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Februagry 24, 2005

Hydro OUne
1225 King Street
}iuz’i;:am'x Ontano

LR

Avtention: Mr. Robert Davidson
Account Bxecutive

Dear Robert,
Re: Base Load Trigger Pont

We have confirmed with the Ontasio Eaergy Boasd that the base Joad trigger pomt for
Geimsby Power s 19.2740W and Pen West s 42.256MW for a combmed guasantec of

61,530 8 as outtined i our Customer Cost Recovery Agresment.

As discussed with you today ar the tune we entered inta the CORA there was no major

onservation inigatives or targers which have recently surfaced.

Bogh Grimshy and Pen West have filed Conservation & Denand Management Plang with
the Ontano BEnergy Board, which were both approved on February 15 2005, the

Coverriment of Ontaric has clearly directed that we sl conubute w reciuce loads by al least

4 and we would Bke Hydro One's considerstion o reduce our guarantees by at least the

same AImouUnt

We are proposing to reduce the base line trigger for Grimsby to 18.310 MW and for Pen
West to 40,143 MW for a combined guarantee of 58453 MW,

pRIOpIAte pasties within Hydro One and contact me at

Plesse review this proposal with the

vour carliest convenience.

Yougs truly,

Jobn AL Alon, CET
President

“Dhrsuiding fowen for the futine”

Peninsula West Utihties Limited

Beamsvilie, Ontario




Hydro One Networks the,
Customer Business Rekutions
433 Buy Street

Toronta, Qitanio

5350 203

Feb 16, 2000

Fohn Alton, Fresident
Peninsula West Urilities
3 Ontario St Unit &
Peamsvilie, On.
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Yoar 1 (Mareh 2004 - February 2008 Undate for Pentnsuda Wegt Ugitities - Ninpavs West MTS

é.{ﬂ‘rﬂ-@ctmﬁ- and Cost Beeovery Agreement

[3ear Yohn,

We are pleased to provide yvou with this update for the Tirst year of the Niagara West MTS CURAL

Frased on the new Transmission System Code which came into foree on Aogust 20, 2005, the way i which
f hvpass has now changed.

we perform rue-ups and the caleatation o

For repayment of the lise connection asset, actusl incremental line connection revenue for the Birst year
was lower than forecasted. This deficit in fhn e connection revenue witl be carried forward untd the first
¢ true-up period as required by the Code,

Regarding the guaranteed BLTP conditions in the CORAL our analysis show thal individually, Beamsville
TS exceeded the BLTPE eriterin while Vineland DS was under the reguired Joading as per awached. On an
Based on our interpretaiion of the new
noare no longer enforceable. Going

aggregaie basis, Penn West has fully utilized Hy im One's s'm_am
Code., the BLTP clauses within Section 2001 of the CCRA ay writle
forward the provisions for true-ups and i‘)yymss as (:mtimat,d in the new code will now apply.

Scetion 0.1.3 of the Code reouires Hydro One to develop and submit its comsection procedures to the
Bouard for approval by the summer of 2006, These procedures will provide forther brue-up -“d bypiass
details on how the Code applies o projects like this, We will contact vou later to review the CORA once
aur connection procedures are subrited o the OED

If you bave anv guestions regarding (his update, feel free o contact yowr Account Dxccutive, Robert

Lravidson,

Sincerely,

Tim Patierson,
Manager, Castomer Business Relations
Fhvdro Omne Networks Inc

oo, Robort Davidson

alc.
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Brian Weber, (irimshy Power Ino, and Niagars West Transformation Corporation,
238 l\onl s T\d

rad Randal] | Pen West Uilities
4548 Onario .‘31.: Linit# 2
Beamsville, On
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Dear Brimy! Brad,
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B oas required by the pew cods and would ike
2004 o Apei 2006 pmm\ It is our opinion
CORA sili

procedures,

We have now fled die Hydro One connecton procedures
to proceed with the reconciliation of he revenue shortfall for the Ma
that ihe gs\iarzmwed !% '?}-’ and -m;mai lmﬂ wp rereme s ol

Yot} e £
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apply and are cansistent with

oty o

'a.z!.mcm was upd fated and umu"w e
. both Grinmsby

Translornwy

Foshorifall oo

that owr orlemal updale on fhe B

5
i
satisfaction of ol Grimsby Power and Pen West Linhiies, At our jomt meo

1 Liniiies :m"cwi

Comunission (NWTC ont

Power and Pen We hat Hydro Hm should procesd to nveice

shorifall,

Consistent with the BLP shonfa lovlat ausly submiited 1 0 (')*W will Be mvoicing NWTY
.x?n:‘s“e.’&\f *"o' ihe agg : e T ' Apri i 2006 b

THe d.
@ revenne shorthl sinee our HY DS ries are

‘:lm lnmimv at \ el und 1)3 WS U

based on 19979 tead lovaels,

T oplense condiert (s & how vou would fike 1o proceed. An el 1o

Hefore we procesd with the wvoice to NWT

: 9 P ST I AP & B e
erifior Robert Davidson ar noyselt wiid sufd

ir ¥l Mave (RN \"\H\)‘i* o ?MHH” this reconeoih

ation. }‘;It ase contacr Hebert Dyavidsan or LY S i

Sinceraly,

\mmxwu ( nsiomcz Busmess Relations
“Hydro One Networks ne
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