SCUGOG HYDRO ENERGY CORPORATION
T2 and CT23 RETURNS
FOR THE PERIOD
07-01-2005 TO 08-08-2005

INCLUDING FINANCIAL STATEMENTS
FOR PERIOD ENDED AUGUST 8, 2005







SHEC AUG & 2005.205
2006-02-08 11:48

fe B

Canada Customs
and Apvenue Agency

Agence des douanes
et du reveny du Ganada

This form serves as a federal, provincial, and territorial corporation income tax relurn, uniess the corporation is

2004-08-08

T2 CORPORATION INCOME TAX RETURN

SCUGOG HYDRO ENERGY CORPORATION
87051 7182 RCO001

FPF} Do not use this area

located in Quebec, Ontario, or Alberta. if the corporationis located in one of these provinces, you have to file

aseparale provincial corporate return.

Parts, sections, subsections, and paragraphs manticnad on this return refer to the Income Tax Act. This return may
contain changes that had not yet becoms law at the time of printing. H you need more information about items on the

return, see the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General index of Financiai Information {GIFN), 1o your |
tax services office or lax centre, You have to file the relurn within six months after the end of the corporation’s
taxation year. For more information on when and how to file T2 returns, 1efer to the Guide under the heading "Befere you start.”

- ldentification - o

‘Business Number (BN) ... ..... 87051 7182 RCO001
=Cor cration’s name
t SCUGOG HYDRO ENERGY CORPORATION

Has the corporation changed its name

I Ves. do you have a copy of

“since the last time we were nolified? 1Yes #7 2 No lX: the articles of amendment? . :904 1 Yes 2 No ri
- Address of head office “To which taxation year does this return apply?
‘Has the address changed since the { Taxation year star Taxation year end
last time we were notified? . ... ... 2 No X| B 2005-07-01 P 2005-08-08°

55 TAUNTON ROAD EAST - N ) YYYY MM DD o YYYY MM DD

- T . Has there been an acquisition of control
e s e e o2 10 WWHICH sUDsection 249(4) applies — .

N Lm Pg;lnce, territory, or state ! since the previous taxation year? 11Yes: . 2NoiX!:
; Country (cther than Canada) | Postal codelZIF code go?t?rst‘)l B&g;'gﬁéﬂﬁfgm
Jo17] B 1T 3v3 DD

;Maiiing address (if different from head office address)
i Has the address changed since the

ilast time we were notified? ... .. .| 020 (IREH L] 2No X

Province, territory, or state

! is the corporation a professional
corporation that is a member of
‘ a partnership?

i ! Is this the first year of filing after:
Incorporation?

i Amalgamation? ............J

Hif Yes, complete lines 030 to 038 and attach Schedule 24.

bgﬁlfﬁry {other than Canada) Postal code/ZIP code

* Has there been a windup of a subsidiary
under section 88 during the current

! Location of books and records
i Has the location of books and records
changed since the last time we were

NOHTEU? v v PEE 1Yes . 2No X

; SAME AS ABOVE

i

; City ' | Province, territory, or state

o3 I . o

4 ~Country (other than Canada)
m Type of corporation at the end of the taxation year

19X Canadian-controlled ~— Corporation controlied
by a public corporation

Postal code!ZiP code

= private corporation (CCPC) 4L

— Other private
‘— corporation

7. Public

50 Other corparation
L {specify, helow)

e Is the corporation a resudent of Canada?

i o:1 ]

' taxation year? . I1Yesi i 2No. X!

: I Yes, complete and attach Schedule 24. B

. ' Is this the final taxation year _ _ —

1 before amaigamation? g T Yesi o ZNo K
ls this the final return up to - _ L
dlssolution‘? S 078 KRG\

1f Ne, give the counlry of residence onling
— 081 and complete and attach Schedule 87

EEM 1 Yes X2 Noj

Is the non-resident corporatlon claiming
ran exemption under an income tax
treaty? ...................

"I Yes, complete and attach Schedule 91.

. If the corporation is exempt from tax under sectlon ’149
 tick one of the foliowing boxes:

1VYesi |

L~ corporation
. If the type of corporation changed during

117} Exempt under paragraph 149(1){e) or ()

the taxation vear, provide the effective ‘ g L Exempi unger paragrapl; }22(3)({)
dateofthechange . ............ . ... 0438 - . cxemptin er paragrap (1 )
YYYY MMDD . 4 | Exemptunder other paragraphs of section 149

T2 E (05)
CORPORATE TAXPREP / TAXPREP DES SOCIETES - ERO4
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SHEC AUG & 2005,206 20056-00-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCOGOY

Attachments

Financial statement information: Use GIF] schedules 100, 126, and 141,
. Schedules — Answer the fallowing questions. For each Yesresponse, atiach lo the T2 return the schedule that applies,

‘ts the corperation related to any other carporations?

.............................................. 9
' Does the corporation have any non-resident shareholders? . ... ..o o 19
“Is the corporation an associated Canadian-controfled private corporation? ... ... ... .. oo oo ] 23

Is the corporation an associated Canadian-controlied private corporation that is ciaiming the expenditure limit? .. .. . B 49
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or empioyees,

ather than transactions in the ordinary course of business? Exclude non-arm's iength transactions with non-residents 1

If you answered Yes to the above guestion, and the transaction was between corporations not deating at arm's length,
;were all or substantially all of the assets of the transferor disposed of to the transferee” ... .. ..o o 0 44
-+as the corporation paid any royaliies, management fees, or other similar payments to residents of Canada? .. .. .. 14

'|s the corporation claiming a deduction for payments to a type of employee benefit plan? ... ... ........... .. 15

s the corporation claiming a loss or deduction from a tax sheller acquired after Augusi 31, 19887 L. L T5004
'Is the corporation a member of a partnership for which a partnership identification number has been assigned? .. .. K TH013
' Did the corporation, a foreign affiliate controlled by the corporation, or any cther corporation or trust that did
:not deal at arm's length with the corporation have a beneficial interest inr a nos-resident discretionary trust?
"Did the corporation have any foreign affiliates during the year?

Has the corporation made any payments to non-residents of Canada under subsections 202(1) andfor 106(1)
of the federal Income Tax Regulahons? .

‘Has the corporation had any non-arm’s length transactions witts a non-resident? ... .o oo

! Has the corporation made payments to, or received amounts from, a retirement compensation planarrangement during the year?

‘For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation’s .
‘common andior prefarred Shares? L BTET . 50

'Is the net incomefloss shown on the financial statements different from the net incomefloss for income tax purposes?

1

. Has the corperation made any charitable donations; gifis o Canada, a province, or a territory; or gifts of cultural or ecological property? 2
| Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .3
‘Is the corporation claiming any type of 0SS5 .. . . 204 RS I
| 5

€

s the corporation claiming & provincial er territorial tax credit or does it have a permanent establishment in more than one jurisdiction?
' Has the corporation reafized any capital gains or incurred any capital losses during the taxation year?
11} Is the corporation claiming the smalt business deductior: and reporting income from: &) property (other than
: dividends deductible on line 320 of the T2 return), b) & partnership, <) a foreign business, or d} a personal
“services business; or ii) is the corporation claiming the refundabie portion of Part | tax?
‘ Does the corporation have any property that is efigible for capital cost allowance?
. Does the corporation have any property that is eligible capital property?
- Does the corporation have any resource-related geductions?
!|s the corporation ciaiming reserves of any Kind? . L e
{Is the corporation claiming a patronage dividend deduction? ... ... .. o 1
'is the corporation a credit union ciaiming a deduction for allocations in proportion te borrowing or an additional deduction? 2
w s the corporation an investment corporation or & mutual fund corporation? ... .. o i
'Was the corporation carying on business in Canada as a non-resident corporation? ...
'1s the corporation claiming any federal or-provincial foreign tax credits, or any federal-or provincial logging tax credits?
‘1s the carporation a non-resident-owned investmeryt corporation claiming an allowable refund? ... ... 22 I 28+
1 Does the corporation have any Canadian manufacturing and processing profits? ' g 27
is the corporation claiming an investment tax credit? ... L 23 ooy
'|s the corporaticn claiming any scientific research and experimental development (SR&ED) expenditures? 7; 661
‘|5 the corporation subject to gross Part L31ax7 . A 33/34/35 -
‘15 the corporation a member of a related group with one or more members subiect to gross Part 1.3 tax? :

35

‘ls the corporation claiming a surtax credit? . L 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? - .. ... ... ..o o] 38 i
“|s the corporation claiming a Part | tax credit? ... L 42
! is the corporation subject to Part V.1 tax on dividends received on taxable preferrad shares or Part V1.1 iax on dividends paid? 43 I
-1s the corporation agreeing to a transfer of the liability for Pat Vi Ttax? ... .., ..o oo oo 45 |
-1 the corporation subject to Part t - Tobacco Manufacturers' surtax? ... . o o ook 46 ;

‘For financial institutions; Is the corporation a member of a refated group of financial institutions with one or
mere members subject to gross Part VIEaXT? .

|s the corporation claiming a Canadian film or video production tax credit refund?
Is the corporation claiming a fim or video production services tax credit refund®?
Is the corporation subject to Part X111 tax?

e e . _....TWedonot printthis schedule.

CORPORATE TAXPRER / TAXPREP DES SOCIETES - £PO4 Fage 2 of B



SHEC AUG 8 2005,205 2005-08-08 SCUGQGE HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RGO00

Attachments — continued from page 2 — - oo m s S e s meme e o

Yes Schedule.

' Did the corporation have any foreign affiliales that are not controlled foreign affiiates? .. ... ... ......... .. .. 256 L T1B4A
' Did the corporation have any controlled foreign affiliates? ... ... o Lo 258 S CTLTEC
i Did the corporation own specified foreign property in the year with a cost amount over $100,0007 255 | EERRRES
‘Did the corporation transfer or loan property to @ non-resident trust? ... ... .. oo VR 260 [N EFY
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? L1942
- Has the corporation entered into an agreement fo allocate assistance for SR&ED carried out in Canada’? E Ti145
' Has the corporation entered into an agreement to transfer qualified expenditures incurrad in respect
COF SREED COMATIET v v vt e e e e e e e e e B 0 114
i Has the corporation entered into an agreement with other associaled corporations for salary — ;
Lor wages of specified employees for SR&EED? oo Q TI174
- Additional information — ——— o e o e e S S ST
s the corporation INACHVE? L .. e 280 il 2ZNo )_(
-Has the major business activity changed since the last return was filed? {enter Yes for first-time filers) L onei X
What is the corporation's major business activity? e e
{Only complete if Yes was entered at line 281.)
J1f the major business activity involves the resaie of goods, show whether it is wholesale or retail 2 Retail:

. Specify the principal product{s) mined, manufactured,
“sold, constructed, or services provided, giving the

approximate percentage of the fotal revenue that each
: product or service represents.

Did the corporation immigrate to Canada during the taxation year? e 291 1 \’es;:i 2 No AX i
. Did the corporation emigrate from Canada during the taxation year? ... .. .. vl 1 Yes] | 2 Mo X

— Taxable income e

"Net income or (loss) for income tax purposes from Schedule 1, fnancial statements, or GIFI. AU 300 11,134 A

Deduct: Charitable donations from Schedule2 .. ... ... .. ... .... -
; Gifts to Canada, a province, or a territory from Schedule2 .. ... .. . :
i Cultural gifts from Schedule 2 ... 313
: Ecotogical gifts from Schedule 2 ... ... L o oo 314

Taxahie dividends deductible under section 112 or 113, cr
subsection 138(6) from Schedule 3 . 320
Part VI.1 tax deduction from Schedule 43* ... ........ ... ... ... '
Non-capital losses of preceding taxation years from Schedule 4 ... .. mEgh
Net capital losses of preceding taxation years ffom Schedule 4 ... .. ;

Restricted farm |cg8es of preceding taxation years from Schedule 4
Farm iosses of preceding taxation years from Scheduled .. ... .. ... ;
Limited partnership losses of preceding taxation years from Schedule 4

Taxable capital gains or taxable dividends allocated from ‘
acentral credit UNION . . o e e e e 340

Prospector's and grubstaker's shares . ... .. ... ... ... ... 350

Subtotal 11,134 » 11,134 B
‘ Subtotal (amount Aminus amount B) (if negative, enter™0y _~~ C
Add: Section 110.5 additions andfor subparagraph 115(1)(a)(vit} additions -~ ............... .. .. @ D

Taxable income (amount C plus amount D) .. . o

‘Income exempt under paragraph 148(1)0{) ... oo 370/
'Taxable income for a corporation with exempt income under paragraph 149({1)(t) {line 360 minus line 370) Z:

* This amount is equal fo 3 times the Part V1.1 tax payabie at iine 724 on page 8.

CORPORATE TAXPREP / TAXPREP DES SOCETES - EPO4 Page 3 of B




SHEC AUG 8 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCO0C1

Smali business deduction - - e : e Coe e e e
' Canadian-controlled private corporations (CCPCs) throughout the taxation year
| Income from active business carried on in Canada from Schedule 7

Taxable income from ine 360 on page 3, minus 10/3 of the amouni on line 632* on page 7, minus 3 times the amount on
‘line B36* on page 7, and minus any amount that, because of federal law, is exemplform Part | tax

-Calculation of the business limit:
For ali CCPCs, caloulate the amount at line 4 below.

225,000 X Number of days in the taxation yearn2003_ = 1
Number of days in the taxation year 39
250,000 x  Number of days in the taxatonyearin2064 = .2
Number of days in the taxation year 39
300,000 X Number of days in the taxation year afler 2004 33 = 300,000 3
Number of days in the taxation year 39
Add amounts atlines 1, 2, and 3 300,000 4
Business limil (see notes 1 and 2DElow) Lo 410 T T
Notes: 1. For CCPCsthat are nol associated, enter the amount from line 4 at line 410, However, ifthe corporation’s
laxalion yearis less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410,

2. For associated CCPCs, use Schedule 23 to calculate the amount io be entered at line 410.
Business limit reduction:
AmountC X

11,250
'Reduced business limit (amount C minus amount E) (if negative, enter "0 ... ... ... o L
'Small business deduction —  16.00 % of whichever amount is the teast: A, B, C, or F A30:
+{enter amount G on fine 9 of page 7) 5

* Calculate the amount offoreign non-business income iax credit deductible on line 632 without reference io the refundable tax onthe
CCPC's investment income (line 604) and without reference 1o the corporate tax reductions under section 123.4.

. ** Caleulate the amount of foreign business income tax credit dedudiible ai line 636 without reference to the corporate tax reductions under section 123.4.
*** | arge corporation tax .
‘ » The large corporaiion tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the suriax

credits, increasad to reflect a full-year tax liabitity if the taxaticn year is less than 51 weeks. For the purpose of the business limit
recuction, the gross Part 1.3 1ax is equal io 0.225% x (1axable capital empioyed in Canada minus §$10,000,000).

 |fthe corporation is nol associated with any corperations in both the current and the preceding taxation years, enter the corporation's
gross Part 1.3 {ax for its precedingtaxationyear,

® |fthe corporationis not associated with any corporations in the current taxation year, but was associated in the preceding taxation
year, enter the corporation’s gross Part 1.3 tax for its currenttaxation year,

* For corporations associated in ihe cusrent taxation year, see Schedule 23 for lhe special rules that apply.

“Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

: . . . 200,060 - ;
fReduce?d business fimit (amount from line 4?25) ............. % e 4 2bove Al
‘Net active business income (amount from line 400) * L. e 11,134 B,

: Taxable Income from line 360 on page 3 minus 3 times the amount at line 636" on . : .
,page 7, and minus any amount that, because of federal law, is exempt frora Part [ Tax ) C
Deduct:

. Aggregate investment income {amourit from line 440 of page ®) . ... ... ... ... D

Amount C minus amount D (if negative, enter™0"y ... oL g E

- Accelerated tax reduction : :

“Amount A, B, or E above, whichever is less
sAmount Z from Part 8 of Schedule 27 .. ... .. * 1004 7 0=
rAmount QG from Part 13 of Schedute 27
-Taxable resource income from line 435above ... .. ... . o o ol L
- Amount used to calcuiate the credit union deduction {amount E in Part 3 of Schedule 17)
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
TJotal of amounts G, H Lo J, and K o e
Amount F minus amount L (if pegative, enter "0") ..

