 2920 RCO001 2006-12-31

* This schedule should be compieted from the perspective of the person who prepared or reported on the financial statements. This person
is referred to as the "accounting practitioner”, in this schedule.

s For more information, see RC4088, Guide to the General Index of Finanicial Information (GIF/) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

 Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFL.

~ Part 1 — Accounting practitioner information e

Does the accounting practitioner have a professional designaticn? ... ... .. ... ... ... L

Is the accounting practitioner connected™” with the corporation? .. ... ... ... o oo

* A person connected with a corporation can be: (i} a shareholder of the corporation who owns more than 10% of the common
sharas; {ii) a director, an officer, or an employee of the corporation; or (iii) & person not dealing at arm’s length with the corporation.

Note
If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have fo complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

— Part 2 — Type of involvement
Choose the option that represents the highest level of involvement of the accounting practiticner:
Completed an auditor's report . e e

Completed a review engagement report

Conducted a compilation engagement ...

— Part 3 — Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question:

'lYesD 2No

Has the accounting practitioner expressed a reservation?

— Part 4 — Other information

Were notes to the financial statements prerpared? ................. ...................... m 1Yes D 2 No @

If Yes, compiete lines 102 to 107 below:
Are any values presented af other than cost? . ... . e m 1Yes D 2 No D
Has there been a change in accounting policies since the last retun? ... ... o L BIEY 1Yes D 2 No D
Are subsequent events mentioned in the notes? .. ... . L m 1 Yes D 2 No EJ
Is re-evaluation of asset information mentioned in the notes? ... ... ... D m 1Yes D 2 No D
is contingent liability information mentioned inthe NOtes? . ... ..o it BT tves [ | 2no{ ]
Is information regarding commitments mentioned in the notes? e, R T Yes D 2 No D

Does the corporation have investments in joint venture(s) or partnership(s)? ... .. ... ... .. ... ... iR 1 Yes D 2 No [X]

If Yes, compiete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership{s)?

.................... m 'IYesD 2N0D

T2 SCH 144 (04) Canadﬁ
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,* E Canada Revenue  Agence du revenu

Veridian Connections Inc.
88628 2820 RCO001

]
i

Agency du Canada SCHEDULE 1
NET INCOME (LOSS) FOR INCOME TAX PURPQOSES
E_Corporation's name i Business Number Tg:;;é;r“énd
Year Month Day
| ! Veridian Connections Inc, | 88628 2920 RCO00L 2006-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as repoerted on the financial
statements and ils net income {loss) for tax purposes. For more information, see the T2 Corporation fncome Tax Guide.

» Please provide us with the applicable details in the identificalicn area, and complete the applicable lines that contain a

numbered black hox. You should report amounts in accordance with the Generally Accepted Accounting Principtes {GAAP.

® Sections, subsections, and paragraphs referred to on this schedule are from the income Tax Act.

i

Net income {loss) after taxes and extraordinary items per financial statements ... ... ... ... . ... ..... 7,557,753
Add:
Provision for incometaxes —current . . ... . ... L L o 5,099,537
Amertization of tangible assets .. .. .. L o L 9,619,992
Scientific research expenditures deducted per financial statements .. .. ... .. 280,780
Non-deductible meals and entertainment expenses ... ... . ..., 602
Reserves from financial staternents — balance at the end of the year . 863,440
Subtotal of addmons 15,864,351 P 15,864,351
Other additions:
Miscellaneous other additions:
¥} ontario Specified Tax Credits 16,630
Total 16,630 16,630
Subtotal of other additions 16,630 b 16,630
Total additions 15,880,981 15,880,981
Deduct;
Capital cost allowance from Schedule 8 . ... ... ... ... ... . ... .. ... 6,908,224
Cumulative eligible capital deduction from Schedule 10 .. ... ... .. .... . ... 685,039
Scientific research expenses claimed in year from Ferm 7661 .. ... ... ... .. 271,968
Reserves from financial statements — balance at the beginning of the year ... .. ; 707,102
Subtotal of deductions 8,572,333 » 8,572,333
Other deductions:
Miscellaneous other deductions:
: Allowance for funds used during construction 143,035
Tax amortization of financing fees - 20 (1) (&) 15,900
Total .
Subtotal of other deductions 158,935 » 158,935
Total deductions 8,731,268 p» 8,731,268
Net income (loss) for income fax purposes — enter on line 300 of the T2 return ... ... .. . o v, 14,707,466

T2 SCH 1 E (08)
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E * Canads Revenue  Agence du reveri
Agency du Ganada

CORPORATION LOSS CONTINUITY AND APPLICATION

Veridian Connections Inc.
88628 2920 RCO0M

SCHEDULE 4

. .
Name of corporation Business Number

Veridian Connections Inc. ] { 88628 2520 RCO001

Tax year-end
Year Month Day

2006-12-31

i

For use by a corporation to delermine the continuity and use of avallable losses; to determine the current-year non-capital less, farm iess, restricted farm

loss, and limited partnership loss; to determine the amount of restricted farm toss and limited partnership loss that may be applied in a year; and 1o request

a toss carryback to previous years.

type of loss, deduct the cldest loss first.

The corperation can choose whether or not 1o deduct an available foss from income in a tax year. It can deduct losses in any order. However, for each

» |n accordance with subsection 111(4) of the Income Tax Act, when control has been acguired no amount of capital loss incurred for a tax year ending
(TYE) before that time is deductible in computing taxable income in a TYE after that time AND no amount of capital loss incurred in a TYE after that

time is deductible in computing taxable inceme of a TYE befare that iime.

» \When control has been acquired, subsection 111(5) provides for similar treatment of non-capital and farm losses, except as listed in
paragraphs 141{5)(a) & (b}.

» For information on these losses, see the T2 Corporation — Income Tax Guide.

» File one compieted copy af this schedule with the T2 return, or send it by itself {o the lax centre where the return is fited.

s Paris, sections, subsections, and paragraphs referred to on this schedute are from the federal Income Tax Act.

Part 1 — Non-capital losses

Determination of current-year non-capital loss
Net income (loss) for income tax purposes
Deduct: (increase a t0ss)
Net capital losses deducted in the year (enter as a positive amount) ... .. ..
Taxable dividends deductiple under sections 112, 113, or subsection 138(6)
Amount of Part VI.1 tax deductible ... ..
Amount deductible as prespector's and grubstaker's shares — Paragraph 110(1)(d.2}

14,707,456

Deduct: (increase a loss) Subtotal (if positive, enter "0")
Section 110.5 and/or subparagraph 115{1)(a}{vii} — Addition for foreign tax deduciions O

Add: {decrease & loss) Subtotad
Current-year farm 1058 . e e e

Curreni-year non-capital loss {if positive, enter "0")

Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding tax year
Deduct: Non-capital loss expired™ ... ... ... .. L
Non-capital losses at beginning oftax year .. ... .. ... ... ..

Add: Non-capital losses transferred cn an amalgamation or the
wind-up of a subsidiary corporation

.................................... 208,494
Current-year non-capital loss (from calcuiation above)

208,494

Deduct:
Other adjustments (includes adjustments for an acguisition of control) .. ... ... ﬂ
Section 80 — Adjustments for forgiven amounts
Subsection 111(10) ~ Adjustments far fuel tax rebate

Deduct:

Amount applied against taxable income (enter on line 331 of the T2 return}
Amount applied against taxable dividends subject to Part IV tax

208,494

208,494

Subtot
Deduct — Request to carry back non-capital Joss to: ublotal

First preceding tax year to reduce {axable income
Second preceding tax year fo reduce taxable income
Third preceding tax year to reduce taxable income . ... . L L
First preceding tax year to reduce taxable dividends subject to Part IV tax
Second preceding tax year to reduce taxable dividends subject to Part |V tax
Third preceding tax year to reduce taxable dividends subject to Part |V tax

Non-capital losses — Closing balance

* A non-capital loss expires as follows:
» After 7 tax years if it arose in a tax year ending before March 23, 2004;
» After 10 tax years if it arose in a tax year ending afler March 22, 2004 and ending before 2006; or
o After 20 tax years if it arose in a tax year ending in 2006 and later.
An aliowable husiness investment loss becomes a nel capilal loss as follows:
= Afier 7 tax years if i arose in a tax year ending before March 23, 2004,
s After 10 tax years if it arose in a tax year ending after March 22, 2004.

T2 SCH 4 E {56
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— - Election under paragraph 88(1.1){f} e -
Paragraph 88(1.1)() election indicator ... ... }
Loss from a wholly owned subsidiary deemed to be a |oss of the parent from its imrmediately preceding tax year.

Part 2 - Capital losses

Continuity of capital losses and request for a carryback

Capital losses at end of preceding tax year . ... ... ... L 200
Capital losses transferred on an amalgamation or the wind-up
of a subsidiary corporation

Deduct:
Other adjustments (includes adjustments for an acquisition of control) ... .. .. 250
Section 80 — Adjustments for forgiven amounts ... ..o oL 240
Add: , Subtotal B
Current-year capital loss {from Schedule 6 calculation) .. ... ... . o

Unused non-capital losses from the 11th preceding tax year* ... ... .. ... .. ... y A
Allowable business investment losses {(ABIL) incurred in the 11th
preceding 1% YEEI™ .. L. e e B

Enter amount from line A or B, whicheveris less . ..... m
Allowable business investment loss expired as non-capital loss:
line 215 divided by inclusion rate** 75.0000 %

Mofe: ¥ there has been an amalgamation or a wind-up of a subsidiary, do a separate Subtotal
catculation of the allowabie business investment loss expired as hon-capital
loss for each predecessor or subsidiary. Add all these amounts and enter
the total at line 220 above,

Deduct: Amount applied against current-year capital gain {see Note 1)

Subtotal

Deduct — Request to carry back capital loss to: (see Note 2)
Capital gain Amount carried
(100%) back {100%)
First preceding tax year ... ... .. . ... oo '
Second precedingtaxyear ... ... ... .. .. ... ..
Third praceding tax year . ... ... o o
Capital losses — Closing balance
Mote 1
On line 332 of the T2 retumn, enter the amount from line 225 multiplied by 50%.
Note 2

Enter on lines 225, 951, 852, or 953, whichaver applies, the actual amount of the ioss. Af the time of the application of the loss carryback, the net capital
loss amount will be calculated at the inclusion rate of the year to which the net capital loss is applied.

* e {ogses fromthe 11th preceding tax year to be entered at line A and line B are those incurred in & tax year ending after March 22, 2004,
If they were incurred in a tax year ending before March 23, 2004, enter the losses frem the 8th preceding tax year. -

s For non-capital losses, enter at fine A the portion that has not been used in previous years and the current year. For allowabie
husiness investment losses, enter the full amount at line B.

*+ The inclusion rate is the one that you used fo calculate your ABiL referred to at line B. Therefore, use ane of the
foliowing inctusion rates, whichever applies:

» For ABlLs incurred in 1983 and preceding fax years, use 0.75.
* For ABILs incurred in 2000 and 2001 tax years, the inclusion rate is equal to amount M on Schedule 6 - version T2SCHEB(01).
» For ABiLs incurred in 2002 and later tax years, use 0.5.
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Part 3 — Farm losses )
r Continuity of farm losses and request for a carryback

Farm losses at end of preceding tax year ... ... .. . ... oo
Deduct: Farm loss expired afier 10 tax years * _
Farm losses at beginning oftax year ... ... ... ... .. ... k

Add: Farm losses transferred on an amalgamation
or the wind-up of & subsidiary corperation ... ... . L

Current=year farm 0SS ... L
Deduct:
Other adjustments (includes adjustrments for an acquisition of control)
Section 80 — Adjustments for forgiven amounts ... Lo Lo
Amecunt applied against taxable income (enter on line 334 of the T2 return)
Amount applied against taxable dividends subjectto Part Wtax. . . ... ... .. k

Subtotal _

Deduct - Request to carry back farm loss to:
First preceding tax year to reduce taxable income
Second preceding tax year to reduce taxable income
Third preceding tax year to reduce taxable income ... ... o o
First preceding tax year to reduce taxable dividends subject to Part IV tax
Second preceding tax year to reduce taxable dividends subject to Part [V tax
Third preceding tax year to reduce taxable dividends subject to Part IV tax .. :
Farm losses — Closing balance ...

* A farm loss expires as follows:
» After 7 tax years if it arose in a tax year ending before March 23, 2004
» After 10 tax years if it arose in a tax year ending after March 22, 2004 and ending before 2006; or
= Afier 20 tax years if it arose in & tax year ending in 2006 and later.

Part 4 — Restricted farm losses

Curreni-year restricted farm loss |

Total losses for the year from farming business
Minus the deductibie farm loss:

$2,500 plus D or E, whichever is less : 3 2,500
{(Amount C above - $2,500) divided by 2 = D
$ 6,250 E 2,500 F

Current-year restricted farm loss (amount C minus amount F) (enter this amount on line 410)

Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding tax year

Deduct; Restricted farm loss expired after 10 tax years ™ ... ... ... .. .. 400
Restricted fartn losses at beginning of tax year e RICU 402 |
Add: Restricted farm losses transferred on an amalgamation or the

wind-up of & subsidiary corporation . ... .. 405

Current-year restricted farm loss {enter on line 233 of Schedule 1)
Deduct:
Ampunt applied against farming income (enter on line 333 of the T2 return)
Section 80 — Adjustments for forgiven amounts
Other adjustments

............ 410

Subtotal

Deduct - Request to carry back restricted farm loss to:
First preceding tax year to reduce farming income
Second preceding tax year to reduce farming income
Third preceding tax vear to reduce farming income

Restricted farm losses — Closing balance

Note

The total losses for the year from ail farming businesses are calcUiated without Including scientific research expenses.

* A restricted farm loss expires as follows;
= After 7 tax years ¥f It arose in a tax year ending before March 23, 2004;
o After 10 tax years if it arose in a tax year ending afler March 22, 2004 and ending before 2006; or
» After 20 tax years if it arose in a tax year ending in 2006 and later.



