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IN THE MATTER OF the Ontario Energy Board
Act, 1998, being Schedule B to the Energy
Competition Act, 1998, S.0. 1998, c.15;

AND IN THE MATTER a request for an order(s)
pursuant to section 74(1)(b) amending the
distribution license of Hydro One Networks Inc. to
provide an exemption from compliance with
sections 6.2.4.1(e) and 6.2.18(a) of the
Distribution System Code in respect of
waterpower generating facilities;

AND IN THE MATTER OF a Motion being
brought by the Ontario Waterpower Association
to review and vary the effective date of the

Decision of the Board dated May 5, 2011 and
clarified May 10, 2011;

NOTICE OF MOTION OF THE APPLICANT (MOVING PARTY)

ONTARIO WATERPOWER ASSOCIATION

Pursuant to the Ontario Energy Board's Rules of Practice and Procedure (the "Rules"), the
Ontario Waterpower Association (the “OWA”), on behalf of two its members, will make a motion
to the Board for the matter described herein on a date to be determined by the Board at the
Board's office located at 2300 Yonge Street, Toronto Ontario. The OWA prefers that this motion

be conducted in writing.

THIS MOTION IS FOR:

1. An Order or Orders of the Board varying the Decision of the Board dated May 5, 2011,

and amended May 10, 2011 (the "Decision") by:

(a) Re-inserting paragraph 7 of Exhibit K2.1 into the exemption granted by the Board

as part of the Decision; and

(b) Such other relief as the Board deems appropriate.
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BASIS FOR THE MOTION:

The basis for the Motion is the following:

2. The OWA is relying upon two of the enumerated grounds of Rule 44.01(a)(i) bring this

motion. Rule 44 provides:

44.01 Every notice of a motion made under Rule 42.01, in addition
to the requirements under Rule 8.02, shall:

(a) set out the grounds for the motion that raise a question
regarding the correctness of the order or decision, which grounds
may include:

(i) error in fact;

(if) change in circumstances;

(iii) new facts have arisen;

(iv) facts that were not previously placed into evidence in the
proceeding and could not have been discovered by the
reasonable diligence at the time.

3. The Decision effectively precludes four of the 28 projects that had comprised the
Application from the benefit of the Decision. In the Applicant’s submission it indicated
that Paragraph 7 had been inserted to ensure that each of the 28 projects received the

benefit of the Decision.
4. Exhibit K2.1, Paragraph 7, provided:

“Proponents shown on Undertaking Response J1.2 who already paid a 100 per cent
deposit prior to May 5, 2011, as required by their Connection Cost Agreement entered
into with Hydro One, shall receive a refund from Hydro One in the amount that exceeds
the amounts required in paragraphs | through 5 above. Hydro One shall pay the said
refund to each of the said proponents no later than 30 days after the applicable
proponent has entered into a revised Connection Cost Agreement with Hydro One,
setting out the payment schedule required herein.”

5. The four projects that are the subject of this motion are:
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Developer Project Date CCA Evidentiary
Executed by Reference
Proponent
Swift River | North Bala Small | February 23, 2011 Tab 2
Energy LP Hydro Project Page 6 of the CCA
Xeneca Limited | Marter Twp. March 3, 2011 Tab 3
Partnership (Project: 12,730) Page 6 of the CCA
Xeneca Limited | Cascade March 28, 2011 Tab 4
Partnership (Project: 12,670) Page 6 of the CCA
Xeneca Limited | McPherson March 28, 2011 Tab 5
Partnership (Project: 12,670) Page 6 of the CCA
6. In the letter issued by the Board on May 10, 2011 the Board indicated the following:

“The Board wishes to confirm that the effective date of its Decision
and Order was May 5, 2011. The effect of the Board’s Decision
and Order was not meant to be extended to those waterpower
projects that had paid the full 100% deposit. Those projects paid
the full deposit voluntarily and did not choose to apply to the
Board for interim relief.”
7. The OWA submits that ability to pay was not the defining criteria upon which the Board

made the Decision.

8. The Application filed March 10, 2011 requested immediate interim relief from the
requirements of the Distribution System Code (“DSC”) pending the outcome of the

proceeding.

9. It was not until March 30, 2011, the Notice of Application and Hearing, that the Board
responded to the request for interim relief and indicated that additional information would
be required to grant interim relief. By March 30, 2011, the time in which each of the four

projects had to execute the Connection Cost Agreement had already lapsed.



10.

11.

12.
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As the Board had not provided a decision regarding the interim relief sought in the
Application prior to the date for executing the Connection Cost Agreement with Hydro
One Networks Inc. the proponents had no option but to execute the Connection Cost

Agreement and pay the deposit or lose the allocated capacity. Therefore, the

proponents executed the Connection Cost Agreement.

Once the Connection Cost Agreement was executed by the proponent, the proponent

was bound by the terms provided therein, including the obligation to pay.

Once executed, it was not appropriate to the OWA in the circumstance to request interim
relief on a retroactive basis for such projects when the ultimate determination by the
Board was not yet known. Rather than potentially changing agreements multiple times,
the OWA and the proponents chose to await the outcome of the proceeding and the

Board’s Decision.

MATERIALS TO BE RELIED UPON:

13.

The OWA will rely upon the following materials:

(a) The evidentiary record to date of this proceeding;
(b) The Ontario Energy Board Rules of Practice and Procedure; and

(c) Such other materials as counsel may be advised and this Board will permit.



ALL OF WHICH IS RESPECTFULLY SUBMITTED.

TO:

THE ONTARIO ENERGY BOARD
AND TO:

HYDRO ONE NETWORKS INC.

AND TO:
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ONTARIO WATERPOWER ASSOCIATION

By its Counsel
Scott Stoll

Aird & Berlis LLP

Suite 1800, Box 754
Brookfield Place

181 Bay Street

Toronto, Ontario M5J 2T9

Tel:  (416) 865-4703
Fax: (416) 863-1515
Email: sstoll@airdberlis.com

CANADIAN MANUFACTURERS & EXPORTERS

94253711



Connection Cost Agreement

between

Swift River LP

and

Hydro One Networks Inc.

FOR

- THE CONNECTION OF A 5 MW GENERATION FACILITY
- - TOHYDRO ONE’S DISTRIBUTION SYSTEM
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Swift River LP (the “Generator”) has requested and Hydro One Networks Inc. ("Hydro One”) is
agreeable to performing the work required to connect the Generation Facifity to Hydro One’s distribution
system at the Point of Common Coupling on the terms and conditions set forth in this Connection Cost
Agreement which includes Schedules “A” (Scope of Work), “B” (Generator Connection Work), “C"
(Estimated Allocated Cost of Connection and Miscellansous), “D" (Offer to Connect); and “E” {Allocated
Cost of Connection Statement) and the Standard Terms and Conditions V2010-3 (the “Standard Terms
and Conditions") attached hereto {collectively, the “Agreement”).

I Representations and Warranties

The Generator represenis and warrants to Hydro One as follows, and acknowledges that Hydro One is
relying on such representations and warranties without independent inquiry in eéntering into this
Agreement:

(a) the Generation Facility is fully and accurately described in the Application;

(b) all information in the Application is true and correct;

{c) if the Generator is a corporation or other form of business entity, the Generator is duly incorporated,
formed or registered (as applicable) under the laws of its jurisdiction of incorporation, formation or
registration (as applicable);

(d) the Generator has all necessary power, authority and capacity to enter into this Agreement and to
perform its obligations under this Agreement:

(e} this Agreement constitutes a legal and binding obligation on the Generator, enforceable against the
Generator in accordance with its terms;

{f} any individual signing this Agreement on behalf of the Generator has been duly authorized by the
Generator to sign this Agreement and has the full power and authority to bind the Generator; and

(c) itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST registration number is
85977 0778 RT0001.

Hydro One represents and warrants to the Generator as follows, and acknowledges that the Generafor is
relying on such representations and warranties without independent inquiry in entering into this
Agreement: .

(@) Hydro One is duly incorporated under the laws of Ontario;

(b) Hydro One has all necessary power, authority and capacity to enter into this Agreement and o
perform its obligations under this Agreement;

(c) this Agreement constitutes a legal and binding obligation on Hydro One, enforceable against Hydro
One in accordance with its terms; and

(d) any individual signing this Agreement on behalf of Hydro One has been duly authorized by Hydro One
to sign this Agreement and has the full power and authority to bind Hydro One; and

(e} itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST number is 87086-5821-

RT0001.

I Except as expressly set out in this Agreement, this Agreement shall be in full force and effect and
binding on the parties upon the date that this Agreement was executed by Hydro One and shall expire on
the date that is after the latest of:

(a) Hydro One performing all of the Hydro One Connection Work; :

(b) the Generator paying all amounts required to be paid by the Generator under the terms of this
Agreement; and ‘

(¢} where applicable, Hydro One refunding the Deposits in accordance with the terms of this Agreement
(the “Term”), .
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For greater certainty, Hydro One shall not be obligated to execute this Agreement until such time as the
Generator has paid all amounts required to be paid by the Generator upon the execution of this
Agreement by the Generator, including, the Connection Cost Deposit.

Termination of this Agreement for any reason shall not affect the liabilities of either party that were
incurred or arose under this Agreement prior to the time of termination. Termination of this Agreement for
any reason shall be without prejudice to the right of the terminating Party to pursue all legal and equitable
remedies that may be available to it including, but not limited to, injunctive relief.

lll.  Permitted Deviations and Exceptions to Mandatory TIR Requirements

The following are the only deviations from and exceptions to Mydro One'’s “Distributed Generation
Technical Interconnection Requirements: Interconnections at Voltages 50KV and Below” {the “TIR") that
Hydro One has accepted in respect of the Connaction of this Generation Facility and a description of the
alternatives that Hydro One has accepied and the work that the Generator has agreed to perform in
consideration of Hydra One accepting such deviations and excepfions:

None.

IV.  Any notice, demand, consent, request or other communication required or permitted to be given or
made under or in relation to the Agreement shall be given or made: by courier or other personal form of
delivery; by registered mail; by facsimile; or by electronic mail. Motices to the Generator shall be
addressed to Anthony Zwig, 2300 Yonge Street, Suite 801, Box 2300, Toronto, Ontario, M4P 1E4,
felephone number:  416-864-9977 ext 8252, fax number:  416-864-9568, e-mail address:
azwig@horizonlegacy.com. Notices to Hydro One shall be addressed to the Business Customer Centre,
Attn: Generation Connection Application, 185 Clegg Road, Markham, Ontario, L6G 1B7, e-mail address:

dxgenerationconnections@hydroone.com, telephone number: 1-877-447-4412 (select option 2)

- A notice, demand, consent, request or other communication shall be deemed to have been made as
follows:

(a) where given or made by courier or other form of personal delivery, on the date of receipt;

{b) where given or made by registered mail, on the sixth day foliowing the date of mailing;

{c) where given or made by facsimile, on the day and at the time of transmission as indicated on the
sender’s facsimile transmission report; and

{d) where given or made by electronic mail, on the day and at the time when the notice, demand,
consent, request or other communication is recorded by the sendst's electronic communications
system as having been received at the electronic mail destination.

V. The Generator acknowledges and agrees that the Generator has read and understands Section
6.2.4.1 of the Code. Furthermore unless the Generation Facility is a Capacity Aliocation Exempt Small

. Embedded Generation Facility or the Generator is not an Embedded Retail Generator, the Generator
acknowledges and agrees that upon the occurrence of any of the events described in Subsection
6.2.4.1eii., iii., iv. and v. of the Code or the fermination or cancellation of the Project:

(a) Hydro One shall remove the Generator's capacity allocation;

(b} the Generator's Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit paid
pursuant to the terms of this Agreement are hereby forfeited by the Generator and will be retained by
Hydro One in a deferral account for disposition by the OEB; and

| (c) this Agreement will be deemed fo be terminated and any unspent Connection Cost Deposit will be
returned to the Generator in accordance with Section 19 of the Standard Terms and Conditions. -
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For the purposes of Subsection 6.2.4.1e.v of the Code, a default of this Agreement shali include a
Generator Default. Hydro One shall give the Generator written notice of a Generator Default and allow
the Generator 30 calendar days from the date of receipt of the notice to rectify the Generator Default, at
the Generator's sole expense.

VI. Large Embedded Generation Facility

Where the Generation Facility is a Large Embedded Generation Facility, the following terms apply:

Once the IESO has completed the System Impact Assessment and Hydro One's transmission business
unit has completed the Customer Impact Assessment in respect of the proposed connection of the
Generation Facility to Hydro One's distribution system, Hydro One will have Hydro One’s transmission
business unit perform an estimate study to delineate the scope of work of the Upgrade Work and provide
an estimate of the Upgrade Costs {the “TX Estimate Study”), at the Customer's expense. By no later
than 30 days after Hydro One’s business unit has delivered the results of the TX Estimate Study, Hydro
One shall deliver to the Customer new Schedules “A”, “B” and “C" {the “New Schedules”) to replace
Schedules “A’, “B” and “C" attached hereto. The New Schedules shall be made a part hereof as though
they had been originally incorporated into the Agreement.

By no later than 20 days after the New Schedules have been delivered to the Customer, the Customer
shall increase the Connection Cost Deposit the Customer paid on the execution of this Agreement (the
“Original Connection Cost Deposit”) by the difference between the Original Connection Cost Deposit
and the Total Estimated Allocated Cost of Connection set out in Section 1.1 of the new Schedule “C" plus
applicable Taxes on such difference. Should the Customer fail to pay same:

() this Agreement will be deemed fo be terminated and the parties shall be under no legal
obligation or have any liability of any nature whatsoever with respect to the matters described
herein; -

(i) Hydro One will remove the Generator's capacity allocation;

(i) the Generator's Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit
paid pursuant fo the terms.of this Agreement will be forfeited by the Generator and will be
retained by Mydro One in a deferral account for disposition by the OEB; and

(iv) the Original Connection Cost Deposit less the Actual Cost of the TX Estimate Study (plus
applicable Taxes) will be returned fo the Generator .

For greater certainty, the Cusiomer acknowledges and agrees that Hydro One will not perform any Hydro
One Connection Work until Hydro One has increased the Connection Cost Deposit by the difference
between the Original Connection Cost Deposit and the Total Estimated Allocated Cost of Connection set
out in Section 1.1 of the new Schedule “C” plus applicable Taxes.

Vil. Upstream Transmission Work and Upsfream Transmission Rebates

Hydro One’s estimate of the Upsiream Costs andfor Upstream Transmission Rebates payable by the
Generator as set out in Section 1.1. of Schedule “C" of this Agreement, if any, are based on transmission

- planner estimates as opposed fo a Class “C’ estimate.

Hydro One's transmission business will perform a Class “C” estimate of the Upstream Transmission
Work. [f the Class “C” estimate of the cost of the Upstream Transmission Work is greater than the
Planner's Estimate of the cost of the Upstream Transmission Work, Hydro One shall have the right to
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require the Generator to increase the Connection Cost Deposit by an amount equal to the difference (plus
applicable Taxes). In such an event, Hydro One shall pravide the Generator with written notice of same
and the Generator shall have 14 days from the date of the notice to Increase the Connection Cost
Deposit. :

Where the Generator is required to pay an Upstream Transmission Rebate and Hydro One'’s
fransmission business subsequently performs a Class “C” Estimate of the work previously or currently
being performed on Hydro One’s transmission system which is the subject of the Upstream Transmission
Rebate, Hydro One shall have the right to require the Generator to increase the Connection Cost Deposit
by an amount equal to the difference (plus applicable Taxes) between the current estimate of the
Upstream Transmission Rebate and the new estimate of the Upstream Transmission Rebate. in such an
event, Hydro One shall provide the Generator with written notice of same and the Generator shall have
14 days from the date of the nofice to increase the Connection Cost Deposit.

[SIGNATURE PAGE FOLLOWS]
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VIl. This Agreement:

(a) except as expressiy provided herein, constitutes the entire agreement between the parties
with respect to the subject-matter hereof and supersedes all prior oral or written representations and
agreements of any kind whatsoever with respect to the subject matter hereof;

(b) shall be governed by the laws of the Province of Ontario and the federal laws of Canada
applicable therein; and '
(c) may be executed in counterparts, including facsimile counterparts, sach of which shall he

deemed an original, but all of which shall together constitute one and the same agreement.

IN WITNESS WHEREOF, Hydro One and the Generator have exacuted this Agreement in duplicate, as
of Execution Date written below.

HYDRO ONE NETWORKS INC.

Name: Myles D'An
Tifle: Seniar Cusfomer Operations

Execution Date: ‘g (2l 2 0! |
d

| have the authority to bihd the Corpoyation.

SWIFT RIVER LP, BY ITS GENERAL
PARTNER SWIFT RIVER ENERGY LIMITED

23y

Name: Awrd4 P
Title: ﬂes:bﬁvf # 2

Name:

Title:

Date; .Z2.7 ;ZA/M&)/ 2O s

IA%6 have the authorityfo bind the corporation.

The corporation has the authority to bind the Limited Partnership.

Connection Cost Agreement - CPA V20104 Project Identification Number 12,180 ) . &




Schedule “A™: Scope of Work

Part A: Hydro One G fion Worl

Hydro One will provide project management,
engineering, equipment and materials, construction,
commissioning and energization for all work required
to be performed in respect of Hydro One's distribution
system and transmission system in order to Connest
the Generation Fagcility at the PCC.

This specification roughly describes the line and
station works that Hydro One will provide {o Connect
the Generation Fagility to Hydro One’s distribution
system. This specification is based on the
*high-level” results from the Impact Assessment and
may change materially which may have a material
impact on the In-service Date and/or the Allocated Cost
of Connection. Exceptions to the specifications are
identified within each sub-project plan. All materials
and equipment removed will be scrapped ai site
unless specifically stated otherwise.

CONNECTION ASSETS:

Part 1a: 44 kV Line Connection

Hydro One will:

s Perform commissioning, customer
verification process, and COVER work
including, but not limited fo, document
reviews and acceptance, design reviews and
acceptance, and, review and acceptance of
COVER.

e Check Hydro One's distribution system
protection coordination and setlings including
High Voltage (HV) side of the Generafion
Facility,

¢ Provide metering services to connect the
distributed generator:

e Sef up a pending account in CSS for the

Generator,

* Provide Hydro One’s retail metering
standard for revenue metering to
Generator.

+ Review and approve proposed revenue
metering design and SL.D.

s Supply and install required revenue
meter(s) at the Generator’s cost.

+« Check and verify operation of installed
revenue metering system based on
Hydro One requirements.