Acceierated tax reduction —  7.00 % of amount M (enier amount N on line 637 of page 7). ... - .. .. ...

" If the amount at fine 450 of Schedule 7 is positive, members of partnerships need lo use Schedule 70 te calculale nel active business income.
- ™™ Cailculate the amount of foreign business income lax credit deductible atline 636 without reference to the cerporate tax reductions under section123.4.

zZ = -

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPD4 Fage 4 of 8



SHEC AUG 8 2005.205 2005-08-08 SCUGOG HYDRC ENERGY CORPORATION
2008-02-08 11:48 87051 7182 RCO0G

RESOurCE deduction e e e 0 S g e e R e e

Taxable resource income {as defined in subsection 125.11{1)] ... ... ... oo @ A

AmountA __x_ Numberofdaysinthe taxationyearin2004 . * 2% =

Number of days in the taxation year 29

AmountA % Number of days in the faxation yearin 2005 39 X 3% = - I &
Number of days in the taxation year 39

AmountA X Number of days in the taxation year in 2006 X 5%
Number of days in the taxation year 39

AmountA % _Number of days in the taxation year after 2006 _ L* 7%
Number of days in the taxation year 39

H
)

1
m

'Resource deduction — tota! of ameunts B, C, D, and E
(enter amount F on fine 10 of page 7)

. Genera! tax reduction for Canadian-controlled private corporafions — - woomrrmmmr e s e e
Ganadian-controlled private corporations throughout the taxation year

Taxable income from line 360 ON PAGE 3 . L oL e R A

,Amount Z from Part @ of Schedule 27 ... . ... x 106/ 7 =
CAmount QQ from Part 123 of Schedule 27 . .
s Taxable resource income from line 435above oo o oo
! Amount used to calculate the credit union deduction {amount E in Part 3 of Schedule 17)

B

C

D

I : E
tAmount on line 400, 405, 410, or 425 on page 4, whichever isthe least . ... .. ... .. ] : F
G

H

»

| Aggregate investment incoms from line 440 of page 8 .. .. ... oo )
| Amount used to caiculate the accelerated tax reduction (amount M of page 4) .. .. ..
Total of amounts B, C, D, E, F, G, andH ... ... o

éAmount Aminus amount | {if negative, entar "0") . L. L

AmountJ % Number of days in the taxation year afier 2003 39 X 7% = K:
Number of days in the taxation year 39

EGeneral tax reduction for Canadian-controlled private corporations - amount K
L {enter amount L on line 638 of page 7)

- General fax reduction ~ e - -

i Corperations other than a Canadian-controlled private corporation, an investment corporation, & mortgage
linvestment corporation, or a mutual fund corporation

jTaxabie income from line 380 0N PEGE 3 ... L. L . M.

-Amount Z from Part 9 of Schedute 27 ... .. .. x 1004/ 7 = N
Amount QQ from Part 13 of Schedule 27 e ]
- Taxable resource income from line 435 above ... ... .. ... L L P
Q
>

_Amount used to calculate the credit union deduction (ameount E in Part 3 of Schedule 17)
.Total of amounts N, O, P, and Q

. Amount M minus amount R (if negative, enter "0”)

AmountS x  Number of days in the taxation year after2003 39 X 7% = e I
Number of days in the taxation year 39 ‘

General tax reduction — amount T .
{enter amount U on fine 639 of page 7) : |

CORPORATE TAXPRER / TAXPRER DES SOCIETES - EPO4 Page S of &



SHEC AUG 8 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCO001

Refundable portion of Part | tax- —- e e e e
.Canadian-controlied privaie corporations throughout the taxation year

Aggregate investment income .. ... PP %26 020 3% T .. o A
(amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 on page 7
Deduct:

i Foreign investment income ... .. .. 445 o x 9 17 3% =

“(amount O from Part 1 of Schedule 7) (if negative, enter "0"} [ BE

. Amount A minus amount B (if negative, enter ")

‘Taxable income from line 380 onpage 3 ..
Deduct:
Amount on line 400, 405, 410, or 425 on page 4,
whicheveristheleast ... .. . ... .. ... )

Foreign non-business
income tax credit from
line 832 of page 7 X 25/ 9 =

Foreign business income
tax credit from line 636
of page 7 X 3 =

“Part | tax payabie minus investment tax credit refund (line 700 minus line 780 of page 8}
i Deduct: Corporate surtax from line 800 of page 7
‘Net amount

i Refundable portion of Part | tax — Amount C, D, or E, whicheveristheleast  ....................

- Refundable dividend tax on hand

j} Refundable dividend tax on hand af the end of the preceding taxation year 150
| Deduct: Dividend refund for the previous taxation year — ............ ... ..., 465

 Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 of Schedule 3 . ....................

Net refundahie dividend tax on hand transferred from a predecessor : ‘
corporation on amalgamation, or from a wound-up subsidiary corporation N 480

Refundable dividend tax on hand at the end of the taxation year — Amount G plus amount H

- Dividend refund - e - R
Private and subject corporations at the fime taxabie dividends were paid in the taxation year

Taxable dividends paid in the taxation year from line 460 of Schedule 3 ' x 1/ 3 o

Refundable dividend tax on hand at the end of the taxation year from line 485 above

Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page 8)

CORPORATE TAYPRER [ TAXPREP DES SOCIETES - EPO4 fagebof &




SHEC AUG & 2005.208 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION

2006-02-08 11:48 870561 7182 RCO001
L PR | A oo e e . PR S
'Base amount of Part | tax —  38.00 % of taxable income (line: 360 or amount Z, whichever applies) frempaged .. ... m A

" Corporate surtax calculation

Base amount from line A above
Deduct:

10 % of taxable income {line 360 or amount Z, whichever applies) from page 3
investment corporation deduction frem line 620 below
Federal logging tax credit from line 840 below ... ... . ... .. ...
Federal qualifying environmental trust tax credit from line 648 below

[SaJEN-NEE % B W

For & mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is the least.

28.00 % of taxable income from line 360 ofpage 3 . . .. a
28.00 % oftaxed capitalgains ... ... .. ... ... b = 6
Part 1 tax otherwise payable . .. ... .. ... .. .. e
{line A plus lines C and D minus line F)
Total of iNES 210 6 . e 7

Net amount (iine 1 minus line 7)

Corporate surtax — 4,00 % of the amount on line 8
!

{ Recapture of investrment tax credit from line PPP in Part 21 of Schedule 31

'Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
{if it was a CCPC throughout the taxation year)

. Aggregate investment income from line 440 onpage & ... ... i

- Taxable income from line 360 onpage 3 ...............
. Deduct:

© Amount on fine 400, 405, 410, or 425 of page 4,
i whicheveristheleast ... ...... .. . .. . . . ... .. ... ...

DNEtEMOUNt L » ii

¢ ;
| Refundablie tax on CCPC's investment income - 6 2 ! 3 % of whichever is less: amountiorii ... . [

| Subtotal (add lines A, B,C,andDy _ E!
| Deduct: :
' Small business deduction from line 430 of page 4 ‘
‘Federalax abatlement .. .. e 608

. Manufactunng and processing.profits deduction from amount BB
or amount RR of Scheduie 27
‘]rwestmentcorporatlondeductlon
(taxed capital gains 24 )
. Additional deduction - credit unions frem Schedule AT
{ Federal foreign non-business income tax credit from Schedule 21
| Federal foreign business income tax credit from Schedule 21
i Accelerated tax reduction from amount N on page 4
‘Resource deduction from line 438 onpaged ... ... o
General tax reduction for CCPCs from amount R on page &
General tax reduction from amcunt U on page 5
' Federal logging tax credit from Schedule 21
Federsl political contribution tax credit
Federal political contributions
Federal qualifying environmental trust tax credit
Investment tax credit from Schedule 31 .. ... 652

-Part i tax payable Line E minus line F (enter amount G on fine 700 of page 8)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPD4 Page7 of §




SHEC AUG B 2606.205
2006-G2-08 11:48

2005-05-08 SCUGOG HYDRO ENERGY CORPORATION
87051 7182 RCO0O?
Summary of fax and Credits -« - o s s s S S S
Federal tax
Parl | tax payable rom page 7 ... e R
Part 1.3 tax payable from Schedule 33, 34, or 35
Part }l suriax payable from Schedule 46
Part IV tax payabie from Schedule 3
Part IV.1 tax payable from Schedule 43
Part V1 tax payable from Schedule 38
Part V1.1 1ax payable from Schedule 43
Part Xill.1 tax payable from Schedule 92
Part XIV tax payable from Schedule 20

"Add provincial or territorial tax:
Provincial or territorial jurisdiction - Oniaric
{if more than one jurisdiction, enter "multipte” and complete Schedule 5)
Net provincial or territorial tax payabie (except Quebec, Ontario, and Alberta)
Provincial tax on large corporations (New Brunswick and Nova Scotia)

’ 410 A
Deduct other credits:

investment tax credil refund from Schedule 31
. Dividend refund frompage8 ... ... B
' Federal capital gains refund from Schedute 18 ...
Federal qualifying environmenta! frust tax creditrefund -~ .. ... .. ... . ...
Canadian fitm or video production tax credit refund (Form T4131)
Film or videc production services tax credit refund (Form T1177)
Taxwithheld at source .. ... ... .. . e R
: Total payments on which tax has been withheid 1
| Allowable refund for non-resideni-owned investmentcorporatmnsfrum Scheduie 26
Provincial and territorial capital gains refund from Schedule 18
Provincial and tersitorial refundable tax credits from Scheduie 5
Royaliies deduciible under Syncrude Remission Order
Tax remitted under Syncrude Remissicn Order
Tax instatments paid

Refund code Bl | Overpayment

\\%Dlrect deposif request
To have the corporation’s refund deposited directly into the carporation's
bank account at a financial institution in Canada, or fo change banking
information you aready gave us, complete the information below:

| iStart |_:Change infermation

B :

Balance (line Aminus ling B) 410

If the result is negative, you have an overpayment,
If the result is positive, you have a balance unpaid.
Enter the amount on whichever ine applies.
Generally, we do not charge or refund & difference
of $2 or less.

b. j o148 : . . Branchnumber | .-Balance unpaid . ... ... 410 4
; Institution pumper____ Account number Enclosed payment [ 1 1
“If the corporation is @ Canadian-controlled private corparation throughout the taxation year,
does it qqqﬁfy for the one-month extenﬁsion of the date the balance of tax isdue? .. ......... ...k B 96 1 Yes= | Z No! X

. Certification —~

B} treASURER

R 550 e\l
Lastname

; am an authorized signing officer of the corporation. | cg 1\fy that | have
the |nformat|cm given on thlsreturn is, to the best of iy kno &dg

955

Firstname

2006-02-08

Posmon office, or rark

examined this return, including accompanying schedules and statements, and that
dgencorregt and complete. | further certify that the method of calculating income for this
:Zéally disclosed in a statement attached fo this return.

o

B3 (o05) 4279870

Date (yyyyimmidd) -—Signaiure

 Is the contact person the same as the authorized signin officer? If No, complete the information below

[958]

e authdrizéd signing officer of the corporalion

Telephone number

1Yes : X>| 2Noi .__.:

Narne

98D

Indicuer Ja langue de correspondance de voire choix.

Language of correspondence — Langue de correspondance - — -

Indicate the language in which you would like tc receive corespondence,

1 Enghsh / Anglais X

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPD4

Telephonenumber

2 Frangais / French -, B
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SHEC AUG B 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCOOM

Bl o o o aron e an cansde GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

__Formidentifier 100

"Né‘r'rk;'é't-}_f"f:(';rporatiun ' S - h o ' Busmess Number T ‘Iaxationyearend
: Year Month Day
. SCUGOG HYDRO ENERGY CORPORATION — 870517182 RC0001 © 2005-08-08
identification of the imported corporatlon FrOM the GIF] file — oo e o e e
Name ofthe corporatlon el . L
Balance Sheet e e ] -
- Account Description GIFt Amount Prior year .
. ASSEtS . - e S R
C Totalourrentassels L. jlebll < 1,332,734 1,311, 862
~ Total tangible capital assets ... ... o 2005 . 3,748,075 3,748,075
_ Total accumulated amortization of tangtbie capital assets 2287377 2,275,150
o Total intangible capital assets ... ... 2175 S 284290 294,290
Total accumulated amortization of intangible capital asseis 7
 Totallongtermassets ... pctily +
 rAssefsheldintrust L. 2580 _
 Total assets {mandatory field) 3,087,722 3,079,077
- Liabilities
_ Total current liabiiities .. ... . . i b 844,452 844 4_52
" Total long-term liahilities I 51389 51389
o *Subordinated debt ... 3 !
*Amounts held intrust .. 3¢ .
o Total liabilities (mandatory field) 895,841 895,841 '
~ Shareholder equity :
i Total sharcholder equity (mandatory field) 3520 ¥ 2,191,881 2,183,236 °
| A i
o __ Total liabilities and shareholder equity BT = 3,087,722 3,078,077 |
- Retamed garnings - :
o Retained eamings/deficit — end (mandatory fleld} BB40 K -339,875 -348,520 ;

T Generic flem

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4




SHEC AUG 8 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION

2006-02-08 11:48 87051 7182 RCO0O1
BB oo ione oo revons oo Conets. GENERAL INDEX OF FINANCIAL INFORMATION — GIF
o e e L _ . . Formidentifier 125
“Name chorporatlon © Business Number : Taxahcm yearend
. : Year Month Day
- SCUGOG HYDRO E ENERGY CORPQFEAT[ON L o _' 87051 7182 RCOCOL i - 2005-08-08

lncome Statement

‘Description GIF!

1 Operating name

. Description of the operatlon o 7__ _ o ) - 77_

Sequence Number . ....... :

Account Descrlptlon GIF! Amount Prior year
Income statement information —- - e o o
- Total sales of goods and services Radier + 341,454 2,276,862

Costofsales ... .. e BS! 341,454 1,824,031
~ Gross profitlloss B519 351,931

L COSLOfSAES e B518] 341,454 1,924,931 .

i Tomioperatingexpenses . ........ ... 9367, 66,374 395,068 |

_ Total expenses (mandatory field) ' 407,828 2,319,999 - :

) _ Total revenue {mandatory field) 416,473 2,329,4§3_é

_ Total expenses (mandatory field) 407,828 2,319,999
N Net non-farming income 8,645 9,484

- Farming income statement information - - :
N  Total farm revenue (mandatory field) . i

B Total farm expenses (mandaiory fieid) '

o Net farm income ’

____ Netincomelloss before faxes and extraordinary items i} = 8,645 9484

r Extraordmary items and income {linked to Schedule 140} - -

L Extraordinary ftem(s} . ...... ... 9975 - :

| - |egalsettiements ... ... P, T S 9976 ) o

L Unrealized gainsflosses ... ..o o ’

L UnusualHBMS L : - e
_ Current inCOMe taXES . .. .. .. oot ; o
) ____ Deferred income tax provision ... ... ... L 4
~ Netincomefloss after taxes and extraordinary items
~ (mandatory field) 8,645 9,484

CORPORATE TAXPREP / TAXPREP DES SOCIETES - FPO4



SHEC AUG & 2005.205 2005-08-08

SCUGOE HYDRO ENERGY CORPORATION
2006-02-08 1148

£7051 7182 RCO00Y

Canada Customs Agenca des douanes
E *E and Bevenue Agency at du reven du Canada SCHEDULE 141

NOTES CHECKLIST

Corporalion's name

- — e - e e -

| Business Number

TVTa);atiényearend
; : . Year Month Day :
_SCUGOG HYDRO ENERGY CORPORATION _ , | 870517182 RCOOOL «  2005-08-08

e This schedule should be compieted from the perspective of the person who prepared or reported on the financial statements. This persen
is referred to as the "accounting practitioner”, in this schedule.