REVISED SCH10 Veridian Connections inc Dec 31 2006 AMENDED f 2006-12-31 Veridian Connectiens inc.
2007-09-25 09,43 58628 2820 RCOOOD1

Part 5 - Listed personal property losses
Continuity of listed personal property loss and request for a carryback

Listed personai property losses at end of preceding tax year ... ... ... oo
Deduct: Listed personal property loss expired after seventax years .. .. ... ... ... o oL k
Listed personal property losses at beginning of tax year ... ... ... oo k

Add: Current-year listed perscnal property loss (from Schedule 8) ... .. ... .. ... ..o 510,
Deduct: ‘ Subtotat B
Amount applied against listed perscnal property gains _
{enter on line 55 of Schedule B) .. ... ... ... :
Cther adjustments .. . e )
Subtotal

Deduct - Request to carry back listed personal property loss to.
First preceding tax year to reduce listed personal property gains
Second preceding tax year to reduce listed personal property gains
Third preceding tax year to reduce listed personal property gains

Listed personal property losses — Closing balance
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2007-09-25 09:43

Part 7 — Limited partnership iosses

2008-12-31

Veridian Conneclions inc.
88628 2820 RCO001

Current-year limited parinership losses
1 2 3 4 5 6 7
Partnership Fiscal Corporation’s Corporation's Total of Column 4 minus Current-year
identifier period share of at-risk corporation's share column 5 lirnited
ending fimited amount of partnership if negative, partnership losses
partnership loss investment tax enter "0".
credit, farming Column 3-6
losses,
and rescurce
expenses : l
502} 504, 06 508 520§ ﬂ
|

Tatal {enter this amount on line 222 of Schedule 1)5

Limited partnership losses from prior tax years that may be applied in the current year

of preceding
tax year

1 Z 3 4 5 B 7
Partnership Fiscal Limited Corporation's Total of Column 4 minus Limited
identifier period partnership at-risk corporation's share celumn & parfnership losses
ending losses amount of partnership if negative, that may be
at end investment tax enter "C". applied in the year.

credit, business or
property losses,
and resource
expenses

The lesser of
columns 3 and 6

| 650 |

Continuity of limited partnership losses that can be carried forward to future tax years
Parthership Limited partnership | Limited parinership Current-year Limited Limited partnership
identifier losses at end of | losses transferred | limited partnership | partnership losses iosses closing
preceding tax on an amalgamation losses applied balance
vear or the wind-up of a {cannot exceed
subsidiary (frem column 620) column 650) (682 + 664 + 670 - 673)
1660 | 662 | 864 B70. 675 ‘680"

Total (enter this amount on line 335 of the T2 return)L
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Non-Capital Loss Continuity Workchart

Part 6 ~ Analysis of balance of losses by year of origin

~ Non-capital logges —m™m™m8 ™ ™" ~i
Loss B Applied to reduce
Year Balance at Loss incutred carried
of beginning in current Adjustments back Taxable Part IV Balance at
origin of year year and transfers Parts | & IV income tax end of year
Current NiA _ o NIA
_ 2005 ) . /A e NIA s
2005 N/A o N/A
2005 N/A o 22,528 N/A 22,528
2004 N/A e MIA o
2003 - NAA 7333 NIA 73,336
2002 i N/A 112,30 N/A 112,630
2001 - N/A . o /A *
Total 208,494 208,494
- Farm losses —
Loss Loss Applied to reduce
Year Balance at incurred Adjustments carried
of beginning in current and back Taxable Part iV Balance at
origin of year year transfers Parts 1 & 1Y income tax end of year
Current N/A N/A . -
2005 NIA ) N/A
2005 N/A MN/A
2005 NIA N/A
2004 N/A N/A
2003 N/A : N/A
2062 N/A N/A
2001 NIA . NIA
2000 NFA MNIA
1999 N/A " NIA B
1598 N/A N/A *
Total
~ Restricted farm losses
Loss Loss Applied to reduce
Year Balance at incurred Adjusiments carried
of beginning in current and hack Taxable Part iV Balance at
origin of year year transfers Parts | & IV income tax end of year
Current MNIA NFA NIA e
2005 N/A o N/A o N/A —
2005 NiA NIA _ NIA
2005 N/A — NIA N/A o
2004 N/A e N/A L _ N/A L o
_ 2003 N/A o N/A N/A _
- 2002 ) N/A ) N/A N/A —
200 NIA i _ N/A L ) NIA o
2000 N/A ——— /A e N/A -
_ese N/A e N/A . , N/A e
1998 . NIA e N/A e N/A o
Total N/A o -

* This halance expires this year and wili not be available next year,
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E * gggggi Revenue 33%1::123%2 revenu SGHEDULE §
RELATED AND ASSOCIATED CORPORATIONS
Name c;f corpotration o Business Number 1 Tax year end !

Year Month Day ;
Veridian Connections Inc. 88628 2920 RCODO1 ‘ 2006-12-31 !

This schedule is to be completed by a corporation having one or more of the loliowing:
- retaled corporation(s)
— associated corporations(s)

Name Country| Business Number | Rela- Number of % of Number of % of Book value of
of resi- {Canadian lion- | common shares | common | preferred shares | preferred capital stock
_dence corporation only) ship owned shares owned shares
{if other {see note 1) cade owned owned
than (see
Canada)
100 200} :300] |500] 550} 500, 650) 700
1| Veridian Cerporation 86697 3076 RCOD0OL 1
z{_Veridian Energy Inc. 87098 3186 RCO0O01 2

Note 1: Enter "NR" if a corporation is not regisiered.
Noie 2: Enter the code number of the relationship that applies from the following order: 1 — Parent 2 — Subsidiary 3 - Associated 4 - Related, but not associated.

T2 SCH 9(9%) Ca,na dléi
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# E Canada Revenue  Agence du revenu
Agency du Canada

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

Veridian Connections Inc.

88626 2520 RCO001

SCHEDULE 10

Narne of corporation ‘ Business NMumber Tax year end
Year Month Day
| Veridian Connections Inc. 88628 2920 RCO0D1 2006-12-31

® For use hy a corperation that has eligible capital property. For more information, see the T2 Corporation income Tax Guide.

* A separate cumulative eligible capital account must be kept for each business.

- Part 1 — Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0") m 9,786,271 A
Add: Cost of eligible capital property acquired __
during the taxation year .. ... ..... 222, )
Cther adjustments . ............. @
Subtotal (line 222 plus line 226) x 3/4 = B
Non-taxabte portion of a non-arm's jength
transferor's gain realized on the transfer
of an eligible capital propefty fo the
corporation after December 20, 2002 . @ x 1/2 =
amount B minus amount C {if negative, enter "0") 1]
Amount transferred on amalgamation or wind-up of subsidiary RN E
Subtotal (add amounts A, D, and E} § 5,786,271 F
Deduct: Proceeds of sale {less outlays and expenses not
otherwise deductible) from the disposition of all
eligible capital property during the taxation year . ...... EE G
The gross amount of a reduction in respect of a fergiven
debt obligaticn as provided for in subsection 80(7) .. ... 244 H
Otheradjusiments .. ... . i 246, |
{add amounis G,H, and 1) x 3i4 =g J
Cumulative eligible capital balance (amount F minus amountJd) ... oo 9,786,271 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a preperty no longer owned after ceasing to carry en
Hhat DUSIIEES L et e e e m
amount K 9,786,271
less amount from line 248
Current year deduction . .. ........... 9,786,273 x 7.00 % =m 685,039 =
(line 249 plus fine 250} (enter this amount at line 405 of Schedule 1) 685,039 b 685,039 L
Cumulative eligible capital - Closing balance (amount K minus amount L) (if negative, enter "0") Co 9,101,232 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
arnount prorated by the number of days in the taxation year divided by 365. ]

T2 SCH 10 (04)
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—— Part 2 — Amount to be included in income arising from disposition
{complete this part only if the amount at line K is negative)

Amount from %ne K (show as positive amount)

Total of cumulative eligible capital (CEC) deductions from income fer taxation years
beginning after June 30, 1888 ... L m

Veridian Connections Inc.
88626 2920 RCL0O

Total of ail amounts which reduced CEC in the current or prior years under

subsection 80{7) . ... m

Total of CEC deductions claimed for taxation ysars —
beginning before July 1, 1988 . .............. . ... 402 _ 3

Negative balances in the CEC account that were included - )
in incame for taxation years beginning before July 1, 1988 Ll 4
Line 3 minus line 4 {if negative, enter "0} . ........ ... ... »

Total of ines 1, 28N 5 . e e

Amounts included in income under paragraph 14(1)(b), as
that paragraph applied to taxation years ending after June
30, 1988 and before February 28, 2000, to the extent that
it is for an amount described at line 400 .. .. ... ... 7
Amounts at line T from Schedule 10 of previcus taxation years

ending after February 27, 2000 . ... .. ..o

Subtotal (line 7 pius line 8) K

oo

Line 6 minus line 9 (if negative, enter "0")

Line N minus line O (if negative, enter "0")

Line P minus line Q (if nagative, enter "0")

Amount N ar ameunt O, whichever is less
Amount to be included in income {amount S pius amount T) (enter this amount on line 108 of Schedule 1)

Hw T OHTO




Veridian Cenneciions Inc.

2006-12-31
88628 2920 RC0001

REVISED SCH10 Veridian Connections inc Dec 31 2006 AMENDED 1
2007-09-25 09:43

Continuity of financial statement reserves (not deductible)

— Financial statement reserves {not deductible)

Descriplion Balance at the Transfer on Add Deduct Balance at the
beginning of amalgamation or end of the year
the year wind-up of
subsidiary
1] Employee Future Liability 707,102 156,338 863,440
2 —.
Reserves from
Part 2 of Schedule 13
Totals 707,102 156,338 863,440
The total opening balance pius the total transfers should be entered on tine 414 of Schedule 1 as a deduction.
The total closing balance should be entered on fine 126 of Schedule 1 as an addition.

L
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ﬂ* Canada Revenue  Agence du revenu SCHEDULE 23
s Agency du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

» For use by a Canadian-controfied private corporation (CCPC) to identify all associated corporations and o assign a percentage
for each associated corporation. This percentage will be used to allocate the business limit for purposes of the smail business
decuction. Infarmation from this schedule will aiso be used to defermine the date the balance of tax is due and to calculate the
reduction to the business limit.

« An associated CCPC that has more than one tax year ending in a calendar year, is required fo file an agreement for each
tax year ending in that calendar year.

Column 1: Enter the lagal name of each of the corporations in the associated group. Include non-CCPCs and CCPCs that
have filed an election under subsection 256(2) of the income Tax Act (ITA) not to be associated for purposes of
the small husiness deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").
Column 3: Enter the association code that applies to each corporation:
1 -Associated for purposes of allocating the business timit {(unless code 5 applies)

2 .CCPC that is & "third corporation” that has elected under subsection 258(2) not to be associated for
purposes of the small business deduction

3 -Non-CCPC that is a “third corporation” as defined in subsection 256(2)
4 -Associated non-CCPC
5 _Associated CCPC to which code 1 does not apply because of a subsection 256(2) election made by & "third corporation”
Column 4: Enter the business limit for the year of each corparation in the associated group. The business limit is compuied at line 4 on
page 4 of each respective corporation’s T2 return.
Column 5: Assign a percentage to allocate the business limit tc each corporation that has an association code 1 in column 3.
The total of all percentages in column 5 cannot exceed 100%. _
Column 6: Enter the business limit allecated to each corporation by muliiplying the amount in celumn 4 by the percentage
in column 5. Add all business limits allocated in column & and enter the total at line A. Ensure that the total at line A
falls within the range for the calendar year to which the agreement applies:

Calendar year Acceptable range
2004 $225,001 to $250,000
2005 $250,001 1o $300,000
2006 maximum $300,0C0
2007 $300,001 to $400,000

If the calendar year to which this agreement applies is after 2007, ensure that the total at line A does not exceed $400,000.

~ Allocating the business limit

_ Year Month Day
Date filed (do MOt USE NS BIEE) . oo e e et oo e e et e 025

Year

................................. 050 RIS

Is this an amended agreement for the above-noted calendar year that is intended to replace

Enter the calendar year to which the agreement applies

an agreement previously filed by any of the associated corporations listed befow? — ............... ey 1 Yes D 2 No
1 2 3 4 5 6
Names of Business Asso- Business limit Percentage Business
associated Number of ciation for the year of the fimit |
corporations associated cade | (before the allocation) | business atflocated™
carporations $ fimit 5 |
% !

[ 100 200 | 300 350 490,

11 Veridian Cennections Inc, 88628 2920 RCO0O01 1 300,0001 100.0000 300,000
2| Veridian Corporation 86697 3076 RCO0O1 1 300,000
3| Veridian Energy Inc, 87098 3186 RCOGO1 1 300,000 !

Total| 100.0000! 300,000] A"

i
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Business limit reduction under subsection 125(5.1) of the ITA
The business lirsit reduction is calculated in the small business deduction area of the T2 return. Cne of the factors used in this calculation
is the "Large corporation amount” at fine 415 of the T2 return. If the corporation is a member of an associated group* of corporations in the
current iax year, the amount at line 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A” is the total of taxable capital
emptoyed in Canada*** of each corporation in the associated group for its last tax year ending in the preceding calendar year.
*Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's tax year is
less than 51 weeks, prorate the amount in column 6 by the number of days in the tax year divided by 365, and enter the result on
line 410 of the T2 return.
Special rules apply if a CCPC has more than one tax year ending in & calendar year and is associated in more than one of those
years with another CCPC that has a tax year ending in the same calendar year. in this case, the business Jimit for the second
(or subsequent) tax year{s) will be equal to the lesser of the business limit determined for the first tax year ending in the calendar year
and the business limit determined for the second (or subseguent) tax year(s) ending in the same calendar year,
The associated group includes the corporation filing this schedule and each corporation that has an “association code” of 1 or 4
in column 3,
w"Taxable capital employed in Canada” has the meaning assigned by subsection 184.2(1) or 181.3(1) or section 181.4 of the ITA.

T2 SCH 23 (06)
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INVESTMENT TAX CREDIT - CORPORATIONS

- General information

1. For use by a corporation that during a tax year.
s garned ah investment tax credit (ITC);
« is claiming a deduction against its Part | tax payable;
» is claiming a refund of credit earned during the current tax year,
e is claiming a carryforward of credit from preceding tex years; :

v is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and
88(1) of the federal Income Tax Act;

#» js requasting a credit carryback; or
* is subject to a recapture of ITC.

2. References to parts, sections, and subsections on this schedule are from the federal income Tax Act and the federal /ncome Tax
Regulations. References to interpretation bulletins and information circulars are to the latest versions.

