
 

 
 
 

 

 

VIA RESS, COURIER AND EMAIL 
 
May 4, 2011 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street, 27th Floor 
Toronto, Ontario 
M4P 1E4 
 
Dear Ms. Walli: 
 
Re:   Ontario Energy Board (EB-2011-0011) 

Toronto Hydro-Electric System Limited (“THESL”) 
 Application for 2011-2014 Board-Approved CDM Programs  
 ________________________________________________________________ 
 
The Ontario Power Authority (“OPA”) is writing to file responses to undertakings taken by 
Julia McNally during her cross-examination on May 3, 2011.  All five of the undertakings are 
being filed today as listed in the chart below.   
 
Exhibit J3.3 UNDERTAKING NO. J3.3: To file a full version of Master Agreement. 

 
Exhibit J3.4 UNDERTAKING NO. J3.4:  To provide copies of written communication 

between Toronto Hydro and the OPA, as referenced.  
 

Exhibit J3.5 UNDERTAKING NO. J3.5:  To provide estimated figure OPA might be 
providing for programs. 
  

Exhibit J3.6 UNDERTAKING NO. J3.6:  To advise whether conditions were put on 
$50 million allocated to Toronto Hydro with respect to implementation of 
CDM programs; to advise whether percentage allocations were the same 
as those in Exhibit No. K3.6. 
 

Exhibit J3.7 UNDERTAKING NO. J3.7:  To provide explanation of difference between 
$1,356,000,000 figure in Exhibit J3.6 and $1.4 billion in OPA budget.  
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The OPA has used the Board’s regulatory electronic submission system to file these 
documents and encloses the confirmation sheet, and two paper copies. 
 
Yours truly, 
 
(original signed) 
 
 
Karen Frecker 
Manager, Regulatory Proceedings 
 
cc: George Vegh, McCarthy Tétrault (by email) 
 Glen A. Winn, Manager Regulatory Applications & Compliance (by email: 

regulatoryaffairs@torontohydro.com) 
 EB-2011-0011 Interested Parties (by email)  
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 Plus Attachment(s) 
 

UNDERTAKING NO. J3.3 1 

REFERENCE 2 

Hearing Day May 3, 2011 Tr. p. 46 3 

UNDERTAKING NO. J3.3:  TO FILE A FULL VERSION OF MASTER AGREEMENT. 4 

RESPONSE 5 

The Master Agreement referred to at page 46 of the transcript is filed as Attachment 1 to 6 

this exhibit. 7 
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UNDERTAKING NO. J3.4 1 

REFERENCE 2 

Hearing Day May 3, 2011 Tr. p. 97 3 

UNDERTAKING NO. J3.4:  to PROVIDE COPIES OF WRITTEN COMMUNICATION 4 

BETWEEN TORONTO HYDRO AND THE OPA, as referenced. 5 

RESPONSE 6 

The email request from Chris Tyrrell of Toronto Hydro Electric System Limited (“THESL”) to 7 

Andrew Pride, OPA’s Vice-President of Conservation, dated March 7, 2011, requesting the 8 

OPA’s support with regard to THESL’s application to the OEB for Board-Approved CDM 9 

Programs is filed as Attachment 1 to this exhibit. 10 
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UNDERTAKING NO. J3.5 1 

REFERENCE 2 

Hearing Day May 3, 2011 Tr. p. 105 3 

UNDERTAKING NO. J3.5:  TO PROVIDE ESTIMATED FIGURE OPA MIGHT BE 4 

PROVIDING FOR PROGRAMS. 5 

RESPONSE 6 

For the purpose of its Strategy Plan dated October 22, 2010, THESL estimated its budget 7 

for the OPA-Contracted Province-Wide Programs to be $252 million based on the MW and 8 

GWh targets found on page 3 of that document.  This amount included Program 9 

Administration Budget (“PAB”), Participant Based Funding Amount, Capability Building 10 

Funding Amount and customer incentives, but excluded costs borne directly by the OPA. 11 

The OPA does not have an estimate for the incentive amount that will be paid out for 12 

THESL as this is a variable amount that will be a function of THESL’s savings target as set 13 

out in THESL’s CDM Strategy and its program success.  For an overview, the OPA has 14 

provided a breakdown of program and incentive costs by sector for the province as set out 15 

in Table 1 below. 16 

Table 1 - Program and Incentive Costs by Sector for the Province 17 

    Annual Projections  4-year  
Program Delivery Cost 2011 2012 2013 2014 Total 

Consumer 

Customer Incentives  71 92 99 97 359 

Program Costs  59 54 44 44 201 

Total Delivery  130 146 143 141 560 

Low Income Single 
Family Home 

Customer Incentives  10 13 16 17 56 

Program Costs  6 5 5 5 21 

Total Delivery  16 18 21 22 77 

Business 

Customer Incentives  71 80 89 90 330 

Program Costs  81 63 46 33 223 

Total Delivery 152 143 135 123 553 

Industrial 

Customer Incentives 17 37 39 41 134 

Program Costs  22 22 21 19 84 

Total Delivery  39 59 60 60 218 

  Customer Incentives 2 4 4 5 15 

  Program Costs  2 2 3 3 10 

Aboriginal Total Delivery  4 6 7 8 25 

  Total  341 372 366 354 1433 

 18 
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UNDERTAKING NO. J3.6 1 

REFERENCE 2 

Hearing Day May 3, 2011 Tr. p. 131 3 

UNDERTAKING NO. J3.6:  [1] TO ADVISE WHETHER CONDITIONS WERE PUT ON 4 

$50 MILLION ALLOCATED TO TORONTO HYDRO WITH RESPECT TO 5 

IMPLEMENTATION OF CDM PROGRAMS; [2] TO ADVISE WHETHER PERCENTAGE 6 

ALLOCATIONS WERE THE SAME AS THOSE IN EXHIBIT No. K3.6. 7 

RESPONSE 8 

1. PAB is only to be used for LDC Eligible Program Administrative Expenses for the 9 

specific Registered CDM Program for which it is allocated, as set out in Section 4.1(b)(i) 10 

of the Master Agreement. 11 

2. The percentage allocations are not the same as those in Exhibit K3.6.   There are 12 

differences in the percentage allocations because the PAB funding is designed to 13 

capture fixed costs associated with administering the programs whereas the overall 14 

budget reflects customer incentive payments as well as program administration costs 15 

and other costs. 16 
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UNDERTAKING NO. J3.7 1 

REFERENCE 2 

Hearing Day 3, May 3, 2011 Tr. p. 131 3 

UNDERTAKING NO. J3.7:  TO PROVIDE EXPLANATION OF DIFFERENCE BETWEEN 4 

$1,356,000,000 FIGURE IN EXHIBIT J3.6 [K3.6] AND $1.4 BILLION IN OPA BUDGET. 5 

RESPONSE 6 

Exhibit K3.6 includes the budget for three OPA-Contracted Province-Wide Programs: 7 

Residential, Commercial and Industrial.  Exhibit K3.6 does not include an amount for the 8 

Low-Income Program.  This omission explains the difference between the total budget for 9 

the OPA-Contracted Province-Wide Program, which is $1.433 million, and the budget 10 

amount set out in Exhibit K3.6, which is $1.356 million.  It should be noted that the budget 11 

included in Exhibit K3.6 has been replaced by a revised budget.  The revised budget is 12 

included in the OPA’s response to Undertaking No. J3.5. 13 
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