* Conduct the distribution line work required to
connect the proposed Generation Facility's

. Connection Cost Agreement - CPA V2010-4 Project 1dentification Number 12,190

tap line to the 44 kV, M1 feeder at the PCC
{i.e. line tap connection}.

Part 1b: Where Generator's Facilities do not meet
the power distance test (CIA resulis) AND
Generator to iInstall dynamic compensation
equipment

Intentionally Deleted.
EXPANSION:

Hydro One will:
e Construct a 0.1 km new line from the Point of
Connection to the PCC by using 556AL
conductors

RENEWABLE ENABLING IMPROVEMENTS:

Hydro One will:
¢ Perform a feeder check, including phase
balancing and protection review

* Upgrade the voltage regulating controller at
the Browns JCT RS iine voltage regulator
and ensure it is capable of co-generation
mode with reduced voltage set point and
neutral idle mode

UPSTREAM TRANSMISSION WORK:

The following work will be performed on Hydro One's
transmission system in order for Hydro One to
Connect the Generation Facility to Hydro One'’s
distribufion system:

¢ Perform a feeder relay upgrade to a D80
relay

= Install Pofential Transformers to implement
DP&0 relaying

» Install transfer frip between feeder breaker
M1 and the Generation Facility. (Please
check if Freewave radio is an option for this
site. If not, use the standard NSD570
equipment.) This is the work af Hydro One’s
end only, and it excludes telecom circuit
leasing and work at the Generation Facility’s
end.

e Distributed Generator End Open (DGEQ)
signal is required for the Auto-reclose
Supervision of the 44 kV, M1 feeder breaker

in Muskoka TS.
7 /




s The feeder breaker must be capable of
sending Transfer Trip and recelving DGEQ
signals.

= Use Low Set Block Signal {LSBS) from the
Generation Fagility {o the feeder breaker M1
to avoid nuisance fripping due to the
Generation Facility's interface transformer
magnetizing in-rush current.

e Ensure M1 feeder breaker phase fault
protection is directional fo avoid nuisance
fripping due io adjacent feeder faults.

» Metering devices for M1 feeder need to be
compatible with reverse flow

» Full monitoring is required to monitor the
operation of the Generafion Facility [Power
output (real power/ reactive power), voltage,
and breaker position].

+ Upgrade SCADA Infrastructure at Muskoka
TS to support connection of this project

PART B: UPSTREAM _HOST DISTRIBUTOR -

WORK

Nit.
PARTC:. CHANGES TO SCOPE OF WORK

Any change in the scope of the Hydro One
Connection Work as described in this Agreement
whether they are initiated by the Generator or are
Non-Customer Initiated Scope Changes, may result

in a change to the Estimated Allocated Cost of -

Connection and the schedule, including the In-service
Date.

All scope changes initiated by the Generator must be
made in writing to Hydro One. Hydro One will advise
the Generator of any cost and schedule impacis of
the scope changes initiated by the Generator. Hydro
One wil advise the Generator of any material cost
andfor material schedule impacts of any Material
Non-Customer Initiated Scope Changes.

Hydro One will not implement any scope changes
initiated by the Generafor until written approval has
been received from the Generator accepting the new
pricing and schedule impact.

Hydro One will implement all Non-Customer Initiated
Scope Change(s) unfil the estimate of the cost of the
Non-Customer iInitiated Scope Change(s) made by
Hydro One reaches 10% of the total Estimated
Allocated Cost of Connaction. At that point, no further
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Non-Customer Initiated Scope Chainge{s) may be
made by Hydro One without the writien consent of the
Customer accepting new pricing and schedule
impact. [f the Customer does not accept the new
pricing and schedule impact, Hydro One will not be
responsible for any delay in the In-service Date as a
consequence thereof,

Note:

Portions of the work described in Part A and Part B
above may not be performed by Hydro One or the
Host Distributor, as the case may be, until after the
Generation Facility has been connecied to Hydro
One’s distribufion system, including, but not fimited to
de-mobilization work, changes to Hydro One's or the
LDC's documentation for their respective facilities,
Fleld Mark prints (FMP} etc.




Schedule “B”; Generator Connection Work
Part 1: General Project Requirements:
The Generator shall:

(a) enter into a Connection Agreement with Hydro
One at least 30 days prior to the first Connection fo
Hydro One's distribution system;

(b) ensure that project data is made available or
provided to Hydro One as required by Hydro One;

(c¢) ensure that the work performed by the Generator
and others required for successful installation, testing
and commissioning of protective and metering
equipment is completed as required to enable Hydro
One wilnessing and testing to confirm satisfactory
-performance of such systems;

{d) obtain a ceriificate of inspection or other
applicable approval to be issued or given by the
Electrical Safety Authority in relation to the
Generator’s Facilities;

{e) provide a dedicated dial-up business
telephone circuit for the metering equipment in
accordance with Hydro One requirements;

()] provide telephone communication between
Hydro One’s operator and the Generator's Operator;

{g) make any changes to the Generator's Facilities
required for compliance with the Electrical Safety
Code;

() complete its engineering design and provide
Hydro One with detailed electrical drawings at least
six (6) months prior o the In-service Date mutually
agreed by the parties or as reasonably required by
Hydro One; and

(i} Provide a COVER that is signed by a
Professional Engineer registered in Ontario.

) Provide Distributed Generator End Open
signat to support automatic re-closing

(k) Provide a2 Low-Set Block Signal te block
feeder low-set protection operations during
transformer energization.

{) Ensure that the Generation Facilities are in
compliance with the CIA

{m} Construct and own a line tap totaling 0.5 km

{n) Provide a 3® load interrupter device with
visible separation of contacts and in compliance with
(OESC) at the PCC

(o) Install, operate and own an automafic
isolating device at PCC {o isolate the proposed line
tap

items {d), {e}, and {f} of Part 1 above shall survive
the termination of this Agreemsnt.

Part 2: Line tap and Grounding Related Issues

The Generator shall fumish and instali a
disconneclion switch at the PCC for the Generation
Facility that opens, with a visual break, all
ungrounded poles of the connection circuit. The
disconnection switch at the PCC shall he rated for the
voltage and fault current reguirements of the Fagility,
and shall meet all applicable CSA standards, ESA
requirements, and all other Applicable Laws. The
swifch enclosure, if applicable, shall be properly
grounded. The disconnection switch at the PCC shall
be accessible at all imes, located for ease of access
to Hydro One'’s personnel, and shall be capable of
being locked in the open position.

Part 3: Teleprotection at the Generator's
Facilities

The Generator will:
o Accept Transfer Trip Signals from Hydro
One's M1 feeder breaker
s Provide Distributed Generator End Open
Signal to the Hydro One M1 feeder breaker

Part 3 shall survive the termination of this Agreement.
Part 4: Telecommunications

Prior to the Connecticn of the Generator's Fagilities,
the Generator will;

. Provide communications cable entrance facllity
and cable protection at the Generator's Facilities for
telephone circuit for metering and any transfer trip or
breaker status if required.

* Be responsible for all monthly leasing costs, and,
if required in the future, be responsible for the yearly
leasing charge (per pair) for Hydro One's neutralizing
transformer capacity. This requirement will be a term
in the Connection Agreement.

. Provide circuit routing.

Part 4 shall survive the termination of this Agreement.
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Part 5: Work Eligible for Alternative Bid
Not Applicable
Part 6: Revenue Metering

Prior to connection of the Generator's Facilities fo
Hydro One's distribution system to take or deliver any
power, the Generator will be responsible for all costs
-for Hydro One to supply and install a four quadrant
interval metering facility in accordance with, but not
limited to, the requirements of Disfribution System

Code, Measurement Canada, Retail Settlement Code -

and Hydro One. The Generator may make other
arrangements for the metering facility installation that
are acceptable to Hydro One and must submit the
drawings and specifications for Hydro One's review to
determine if the metering location, design and any
applicable loss calculations are acceptable to Hydro
One. Hydro One will own and maintain the interval
metering facility and dedicated dial-up business
telephone circuit, if such circult is required,

Prior to connection of the Generator's Facilities to
Hydro One’s distribution system to take or deliver any
power, the Generator will provide to Hydro One the
necessary informafion so that Hydro One may
arrange for registration of the meter point with 1IESO,
if applicable, and arrange for totalization table and
setflement systems updates.

Connection Cost Agreement - CPA V2010-4 Project Identification Number 12,180

Prior to connection of the Generator's Facilities to
Hydro One's distribution system to take or deliver any
power, if the Generator is & primary metered
generator, the Generater shali procure new high
accuracy current fransformers that meet ANSI 0.15s
{the “CTs"}. The Generator shall also ensure that the
CTs have manufacturer warrantees for a period of at
least two (2) years with such warrantees being
transferable to Hydro One. The Generator shall be
deemed to have fransferred the CTs to Hydro One for
$1.00 immediately prior to the Generator signing the
Connection Agreement.

Part 7: Where Generator’s Facilities do nof meet
the power distance test {CIA resulis) AND
Generator to install dynamic compensation
equipment

intentionally Deleted.

Part 8: Documentation

Prior te Connection of the Generator’s Facilities to
Hydro One's distribution system, the Generator shall
have provided Hydro One with the Connection
interface documents specified below for review by
Hydro One in the implementation Connection phase.

i




Connection of 2 Generation Facility to Hydro One’s Distribution System

LIST OF REQUIRED DOCUMENTS

DG Proponent Deliverables: Documents and Timelines

Version; Rev 3

Poc. Remarks Timelines Due Date
(Project
Specific,
based on
ISD)
4. Initial 1.Single Line 1. The SLD must be acceptable | Required 6 months
Documents as per the TIR contalning all before ISD in

Diagram

2. Protection
" Description
Doc. & Power
Factor Control

3. SCADA
Communication
| Telemefry
Points

4.Power Factor
Contro! of
Generator

devices clearly identified with
the type and brief
specifications; including but
not limited to:

a) Clear mention / identification of
the PCC

b) Circuit Breakers

¢) Transformers

d} Disconnecting Switch

e} PTs

{) Fuses

g) Protections

h} Teleprotection

i} How and where Transfer Trip
and DGEO are integrated in and
means of communication.

|) Status devices

k) Device Nomenclature

assigned
L} Others

2. The Protection Description
Doc. must also be acceptable
as per the TIR: including but
not limited to:
a) Introduction

i) Sysiem Description

b) Protection Description

i} Communication

if) Transter Trip Protection and
means L.e. FreeWave Radio,
NSD5S70 / Bell 54T4

iii} Feeder Protection

iv} Embedded Generator End
Open

v} Generation Rejection (G/R)

vi) Circuit Switcher Failure

vii) Switching Station & Cables
Protection '

viii) Pad Mount Transformer
Protection

ix) Interlocks

x) Circuit switcher
Auto-Recloser

xi) Ground fault suppression at
PCC

xii) Generators

DRAFT,

4 months before
ISD: FINAL
approved version.

" . Connection Cost Agreement - CPA V2010-4 Project Identification Number 12,180
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¥iii} Generator Protection
ix} Synchronizing of
Generator:

s Description of
Synchronizing Schems
{Synchronous & Inverter
Units} & Connection
Scheme for Induction
Units

c) General Operating
Philosophy

d) Tripping Matrix / Relay Logic
Diagrams

3. SCADA Communication link
[Telemefry Pts.:

The SLD Doc. must also
contain:

a} SCADA [ Telemetry Points, I/O
List

b} Device and Mode of
communication / means of
access i.e. RTU for SCADA
points / Telemeiry Path (either
Cellular / wircless or Bell $4T4,
Fibre)

4, Power Factor Control of
Generator

i) Protection AC and DC EWD

ii) Protection Three Line
Diagrams

iii) Inferface Protection Relay /
Fuse Co-

ordination Study, Curves &

Settings
iv) Interface Electrical
Equipment Technical

Information / Data Sheets /
Manufacturer's

Nameplate information
v) Breaker Failure Protection AC
and DC EWD
vi) Detalled Power Factor
Conirol Plan

2. Interface Proposed Draft Settings 2 Months before

Protection intetface ISD

Settings Protection Final Settings 2 Weeks before ISD
Settings

3. Metering Metering Following must be provided by Required 3 months

the Generator if they make other
arrangements acceptable to
Hydra One to supply and instaf!
the metering Tacility.

Revenue Metering Single

Line '

1) Meier Form, MV 20

2) Site Specific Loss

Adjusiment

before 1SD

Connection Cost Agreement - CPA V2010-4  Project Identification Number 12,190

12




{SSLA):(Line and
Transformer, as per
Market Manual 3-3.5,
stamped by an Electrical
Engineer Registered in
Ontario,
Note: Revenue metering single
line diagram fo use the format
and provide the information as
per IESO Market Manua! 3;
Metering, Part 3.6 conceptual
Drawing Review. Show
ownership boundaries,
transformers, CTs, VTs, isolating
device / disconnect, breakers,
operating designafions, ete.

Procedure, Plan &

Commissioning Plan, Procedures

4. GPR Study Ground Potential Hydro One may
Rise (GPR) Study require GPR study
results
5. SCADA SCADA Order Modem & provide ESN No. | 3 Months hefore
Comm. Communication ISD
link / Telemetry Activate Modem & 6 Weeks before ISD
Polnts: Communication link {esting
Verification of End to End Testing | 2 weeks before 1SD
1 SCADA points testing
6. COVER Doc. Commissioning & | Formal Discussion / Meeting with | 3 months before
Verification Hydre One regarding ISD

Scheduie and Schedule

Discussion/

Meeting

COVER Stage 1 - Required 2 months

DRAFT/PLAN before ISD (Back

COVER Feed or Generation)

COVER Stage 2 -~ 2 weeks before ISD

FINAL COVER

(Pre-Energizatio

n}

COVER Stage 3 - Required within 5

FINAL COVER business days after

{Post-Energizatio ISD

n}

.| BCA Draft DCA: 3

months before 13D
(Either Back Feed or
(Generation)
Finzl Signed:

1 month before I1SD

Generator License

Confirmation of
Generator License
required 2 weeks
before ISD

ESA Certification

2 Weeks before ISD
(Either Back Feed or
Generation}

Note:

1. Any delay in submission of each doc. as above will cause delay in the negotiated ISD depending

upon the doc., significance and prevailing situations and circumstances
Connection Cost Agreement - CPA V20104 Project Identification Number 12,180 '




2. Each additional review / resubmission of above documents wiil lead to additional costs to the
praject / proponent

3. The requirement of documents and timelines as above are subject to change as per policies,

codes and practices time to time but due notice will be given to the proponents

- The above iist includes drawings that would generally be required for Generation Faciiity

projects,

Additional drawings J information may be required for certain projects. In such cases, Hydro

One will duly inform the Generation Facllity.

6. For small generation facility projects, some drawings / information may not be required. For
example, those relating to tele-protection, breaker failure, etc. ’

7. Hydro One’s review of Generation Facility drawing / data / protection seitings & witnessing of
commissioning tests etc. shall be limited only to those portions of the Generation Facility that
interests Hydro One and which interfaces with its distribution system.

8. The Generator shall be responsible to coordinate the design, installation, testing, operation and
maintenance of its facilities in conformance with applicable codes, standards, Hydro One and
IESO connection requirements, service performance requirements and all relevant laws and
regulations. The Generator shall obtain, at Its expense, any and all authorizations, permits and
licenses required for the construction and operation of its Generation Facilities.

h &
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Schedule “C”: Estimated Allocated Cost of Connection and Miscellaneous
PART 1;
1.1 Total Estimated Allocated Cost of Connection

The total estimated allocated cost of connection (excluding applicable Taxes) is summarized as follows:

Connection Assets: $61,000.00
Expansion: $20,000.00
Renewable Enabling improvements: $19,000.00
Upstream Costs’ $661.000.00
Total Estimated Allocated Cost of Connection $761,000.00

The total estimated allocated cost of connection (excluding applicable Taxes) is based on the Class “C”
Estimate. Notwithstanding the provision of such Class “C" Estimate to the Generator, the final allocation to the
Generator of the cost of connection will be based on the Actual Cost of the Hydre One Connection Work.

1.2 Confingencles:

The above-estimate does not include contingencies that may be necessary in order to Connect the Generation
Facility to Hydro One's distribution system. These contingencies include, but are nof limited to:

i ~ Generator initiated scope changes;

il Changes to the scope of any Required Connection Work;

iif. planned outage delays/cancellations; subsequent linefequipment commissioning; and
iv. retnaval and treatment of cordaminated soil during excavation.

1.3 Deposits due on execution of Agreement by Generator:

Connection Cost Deposit: $656,521.00
Expansion Deposit: $67,526.00
Capacity Allocation Deposit: $0 where the Generator has an executed OPA contract which

includes a requirement for security deposits or similar payments

PART2: MISCELLANEQUS
2.1 Description of Generatlon Facllity

Consists of 1 x 5000 kW Hydraulic Turbine and is located at Muskoka Road 169, Part of Lot 33 (PIN
48029-0635), Concession Number 7 Wood as in WDS77.

2.2 Point of Common Goupling/PCC/Point of Supply:

The Generation Facility will be connected to the 44 kV M1 Hydro One distribution feeder of Muskoka
Transmission Station.

23 In-service Date
To be mutually agreed by no later than 45 days after the latest of the date that:
{a) Hydro One has accepted and executed the agreement which accurs after the Generator has delivered and

executed this Agreement to Hydro One; and
(b) the Generator paid Hydro One the Deposits specified above in Section 1.3 of this Schedule “C”.

! Includes the cost of any Upstream Transmission Work and/or Upstream Host Distributor Work.
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i any eveni, the In-service Date shall not be later than:

' () five (5) years from the Application date specified in section 2.4 below for water power projects; or
(i) three (3) years from the Application date specified in section 2.4 below for other types of projects.

2.4 Application Date

June 2, 2010

25 Hydro One’s Assets:

A Hydro One will own all equipment and facilities installed by Hydro One as part of the Hydro One
Connection Work in, under, on, over, along, upon, through and crossing Hydro One’s Property(ies).

B.  Hydro Cne will own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing Hydro One's Property{ies):
1) Nil

C. Hydro One will own the following equipment installed by Hydro One as part of the Hydro One Connectlon
Work in, under, an, over, along, upon, through and crossing the Generator's Praperty:

1) Nil

D. Hydro One wili own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing the Generator's Properiy(ies):

1) High accuracy current transformers that meet ANSI 0.15s.

E. Where applicable, Hydro One will own any Expansion including, any Work Eligible for Alternative Bid with
the exception of any Expansion made by a Host Hydro One as part of any required Host Hydro One Work.