3. The ITC is eligible for a three-year carryback {if not deductible in the year earned). It is aiso eligible for a ten-year carryforward for
credits earnad in tax years that end before 2006 and a twenty-year carryforward for credits earned in tax years that end after 2005.
4. Investments or expenditures, as defined in subsection 127(9) and Part XLV of the federal lncome Tax Regulations, that earn the
ITC are:
s quaiified property (Parts 4 to 7);
» qualified expenditures that are part of the SR&ED qualified expenditure pool (Parts 8 to 17). Complete and file Form T681,
Claim for Scientific Research and Experimental Development (SREED) Cartied out in Canada,
s pre-production mining expenditures {Parts 18 to 20); and
e apprenticeship job creation expenditures {Parts 21 to 23).

5. Attach a completed copy of this schedule with the T2 Corporation income Tax Return.

6. For more information on 1TCs, see the section cafied "Investment Tax Credit” in the T2 Corporation — Income Tax Guide,
Information Circuiar IC 78-4, Investment Tax Gredit Ratss, and its related Special Release. Also, see interpretation Buitetin
[T-151, Scientific Research and Experimental Development Expenditures.

7. For information on SR&ED, see Interpretation Builetin 1T-151, Scientific Research and Experimental Development Expenditures;
information Circutar 86-4, Scientific Research and Experimental Developmerit; Pamphlet T4052, An introduction tc the Scientific
Research and Experimental Development Program, and Guide T4088, Claiming Scientific Research and Experimental

B Development (guide to Form T661).

- Detailed information

1. For the purpose of this schedule, "investment"” means:
The capital cost of the property {excluding amounts added by an election under section 21), determined without reference to
subsections 13(7.1) and 13(7.4), minus the amount of any government assisiance or non-government assistance that the
corporation has received, is entitled to receive, or can reasonably be expected to receive for that property when it files the
income tax return for the year in which the property was acguired. '

2 AnITC deducted or refunded in a tax year for a depreciable property, other than a depreciable property deductible under
paragraph 37(1)(b), reduces the capital cost of that property in the next tax year. [t also reduces the undepreciated capital cost
of that class in the next tax year. An {TC for SR&ED deducted or refunded in a tax year will reduce the balance in the pool
of deductible SR&ED expenditures and the adjusted cost base (ACB) of an interest in a partnership in the next tax year. An [TC
from pre-production mining expenditures deducted in a tax year reduces the balance in the pool of deductible cumulative
Canadian exploration expenses in the next tax year.

3. Property acquired has to be "available for use” before a claim for an ITC can be made.

4. Qualified expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on
Form T661 and Schedule 341 no later than 12 months after the claimant's income tax return is due for the tax year in which
the expenditures or capital costs were incurred.

i5. Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a
partner's share of the ITCs of the partnership at the end of the fiscal period of the partnership. An allocation of ITCs is generally
considered to be the partner's reasonable share of the [TCs if it is made in the same proportion in which the partners have agreed to
share any income or loss and if section 103 of the Act is not applicable for the agreement to share any income or oss. For more
information, see Interpretation Bulletin IT-151. Special rules apply to specified and limited partners.

8. For SR&ED expenditures made after February 22, 2005, the expression "in Canada” includes the "exclusive economic zone”
(as defined in the Oceans Act to generally consist of an area that is within 200 nautical miles from the Canadian coastiine),
including the airspace, seabed and subsoil for that zone. For SR&ED expenditures made prior to February 23, 2005,
the expression "in Canada" gererally includes the 12 nautical mile territorial sea.

T2 SCH 31 E (0N . Canadléi
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' Name of corperation Business Number | Tax year end

Year Month Day
i Veridian Connections Inc. 88628 2920 RCOO01 2006-12-31

- Part 1 - Invesiments, expenditures and percentages

Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundiand and Labrador, Prince Edward |siand, Nova
Scotia, New Brunswick, the Gaspe Peninsula, or a prescribed offshore region ... .. Lo oo 10 %
Expenditures
If you are a Canadian-controlled private corporation (CCPC) throughout the tax year, this percentage
may apply to you on the portion that you claim of the SR&ED qualified expenditure pool that does not
exceed your expenditure limit (see Part 10) ..o i 35 %
Note: If your current year's gualified expenditures are mare than the corporation's expenditure limit (see
Part 10), the excess is eligible for an {TC calculated at the 20 % rate.

If you are a corparation that is not a CCPC throughout the current tax year that incurred qualified .
expenditures for SR&ED in any area in Canada after 1008 e 20%
If you are a taxable Canadian corporation that incurred pre-preduction mining expenditures:

$ 0N 2003 e e e 5%

T 1. N e R 7 %

B oafEr 004 ot e e e 10 %
If you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract for
employment after May 1, 2008 ... 10 %

- Part 2 — Determination of a qualifying corporation

.......................................... m 1Yesm 2No

For the purpese of a refundable ITC, a qualifying corporation is defined under subsection 127 1{2). The corporation hastobeza
CCPC throughout the current tax year and the taxable income (before any loss carrybacks) for its preceding year cannot be more
than its business limit for that preceding year. If the corporation is associated with any other corporations during the tax year, the
total of the taxable incomes of the corporation and the associated corporations (before any loss carrybacks), for their last tax year
ending in the preceding calendar year, cannct be more than the total of their business limits for that last year.

Note: A CCPC caiculating a refundable iTC for tax years ending before March 23, 2004, is considerad to be associated with another
corporation if it meets any of the conditions in subsection 256(1). For tax years ending after March 22, 2004, the association rule
remains the same except where:

» one corporation is associated with another corporation sclely because one or more persons own shares of the capital stock
of both corporations; and

» one of the corporations has at least one shareholder who is not common to both corporations.

if you are a qualifying corporation, you will earn a 100% refund on your share of any ITCs earned at the 35% rate on qualified current
expenditures for SR&ED, up to the allocated expenditure limit. The 100% refund does not apply to qualified capital expenditures
eligible for the 35% credit rate. They are only eligible for the 40% refund. en

Some CCPCs that are not qualifying corporations may aiso earn & 100% refund on their share of any |TCs earned at the 35% rate on
qualified current expenditures for SR&ED, up to the allocated expenditure fimit. The expenditure limit can be determined in Part 10. The
400% refund does not apply to qualified capital expenditures eligible for the 35% credit rate. They are only efigible for the 40% refund.

The 100% refund will not be available to a corporation that is an excluded corporation as defined under subsection 127.1(2).

A corporation is an excluded corporation if, at any time during the year, it is a corporation that is either controlied by (directly or
indirectly, in any manner whatever) or is related to:

a) one or more persons exempt from Part | tax under section 149,
b} Her Majesty in right of & province, a Canadian municipatity, or any other public autherity; or - |
¢) any combination of persons referred to in a} or b) above. |

is the corporation a qualifying corporation?

~ Part 3 — Corporations in the farming industry |

Complete this area if the corporation is making SR&ED contributions

s the corperation claiming a contribution in the current year to an agricultural organization _

whose goal is to finance SR&ED work (for example, check-offdues)? ... 1 YesD 2 No@
[f Yes, complete Schedule 125, /ncome Stafement Information, lo identify the type of farming industry the corporation is involved in.

‘For more information on Schedule 125, see the Guide {o the General Index of Financial Information {GIFf) for Corporations.
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QUALIFIED PROPERTY

- Part 4 — Eligible investments for qualified property from the current tax year

CCA’ class Description of investment Date available Location used {province) Amount of
numier for use investment

B 105 110} 15| 1208 125 B

*CCA capitai cost allowance

—

Total investment — enter in formula on line 24C in Part 5

~Part 5 — Calculation of current-year credit and account balances — ITC from investments in qualified property

ITC at the end of the preceding tax year
Deduct:
Credit deemed as a remittance of co-op corporations .. .. ... oo @
Credit expired™ . e

ITC at the beginning of the tax year
Add:
Credit transferred on amalgamation or wind-up of subsidiary .. ... ......
ITC from repayment of assistance .. ... .. .. Lo :
Total current-year credit: total of column 125 X 10% = 1§
Credit allccated from a partnership ... ... oo :

b
Total oredit avallable e e
Deduct:
Credit deducted frem Part | tax (enter on line EEE in Part24) ............ m
Credit carried back to the preceding year{s) (from Part8} . ......... ... ... .. A
Credit transferred to offset Part VIl tax liability ..ot oeennnoenonnn 280}
Subtotal >
Credit balance before refURG oo o 0 e e e B
Deduct:
Refund of credit claimed on investments from qualified property {(from Part7)  ................ ..
ITC closing balance of investments from qualified property  ......... ... ... ... v 320,
* The credit expires after 10 tax years if it was earned in a tax year ending before 2006 and after 20 tax years if it was earned in a
tax year ending after 2005, J

~ Part 6 — Request for carryback of credit from investments in qualified property

Year i Month | Day
1st preceding tax year — p e Credit to be applied
2nd preceding tax year  {_ e Credit to be applied
3rd preceding tax year [ ] e Credit to be applied
Total (enter on line A in Part 5)

L.

- Part 7 - Calculation of refund for gualifying corporations on investments from qualified property

Current-year |TCs (total of Hines 240 and 250 in Part 5)

Credit balance before refund (amount B from Part 5)

Refund { 40 % of amount C or D, whichever is less)

Enter amount E or @ lesser amount on fine 340 in Part 5 (also enter it on line 780 of the T2 return i the corpoeraticn does nof claim
an SR&ED ITC refund).
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ri\lame of corporation Business Number Tax year end 77‘7-__\1

: Year Month Day

! Veridian Connections Inc, 88628 2920 RCO0O1 2006-12-31 I

AT — - i
SR&ED

~ Part 8 — Qualified expenditures for SR&ED

CUITent BXPENAIIUTES . oo oo et e LR 448197
Capital expeNAIUIES .. ottt .

Repayments made in the year (from line 560 on Form TBB1) e

Total (this must equal the amount from line 570 on Form TB61) ... ... 448,197

~Part 9 - Components of the SR&ED expenditure limit calculation
Part 9 only applies if the corporation was a CCPC throughout the current tax year.
Note: A CGPC that calculates SR&ED expenditure fimit for tax years ending before March 23, 2004, is considered to he
associated with another corporation if it meets any of the conditions in subsection 256(1). This aiso applies for tax years
ending after March 22, 2004, except where:
» ane corporation is associated with another corporation solely because cne of more persons own shares of the capital stock of the
carporation; and
e one of the corporations has at least one shareholder who is not common to both corparations.

s the corporation associated with another CCPC for the purpose of calculating the SR&ED expenditure
T U PP EEE 1ves{x]  2nNo[ |

Complete lines 380 and 385 if you answered No to the guestion at line 385 above or if the corporation is not associated with any other
corporations {the amounts for associated corporations will be determined on Schedule 49).

a) Enter your taxable income for the preceding fax ysar® ... ..o e m

b) Enter your reduced business limit** for the current tax year* (this amaunt cannot be more than
the armount at line 4 on page 4 0T the T2 FEUM) .« ottt e et et e e e Ed

« | either of the tax years referred to at line 390 or 395 is less than 51 weeks, multiply the taxable income or the business limit
by the following result: 365 divided by the number of days in these tax years. For details on the expression "Reduced business
fimit," see line 852 of the T2 Gorporation — Income Tax Guide.

« If the corporation is claiming only a portien of the business limit from line 4 on page 4 of the T2 return because of its association
with other corporatians, calculate your reduced business limit as if the corporation was not associated in the current tax year.

Enter the result at line 395,
-

~Part 10 — Calculation of SR&ED expenditure limit for a CCPC throughout the current tax year

For stand-alone corporations: $
Subtract: line 390 from Part 9 ar $400,000%, whicheveris more ... ...., X 10 =
Excess (if negative, enter "0"y— ... T e e e
LineF X Line 395 =

Line 4 on page 4 of the T2 return

For associaied corporations:
If associated, the allocation of the SR&ED expenditure limit as provided on Schedule 48 . ... ... .. .. 400/

Where the tax year of the corporation is less than 51 weeks, calculate the amount of the expenditure limit as follows:

Line G or H x Number of days in the fax year . 365 = L
365
Your SR&ED expenditure limit for the year (enter the amount from line G, H, or |, whichever applies) 410

* |f your tax year immediately follows a tax year that ended before 2007, the references to $6,000,000 and $400,00C should
ke $5,000,000 and $300,000 respectively.

i* Amount G or H cannetl be more than $2.,000,000.

**G

**H
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- Part i1 - Calcuiation of investment tax credits on SR&ED expenditures

Enter whichever is less: current expenditures (line 350 from Part 8) or

the expenditure limit (line 410 from Part 10)* . ... ... . 420 SN X 3B = o
Line 350 minus line 410 (if negative, enter"0™) . ......... ..., .. 430, 448,192 x 0% = 89,638 K
Line 410 minus line 350 (if negative, enter "0") ..., ... ... L

Enter whichever is iess: capital expenditures {line 360 from Part 8)

or line Labove® .. ... e 440 - X B% = M |
iine 360 minus line L (if negative, enter "0™) ... ... ... 450! X 20% = N

Repayments (amount from line 370
inPartB) ... ...

If a corporation makes a repayment X 35% =
of any government assistance, non- % anoe, =
government assistance, or contract Cx 0% =

ayments that reduced the amount '
Ef(yquai}ﬁed expenditures for ITC Total > O
purposes, the amount of the repay-
ment is eligible for a credit at the
rate that wauld have applied to the
repaid amoum.

Current-year SR&ED ITC (total of lines J, K, M, N, and O; enter on line 540 in Part12)  ............... .. B9,638

* For corporations that are not CCPCs throughout the year, enter "0" on lines J and M.

- Part 12 — Calculation of current-year credit and account balances ~ ITC from SR&ED expenditures

ITC at the end of the preceding tax year
Deduct:
Credit deemed as a remittance of co-op corporations
Credit expired™

ITC at the beginning of thetax year . .. o o m
Add:
Credit transferred on amalgamation or wind-up of subsidiary . ........... :
Total current-year credit .. ... .. : 89,638
Credit allocated from a partnership

Subtotat 89,638 m 89,638
............................................................... 89,638

Total credit available
Deduct:
Credit deducted from Part | tax (enter on line FFF in Part24) .. .......... 1560 89,638
Credit carried back to the preceding year(s) (from Part 13) ‘
Credit transferred to offset Part VIl tax liability

Subtotal 89,638 » 89,638

Credit balance before refund
Deduct:

Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) . .......