« For more information, see RG4088, Guide fo the General Index of Financial information (GIFI) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

= Afttach a copy of this schedule, along with any Notes to the financial statements, to the GIFL

- Part 1 — Accounting practitioner information — - —————-—-=

............................ EEE 1ves X 2Noi |

‘Does the accounting practitioner have a professional designation?

is the accounting practitioner connected* with the corporation? ... ... Lo FEIg 1 Yes (X 2No: F

* A person connecied with & corporation can be: () a shareholder of the corporation who owns mare than 10% of the common
shares: (if) a directar, an officer, or an employee of the corporation; o (i) a person not dealing at arm’s length with the corporation.

Note

'If the accounting practitioner dees not have a professional designation or is connected with the corporation,
‘you do not have to complete Paris 2 and 3 of this schedule. However, you do have to complete Part 4.

- Part 2 — Type of involvement —
' Choose the option that represents the highest level of involvement of the accounting praciitioner:
Completed an auditor's report

Completed a review engagement TePOM ... .o oot it 2 0 i

Conducted a cComMpilation ENGagEMENt . ..ot vttt e 3 i

- Part 3 — Reservations

If you selected option "1 or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed & reservation?

: Part 4— Other information

P

|IF Yes, complete lines 102 to 107 below;

|Were notes to the financial stalements prepared? ... ETER 1Yes| |2No EE
I Are any values presented at other than cost?

Has there been a change in accounting policies since the last return?

Are subseguent events mentionad in the notes?

Is re-evaluation of asset information mentioned in the notes?

Is contingent liability information mentioned in the notes?

is information regarding commitments mentioned in the notes? e e 1Yes ; |
?Does the corporation have investments in joint venture(s) or partnership(s)? ... .. ... 1Yes
|t Yes, complete line 109 below:

Are you filing financial statements of the joint venture{s) or partnership(s)? — ................ ... EIZE 1 ves L 2No :
T2 SCH 141 (04) ) C&Héldm
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SHEC AUG 8 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION

2006-02-08 11:486 87081 7182 RCO001
i Ganada Cusioms Agence des dougnes
E 'i?a E‘! and Hevenue Agency etgd3 r:venu de Canada SCHEDULE 1
B | NET INCOME (LOSS) FOR INCOME TAX PURPOSES
. Corpoeratien'sname Businegss Number Taxalionyearend
i : YearMonih Day

- SQUGOG HYDRO ENERGY CORPORATION

... 870517182 RCO0OL: 2005:08-08
s The purpose of this schedule is to provide a reconciliation between the corporation's net income {ioss) as reported on
the financial statements and its net income {loss) for tax purposes.

+ Piease provide us with the applicable details in the identification area, and complete the applicable kines that contain a
numbered hiack box. You should reporl amounts in accordance with the Generally Accepted Accounting Principies {GAAP).

» Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.
= For mare information, see the T2 Corporation Income Tax Guide.

‘Netincome {loss} after taxes and extraordinary items per financial statements 845 A

Add:
Amortization of tangible assets

Subtotal of additions T aw 12227

‘Other addifions:

:Miscellaneous other additions:

Subtetal of other additions Ok _ 90
Total additions 12,227 B 12,227
Deduct:
' Capital cost allowance from Schedule 8 403 9738
i Subtotal of deductions 9738 » 9,738
- Other deductions: :
' Miscellaneous other deductions: : 1
5 Subtotal of other deductions 0w 0
i Total deductions 5,738 » 9,738
' Net income (loss) for income tax purposes —enter on fine 300 of the T2retun ... ..ot 11,134
T2 SCH 1 E {01} y vy
Canad?i

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPD4 Page 1 of |




SHEC AUG 8 2005.205 2005-08-06 SCUGOG HYDRO ENERGY CORPORATION

2006-02-08 11:48 87051 7182 RCO001
GCanada Customs Agence des doUANEs
E @E and Aevenue Agency et du revenu du Canada SCHEDULE 4

! Mame of corperation | Business Number

CORPORATION LOSS CONTINUITY AND APPLICATION

Taxalionyearend

) : i YearMonth Day
' SCUGOG HYDRO ENERGY CORPORATION _ -1 87051 7182 RCOOOY ! 2005-08-08

L3

&

For use by a corporation lo determine the continuity and use of available losses; to determine the current-year non-capital loss, farm loss, restricted farm loss,
and limited partnership loss; to determine the amount of restricted farm loss and limited parinership loss thal may be applied in a year; and to request a loss
carryback o previous years.

The corporation can choase whether or not{o deduct an available loss from income in a taxation year. It can deduct losses in any order. However, for each
type of loss, deduct the oldest loss firsl.

For information on these losses, see the T2 Corporation Income Tax Guide,
File one completed copy of this schedule with the T2 return, or send it by itself to the fax centre where the returnis fiied.
Parts, seclicns, subsections, and paragraphs referred lo on this schedule are from the federal lncome Tax Act.

Part 1 — Non-capital losses

‘Net income (loss) for income tax purposes

e ~ Determination of current-year non-capital losg —--——— S
..................................................... o _ 11,134

.Deduct: (increase a loss)

Net capital losses deducted in the vear (enter as a positive amount) ... ... ..

Taxabie dividends deductible under sections 112, 113, or subsection 138(6) ..., . ... o )

Amount of Part V0.1 tax deductible ... :

Amount deductible as prospector's and grubstaker's shares — Paragraph 110{1)(d.2)

i Subtotal (if positive, enter "0") o .
i Deduct: (increase a loss) o —
' Section 110.5 andfor subparagraph 115(1){a)(vii) ~ Addition for foreign tax deductions .. ...... ... ... ..
| Add: (decrease a ioss) Subtotal . __
| Cument-year famm 0SS ... :
i Current-year non-capital loss (if positive, enter B T i
Continuity of non-capital losses and request for a carryback -

- Non-capital loss at the end of preceding taxationyear — .............. ... .. ... 219,628
'Deduct: Non-capital 1088 expired * ... 100
Non-capital losses at beginning of taxationyear ... ... ... oL el 219628
Add: Non-capital josses transferred on an amalgamation or the
‘windup of a subsidiary corporation .. ... .
iCurrent-year non-capital loss (from caleulationabove) ... oo 219,628
 Deduct:
! Amount applied against taxable income (enter on line 331 of the T2 return) 11134 ;
I Amount applied against taxable dividends subject fo Part Viax — ............. f
L Section 80 — Adjustments for forgiven amounts ... Lo ;
! Subsection 111(10) — Adjustments for fusl taxrebate .., . ........... B . ) !
i Other adjustments . ............ o 150 13,134
-Deduct — Request to carry back non-capital loss to: Subiotal 208494

. Second preceding taxation year to reduce taxable income
i Third preceding taxation vear io reduce taxabte income

- First preceding taxation year to reduce taxable dividends subject to Part [V tax

* Second preceding taxation year to reduce taxable dividends subject to Part IV tax
Third preceding taxation year to reduce taxable dividends subject to Part IV tax:
:Non-capital losses — Closing balance

First preceding taxaticn year to reduce {axable income

................................ TR - 208,494

* A non-capital loss expires as follows:

After 7 taxation years if it arose in a taxation year ending before March 23, 2004,
or

Afier 10 laxation years if it arose in a taxation year ending after March 22, 2004,

s Election under paragraph 88(1.1){f} -

Paragraph 88{1.1)(f) election indicator ... .. m Yes D

Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately preceding taxation year.

C e
T2 SCH 4 £ (04) ' dﬂdda
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SHEC AUG 8 2005.205 2005-08-08 SCUGOS HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCOC01

Part 2 — Capital losses
e R Coniinuity of capital losses and request for a carryback - B

Capital losses at end of preceding taxafion year
Capital iosses transferred on an amalgamation or the windup .
of a subsidiary corporation ... 21

'Currenl-year capitat loss (from Schedule 6 calcUiationy ... ..o 2’

i Add:

- Allowable business investrent loss expired as non-capital less X 43 ... .. m

: Deduct: Subtotat

Y Amount applied against current-year capital gain (see Note 1) j

' Section 80 — Adjustments for forgiven amounts .. .. ... oo 2
Other adjustments

~ Subtotal o

Deduct - Request to carry hack capital loss to: (see Note 2)
Capilalgain Amount carried
(100%} back {100%)

. First preceding taxationyear .. ... .. .. L
Second preceding taxationyear .. ... . o
Third preceding taxationyear . ... ... ... - N

Capital losses — ClosIng DAIENCE .. ..o oo 280!

' Note 1
; On line 332 of the T2 return, enter the amount from fine 225 multipiied by 50%.
‘Note 2

-Enter on lines 225, 951, 852, or 853, whichever applies, the actual amount of the loss. At the time of the application of the loss
:carryback the ne{ capital loss amount will be calculated at the inclusion rate of the year to whmh the net capital Ioss is apphed

Part 3 — Farm losses

- Continuity of farm losses and request for a carryback s

Farm losses at end of preceding taxationyear ... ... ... .. L
iDeduct: Farm loss expired after 10taxationyears  ................ ... ... 300 i
i Farm losses at beginning of taxation year ... 302
i Add: Farm losses transferred on an amaigamation _ i
i of the winduyp of a subsidiary corporation
|CUITENE-Year fami I0SS ..ot 310
Deduct:
© Amount applied against taxable income (enter on line 334 of the T2 retum) ... .. 330
i Amount applied against taxable dividends subjectto PartIViax ... ... .. 335
I Section 80 — Adjustments for forgiven amounts ... ... 340
COther adjUSIMENtS ... :

Deduct Request fo carry back farm loss fo: )
" First precedlng taxalion year to reduce taxable | income ... :
Second preceding taxation year to reduce taxable income ..., ... L k
Third preceding taxation year to reduce taxable income S
First preceding taxation year to reduce taxable dividends subject to Part IV tax

! Second preceding faxation year to reduce taxable dividends subject 1o Part IV tax
' Third preceding taxation year to reduce taxable dividends subject to Part IV tax ) e
i Farm losses — Closmg DAIANGE

Part 4 — Restricted farm losses | |
R — — Current-year restricied farm loss : - R

:Total losses for the year from farming busingss . ... e m A
Minus the deductible farm loss:

. $2,500 plus B or C, whichever is less $ ] 2,500

~ (Amount A above - $2,500) divided by 2 = B

" $ 6,250 C o 2,500

Currem year restncted farm Ioss (emer this amount on line 410 of page 3)

CORPORATE TAXPREP | TAXPREP DES SOCIETES - EPO4 Page 2 of 4



SHEC AUG & 2005.205 2005-08-08 ’ SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCDOO1

Part 4 - Restricted farm losses (continued)
s i Gonitinuity of restricted farm losses and request for a carryback —— — om0

‘Restricted farm losses at end of preceding taxation year
‘Deduct: Restricted farm toss expired after 10 taxation years 400
iRestricted farm losses at beginning of taxationyear ... o o 402
Add: Restricted farm losses fransferred cn an amalgamation or the :
‘windup of a subsidiary corporaion ... 405 I
Current-year restricted farm loss (enter on [ine 233 of Scheduis 1) :
.Deduct:

~ Amount applied against farming income (enter on line 333 of the T2 return)
" Section 80 — Adjustments for forgiven amounts ... i
L Other adjustments ... i

: Deduct — Request to carry back restricted farm ioss to:
First preceding taxation year to reduce farming income
Second preceding taxation year to reduce farming incoeme
Third preceding taxation year to reduce farming income -

'Restricted farm losses — Closing BalaNGe oo 480

-Note
The total losses for the year from all farming businesses are calculated without including scientific researoh expenses.

Part 6 — Listed persona! property losses
- Continuity of listed personal property loss and request for a carryback = :

{Listed personal property losses at end of preceding taxation year ... ... Lo
iDeduct: Listed personal property loss expired after seven taxation years
| Listed personal property losses at beginning of taxation year ... ... oo oo :
\Add: Current-year listed personal property loss (from Schedule 6)

: Deduct:

" Ameunt applied against listed personal property gains _

C(enteroniine B55 of Schedule 8) ... 530,

D Other adjustments L 550,

' Subictal

i Deduct - Request to carry back listed personal property loss fo:

i First preceding taxation vear to reduce listed personal property gains

. Second preceding taxation year o reduce listed personal property gains
. Third preceding taxation year to reduce listed personal property gains
Listed personai property losses — Closing balanse ... e 580

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £POS Page 3 of 4




SHEC AUG 8 2005.20%
2006-02-08 11:48

Part 7 — Limited partnership iosses

2005-08-08 SCUGOG HYDRO ENERGY CORPORATION
870581 7182 RCOOMH

Current—year Ilmlted partnershxp iosses

B I - 1 4 5 8 S B
Par‘[nershlp ' Fiscal period ©  Corporation's . Corporation's ! Total of " © Column 4 minus ~ Current- year
identifier “ ending | share of . atrigk . corporation's share | column: 5 " limited
‘ : - : - of partnership ; ' part in i .
; Irltmitedh' amount ? investment tax | tf negative, . partnership losses -
{ parthersnip t credit, farming enter "0". :
: loss | losses, . Column3-6
X ' : ¢ and resource
! : ! expenses

‘.
[

Total (enter this amount an ine 222 of Schedule 1) -

Lsmlted partnership losses from pnor taxatton years that may be apphed in the current yea;

1 2 ‘ 3 1 4 5 5 7
Partnership . Fiscal period | Limited Corporatlons Total of ‘ Column4mmus Limited
identifier | ending i partnership s at-risk amount | corporation's share | column 5 partnership losses '
! losses | . of partnership [ If negative, ;  that may be
i ; at end | investment tax !

| credit. bUSMEsS o anter "0", " applied in the year !

| . property losses,
| and resource
expenses

of preceding
taxation year The lesser of

columns 3 and B w

B - B

i‘
i

0

Contmu:ty of limited partnershlp losses that can be carried forward to future taxatlon years

¢ (from column 620) |

, subsidiary column 650y

Partnership ! Limited partnership 1 Limited partnership E Current-year | Limited Limited partnership
identifier | losses at endof | losses transferred | fimited partnersnip | partnership iosses | losses closing
i preceding taxation {on an amalgamatxon! losses j applied f balance
; year | orthe windup of 2 | ! f{cannctexceed ' (BBZ + 664+ G670 -675)
\

CORPORATE TAXPRES / TAXPRER DES SOCIETES - EPO4
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Total (enter this amount on fine 335 of the 72 retum)
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SHEC AUG 8 2005.205
2006-02-08 11:48

2005-08-08

SCUGOG HYDRO ENERGY CORPORATION

Non-Capital Loss Continuity Workchart

Part 6 — Analysis of balance of losses by year of origin

- Non-capital losseg ~—-—-- -~

87051 7182 RCGOC

Loss Applied 1o reduce
- Year Balance at Loss incurred carried
of beginning in current Adjustments back Taxable Part1v Balance at
i origln of year year and transters Parts § & IV income tax end of year
“Gurrent NIA _ i NIA _
bo2005 22,528 NA o N/A _ 22,528
04 NIA I NA o -
;2003 N/A L NIA e ; L 73336
2902 NIA S N/A _AL134 . . 112,630
2000 ) NIA N/A o B
2000 R NIA - NIA e _ _ o
1998 /A ) e N/A, - _ ot
Total 219,628 o o 11,134
- Farm losses -~ — ———— e S T T T T T - - E—
. L.oss Loss Applied to reduce
. Year Balance at incurred - Adjustments carried '
of beginning in current and back Taxable Part 1V Balance at
} origin of year year transfers Parts 1 & IV income fax end of vear
Current NIA _ /A . . :
. 2005 B N/A e NA ) _ _ - :
. 2004 N/A — N/A . _ :
{2003 NIA R N7 g
._2002 N/A e . N/A i
{200} o NIA e NIA i
2000 NIA o e NIA
i 1999 N/A e NIA
9% N/A ———— N/A R
L1997 NIA D N/A ;
{1996 NiA . - NIA )
- Total o o .
~ Restricted farm losses ;
' Loss ) Loss Apptied to reduce ;
* Year Balance at incurred Adjustments carried '
‘ of beginning in current and back Taxable Partiv Balance at :
; origin of year year transfers Parts | & IV income tax end of year '
s Current N/A - -~ ~ NIA N/A s
2005 NIA e NIA B o N/A o
2004 NIA o _ N/A i NIA . o
io2003 . N/A e N/A o o NIA o o
2002 NIA e MNIA — N/A o o
o 2p01 NIA e N/A i N/A e
2000 ) o NIA - NIA o NIA i
o 19%9 _ N/A e NIA e IN/A e
1998 o NA o e NIA o N/A o _
JA9%7 N/A L NIA - N/A _ §
D NIA o N/A e NIA o *
Total N/A

" This balance expires this year and will not be available next year.