2.6 Documentation Required:

Documentation describing the as-built electrical information shall include a resubmission of the information listed
in Part 6 of Schedule “B" marked “as built® and signed by a Professional Engineer registered in Ontario.
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Schedule “D”; Offer to Connect

_ SWIFT RIVERLP
2300 Yonge Sireet
‘Suite 801, Box 2300
Toronto, Ontario
M4P 1E4

Attr: Mr. Anthony Zwig.

Re: “Offer to Connect” Where a Capital Contribution is Required
Dear Mr. Anthony Zwig:

This letter will serve as Hydro One Networks Inc.’s (“Hydre One”) “Offer to Connect” in respect of the
Expansion of Hydro One’s distribution system to accommodate the connection of the proposed Supply Voltage
kV service for North Bala Small Hydro Project, Site Location located at Muskoka Road 169, Part of Lot 33 (PIN
48029-0635), Con 7 Wood as in WD977.

All capitalized terms appearing in this “Offer to Connect” without definition shall have the meaning given to
those same terms in the Distribution System Code (the “Code”) issued by the Ontario Energy Board. The Code
is available online at: www.oeb.gov.on.ca.

Description of Expansion:
This conneciion requires an Expansion of approximately 0.1 km of 44 KV line from Hydro One’s existing facilities

to the proposed North Bala Small Hydro Project on Muskoka Road 169.

Estimate or Firm Offer:
This offer is an estimate. It is based on a Class C Estimate, which is a rough estimate, of the capital cost of the
construction of the Expansion which generally has a degree of accuracy of plus or minus fifty percent. The
actual capital contribution will be revised in the future to reflect the actual costs to construct the Expansion
(Please see “Capital Contribution” below for further information) using Hydro One’s charge for equipment,
_labour and materials at Hydro One’s standard rates plas Hydro One’s standard overheads and interest thereon.

Capital Contribution:
You will be required to pay a capital contribution towards the Expansion.

Hydro One estimates that your capital contribution will be $656,521.00 plus GST/HST in the amount of $85,348.00
for a total of $741,868.00 (the “Capital Contribution”). The Capital Contribution was calculated by Hydro
One performing a preliminary economic evaluation. The economic evaluation uses a Discounted Cash Flow
(“DCF”) model. The calculation used to determine the amount of the Capital Contribution including all of the
assumptions and inputs used to produce the economic evaluation is attached to this Offer to Connect. Also
included in the Capital Contribution is the cost to provide the final design and estimate ($87,000.00_including
applicable taxes) which is required to be performed by Hydro One before actual construction of the Expansion
can begin.

The Capital Contribution will be included in the Connection Cost Agreement (“CCA™) that will be sent 1o you
shortly as part of the estimated allocated cost of connection. As noted above, Hydro One will re-perform the
economic evaluation using the actual costs to construct the Expaunsion to determine your final capital

* contribution towards the Expansion which will be payable as part of the final cost which Hydro One will allocate
to your project in accordance with Section 16 of the CCA,

Renewable Energ]{ Expansion Cost Cap:
I your facility is a Renewable Energy Generation Facility, the Economic Evaluation includes your Renewable

Energy Expansion Cost Cap.
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Alternative Bid Work:

This offer to connect includes work for which you are entitled to obtain an alternative bid (“Work Eligible for
Alternative Bid”). Please see Hydro One’s Conditions of Service Document referenced below for information

on obtaining an alternative bid.

A description of the Work Eligible for Alternative Bid and the Work Not Eligible for Alternative Bid as well as
Hydro One’s Class C estimate of the costs of such work are described below. Once you execute the CCA and
pay the deposits required thereunder, Hydro One will perform the final design and estimate which is required to
be performed by Hydro One before any actual construction of the Work Not Eligible for Alternative Bid or Work
Eligible for Alternative Bid can begin.

s Construct a 0.1 km new line
from the Point of Connection to
the PCC by using 556AL
conductors
$7.000.00 5
$7.000.00 $
$2,000.00 3
$4,000.00 $

If you choose to perform the Work Eligible for Altemative Bid, the estimated allocated cost of connection in the
CCA. will include the amount of $20,000.00 being Hydro One’s estimate of the additional costs (including, but
not limited to, inspection costs) that will occur as a result,

Expansion Deposit:

You will be required to pay an Expansion Deposit of $67,526.00 upon the execution of the CCA.

We will endeavor to provide a better estimate of the cost of construction of the Expansion within 90 days from
receipt of the amounts payable under the terms of the CCA. The minimum lead time before start of construction

(to allow for ordering material, assigning resources, etc.) will be 60 days from completion of the field design and
staking,

Conditions of Service Document:

For a description of Hydro One’s operating practices and connection rules, please see Hydro One’s Conditions
of Service Document which is available on-line at www.IIydroOne.com.

Validity Period — Offer to Connect:

This offer to connect is based on your application for connection and is only valid for a period of:
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{a) 180 days if your generation facility is not a Capacity Allocation Exempt Small Embedded Generation
Facility; or

(b) 60 days if your generation facility is a Capacity Allocation Exempt Small Embedded Generation
Fagcility;

and is subject to the terms and conditions of the CCA.

Sincerely,
HYDRO ONE NETWORKS INC,

=2 et

Name: Myles D? cey
Title: Senjor Vlce- esident Customer Operations
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Schedule “E”: Allocated Cost of Connectidn Statement

As set out in Section 16 of the Standard Terms and Conditions, Hydro One will also provide the Generator with the Allocated
Cost of Connection Statement in the form below:

Project [nvestment No,

Ready for service date

Project Title
Project Description

Labour (including Design, Engineering,
Construction and Commissioning
Material

Equipment

Overhead (including Administration
and Project Management)

Total Cost K$ $

Note ]: Estimated costs during project execution issued to the Generator in accordance with
Schedules “A” and “C” for Hydro One Connection work associated with the Connection of the
Generation Facility.
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Definitions

1. Throughout the Agreement, urless there s
something in the subject matter or context inconsistent
therewith, the following words shall have the following
meanings:

“Act” means the Ontario Energy Board Act, 1998, 8.0.
1998, ¢.15, Schedule “B”, as amended.

“Actual Cost" means Hydro One’s charge for equipment,
labour and materials at Hydro One's standard rates plus
Hydrc One's standard overheads and interest thereon.

"Commercial Operation” has the meaning given to # in
Section 2.6 (a) of the form of Feed-In-Tariff Contract posted
an the Ontaric Power Authorify’s website on September 30,
2009,

“Commercial Operation Date” means the date on which
Commercial Operation is first attained.

“Allocated Cost of Connection” means the cost related to
the Conneclion of the Generation Facility fo Hydro One's
distribution system that Hydro One has allocated to the
Generator in accordance with the Code and where
applicable, the Transmission System Code, including:

{a) where applicable, a Capital Confribuifon as
determined by performing an Economic Evaluation
using the Actual Cost of the Expansion and any costs
payable pursuant to Subsection 15(c);

{b) the cost of the work required in respect of the

~Connection Assets and any Renewable Enabling
- Improvement(s); .

{c) 100% of the Upstream Cosls;

{d) where applicable, the Actual Cost of any Additional
Work;

{f} the amounts of any rebates made by Hydro One fo
any initial contributors in respect of an Expansion in
accordance with Section 3.2.27A of the Code which
exceeds the Generators Renewable Energy
Expansion Cost Cap imespective of whether such
amounis -were originally included in the Estimated
Allocated Cost of Connection or in the Class "C°
Estimaie; and

(g) the amounts of any Upstream Transmission Rebates.

*Additional Capacity Allocation Deposit™ means an amount
representing $20,000.00 per MW of capacity of the
Generation Facility.

"Additional Work™ means any work beyond the work
described in Schedule *A" as a result of any changes in
scope caused by or requested by the Generator and any
work that is Increased beyond the work estimated in
Schedule “A’ due fo any delays or other actions caused by
or requested by the Generator.

- “Applicable Laws”, means any and all applicable laws,
including environmental laws, statutes, codes, licensing
requirements, treaties, directives, rules, regulafions,
protocols, policies, by-laws, orders, injunctions, rulings,
awards, judgments or decrees or any requirement or

decision or agreement with or by any government or -

Small, Mediurn and Large Generation Facility DX Connecfions
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government department, commission, board, court
authority or agency.

“Application” means the Generator's application for
Connection of the Generation Faclity lo Hydro Cne's
distribution system.

"Application Date” means the date that the Generator
submitted its Application to Hydro One and is as specified
in Section 2.4 of Schedule “C".

“Bank” means a bank listed in Schedule | or Il of the Bank
Act {Canada).

“Business Day” means a day other than Saturday, Sunday,
statutory holiday in Ontario or any other day on which the
principal charterad banks located in the City of Toronto, are
not open for business during normal banking hours.

“Canceliation/Termination Costs" means the Actual Cost of
the Hydro One Connection Work {plus applicable Taxes)
and any Upstream Host Distributor Work accrued on and
prior fo the dafe that the Conneclion is cancelled or the
Agreement is terminated, including the preliminary design
costs and all costs associated with the winding up of the
Hydro One Connection Work and any Upstream Host
Distributor Work, including, storage cosis, facility removal
expenses and any environmental remediation costs.

“Capacity Allocation Exempt Small Embadded Generation
Facility” has the meaning given fo it in the Code.

“Capacily Allocation Deposi’ means an amount
representing $20,000.00 per MW of capacity of the
Generation Facility.

"Capital Confribution” is the amount that Hydro One may

" charge the Generafor in respect of an Expansion to connect

the Generation Facilify which shall not exceed the
Generator's share of the present value of the projeclied
capital costs {including, where applicable, any Transfer Price
paid by Hydro One for the Work Eligible for Alternative Bid)
and on-going maintenance costs of the Expansion facilities.

“Class C Estimate” means the rough estimate provided to the
Generator by Hydro One of the cost of the work described in
the high-lovel results from the Impact Assessment to be
performed by Hydro One in order to Connect the Generatian

Facility which generally has a degree of accuracy of plus or
minus fifly percent.

"“Code” means the Distribution System Code issued by the
OEB on July 14, 2000 as amended or revised from time to
time.

“Connection” and “Connect” have the meaning given fo the.
term “Connection” in the Code.

“Connection Agreement’ has the meaning given to it in the
Code,

“Connection Assets” has the meaning given {o it in the
Code.
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“Connection Cost Deposi” means 100% of the total -

Estimated Allocated Cost of Connection as specified in Part
| of Schedule *C™.

“Connection Materials”™ means the materials ordered by
Hydro One for the purpose of the Connection.

“COVER" stands for Hydro One’'s “Confirmation of
Verification Evidence Report™.

“Customer Impact Assessment” means a customer impact
assessment performed by Hydro One's transmission
business unit in accordance with the requirements of the
Transmission System Code.

“Deposits” means collectively, the Capacity Allocation
Deposit, the Additional Capacity Allocation Deposit, the
Expansion Deposit and the Connection Cost Deposit.

"Distribute” has the meaning given to it in the Code.

“Economic Evaluation” means the analytical tool designed
and used by Hydro One using the methodaology and inputs
described in Appendix “B” of the Coda.

"Electricity Act, 1998” means the Electricity Act, 1998, 8.0,
1998, c.15, Schedule “A”, as amended

‘Embedded Retall Generator” has the meaning given to it
in the Code.

“Emergency” has the meaning given fo it in the Code.

“Enabler Facility" has the meaning given to it in the
Transmission System Code. :

“Enhancement” has the meaning given to it in the Code.
“ESA" means the Elecirical Safety Authaority.

"Estimated Allocated Cost of Connection” means Hydro
One’s estimate of the cost related to the Connection of the
Generation Facility to Hydro One's distribution system that
Hydro One will have to allocate to the Generator in
accordance with the Code and where applicable, the
Transmission Systern Code, including:

{a) where applicable, the Capital Contribution as
determined by performing an Economic Evaluation
using a Class “C" estimate of the Actual Cost of the
Expansion and the costs payable pursuant to
Subsection 15(c) below;

{b) the cost of the work required in respect of the
Connection Assets and any Renewable Enabling
Improvement{s});

{c) 100% of the Upstream Costs;

{d)} where applicable, the Actual Cost of any Additional
Work;

{e) the amounts of any rebates that will have to be made
by Hydro One to any initial contributors in respect of an
Expansion in accordance with Seclion 3.2.27A of the
Code which exceeds the Generator's Renewable
Energy Expansion Cost Cap; and

(fy the amounts of any Upstream Transmission Rebates.

Small, Medium and Large Generation Facility DX Connections
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“Expansion” has the meaning given to it in the Code.

“Expansion Deposit’ means a deposit requested by Hydro
One to be paid by the Generator that covers bath the
forecast risk (the risk associated with whether any
projected revenue for the Expansion will materialize as
forecasted) and the asset risk (the risk associated with
ensuring that the Work Eligible for Altemative Bid when it is
performed by the Generator, is constructed, that it is
completed to the proper dasign and technical standards
and specifications, and that the Work Efigible for Altemative
Bid operates properly when energized)} which shall not
exceed:

{a} 100% of the present value of any forecasted revenues
where the Generator has to pay a Capital Contribution;
and

{b) 100% of the present valug of the projected capital costs
and on-going maintenance costs of the wark that is not
eligible for altemative bid and the Work Eligible for
Altemative Bid facllites where the Generator does not
have to pay a Capital Coniribution.

“Force Majeure Event’ means any cause, existing or futurs,
which is beyond the reasonable control of, and not a result
of the fault or negligence of, the affected pary and
includes, strikes, lockouts and any other labour
disturbances and manufacturer's delays for equipment or
materials regquired for any Required Connection Work.

“Generation Facility' means the generation facility
described in Schedule “C".

“Generator Connection Work” means the work to be
performed by the Generator, af its sole expense, which is
described in Schedule “B" attached to the Agreement as
well as the work described in Part Il of the Agreement, if
any.

"Generator Defaulf” means any of the following:

{a) failure by the Generator fo pay any amount due under
the Agreement within the fime stipulated for payment;

{b) breach by the Generator of any term, condition or
covenant of the Agreement;

{c) the making of an order or resolution for the winding up
of the Generator or of its operations or the occurrence
of any other dissolution or liquidation proceeding
instituted by or against the Generator.

“‘Generator's Facilities” means the Generation Facility and
associated Connection devices, protection systems and
conirol systems owned or operated by the Generator.

“Generator's Property(ies)” means any lands owned by the
Generator in fee simple or where the Generator now or
hereafter has obtained easement rights.

“Good Utility Practice” has the meaning given fo it in the
Code.

“Host Distributer” has the meaning given to it in the Code.

“Upstream Host Distributor Work” means any work required
to be performed by a Host Distributor on its distribution
system in order for Hydro One to Connect the Generation
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Facility to Hydro One's distribution system, including the
 work described in Part C of Schedule ‘A", attached to the
Agreement.

“Hydro One Connection Work® means all of the work to be
periormed by Hydro One that is required to Connect the
Generation Facility fo Hydro One's distribution system,
including the work described in Part A of Schedule “A",
attached to the Agreement.

*Hydro One’s Property(ies)” means any lands owned by
Hydro One in fee simple or where Hydro One now ar
hereafter has obtained easement rights.

“IESQ" means the Independent Electricity System
Cperator.

“Impact Assessment’” means the impact assessment
performed by Hydro One for the Project in accordance with
Section 6.2.12 or Section 6.2.13 of the Code, as the case
may be, prior fo the execution of the Agreement and
includes any revisions which may be made to that Impact
Assessment from time to time thereafier.

“In-service Date” means the date that Hydro One accepts
the normal operation of the Generator's Facilities.

“Interest” means interest accrued monthly commencing on
the receipt of any cash Deposit at the Prime Business Rate
set by the Bank of Canada less 2 percent. ‘

“Large Embedded Generation Facility” has the meaning
given to it in the Code.

‘Lender” means a bank or other entity whose principal
business is that of a financial institution and that is
financing or refinancing the Generation Facility.

*Letter of Credit Minimum Requirements™ means a letter of
credit that meets all of the following minimum requirements:

{(a) isina form that is satisfactory, to Hydro One;

(b} issued by a Bank;

(c) allows for presentment in Toronto, Ontario or
presentment using a valid fax number where the Bank
does not have a branch in Toronte, Ontario;

{d) have an expiry date that is acceptable fo Hydro One;

(e) provide that any notice that the Bank does not wish fo
extend the lefter of credit for any additional period of
expiry must be provided, in writing, to Hydro One
Networks Inc., 185 Clegy Road, Markham ON L6G
1B7, Atin: Denise Hunt (R32E2), at least sixty (60)
days prior to any expiration date;

(f) permits partial drawings and muitiple presentations;

{g) provides that drawings will he paid on written demand
without the issuing Bank enquiring whether Hydro One
has a right as between itself and the Generator to
make such demand, and without recognizing any claim
of the Generator;

{h} only requirement fto be met in order to draw on the
letter of credit is that Hydro One present the letter of
credit and a cerificate stating that the amount
demanded is payable io Hydro One by the Generator
pursuant i{o the ferms of the Connection Cost
Agreement dafed insert date, 20 as it may be

— T
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amended by the Generator and Hydro One from time
to fime;

{i} provides that banking charges and commissions
associated with the lefter of credit are payable by the
Generator;

(i) subject to the International Standby Pracices "ISP 28"
ICC Publication no, 590 (“ISP 98");

(k) provide that notwithstanding ISP 88, in the event that
the original of the letter of credit is lost, stolen,
mutilated or destroyed, the Bank will agree to replace
same upon written notice from Hydro One setting out
the circumstances:

{l} provides that matters not expressly covered by ISP 98,
will be governed by the laws of the Province of Ontario
and the laws of Canada applicable therein;and

(m) any dispute or claim shall be submitted to the
exclusive courts within the jurisdiction of the Provinge
of Ontario.

“Markst Rules” means the rules made by the IESO under
Section 32 of the Electricity Aci, 1998.

*Meter Service Provider’ means a person that provides,
instalis, commissions, registers, mainfains, repairs,
replaces, inspects and tests metering instaliations.

“Material Revision Impact Assessment” means a revision to
the Impact Assessment performed by Hydro One as a
result of the Generator making material revisions to the
design, planned equipment or plans for the Generation
Facility after the execution of the Agreement.

"Mid-Sized Embedded Generation Facility’ has the
meaning given fo itin the Code.