ITC closing balance on SR&ED

*  The credit expires after 10 tax years if it was sarned in a tax year ending before 2006 and after 20 tax years if it was earned in a
tax year ending after 2005,

r Part 13 - Request for carryback of credit from SR&ED expenditures

Yoar I Month l Day
1st precedingtax year  { e Credit to be applied
{2nd preceding tax year | b e Credit to be applied
:3rd preceding tax year N Credit to be applied
Total (enter on tine P in Part 12)
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l Name of carporation ] Business Number ; Tax y;é_f;d E
l Year Month Day
veridian Connections Inc. ) . I 88628 2920 RCOODL | 2006-12-31
- Part 14 - Calculation of refund of ITC for qualifying corporations — SR&ED
Complete this part only if you are a qualifying corporation as determined at line 107.
is the corporation an exciuded corporation as defined under subsection 127.1(2)7 ... ... .. o m 1Yes L_j 2 NOE
Credit balance befare refund (amount Q from Part12) . ........ .00 R
Current-year ITC (lines 540 plus 550 from Part 12 minus line O from Part 11} 8
Refundable credits (amount R or S, whichever is 1ess)® ... ... i T
Amount Jfrom Part 11 U
Subtract: Amount T or U, whichever is 1855 .. ..o V
Net amount (if negative, enter "0") . L.l w
Amountwy 4 . X
Al AIMOUNE Y o e e et e e e e e Y
Refund of ITC (amounts X plus Y — enter this, or a lesser amount, online B40inPart12) ... zZ
Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return.
* |f you are also an excluded corporation [as defined in subsection 127.1(2)], this amount should be multipiied by 40%.
Claim this, or & lesser amount, as your refund of ITC on line Z.
r Part 15 — Calculation of refund of ITC for CCPCs that are not qualifying or excluded corporations ~ SR&ED
Complete this box only if you are @ CCPC that is not a qualifying or exciuded corporation as determined in Part 2.
Credit balance before refund (amount Q frem Part 12) ... o i c e AA
Amount J from Part 11 . BB
Subtract: Amount AA or BB, whichever IS 1855 ... . o cc
Net amount (if negative, @nter "0") .. L DD
AMOURE M FTOIM PaI T8 ot it oot e e et e e e e e EE
Amount DD or EE, whichever is less X D% e e e FF
Add - AMOUNE GO BDOVE o ottt et e e e e e e GG
Refund of ITC (amounts FF plus GG) ... oot HH
Enter HH, or a lesser amount, on line 616 in Part 12-and also on line 780 of the T2 return.
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RECAPTURE - SR&ED

~ Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED

You will have a recapture of [TC in a year when all of the following conditions are met:

» you acquired a particuiar property in the current year or in any of the 10 praceding tax years, if the credii was earned in a tax year
ending before 2006, or in any of the 20 preceding tax years, if the credit was earned in a tax year ending after 2005,

e you claimed the cost of the property as a qualified expenditure for SR&ED on Form T861;

e the cost of the property was included in calculating your ITC or was the subject of an agreement made under subsection 127(13}
to transfer qualified expenditures; and

* you disposed of the property or converted it to commercial use after February 23, 1998, This condition is also met if you disposed
of or converted to commaercial use a properly that incorporates the particular property previously referred to.

Note

The recapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or
substantially all for SR&ED. When the non-arm's length purchaser later sells or converls the property to commercial use,
the recapture rules wilt apply to the purchaser based on the historical ITC rate of the original user.

You will report a recapture on the T2 return for the year in which you disposad of the property or converted it to commercial use.
In the following tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

if you have more than one disposition for calcutations 1 and 2, complete the columns for each disposition for which a recapture
applies, using the calculation formats helow,

~ Calculation 1 — I you meet all of the above conditions

Amount of ITC you originally caleulated Amount caiculated using (TC rate Amount fram column 700 or 710,
for the property you acquired, of the at the date of acquisition ' whichever is less
original user's ITC where you acquired the} (or the original user's date of acquisition)
property from a non-arm's length party, as on either the proceeds of disposition
described in the note above (if sold in an arm's length transaction)
or the fair market value of the property
(in any other case)

700

Subtotal (enter this amount on line LL in Part 17) I

~ Calculafion 2 — Only if you acquired all or a part of the gualified expenditure from another person under
an agreement described in subsection 127{13); otherwise, enter nil at line JJ in Part 16,

A B C
The rate percentage that the transferee | The proceads of disposition of the property The amount, if any,
used in determining its ITC for qualified if you dispose of it to an arm's length aiready provided for in Calculation 1
expenditures under a person; or, in any other case, enter (This altows for the situation where only
subsection 127(113} agreement the fair market value of the property at part of the cost of a property is iransferred
conversion or disposition under a subsection 127(13) agreement.)
730: 740
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Veridan Lonneciions inc.
88628 2620 RCO00Y

Name of corporation

Veridian Connections Inc,

Business Number

88628 2920 RCO001

Tax year end
Year Month Day

2006-12-31

~Part 16 - Calculating the recapture of 1TC for corporations and corporate partnerships — SR&ED {continued)

enter nil on line JJ beiow,

~ Caiculation 2 (continued) — Only if you acquired ali or a part of the qualified expenditure from another
person under an agreement described in subsection 127{13); otherwise,

D

The amount determined by the formula The ITC earned by the transferee for the
(AxB)-C qualified expenditures that were transferred

E

Amount from column D of £,
whichever is less

(Erter amount OO at line 602 of the T2 return.)

Subtotal (enter this amount on fine MM in Part 17) S
T Calculation 3
As a member of the partnership, you will report your share of the ITC of the partnership after the ITC has been reduced by
the amount of the recapture. If this amount is a positive amount, you wili report it on line 550 in Part 12. However,
if the partnership does not have sufficient ITC otherwise avaitable to offset the recapture, then the amount by which reductions
1 to ITC exceed additions (the excess) will be determined and reported on line KK below.
Corporate partner's share of the excess of {TC (amount fo be reported on line NN in Part 17) KK
- Part 17 ~ Total recapture of investment tax credit
Recaptured ITC for calculation 4 from line llin Part 186 ... .oov e e LL
Recaptured |TC for caiculation 2 from line JJ in Part 16 BBOVE e s MM
Recaptured ITC for calculation 3 from line KK in Part 16 ahOVE e e NN
Total recapture of investment tax credit — Add lines LL, MMand NN ™" ... 00
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PRE-PRODUCTION MINING

- Part 18 — Pre-production mining expenditures

Exploration information

A mineral resource that quatifies for the credit means a mineral deposit from which the principal mineral to be extracted is diamend, a

base of pracious metal deposit, or a mineral deposit from which the principal mineral to be extracted is an industrial mineral that, when
refined, results in a base or precious metal.

in colurnn 800, list all minerals for which pre-production mining expenditures have taken place in the tax year and after 2002,

r“ - List of minerals

For each of the minerals reported in column 800 above, identify each project, minesal title, and mining division where iitle is registered.
¥ there were no mineral title, identify the project and mining division only.

Project name Mineral fitle Mining division

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the tax year and after 2002, for the purpose of
determining the existence, location, extent, or quality of a mineral resource in Canada:

ProspectiBng oot e

PP

Geological, geophysical, or geochemical SUIVeYS ... L. i

Drilling by rotary, diamond, percussion, or other methods

Q4
RR

Trenching, digging test pits, and preliminary sampling

S8

Pre-production mining expenditures incurred in the tax year and after 2002 for bringing a new mine in a mineral
resource in Canada into production in reasonable commercial guantities and incurred before the new mine comes into
production in such quantities:

Ciearing, removing overburden, and stripping .. ... oo B20

Sinking a mine shaft, constructing an adi, or other underground entry ... 821

TT
U

Other pre-production mining expenditures incurred in the tax year and after 2002:

Description Amount
Add amounts at column 826

Total pre-production mining expenditures (add amounts PP to VV) m

Deduct: Total of all assistance (grants, subsidies, rebates, and forgivaple loans) or reimbursements that
the corporation has received or is entitled to receive in respact of the amounts referred ic at line

B30 GBOVE . . e e e e e e e m

Excess (line 830 minus line 832) (if negative, enter "0")

Add; Repayments of government and non-government assistance

Pre-production mining expenditures (amount WW plus amount *X)

« A pre-production mining expenditure is defined under subsection 127(¢) and does not include an amount renounced
unde; subsection 66(12.6).

A

WWwW

YY
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: Name of c-grporation ) - 1 Business Number i Tax year end

i ! Year Month Day

i Veridian Connections Inc. 88628 2920 RCOOMH 2006-12-31

- Part 19 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures

ITC at the end of the preceding tax YBar .. o o
Deduct:

Credit deemed as a remittance of co-op corporations 1
Credit @XPIred™ . oot -84

>
ITC at the beginning of the Ta% YEAr  « ..ot e B850
Add:

Credit transferred on amalgamation or wind-up of subsidiary . ... o BE0

Expenditures from line YV, Part 18,

incurred in 2003 . ... 865! X 5% = 7z

Expenditures frem line YY, Part 18,

mourred N 2004 L. Lo 857 3 X 7% 7 __AMA

Expenditures from line YV, Part 18, L

incurred after 2004 . .. ... ... ... 870 X 10% = BBR

Total current-year credit {add amounts _

ZZ,AAA and BBB) 880 b
Total cradit avail@hle o . ot o e e e e e
Deduct:

Credit deducted frem Part | tax {enter on line GGG in Part 24) U 555

Credié carried back to the preceding year(s) (from Part20)  ......... ....... CCC

Subtotal »
ITC closing balance from pre-preduction mining expenditures ... ... oo o

* The credit expires after 10 tax years if it was earned in a tax year ending before 2006 and after 20 tax years if it was earned in a
tax year ending after 2005.

- Part 20 — Request for carryback of credit from pre-production mining expenditures

Year | Month I Day
ist preceding tax year | d e Credit to be applied
ond preceding tax year 1 e Credit to be applied
3rd preceding tax year L e e Credit to be applied

Total {enter on line CCC in Part 19)
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APPRENTICESHIP JOB CREATION

~ Part 21 — Calculation of total current-year credit ~ ITC from apprenticeship job creation expenditures

If you are & related person as defined under subsection 251(2), has it been agreed in writing that you are
the only empioyer who will be claiming the apprenticeship job creation tax credit for this tax year for each
apprentice whose contract number (o5 social insurance number or name) appears below? (If not, you —
cannot claim the tax credit.) . . . .. m 1 Yes D 2 No|_|

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, ora
province or territory, under an apprenticeship program designed to certify or license individuails in the trade. If there is no contract number,
enter the sociat insurance number {SIN) or the name of the eligible apprentice. Alsc enter the name of the eligible trade, the siigible salary
and wages* payable for employment after May 1, 2008, and 10% of this amount. Then enter the lesser of 10% of sligibte salary and wages
or $2,000.

A B C b E
Contract number Name of eligible trade Eligible salary and Column C x Lesser of
{SIN or name of apprentice) wages” 10 % column D or
$ 2,000
1] ooz 503 504 505
1, 1 D18532 Power Lineworker ) 45,473 4,547 2,000
2. 1 D13352 Power Lineworker 42,560 4,296 2,000
3.

Total current-year credit (enter at line 640) 4,060

* Net of any other government or non-government assistance received or to be received,
L.

- Part 22 — Calculation of current-year credit and account balances - ITC from apprenticeship
job creation expenditures

ITC at the end of the preceding tax Year . ..o e
Deduct:
Credit deemed as a remittance of co-op corporations _
Credit expired after 20 taX YEAIS ..o n e B

»-
ITC at the beginning Of the taX VORI .« o oottt et 525
Add:
Credit transferred on amalgamation or wind-up of subsidiary C
ITC from repayment of assistance . ........ . ... :
Total current-year credit (total of column 605} ... .. ... .o oL : 4,000
Credit aliocated from a partnership ... ... ... . .
) Subtotal 4,000 ¥ 4,000
Total oredit aVailable o v v e e e ) 4,000
Deduct:
Credit deducted from Part | tax (enter on line HHH in Part24) . ........... 660 4,000
Credit carried back fo the preceding year(s) {(from Part23)  ................. pob
Subtotal 4,000 » 4,000
ITC ciosing balance from apprenticeship job creation expenditures e m

- Part 23 — Request for carryback of credit from apprenticeship job creation expenditures

Year 5 Month_l Day
1st preceding taxyear Ll e e e Credit to be appiied
2nd preceding tax year S .... Creditioc be applied
3rd preceding tax year | b Credit to be applied  EEE]
Total {enter on line DDD in Part 22)
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- Investment tax credit for child care spaces

Veridian Connections Inc.

~ Calcuiation of current-yeat credit — ITC from child care space creation expenditures —

A B C
Eligible expenditures Column A x Lesser of
for chiid care spaces 25.00 % column B or
$ 10,000

Total current-year credit

i

~ Calculation of current-year credit and account balances ~ ITC from child care space creation expenditures

[TC at the end of the preceding tax year
Deduct:
Credit deemed as a remittance of co-op corporations
Credit expired after 20 tax years

[TC at the beginning of the tax year

Add:
Credit fransferred on amalgamation or wind-up of subsidiary
ITC from repayment of assistance .. ... .o ool
Total current-year credit (total of column C)
Credit allocated from a parthership

Total credit available

iDeduct:
Credit deducted from Part ! tax (enter on line HHH.1 in Part 24)
Credit carried back to the preceding year(s)

ITC closing balance for child care space creation expenditures

~ Reguest for carryback of credit from child care space creation expenditures

Year | Month | Day
1st preceding tax year 2005-12-31 1 Credit tc be appiied
2nd preceding tax year 2005-11-21 b e Credit to be applied
3rg preceding tax year 2005-08-08 1 L. Credit to be applied

Total

- Part 24 - Total ITC deducted from Part ! tax

Total ITC deducted from Part | tax (add lines EEE, FFF, GGG, HHH and HHH. 1)
(Enter amount 1ii at line 852 of the T2 return.)