CORPORATE TAXPRES / TAXPREP GES SDCIETES - EPO4
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SHEC AUG ¢ 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 87051 7182 RCOO01

P & Ganaga Customs Agence des douanes
*’E and Revenue Agency el du revenu du Ganada SCHEDULE 9

RELATED AND ASSOCIATED CORPORATIONS

Taxafion yearend

Business Number

i Na;méofc:mporalion
: : i Year Month Day
- SCUGOG HYDRO ENERGY CORPORATION o ! 87051 7182 RCO001 1 _2005-08-08
This schedule is to be complated by a corporation having one or more ofthe following:
~relaled corporation(s)
—associated corporations(s}
e o e S
Name: 'Country  Business Number © Rela- | Numberof ° %of Number of %of | Bookvalueof
: . of resi- | (Canadian . fion- ' commonshares : common - preferred shares | preferred . capilal stock
! : @ence i corporationonty} ship i owned ' shares owned shares
; ({Hother:  1seenote ) code: i owned . owned |
©than , - - (ses | : : ;
iGanadalj tnote 2)! .

i : : i ;
| 100} 200k M B BEW - B
: | 886282520 RCO001: 1 © - ' _
86697 3076 RCO00L 3, | :
© B7098 3186 RCODDL . 3 !

)+, Veridian Connections Inc.
2. Veridian Corperation
3. Vendian Energy Inc.

Note 1: Enter "NR" if a corporation is not registered.
Mate 2: Enter the code number of the relationship that applies from the following order: 1 —Pareni 2~ Subsidiary 3 - Associated 4 —Related, hui nol associated,

T2 5CH 8(89) . Canad'éi
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SHEC AUG & 2005205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION

2006-02-08 11:48 87051 7162 RCO00O1
E *, E Canada Customs Agence des gouanes SCHEDULE 23
E and Flevenua Agency et du revenu du Canada

AGREEMENT AMONG ASSOGCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

« For use by a Canadian-controlied private corporation (CCPC) to identify all associated corporations and to assign a percentage
for each associated corporation. This percentage will be used to allocate the business limit for purposes of the small business
deduction. Informaticn from this schedule will alse be used to determine the date the balance of tax is due and to calculate the
reduction to the business limit.

< An associated CCPG that has more than one taxation year ending in a calendar year, is required te file an agreement for each
taxation year ending in that calendar year.

Golumn 4: Enter the legal name of each of the corporations in the associated group, including non-CCPCs and CCPCs that
have filed an election under subsection 256(2) of the Income Tax Aci, not to be associated for purpeseas of the
small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies to each corporation:

1 -associated for purposes of atlocating the business limit {untess associabion code 5 applies)

2 _CCPC that is & "third corporation” that has elected under subsection 256({2) not to be associated for
purposes of the small business deduction

3 -non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 -associated non-CCPC

5 . associated CCPC that is not associated for purposes of allocating the business limit because of &
subsection 256(2) election made by a “third corporation”

Column 4: Enter the business fimit for the year of each corporation in the associated group that is computed at line 4 on page
4 of each respective corporation's T2 return.

Column 5: Assign a percentage lo allocate the business imit to each corporation that has an asscciation code 1 in column 3.
The total of all percentages in column 5 cannot exceed 100%.

Column 6: Enter the business iimit aliccated to each corporation by multiplying the amount in column 4 times the percentage
in column 5. Add all business limits aliocated in column 6 and enter the total at line A Ensure that the total at line A
is equal to an amount in one of the following ranges, whichever applies:
~from $200,001 to $225,000, if the calendar vear to which this agreement applies is 2003,

— from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
— from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005,

i the calendar year to which this agreement applies is after 2005, ensure that the total at line A does not exceed $300,000.

- Allocation of the business Jlimit e

Year Month Day

i Year
| Enter the calendar year to which the agreement applies e m L2005

Date filed (do not Use IS 8IBA) ..o 025

1 is this an amended agreement for the above-noted calendar year that is intended to replace
1an agreement previously filed by any of the associated corporations listed below?

1Yes | | 2No X

1 2 | 3 4 - B
Names of H Business | As80- Business limit ; Perceniage Business
associated ‘ Number of i ciation forthe year " ofthe liersit

corporations | associated ! code : {beforetheaflocation) : business | allocated*
‘ corporations | ; 5 o dimit $

%

100 200 300

. SCUGOG HYDRO ENERGY CORPORATION | 87051 7182 RC0001 | 1 ~300,000] i - |
1: Veridian Connections Inc. + 88628 2920 RCO001 1 1 ¢ 300,000 100,0000 300,000 ‘
2 _Veridian Corporation 866973076 RCO0D1 | 1 300,000 F o
3 Veridian Energy Inc. . B70983186RCOCOL |1 | 300,000 ‘ _

Total! 100.0000! 300,000 A
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SHEC AUG & 2005.205 2005-08-08 SCUGCE HYDRO ENERGY CORPORATION
2006-02-08 11:48 47051 7182 RCO001

'Business limit reduction under subsection 125(5.1)
Tre business limit reduction is calculated in the small business deduction area of the T2 return. One of the amounts used in

‘this calculation is the "Large corporation tax" at line 415 of the T2 return. If the corporation is 2 member of an asscciated group™”
-of corporations in the current taxation year, and ihat 1axation year:

— siarts before December 21, 2002, the amount ai line 415 of the T2 return is equal to the gross Part 1.3 tax of each corporation
in the associated group™* for its last taxation year ending in the preceding calendar year. The gross Part 1.3 tax is the ameunt
before deducting the surtax credits, which is increased to reflect a fuli-year tax liability if the taxation year is less than 51 weeks; or

_ starts after December 20, 2002, the amount at line 415 of the T2 return is equat to 0.225% x (A - $10,000,000) where, "A" is the
total of taxable capital employed in Canada®™ of each cerporation in the associated group™ for its fast taxation year ending in
the preceding calendar year.

*Each corporation wili enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation’s
taxation year is less than 51 weeks, prorate the amount in columin 6 by the number of days in the taxation year divided by 365,
and enter the result on line 410 of the T2 retum.

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than one of those years with
another CCPC that has a taxation year ending in the same calendar year, the business limit for the second (and subsequent)
~ taxation year(s) will be egual to the business limit allocated for the first taxation year ending in the calendar year. -
- +"Taxabie capital empioyed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the
Income Tax Act.

*The associated group includes the corporation filing this schedute and each corporation that has an "association code” of 1 or 4
in column 3.

.T2 SCH 23 (04) - N Canad'éf
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SHEC AUG & 2005.200 2005-08-08

SCUGQG HYDRO ENERGY CORPORATION
2006-02-08 11:48

87051 7162 RCO001

4 Canada Cusloms Agence des couanes
E 'E' and Revenue Agency el du revenu du Canada SCHEDULE 33

. Name of corporation

PART 1.3 TAX ON LARGE CORPORATIONS

" busincseNumber | Telonyearens
| ' : YearMonthDay
 SCUGOG HYDRO ENGRGY CORPORATION. e |

s This schedule is for use by corperations {ather than financial institutions and insurance corporations) that have Part 1.3 tax payable before deducting
suriax credits (line 820 in Part 5). You should alsc use and file this scheduie if you calculate a gross Part 1.3 tax for the purposes of unused surtax
credit (tine 821 in Part §) and a current-year unused surtax credit {line 850 in Par 8).

Parts. sections, subsections, and paragraphs referred lo on this schedule are from the federal fncome Tax Act and the Income Tax Regulations.
Subsection 181(1) defines the terms "financial institution," "long-term debt," and "reserves.”

Subsection 181(3) provides the basis to determine the camying value of a corperation's assels or any olher amount under Part 1.3 for ils capital,
investmenl allowance, taxable capital, or taxable capital employed in Canada, or for a partnership inwhich it has aninlerest.

o No Part .3 tax is payable for ataxation year by a corporation that was:

1) anan-residenl-owned investment corporation throughoutthe year;

2) bankrupt [as defined by subsection 128(3)] at the end of the year;

3} adepositinsurance corporation throughout the year, as defined by subsection 137.1{5}. ordeemedtobe a deposit insurance corporation by
subsection 137.1(5.1);

4) exermnpl fromtax under section 149 throughout the year on all ofits taxable income;
5) neither resident in Canada nor carrying on a business through a permanerd establishment in Cenada atany time in the year; of

6) acorporation described in subsection 136(2) throughoutthe year, the principal business ol which was marketing (including any related processing)
natural producis belonging 1o or acquired from its rembers or cusiomers.

Fite the completed Schedule 33 with the 72 Corporation Income Tax Returm ne later than six months from the end ofthe taxation year.
This schedule may contain changes that had not yet become law at the lime of printing.

Complete the following areas io determine the amounts needed lo calculate Part .3 tax. ifthe corperationwas a non~resident of Canada throughout the year
and carried on a business through a permanant establishmentin Canada, go to Part 4, "Taxable capiial employed in Canada.”

~ Part 1 — Capital —— -

: Add the follawing amounts at the end of the year:

' Reserves that have not been deducted in computing income for the year under Part |
Capitai stock (or members' contributions if incorporated without share capital)
Retained earnings
Contributed surplus
ANYONEFSUTPMISES .« . o o o o v e e
Deferred unrealized foreign exchange gains
Aliloans and advances o the corporation

[

Allindebtedness of the corporation represented by bends, debentures, notes, mertgages,
hypothecary claims, bankers' acceptances, orsimilarobligations . ... ... .......... . H

Any dividends dectared bui not paid by the corporation before the end of the year R

Alt other indebtedness of the corporation {other than any indebedness inrespeci of a lease) i
that has been outstanding for more than 365 days before theend oftheyear .. ..... ... .. m .

Proportion of the amount, if any, by which the total of all amounts (see note below) for the [
partnership of which the corporafion is a member at the end of the year exceeds the :
amount of the parinership's deferred unrealized foreign exchange losses

! Peduct the foliowing amounts:
i Deferred tax debit balance at the end ofthe year

Any deficit deducted in computing its shareholders' equity (including, for this purpose, the

Subtotal 2,531,756 » Zé@i@iﬁ. A

amount of any provision for the redemption of preferred shares) atthe end of the year .. . ., . @ 339875 i
' Any amount deducled under subsection 135(1) in computing income under Part iforthe :
- year, o the extent that the amount may reasenabiy be regarded as being included in any of
fnes 10110 112above .. . e
The amount of deferred unrealized foreign exchange losses attheend oftheyear ... ... ...
Subtotal 339,875 » 339,875 B
Capital for the year (amount A minus amount B) {if negative, enter "0") e e . 2,151,881

Note;
Lines 101, 107, 108, 109, 111, and 112 are determined as foliows:

— Ifthe partnership is a member of another partnership (tiered partnerships), include the amounts of the parinership and tiered partnerships.

— Amounts for the partnership and tierad partnerships are those that would be determined under lines 101, 107, 408, 109, 111, and 112 as if they apply
inthe same way that they apply to corporations.

— Amounts owing to the member or to other corporalions thal are members of the parinership are not to be included.
— Amounls are determined as at the end of the last fiscal period of the partnership ending in the year of the corporation.
— The proportion of the tolal amounts is determined by the corporation’s share of the parinership's income or loss for

the fiscal period of the partnership.
T? BCH 33 E (04

""" |  Canad?
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SHEC AUG 8 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-08 11:48 870517 7182 RCOCO1

Part 2 — Investment allowance - — -~ T T

Add the carrying value at the end of the year of the foliowing assets of the corporation:
A share of another corporation

Aloanoradvance io ancther corporation {otherthan a financial institutiory . V.o oo o oo oo oo
A bond, debenlure, note, morlgage, hypothecary claim, or similar obligalion of anather corporation {other than a financial instilution} L
Long-termdeblofafinanclalinstilufion . .. 4

. Adividend receivable on a share of the capitat stock of another corporation

. Aloanor advance o, ora bond, debenture, note, morlgage, hypothecary claim, or similar ebligation of, a partnership
all of the members of which, throughout the year, were other corporations (other than financial institutions) that were
not exempt from tax under Part 1.3 (other than by reason of paragraph 181.1(3)d)y .. .. ... o,

Aninleresting partnership (seenote Thelow) . .. . L E:

Investment allowance for the year

. Notes:
1. Where the cerparation has an interest in a partnership or tiered partnerships, consider the following:
— the invesiment allowance of a partnership is deemed lo be the amound catculatad al line 490 above, al the end of its fiscal period, as ifitwas a
corporatiory;
— the total of the carrying vaiue of each assel of the partnership described in the above lines is for its last fiscal period ending al or befare the end of
the corporation's taxation year; and
- the carrying vatue of 2 partnership member's interest at the end of the yearis its specified proportion [as defined in subseclion 248(1)] of the
] parinership'sinvestment allowance.
2 Lines 401 lo 405 shoutd not include the carrying value of a share of the capital stock of, a dividend payable by, or indebledness of a corporation that is
. exempt from tax under Part 1.3 {other than by reason of paragraph 181.% (3)(d)i.

.. Where a trust is Used as a conduit for loaning money froma corporaticn to another related corporation {other than a financial institution), the loan will be
considered ta have bean made directly from the lending corparation ta the borrowing corporalion, according to subsection 181.2(8).

~ Part 3 — Taxable capital ——-——-—-——— e

(Capllalfortheyear (lne 180) L. ... L 2,191,881 C:
' Deduct: Investment allowance forthe year (line490) ... ..o . Dj
‘Taxable capital for the year (amount C minus amount D) (if negative. enter"0") ..o 500 2,191,881 ¢

- Part 4 - Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

: Taxable capital for Taxableincome earned Taxable capital
fthe year(lir?e 500) 2,191,881 «x in Canada m 1,000 = employed in Ganada m 2,191,881
Taxabieincome 1,600

iNotes: 1. Regulation 8601 givas details on calculating the amount oftaxable income earned in Canada.

i 2. Where a corporation's taxable incorne for a taxation yearis "0," it shat, for the purposes of the above caicuiation, be desmed
to have ataxable income for that year of $1,000.

i 3. Inthe case of an airiine corporation, Regulation 8601 should be considered when compleiing the above calculation.

To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Capada

!Total of ali amounts each of which is the carrying value at the end of the year of an asset of the corporation used in ihe

tyear or held in the year, in the course of carrying on any business it carried on during the year through a permanent
' establishmentin Canada

' Deduct the follewing amounts:

Corporation's indebtedness at the end of the year [other than indebiedness described inany
, of paragraphs 181.2{3)(c} to ()} that may reasonably be regarded as relating lo a business it ——
- canied on during the year through a permanent esiabtishmentin Canada .. .. .. .. .. ..., [,

. Total of all amounts each of which is the carrying value at the end of year of an asset
, described in subseclion 181.2(4) of the corperation thal it used in the year, or held in the
ryear, in the course of carrying on any husiness it carried on during the year through a
permanentestablishmentinCanada . .. .. ... ... oo g

Total of all amounts each of which is the carrying value at the end of year of an asset of the
 corporation thatis a ship or aircraft the corporation operated ininternational traffic, or

- personal property used or held by the corparation In carrying on any business during the year

‘through a permanent establishmentin Canada (seenotebelow) . ... .. ... ... ..