“Non-Customer Initiated Scope Change(s)” means one or
more changes that are raquired to be made to the scope of
the Hydro One Connection Work as a rasult of any one or
maore of the following:

(a)- any changes or revisions to the Impact
Assessment made afier the execution of the
Agreement;

{b) any changes or revisions to the Customer Impact
Assessment;

{c} any changes or revisions 1o the System Impact
Assessment;

(d} environmental assessmeni(s);

(e} the requirements set out in an approval received
under Section 92 of the Oniario Energy Board Act;

{i any requirements identified by the IESO in respect
of any work required to be performed on Hydro
One's transmission system in order for Hydro One
to Connect the Generation Faceility to Hydro One’s
distribution system;

{@) any changes to any Required Enhancemeni(s);

(h) any change to any requiremenis identified by the
Host Distributor in respect of the Upstream Host
Disfributor Work; and.

(i} changes made fothe TIR.

“Ownership Demarcation Point” has the meaning given to it
in the Code. -
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“Point of Common Coupling™ or "PCC" or “Point of Supply”
means the point where the Generator's Facilities are io
Connect fo Hydro One's disiribution system and is as
specified in Schedule “C” of the Agreement.

“Premium Costs” means those costs incurred by Hydro
One in order to maintain or advance the In Service Date,
including, additional amounts expended for materals or
services due to short fime-frame for delivery; and the
difference between having Hydro One’s employees, agents
and contractars perform work on overtime as opposed to
during nomat business hours.

“Required Enhancement” means collectively, any
Enhancement, Renewable Enabling Improvement or any
Enabler Facility that needs to be completed and in service
in order for Hydre One to Connect the Generation Facility
to Hydro One’s distribution system irrespective of whether
the cost of any of this work is part of the Allocated Cost of
Connection.

“Required Connection Work” means collectively, the Hydro
One Connection Work, any Required Enhancement and
any Upstream Host Distributor Work.

“Renewsable Enabling Improvement” has the meaning given
to it in the Code and is limited to those items listed in
Section 3.3.2 of the Code.

‘Renewable Energy Expansion Cost Cap” has the meaning
given ta itin the Code. ]

“Renewable Energy Generation Facility” has fhe meaning
given fo it in the Act.

“Renewable Energy Source” has the meaning given to it in
the Act.

“Small Embedded Generation Facility’ has the meaning
given to it in the Code.

“Surety Bond Requiremenis® means a surety bond that
meets all of the following minimum requirements:

{a) isin a form thatis safisfactory, to Hydro One;

{b) surety must be Canadian;

{c) surety must be financially acceptable to Hydro One
must have at, a minimum, a long-term credit rafing of
‘A" from a bond-rating agency acceptable to Hydro
One;

(d) has an expiry date that is acceptable to Hydro One;

(e} provides that fees, charges and commissions
associated with the surety bond, including drawings
therefrom, are payable by the Generator;

(f) permit partial drawings and multiple presentations;

{g) provide that drawings witl be paid without the surety
enquiring whether Hydro One has a right as between
itself and the Generator to make such demand, and
without recognizing any claim of the said Generator;

(h} only requirement fo be met in order to draw on the
surely bond is that Hydro One present a cettificate
certifying that the amount demanded is payable to
Hydro One by the Generator pursuant to the terms of
the Connection Cost Agreement daled insert daie,

Small, Medium and Large Generation Fadility DX Connections

26__, as it may be amended by the Generator and
Hydro One from fime to time: :

(i} will be governed by the laws of the Province of Ontario
and the laws of Canada applicable therein; and

{i} any dispuie or claim shali be submitied to the
exclusive courts within the jurisdiction of the Province

of Ontario.

“System impact Assessment’ or “SIA” means the system
impact assessment performed by the IESC in respect of
conneclions that the IESO's connectlon assessment and
approvals process requires a system impact assessment
which includes without limitation, the connection of a Large
Embedded Generation Facility.

“Taxes” means all properly, municipal, sales, use, value
added, goods and services, harmonized and any other
non-recoverable taxes and other similar charges {other
than taxes imposed upon income, payrall or capital).

“TIR” means Hydro One’s Distributed Generation Technical
Interconnection  Requirements:  Interconnections  at
Voltages S0kV and Below”, as amended from tfime to time,
which is available on Hydro One's website.

“Transfer Price” means the lower of the cost to the
Generator fo construct the Work Eligible for Altemative Bid
or the amount set out in the Initial Offer to Connect
attached to the Agreement as Schedule “D" for Hydro One
1o perform the Work Eiigible for Alfernative Bid.

“Transmission System Code™ means the code of standards
and requirements issued by the OEB on July 25, 2005, as it
may be amended, revised or replaced in whole or in part
from time to time.

“Upstream Costs” means the Actual Cost of any Upstream
Transmission Work alfocated In accordance with the
requirements of the Transmission Sysfern Code and the
Actual Cost of any Upsiream Host Distribuior Wark
altocated in accordance with the requirements of the
Distribution System Code .

“Upstream Transmission Rebates” means refunds payable to
any iniial confributors In respect of work previously or
currently being performed on Hydre Ong's transmission
system at the expense of initial contributor(s) where such
work benefits future customers that connect to Hydro One's
distribution system within five years of the in service date of
that work., which may include the Generaior. The amount
of any Upstream Transmission Rebates payable are
determined by Hydro One considering such factors as the
relative name-plated capacities of the initial contributor{s}
and the future connecting customer{s).

"Upstream Transmission Work® means any work required
to be performed on Hydro One's transmission system in
order for Hydro One te Connect the Generation Facility to
Hydro One's distribution system, including the work
described in Part B of Schedule “A”, attached to the
Agreement.

“Work Eligible for Altemative Bid” means the Expansion
work identified in the initial Offer to Connect attached to the
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Agreement as Schedule "D" as work for which the
Generator may obtain an altemative bid.

Incorporation of Code and Application of Conditions of
Service

21  The Code, as it may be amended from fime to time,
is hereby incorporated in its entirety by reference into, and
forms part of, the Agreement. Unless the context otherwise
requires, all references te “the Agreement’ include a
reference to the Code. :

22  Hydro One hereby agrees to be bound by and at all
times to comply with the Code, and the Generafor
acknowledges and agrees that Hydro One is bound at all
times to comply with the Code in addition to complying with
the provisions of the Agreement.

2.3 In additon to the Agreement, the relationship
between Hydre One and the Generator will be govemed by
Hydro One's Conditions of Service that are in effect at the
relevant time. In the event of a conflict or an inconsistency
between a provision of the Agreement and a provision of
Hydro One's Conditions of Service, the pravision of the
Agreement shall govern,

24 In the event of a conflict or an inconsistency
between a provision of the Code or the Agreement, the
provision of the Code shall govern. The fact that a
condition, right, obligation or other term appears in the
Agreement but not in the Code shall not be interpreted as,
or deemed grounds for finding of a conflict or
inconsistency.

Hydro One Connection Work

3. Hydro One shal perform the Hydro One Connection
Work in @ manner consistent with Good Utility Practice, in
accordance with the Conditions of Service and the Code, and
in compliance with all Applicable Laws.

4. Except as provided herein Hydro One makes no
warranties, express or implied, and Hydro One disclaims
any warranty implied by law, including impked warranties of
merchantability or filness for a particular purpose and
implied warranties of custom or usage with respect to the
Hydrc One Connection Work, the Upsiream Host
Distributor Work and any Required Connection Work.

5. The Hydro One Connsction Work, any Requirad
Connection Work and Hydro One's rights and requirements
in the Agreement are solely for the pumpese of Hydro One
ensuring that:

(a) the safely, reliability and efficiency of the diskibution
system and the transmission system are not materially
adversely affected by the Connection of the
Generation Facliity to the distribution system; and

{b) Hydro One's distribution system and transmission
system are adequately protected from potential
damage or increased operating costs resulling from
the Connection of the Generation Facility.

Small, Medium and Large Generation Fagility DX Connections
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Hydro One shalf use commercially reasonable

efforis to complete the Hydro One Connection Work by the
In-service Date as established in accordance with Section
2.3 of Schedule “C” provided that:

(a) the Generator
Connection Work In accordance with the terms and
conditions of the Agreement;

(b

{©)

(d)

{e}

{0)

(h)

®

)

(k)

has compieted the Generator

the Generator is in compliance with its obligations
under the Agreement;

any work required fo be performed by third parties has
heen performed in a timely manner and in a mannerto -
the satisfaction of Hydro One;

Hydro One has received or obtained prior to the dates
upon which Hydro One requires any or one or more of
the following under Applicable Laws in order to
perform all or any part of the Required Connection
Work:

{0) environmental approvals, permits or certificates;
{ii) land use permits from the Crown; and

{iil) building permits and site plan approvals;

Hydro One does not have to use ifs employees,
agents and conkractors performing any of the
Required GConnection Work elsewhere on its
transmission system or distribution system due fo an
Emergency or a Force Majeure Event,

where applicable, the Host Distributor is able to
complete the Upstream Host Distributor Work by the
date agreed by Hydro One and the Host Distributor in
the agreement made betwesen Hydro One and the
Host Distributor with respect to such work;

there are no delays resulfing from Hydro One being
unable to obtain materiats or equipment required from
suppliers in time to meet the project schedula far any
portion of the Hydro One Connection Work or any
Required Enhancement;

Hydro One is able, using commercially reascnable
efforts, {0 obtain all necessary land rights on
commercially reasonable terms prior to the dates
upon which Hydro One needs to commence
construction of all or any portion of the Required
Connection Work;

where applicable, Hydro One has accepled the
metering  installation, wmetering location and
transformer loss calculation submitted by the
Generator's Meter Service Provider;

Hydro One is able to obtain the materials required to
perform the Hydro One Connection Work with the
expenditure of Premiurn Costs where required;

the scope of the Hydro One Connection Work, any

" Required Enhancement or any Upstreem Host

Distributor Work does not change substantially for any
reason after the execution of the Agreement
including, as a result of the requirements of or matfe

- raised in any System Impact Assessment (includin
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. any revisions),
(including any revisions thereto) the Impact
Assessment {including any revisions such as a
Material Revision Impact Assessment);

() the Generator has delivered to Hydro One, any
applicable written authorization{s) of the Electrical
Safety Authority required for Hydre One to make the
temporary and any subsequent Connections; and

_ (m) there are no delays resulting from the non-completion

of any work that needs fo be performed on Hydro
One's distribution system or tfransmission system
{(including, but nat limited to, work being performed for
a third party connecting a generation facility fo Hydro
One’s distribution system or {ransmission system) for
any reason whatsoever where such work needs to be
completed in order for Hydro One to connect the
Generation Facility.

The Generator acknowledges and agrees that the In-
service Date may be materially affected by difficulties faced
by Hydro One in obtaining or the inability of Hydro One ta
obtain all necessary land rights andlor environmental
approvals, permits or certificates and where applicable, any
approvals required for under Section 92 of the Act for any
part of the Required Connection Work.

7. Once the Generator informs Hydro Cne that it has
received all necessary approvals, provides Hydro One with
a copy of the authorization to Connect from the ESA and
enters into & Connection Agreement, Hydro One shall act
prompHty to Connect the Generation Facility fo Hydro One's
distribution sysiem. Subject fo delays in commissioning
and testing of the Generation Facility which are beyond the
control of Hydro One, Hydro One shall Connect a Small
Embedded Generation Facility within the fimelines
prescribed in Subsection 6.2 21 of the Code.

8. The Generator acknowledges and agrees that
where there is a Material Revision to An Impact
Assessment and that Material Revision to An Impact
Assessment:

{a} differs in a material respect from the then-current
impact Assessment, that Part V of the Agreement
applies; and

{b) even though it does not differ in a materlal respect from
the then-current Impact Assessment, may result in the
scope of the Hydro One Connection Work required to
be performed on Hydro One's distibufion system
and/or any work to be performed on Hydro One's
transmission system in order for the Generation Facifity
to Connect to Hydro One’s distribution system to
change substantially which could affect the In-service
Date andfor the Actual Cost of the Hydro One
Connection Work actually required to be performed by
Hydro One in order for the Generation Facility to
Connect to Hydro Ong's distribution system.

9. Upon completion of the Hydro One Connection
Work, Hydro One shall own, operate and maintain all
aquipment refarred to in Part 2.5 of Schedule “C". Where
applicable, the Host Distributor will own, operate and

Smalt, Medium and Large Generation Facllity DX Connections
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maintain all equipment installed or upgraded as part of the
Upstream Host Distributor Work,

Generator's Obligations ~ Connection

10. Except as specifically provided herein, the
Generator is responsible for obtaining any and all parmits,
certificales, reviews and approvals required under any
Applicable Laws for the construction, Connection and
operaion of the Generalors Faclliies including, the
approval(s} of the FEleckical Safely Authorily. The
Generator shall provide coples of such permits, certificates,
reviews and approvals to Hydro One upon Hydro One'’s
request.

11. The Generator shall ensure that the Generator's
Facilities:

(a) mest all applicable requirements of the ESA; -

{b) confarm to ali applicable indusiry standards including,
those of the Canadian Standards Association (“CSA”),
the Institute of Electrical and Electronic Engineers, the
American National Standards Instifute and the
Intemationat Electrotechnical Commission;

(c) are installed and constructed in accordance with the
Agreement (including the requirements set out in
Schedule "B" of the Agreement), Hydro One's Offer to
Connect, the requirements of the ESA, all applicable
reliability standards and Good Utility Practice;

{d) other than as specifically permitied in Part Il of the
Agreemeni, comply with the requirements described in
the TIR, including any additions, modifications or
changes to the TIR that are made before the In-service
Date; and

{e) meet the technical requiremenis specified in Appendix
F.2 of the Code.

12. - The Generator acknowledges and agrees that:

{a) it shall install its own meter in accordance with Hydro
One's metering requirements preferably at the Point of
Supply with adequate time to allow commissioning for
the metering prior to energization of the Generation
Facility and provide Hydro One with the technical
details of the metering installation;

(b} Hydro One has the right to witness the commissioning
and testing of the Connection of the Generation Facility
o Hydro One's distribution syster;

{c} the Generator shall retain the services of a professional
engineer(s} appropriately licensed in Ontario to design
and commission the electrical and protection facilities
that may impact Hydroe One's distribution system, Hydro
One's transmission system and where applicable, the
distribution system of a Host Distribuior; and

{d} the Generator’s submissions to Hydro One shall be

signed and stamped by a professional engineer
" appropriately licensed in the province of Ontario.
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13.  The Generator shall provide Hydro One with copies
of the “as built" documentation specified in Schedule “B",
acceptable to Hydro One, by ne later than 30 days after the
execution of the Connection Agreement and the Generator
shall ensure that Hydro One may retain this information for
Hydro One's ongoing planning, system design. and
operating review; and, it shall maintain and revise the
documeniation fo reflect changes to the Generator's
Facilities and provide copies to Hydro One on demand or
as specified in the Cennection Agreement.

Access

14.1 The Generator shall permit and, if the land on
which the Generation Facility is located is nof owned by
Generator, cause such landawner o permit, Hydro One's
employees and agents to enter the property on which the
Generation Facility is located at any reasonable time. Such
access shall be provided for the purposes of inspecting
and/or testing the Generation Facility as and when
permitted by the Agreement, the Code or Hydro One's
Conditions of Service or as required fo establish work
protection, ar to perform any of the Hydre One Gonnection
work.

14.2 Notwithstanding subsection 21(a} below, where
Hydro One causes damage to the Generator's property as
part of this access, Hydro One shall pay to the Generator
the Generator's reasonable costs of repairing such property
or, if such property cannot be repaired, replacing such
property.

14.3 Notwithstanding subsection 21(a} below, If the
Generator has been given access to Hydro One’s
Froperty(ies), and if the Generator causes damage to
Hydro One’s Property(ies) as part of that access, the
Generator shall pay Hydro One's reasonable costs of
repairing such property or, if such property cannot be
repaired, replacing such property.

Expansion - Alternative Bid Work Terms and
Conditions: :

13. Where the Generator has chosen to pursue an
alternative bld in respect of an Expansion and uses the
services of a qualified contractor for the Work Eligible for
Alternative Bid:

{a) the Generator shall:

(i) complete all of the Work Eligible for Alternative
Bid;

(i) select and hire the construction;

{iify assume full responsibility for the construction of
the Work Eligible for Alternative Bid;

{v) be responsible for administering the contract
including, the acquisiton of all required
permissions, permits and easements;

(v) ensure that the Work Eligible for Altermative Bid
is performed in accordance with Hydro One's
design and tfechnical standards and
specifications;

{b) Hydro One shall have inspected and have approved all
aspects of the constructed faciliies as part of a system

Small, Medium and Large Generation Facility DX Connections

commissioning activity prior to the Connection of the
Work Eligible for Atternafive Bid to Hydro Cne's existing
distribution system;

(c} the Generator shall be responsible for paying the Actual
Cost of the following work to be performed by Hydro
One:

{i) the design of the Work Eligible for Alternative Bid;

{li) the engineering or installation of facilities required
o complete the project;

{ii} administration of the contract between the
Generator and the contractor hired by the
Generator if asked to do so by the Generator and
Hydro One agrees, in writing, to do so; and

(iv) inspection or approval of the work performed by
the contractor hired by the Generator,

{d} tby no later than fifteen (15) days prior to the date that
the assels are to be transferred to Hydro One, the
Generator shall provide Hydro One with a breakdown of
the cost of the Work Eligible for Alternative Bid in a form
acceptable to Hydro One, together with coplies of all
documents related io the Work Eligible for Alternative
Bid including all invoices, purchase orders and fixed
price contracts related to the design and construction of
the Work Eligible for Allernative Bid and the
procurement of equipment.