93,638

ITC from investments in qualified property deducted from Part | tax {from line 260 in Part 5}~ ............ EEE
ITC from SR&ED expenditures deducted from Part | tax {from line 560 in Part 12Y 89,638 FFF
ITC from pre-proguction mining expenditures deducted from Part | tax {from line 885 in Part 19) ~ ......... L GGG
ITC from apprenticeship job creation expenditures deducted from Part | tax (from line 66C in Part 22) 4,000 HBH |
ITC from child care space creation expenditures deducted from Fart [fax ... . ..o o e HHH.1




REVISED SCH10 Veridian Connections Inc Dec 31 2006 AMENDED { 2006-12-31 Vendian Gonnecllons ING.
2007-09-25 09:43 88628 2920 RCOCO1

Summary of Investment Tax Credit Carryovers

~ Continuity of investment tax credit carryovers
CCAclassno.: _97
Current year
Addition © Appiied Claimed ITC end
current year current year as a refund Carried back of year
(A) {B) ' (C) {D) {A-B-C-D)
4,000 4,000
Prior years
ITC end
ITC beginning Applied ITC expired of year
Taxation year of year Adjustments current year {H) {E-F-G-H)
{E} {F (G) See Note See Note
1st prior year -
2nd prior year - .
3rd prior year
4th prior year
5th prior year
6th prior year
7th prior year
8th prior year
9th prior year
10th prior year
Total o
Total ITC utilized [BHCHDFG] o o0 e et e e 4,000
Note : The ITC end of year includes the amount of ITC expired from the 10th preceding year that is in column {H). Note that this credit
expires only at the beginning of the subsequent fiscal period. Consequently, this amount will be posted on line 215, 515, 615, 845
or on the line Credit expired for the child care space creation, as appiicable, of Schedule 31 for the subsequent period.
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Summary of Investment Tax Credit Carryovers

- Continuity of investment tax credit carryovers -

CCAclassno: 99
Current year
Addition Applied Claimed ITC end
current year current year as a refund Carried back of year
(A) {B) (€) (D) (A-B-C-D)
89,638 89,638 o )
Prior years
ITC end
iTC beginning Applied ITC expired of year
Taxation year of year Adjustments current year {H} {E-F-G-H)
(E) {F) {G) See Note See Note
1st prior year o -
2nd prior year . L
3rg prior year
4th priof year
bth prier year -
Gth prior year
7th prior year
8th prier year
Sth prior year
10th prior year
Total
Total ITC utifized (B+C+D+G) .. ..ottt 89,638
Note : The ITC end of year includes the amount of ITC expired from the 10th preceding year that is in coiumn (H). Note that this credit
expires only at the beginning of the subsequent fiscal period. Consequently, this amount will be posted on fine 215, 515, 615, 845
L or on the line Credit expired for the child care space creation, as applicable, of Schedule 31 Tor the subsequent period.
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Bl oo T e SCHEDULE 33
PART 1.3 TAX ON LARGE CORPORATIONS

!—I;I;me of corporation - Business Numbér ‘ Tax year-end E
] Year Month Day ‘
| Veridian Connections Inc, ) 88628 2920 RCONO1 2006-12-31 !

s Fiie this schedule if the total laxable capitat empioyed in Canadia of the cerporation (other than a financial institution or an insurance corporation) and its
related corporations is greater than $10,000,000.

e Even if there is no Parl 1.3 tax payable for the days in the tax year that are after 2005, you must still complete this sehedule (except parts 5 and 9).
e Parts, sections, subsections, and paragraphs referred to on this schedule are from the /ncome Tax Actand the Incorne Tax Regulations.
s Subsection 181(1) defines the terms "financial institution,” "long-term dept," and "reserves.”

¢ Subsection 181(3) provides the basis to deterrine the carrying vaiue of a corporation's assets or any other amount under Part |3 for its capital,
investment allowance, taxable capital, or taxabie capitai employec in Canada, or for a partnership in which it has an interest.

e No Part |.3 tax is payable for a texation year by a corporation that was:
1) bankrupt [as defined by subsection 12B(3)] at the end of the year,

2) a deposit insurance corporatien throughout the year, as defined by subsection 137.1 (5), or deemed to be a deposit insurance carparation by
subseciion 137.1(5.1);

3) exempt from tax under section 148 throughout the year on 2l of its faxable income;
4) neither resident in Canada nor carrying on a business through a permanent establishment in Canada ai any fime in the year; or

5) a corporation described in subsection 136(2) throughoul the vear, the principal business of which was marketing (inciuding any related processing)
natural products belonging to or acquired from its members or custormers.

+ Fiie the completed Scheduls 33 with the T2 Corporation Incotne Tax Return no later than six months from the end of the tax year.
s This schedule may contain changes that had not yet becorme faw at the time of printing.

If the corporation was a non-resident of Canada throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4,
“Taxable capital employed in Canada.”

~ Part 1 - Capital
Add the following amounts at the end of the year:
Resenves that have not been deducted in computing income for the year under Part | 1
Capital stock (or members' contributions if incorperated without share capital)  ......... .. 103, 64,302,002
REMAINE BBITHNGS  « v v v v v v v e e oo oo e e e 04 14,294,950
Contributed SUIPIUS .+ oo v oot e e
Any other surpiuses . 22,765
Deferred unrealized foreign exchange gains . .. .. ... oo e
All loans and advances to the corporation . . .o e
All indebtedness of the corporatien represented by bonds, debentures, notes, mortgages, .
hypothecary claims, bankers’ acceptances, or similar obfigations . ... .. .. ... 109 46,832,319
Any dividends declared but not paid by the corporation before the end of the year .. ... .. .. 110
All other indebiedness of the corporation (other than any indebtedness for a lease) i
that has been outstanding for more than 365 days before the end of theyear .. .. ... ... .. 141
Propartion of the amount, if any, by which the total of all amounts (see note below) for the
partnership of which the corporation is a member at the end of the year exceeds the
amount of the partnership's deferred unrealized foreign exchange tosses .. ... ..... .., 112
Subfotal 125,452,036 » 125,452,036 A
Deduct the following amounts;
Deferred 1ax debit balance atthe end of theyear . . ... .. ... v o m
Any deficit deducted in computing its shareholders’ equity {inciuding, for this purpese, the
amount of any provision for the redemption of preferred shares) at the end of theyear .. .... m
Any amount dedusted under subsestion 135{1) in computing income under Part | for the
year, as long as the amount may reasonably be regarded as being inclyded in any of
s 10916 112 8DOVE  © v v v et e e e e 123 |
The amount of deferred unrealized foreign exchange Josses atthe end of the year . ... ... .. 124 ,
Subtotaf > B !
Capital for the year {amount A minus amount B) (if negative, enter "0"} . . ..o 4190 125,452,036 ,
Note: Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
— If the partnership is a member of another partnership (tiered partnerships), include the amounts of the partnership and tiered partnerships.
— Amounts for the partnership and tiered partnerships are those that would be determined for lines 104, 107, 108,109, 111, and 112 as if they
apply in the same way thal they apply to corporations,
} ~ Do not include amounts owing Lo the member of to other corporaticns that are members of the parlnership.
I — Amaunts are delermined at the end of the tast fiscal period of the parlnership ending in the year of the corporation.

i

The proportion of the tolal amounts is determined by the cornoration's share of the parinership’s income or loss for the fiscal period of the partnership. |

T2 SCH 33 E (06) . Canad'é',
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- Part 2 — Investrment allowance - —

Add the carrying value at the end of the year of the following assets of the corporation:
A share of another corporation

A loan or advance to another corporation (other than a financial instiution) . ... oo

A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another catporation
(other than a financial institution)

Long-term debt of a financial institution

A dividend receivable on a share of the capital stock of ancther corporation

A loan or advance to, or @ bond, debenture, note, morigage, hypothecary claim, or similar chligation of, a partnership
all of the members of which, throughout the year, were other carporations {other than financial institutions) that were
nol exempt from tax under Part 1,3 [other than by reason of paragraph 1811(3)(dy} - . ... oo

An interesl in a patnership (see note 1 BEIOW) .. .o 4

Investment allowance for the year (add lines 401 to 407)

Notes:
1. Where the corporation has an interest in a partnership or in tiered partnerships, consider the following:
— the investment allowance of & parinarship is deemed to be the amount calculated at line 490 above, at the end of its fiscal period, as if it was &
corporation;
— the total of the carrying value of each asset of the partnership described in the above lines is for its last fiscal period ending at or before the end of
the corporation’s tax year, and
- {he carrying value of a partnership membet's interest at the end of the year is its specified preportion [as defined in subsection 248(1)] of the
partnership's investment allowance.
2 Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend payabie by, or indebiedness of a corporation that is
exemnpt from tax under Part 1.3 [other than by reason of paragraph 181.1(3){d)].

3. \Where 2 trust is used as a conduit for loaning meney from a corperation o ancther related corporation {other than a financial institution), the loan will be
considerad to have been made directly from the lending corporation to the borrowing corporation, according to subsection 181.2(8).

—Part 3 ~ Taxable capital
Capital for the year (line 190)

............................................................. 125,452,036 C

Deduct: investment allowance for the year (ine 480) . . L L0 e D
Taxable capital for the year {amount C minus amoeunt D} (if negative, enter 1 T m 125,452,036
~ Part 4 - Taxable capital employed in Canada
To be completed by a corporation that was resident in Canada at any time in the year
Taxable capital for Taxable income earned Taxable capital S
the year (e 500) 125,452,036 x inCanads LX) 14,498,972 = employed in Canada Laol) 125,452,036
Taxable income 14,498,972
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where & corporation’s taxable income for a tax year is "0," it shall, for the purposes of the above calculation, be deemed
te have a taxable income for that year of $1,000.
3. In the case of an alrline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada
Tatal of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the
year or held in the year, in ine ceurse of carrying on any business it carried on during the year through a permanent —
eotabSAMENt N CANAGE « v v oo e e e s e e et e e et e e e 701
Deduct the following amounts:
Corperation's indebtedness at the end of the year {other than indebtedness described in any
of paragraphs 181.2(3){c) to (f)] that may reasonably be regarded as refating to a business it
carried on during the year through a permanent establishment in Capada ... ........ ...
Total of all amounts each of which is the carrying value at the end of year of an asset
described in subsection 181.2(4) of the corporaiion that it used in the year, or held in the i
year, in the course of carrying on any business during the year through a permanent . 1
esiADHShIMENt in CENAUE . o . v vt e e e e e 712 _ :
“Total of all amounts each of which is the carrying value at the end of year of an assei of the
corporation that is a ship or aircrafl the corporation operated in international traffic, or
personal or movable property used of held by the corporation in carrying on any business
during the year through a permaneni establishment in Canada (see note below) .. .. .......
Tolal deductions (add lines 711, 712, and 713) » E
1
! Taxable capital employed in Canada {fine 701 minus amount £} {if negative, enter “0")
i
Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar assets, or a tax for the !
year an the income from the operation of a ship or aircraft in intemational traffic, of any corporation resident in Canada during the year. !
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— Part 5 — Calculation of gross Part 1.3 tax

VERNGIAaN LONNEGULIE 1.
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K the tax year starts after 2008, do not complete this part.

Taxable capital employed in Canada (line 690 or 790, whichever applies) . .. .. ... ... Lo

Deduct: Capital deduction claimed for the year {enter $50,000,000 of, for related corporations,
the amount allocated on Schedule 36)

Excess of taxable capital employed in Canada over capital deduction

Line 811 75,452,036 X Number of days in the tax year in 2004 X 0.002 =. ...
Number of days in the tax year 365

Line 811 75,452,036 X Number of days in the tax year in 2005 # 0.00175 =
Number of days in the tax year 365

Note:  The Part 1.3 tax rate is reduced lo 0% for the days in the tax
year that are after 2005,

Subtotal (add amounts F and G)

Where the tax year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax as follows:

Amount H X Number of daysintheyear ( 365 ) =
365

Gross Part 1.3 tax (amount H or |, whichever applies) e e 820

125,452,036

50,000,000

75,452,036

- Part 6 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit

Taxable capital employed in Canada (line 690 or 790, whichever applies)

Deduct: Line 801 above 50,000,000 x 15 =

Excess (amaunt J minus amaount K} (if negative, enter "0°)

Amaunt L 115,452,036 x  0.00225 =

Where the tax year of a corporation is less than 51 weeks, caleulate the amount of gress Part 1.3 tax for
purposes of the unused surtax credii as follows:

Amouni M 259,767 X Numberof daysintheyear ( 365) =
: - 365

Gross Part 1.3 tax for purpeses of the unused surfax credit (amount M or N, whichever applies) . ............... m

125,452,036 J

10,000,000 K

115,452,036 L

259,767 M

259,767
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— Part 7 — Calculation of current-year surtax credit available

 Corporaticns can claim a credil against their Part 1.3 1ax for the amount of Canadian surtax payable for the year. This is calied the surlax credit.

= Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in order of
the oldest first.

= Refer to subsection 181.1(7) when calculating the amount deductibie for a corporation's unused surtax credits where contrel of the corporation
has been acquired between the year in which the credits arose and the year in which you want to claim them.

Far a corporation thal was a non-resident of Canada throughout the year, enter amount a or b al line O, whichever is less:

a)ting 600 from the T2 rEtUM L L oL )
b} ine 700 from the T2 return

tn any other case, enter amount ¢ or d al fine P, whichever is less:

fine 600 from the T2 return 162,388 _line 690 of this schedule 125,452,036 = 162,388 ¢
=]
o e fomhe TeT line 500 of this schedule 125,452,036

d) line 700 from the T2 TBRIIM .. oo v oot e 3,113,534 d 162,388 P

Current-year surlax credit available (amount O or P, whichever applies)

162,388

- Part 8 — Calculation of current-year unused surtax credit

Current-year surtax credit avallable (ine B30) . . oo e e e 162,388
Less; Gross Part |3 tax for purposes of the unused surtax credit (ine 821) .. .. .. oo 259,767

Current-year unused surtax credit (if negative, enter "0")
Enter this amotint at line 600 on Schedule 37,

~Part 9 — Calculation of net Part 1.3 tax payable

If the tax year starts after 2005, do not complete this part.

Gross Part L3 1ax (N8 B20) L o o i e e e e e e e e Q
Deduct:

Current-year sunax credit applied (line 820 or 830, whicheverisless)  ................
Unused surtax credit from previous years applied (amount from line 320 on Schedule 37)

Subtotal (cannct be more than amount on line §20) >

Net Part 1,3 tax payable (@mount @ minus amount R) ..o e e
Enter this amount at line 704 of the T2 return,

~ Part 10 ~ Calculation for purposes of the smail business deduction

This part is applicable only to corporations that are not associated in the current year, but were associated in the prior year.