Total deductions {add lines 711, 712, and 713) » E

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter ") ... ... . ... 790

Notes: Complele line 713 only if the country in which the corporation is resident did notimpose a capital tax for the year on similar assels. of atax for the
year on lhe income from the operation of a ship or aircrafl in international traffic, of any corporation residentin Canada during the year.

CORPORATE TAXPREP / TARXPREP DES SOCIETES - EPG4

Page 2 of 4




SHEC AUG 8 2005.205 2005-05-08
2006-02-08 41:48 .

. Part 5 — Calculation of gross Part1.3fax -~ - e

SCUGOG HYDRO ENERGY CORPORATION
87051 7182 RCOO01

Taxable capital employed in Canada (ina 690 0r 780, whichever applies) .. ... ... ... 0o e 2,191,881

iDeduct:  Capilal deduction claimead for the year {enter $50,000,000 or, for retated corporations,

theamount allocated on Schadule 38) L L e e e e e e K

Excess of taxable capitalempioyed in Canada over capitaldeduction ... .. . .o oL oo 2,191,883
Linestt 2,181,881 ¥ __ Numberofdaysinihe laxationyearbefore 2004 0.00225000 =. ... ... .. F
Number of days in the taxation year 35
“Line811 2,191,881 X HNumberoldaysinthelaxationyearin2004 0.00200000 = S
RNumber of days in the taxation year 39
Lineg11 2,191,881 % Numberofdaysin the taxation ysarin 2005 239 0.00175000 =. ... ___ . 3,836 H
' Number of days in the taxation year 39
Lnests 2,191,881 ¥ __ Numberofdays inthe laxation year in 2008 0.00125000 = N -
: Number of days in the laxation year 39
itneg1t 2,191,881 *  Numberofdaysinthe laxation year in 2067 B 0.00062500 = J
Number of days in the taxation year 39
‘Note:  The Part .3 taxrate Is reduced 1o 0% for the days in the taxation
year that are after 2007. 5
Subtotal (add amounts F to J) 2,836 K.
| Where the taxation year of a corperation is less than 51 weeks, calculate the amount of gross Part .3 tau as follows:
. Amount K 3,836 X Numberofdaysintheyear { 39) S. ... 410 |
: 365 !
' Gross Part 1.3 tax {amount K orL,whicheverapplies) ... .. . . o m 410 '
~ Part 6 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit————r————"7"— :
" Taxable capital employed in Canada (line 690 or 790, whichever apphies) .. .o ot vv iyt e 2,191,881 Ml
| Deduct; Line 801 above D T T N
Excess {amount M minus amount N) {if negative, enter "07) 2,191,881 O
: !
Amount O 2,091,881 X 000225 = L 4,932 P
‘g Where the laxation year of a corporation is iess than 51 weeks, calcuiate the amount of gross Part 1.3 tax for
' purposes of the unused surtax credit as follows:
| Amount P 4,932 X Numberofdaysintheyear  { 39) = L 527 Qi

' 365

. Gross Part 1.3 tax for purposes of the unused surtax credit {amounl P or Q, whichever applies)

.............. | 821: 527

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £P04
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SHEC AUG & 2005.205 2005-05-08 SCUGOG HYDRO ENERGY CORPORATION
2006-02-05 11:48 87051 7182 RCOO0M
- Part 7 — Calculation of current-year surtax credit availabie - — — -

. » Corporations can ciaim a credii against their Part .3 tax for the amounl of Canadian surtax payable for the year. This is called the surlax credil.

« Any unused suriax oredit can be carried back three years of carried forward seven years. Unused surtax credits must be applied in order of
the oldest first.

« Refer io subseclion 181.1(7) of the Act when calculating the amount deductible for a corporation's unused surtax credits where centrol ofthe
corporation has been acquired between the year in which the credits arose and the year inwhich youwant to claim them.

{For a corporation that was a nor-resident of Canada throughoutthe year, enter amount a or b al line R, whichever is less:

ajline BO0fromthe T2TelUrn L Lo o e : -
b)line 700 from the T2 IBILM . oo vt e e e e e e R R

“In any other case, enter amounl ¢ or d alline S, whichaver is less:

. - line 690 of this schedule 2191881 = c
¢) line 600 from the T2 return —7"" X TR e o e

line 500 of this schedule 2,191,881

d) line 700 from the T2 return

Current-year surtax credit available (amount R or 8, whichever applies)

i Part 8 — Caiculation of current-year unused surtax credit—- e

l Current-yearsurtax creditavailable (ineB30) . . . o e e
: Less: Gross Part 1.3 tax for purposes of the unused surtax credit {line 821)

«Current-year unused surtax credit (ifnegalive,enter "0y ... ...
| Enter this amount at fine 600 on Schedule 37.

- Part 9 - Calculation of net Part 1.3 tax payable o -

| Gross Part 1.3 tax (line 820)

t Deduct:
' Curreni-year surtax credit applied (fine 820 or 830, whicheverisiess) ... ... ....... ...
! Unused surtax credit from previous years applied (amount from line 320 on Scheduie 37) .

Subtotai {cannot be more than amount on line 820} b U

i
! Net Part |.3 tax payable (amouni T minus amount U}
Enter this amount at line 704 of the T2 return.
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SHEC AUG & 2005.205 2005-08-08 SCUGOG HYDRO ENERGY CORPORATION

2006-02-08 11:48 B7051 7182 RC00O1
| Canada Gusloms Agence des douanes
Ef* E and Revenue Agency el du revenu du Canada SCHEDULE 35

AGREEMENT AMONG RELATED CORPORATIONS — PART 1.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction of $50,000,000 among
the members of the related group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

» |n cases where a related corporation has more than one taxation year ending in a calendar year, ii has to file an
agreement for each of thoss taxation years,

= A corporation that is related io any other corporation at any time in a taxation year of the corporation that ends in a calendar
year may file such an agreement.

« |n accordance with subsection 181.5(7} of the federal Income Tax Act, a Canadian-controlled private corporation is not considered
io be related to another corporation for purposes of the capital deduction uniess it is also associated with that corporation.

- Agreement P SN S S —

:  YearMonth Day

.Date filed (do not use this area) ... ... . 010 o

ils fnis an amended agreement? L L L m 1Yes : 2 No 25

: Calendar year to which the agreement applies

;Note: This agreement must include all the information indicated below for all members of the related group, including
members to which no amount of capital deduction is allocated for the year. However, any member that is exempt from
Part 1.3 tax under subsecticn 181.1(3) does not have to be inciuded.

Names of all c;orporations which | Business Number ‘ Aliocation of capital | Taxation year end to which :
! are members of the related group i {if a corporation is not ! deduction for the year | this agreement applies™
' : registered, enter "NR") 1 i {(YYYYMW/IDD)
200] | E ! : 500}

! SCUGOG HYDRO ENERGY CORPORATION | 87051 7182 RCOO0L l : 2005-08-08
1+ Veridian Connections Inc, | 88628 2020 RCOOD1 ¢ ~__50p,000,000 . 2005-08-08
2! Veridian Corporation ' 86697 3076 RCCO01 | ; i
31 Veridian Energy Inc. | §7098 3186 RCO0OL | 2005-11-15

Total (cannct be more than $50,600,000) 50,000,000

* Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year
and is related in two or more of those taxation years to another corporation that has a taxation year ending in that calendar year. -
The capital deduction of the first corioration for each such taxation year at the ehd of which it is related to the other corporation s
an amount equal to Its capital deduciion for the first such taxation year. Enter the taxation year end to which this agreement applies.

T2 SCH 36 (04) Canad'é'.
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SHEC AUG 6 2005.205 2005-08-08 SCUGOG HYDRG ENERGY CORPORATION

2006-02-08 11:48 87051 v182 RCO001
3 Ganada Customs Agence des douanas
E L E and Hevenue Agency &1 0u revenu du Ganada SCHEDULE 50

SHAREHOLDER INFORMATION

Name;ﬂcor[—mrau—on - Business Number Taxatioﬂyeareﬁa 7
! k Year Month Day _
- SCUGOG HYDRO ENERGY CORPORATION .~ 870517182 RC0001 ° 20050808
All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's
common andfor preferred shares.
Name of shareholder & Business Number | Social Insurance { Percentage | Percentage
E {Notes 1 & 3) i Number . common | preferred
E { (Note2&3) | shares | shares
! | ' 400 NN 500 NN
R e m 1| = ' — e 100,000 e

Note 1@ | a corporate shareholder does not have & business number, "NR" must be entered to indicate the corporation is not registered.
Note 2:  If an individual shareholder does not have a social insurance number, "NA" must be entered to indicate the SIN is not availabie,

Note 3: If a frust holds 10% or more of the corperation's common or preferred shares, enter "NR” for the business number and, if
space permits, enter the trust's name and account number. Do not enter anything in the "SIN” column,

Tz SCH 50 (085) i

Canada

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4




ONEAriO sy e e 2004/ CT23 Corporations Tax and
| o S 2005 Annual Return A

Oshawa CNLTH BES Gorporations Tax Act - Ministy of Finance (MOF)
Corporations Information Act — Ministry of Consumier end Business Services (MCBS)

This form is a combination of the Minisiry of Finance (MOF) CT23 Cerporations The Annual Return (common page 1 and MCBS Scheduie A on pages

Tax Return and the Ministry of Consumer and Business Services (MCBS) 18 and 19, and Schedule K on page 20) conlains non-taxinformation
Annual Return. Page 1 is a common page required for both Returns. For tax collested under the autherity ofthe Corporations Information Actfor the
purposes, depending on which oriteria the corperalion satisfies, it must purpese of maintaining a public database of corporate information. This
compiete eitherthe Exempt from Filing (EFF) declaration on page 2 or file return musi be completed by Ontario share-capital corporations or
the CT23 Return on pages 3-17. Carporalions that do not meetthe EFF Foreign-Business share-capital corporations thal have anexlra-provincial
criferiabut do meet the Shorl-Form criteria, may request and file the CT23 licence to operale in Gniario. Ministiy U
Short-Form Return {see page 2). inistry Use
. {Not required i already filed or r, —
MCBS Annual Retur: Required? Annual Return exempl. Refer lo Guide) ‘}3 Yes : INo Page 1 of 20
Corporalion's Legal Name {including puncivafion)
SCUGQG HYDRO ENERGY CORPORATION - B
mailing Addrass
Start
55 TAUNTON ROAD EAST e )
End ; A
: 2005:08:08
AlAX
ON CA L1T 3v3
Has the mailing address changed . ' : year month day Daie of Incorporation or Amalgamation
since last filed GT23 Reiurn? L [Yes  DateofChange
RegisteredHead Office Addrass
55 TAUNTON ROAD EAST . §
Ontario
AJAX CorporationNo. |
ON CA L1T 3v3 {MCBS) .. 1382155
tocation of Bocks and Records i - N T
Canada Customs and Revenue Agency
SAME AS ABOVE Business No.
CA
Name of parson 1o contaci regarding 1his CTéS Return . Telephone No. T | Fax Nt;.”ww‘w"nu ]
| ; Jurisdiction ;
: : Incorporated - Ontario :
DAVID CLARK | _(905) 427-9870 .
Address of Principat Office in Ontario (Extra-Provincial Corporations onf MCEBS
’ f P Y { ) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year moxth” day
Commenced
Ontario Canada e
o ; year monih day
Former Corperation Name (Exrra~Prownc:a.' Corporalions on.'y) YX Not Applicable ces) } Ceased e
ﬁ)ii Nat Applicabie
Preferred Language | Langue de prétérence
Information on Directors/OfficerstAdministrators must be completed on MCBS No. of Schedule(s) ClEnglish  [—iFrench
Scheduie A or K as appropriate. If addilional space is required for Schedule A, : .anglais frangais
only this schedule may be pholacopied. Stale number submitted (MCBS). ¥ ] - *Mﬁg}y' Use ’
If there is no change tothe Directors'{Officers'/Administraters' information previously o No l I“m !Ei” iil ! aml |ll| lm
submitied to MCBS, piease check {X) this box. Schedule(s) A and K are nol required (MCBS). k 'i‘ Change
: : i - Lertification (NCBS
| certify that all information set out in the Annual Return is frue, correct and complete.
Name of Authorized Persan (Print cleariy or lype in full)
DAVID CLARK
B 9 'ED!h'd"dih'k e
- "~ . ' er iIndiviGuals naving Knovwiedae
Titiz X Direclor X Officer - of Ihe Corporation's business aci?vﬁies
Mote: Sections 12 and 14 of the Corporations information Act provide penalties for making false or misieading statements or omissions.
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Corperalion's Legal Name

SCUGOG HYDRO ENERGY CORPORATION

Ontario Corperations Tax Accouni No. (MOF}

1800289

CT23 Corporations Tax Return

identification continued {for CTZ3 filers only)

Type of Corporation ~ Please check (X) box{es) If applicable in sections i

8l2.

iy 1 :_X; Canadian—controlled Private {CCPC) alt vear

{Generally a private corporation ofwhich
£0% or mere shares are owned by
Canadianresidents ) (fed.s.125({7)(b)}

2 | | OtherPrivate

4 %__ Non-share Capital

5 | Other (specify) ¥

_; Non-resident Corporation
=g, 2(2)a) or {D)

Non-resident owned invesiment
Corporations.49

Non-resident ship or aircraft under

Share Capital with full voting rights ‘
owned by Canadian Residents .

= reciprocal agreement with Canada s.28(b)

{neares! percenl)
—

L%

14 D Bare Trusiee Corporation
.| Branch of Non-resident s.63(1)

Financial institution prescribed by
“ Reguiationonly

! Investment Dealer

Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

Hydro successor, Manicipal Electrical
= Utilily or subsidiary of either

21 Producer and seller of steam for uses
cther than fer the generation of eleciricity

] insurance Exchanges.74.4

Farm Feeder Finance Co-operative
Carporation

22f

Professional Corporation
(incorperated professionais only)

Taxaiion Year End

CT23 Page 3 ol 20

2005-08-G8

Onlario Reiail Sales Tax Vendor Permil No.
(Use Head Oficce na.)

it applicable, enter

Ontario Employer Health Tax Account No.
{Use Head Office no.}

{1t appiicable, anter

L.

Specify major business activity

Picase check (X) box{es) if applicable

' } irst Year of Filing -

__,J: Amended Retum

% Taxation Year End has changed - Canada
Customs and Revenue Agency approval
required

Final Taxation Year up to Dissolution (wind-up)
{Note: For disconfinued businesses, see Guide.)

| Final Taxation Year batore Amalgamation

" Floating Fiscat Year End

o

Transfer or Receipt of Assel{s) involving a
corporationhaving a Canadian permanent
estabiishment outside Cntaric

L#J Acquisition of Control fed s. 249(4)

Date Controlwas acquired
i Tyear month’ day

E
'
—_—

Was the corporationinactive throughout thetaxatlon year?

Hasthe curporallon s Federal T2 Return been fElEd with the Canada Customs and Revenue Agency (CCRA)7

Are you requesting a refund due io.

the Carry—back ofa Loss?

an Overpaymenl'r‘

a Specified Refundab!e Tax Credll?

Are you a Member of a Partnersiip or Joint Veniure?

CORPORATE TAXPREP - 200472005 C723 - 2005 .2 - (600




income Tax : CT23 Page 4 of 20

Aliocation - [ you carry on & business through a permanent establishment in a jurisdiciion outside Ontaric, you may allocate that DOLLARS ONLY
portion of taxable income deemed earned in thai jurisdiclion 1o thal jurisdiction (5.39) (Int. B. 3008).