(e} the Generator shall represent and warrent to Hydro
One on the date that the Work Eligible for Altemative
Bid is transferred to Hydro One that:

{i} the Work Eligible for Alternative Bid is free and
clear of all mortgages, liens, demands, charges,
pledges, adverse claims, rghts, title, retention
agreements, securify inferests, or other
encumbrances of any nature and kind whatsoever;

(i) the Work Eligible for Aliernative Bid is free and
clear of any work orders, non-compliance orders,
deficiency notices or other such notices relative to
the Work Eligible for Alternative Bid Assels or any
part thereof which have been issued by any
regulatory authority, police or fire department,
sanitation, environment, labour, health or other
governmental authorities or agencies;

(i) there are no matiers under discussion with any
regulatory authoriy, police or fire department,
sanitafion, environment, tabour, health or other
governmental authoriies or agencies relating to
work orders, non-compliance orders, deficiency
nofices or other such notices pertaining to all or
any part of the Work Eligible for Alfernative Bid;

(iv) the Generator is the sole owner of the Work
Efigible for Alternative Bid;

{v) that the Work Eligible for Altemative Bid has been
performed in accordance with Hydro One's design
and technical standards and specifications; and

{vi} all deficiencies identified by Hydro One have been
remedied;

(f) the Generator agrees that the representations and
warranties in (e) above shall survive the transfer, and
the execution and delivery of any easements or cther

land rights, bills of sale, assignmenis or other
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signed by the party to be bound by the waiver, The walver
by a party of any Event of Defauli, breach or non-
compliance under the Agreement shall not operate as a
waliver of that party’s rights under the Agreement in respect
of any continuing or subsequent Event of Default, breach or
non-compliance, whether of the same or any other nature,

Amendment

27.  Any amendment to the Agreement shall be made in
writing and duly executed by both parties.

Exchande and Confidentiality of Information

28.  Section 20 of the form of Connection Agreement for
@ Small Embedded Generation Facllity or a Mid-Sized
Embedded Generation Facility set out in Appendix E of the
Code is hereby incorporated by reference inio, and forms
part of the Agreement mufatis mutandis,

Interpretation

29, Unless otherwise specified, references in the
Agreement fo Sections or Schedules are fo sections, articles
and Schedules of the Agreement. Any reference in the
Agreement to any statute, regulation, any OEB-approved
documents or any section thereof will, unless otherwise
expressly stated, be deemed to be a reference to such
statute, regulation, document or section as amended,
restated or re-enacted from time to time. The insertion of
headings is for convenience only, and shall not affect the
interprefation of the Agreement. Unless the context
requires otherwise, words importing the singular include
the plural and vice versa, The words ‘including” or
“‘includes” means including {or includes) without limitation.

Invoices and Interest

30. Invoiced amounts are due 30 days after invoice
issuance. All overdue amounts inciuding amounts that are
not invoiced but required under the terms of the Agreement
to be paid in a specified time period, shall bear interest at
1.5% per month compounded monthly (18.56 percent per
yearj for the time they remain unpaid.

Assignment. Successors and Assigns, Lenders

31.(a) Except as set out in Section 31 below, the Generator -

shall not assign its rights or obligations under the
Agreement in whole or in part without the prior written
consent of Hydro One, which consent shall not be
unreasonably withheld or unduly delayed. Hydro Ore
may withhold its consent to any proposed assignment
until the proposed assignee assumes, in writing, all of
the Generator's obligations contained in the Agreement.

{b) Hydro One shall have the right to assign the Agreement
in whole upen written notification to the Generator.

{c¢) The Agreement shall be binding upon and enure o the
benefit of the paries and their respective successors
and permitted assigns.

31(a). The Generator may, without the written consent of
Hydro One, assign by way of security only all or any

Small, Medium and Large Generafion Facilily DX Connections -
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part of its rights or obligations under the Agreement to a
Lender(s). The Generator shall promptly notify Hydro
One, in writing, upon making such assignment.

(b) The Generator may disclose confidential information of
Hydro One to a Lender or prospective Lender provided
that the Generator has taken all precautions as may be
reasonable and necessary to prevent unauthorized use
or disclosure of Hydro One’s confidential information by
a L.ender or prospective Lender,

(c} Where a nofice of default has been served on the
Generator under Part V of the Agreement, an agent or
trustee for and on behalf of the Laender(s) {"Security
Trustee”) or a receiver appointed by the Security
Trustee ("Receiver”) shall upon notice to Hydro Cne be
entifled (but not obligated) fo exercise all of the righis
and obligations of the Generator under the Agreement
and shall be entitled to remedy the default specified in
the nofice of default within the cure period referred to in
Part V. Hydro One shall accept performance of the
Generator's obligations under the Agreemeni by the
Securily Trustee or Receiver in lieu of the Generator's
performance of such obligations.

(d) the Lender will have no obligation or liability under the

Agreement by reason of the assignment untii such fime
as the Lender, the Security Trustee or the Receiver
exercises any of the rights or obligations of the
Generator under the Agreement.

(e} notwithstanding subsection (d) above, Hydro One
agrees that the Lender will have no obligation or liability
under the Agreement by reason of the assignment if the
Lender exercises the obligation of the Generator under
the Agreement to cure a default for failing to pay an
amount(s) due and owing under the Agreement within
the cure period provided for in the Agreement after
written notice of such default is delivered to the
Generator.,

(f) The Generator shall be deemed to hold the provisions
of this Section 31 that are for the benefit of Lender{s} in
trust for such Lender(s) as third party beneficiary(ies)
under the Agreement.

Survival:

32. The obligation to pay any amount due hereunder,
including, but not lmited to, any amounts due under
Sections 16, 17, 18, 19 or 20 shall survive the terminaiion
of the Agreement.
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Xeneca Limited Partnership (the “Generator”) has requested and Hydra One Networks Inc. (“Hydro
One”) is agreeable to performing the work required to connect the Generation Facility to Hydro One’s
distribution system at the Point of Common Coupling on the terms and conditions set forth in this
Connection Cost Agreement which includes Schedules “A” (Scope of Work), “B" (Generator
Connection Work), “C" (Estimated Allocated Cost of Connection and Miscellaneous), ‘D" {Offer to
Connect); and “E” (Allocated Cost of Connection Statement) and the Standard Terms and Conditions
V2011-1 (ihe “Standard Terms and Conditions”) attached hereto (collectively, the “Agreement”).

3 Representations and Warranties

The Generator represents and warrants to Hydro One as follows, and acknowledges that Hydro One is
relying on such representations and warranties without independent inquiry in entering into this
Agreement; _

(a) the Generation Facility is fully and accurately described in the Application;

(b) all information in the Application is frue and correct;

(c) if the Generator is a corporation or other form of business entity, the Generator is duly incorporated,
formed or registered {as applicable} under the laws of its jurisdiction of incorporation, formation or

registration (as applicable);
(d) the Generator has all necessary power, authority and capacity to enter into this Agreement and to

periorm its obligations under this Agreement;
(e) this Agreement constitutes a legal and binding obligation on the Generator, enforceable against the

Generator in accordance with its terms;
(f) any individual signing this Agreement on behalf of the Generator has been duly authorized by the
Generator to sign this Agreement and has the full power and authority to bind the Generator; and
(c) itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST registration number is

823432893RT0001.

Hydro One represents and warrants to the Generator as follows, and acknowledges that the Generator is
relying on such representations and warranties without independent inquiry in entering into this
Agreement:

(a) Hydro One is duly incorporated under the laws of Ontario;
{b) Hydro One has all necessary power, authority and capacity to enter into this Agreement and to

perform its obligations under this Agreement;
(c) this Agreement constitutes a legal and binding obligation on Hydro One, enforceable against Hydro

One in accordance with its terms; and
(d) any individual signing this Agreement on behalf of Hydro One has been duly authorized by Hydro One

to sign this Agreement and has the full power and authority to bind Hydro One; and
(e) itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST number is 87086-5821

RT0001.

“Il.  Exceptas expressly set out in this Agreement, this Agreement shall be in full force and effect and
binding on the parties upon the date that this Agreement was executed by Hydro One and shall expire on
the date that is after the latest of:

{a) Hydro One performing alf of the Hydro One Connection Work;
(b) the Generator paying all amounts reqmred to be paid by the Generator under the terms of this

Agreement; and
(c) where appilicable, Hydro One refunding the Deposits in accordance with the terms of this Agreement

(the “Term”).
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For greater certainly, Hydro One shall not be obligated to execute this Agreement until such time as the
Generator has paid all amounts required to be paid by the Generator upon the execution of this
Agreement by the Generator, including, the Connection Cost Deposit.

Termination of this Agreement for any reason shall not affect the liabilities of either party that were
incurred or arose under this Agreement prior to the time of termination. Termination of this Agreement for
any reason shall be without prejudice to the right of the terminating Party to pursue all lega! and eguitable
remedies that may be available to it including, but not limited to, injunctive relief.

M. Permitted Deviations and Exceptions to Mandatory TIR Requirements

The foliowing are the only deviations from and exceptions to Hydro One's “Distributed Generation
Technical Interconnection Requirements: Interconnections at Voltages 50kV and Below” (the “TiR") that
Hydro One has accepted in respect of the Connection of this Generation Facility and a description of the
alternatives that Hydro One has accepted and the work that the Generator has agreed to perform in
consideration of Hydro One accepting such deviations and exceptions:

None.

V. Any notice, demand, consent, request or other communication required or permitted to be given or
made under or in relation to the Agreement shall be given or made: by courier or other personal form of
delivery; by registered mail; by facsimile; or by electronic mail. - Notices to the Generator shall be
addressed o Mike Vance, 5160 Yonge Street, Suite 520, Toronto, Ontario, M2N 619, telephone
number: 416-590-9362, fax number: 416-590-9855, e-mail address: mvance{@xeneca.com.
Notices to Hydro One shall be addressed to the Business Customer Centre (BCC), Attn: Generation
Connection Application, 185 Clegg Road, Markham, Ontario, L6G 1B7, e-mail address:
dxgenerationconnections@hydroone.com, telephone number: 1-877-447-4412 (select option 2).

A notice, demand, consent, request or other communication shall be deemed to have been made as
follows:

(a) where given or made by courier or other form of personal delivery, on the date of receipt;

{b) where given or made by registered mail, on the sixth day following the date of mailing;

(c) where given or made by facsimile, on the day and at the time of transmission as indicated on the
sender’s facsimile transmission report; and

(d) where given or made by elecfronic mail, on the day and at the time when the notice, demand,
consent, request or other communication is recorded by the sender’s electronic communications
system as having been received at the electronic mail destination.

V. The Generator acknowledges and agrees that the Generator has read and understands Section
6.2.4.1 of the Code. Furthermore unless the Generation Facility is a Capacity Allocation Exempt Small
Embedded Generation Facility or the Generator is not an Embedded Retail Generator, the Generator
acknowledges and agrees that upon the occurrence of any of the events described in Subsection
6.2.4.1e /i, iii., iv. and v. of the Code or the fermination or canceliation of the Project:

(a) Hydro One shall remove the Generator's capacity al'location;

(b) the Generator’s Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit paid
pursuant to the terms of this Agreement are hereby forfeited by the Generator and will be retained by
Hydro One in a deferral account for disposition by the OEB; and :

(c) this Agreement will be deemed to be terminated and any unspent Connection Cost Deposit will be
returned fo the Generator in accordance with Section 19 of the Standard Terms and Conditions.
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For the purposes of Subsection 6.2.4.1e.v of the Code, a default of this Agreement shall include a
Generator Default. Hydro One shall give the Generator written notice of a Generator Default and allow
the Generator 30 calendar days from the date of receipt of the notice to rectify the Generator Default, at
the Generator's sole expense.

V. Large Embedded Generation Facility

Where the Generation Facility is a Large Embedded Generation Facility, the following terms apply:

Once the IESO has completed the System Impact Assessment and Hydro One’s transmission business
unit has completed the Customer Impact Assessment in respect of the proposed connection of the
Generation Facility fo Hydro One'’s distribution system, Hydroe One will have Hydro One’s transmission
business unit perform an estimate study to delineate the scope of work of the Upgrade Work and provide
an estimate of the Upgrade Costs (the “TX Estimate Study”), at the Customer's expense. By no later
than 30 days after Hydro One’s business unit has delivered the results of the TX Estimate Study, Hydro
One shall deliver to the Customer new Schedules “A”, “B” and “C" (the “New Schedules™) to replace
Schedules “A”, “B” and “C” attached hereto. The New Schedules shall be made a part hereof as though
they had been originally.incorporated into the Agreement.

By no later than 20 days after the New Schedules have been delivered to the Customer (the “20-Day
Period"), the Customer shall increase the Connection Cost Deposit the Customer paid on the execution
of this Agreement (the “Original Connection Cost Deposit’) by the difference between the Original
Connection Cost Deposit and the Total Estimated Allocated Cost of Connection set out in Section 1.1 of
the new Schedute “C" plus applicable Taxes on such difference. Should the Customer fail to pay same
prior to the expiry of the 20-Day Period:
(i) this Agreement will be deemed to be terminated and the parties shall be under no legal
obligation or have any liability of any nature whatsoever with respect to the matters described
herein; -

(i) Hydro One will remove the Generator's capacity aliocation;

(i} the Generator's Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit
paid pursuant to the terms of this Agreement will be forfeited by the Generator and will be
retained by Hydro One in a deferral account for disposition by the OEB; and

(iv} the Original Connection Cost Deposit less the Actual Cost of the TX Estimate Study (plus
applicable Taxes) will be returned to the Generator .

For greater certainty, the Customer acknowledges and agrees that Hydro One will not perform any Hydro
One Connection Work until Hydro One has increased the Connection Cost Deposit by the difference -
between the Original Connection Cost Deposit and the Total Estimated Alflocated Cost of Connection set
out in Section 1.1 of the new Schedule “C” plus applicable Taxes.

Vil. Upstream Transmission Work and Upstream Transmission Rebates

Hydro One’s estimate of the Upstream Costs and/or Upstream Transmission Rebates payable by the
Generator as set out in Section 1.1. of Schedule “C” of this Agreement, if any, are based on transmission
planner estimates as opposed to a Class “C” estimate.

Hydro One's transmission business will perform a Class “C” estimate of the Upstream Transmission
Work. If the Class “C” estimate of the cost of the Upstream Transmission Work is.greater than the
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Planner's Estimate of the cost of the Upstream Transmission Work, Hydro One shall have the right to
require the Generator to increase the Connection Cost Deposit by an amount equal fo the difference (plus
applicable Taxes). In such an event, Hydra One shall provide the Generator with written notice of same
and the Generator shall have 14 days from the date of the notice to increase the Connection Cost

Deposit.

Where the Generator is required to pay an Upstream Transmission Rebate and Hydro One's
transmission business subsequently performs a Class “C” Estimate of the work previously or currently
being performed on Hydro One's transmission system which is the subject of the Upstream Transmission
Rebate, Hydro One shall have the right to require the Generator to increase the Connection Cost Deposit
by an amount equal to the difference (plus applicable Taxes) between the current estimaté of the
Upstream Transmission Rebate and the new estimate of the Upstream Transmission Rebate. In such an
event, Hydro One shall provide the Generator with written notice of same and the Generator shall have
14 days from the dafe of the notice to increase the Connection Cost Deposit.

[SIGNATURE PAGE FOLLOWS]
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Vill. This Agreement:

(a) except as expressly provided herein, constitutes the entire agreement between the parties
with respect to the subject-matter hereof and supersedes all prior oral or written representations and
agreements of any kind whatsoever with respect to the subject matter hereof;

(b} shall be governed by the laws of the Province of Ontario and the federal laws of Canada
applicable therein; and
(c) may be executed in counterparts, including facsimile counterparts, each of which shall be

deemed an original, but all of which shall together constitute one and the same agreement.

IN WITNESS WHEREOF, Hydro One and the Generator have executed this Agreement in duplicate, as
of Execution Date writien below. _

HYDRO ONE NETWORKS INC.

79
Name: Kelly Kingsley “
Title: Manager — Distribufed Genera%ET

Execution Date: CQ(Q [ ’
| have the authority to bind the Corp ration.

XENECA LIMITED PARTNERSHIP, BY ITS GENERAL
PARTNER XENECA GP INE

ame; Wmwg Avedin 4
Title: s Aetten \“
Date: agece 3, 2011
1/We have the authonty to bind the corporation.
The corporation has the authority to bind the Limited Partnership.
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Schedule “A”: Scope of Work

Part A: Hydro One C tion Wort

Hydre One will provide project management,
engineering, equipment and materials, construction,
commissioning and energization for all work reguired
to be performed in respect of Hydro One's distribution
system and transmission system in order to Connect
the Generation Facility at the PCC.

This specification roughly describes the line and
station works that Hydro One will provide to Connect
the Generation Facility to Hydro One’s distribution
system. This specification is based on the
“high-level” results from the Impact Assessment and
may change materially which may have a material
impact on the In-service Date and/or the Allocated Cost
of Connection. Exceptions io the specifications are
identified within each sub-project plan. All materials
. and equipmeni removed will be scrapped at site
unless specifically stated otherwise.

CONNECTION ASSETS:
Part 1a: 44 KV Line Connection

Hydro One wili:

+ Commissioning, customer verification process,
and COVER work including, but not limited to,
document reviews and acceptance, design
reviews and acceptance, and, review ard
acceptance of COVER,

e For Generation Facilites that lie along the
existing distribution system, distribution line work
is required to connect the proposed Generation
Facility's tap line to the 44 kV, M&2 feeder at the
PCC (i.e. line tap connection).

+ Provide metering services to connect the
Generator:

+ Set up a pending account in CSS for the
Generator.

+ Provide Hydro One’s retail metering standard
for revenus metering to Generator.

» Review and approve proposed revenue
metering design and SLD. :

*  Supply and install required revenue meter(s) -

at the Generator's cost.

e Check and verify operation of installed
revenue metering system based on Hydro
One requirements.
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* Integrate meter point info Hydro One's power
quality {PQ) monitoring system, including, but not
limited to, set up in PQ View and set up on web
interface.

Part 1b: Where Generator’s Facilities do not meet
the power distance test (CIA results} AND
Generator fo install dynamic compensation
eguipment

intentionally Deleted.

EXPANSION:

Nil,

RENEWABLE ENABLING IMPROVEMENTS:

Hydro One wili:

+ Check Hydro One distribution system protection
coordination and settings including High Voltage
(HV) side of the Generation Facility.

UPSTREAM TRANSMISSION WORK:

The following work is to be performed on'Hydro One's

fransmission system to address the impact on Hydro

One's transmission system of the Connection of the
Generation Facility:

- o Install transfer trip between feader breaker M62

and the Generation Facility. (Please check if
Freewave radio is an option for this site. If not,
use the standard NSD570 equipment.) This is the
work at Hydre One's end only, and it excludes
telecom circuit leasing and work at the
Generation Facilify's end.

¢ Distribuied Generator End Open (DGEO) signal
is required for the Auto-reclose Supervision of the
44 KV, M62 feeder breaker in Kirkland Lake TS.

¢ The feeder breaker must be capable of sending
Transfer Trip and receiving DGEQ s:gnals

s Use Low Set Block Signal (LSBS) from the
Generation Facility to the feeder breaker M62 fo
avoid nuisance tripping due fo the Generation
Facility's interface transformer magnetizing
in-rush current.

+ Ensure phase and ground fault protection is
directional to avoid nuisance tnpplng due to
adjacent feeder faults.

y



* Metering devices for M62 feeder need to be
compatible with reverse flow. Change if required

since raverse power flow will occur on this feeder..

¢ Check the metering devices at Kirkland Lake TS
and ensure they are compatible with reverse
flow. Change if required since reverse power
flow will occur at the station.

» Check the volfage regulating controller (ULTC
conftrollerj at Kirkland Lake TS and ensure it is
compatible with reverse flow.