Taxable capital employed in Canada (line 680 or 790, whicheverapplies) .. ... .. ... .. o 5
Deduct:

Capital decuction ciaimed for the year {enter $10,000,000}

Excess (amount 5 minus amount T) {if negative, enter "0") U

Gross Part 1.3 tax for purposes of the small business deduction {(Amount U x 0.00225) ... . ... .. v ;
! Enter this arnount at fine 415 of the T2 return
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SCHEDULE 38

AGREEMENT AMONG RELATED CORPORATIONS — PART 1.3 TAX

» Members of a related group of corporations shouid use this schedule to allocate the capital deduction of 50,000,000 among
the members of the related group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

e In cases where a related corporation has more than one taxation year ending in 2 calendar year, it has to file an

agreement for each of those taxation ysars.

o A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends in a calendar

year may file such an agreement.

¢ In accordance with subsection 181.5(7) of the federal income Tax Acl, a Canadian-cenirolied private corporation is not considered
to be related to another corporation for purposes of the capital deduction unless it is also asscciated with that corperation.

— Agreement -

Date filed {do not use this area)

Is this an amended agreement? .. ... e e P m 1 Yes D 2 No

Catendar year to which the agreement applies ... ..o M‘ 2006

Year Month Cay

Year

Part 1.3 tax under subsection 181.1(3} does not have to be included.

Note: This agreement must include alt the information indicated below for all members of the related group, including
members to which no amount of capital deductien is allocated for the year. However, any member that is exempt from

Names of all corporations which Business Number Allocation of capital Taxation year end te which
are members of the related group (if a corporation is not deduction for the year this agreement appiies*
registered, enter "NR™) $ CYYYYIMIM/DD)
20 200 a0 50)
1| Veridian Connections Inc. 88628 2920 RCDOOL 50,000,600
21 Veridian Corporation 86697 3076 RCO0O01
3| Veridian Energy Inc. 87098 3186 RCGGO1
Total (cannot be more than $50,000,000) 50,000,000

* Entries are only reguired in this column for a corporation that has more than cne taxation year ending i the same calendar year-
and is related in twe or more of those taxation years to another corporation that has a taxation year ending in that calendar year.
The capital deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is
an amount equal to its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

T2 SCH 36 (04)

ik

(Canadd
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¥ Canada Revenue  Agence du revenu
ﬁ ¥ Agency e du Canada SCHEBULE 50

SHAREHOLDER INFORMATION

’ Name of corperation Business Number Tax year end
Year Month Day |
- Veridian Connections Inc. 88628 2020 RCO0O1 2006-12-31 i

Al private corporations must complete this schedule for any shareholder wha holds 10% or more of the corporation's common and/or
preferred shares.

Provide only one number per shareholder
Name of sharehoider Business Number Social insurance Trost number Percentage | Percentage
{after name, indicate in brackets if the shareholder number common | preferred
is a corporation, partnership, individual, or trust) shares shares
200] 300 350 5004
1| Veridian Corporation 86697 3076 RCO00] 100.000 !
> .
3
4
5
&
91
8
9
10

T2 SCH 50 (08) Canad'éi
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¥ E Eggﬁgg Revenue Sg%lgr?a(sz revenu SCHEDULE 53
GENERAL RATE INCONIE POOL (GRIP) CALCU LATION

lga;ne of corporation ] Business Numbe;r Ta;year-end
| Year Month Day
| Veridian Connections Inc, 88628 2920 RCODO1 2006-12-31

On: _2006-12-31
= |f you are a Capadian-controlled private corporation (CCPC) or a deposit insurance corporatich (DIC), use this schedule to determine the general rate
income pool (GRIP}.

= YWhen an eligible dividend was paid in the tax year, file a completed copy of this schedule with your T2 Corporation income Tax Returi. De not send
your wetksheets with your return, bul keep therm in your records in case we ask io see them later.

» Subsections referred Lo in this schedule are from the Income Tax Act.

« Subsection 89(1) defines the terms eligible dividend, excessive aligible dividend designation, general rate income pool, and low rate income pool.

- Eligibility for the various additions
Answer the following questions to determine the corporation’s eligibifity for the various additions:

2006 addition
1. |s this the corporaticn's first texation year that includes January 1,20067 e e e e Yes D No

2. 1 not, what is the date of the faxation year end of the corporation’s first year that includes January 120067 e _2006-06-30

3. If yes, during that first year, was the corporationa CCFC or would it have been a CCPC if not for the election of ]
SUDSECHON BO(I) ITAT oo e oo e e e e e e e e Yes | INo
If the answer to question 3 is yes, complete Part 5.

Change in the type of corporation
4. Was the corporation a CCPC during Its preceding taxation year? ..o @ Yes D No

S. Corporations that become a COPC oraDIC ..ot D Yes @ No
If the answer to question 5 is yes, complete Part 4,

Amalgamation
6. Corporations that were formed as a result of anamalgamiation . ... i D Yes m No
if the answer to question § is yes, answer guestions 7 and 8. If the answer is no, go to guestion $.
7. Was one or more of the predecesser corporations neither a CCPC nora DIC? ..o D Yes D No
If the answer to question 7 is yes, complete Part 4,

8. Was one or more of the predecessor corparaiton a CCPCoraDDIC durlng the taxation year that ended immediaiely
before amalgamation?  © v L oo v o e e e b e Te e e s D Yes D No
If the answer to guestion 8 is yes, complete Part 3.

Winding-up
9. Corporations that wound-up a subsidiary ... .. oL e D Yes @ No
1f the answer to guestion 3 is yes, answer guestions 10 and 11. If the answer is no, go to Part 1.
10. Was the subsidiary neither a CCPC nor a DIC during its last taxation year? ... ... D Yes D No
if the answer to guestion 10 is yes, complete Part 4.

11. Was the subsidiary a CCPC or a DIC during iis last taxation yeat? . ........ .. [ D Yes D No |
\_ If the answer to question 11 is yes, complete Part 3. J

T2 SCH53 E C&ﬂ&dﬁ




REVISED SCH10 Veridian Connections inc Dec 31 2006 AMENDED | 2006-12-34 Veridian Connectons inc.
2007-09-25 00:44 88628 2920 RCO0O01

- Part 1 - Calculation of general rate income pool (GRIP) — - —

"If the corporation's tax year includes January 1, 2008, camplete "Part 5 — GRIF addition for 2006" and then line 050. Otherwise, compiete line 100.
|
GRIP addition for 2008 (the greater of amount QG from Parl 5 or "C") 1,774,153 A

GRIP at the end of the previoUs tBX YEBI . . . .. o v i e UL B

Taxable income for the year {DICs enter "0"™)" .. . .. .. L m 14,498,972 ¢©

Income for the credit union deductien*

(amount E in Part 3 of Schedule 17) . .« v oo oeano 420
Amount on line 400, 405, 410, or 425 of

the T2 return, whichever is [688% .. ... ..o voon ... 130}
For a CCPC, the lesser of aggregate investment income

{line 440 of the T2 return) and taxable income* .. .. ... .. m

Subtotal (add lines 120, 130, and 140) D

Income taxable at the general corporate rate {ine Cminus ne D) .. .. ... .. ... m 14,488,972

After-tax income (line 150 muitiplied by B8 %) 9,859,301 £

Eligible dividends received inthe taxyear .. ... .. .o l_ .
Dividends deductible under section 113 received inthe taxyear ... ... . ... . ... ... 210

GRIP addition:
Becoming & CCPC (iine PP from Parl4) . ... oo 2
Posi-amalgamation (fotal of lines EE from Part 3 and lines PP from Part 43
Post-wind-up (total of lines EE from Part 3 and lines PP from Part 4)

Subtotai (add lines 220, 230, and 240) 200 G
Subtotal (add lines A or B (as applicable), £, F, and B) ... 11,633,454 H
Eligible dividends paid in the previous tax year .. ... m
Excessive eliginie dividend designafions made in the previcus tax year ... ... ... ...
Note: If becoming a CCPC (subsection 89(4) applies), enter "0" on ihes 300 and 310.

Subtotal (fine 300 minus line 310) > [

GRIP before adjustment for specified future tax consequences (line H minus line [) (amount can be negative) . .. ...... m 11,633,454
Total GRIP adjustment for spesified future tax consequences to previous tax years (amount YfromPart2y ... m
GRIP at the end of the year (line 490 minus ine 560) . .. ... .o L m 11,633,454

Enter this amount on Yine 160 on Schedule 55,

* Note: For Unes 110, 120, 130, and 140, the income amount is the amount before considering specified future tax consequences, This phrase is defined
in subsection 248(1). It includes the deduction of a loss carryback from subsequent tax years, a reduction of Canadian exploraticn expenses and
Canadian development expenses that were renounced in subsequent tax years (.9, flow-through share renunciaticns), reversals of income
inclusions where an option is exercised in subsequent tax years, and the effect of certain foreign tax credit adjustmenis,

~ Part 2 — GRIP adjustment for specified future tax consequences to previous tax years

Complete this part if the corporation’s taxable income of any of the previous three tax years took into account the specified future tax consequences
defined in subsection 248(1) from the current fax year. Otherwise, enter "0" on fine 560 of page 1 or leave It biank.

First previous tax year _2005-12-31

Taxable income before specified future tax consequences

Srom the GUITENT EBX YEBI . . . o v o e r v e e 2,816,116 43
Enter the following amounts before specified future tax : i
consequences from e current tax year:
income for the credit union deduction

(amount E in Part 3 of Schedule 17} . . . K1
Amount en line 400, 405, 410, ar 425
of the TZ return, whichever is less . . . . U1
Aggregate investment income
(line 440 of the T2return) . .. ...... i
Sublotal (add fines K1, L1, and M1) > 01 ' i

Subtotal {line J1 minus line O1) (if negative, enter "0") 2,816,116 » 2,816,116 Pt




REVISED SCH10 Veridian Connections Inc Dec 3% 2006 AMENDED t
2007-09-25 09:44

2006-12-31

- Part 2 — GRIP adjustment for specified future tax consequences to previous tax years {continued)

verndian wehaecuons Inc.
88628 2020 RCO001

Future tax consequences that occur for the current year

Amount carried back from the current year to a prior year

Mon-capital loss T
carry-hack Capital loss Restricted farm Farm loss Oth Total
{paragraph 111 carry-hack loss carry-back carry-back e carrybacks
{tHa} ITA) .
Taxable income after specified future lax consequences . .. .. . .. Q1
Enter the following amounts after specified future tax consequences:
Income for the credit unien deduction
{amouni E in Part 3 of Schedule 17} . .. ____ R1
Amotint on fine 400, 405, 410, or 425
of the T2 return, whichever is less . . ., 31
Aggregate investment income
(line 440 of the T2yeturn) ... ... ... T
Subtotal (add lines R1,51, and T1) V1
Subtotai {line Q1 minus line V1) (if negative, enter "0") g
Subtotal (line P41 minus line W1) (if negative, enter "0")
GRIP adjustment for specified future tax consequences fo first previous tax year {line X1 muliiplied by 68 %)
Second previous tax year _2005-11-21
Taxable income before specified future tax conseguences fram
the currentaxyear .. ... o Jz
Enter the following amounts befere specified future tax
consequences from the current tax year:
Income for the credit union deduction
(amount E in Part 3 of Schedute 17) . . . K2
Amount on line 400, 405, 410, or 425
of the T2 return, whichever isless . . . . Lz
Aggregate invesiment income
(line 440 ofthe T2 return) .. ... .... M2
Accelerated tax reduction (line 637 of
T2 return)* multiplied by 100/7 .. . .. N2
Subtotat (add lines K2, L2, M2, and N2) > o2
Subtotal (line J2 minus line 02) (if negative, enter "0") >
Future tax consequences that occur for the current year
. . Amount carried back from the current year to a prior year
Non-capital loss
carry-back Capital loss Restricted farm Farm loss Oth Totai
{paragraph 111 carry-back loss carry-back carry-back e carrybacks
(1)@} ITA)
Taxable income after specified future tax consequences . .. ... .. Q2
Enter the following amounts after specified fuiure tax consequences:
Income for the credit union deduction
(amount E in Part 3 of Schedule 17) ., . R2
Amcunt on line 400, 405, 410, or 425
of the T2 return, whichever is less . . . . 52
Aggregate invesiment income
(fine 440 of the T2 return) . . .. ... .. T2
Accelerated tax reduction (line 637 of
T2 return)” multiplied by 100/7 . . . .. uz2
Subtotal (add lines R2, 52, T2, and UZ) s V2
Subtotal {line Q2 minus line V2) (if negative, enter "0") >

Subtotal {line P2 minus line W2} (if negative, enter “0)

GRIP adjustment for specified future tax consegquences to second previous tax year (line X2 muliiplied by

RO 520




REVISED SCH10 Veridian Connectiens Inc Dec 31 2006 AMENDED f 2006-12-31
2007-09-25 09:44

Taxable income before specified future tax conseguences from

the current tax year .. . . . . . e J3
Enter the following amounts before specified future fax

consequences from the current tax year:

Income for the credil union deduction

~ Part 2 — GRIP adjustment for specified future tax consequences to previous tax years (continued)

Veridian Connections Ing.
88628 2920 RCO001

Total GRIP adjustment for specified future tax consequences fo previous tax years:
{add lines 500, 520, and 540} (if hegative, enter "0"}

Enter amount Y on line 560.
*Note: The accelerated tax reduction was available for 2001 to 2004 tax years.

{amount £ in Part 3 of Schedule 17} . . . K3
Arount on line 400, 405, 410, or 425
of the T2 return, whichever is less . . . . L3
Aggregate investment income
(line 440 ofthe T2 return) . . . . ... .. M3
Accelerated tax reduction (fine 637 of
T2 return)* multiplied by 100/7 . . . .. N3
Subtotal {add lines K3, L3, M3, and N3) b 03
Subtotal (line J3 minus line O3} (if negative, enter "0") » P3
Future tax consequences that occur for the current year
Amount carried back from the current year to a prior year
Non-capital ioss
carry-back Capital loss Restricted farm Farmioss oth Total
(paragraph 111 carry-back loss carry-back carry-back e carrybacks
{1){a) ITA}
Taxable income after specified future tax consequences . .. .. ... Q3
Enter the following amounts after specified future iax consequences!
Income for the credit union deduction
(amount E in Part 3 of Schedule 17) . . . R3
Amaunt on line 400, 405, 410, or 425
of the T2 return, whichever is less . . . . 353
Aggregate investment income
(line 440 of the T2 return) . .. .. .. .. T3
Accelerated tax reduction {Jine 637 of
T2 return)* muliipiied by 100/7 ... .. us
Subtotal {add lines R3, 83, T3, and U3) > V3
Subtotal {line Q3 minus fine V3) {if negative, enter "C") B W3
Subtotal {ine P3 minus line W3) (if negative, enter "0"} X3
GRIP adjustment for specified future fax conseguences to third previous tax year (line X3 multiplied by 68 %) ... 540.




veridian Gonnecuycns Inc.