Nel Inceme (loss) for Ontario purposes (perreconciliationseheduie,page15) c e e e o o oo oo o oot FemisSU 11,134,
Subiract: Charitable donations e - - - - R T S T - 1 o

Subtract: Gifts lo Her Majesty in righl of Canada or a province and gifts of cultural property (Attach schedule 2) - - - -
Subtract: Taxable dividends deductibie, per federal Schedule 3 N e —
Subtract: Ontario political contributions (Affach Schedule 2A) (Inl.B. 3002R}) © e e e e e e e e e e -

Subtract: Federal PartVidtax o * 3 w e e e e e e e e e e oo e e e
Subtract: Prior years' losses applied - Non -capital losses T -
From| 715
= inclusien {
MNelcapilatlosses  (pagety o X rale ‘s

Farmlosses e e o e o e e e e e
Restricled farm losses - - e e o e .o
Limited parinership iosses e e e e e oo
Taxable Income (Non-capital loss) e e e e e e e e e

Addmcnlolaxabie!ncomeforunusedtormgntaxdeduchonforfederalpurposes e
Adjusted Taxable Income 10 +11 it 1_&\ isnegalive, enter T 11+ ) - e e -

Number of Days in Taxatmn Year

Taxable Income .aD,‘f = alter Dot 31, 2007 Tolg Days .
From [ {0 for | 20 | if applicabte}) X 9% X T35 v {73 39 =+l ..
Onlaric Allocation 7
1 Days after Dec. 31, 2003 Tolal Days |
From [ 10 {or [ 20 _ i appicabie) e . ) 1 .100:0000]% X o %0

Omarlo Allocation
income Tax Payable (before deduction oftax credits) ' 29 + (32 - e e - -

Incentive Deduction for Small Business Corporations {IDSBC) (s.41)

Ifthis:sectionis notcomplated, the IDSBC will:bedenied.- ;

Did you claim the federal Small Business Deduction (fed.s,125(1)) In the taxation year or would you have claimed the

federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X} l No
* Income from active business carried on in Canada for federal purposes (fed.s.125(1}(a)) - - - -
Federal taxable income, less adjustment for foreigntax credit (fed .8.125(1 b)) +7 51 e
Add: Losses of other years deducted for federal purposes (fed.s,i11)
Subtract: Losses of other years deducted for Ontaric purposes {s.34)
Federal Business limit {(fine 410 of the T2 Return} for the year
before the appiication of fed.s.125(5.1} S T N T S
Ontario Business Limit Caiculation
) {Days afler Dec. 31, 2002 ] bl
and before Jan 1, 2004 :
320,000 x _ =T, .
o j ! Percemtage offederal
xi '3 39 + ™ 365 = 4747 . Business limil j
400,000 [l P —m— e e 42,740 . {from T2 Schedule 23). .
! Enter 100% i ‘
Business Limil L I ‘ ’wwr_lollassomated.‘
for Ontario purposes 46 ~ + | 47 . =447 42,740 , x| Taii 1%
Income eligible for the IDSBC T R " Xi56, . 2_&, .
*+Ontario Allocation Leastof | 50,054 lor’ 45

*  Note: Modified by 5. 41(6} and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year. ;
**  Note: Ontaric Allocation for IDSBC purposes may differ from '__:ﬁ if Taxabie income is affocated to foreign jurisdictions. Sea special rules (s.41(4)).

continued on Page 5
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Corporation's{ egal Name Ontaric Corporalions Tax Account No. (MOF)  Taxalion Year End CT23 Page s of 20
SCUGOG HYDRO ENERGY CORPORATION  18oozss . 2005-06-08 . DOLLARS ONLY

income Tax continued from Page 4

Number of Days i Taxation Year

e ﬁégé' afler Dac 31,9062
an

‘before Jan 1. 2004 Total Days
Calculation of IDSBC Rate R AL X'§1, . ‘?3;,,19 s +ug_f_ _
! Days aller Dec 31, 2003 Total Days

IDSBC Rate for Taxation Year | 89 | + [ 80 e

Claim - = - - - e o= = - - e - - FEWIB0G

Corporalions claiming the IDSBC musl complete the Suriax seciion below if the corporation’s taxable income
(orH associalad, the associated group's laxable income] is greater than the amount 400,000 in Ujfi' below.

Surtax on Canadian-controlled Private Gorporations (s.41.1)

Applies ifyou have claimed the inceniive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income cf associaled corporations is the taxable income
for the iaxation year ending on or before the date of this corporation's taxation year end.

*Taxable Income of the corporation B T I £ - iﬁl (or i 2C ; ifapplicable) I .8
If you are a member of an associated group {X) 181
Ontariv Corperations Tax
Name of associaled corporaiion {Canadian & foreign) Account No. {MOF) Taxation Year End * Taxable income
{if insuffisient space, etlach schedule} (il applicabie) (if toss, enter nil)
Veridian Connections Inc. 1800328 - __2005-0808 + B2 _ e
Veridian Corporation _ 7861179 2004-12-31 e
Veridian Energy Inc. 1800332 2004-12-31
e B o BN e il
Aggregate Taxable Income 80 -+ B2 4+ | B3] (B4, gic R T T

Number of Days in Taxaiion Year

@gs after Dec 31, 2002 1
. and before Jan 1, 2004 Tolal Days .

320000 x (I8 +i7al 39 = +lim_
i Days ater D2c. 31, 2003 oral ays i
400,000 *:7%a. 39 + 73 39 o= +.m8)_ 400,000
s+ e o= 400,000, P S — 14 400,000,
(1f negative, enter nil) e e e e e e e ol e e e e e e e e e e e e e e e = 86! .
Number of Days ir Taxation Year
| Days afler Dec 31, 2002 Total Days 1\
iy 1 — ' — i
< e e e - - meezow x([38) 39 + 073l 39 = owfor|l 48670
e xFomTerl 4B6K0% - - - - - - - o= == TET e
from &7 X momB0, 4 Fom D147 400000, = 881 .
Surtax Lesserof 70 or ' 88 T T [ S

* Note: Short Taxation Years — Special rules apply where the taxafion year is less than 51 weeks for the corporation and/or any corporation associated withil.

continued on Page &
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income Tax coniinued from Page 5 CTZ3 Page 6 of 20
DOLLARS ONLY
Additional Deduction for Credit Unions (s.51{4)) rattach schedule 17) e e e e e e EET R .

Manufacturing and Processing Profits Credit (M&P) (5.43)

Applies 1o Eligible Canadian Profits from manufacluring and processing, farming, mining, logging and fishing carried onin Canada, as determined
by regulations.

Eliginle Canadian Profits from mining are the "resource prafits from the mining operations”, as determined for Ontario depletion purpeses, after deduciing
depletion and resource aliowances bul exciuding amounts from sale of Canadianresource property, rentals of royaities. if you are claiming this credii,
atlach a copy of Onlario scheduie 27,

The whole of the aclive business income qualifies as Eligible Canadian Profits if: a) your active business income from sources ofher than manufacturing and
processing, mining, farming, legging or fishing is 20% or less of the tetal active business income and b the total active business income is $250,000 or less.

" Eligible Canadian Profits e
Subtract: lncomeeligibieforthelnceniiveDeduciionfor'SmaI! Business Corporations (IDSBC) .- e e e e .

Add: Adjustment for Suriax on Canadian-cortrolied private corporations
Fom 000 . & Fom 130 100,000¢'% % Fom [ 78)  8.50001% =l .

*Oniario Allocation
Lessarcl 56  of 121 T L T R 220 e
Taxable Income T I S I R I .
Subtract,  Income eligible for the Ingentive Deduction for Small Business Corporations (IDSBC) S e s - - - - — Fromi56: .
Add: Adjustments for Surtax on Ganadian-controlled privaie corporations e

Subiract: Taxable Income {719; o X Allocation % to jurisdictions cutside Canada _ % - - -
Subtract:  Amount by which Canadian and foreign investmentincome exceeds net capital losses T

EEE M s
Claim Number of Days in Taxatlan Year
{Days afier Dec, 31, 2002 :
and belore Jan 1, 2004 Toal Days
e, - : S — !
Maal o X Fom30] 100.0000i% X 15% *i.83! _ L TE 39
{1130 or! 142! i i
Lesser of , 130 or, 142 Ontario Aliocation | Days after Dec. 31,2002 Toial Days
VTS Tl : L
fa) . Xrom 30] 300,0000i% X 2% xif3a)_ 39 +[7; 39
Lesser of | 13C] orf 142! Ontario Altocation
M&P claim fortaxationyear (154 + [156] B T T 160

* Note: Ontario Allocation for M&F Credit purposes may differfrom 30 ; if Taxable Income is allocated to foreign jurisdictions. See special riles (5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations.

Manufacturing and Processing Profits Credit for Corporations that Produce o
and Sell Steam for uses other than the Generation of Electricity e = 462i 5

Credit for Foreign Taxes Paid (5.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (inl. 8. 3001R). {Altach schedule). -

Credit for investment in Small Business Development Corporations {SEDC)

Appliesif you have an unapplied, previausly approved credit from prior years’ investments in new issues ofequity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subseguenl years' income taxes. {Referto the former Smalf
Business Development Corporations Act)

Efigivle Credit ‘175, s CreditClaimed 1807 s

Subtotal of income Tax ~ Tai’ -0 + 100 — 110 - 1601 — [4Bi ~ 162’ - "ij0i~THBO: - - - -

i

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Accouni No. (MOF;  TaxationYear End CTos Page 7 of 26

SCUGOG HYDRO ENERGY CORPORATION . 1800289 o 2005-08-08 DOLLARS ONLY
income Tax conlinued from FPage 6

Specified Tax Credits (Refer to Guids)

Ontario innovation Tax Credit {(OFTC) (s.43.3) Applies o scientific research and experimental develeprent in Gntario.
Eligible Credil  From 6620 OITC Claim Form (Altach criginal Claim Form) S e e oo 91

Co-operative Education Tax Credit (CETC) {s.43.4) Appliesto employment of eligible students.

Eligible Cradit Frem 5788 CT23 Schedule 113 {Atach Schedule 113] oL

Ontaric Film & Television Tax Credit (OFTTC) {s.43.5)

Applies o qualilying Ontario labour expenditures for Namo of Froduclion
etigible Canadian content film and television productions. ‘204 o - o
Eligible Credil  From; 68&0 : of the Cerlificate of Eligibility issued by the Onlarlo Medm Developmem Corporallon (OMDC}
{Attach the original Cemf cate of Eligibility) T S T T +i1030 00

Graduate Transitions Tax Credit (GTTC) {s.43.8)

Appliesto employment of efigible unemployed post secondary graduates, foremployment
cormmendcing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005,

Eligible Credit mejﬁgﬁ_CTZS Schedule 115 (Attach Schedufe 115) - - -

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies o quallfying expenditures in respect of eligible literary works by siigible Canadian authors.
Eligible Credit From 8900 QBPTC Claim Form (Aftach bath the original Claim Form and the Certificate of Eligibility) - - +7196

Ontario Computer Animation and Special Effects Tax Credit (DCASE) (s.43.8)

Appliesio labour re aling to computer animation and special effects on an eligibie production.

Eligibie Credit From - 6700'" ofthe Cerlificate of Eligibifity issued by the Onlaric Media Development Corporation (OMDC)
{Aftach the original Certificate of Eligibility) - - -

Ontario Business-Research Institute Tax Credit (OBRITC) {s.43.9)
Appliesto qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From | 71001 OBRITC Claim Form {Attach originel Claim Form) T T +198;

Ontario Production Services Tax Credit (OPSTC) (s.42.10)

Applies to qualifing Ontario labour expenditures for efigible productions where the OFTTC has not been ciaimad.

Eligible Gredil Frem 7300 | of the Certificate of Eligibility issued by the Ontaric Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility} T I

Ontario interactive Digital Media Tax Credit {OIDMTC) (s.43.11)

Appliesto qualifying labour expenditures of eligibie products for the taxation year.

Eligible Credit From | { 7400 of the Certificate of Eligibility issued by the Ontaric Media DevelopmentCorporatmn {OMDC)

(Attach the original Cerlificate of Eligibility} T L T A S I I T S

. Ontario Sound Recording Tax Credit {OSRTC) (s.43.12)
Appliesto qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From 7500 OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) - -

Apprenticeship Training Tax Credit (ATTC) {s.43.13)
Appliesto empmymem of eligible apprentices

Eligibte Credit From 58981 CT23 Schedule 114 (Affach Schedule 114) e e e e e e e e e e e e #9031

Other {specify) e yECTE

Total Specified Tax Credits [197:+ 1921+ /183! +195] +'196: +]

Specified Tax Credits Appiied to reduce income Tax C e e e e e e e e e e e e e

Income Tax 780 — 225 OR Enter NIL if reporting Non-Capital Loss (amoun( cannol be riegalive) - -

To determine if the Cerporate Minimum Tax {CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8, { CMT is not applicable, transfer amountin 230 to income Tax in Summary section on Page 17.
OR
1 CMT is not applicable for the current taxation year bul your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers seclion pari B on Page 8,

CORPORATE TAXPREP - 2004/2005 CT23 - 2005 V.2 - G60)



Corporate Minimum Tax (CMT)

Total Assets of the corporation e o e e e
Totai Revenue of the corporation [ T

CT23 Page 8 of 20
DOLLARS ONLY

3,087,722 ¢
C e e e o - - oo w2} 3,897,760

The above amounts include the corporalion's and assccialed corporations' share of any partnership{s) Jjoint venlure(s) total assels and tolal revenue.

2421 (Yes)

Onlarie Corporations Tax
Account No. (MOF)
(il applicable)

If you are a member of an associated group  (X)

Mame of associated corporation (Canadian & {oreign)
(i insutiicient space, attach schedule)

Aggregate Total Assets

Aggregaie TotatRevenue

Determination of Applicability

v
'
!
'
'
'
'
'
'
'
)
h
'
I

Taxation Year End Total Revenue

Toial Assets

TpR0iL 3897, 760

Applies if either Tolal Assels +249 exceeds $5,000,000 or Tolal Revenue 250  exceeds$10,000,000.

Short Taxation Years — Special rules apply for determining total revenue where the taxation year of the corperation or any assocciated cerporationor
any fiscal period of any parinership{s) / joint venture{s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation — The total assets or total revenue of associated corporalions is the total assets or fotal revenue for the taxation year ending

on or before the date of the claiming corporation's taxation year end.

I CMT is applicable to current taxation year, complete section Calculation: CMT below and Corperate Minimum Tax Schedule 101.

- Calculation: CMT (Attach Scheduie 101.)

Gross CMT Payable - . CMTBase  FomSchecue 101 . 2136

if negative, enter zero

Subtract: Foreign Tax Credit for GMT purposes {Attach Schedlle) - -
Subtract: income Tax e o e e e e e e e e e e

Net CMT Payable (If negative, enter Nil on Page 17.) - e e e

If 280 is less than zero and you do nof have a CMT credit carryover, transfer

If [2800 isless thanzero and you have 2 CMT credit carryover A & B below.

I {280 is greater than or equal lo zero, transfer _230¢ to Page 17 and lransfer 280,

Credit Carryovers.

X From | 30 )i 100.0000; % X 2
Ontario Aliocation

= From! 180 o

from Page 7 to Income Tax Summary, on Page 17.

lo Page 17, and io Part 4 of Schedule 101: Continuity of CMT

CMT Credit Carryover available From Schedule 101 - -

Application of CMT Credit Carryovers

A.  Income Tax (before deduction of specified credits) e - e
Gross CMT Payable e e e e e e e e e e e e e
Subtract: Foreign Tax Credit for CMT purposes C e e o e e
If 7378 - 277. is negative, enter NIL in " 290,

income Tax eligible for CMT Credit oo

B.  Income Tax (after deduction of specified credits) e e e e .
Subtract: CMT credit used to reduce income taxes N
Income Tax Do e e ..o oo

. .- - + From 1_§5 o R
- - + From igi ————— W
= =~ From @ o
= o b - 290 .
e - @ .
Lol e . +

- -a
Transler to page 17
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Corporalion's Legal Name

SCUGCG HYDRO ENERGY CORPORATION .. 1800289
Capital Tax (Referto Guide and Int.B. 3011R)
Ifyour corporation is a Financial Institution (s.58(2)), complele lines “4n0’ and

{430 on page 10 then proceed (G page 13.