Note: Normal TCX controller with voltage setting
only, and no line-drop compensation (LDC), is
compatible with reverse flow. If ULTC controller is
required to operate with LDC setting then
controller needs {0 be upgraded.

Full monitoring is required to monitor the
operation of the Generation Facility [Power
ouiput (MW/MX), voliage, and breaker position].

Any change in the scope of the Hydro One
Connection Work as described in this Agreement
whether they are initiated by the Generator or are
Non-Customer Initiated Scope Changes, may result
in a change tfo the Estimated Allocated Cost of
Connection and the schedule, including the In-service
Date.

All scope changes initiated by the Generator must be
made in writing to Hydro One. Hydro One will advise
the Generator of any cost and schedule impacts of
the scope changes initiated by the Generator. Hydra
One will advise the Generator of any material cost
and/or material schedule impacts of any Material
Non-Customer Initiated Scope Changes.

Hydro One will not implement any scope changes
initiated by the Generator until written approval has
been received from the Generator accepling the new
pricing and schedule impact.

Hydro One will implement all Non-Customer Initiated
Scope Change(s) until the estimate of the cost of the
Non-Customer Initiated Scope Change(s) made by
Hydre One reaches 10% of the total Estimated
Allocated Cost of Connection. At that point, no further
Non-Customer [nitiated Scope Change{s) may be
made by Hydro One without the written consent of the
Customer accepting new pricing and schedule
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impact. If the Customer does not accept the new
pricing and schedule impact, Hydro One will not be
responsible for any delay in the [n-service Date as a
consequence thereof,

Note:

Portions of the work described in Part A and Part B
above may not be performed by Hydre One or the
Host Distributor, as the case may be, until afier the
Generation Facility has been connected fo Hydro
One's distribution system, including, but not limited to
all or portions of the Upstream Transmission Work,
de-mobilization work, changes to Hydro One’s or the
LDC's documentation for their respective facilities,
Field Mark prints (FMP) eic.




Schedule “B™: Generator Connection Work
Part 1: General Project Requirements:
The Generator shall:

(a) enter info a Connection Agreement with Hydro
One at least 30 days prior o the first Connection to
Hydro One’s distribution system;

{b) ensure that project data is made available or
provided to Hydro One as required by Hydro One;

{c) ensure that the work performed by the Generator
and others required for successful installation, testing
and commissioning of protective and metering
equipment is completed as required to enable Hydro
One witnessing and testing to confirm satisfactory
performance of such systems;

(d) obtain a certificate of inspection or other
applicable approval to be issued or given by the
Electrical Safety Authority in relation to the
Generator's Facilifies;

(e) provide a dedicated dialup business
telephone circuit for the metering equipment in
accordance with Hydro One requirements;

{ provide telephone communication between
Hydro One’s operator and the Generator's Operator;

{g) make any changes to the Generator's Facilities
required for compliance with the Elecirical Safety
Code;

{h) complete its engineering design and provide
Hydro One with detalled electrical drawings at least
six (6} months prior to the In-service Date mutually
agreed by the parties or as reasonably required by
Hydro One; and

(i) Provide a COVER that is signed by a
Professional Engineer registered in Ontario.

() Provide Distributed Generator End Open signal
to support automatic re-closing

(k) Ensure that Generation Facilities are In
compliance with the CIA.
ltems {d), (e), and {f) of Part 1 above shall survive

the termination of this Agreement.

Part 2: Line tap and Grounding Related Issues

The Generator shall furnish and install a
disconnection switch at the PCC for the Generation
Facility that opens, with a visual break, all
ungrounded poles of the connection circuit. The
disconnection switch at the PCC shall be rated for the
voltage and fault current requirements of the Facility,
and shall meet ail applicable CSA standards, ESA
requirements, and all other Applicable Laws. The
switch enclosure, if applicable, shall be properly
grounded. The disconnection switch at the PCC shall
be accessible at all times, located for ease of access
to Hydro One's personnel, and shall he capable of
being locked in the open position.

Part 3: Teleprotection at the Generator's
Facilities

The Generator will:

¢ Provide LSBS to mitigate inadvertent trips.

s Accept Transfer Trip Signals from Hydro
One's M62 feeder breaker.

s Provided DGEQ Signa! to the Hydro One’s
M62 feeder breaker.

s Provide full monitoring of the Generation
Facility

Part 3 shall survive the termination of this Agreement.
Part 4: Telecommunications

Prior to the Connection of the Generator's Fagilities,
the Generator will:

. Provide communications cable entrance facility
and cable protection at the Generator's Facilities for

telephone circuit for metering and any fransfer trip or

breaker status if required.

¢ Be responsible for all monthly leasing costs, and,
if required in the future, be responsible for the yearly
leasing charge (per pair) for Hydro One’s neutralizing
transformer capacity. This requirement will be a term
in the Connection Agreement.

. Provide circuit routing.

Part 4 shall survive the termination of this Agreement,
Part 5;: Work Eligible for Alternative Bid

Not Applicable

Part 6: Revenue Metering

Prior o connection of the Generator's Faciiifies to
Hydro One's distribution system to take or dsliver any
power, the Generator will be responsible for all costs
for Hydro One to supply and install a four quadrant

interval metering facility in accordance with, but not
limited to, the requirements of Distribution System
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Code, Measurement Canada, Retail Seitlement Code
and Hydro One. The Generator may make other
arrangements for the metering facility installation that
are acceptable to Hydro One and must submit the
drawings and specifications for Hydro One’s review fo
determine if the metering location, design and any
applicable loss calculations are acceptable to Hydro
One. Hydro One will own and maintain the interval
metering facility and dedicated dial-up business
telephone circuit, if such circuit is required.

Prior to connection of the Generator's Facilities fo
Hydro One's distribution system to take or deliver any
power, the Generator will provide to Hydro One the
necessary information so that Hydro One may
arrange for registrafion of the meter point with IESQ,
If applicable, and arrange for totalization table and
seftlement systems updates.

Prior o connection of the Generator's Facilities to
Hydro One's distribution system to take or deliver any
power, if the Generator is a primary metered
generalor, the Generator shall procure new high
accuracy current transformers that meet ANS] 0.15s

{the “CTs"). The Generator shall also ensure that the
CTs have manufacturer warrantees for a period of at
least two (2) years with such warrantees being
transferable to Hydro One. The Generator shall be
deemed to have transferred the CTs to Hydro One for
$1.00 immediately prior to the Generator signing the
Connection Agreement.

Part 7: Where Generator’s Facilities do not meet
the power distance test (CIA results). AND
Generator to install dynamic compensation
equipment

intentionally Deleted.

Part 8: Documentation

Prior to Conneclion of the Generator's Facilities to
Hydro One’s distribution system, the Generator shall
have provided Hydro One with the Connection
interface documents specified below for review by
Hydro One in the implementation Conneclion phase.

Connection Cost Agreement - CPA V2011-1 Project Identification Number 12,730 l ' 10




Connection of a Generation Facility to Hydro One’s Distribution System

LIST OF REQUIRED DOCUMENTS

DG Proponent Deliverables: Documents and Timelines

Version: Rev 3

Doc. Remarks Timelines Due Date
{Project
Specific,
based on
1SD)
1. Initial 1.Single Line 1. The SLD must be acceptable | Required 6 months
Documents Diagram as per the TIR containing all before1SD In '
devices clearly identified with | DRAFT,
2.Protection the type and brief
Description specifications; including but 4 months before
Doc. & Power not limited to: ISD: FINAL
Factor Control | a) Clear mention / identification of | approved version.
the PCC
3. SCADA b} Circuit Breakers
Communication { ¢} Transformers
{ Telemetry d) Disconnecting Switch
Points e)PTs
) Fuses
4.Power Factor g) Protections
Contro] of h) Teleprotection
Generator i) How and where Transfer Trip

and DGEO are integrated in and
means of communication. -

i) Status devices

k) Device Nomeneclature
assigned

L) Others

2. The Protection Description
Doc. must also be acceptable
as per the TIR: including but
not limited to:
a} Introduction

i} System Description

b) Protection Description

i) Communication

if) Transfer Trip Protection and
means l.e. FreeWave Radio,
NSD570 / Bell 34T4

fiiy Feeder Protection

iv) Embedded Generator End
Open

v} Generation Rejection (G/R)

vi} Cireuit Switcher Failure

vit} Switching Station & Cables
Protection

viil) Pad Mount Transformer
Protection

ix) interlocks

x) Circuit switcher
Auto-Recloser :

xi} Ground Tault suppression af
PCC

Xii) Generators
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xiiiy Generator Protection
ix} Synchronizing of
Generator:
¢Description of
Synchronizing Scheme
{Synchronous & Inverter
Units} & Connection
Scheme for Induction
Units
c¢) General Operating
Philosophy

d) Tripping Matrix / Relay Logic
Diagrams

3. SCADA Communication link
[Telemetry Pts.:

The SLD Doc. must also
contain:

a) SCADA / Telemetry Poinfs, 1/O
List

b) Device and Maode of
communication / means of
access i.e. RTU for SCADA
points / Telemetry Path (either
Cellular f wireless or Bell 5474,
Fibre)

4. Power Factor Control of
Generator
i) Protection AC and DC EWD
ii} Protection Three Line
Diagrams
iii) Interface Protection Relay /
Fuse Co-
ordination Study, Curves &
Seftings
iv} Inferface Electrical
Equipment Technical
Information / Data Sheets [
Manufacturer’'s
Nameplate Information
v} Breaker Failure Protection AC
and BC EWD
vi} Detailed Power Factor
Control Plan

amrangements acceptable fo
Hydro One to supply and install
the metering facility.
Revenue Metering Single
Line
1) Meter Form, MV 80 .
2) Site Specific Loss
Adjustment

2. Interface Proposed Draft Settings 2 Months hefore
Protection Interface 1SD
Settings Protection Final Seftings 2 Weeks before ISD
Settings
3. Metering Metering Following must be provided by Required 3 months
the Generator if they make other | before ISD
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(SSLA)(Line and
Transformer, as per
Market Manual 3-3.5,
stamped by an Electrical
Engineer Registered in
Ontario,
Note: Revenue metering single
line diagram to use the format
and provide the information as
per IESO Market Manual 3;
Metering, Part 3.6 conceptual
Drawing Review. Show
ownership boundaries,
transformers, CTs, VTs, isolating
device / disconnect, breakers,
operafing designations, efc.

1. Any delay in submussuon of each doc. as above will cause delay In the negotiated ISD depending

4. GPR Study Ground Potential Hydro One may
Rise (GPR) Study require GPR study
results
5. SCADA SCADA Order Modem & provide ESN No. | 3 Months before
Comm. Communication ' ISD
link / Telemetry Activate Modem & 6 Weeks before ISD
-Points: Communication link testing
Verification of End to End Testing | 2 weeks before I1SD
{ SCADA points testing
6. COVER Doc. | Commissioning & | Formal Discussion / Meeting with | 3 months before
Verification Hydro One regarding IsD
Procedure, Plan & | Commissioning Plan, Procedures
Schedule and Schedule
Discussion /
Meeting
COVER Stage 1 ~ Required 2 months
DRAFT/PLAN before I1SD {(Back
COVER Feed or Generation)
COVER Stage 2 - 2 weeks before ISD
FINAL COVER
(Pre-Energizatio
n}
COVER Stage 3- Required within 5§
FINAL. COVER business days after
(Post-Energizatio ISD
n)
7. DCA Draft DCA: 3
months before ISD
{Either Back Feed or
Generation)
Final Signed:
1 month before ISD
8. Generator License Confirmation of
Generator License
required 2 weeks
. hefore ISD
9. ESA Certiflcation 2 Weeks hefore 1ISD
(Either Back Feed or
Generation)
Note

upon the doc., significance and prevailing situations and ci rcumstances
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Each additional review / resubmission of above documents will lead to additional costs to the
project / proponent

The requirement of documents and timelines as above are subject to change as per policies,
codes and practices time to time but due notice wili be given to the proponents

The above list includes drawings that would generally be required for Generation Facility
projects.

Additional drawings / information may be required for certain projects. In such cases, Hydro
One will duly inform the Generation Facility,

For small generation facility projects, some drawings / information ray not be required. For
example, those relating to tele-protection, breaker failure, etc.

Hydro One’s review of Generation Facility drawing / data / protection settings & witnessing of
commissioning tests efc. shall be limited only to those portiens of the Generation Facility that
interests Hydro One and which interfaces with its distribution system.

The Generator shall be responsible to coordinate the design, installation, testing, operation and
maintenance of its facilities in conformance with applicable codes, standards, Hydro One and
IESO connection requiremants, service performance requirements and afl refevant laws and
regulations. The Generator shall obtain, at its expense, any and all authorizations, permits and
licenses required for the construction and operation of its Generation Facilities.
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Schedule “C”: Estimated Allocated Cost of Connection and Miscellaneous
PART 1:
1.1 Total Estimated Aliocated Cost of Connection

The total estimated allocated cost of connection (excluding applicable Taxes) is summarized as follows:

Connection Assets: $51,000.00
Expansion: $0
Renewable Enabling Improvements: $14,000.00
Upstream Costs:’ $663,000.00
Upstream Transmission Rebates: $0

Total Estimated Allocated Cost of Connection $728,000.00

The total estimated allocated cost of connection (excluding applicable Taxes) is based on the Class “C”
Estimate. Notwithstanding the provision of such Class “C” Estimate to the Generator, the final allocation to the
Generator of the cost of connection will be based an the Actual Cost of the Hydro One Connection Work.

1.2 Contingencies:

The above-estimate does not include contingencies that may be necessary in order to Connect the Generation
Facility to Hydro One's distribution system. These contingencies include, but are not limited to:

i. Generator iniliated scope changes;

ii. Changes to the scope of any Required Connection Work:

iii. planned outage delays/cancellations; subsequent line/equipment commissioning; and
v. removal and treatment of contaminated soil during excavation.

1.3 Deposits due on execution of Agreement by Generator:

Connection Cost Deposit: $714,000.00
Expansion Deposit: 30
Capacity Allocation Deposit: $0 where the Generator has an executed OPA contract which

includes a requirement for security deposits or similar payments

PART 2: MISCELLANEOUS

21 Description of Generation Facility

Consists of 1 x 2100 KW Hydraulic Turbine and is located at Kirkland Lake District/Marter Township.
22 Point of Common Coupling/PCC/Point of Supply:

The Generation Facility will be connected to the 44 kV M62 Hydro One distribution feeder of Kirkland Lake
Transmission Station.

23 In-service Date

To be mutually agraed by no later than 45 days after the latest of the date that:

{a) Hydro One has accepted and executed the agreement which occurs after the Generator has delivered and

executed this Agreement to Hydro Ons; and
(b) the Generator paid Hydro One the Deposits specified above in Section 1.3 of this Schedule “C”,

Y Includes the cost of any Upstream Transmission Work and/or Upstream Host Distributor Work.
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In any event, the In-service Date shall not be later than:

(i}  five (5) years from the Application date specified in section 2.4 below for water power projects; or
(i)  three (3) years from the Application date specified in section 2.4 below for other types of projects.

2.4  Application Date

June 30, 2010

2.5 Hydro One’s Assets:

A Hydro One will own all equipment and facilities installed by Hydro One as part of the Hydro One
Connection Work in, under, on, over, along, upon, through and crossing Hydro One's Property(ies).

B.  Hydro One will own the following equipment installed by the Generator in, under, on, over, along, upon,

through and crossing Hydro One's Property(ies):
1) Nil

C. Hydro One will own the following equipment installed by Hydro One as part of the Hydro One Connection
Work in, under, on, over, along, upon, through and crossing the Generator’s Property:

1) Ni

D. Hydro One will own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing the Generator's Property{ies):

1)  High accuracy current transformers that meet ANSI0.15s.

E. Where applicable, Hydro One will own any Expansion including, any Work Eligible for Alternative Bid with
the exception of any Expansion made by a Host Hydro One as part of any required Host Hydro One Work.

2.6 Documentation Required:

Documentation describing the as-built electrical infformation shall include a resubmission of the information listed
in Part 6 of Schedule “B" marked “as built” and signed by a Professional Engineer registered in Ontario.

Schedule “D"; Offer to Connect

Nil.
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Schedule “E™: Allocated Cost of Connection Statement

Project Investment No.

Ready for service date

Project Title

Project Description

Labour (including Pesign, Engineering,
Construction and Commissioning

Material

Equipment

Overhead (including Administration
and Project Management)

Total Cost K$ 8

Note 1: Estimated costs during project execution issued to the Generator in accordance with
Schedules “A” and “C” for Hydro One Connection work associated with the Connection of the

Generation Facility.
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Connection Cost Agreement Standard Terms and Conditions

Definitions

1. Throughout the Agreement, unless there is
something in the subject matter or context inconsistent
therewith, the following words shall have the follawing
‘meanings:

“Act’ means the Onfario Energy Board Act, 1988, 8.0.
1998, ¢.15, Schedule “B”, as amended.

“Actual Cost” means Hydro One's charge for eguipment,
labour and materials at Hydro One's standard rates plus
Hydro One’s standard overheads and interest thereon.

“Commercial Operation™ has the meaning given to it in
Section 2.6 (a) of the form of Feed-In-Tariff Contract posted
on the Ontario Power Authority’s website on September 30,
2009.

“Commercial Operation Date” means the date on which
Commerctat Operation is first attained.

“Allocated Cost of Connection® means the cost related to
the Connection of the Generation Faciiity to Hydro One's

distribution system-that Hydro One has allocated to the

Generator in accordance with the Code and where
applicable, the Transmission System Code, including:

(@) where applicable, a Capital Contribution as
determined by performing an Economic Evaluation
using the Actual Cost of the Expansion and any costs
payable pursuant to Subsection 15(c);

(b) the cost of the work required in respect of the

_Connection Assets and any Renewable Enabling
- Improvement(s); '

{c} 100% of the Upstream Costs;

{d} where applicable, the Actual Cost of any Additional
Work;

() the amounts of any rebates made by Hydro One fo
any initial contributars in respect of an Expansion in
accordance with Section 3.2.27A of the Code which
exceeds the Generator's Renewable Energy
Expansion Cost Cap irrespective of whether such
amounts were originally included in the Estimated
Allocated Cost of Connection or in the Class “C"
Estimate; and

(9) the amounts of any Upstream Transmission Rebates.

“Additional Capacity Aflocation Deposit™ means an amount
representing $20,000.00 per MW of capacity of the
Generation Facility.

“Additional Work” means any work beyond the work
described in Schedule "A" as a result of any changes in
scope caused by or requested by the Generator and any
work that is increased beyond the work estimated in
Schedule °A” due to any delays or other actions caused by
or requested by the Generator.