2008-12-31
86628 2820 RCO001
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Financial Staternents of

VERIDIAN CONNECTIONS INC.

Year ended December 31, 2006




KPMG LLP Telephone {416} 228-7000
Chartered Accountants Fax {416) 228-7123
Yonge Corporate Centre Internet www.kpmg.ca
4100 Yonge Street Suite 200

Torento ON M2ZP 2H3

Canada

AUDITORS' REPORT TO THE SHAREHOLDER

We have audited the balance sheet of Veridian Connections Inc. as at December 31, 2006 and the
statements of operations and retained earnings and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Qur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit alsc includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financia! position
of the Company as at December 31, 2006 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian generally accepted accounting principles.

s 2L

Chartered Accountants

Toronto, Canada

March 2, 2007

KPMG LLP, a Canadian limited Hability partnership is the Canadian
member firm of KPMG International, a Swiss cooperative.




VERIDIAN CONNECTIONS INC.

Balance Sheet

December 31, 2008, with comparative figures for 2005

2006 2005
Assets

Current assets:
Cash and cash equivalents $ 982,301 $ 24662821
Accounts receivable (note 2) 24,006,911 15,662,983
Amounts recoverable in lieu of corporate income taxes 214,884 948,753
Unbilled revenue 30,656,008 32,831,359
Prepaid expenses 52,718 384,458
Inventory 112,516 125,935
Regulatory assets, current {note &) - 1,102,135
) 56,025,338 75,718,444
Deferred charges (note 3) 8,816 32,238
Capital assets (note 4) 119,518,722 114,054 497
Intangible assets 8,746,197 8,746,197
Regulatory assets (note 5) 523,379 1,609,117

$ 184,822,452

$ 200,160,493

Liabilities and Shareholder's Equity

Current liabilities:

Accounts payable - energy $ 18,744,226 $ 25927570
Accounis payable and accrued liabilities 17,123,573 20,983,770
Advance paymenis - construction deposits 411,382 535,422
Developer obligations 2,870,985 1,114,584
Current portion of amounts due to related parties {note 7) 3,244,319 19,797,957
Current portion of long-term debt (note 8} - 43,588,000
Regulatory liabilities, current (note 5) 626,970 2,215,829

Current portion of amounts due to Hydro One
Network Inc. (note 9) 597,333 432,132
43,618,788 114,595,264

Long-term liabilities:
Long-term debt (nhote 8) 43,588,000 -
Amounts due to Hydro One Nefwork Inc. (note 9} 730,549 641,898
Regulatory liabilities (note &) 12,974,693 8,850,777
Employee fufure benefits (note 10) 863,440 707,102
Customer deposits and contractor obligations 4,427 265 4,303,488
62,583,947 14,503,265
Shareholder's equity:

Share capital (note 11) 64,302,002 64,302,002
Contributed capiial 22,765 22,765
Retained earnings 14,294 950 6,737,197
78,619,717 71,081,964

Contingencies and guarantees (note 12)
Lease commitments (note 13}

$ 184,822,452

$ 200,160,493

See accompanying notes to financial statements.

~On behalf of 'th% Board:

Chair, éolard (;f Directors

Chair, Audit and Finance Committee




VERIDIAN CONNECTIONS INC.

Statement of Operations and Retained Eamings

Year ended December 31, 2008, with comparative figures for 2005

2006 2005
Revenue $ 223,302,423 $ 207,388,764
Cost of power 178,830,398 168,860,027
Gross margin 44,472,025 38,528,737
Expenses:
Billing and settlement services (note 7) 6,881,447 6,394 539
Operating and maintenance 4,861,432 4,415,437
Administrative and general (note 7) 8,476,044 6,183,752
Metering services (note 7) 1,128,101 631,219
interest on long-term debt (note 8) 4,880,892 4,847,763
Amortization of capital assets and deferred charges 9,619,992 8,589 517
35,847,908 31,062,227
Operating income before the undernoted 8,624,117 7,466,510
Other income (note 14) 4,033,173 2,434,609
Income before income taxes 12,657,290 9,901,119
Payments in lieu of corporate income taxes (5,099,537) (3,749,701)
Net income 7,557,753 6,151,418
Retained earnings, beginning of year 6,737,197 585,779
Retained earnings, end of year $ 14,294,950 § 6,737,197

See accompanying notes to financial statements.




VERIDIAN CONNECTIONS INC.

Statement of Cash Flows

Year ended December 31, 2008, with comparative figures for 2005

2006 2005
Cash provided by (used in);
Operating activities:
Net income $ 7557783 § 6,151,418
Items not affecting cash:
Gain on disposal of capital assets (103,038) -
Decrease in regulatory assets/liabilities 4,722,930 5,912,421
Change in employee future benefits obligation 166,338 126,942
Amortization of capital assets and deferred charges 9,619,892 8,589,517
21,953,975 20,780,298
Change in non-cash operating working capital, '
net of effect of businesses acquired (note 15) (31,054,367) 27,153,650
{9,100,392) 47 933,048
Financing activities:
Increase {decrease) in customer deposits
and contractor obligations 123,777 {1,277,405)
Decrease in long-term amounts due to related parties - {14,500,000)
Amounts due to Hydro One Network Inc. 253,852 (23,838)
377,629 (15,801,243)
Investing activities:
Proceeds from disposition of capital assets 108,653 -
Additions to capital assets, net of contributed capital {15,066,310) (6,949,427)
Acquisitions, net of cash acquired - (14,076,375)
(14,957,757) (21,025,802)
Increase (decrease) in cash and cash equivalents (23,680,520) 11,106,903
Cash and cash equivalents, beginning of year 24,662,821 13,555,918
Cash and cash equivalents, end of year 3 982,31 $ 24,662 821
Supplemental cash flow information:
Interest recelved $ 817,291 $ 576,108
Interest paid 1,710,931 1,703,328
Amounts in lieu of corporate income taxes 6,035,943 4,672,080

See accompanying notes to financial statements.




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements

Year ended December 31, 2006

Veridian Connections Inc. (the "Company"} commenced operations on November 1, 1999. I is a
wholly owned subsidiary of Veridian Corporation (the "Corporation”). The Company is licensed by the
Ontario Energy Board (the "OEB"} as an electricity distributor which distributes electricity in the cities
of Belleville and Pickering, the towns of Ajax, Gravenhurst, Port Hope and Uxbridge, and the
communities of Bowmanville, Newcastle, Orono, Beaverton, Cannington, Sundertand and Port Perry,

1.  Significant accounting policies:

(a)

{c)

Basis of presentation:

These financial statements have been prepared by management in accordance with
generally accepted accounting principles in Canada.

Revenue recognition:

Revenue from the sale of electricity is recognized on the accrual basis, which includes an
estimate of unbilled revenue representing electricity consumed by customers since the date
of each customer's last meter reading. Actual results could differ from estimates made of
actual electricity usage.

Rate setting:

The Company is regulated by the OEB under authority of the Ontario Energy Board Act,
1998. The OEB is charged with the responsibility of approving or setting rates for the
transmission and distribution of electricity and the responsibility for ensuring that distribution
companies fulfill obligations to connect and service customers.

The OEB has the general power to include or exclude costs, revenues, losses or gains in
the rates of a specific period, resulting in the change in the timing of accounting recognition
from that, which would have applied in an unregulated company. Such change in the timing
involves the application of rate regulated accounting, giving rise fo the recognition of
regulatory assets and liabilities. The Company's regulatory assets represent certain
amounts receivable from future customers and cosis that have been deferred for
accounting purposes because it is probable that they will be recovered in future rates. In
addition, the Company has recorded regulatory liabilities which represent amounts for
expenses incurred in different periods that would be the case had the Company been
unregulated. Specifically, the following accounting treatmenis have been applied:




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2008

1.

Significant accounting policies (continued):

(d)

(e)

(f)

{i) Costs incurred in respect of the transition to competitive markets were approved in
April 2006 for recovery through distribution rates.

(i) An amount to represent the cost of funds used during construction and development
has been applied based on the value of construction in progress.

(i} The Company does not record future income tax assets or liabilities for its regulated
business activities to the extent that it is expected that the recovery or realization of
these amounts will be included in future distribution rates.

(iv) The Company has deferred certain pre-market opening cost of power variances and
post-market opening retail settlement variances in accordance with Article 490 of the
OEPR's Accounting Procedures Handbook.

Cash and cash equivalents:

Cash and cash equivalents are defined as cash and bank term deposits or equivalent
financial instruments with original maturities upon issue of less than 80 days.

Inventory:

Inventory, which consists of parts and supplies acquired for internal construction or
consumption, is valued at the lower of cost and replacement cost. Cost is determined on a
weighted moving average basis.

Capital assets:

Capital assets purchased or constructed by the Company are stated at cost and include
contracted services, material labour, engineering costs, overheads and an allowance for the
cost of funds used during construction when applied. Also included in capital assets is the
cost of capital assets constructed by developers or customers and contributed to the
Company. The OEB requires that such contributions be offset against the related asset
cost.




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

1, Significant accounting policies (continued):

When identifiable buildings, distribution station equipment and office equipment are retired
or otherwise disposed of, their original cost and accumulated amortization are removed
from the accounts and the relaied gain or loss is included in current operations. Repairs
and maintenance expenditures are charged to operations. The cost and related
accumulated amortization of transmission and distribution system are removed from the
accounts at the end of the estimated average service lives.

Amortization is provided on the straight-line basis over the estimated service lives at the
following annual rates:

Land rights 2%
Buildings 2% - 4%
Distribution station equipment 3% - 33%
Transmission and distribution system 4% - 10%
Meters 10%
Office equipment 10%
Computer hardware 20%
Computer software 33.33%
Vehicle fleet 12.5% - 33.33%

In the event that facts and circumstances indicate that capital assets may be impaired, an
evaluation of recoverability is performed. For purposes of such an evaluation, the estimated
future undiscounted cash flows associated with the asset are compared to the carrying
amount of the asset to determine if a write-down is required. The impairment loss is
measured as the amount by which the carrying amount of the asset exceeds its fair value.

Construction in progress comprises capital assets under construction, assets not yet placed
into service and pre-construction activities related to specific projects expected to be
constructed.

An altowance for the cost of funds used during the construction period has been applied.
The rate applied for the current fiscal period is equal to the rate aliowed by the OEB in |
respect of long-term borrowings, being 6% (2005 - 7%).

When portions of the Company's distribution facilities are replaced or relocated, the asset is
charged with the costs of construction less the salvage value of any material returned to
inventory. Amortization is then provided at the same rate used for the original asset.



VERIDIAN CONNECTIONS INC.

Notes to Financial Statementis (continued)

Year ended December 31, 2006

1.

Significant accounting policies {continued):

(9)

(h)

(i)

1)

Intangible assets:

Intangible assets are principally comprised of licences issited by the OEB granting authority
to provide electricity distribution services within specified exclusive areas. Such amounts
arise from acquisitions. Intangible assets are assessed for fulure recoverability or
impairment on an annual basis. Intangible assets with indefinite lives are not amortized.
Any permanent impairment of the value of infangible assets is recorded as a charge against
income in the year that such determination is made.

Deferred charges:

Deferred charges consist of deferred incorporation charges and other corporate costs and
software development costs. The incorporation charges and other corporate costs are
amortized over five years. The software costs are capitalized as computer software when
they are ready for use.

Customer deposits and contractor obligations;

Customers and contractors may be required to post security to obtain electricity or other
services. Interest is paid on customer balances at rates established from time to time by
the Company.

Pension and other post-employment benefits:

The Company accounts for its participation in the Ontario Municipal Employees Retirement
System ("OMERS"), a multi-employer public sector pension fund, as a defined contribution
plan.

The Company actuarially determines the cost of other employment and post-employment
benefits offered to employees. These unfunded plans are accounted for as defined benefit
obligations. The Company applies the projected benefit method, prorated on service and
based on management's best estimate and assumptions. Under this method, the projected
post-retirement benefit is deemed to be earned on a pro rata basis over the years of service
in the attribution period commencing at date of hire, and ending at the earliest age the
employee could retire and qualify for benefits.




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements {continued)

Year ended December 31, 2006

1.

Significant accounting policies (continued):

(k) Payments in lieu of corporate income taxes:

v

Under the Electricity Act, 1898, the Company is required to make payments in lieu of
corporate income taxes ("PILs") to Ontario Electricity Financial Corporation ("OEFC").
These payments are calculated in accordance with the rules for computing income and
taxable capital and other relevant amounts contained in the Income Tax Act (Canada) and
the Corporations Tax Act (Ontario), as modified by the Elsctricity Act, 1998, and related
regulations.

The Company uses the asset and liability method of accounting for the tax effect of
temporary differences between the carrying amount and tax basis of the Company's assets
and liabilties. Temporary differences arise when the realization of an asset or the
settlement of a liability would give rise to either an increase or decrease in the Company's
income taxes payable in the year or a later period. No provision is made in these financial
statements for future income taxes to the extent the future income taxes are expected {o be
included in the rates charged to customers in the future. Management believes that when
unrecorded future income taxes become payable, or the assets are realized, it is expected
that they will be included in rates approved by the OEB and recovered from customers at
that time.

Measurement uncertainty:

The preparation of financial sitatements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Accounts receivable, unbilled revenue
and regulatory assets are reported based on amounts expected to be recovered and an
appropriate allowance for unrecoverable amounts. Inventories are recorded net of
provisions for obsolescence. Due to inherent uncertainty involved in making such
estimates, actual results reported in future years could differ from those estimates recorded
in preparing these financial statements, including changes as a result of future decisions
made by the OEB or the Minister of Energy. Amounts recorded for amortization of capital
assets are based on estimates of useful service life.