If your corporation is not a member of an assaciated group andfor parinership
and the Gross Revenue and Tolal Assets as calcutated on page 10in 1 480;
and 430 are bolh $3,000,000 or less, your corporation is exempt from Capital
Tax for the taxalion year, except for a branch of a non-resident corporation.

A corporalion that meels these criteria should disregard all other Capital
Tax flems (including the caicuiation of Taxable Capital). Enter NiL_in 1 550"

on page 12 and complete the retumn from that point. Alt other corporaiions must
cornpute their Taxable Capital in order to determine thelr Capital Tax payable.,

Members of a partnership (limited or general} or a joini venture, must attach
all financial staterents of each partnership or joint venture of which they are
a member. The Paid-up Capital of each corporate pariner must include #ts
chare of liabilities that would otherwise be included if the partnership were

a corporation. If Investment Allowance is claimed, Total Assets must be

Omtaric Corporalions Tax Account Mo, (MOF)

TaxalionYear End’

CT23 Page 9 of 20

. 2005-08-08 __ DOLLARS ONLY

adjusied by adding the corporation’s share of the parinership's Tolal Assels
and by deducting invesiments in the partnership as it appears on the
corporation's balance sheet, in addition to any other required adjustments
(s.61{5)). Special rules apply to imited partnerships {InL.B. 3017R}.

Any Assels and liabitities of a corporation that are being ulilized inajeini
venture must be included along with the cerperation’s other Assels and
jiabilities when calculating its Taxable Paid-up Capital.

Special rules and rales apply to Nor-Resident corparations (5.63,5.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject Lo tax by virue of s.2(a) or (b}, and whose business is
not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Ganada divided by 8 percent or (2) totai assets in Canada minus
cerain indebledness in accordance with the provisions of 5.63(1)(a)

{inl.B. 3010}.

Paid-up Capital

Paid-up capltal stock (InL.B. 3012R and 3015R) - - - - - -
Retained earnings (if deficii, deduct) (inl.B. 3012R) e e - e e -
Capital and ather surpluses, excluding appraisal surplus {INt.B.3012R) -
Loans and advances (Attach schedule) (Int.B. 3013R) e - e -
Bank ioans (Inl.B. 3013R) e e e e e e e e e e e
Bankers acceptances (Int.B. 3013R) B
Bonds and debentures payable (int.B. 3013R) .
WMorigages payable (Int.B. 3013R}) - e e - -
Lien notes payable (int.B.3013R) L oe o e e e e e

I LE s W
7338873,

Deferred credits {including income tax reserves, and defered revenue wherg itwould also

beincludedinpaid—upcapitalforthepurposesoitheIargecorporationstax)(Int.B.3013R) S T

Centingent, investment, inventory and similar reserves (Int.B. 3012R} -

Other reserves not allowed as deductions forincome tax purposes (Atfach schedule) (InLB, 3012R) T T
Share of partnership(s) or jeint venture(s) paid-up capital {Attach schedule(s)) (int.B. 3017R) e e e e e e e

Subtotal T

Subtract:
(Retain calculations. Do not submit.) (INLB. 3012R) -

Amounts deducled for income tax purposes in excess of amounts booked

ET

Deductible R & D expenditures and ONTTI costs deferred for income tax

it not already deducted for book purposes (int.B. 3015R) -
Total Paid-up Capital B
Subtract:

Deferfedm';ningexploralinnanddevelopmentexpenses(s.62(1)(d})(1nl.B.3015R) T R I

= 380 2,213,176
~ (381 _—

Electrical Generating Corporaticns Only — All amounis with respect o eleclrical generaling assets, except
to the extent that they have been deducted by the corporation in computing its incomne for income tax purpases
for the current or any prior faxation year, that are deduciibie by the corporaticn under clause 11(10}(a) ofthe

Corporations Tax Act, and the assets are used bothin generaling electricity from a renewabie or aliernative

energy source and are qualifying property as prescribed by regulation
Net Pald-up Capital T

3

52,213,176 .4

i :}79

Eligible investment (Refer io Guide and Int.B. 3015R)

Altach computations and lisi of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are efigible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, {similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1908)

Wortgages due from other corporations L T B
Shares in other corporations (certain restriclions apply) {Refer lo Guide}
L pans and advances to unrelated corporations R

Eligibleioansandadvanceslurelaledcorporalions(certainresl{ictionsapply) {Refer to Guide) e

Share of partnership(s) or ioint venture(s) eligible investments (Aftach schedule}
Total Efigible Investments e e e e

continued on Page 10
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Capitat Tax conlinued from Page 9 CT23 Fage 10 of 20

Total Assets (InLB. 3015R) DOLLARS ONLY
Total Assets per balance shesl B T T T T T +.4200 3,087,722,
Morigages or other liabilities deducted from assels T e 421 B

Share of partnership(s)fjoini venlure(s) lotal assels (Attach scheduie) e el e e e e e e e e e e e
Subtract: investmentin partnership(s)jeint venture(s) B e

=

Total Assets as adjusted e e e e e e e e e e e e e e e e e e e e e e e e 430 3,087,722
Amounts in {?_ﬁ_f)_: and : ( deducted from assets) L Lo i e e e
Subtract: Ameunts in | 3724 and | 381

Subtract: Appraisal surplus if booked e e e e e e e e e e e e e e e e e o e e e e e e e e .

Add or Sublract: Other adjustments (specify on an attached schedule) e L e e e e e e e
Total Assets

nvestment Allowance (410, +;450!) x [290] s - - - < - < -« - < - - - Nottoexceed 41

Taxable Capital {390

=
1<

Gross Revenue (as adjusted to include the share of any parinership(s)fjoint venture(s} Gross Revenue) - - -

Total Assets (as adjusted) e ey sl

Calculation of Capital Tax for all Corporations except Financial institutions
Note: This version (2004/2005) of the CT23 may only be used for a taxation year that commenced after December 31, 2002.

Financia! Insfitulions use calculations on page 13.

f the corporation is & family farm corporation, family fishing corporation or a credit union that is not & Financial
Institution, complete only Section A below.

OR If the corperation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. G3) that
applies to the corporation.

OR  If the corporation is & member of an associated group andior partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section k or Section FF on page 12. Note: If the corporation is & member of &
connected partnership, please refer to the 2004/2005 CT23 Guide for additional instructions before compieting the
Gapital Tax section.

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (In.B. 3618).

Enter NIL in (550, on page 12 and complete the retum from that point.
SECTIONB .- = . oo -

Calculation of Taxable Capital Dedu

ction (TCD) Number of Days in Taxation Year

}‘Days before Jan. 1, 2005 Total Days \

5000000 xifes| +[73] 39 = +{s00! e
{Days efler Dec. 31, 2004 Tatal Days 1
and before Jan. 1, 2006

7,500,000 % (36} 39 +{73] 39 L: + (501 7,500,000 o
{ Days afier Dec. 31, 2005 Tolal Days |
: and before Jan 1, 2007 i
Rt [l i s

10,000,000 x1:37)  + 73] 39 = +.502] ———

Taxable Capital Deduction {TGD) {500, + [801; + {502} = |503]

SECTIONLC

This section applies if the corporation is not a member of an associated group and/or parinership.

m If 7430] and {480} onpage 10 are both $3,000,000 or less, enter NILIn  [550] on page 12 and complete the returr from that point.

M if Taxabie Capitalin E’:‘jj is equal to or less thanthe TCD in 503}, enter MILin 1 550; onpage 12 and complete the return from that point.

and compiete the return from that point.

+ From. 470,

: Oays inlaxalion yaar
X Fom 30| 100,00001% X- ‘03% X585 39 - T
Ontario Aliocation 365 (366 leap year; Transfer 1o 543_ on page 12 and
continued on Page 14 If loating taxation year, refer to Guide. complete the return from thal point

CORPORATE TAXPRER - 2004/2005 CT23 - 2005 V.2 - 0602




Corporation's Legal Name Ontarie Comporations Tax Account No. (MOF)  Taxalion Year End

CT23 Page 11 of 20

. SCUGOG HYDRO ENERGY CORPORATION DOLLARS ONLY

,,,,, 1800283 _ 2005-08-08

Capital Tax Calculation continued from Page 10

BECTIOND . . -

This section applies ONLY to a corporation thatis a member of an associated group {excluding Financial institutions and corpoerations exempt from Capital Tax)
and/or parinership. Y ou musl check either “500 ori 524 and complete this seclion before you can calculale your Capiai Tax Calculation under elther Seclion E
ar Section F.

81 509 (X if applicable) All corporations that you are associated with do nothave a permanent establishment in Canada.

It Taxable Capital 1470} on page 10is equalto or less than the TCD [503' onpage 10, enter NIL in 550
on page 12 and complete the raturi from thal peint,

@TX ' 524 (X ifapplicabie) One ormore of the corporations that you are associated with maintains a permanent establishment in Ganada.
You and your associated group may confinue to allocate the TCD by completing the

Calculation below. Or, the associated group may file an election under sutbsection 6Y9(2.1)

ofthe Corporations Tax Aci, whereby total assets are used to aliccate the TCD among the

associaled group. Once a 85.65(2.1) election is filed, 2ll members of the group wilt then be

required 1o file in accordance with the election and aliecate a portion (portion is henceforth

referred to as Net Deduction) of the capital tax effect relating to the TCD fo each

curporation in the group on the basis of the ratic thal each corporation’s lotal assets

multipiied by its Ontario allocation is to the iotal assets of the group.

The total assel amounts and Ontario aliocation percentages to be used for this calcutation
must be faken from each corporation’s financiai information from its last taxation year ending
inthe immediately preceding catendaryear,

In additicn, although each corporation in the associated group may deduct its Net Deduction
amournt as apportioned by the tolal asset formula, the group may, at the group’s option,
realtocate the group’s total Net Deduction among the group on what ever basis the corporate
group wishes, as iong as the total of the reallocated amounts does not exceed the group’s
total Net Deduction amount originally calculated for the associated group.

Caicuiation Do not complete this calculation if 55.69{2.1} election is filed

TaxableCapital  From{ 470! onpage 10 T N

+ Fom470; 2,213,176,

Determine aggregate taxable capital of an associated group (excluding financial instifutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of asscciated corporations (excluding Financial
Institutions and corporations exempt from Capliat Tax)
having a permanenl establishment in Canada

{if insufficient space, altach schedule)

Ontario Corporaticns Tax
Accoust dNo. (MOF)

! Taxafion Year End
(if appiicable}

Taxable Capilal

Veridian Connections Inc. 1800328 2005-08-08 +531; 146,912,922 o
Veridiao Corporation 7861175 2004-12-31 P 13,150,922 .
Veridian Energyinc, o 1800332 2004-12-31 ... 7,893,496 o

Aggregate Taxable Capital

I

70170516

[huitusiondl B St - - o T T -0 0"
If Ts40. above is equal to or less than the TCD{s03; on page 10, the corporation’s Capital Tax for the taxation
year, is NIL.
Enter NIL in i523° in section E on page 12, as applicable.
If ‘540 above is greater than the TCD 7503} on page 10, the corporation must compute its share of
the TCD below in order to calculate its Capitai Tax for the taxation year under Section E on page 12.
Fom 470 2,243,176, + Fon'B0' 170,170,516 X Fom503 _ 7,500000.  =[5411 7542

(642,

Transler io in Section E on page 12

Ss.69(2.1) Election Filed

7% Tse1. (difapplicabie)

continutied on Page 12

Election filed. Atfach & copy of Schediule 531 with this CT23 Return,
Proceed io Section F on page 12,

CORPORATE TAXPREE - 2004/2005 CT25 - 2005 V.2 - 0601
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DOLLARS ONLY
Capital Tax Calculation coniinued from Page 11

This section applies ifthe corporation is a member of an associaled group andfor pastnership whoss total aggregate
Taxable Capitai {540 onpage 11 exceedsthe TCD |503; onpage 10.

Compiete the following calculation and transier the amountfrom 1525{ lo Fﬂ, and complete the return from that point.

4 From! 470 23176, Totat Capital Tax for

— éde 97542, Days in taxalion year the taxation year

= 471, 2,115,634 4 % From 30 |1 100:0000% X . 03% X 655 35 R L -
Cntario Allocation * g5 (396 Ifteap year) Transier to LSLS and compiele

the return from thal point

+  From _{7@
Ontaric Allocation

— Capitaltax deduction from 993 relating te your corporation’s Capital Tax deduction, on Schedule 591 - - -

Total Capliat Tax for

. . the taxation year
Cays in taxation yaar

Capital Tax T . x [ 39 SR = s .
*  9p5 (366 if leap year) Transfer to 15431 and compiete

the relurn from thal poini

* If floating taxation year, refer fo Guide.

Capital Tax before application of specified cradits -
Subtract: Specified Tax Credits applied o reduce capital iax payable (Refer to Guide} R R T

Capital Tax 543 — [546; (amouni cannol be negative) e

Transfer to page 17

continued on Page 13
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Fage 13 of 20
. SCUGDG HYDRO ENERGY CORPORATION 1800289 .. 2005-08-08 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial institutions

1.1 Credit Unions only
Fortaxation years commencing after May 4, 1899 enter NiLin  [550° on page 12, and complete the reiurn from that point.

1.2 Other than Credit Unions
(Retain details of calculaifons for amounts in boxes 565" and &70:. Do not submit with this tax return.)

Days in laxation year

PRRE| L T, X LB X Fom! 30 )0 100.00001% x (856! 39+ 365 (366ifleapyear) =  + (669,
Lesser of adjusted Cntario Allocaiion
Taxable Faid Up Capital
and Basic Capital Amount
in accordance with

Division B.1
Days in (axation year
570" LT w TETC _x pom 80 100.0000'% % 58539+ © 365 (366ifleapyear) = IS/ .
Adjusted Taxable CaPitaiTaxRate Ontaria Allogation
Paid Up Capital (Reier lo Guide}

in accordance with
Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions {before Section 2) (669 + (B74] . -

* I floating taxation year, refer to Guide.

2. Smali Business Investment Tax Credit

{Retain details of efigible investment calculation and, ifclaiming an invasiment in CSBIF, retaln the original lefler approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do nof subsmit with this tax refurn.)

ARowabie Credit for Eligible Investments e e e e e e e e e e e oo e o e e e e s e
Financiat institutions: Claiming a tax credit for investmentin Community Small Business Investment Fund (CSBIF)? (X} ... Yes

Capital Tax - Financial Institutions {575} - i 585/ T T =io86' .

Premium Tax (s.74.2874.3) (Referio Guide)

{1} Uninsured Benefits Arrangements R
Appliesto Ontariorelated uninsured benefits arrangaments.

{2) Unlicensed Insurance {enter premium lax payable in Eﬁﬁi e_a__r;d attach a detailed schedule of calculations. if subject o tax under
{1) above, add both laxes together and enier lolal taxin - [ 588 )

Applies to Insurance Brokers and other persons placing insurance for persons resident or properiy situated in Gntario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) T

1

Premium Tax 588 — 580
” Transter o page 17
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DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net income (loss) for federal income tax purposes, per federal T2 Schedule 1 - - e e - 1600 11,134 .
© " Transter o page 15

Add:
Federai capital cost aliowance e e e o e e e e e e e e e e e e e
Federal cumuiaiive eligible capital deduclion Ce e e e oo e o oo e e e
Omariotaxable capital gain B T T T
Federal non-allowabie reserves. Balance beginning of year e e e e e
Federal allowabie reserves. Balance end of year e e e e e e e e e e
Ontarionon-alicwabie reserves. Balance end of year e e e e e e e e e
Ontario allowable reserves. Balance beginning of year Coe e e e e o e e e e
Federa exploration expenses (e.g. GEDE, CEE, CDE, COGPE) W e o e e o oo
Federal resource allowance {Refer to Guide) e e e e e e e e e
Federal depletion allowance Lo e e e e e oo oo e o e e

Federaiforeignexploration and developmentexpanses R T
Crown charges, royalties, rentals, elc. deducted for Federal purposes {Refer lo Guide} - -
Management fees, rents, royallies and similar payments te non-arms’ langth non-residents ¥

Number of Rays In Taxation Year
Days aftar :
- Daeg. 31, 2002 and ]
© before Jan. 1, 2004 Total Days |
LI S S Y :
; Gays after ,
! bec’sl, 2003 Totel Days |
is12i . \L:i‘i P39 +ivay 39 1=+ 634] .
Total agd-back amountfor Management fees, etc. 1633 + 634 = .