- “Applicable Laws", means any and all applicable laws,
including environmental laws, statutes, codes, licensing
requirements, ftreaties, directives, rules, regulations,
protocols, policies, by-laws, orders, injunctions, rulings,
awards, judgments or decrees or any requirement or

decislon or agreement with or by any govemment or -

Small, Medium and Large Generation Facility DX Connections

@)

government department, commission, board, court
authority or agency.

“Application” means the Generator's application for
Connection of the Generation Fadility to Hydro One’s
distribution system.

“Application Date” means the date that the Generator
submitted its Application to Hydro One and is as specified
in Section 2.4 of Schedule “C".

“Bank” means a bank listed in Schedule | or Il of the Bank
Act {Canada).

“Business Day” means a day other than Saturday, Sunday,
statutory holiday in Ontario or any other day on which the
principal chartered banks located in the City of Toronto, are
not open for business during normal banking hours.

“Cancellation/Termination Costs™ means the Actual Cost of
the Hydro One Connection Work (plus applicable Taxes)
and any Upstream Host Distributor Work accrued on and
prior fo the daie that the Connection is cancelied or the
Agreement is terminated, including the preliminary design
costs and all costs associated with the winding up of the
Hydre One Connection Work and any Upstream Host
Distributor Work, including, storage costs, facility removal
expenses and any environmental remediation costs.

*Capacity Allocation Exempt Small Embedded Gensration
Facility” has the meaning given to it in the Code.

“Capacity Allocation Deposit® means an amount
representing $20,000.00 per MW of capacity of the
Generation Facllity.-

“Capital Confribution” is the amount that Hydro One may

~ charge the Generafor in respect of an Expansion to connect

the Generafion Facillity which shall not exceed the
Generator's share of the present value of the projected
capital costs {including, where applicable, any Transfer Price
paid by Hydro One for the Work Eligible for Altemative Bid)
and en-going maintenance costs of the Expansion facilities.

“Class C Estimate” means the rough estimate provided to the
Generator by Hydro One of the cost of the work described in
the highdevel resulis from the Impact Assessment to be
performed by. Hydro One in order fo Connect the Generation
Facility which generally has a degree of accuracy of plus or
minus fiity percent.

“Code” means the Distribution System Code issued by the

" "OEB on July 14, 2000 as amended or revised from time to

time.

*Connection™ and “Connect” have the meaning given to the.
term “Connection” in the Code,

“*Connection Agreement” has the meaning given to it in the
Code.

“Connection Assets” has the meaning given to it in th
Code.
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“Connection Cost Deposit’ means 100% of the tofal -

Estimafed Allocated Cost of Connection as specified in Part
1.of Schedule *C".

“Connection Maferials” means the materials ordered by
Hydro One for the purpose of the Connection.

“COVER" stands for Hydro One’s *“Confirmation of
Verification Evidence Report”.

“Customer [mpact Assessment” means a cusfomer impact
assessment performed by Hydro One’s transmission
business unit in accordance with the requirements of the
Transmission System Code.

‘Deposits;' ‘means collectively, the Capacity Allocation
Deposit, the Addificnal Capacity Allocation Deposit, the
Expansion Deposit and the Connection Cost Deposit.

“Distribute” has the meaning given to itin the Code.
“Economic Evaluation” means the analytical tool designed

and used by Hydre One using the methodology and inputs
described in Appendix “B” of the Code.

“Electricity Act, 1998” means the Electricity Act, 1998, S.0.

1998, ¢.15, Scheduls “A", as amended

‘Embedded Retail Generator™ has the meaning given to it
in the Code,

"Emergency” has the meaning given to it in the Code.

“Enabler Facility” has the meaning given to lt in the
Transmission System Code.

“Enhancement” has the meaning given to it in the Code.
“ESA” means the Elecirical Safety Authority.

“Estimated Allocated Cost of Connection” means Hydro
One's estimate of the cost related {0 the Connection of the
Generation Facility to Hydro One's distribution system that
Hydro One wilt have {o allocate to the Generator in
accordance with the Code and where applicable, the
Transmission System Code, including:

(a) where applicable, the .Capital Contribution as
determined by performing an Economic Evaluation
using a Class “‘C” estimate of the Actual Cost of the
Expansion and the costs payabie pursuant to
Subsaction 15{c) balow;

{b} the cost of the work required in respect of the
Connection Assels and any Renewable Enabling
Improvement(s);

(¢} 100% of the Upstream Costs;

{d) where applicable, the Actual Cost of any Additional
Work;

{e} the amounts of any rebates that will have to be made
by Hydro One to any iniflal confributors in respect of an
Expansion in accordance with Section 3.2.27A of the

Code which exceeds the Generators Renewable

Energy Expansion Cost Cap; and
{f) the amounts of any Upstream Transmission Rebates.

Small, Medium and Large Generation Facility DX Connections
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“Expansion” has the meaning given to it in the Code.

“Expansion Deposit’ means a deposit requested by Hydro
One to be paid by the Generator that covers hoth the
forecast risk (the rsk associated with whether any
projected revenue for the Expansion will matesialize as
forecasted) and the asset risk (the risk associated with
ensuring that the Waork Eligible for Altemative Bid when itis
performed by the Generator, is constructed, that it is
completed fo the proper design and technical standards
and specifications, and that the Work Eligible for Aliemative
Bid operates properly when energized) which shall not
exceed:

{a) 100% of the present value of any forecasted revenues
where the Generator has fo pay a Capital Contribution;
and

{b) 100% of the present value of the projected capltal costs
and on-going maintenance costs of the work that is not
efigible for alfemative bid and the Work Eligible for
Aliemafive Bid facilities where the Generaior does not
have to pay a Capital Confribution.

*Force Majeure Event’ means any cause, existing or future,
which is beyend the reasonable control of, and not a result
of the fauli or negligence of, the affecied parly and
includes, stikes, lockouts and any other labour
disturbances and manufacturer's delays for equipment or
materials required for any Required Connection Work.

“Generation Facility" means the generation facility
described in Schedule “C".

‘Generator Connection  Work™ means the work to -be
performed by the Generator, at its sole expense, which is
described in Schedule *B® attached to the Agreement as
well as the work described in Part |l of the Agreement, if
any.

“Generator Default” means any of the following:

(a) failure by the Generator to pay any amount due under
the Agreement within the time stipulated for payment;

(b) breach by the Generator of any term, condition or
covenant of the Agreement;

{c)} the making of an order or resolution for the winding up
of the Generator or of its operations or the otcurrence
of any other dissolution or liquidation proceeding
instituted by or against the Generator.

“Generator's Facilities® means the Generation Facility and
associated Connection devices, protection systems and
conirol systems owned or operated by the Generator.

“Generator’'s Properiy{ies)’” means any lands ownad by the
Generator in fee simple or where the Generator now or
hereafter has obtained easement rights.

“Good Utility Practice” has ihe.meaning given to it in the
Code.

“Host Disfributor” has the meaning given fo it in the Code.
“Upstream Host Distributor Work™ means any work required-

to be performed by a Host Distributor on its distribution
system in order for Hydro One to Connect the Generation
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Facility to Hydro One’s distribution system, including the

" work described in Part C of Schedule “A”, attached to the

Agreement.

*Hydro One Connection Work” means all of the work to be
performed by Hydro One that is required to Connect the
Generation Facility to Hydro One's distribution system,

including the work described in Part A of Schedule A",

attached to the Agreement.

“Hydro One's Property(ies)” means any lands owned by
Hydro One in fee simple or where Hydro One now or
hereafter has obtained easement rights.

“IESO” means the Independent Electricity System
Operator.

“Impact Assessment” means the impact assessment
performed by Hydro One for the Project in accordance with
Section 6.2.12 or Section 6,2.13 of the Code, as the case
may be, prior to the execution of the Agresment and
includes any revisions which may be made to that Impact
Assessment from time fo time thereafier.

“In-service Date” means the date that Hydro One accepls
the normal operation of the Generator's Facilities.

“Interest” means interest accrued monthly commencing on
the receipt of any cash Deposit at the Prime Business Rate
set by the Bank of Canada less 2 percent. '

‘Large Embedded Generation Faciiity” has the meaning
given fo itin the Code.

“Lender” means a bank or other entity whose principal
business is that of a financial institution and that is
financing or refinancing the Generation Facility.

“Letter of Credit Minimum Requirements” means a letter of
credit that meets all of the following minimum requirements:

(a) isina form that is satisfaciory, to Hydro One;

{b) issued by a Bank;

(c) aliows for presentment in Toronto, Ontaric or
presentment using a valid fax number where the Bank
does not have a branch in Toronto, Ontario;

{(d) have an expiry date that is acceptable to Hydro One;

(e) provide that any notice that the Bank does not wish to
extend the letter of credit for any additional period of
expiry must be provided, in writing, to Hydro One
Networks Inc., 185 Clegg Road, Markham ON L6G
187, Atin: Denise Hunt (R32E2), at least ' sixty {60)
days prior to any expiration date;

() permits partial drawings and multiple presentations:

(g) provides that drawings will be paid on written demand
without the issuing Bank enquiring whether Hydro One
has a right as between itself and the Generator to
make such demand, and without recognizing any claim
of the Generator;

(h) only requirement to be met in order to draw on the
letter of credit is that Hydro One present the letter of
credit and a cerfificate stating that the amount
demanded is payable to Hydro One by the Generator
pursuant to the terms of the Connection Cost
Agreement dated /nsert date, 20, as it may be

Small, Medium and Large Generation Facility DX Connections

amended by the Generator and Hydro One from time
to time;

{i} provides that banking charges and cormmissions
associated with the lefter of credit are payable by the
Generator;

(i) subject to the International Standby Practices "ISP 9g"
ICC Publication no, 590 (ISP 987,

(k) provide that notwithstanding ISP 98, in the event that
the original of the letter of credif is lost, stolen,
mutilated or destroyed, the Bank will agree to replace
same upon written notice from Hydro One setting out
the circumstances;

{l) provides that matters not expressly covered by ISP 98,
will be governed by the laws of the Province of Ontario
and the laws of Canada applcable therein:and

(m) any dispute or claim shall be submited to the
exclusive courts within the jurisdiction of the Province

of Ontario.

"Market Rules” means the rules made by the IESC under
Section 32 of the Electricity Act, 1998,

“Meter Service Provider” means a person that provides,
installs, commissions, registers, maintains, repairs,
replaces, inspects and tests metering instalfations.

“Material Revision Impact Assessment” means a revision {o
the Impact Assessment performed by Hydro One as a
result of the Generator making material revisions to the
design, planned equipment or plans for the Generation
Facility after the execution of the Agreement.

“Mid-Sized Embedded Generation Facility’ has the
meaning given to it in the Code.

"Non-Customer Initiated Scope Change(s)” means one or
more changes that are required to be made to the scope of
the Hydro One Connection Work as a result of any one or
more of the following:

(a)- any changes or revisions to the Impact
Assessment made after the execution of the
Agreement;

(b) any changes or revisions to the Customer Impact
Assessment;

{c) any changes or revisions fo the System Impact
Assessment;

(d) environmental assessment(s);

(e) the requirements set out in an approval received
under Section 92 of the Onfaric Energy Board Act:

() any requirements identified by the IESO in respect
of any work required to be performed on Hydro
One's transmission system in order for Hydro One
to Connect the Generation Fagility to Hydro One's
“distribufion system;

{g) any changes to any Required Enhancement(s);

({h) any change to any requirements identified by the
Host Distributor in respect of the Upstream Host
Distributor Work; and.

() changes made to the TIR.

“Ownership Demarcation Point” has the meaning given to it
inthe Code. :
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“Point of Common Coupling” or "PCC" or “Point of Supply”
means the point where the Generator's Facilities are fo
Conngct to Hydm One's distibution system and is as
specified in Schedule “C” of the Agreement.

“Premium Cosis™ means those costs incurred by Hydro
One in order to maintain or advance the In Setvice Date,
including, addifional amounts expended for materials or
services due to short time-frame for delivery; and the
difference between having Hydro One’s employees, agents
-and contractors perform work on overlime as opposed to
during nomnat business hours.

*Required Enhancement” means collectively, any
Enhancement, Renewable Enabling Improvement or any
Enabler Facility that needs to be completed and in setvice
in order for Hydro One to Connect the Generation Facility
to Hydro Ong’s distribution system irrespective of whether
the cost of any of this work is part of the Allocated Cost of
Connection.

“Required Connection Work” means collectively, the Hydro
One Connection Work, any Required Enhancement and
any Upstream Host Distributor Work.

“Renewable Enabling Improvement” has the meaning given
to it in the Code and is limited to those items listed in
Section 3.3.2 of the Code.

"Renewable Energy Expansion Cost Cap” has the meaning
given fo it in the Code.

- *Renewable Energy Generation Facility” has the meaning
given to it in the Act.

“Renewable Energy Source” has the meaning given to i in
the Act.

'émali Embedded Generation Facility” has the meaning
given to it in the Code.

“Surety Bond Requirements® means a surety bond that
meets all of the following minimum requirements:

(a) isin a form thatis satisfactory, to Hydro One;

{b) surety mustbe Canadian;

{c) sursfy must be financially acceptable to Hydro One
must have at, a minimum, a long-term credit rating of
‘A" from a bond-rating agency acceptable to Hydro
One;

{(d) has an expiry date that is acceptable to Hydro Qne;

(e} provides that fees, charges and commissions
assogiated with the surety bond, including drawings
therefrom, are payable by the Generator;

(f) permit partial drawings and multiple presentations;

{g) provide that drawings will be paid without the surety
enquiring whether Hydro One has a right as between
itself and the Generator to make such demand, and
without recognizing any claim of the said Generator;

(h} only requirement to be met in order to draw on the

- surely bond is that Hydro One present a cerificate
certifying that the amount demanded is payable to
Hydro One by the Generator pursuant to the terms of
the Connection Cost Agreement dated /nsert dale,

Small, Medium and Large Generation Facility DX Connections.
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20__, as it may be amended by the Generator and
Hydra One from time to time;
(i} will be govemed by the faws of the Province of Ontario
and the laws of Canada applicable therein; and
(i} any dispute or claim shall be submitfed to the
exclusive courts within the jurisdiction of the Province
of Ontario.

“System Impact Assessmen{’ or “SIA” means the system
impact assessment performed by the IESO in respect of
connections that the IESO's connection assessment and
approvals process requires a system impact assessment
which inciudes without limitation, the connection of a Large
Embedded Generation Facility.

“Taxes” means all properly, municipal, sales, use, value
added, goods and services, harmonized and any ather
non-recoverable taxes and other similar charges (other
than taxes imposed upon income, payroll or capital).

*TIR™ means Hydro One’s Distributed Generation Technical
Interconnection  Requirements:  [nterconnections  at
Voitages 50KV and Below”, as amended from fime to time,
which is available on Hydro One's website.

“Transfer Price” means the lower of the cost to the
Generator to construct the Work Eligible for Aliemative Bid
or the amount set gut in the Initial Offer to Connect
aftached to the Agreement as Schedule “D” for Hydro One

to perform the Work Eligible for Altemative Bid.

“Transmission System Code" means the code of standards
and requirements issued by the OEB on July 25, 2005, as it
may be amended, revised or replaced in whole or in part
from time to time.

“Upstream Costs” means the Actual Cost of any Upsiream
Transmission Woik allocated in accordance with the
requirements of the Transmission Sysfem Code and the
Actual Cost of any Upstream Host Disfributor Work
allocated in accordance with the requirements of the
Distribution System Code .

“Upstream Transmission Rebates” means refunds payable to
any initial contributors in respect of work previously or
currently being performed on Hydro One’s fransmission
sysiem at the expense of initial coniributor(s) where such
work benefits future customers that connect fo Hydro One’s
distribution system within five years of the in service date of
that work., which may include the Generator. The amount
of any Upstream Transmission Rebates payable are
determined by Hydro One considering such factors as the
relative name-plated capacities of the initial contributor{s)
and the future connecting customer(s).

*Upstream Transmission Work” means any work required

“to be performed on Hydre One's fransmission system in

order for Hydro One {o Connect the Generation Facility fo
Hydro One's distibution system, including the work
described in Part B of Schedule “A", aitached to the -

Agreement.

“Work Eligible for Alternative Bid” means the Expansion
work Identified in the Initial Offer to Connect attached fo the
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Agreement as Schedule *D" as work for which the
Generator may obfain an alternative bid.

Incorporation of Code and Application of Conditions of
Service

21  The Code, as it may be amended from fime to time,
is hereby incorporated in its entirety by reference into, and
forms part of, the Agreement. Unless the context otherwise
requires, all references to “the Agreement” include a
reference to the Code,

22  Hydro One hereby agrees to be bound by and at al
times to comply with the Code, and the Generator
acknowledges and agrees that Hydro One is bound at all
times to comply with the Code in addition to complying with
the provisions of the Agreement.

23 In addiion to the Agreement, the relationship
between Hydro One and the Generator will be govemed by
Hydre One’s Conditions of Service that are in effect at the
relevant ime. In the event of a conflict or an inconsistency
between a provision of the Agreement and a provision of
Hydro One’s Conditions of Service, the provision of the
Agreement shall govemn.

24 In the event of a conflict or an inconsistency
between a provision of the Code or the Agreement, the
provision of the Code shall govem. The fact that a
condition, fight, obligation or other term appears in the
Agreement but not in the Code shall not be interpreted as,
or deemed grounds for finding of a confict or
inconsistency.

Hydro One Connecfion Work

3. Hydro One shall perform the Hydro One Connection.
Work in @ manner consistent with Good Utifity Practice, in
accordance with the Conditions of Service and the Code, and
in compliance with all Applicable Laws.

4. Except as provided hersin Hydro One makes no
warranties, express or implied, and Hydro One disclaims

any warranty implied by law, including implied warranties of .

merchantability or filness for a particular purpose and
implied warranties of custom or usage with respect to the
Hydro One Connection Work, the Upstream Host
Distributor Work and any Required Connection Work.

5. The Hydro One Connection Work, any Required
Connection Work and Hydro One's righis and requirements
in the Agreement are solely for the pumpose of Hydro One
ensurng that:

(a) the safely, refiability and efficiency of the distiibution
system and the transmission system are not materially
adversely affected by the Connection of the
Generation Facility to the distribution system; and

{b) Hydro One's distribution system and transmission
system are adequately protected from potential
damage or increased operating costs resulting from
the Connection of the Generation Facility.