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

2. Accounts receivable:

2006 2005

Energy revenue $ 22204458 § 14,127,206
Retailer expense {646,117) (213,575)
Project expenditures recoverable from customers 1,901,303 1,953,055
Other 1,141,083 405,124
24,690,738 16,271,810

Less allowance for doubfful accounts 683,827 608,827

$ 24006011 § 15,662,983

3. Deferred charges:

2006 2005
Deferred incorporation charges $ 8816 $% 8,816
Other - 23,422
$ 8816 $ 32,238
|
4. Capital assets:
2006 2005
Accumulated Net book Net book
Cost amortization value value
Land 3 763,406 $ ~ § 763406 $ 763,406
Land rights 690,060 306,755 383,305 603,993
Buildings 1,299,953 500,055 799,898 787,236
Distribution station
equipment 25,195,230 12,196,945 12,998,285 12,616,272
Transmission and : |
distribution system 230,230,235 114,638,783 118,591,452 108,631,275
Meters 11,422,726 2,702,889 8,719,837 7,991,848 |
Office equipment 234,335 172,024 62,311 60,590
Computer hardware 430,382 379,727 50,655 49,436
Computer software 2,201,110 1,083,898 1,117,212 741,595
Vehicle fleet 2,364,783 1,400,678 964,105 599,426
Contributions in aid
of construction (29,385,413} (4,453,669) (24,931,744) (18,790,580)

$ 245,446,807 $ 125928,085 $ 119,518,722 3§ 114,054,497




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

Capital assets (continued):

During the year, $143,035 (2005 - $168,561) representing an allowance for the cost of funds

used during construction was capitalized.

Regulatory assets and liabilities:

Regulatory assets and liabilities can arise out of the rate making process.

2008 2005
Regulatory assets:
Deferred transition costs 3 30,129 $ 1,050,865
Pre-market opening cost of power variances - 2,537,531
QEB costs and pension contributions 1,018,543 760,550
Less: :
Amounts recovered through distribution rates - 1,268,621
Amounts expected to be recovered in the next year - 1,102,135
Valuation allowance 525,293 369,073
$ 523,379 $ 1,609,117
Regulatory liabilities:
Conservation and demand management $ 126,811 $ 126811
Post-market opening retail settlement variances 12,128,916 10,939,795
Hydro One low voltage 243,119 -
Smart meter 171,962 -
Balance of amounts through distribution rates
approved to be refunded to customers 930,855 -
Less amounts expected to be settled in the next year 626,970 2,215,829
$ 12,874,693 $ 8,850,777

Deferred transition costs represent costs related to the transition to a competitive electricity
market, mandated by the Electricity Act, 1998. The OEB has established rules in respect of
transition costs, to gualify amounts for deferral and amortization against future revenue. To the
extent that transition costs have been incurred that do not qualify for deferral, these costs have
been expensed during the year in which they were incurred. In the absence of rate reguiated
accounting, interest income in 2006 would have been lower by approximately $15,577

{2005 - $47,051).
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VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

5. Regulatory assets and liabilities (continued):

Pre-market opening cost of power variances represent amounts accumulated as a result of the
excess of the cost of power purchased by the Company over the amount billed for this power
prior to the market opening. The OEB directed utilities to accumulate such variances in the
_period leading up to market opening. In the absence of rate regulated accounting, interest
income in 2006 would have been lower by $48,586 (2005 - $169,131).

The OEB approved the establishment of a regulatory deferral account to record the Company's
distribution-related pension contributions and OEB hearing costs that would otherwise have
been charged to results of operations, less the effect of the valuation allowance.

Post-market opening retail settiement variances are variances that have occurred since May 1,
2002 when the competitive electricity market was declared open and that have accumulated
pursuant to direction from the OEB. in 2006, the OEB approved the disposition of the
Corporation's retail settlement variance accounts, as of December 31, 2004. The post-market
opening retail setlement variances for 2006 are variances that have occurred since January 1,
2005. Specifically, these amounts include variances between the amount charged by the
Independent Electricity System Operator for the operation of the markets and grid, as well as
various wholesale market settlement charges, transmission charges as compared to the
amount billed to consumers based on the OEB approved wholesale market services rate. In the
absence of rate regulated accounting, interest income in 2006 would have been lower by
$437,905 (2005 - $39,732).

The balance of amounts approved to be returned to customers through distribution rates
reflects the total approved regulatory balances for recovery plus interest charged at an OEB
approved rate less amounts recovered through distribution rates since April 1, 2004. This
amount is expected to be refunded over a period, not expected to exceed two years
commencing May 1, 2008.

Management continues to assess the likelihood of recovery of its regulatory assets and believes
that it is probable that its regulatory assets and liability balances will be factored into setting of
future rates. In the event that recovery from future rates is no longer considered probable or
portions of amounts deferred are determined not to be recoverable, such amounts will be
expensed in the period this determination is made.

11




VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

6. Amounts available to offset future payments in lieu of corporate income taxes:

The Gompany has unrecorded future income tax assets arising substantially from differences
between accounting and tax bases for capital assets amounting to $11,960,000
(2005 - $10,729,000) based on current PiLs rates. The benefit of these amounts will be
recorded as they are realized and form part of the rates charged to customers.

in the absence of rate regulated accounting, the Company's provision for PILs would have been
recognized on an accrual basis rather than under the taxes payable method. As a result, the
provision for PiLs would have been higher by approximately $1,231,000.

7. Related party transactions and balances:

The Company purchases administrative and management services from the Corporation and
meter reading, billing and collection services from Veridian Energy Inc., another subsidiary of
the Corporation. Charges for these services are recorded at exchange amounts established
and agreed to by the related parties. For the year ended December 31, 2008, the cost of these
sefvices is as follows:

2006 2005
Billing and settlement services $ 6,881,447 $ 6,394,539
Administrative and general 4,008,150 3,965,639
Metering services 1,128,101 631,218

$ 12,015,698 $ 10,991,397

At December 31, balances owing to related parties are as follows:

2006 2005
Veridian Corporation:
Payables relating to services rendered,
without interest or terms of repayment - $ 3,026,288 $ 4,053424 |
Loan payable, due December 2006 at
interest rates ranging from 5.6% to 5.7% - 14,500,000 |
Veridian Energy Inc.:
Payable relating to services rendered,
without interest or terms of repayment 218,031 1,244,533
3,244,319 19,797,957
Less current portion 3,244,312 19,797,957
$ - $ -~

12



VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

7. Related party transactions and balances (continued):

During the year, interest in the amount of $817,100 (2005 - $898,488) and nil (2005 - $132,307)
was paid to the Corporation and Veridian Energy Inc., respectively.

The Company provides electricity and services to the shareholders of its parent company, the
Town of Ajax, the Municipality of Clarington, the City of Pickering and the City of Belleville
(collectively, the "shareholders”). Electrical energy is sold to the shareholders at the same
prices and terms as other electricity customers consuming equivalent amounts of electricity.
The Company also provides street light and power line maintenance services to the
shareholders on a contract basis. The charges for these services are at rates similar to those
charged to other customers of maintenance services, A summary of amounts charged by the
Company to the parent company shareholders is as follows:

2006 . 2005

Electrical energy and services $ 4,676,863 $ 5,105,685

At December 31, 2008, accounts receivable includes $612,669 (2005 - $668,015) due from the
shareholders.

8. Long-term debt:

2006 2005
7.6% notes payable to shareholders of Veridian
Corporation, due on November 1, 2009 $ 43,588,000 $ -
7.6% notes payable to shareholders of Veridian
Corporation, due on November 1, 2006 - 43,688,000

The notes payable were renewed October 1, 2006 and are convertible at the option of the
holder on the basis of one commen share for each $1,000 of principal amount.
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VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2008

10.

Long-term debt (continued):

Interest on long-term debt is comprised of:

2006 2005

Interest on notes payable, loans and regulatory liabilities $ 3,312,996 $ 3,312,996
Interest on customer deposits and other 1,710,931 1,703,328
5,023,927 5,016,324

Less allowance for funds used during construction 143,035 168,561

$ 4,880,802 $ 4,847,763

Amounts due to Hydro One Network Inc.:

During 2005, the OEB rendered a decision to allow Hydro One Network Inc. to recover certain
costs from embedded distributors and for this recovery to take place on a monthly basis
commencing April 1, 2005. The amount is expected to be recovered in full by April 30, 2010,
The amount due to Hydro One Network Inc. by the Company is $1,327,882 (2005 - $1,074,030).

This amount is expected to be recovered through the Company's distribution rates. The amount
expected to be paid in fiscal 2007 is $597,333 (2005 - $432,132).

Employee benefits:
{a) Pensions:

During 2008, the Company made contributions totalling $424,783 (2005 - $334,971) to
OMERS.

(b) Employee future benefits:
" The Company pays certain benefits on behalf of its retired employees. The Company

recognizes these post-retirement costs in the period in which the employees render the
services.
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VERIDIAN CONNECTIONS INC

Notes to Financial Statements (continued)

Year ended December 31, 2006

10. Employee benefits (continued):

information about the Company's non-contributory defined benefit plans to fund life
insurance benefits is as follows:

2008 2005

Accrued benefit liability recognized at January 1 $ 707,102 $ 580,160
Current service costs and interest expense

on accrued benefit cbligation 175,833 178,303

Benefits payments (19,495) (51,361)

Accrued benefit obligation at December 31 $ 863,440 $ 707,102

The amounts presented are based upon an actuarial valuation performed as of
December 31, 2004, with a measurement date of February 18, 2005. The next valuation is
expected to be performed for the year ended December 31, 2007.

The main actuarial assumptions employed for the valuations are as follows:

(i) General inflation:

Future general inflation levels, as measured by change in the Consumer Price Index
("CPI")}, were assumed at 2.10% for future years.

iy Interest (discount) rate:

Amounts were determined using an annual! discount rate of 5.00%.
(iiiy Salary levels:

Future general salary and wage levels were assumed to increase at 3.30% per annum.

11. Share capital:

2006 2005
Number Number
of shares Amount of shares Amount
Authorized:
Unfimited common shares
Issued 10,000 3 64,302,002 10,000 $ 64,302,002
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VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

12.

Contingencies and guarantees:

(@)

(b)

Insurance claims:

The Company is a member of the Municipal Electric Association Reciprocal Insurance
Exchange ("MEARIE") which was created on January 1, 1987. A reciprocal insurance
exchange may be defined as a group of persons formed for the purpose of exchanging
reciprocal contracts of indemnity or inter-insurance with each other. MEARIE provides
general liability insurance to member electric utilities.

Insurance premiums charged to each member electric utility consist of a levy per $1,000 of
service revenue subject to a credit or surcharge based on each electric utility's claims
experience. Insurance limits of $30,000,000 per occurrence are covered by MEARIE.

Other claims:

An action has been brought under the Class Proceedings Act, 1992. The plaintiff class
seeks $500 million in restitution for amounts paid to Toronto Hydro and to other Ontario
municipal electric utilities ("LDCs"} who received late payment penalties which constitute
interest at an effective rate in excess of 60% per year, contrary to Section 347 of the
Criminal Code. Pleadings have closed in this action. The action has not yet been certified
as a class action and no discoveries have been held, as the parties were awaiting the
outcome of a similar proceedings brought against Enbridge Gas Distribution Inc. (formerly
Consumers Gas).

On April 22, 2004, the Supreme Court of Canada released a decision in the Consumers
Gas case rejecting all of the defences which had been raised by Enbridge Gas Distribution
Inc., although the Supreme Court of Canada did not permit the plaintiff class to recover
damages for any period prior to the issuance of the statement of claim in 1994 challenging
the validity of late payment penalties. The Supreme Court of Canada remitted the matter
back to the Ontario Superior Court of Justice for determination of the damages. At the end
of 2006, a mediation process resulted in the settliement of the damages payable by
Enbridge Gas Distribution Inc.

After the release by the Supreme Court of Canada of its 2004 decision in the Consumers
Gas case, the plaintiff in the LDC late payment penalties class action indicated their
intention to proceed with their litigation against the LDCs. To date, no formal steps have
been taken to move the action forward. The electric utilities intend to respond to the action
if and when it proceeds on the basis that the LDCs' situation may be distinguishable from
that of Consumer Gas.
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Notes to Financial Statements (continued)

Year ended December 31, 2006

12,

13.

14.

Contingencies and guarantees (continued):

The Company estimates it collected late payment penalties of $5,339,593 during and after
1994. No determination of the portion of these payments which may have constituted

interest at an impermissible rate has been made.

{c) Guarantees:

The Company participates in the competitive electricity market to procure a supply of
electricity for its customers. All market participants are required to post security prudentials
to participate in the market. The Corporation, the parent of the Company, has posted
letters of credit on behalf of the Company in the amount of $5,565,530.

Lease commitments:

Future minimum lease payment obligations under operating leases are as follows:

2007 $ 8,700
2008 4,800
2009 2,001
2010 2,001
2011 2,001
Thereafter 78,000
$ 97,503

Other income:
2006 2005
Late payment charges $ 545427 $ 501,234
Customer charges 1,398,572 438,959
Pole rentals 482,372 143,304
interest 817,291 576,108
Other 686,473 775,004
Gain on disposal of capital assets 103,038 -
$ 4,033,173 $ 2,434 609
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VERIDIAN CONNECTIONS INC.

Notes to Financial Statements (continued)

Year ended December 31, 2006

15. Change in non-cash operating working capital, net of businesses acquired:

2006 2005
Accounts receivable $ (8,343,928) $ 2,380918
Amounts recoverable in lieu of corporate
income taxes 733,869 (635,878)
Unbilled revenue 2,175,351 (7,734,677)
Prepaid expenses 331,740 (37,065)
Inventory 13,419 86,717
Accounts payable - energy {7,183,344) 10,780,577
Accounts payable and accrued liabilities (3,860,197) 10,125,640
Advance payments - construction deposits (124,040) 142,613
Developer obligations 1,756,401 1,114,584
Due to related parties (16,553,638) 10,930,221

$ (31,054,367) $ 27,153,650

16. Fair values of financial instruments:
The carrying amounts of all financial instruments, except long-term debt, approximate fair

values due to the immediate or short-term maturity of these financial instruments. It is not
practicable to estimate the fair value of long-term debt as it is not publicly traded.

17. Comparative figures:

Certain comparative figures have been reclassified to conform with the financial statement
presentation adopted in the current year.
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