Federal Scientific Research Expenses claimed in year fromline 1460 of fed. form T661

excluding any negative amountin ’i?ii fram Ont. CT23 Schedule 161 T

Add any negative amountin Fm@fmmom. CT23 Schedule 161 e

Federal allowabis business investmentloss L S S T + "ﬁ A L3
Total of other ltems not aliowed by Ontario but allowed federally (Aflach schedule} S fﬁﬂ I |
Total of Additions 76011 o {611: + (617 + 613 + (615! + [6161 + (620! + {694, - - - = 9738 kg0 3,738

Transter to page 15

Deduct;

Ontario capital cost allowance (excludes amounts deducied under  1675}) - - - - - - -
Ontario cumulztive eligible capitaideduction B

Federaliaxable capital gain T L S
Ontario non-aliowable reserves. Batance beginning of year B
Ontario aliowable reserves. Balance end ofyear T :
Federainon-allowable reserves. Balance end olyear S + F; e
Federaiallowable reserves. Balance beginning of year T ré
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do nol submit) :
Ontaric depiefionallowance e
Ontarioresource allowance (Refer to Guide) T T
Ontario current cost adjusiment {Attach schedule) I
CCA on assets used to generate electricity fromnalturalgas, allernative or renewabte resources.

Subtotal of deductions for this page 850" to (8581 + [861' + '675; C e e e e 16811 9,738 .
- Transter (o page 15

continued on Page 15

CORPORATE TAXPREF - 2004/2005 CT23 - 2605 V.2 - 0603



Corporalion’s t.egal Name Ontario Corporalions Tax Account No. {MOF)  TaxationYear&nd CT23 page 415 of 20
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Reconcile net income (loss) for federal income tax purposes with nef income (loss)
for Ontario purposes if amounts differ
cohtintted from Page 14

Net Income {ioss) for federal income tax purposes, per federal Schedule 1 - - - - -+ - = - - - - - - From iE_G_Q@_;_____ I e
Tolai of Addilions on page 14 e e e o e e oo e e oo oo oo . pom =IRO; 0 9,738,
Sub Toial of deductions on page 14 C e o e e e - oo oo oo .. Fom =i8B1_ 9738,

Deduct:

Ontario New Technology Tax incentive {ONTTH) Gross-up
{Applies only 1o those corporations whose Ontario allocationis less than 100% in the current taxation year.)

Capital Gost Allowance {Ontario) (CCA) on prescribed qualifying R

inteflectual propeny deducted in the current taxation year - - - 882

ONTTI Gross-up deduction calculation:
Gross-up of CCA

B2 e X Sl A0 = Femi62 = lE63luiiti e
From! 301 100.0000 -
Ontaric Allocation
Workplace Child Care Tax incentive (WCCT)
{fApplies o eligible expenditures incurred prior to January 1, 20058}

. (865! e LEI% X 0o | =868
Qualtying expenditures: | From | 30 || 100,0000]
i Ondario allocations

Workplace Accessibllity Tax Incentive (WATI)
{Applies to eligible expenditures incusred priorte January 1,2005.)

LTI e X
Qualifying expendilures:

Ontariozllocation

668

Number of Employses accommodaied i i,

Ontario School Bus Safety Tax Incentive (OSRSTI)
{(Applies to the eligible acquisition of school buses purchased
after May 4, 1899 and before January 1, 2006.) (Refer to Guide)

: [670] o %

Qualifying expenditures:

|

Educational Technology Tax incentive (ETT)
(Applies 1o eligible expenditures incurred prior to January 4, 2005.)

Loe72r o X A5

Qualifying expenditures; From' 30 1 100.0000! ;

] Ontaroallocation

Ontario allowable business investment loss e Tl

Ontario Scientific Research Expenses claimed n yearin (477 from Ont. CT23 Schedule 161

Amcunt added to income federally for an amount that was negative on i
federal form T664, line 454 or 455 (if filed afier June 30, 2003) e

+

]

Rk
'h':
s

Total of other deductions aliowed by Ontario (Altach scheduie) R

Total of Deductions 881+ 583, + 866 + 868, + (671, + (678 + 678, + (673, + 677 + (G4, = 9780, 9rm.
Net income {loss) for Ontario Purposes 600 +7640 — 680" N T

Transter fo page 4
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Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital L.osses | Total Capita} Farm Losses - Restricted Farm | Listed Personal Limiied Partnership
n Losses : : Losses ! Property Losses - Losses {6}
700k 10: 7205 @3 h730 740, o

Balance at Beginning of Year

: T T
Add: Current year's losses (7) = s
Losses from predecessor
corporations {3}
Subtotal

Subtract:  Utilized during the year @4

toreduce taxable income

{745

ey
|

Expired during the year

Carried back te prior
years lo reduce
taxableincome (5)

360 () ‘o Pags 17 .ﬂﬁ_

Subtotal |7 T T
(739

Ealance at End of Year ‘
Analysis of Balance at End of Year by Year of Origin

Year of Origin ; . Mon-CapitalLosses : Total Capital Losses | .

{oldest year first) | Non-CapitalLosses |  ofPredecessor : fromListed Personal | Farm Losses Restztg;igg arm
year month day ; Corporations i Property only i
' precedingtaxalion:ye: 850 { ET__‘B_

"""" i85d .}LBTE
1855 | §.§75‘ o
|
‘857 | ;(a??;
|1L59, I E:

Notes: :
{1} Non-capital losses include allowable business invesimentiosses, {5) Generally athree year carry-back applies. See fed.s.111{1)and
fed.s.111(8)(b), as made applicable by s.34. fed.s . 41{2)(b). as made applicable by s.34.
{2} Where acquisition of control of the corporation has occurred, the {B} Where a limited pariner has limiied partnership losses, attach loss :
utilization of tosses can be restricled. See fed.s.111(4} through calculations for each partnership.
111(5.5), as made applicable by 5.34. (7} include amountfrom {11 | iftaxable income is adjusted to claim unused
{3) includes losses on amalgamation (fed.s.87(2.1) and 5.87(2.11)) andfor foreigniax credit for federal purposes.
wind-up (fed.s.88{1.1) and 88(1.2)), as made applicable by 5.34. (8) Amountin EQ%“ musl equal lotal of "s2g. + 839,
{4} Tothe extent of applicable gainsfincome/al-risk amount only, {9) Inciude non-capital losses incurred in laxation years ending atler March 22,

2004,
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© SCUGDG HYDRO ENERGY CORPORATION 1800289 . ...  2005-08-08 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Appliesio corporaiions reguesling a reassessment of the reiurn of one or more
previous taxalion years under s,80(16) with respect lo one or more types oflosses
carried back.

* |f, after applying 2 loss carry-back io ohe or moye previous years, there isa
balance of loss available to carry forward to a future year, itis the corporation's
responsibility to claim such a balance for those years following the year ofloss
within the limitaticns of fed.s. 111, as made applicable by 5.34.

* Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and cairy-back
provisions of logses under fed.s, 114{4) through 111{5.5}, as made applicable
by s.34.

- Refunds arising from the loss carry-back adjusiment may be applied by the
Minister of Finance lo amounts owing under any Act administered by the
Ministry of Finance.

- Any fate filing penalty applicabie lo the return for which the loss is being
applied will nol be reduced by the loss carry-back,

- The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxalion year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3} the day on which the Minister receives a request in writing from the
corporation le reassess the particular taxation year to take into account
the deduction of the loss.

+ | atoss is being carried back to a predecessor corporation, enter the
predecessor corpesation’s account number and taxation year end in the
spaces provided under Application of Losses below.

Application of Losses

Nor-Capltal . TFotal Capital : Farm Losses Restricted Farm
Losses ) Losses : Losses

Total amount of loss

a1, 7920, 11930, 1940

Deduct: Loss to be carried back fo preceding taxation years
and applied to reduce taxable income

Predecessor Ontario Corparation’s Taxafion Year Ending

Tax Account No. (MOF)
1807 }

ear month day

iy 3“preceding

{0z}
iy 2™ preceding

193
iif) 1"preceding i B : — i
From. 716" s From . 726
Total loss to be carried back : T
%) 559 s

Balance of loss availabie for carry-forward I

0SS T S P PSS

Summary

IncomeTax - - - - - - + me@m@J
Corporate Minimum Tax - - - -+ From|280]
Capltal Tax e e e e e e + meg_@
Premium Tax e e e = - + me_@

Total Tax Payable e e e - -
Subtract:  Payments - - e - e -
Capital Gains Refund (s.48) -

Qualifying Environmental
Trust Tax Credit (Refer te Guide)

Specified Tax Credits

(Refer to Guide) -

(ther,specity - B
Balance C e e e e - o o =8 678,
If payment due - - - Enclosed‘{l%ﬁ‘_[!_éi;w_
If overpayment: Refund (Refer to Guide) - = J97"_5__ »

year monih day
|

Apply io

= ST P R i
finciudes credhf interest)

* Make your cheque {drawn on a Canadian financial instiiution) or a monay
orderin Canadian funds, payahle to the Minister of Finance and print
your Ontario Corporation’s Tax Account Na. (MOF) on the back of
chegue or money order. {Refer o Guide for other payment methiods. }

Certification

! am an authorized signing officer of the corperation. § certify that this CT23
return. ingiuding alt schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and compiete return and
that the information is in agreement with the books and recerds of the corporation.
1 further certify that the financial statements accurately reflect the financlal
position and operating results of the corporation as required under section 75 of
the Corporations Tax Act. The method of compuiting income for this taxation year
is consisteni with ihat of the previous vear, excepi as specificaliy disclosed in a
statement attached.

Name {pleaseprini)

_ DAVID CLARK

Title

TREASURER

Full Residence Address

T UDae

2006-02-08

Note: Sgp{ion 76 of the Corporations Tax Act provides penalties for making false
ormisleading stalements or omissions.

{
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SCUGGE HYDRO ENERGY CORPORATION
Tax Account No. {MOF). 1800288

Non-Capital Loss Continuity Workchart — Ontario

Non-capital losses  —— -

*

This balance expires this year and will not be available next year.

Loss Loss
Baiance at incurred Adjusiments carriet! Applied to
beginning in current and back reduce faxable Balance at
Year of year vear transfers Parts t &1V income end of year
Current N/A B S - o MNIA o
2005 .. 22528 N/A - W/A 22,528
2004 B N/A . - NIA o
2003 - NIA e NIA 23330
2002 NIA S NIA R 5 ¥ % S _ 112,630
2001 ) NJA - NIA L e ) o )
o000 0 B NiA - NIA - -
1999 L NiA i T
Total L. 219,628 . S . - - S 11134 208,494
Farmlosses - -~ oo - - - - - — - - e
Loss Loss
Balance at incurred Adjustments carried Applied to
beginning in current and baclk reduce taxahle Balance at
Year of year year transfers Parts | & IV income end of year
Currenl NIA B NIA e
2005 Ni&, - NfA
2004 _ N/A e NIA _
2003 /A NIA B
2002 i N/A e NIA e ;
2001 NiA _ i N/A " )
2000 N/A I N/A -
1999 N/A _ N/A !
1998 . NIA NIA, -
1997 e N/A NIA o _
1996 _ NIA o NiA - i o
Total _
~ Restricied farm losses |
: Loss lL.oss
Balanceat incurred Adjustments carried Applied to :
beginning in current and back reduce taxable Balance at !
Year of year year fransfers Parts | &1V income end of year
Current NIA — - NIA :
e 2005 - NIA o e NIA e R :
b 2004 o N/A S NIA , S
2003 e NIA i NFA
i 2002 NIA e N/A _ -
Co_ 2000 N/A N/A . _ . _
..200¢ " . WA NIA R o . e
1999 R : N/A . N/A e e
_ 1998 N/A R o N/~ e o
1997 N/A e __ NIA e, — .
1996 o . NiA i N/A R " |
Total e . P ——— e _— ’
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Scugog Hydro Energy Corporation
Statement of Operations
Actual to August 8, 2005

2005
Actuai
Aug 8, 2005
$

Standard Supply Service
Revenues

Revenue- Cost of Power $341,454
Expenses

Expenses- Cost of Power 341,454
Income(Loss)Standard Supply Service -
Local Distribution Operations
Revenues

Other Revenue

Distribution Revenues 75,019
Total Revenue 75,019
EXPENSES

Metering Services Expense

Energy Services Expense

Operations & Maintenance 54,147

Adminigtration, Building, iT & Finance
Total Expenses 54,147

Depreciation 12,227

Financial Expense

Interest on Promisscry Note

Aliowance for funds used during construction

Extracrdinary ltem
Income (Loss) Distribution Operations 8,645
Net Income (Loss) Before Taxes 8,645
Payments in _Lieu of Taxes
Net Income (Loss) Afier Taxes B,645

0.0%




Scugog Hydro Energy Corporation

Balance Sheet
As at August 08, 2005

2005
Aug 8, 2005
Assets
Current Assets
Cash & Bank 508,800
Inter-Company Accounts
Customer Accounts Receivable 170,440
Unbilled Accounts Receivable 529,939
Other Current Assets
Inventory 13,419
Curr Portion of Regulatory Assets 01,384
1,313,982
Future Income Tax
Non-Current Assets
Due From Township of Scugog 140
Goodwill & Intangible Assets
Other Assels 18,612
Long Term Receivable
Regulatory Assets 294,290
Fixed Plant 3,748,075
-Accumulated Depreciation (2,287.377)
Totai Assets 3,087,722
Liabilities & Equity
Current Liabilities
Market Settlement 338,772
Note Payable to Veridian Corporate
Note Payable to Veridian Energy
Intercompany Payable
Current Portion of Custormer Deposits 56,447
Other Payables 448,233
844,452
Long Term Liabilities
Promissory Notes
Long Term Debt
Future Income Taxes
Regulatery Liabilities
Employee Future Benefits
Customer Deposits - Capital Projects
Customer Deposits - Electricity Purchases 51,389
51,389
Total Liabilities 895,841
Share Capitat 2,183,236
Net Income{Loss) Current Year 8,645

TOTAL LIABILITIES AND EQUITY

3,087,722




SCUGOG HYDRO ENERGY CORPORATION
Corp Tax Acct. No. : 1800289

CCA - 2001
AMORTIZATION - 2001

CCA - 2002
AMORTIZATION - 2002

CCA-2003
AMORTIZATION - 2003

CCA -2004
AMORTIZATION - 2004

CCA - June 30, 2005

AMORTIZATION - June 30, 2005

CCA - August 8, 2005

AMORTIZATION - August 8, 2005

Total

Year Ended:

28,221
(26,889)

119,632
(111,708)

103,977
(110,360)

100,508
(112,501)

47,059
(56,745)

9,738

{12,227)
(21,299)

Attached Sch.
8-Aug-2005




SCUGOG HYDRO ENERGY CORFORATION
Corp Tax Acct. No. : 1800289

CCA - 2001
AMORTIZATION - 2001

CCA - 2002
AMORTIZATION - 2002

CCA - 2003
AMORTIZATION - 2003

CCA - 2004
AMORTIZATION - 2004

CCA - June 30, 2005
AMORTIZATION - June 30, 2005

CCA - August 8, 2005
AMORTIZATION - August 8, 2005
Total

Attached Sch.
Year Ended: 8-Aug-2005

28,221
(26,889)

119,632
(111,708)

103,977
(110,360)

100,508
(112,501) -

47,059
(56,745)

9,738

(12,227}
(21,295)