$mall, Medium and Large Generation Facility DX Connections

6. Hydro One shall use commercially reasonable
efforts to complefe the Hydro One Connection Work by the
In-service Date as established in accordance with Section
2.3 of Schedule “C” provided that:

(a) the Generator has completed the .Generator
Connection Work in accordance with the terms and
conditions of the Agreement;

{b) the Generafor is in compliance with its obligations
under the Agreement;

{c) any work required to be performed by third parties has

been performed in a timely manner and in a manner fo -

the satisfaction of Hydro One;

{(d) Hydro One has received or obfained prior to the dates
upon which Hydro One requires any or one or more of
the following under Applicable Laws in order to
perform all or any part of the Required Connection
Work:

(i) environmental approvals, pemmits or cerlificates;
(ii} land use pemnits from the Crown; and
{iif) building permits and sfte plan approvals;

(e} Hydro One does not have to use its employees,
agents and contractors performing any of the
Required Connection Work elsewhere on its
transmission system or distribution system due to an
Emergency or a Force Majeure Event;

{f) where appficable, the Host Distributor is able to
complete the Upstream Host Distributor Work by the
date agreed by Hydro One and the Host Distributor in
the agreement made befween Hydre One and the
Host Distributor with respect to such work;

{9) there are no delays resulting from Hydro One being
unable to obtain materials or equipment required from
suppliers in time to meet the project schedule for any
partion of the Hydro One Connection Work or any
Required Enhancement;

(h} Hydro One is able, using commercially reasonable
efforts, fo obtain all necessary land rights on
commercially reasonable terms prior to the dates
upon which Hydro Ong needs to commence
construction of alf or any portion of the Required
Connection Work; _

{) where applicable, Hydro- One has accepted the

metering installation, metering focation and

transformer loss calculation submitted by the
Generator's Meter Service Provider;

(i) Hydro One is able to obtain the materials required to
perform the Hydro One Connection Work with the
expenditure of Premium Costs where required;

{k) the scope of the Hydro One Connection Work, any
" Required Enhancement or any Upstream Host
Distributor Work does not change substantially for any
reason after the execution of the Agreemen
including, as a result of the requirements of or matte
- raised in any System Impact Assessment (includi
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any revisions), Customer Impact Assessmenf

~{including any revisions therato) the Impact
Assessment (including any revisions such as a
Material Revision Impact Assessment);

{I) the Generator has delivered to Hydro One, any
applicable written authorization{s) of the Electrical
Safety Authority required for Hydre One to make the
temporary and any subsequent Connections; and

. (m) there are no delays resulting from the non-completion
of any work that needs to be performed on Hydro
One's distribution system or iransmission system
{including, but not limited to, work being performed for
a third parly connecting a generation facility to Hydro
One's distribution system or transmission system) for
any reason whatsoever where such work needs (o be
completed in order for Hydro One to connect the
Generation Facility,

The Generator acknowledges and agrees that the In-
service Date may be materially affected by difficulties faced
by Hydro Ong in obtaining or the inability of Hydro One to
obtain all necessary land rights andfor environmental
approvals, permits or cerlificates and where applicable, any
approvals required for under Section 92 of the Act for any
pari of the Required Connection Work.

7..  Once the Generator informs Hydro One that it has
- received all necessary approvals, provides Hydre One with
a capy of the authorization to Connect from the ESA and
enters into a Connection Agreement, Hydro One shall act
promptly to Connect the Generation Fagility to Hydro One's
distribution system, Subject to delays in commissioning
and testing of the Generation Facllity which are beyond the
controf of Hydro One, Hydro One shalf Connect a Smalf
Embedded Generafion Facfiity within the timelines
prescribed in Subsection 6.2.21 of the Code.

8. The Generator acknowledges and agrees that
where there is a Malerial Revision to An Impact
Assessment and that Material Revision to An Impact
Assessment;

{(a) differs in a material respect from the then-curent
Impact Assessment, that Part V of the Agresment
applies; and

{b) even though it does not differ in a material respect from
the then-current Impact Assessment, may result in the
scope of the Hydro One Connection Work required to
be performed on Hydro One's distribution system
and/or any work fo be performed on Hydro One's
transmission system in order for the Generation Facility
to Connect to Hydro One’s distribution system to
change substantially which could affect the In-service
Date andfor the Actual Cost of the Hydro One
Connection Work actually required to be performed by
Hydro One in order for the Generation Facility to
Connect to Hydro One's distribution system.

9, Upon completion of the Hydro One Conneclion
Work, Hydra One shall own, operate and maintain all
equipment referred fo in Part 2.5 of Schedule “C". Where
applicable, the Host Distributor will own, operate and

Small, Medium and Large Generation Facility DX Connections
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maintzin all equipment instafled or upgraded as part of the
Upstream Host Disiributor Waork.

Generator's Qbligations — Connection

10. Except as specifically provided herein, the
Generator is responsible for obtaining any and all permits,
certificates, reviews and approvals required under any
Applicable Laws for the construction, Connection and
operation of the Generators Facilities including, the
approval(s) of the FEleclical Safely Authority. The
Generator shall provide copies of such permits, certificates,
reviews and approvals to Hydro One upon Hydro One'’s
request.

11. The Generator shall ensure that the Generator's
Facilities:

{(a) meet all applicable requirements of the ESA; -

{b} conform to all applicable industry standards including,
those of the Canadian Standards Association ("CSA™),
the Institute of Electrical and Electronic Engineers, the

. American National Standards Institute and the
international Electrotechnical Commission;

{c} are installed and constructed in accordance with the
Agreement (including the reguirements set out in
Schedule “B™ of the Agreement), Hydro One’s Offer to
Connect, the requirements of the ESA, all applicable
refiabllity standards and Good Utility Practice;

(d) other than as specifically permitted in Part Ill of the
Agreement, comply with the requirements described in
the TiR, including any additions, modifications or
changes to the TIR that are made before the In-service
Date; and

(e) meet the technical requirements specified in Appendix
F.2 of the Code.

12.  The Generator acknowledges and agrees that:

(a} it shall install its own meter in accordance with Hydro
One's metering requirements preferably at the Point of
Supply with adequate time to allow commissioning for
the mestering prior to energization of the Generation
Facility and provide Hydro One with the technical
details of the metering instaliation;

(b} Hydro One has the right to witness the commissioning
and testing of the Connection of the Generation Facility
to Hydro One’s distribution system;

{c) the Generafor shall retain the services of a professional
engineer(s) appropriately licensed in Ontaric to design
and commission the electrical and protection facilities
that may irpact Hydro One's distribution system, Hydro
One’s transmission system and where applicable, the
distribution system of a Host Distributor; and

{d) the Generator's submissions to Hydro One shall be

signed and stamped by a professional engincer
- appropriately licensed in the province of Ontario, 4
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13.  The Generator shall provide Hydro One with copies
of the “as bullt" documentation specified in Schedule “B",
acceptable to Hydro One, by no later than 30 days after the
execution of the Connection Agreement and the Generator
shall ensure that Hydro One may retain this information for
Hydro One's ongoing planning, system design, and
operating review; and, it shall maintain and revise the
documentation to reflect changes to the Generators
Facilities and provide copies to Hydre One on demand or
as specified in the Connection Agreement.

Access

14.1 The Generator shall permit and, if the land on
which the Generation Facliity is located is not owned by
Generator, cause such landowner to permit, Hydro One's
employees and agents to enter the property on which the
Generation Facility is located at any reasonable time. Such
access shall be provided for the purposes of inspecting
and/or lesfing the Generation Faciity as and when
permifted by the Agreement, the Code or Hydro One’s
Conditions of Service or as required fo establish work
protection, or to perform any of the Hydro One Connection
work.

142 Nofwithstanding subsection 21(a) below, where
Hydro One causes damage to the Generator's property as
part of this access, Hydro One shall pay to the Generator
the Generator's reasonable costs of repairing such properly
or, if such property cannot be repaired, replacing such

property.

14.3  Notwithstanding subsection 21(a) below, if the
Generator has been given access to Hydro One's
Property{ies), and if the Generator causes damage -fo
Hydro One’s Property(ies) as part of that access, the
Generator shall pay Hydro One's reasonable costs of
repairing such property or, if such propery cannot be
repaired, replacing such property.

Expansion - Alternative Bid Work Terms and
Conditions:

15. Where the Generator has chosen to pursue an
alternative bid in respect of an Expansion and uses the
services of a qualified contractor for the Work Eligible for
Altemnative Bid:

(a) the Generator shall:

(i) complete ali of the Work Eligible for Altemnative
Bid;

(ii) select and hire the construction;

(i) assume full responsibility for the construgtion of
the Work Eligible for Alternative Bid;

(iv) be responsible for administering the contract
including, the acquision of all required
permissions, permits and easements;

(V) ensure that the Work Eligible for Alternative Bid
is performed in accordance with Hydro One's
design and technical standards and
specifications;

{b) Hydro One shall have inspected and have appmvéd all
aspects of the constructed facilities as part of a system

Small, Medium and Large Generation Facility DX Connections
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commissioning activity prior o the Connection of the
Work Eligible for Altemative Bid to Hydro One’s existing
distribution system;

{c) the Generator shail be responsible for paying the Actual
Cost of the following work to be performed by Hydro
One:

(i) the design of the Work Eligible for Alternative Bid:

(if) the engineering or installation of facilities required
to complete the project;

{ii) administration of the contract between the
Generator and the confractor hired by the
Generator if asked to do so by the Generator and
Hydro One agrees, in writing, to do so; and

{(iv) inspection or approval of the work performed by
the contractor hired by the Generator;

{d) tby no later than fifteen (15) days prior to the date that
the assets are to be transfemred o Hydro Cne, the
Generator shall provide Hydro Cne with a breakdown of
the cost of the Work Eligible for Altemative Bid in a form
acceptable to Hydro One, together with copies of all
documents related to the Work Eligible for Altemative
Bid including alf invoices, purchase orders and fixed
price coniracts related to the design and construction of
the Work Eligible for Altemative Bid and the
procurement of equipment.

(e) the Generafor shalt represent and warrant to Hydro
QOne on the date that the Work Eligible for Altemative
Bid is fransferred to Hydro One that:

{iy the Work Efigible for Aliernative Bid is free and
clear of all morigages, liens, demands, charges,
piedges, adverse claims, rights, fitle, retention
agreements, securify inferesfs, or other
encumbrances of any nature and kind whatsoever;

(i) the Work Eligible for Alfemative Bid is free and
clear of any work orders, non-compliance orders,
deficiency natices or other such notices refative to
the Work Eligible for Altemative Bid Assets or any
part thereof which have been issued by any
regulatory authority, police or fire depariment,
sanitation, environment, labour, health or other
governmental authorities or agencies;

(iii) there are no matters under discussion with any
regulatery authorily, police or fire department,
sanitation, environment, tabour, health or other
governmental authorities or agencies relating to
work orders, non-compliance orders, deficiency
nolices or other such notices pertaining to all or
any part of the Work Eligible for Alternative Bid;

(iv) the Generator is the sole owner of the Work
Eligible for Alternative 8id;

(v} that the Work Eligible for Alternative Bid has been
performed in accordance with Hydro One's design
and technical standards and specifications; and

(vi} all deficlencios idenfified by Hydre One have heen
remedied;

() the Generator agrees that the representations and
warranties in (@) above shall suivive the transfer, and
the execution and delivery of any easements or other

_land rights, bills of sale, assignmenis or other

N
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instruments of fransfer of title to the Work Eligible for
Altemative Bid and the payment of the fransfer price;
and

(g) the Generator shall execute all documents necessary to
evidence the fransfer of the Work Efigible for Alternative
Bid to Hydro One, including bills of sale or similar
documents and legal, binding and registrable
easements from all legal and beneficial owners of lands
traversed by the Work Eligible for Alternative Bid and/or
fand use permits for Crown lands traversed by the Work
Eligible for Altemnative Bid, satisfactory to and in favour
of Hydro One; and

(k) the Generator understands and agrees that Hydro One
- Will not assume and shall not be liable or responsible
for any and all liabilities, debts or obligations and
demands, direct or indirect, absolute or contingent, of
the Generator, whether or not related to, attributable to
or in any way connected with the Work Eligible for
Altemative Bid. The Generator shail pay, satisfy,
assume, discharge, observe, perform, fulfil, release,
and indeminify and save harmless Hydro One and its
successors, its  directors, officers, employees,
representatives and agents from and against such
liabilities, debis and obligations and all costs,
expenses, debts, demands, proceedings, suits, actions,
losses or claims in connection therewith, This
obligation shall survive the termination of the
Agreement; and

{i) Hydro Cne shall pay the Generator the Transfer Price
on the transfer date. The Transfer Price shall be
considered a cost to Hydro One for the purposes of the
final_Economic Evaluation to be performed by Hydro
One.

Allocated Cost of <Connection, Deposits and
Cancellation/Termination Costs

16. The Generator shall pay Hydro One the Allocated
Cost of Connection. Upon the execufion of the Agreement
by the Generator, the Generator shall provide Hydro One
with:

(a) the Connection Cost Deposit;

(b) the Capacity Allocation Deposit if the Generator does
not have an executed OPA contract for the Generation
Facility; and

{c} the Expansion Deposit, where applicable,

in the amounts specified in Section 1.3 of Schedule “C”
which must be in the form of cash (by way of certified
cheque), letter of credit or surety bond. Letters of credit
must meet the Letter of Credit Minimum Requirements and
surety bonds must meet the Surely Bond Minimum
Requirements, Hydro One strongly encourages the
Generator to pay the Connection Cost Deposit in cash so
as to reduce interest during construction charges.

Where the Connection Cost Deposit is provided in cash,
Hydro One shall have the right to use the Connection Cost
Deposit as Hydro One incurs costs that are part of the
"Allocated Cost of Connection. Where the Connection Cost

" Deposit is provided in any form other than cash, Hydro One
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may invoice the Generator from fime to time for work
performed that is part of the Allocated Cost of Cannection
and should the Generator fail to pay any invoice, Hydro
One shall have the right to draw on the letter of credit or
surely deposit, as the case may be. If the Generator pays
the invoice(s) in full, Hydro One may fower the amount
secured by the letter of credit or surety deposit, as the case
may be, by an amount nof to exceed the amounts of the
invoices so paid so long as the letter of credit or surety
dpeosit permis Hydro One to do so, from time to time on
writien nofice to the Bank with no penaity, banking charges
and commissions being payable by Hydro One.

In the event that Hydro One determines from time to time,
acting reasonably, that the Connection Cost Deposit
specified in Section 1.3 of Schedule “C” is inadequate
based on Hydro One's forecast that the Allocated Cast of
Connection will exceed the Estimated Aliocated Cost of
Connection by 20% or more, Hydro One shall have the
right {o require the Generator to increase the Connection
Cost Deposit from time fo time in an amount equal o the
forecasted deficiency. |n such an event, Hydro One shall
provide the Generator with written notice of same and the
Generator shall have 14 days from the date of the nofice to
increase the Connection Cost Deposit. This will also assist
in reducing interest during construction charges.

If the Generation Facility is not connected to Hydro One's

distribution system fifteen (15) calendar months following

the execution of the Agreement and the Generator does

not have an executed OPA contract which includes a

requirement for security deposits or similar

payments, the Generator shall pay Hydro One an-
Additional Capacity Alfocation Deposit by no later than the

first day of the sixteenth (16™) calendar month following the

execution of the Agreement.

Should a lefter of credit or surety bond be set to expire

- before the Generator has been invoiced for and/or paid the

Allocated Cost of Connection, Hydro One shall have the
right to draw upon same not earier than 30 days prior to
the expiry of the letter of credit or surety bond and shall
treat the amount drawn as a cash deposit.

Hydro One will retun any Expansion Deposit in
accordance with the requirements of Section 3.2.23 of the
Code (and Section 3.226 of the Code where the
Expansion Deposit is in the form of cash) subject to Hydro
One's rights fo retain and use the Expansion Deposit in
accordance with Sections 3.2.22 and 3.2.24 of the Code.
Subject fo Part V of the Agreement, Hydro One will retum
the Capacity Allocation Deposit and any Additional
Capacity Allocation Deposit (with interest if any such
deposii(s) are in the form of cash) by no later than 30
calendar days fofiowing the In-service Date.

Hydro One shall use reasonable commercial efforts to
provide the Generator with a final invoice or credi
memorandurs within 180 days following the later of: (i) the
In-Service Date; and (b) the date that Hydro One fully
performs all of the Hydro One Connection Work, including,
but not limited fo those portions of the Hydro One.
Connection Work that may be completed foilowing the In- %
Service Date. The final invoice or credif memorandum shall
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indicate whether the Connection Cost Deposit exceeds or
is less than Allocated Cost of Connection (plus applicable
Taxes). Any difference shall be paid within 30 days after
the rendering of the said final invoice or credit
memorandum by Hydro One fo the Generator. If the
Connection Cost Deposit exceeds the Allocated Cost of
Connection, Hydro Cne shali pay Interest on the amount by
which the Connection Cost Deposit exceeded the Allocated
Cost of Connection where the Connection Cost Deposit
was provided in the form of cash).

- In addition to the final involce or credit memorandum,
Hydro One shall also provide the Generator with the
Allocated Cost of Conneclion Statement in the form
attached to the Agreement as Schedule “E”,

17. Future customers that benefit from any part of the
Upsiream Transmission Work who connect to Hydro One's
distribution system within five years of the in service date of
that part of the Upsiream Transmission Work will be
required to pay an Upstream Transmission Rebate. Any
Upstream Transmission Rebate collected by Hydro One in
respect of any part of the Upstream Transmisslon Work will
be paid to the Generator as a refund following the
connection of any such future customer(s). The Generator
acknowledges and agrees that should any such future
customer(s} challenge the requirement to pay an Upsfream
Transmission Rebate and should the OEB agree that such
future customer(s) should not have had to make such
payment, that the Generator will refund to Hydro One any
Upstream Transmission Rebafe(s} that the Generator
received from Hydro One. THIS OBLIGATION SHALL
SURVIVE THE TERMINATION OF THE AGREEMENT.

18. Hydro One shall refund to the Generator or the
Generator shall pay to Hydro Gne any amount, which the
OEB subsequently detemmines should not have been
allocated to the Generator or should have been allocated to
the Generator by Hydro One but were not, as the case may
be, or should have been allocated in a manner different
from that allocated by Hydro One in the Agreement.

19.  Hydro One will obtain the Generator's approval prior
o Hydro One authorizing the purchase of materials or the
performance of work that will attract Premium Costs if the
fotal of the Premium Costs exceed $10,0600.00. Premium
Costs are in addifion {o the costs payable by the Generator
pursuant to Section 16 hereof. The Generafor
acknowledges that its fallure fo approve an expenditure of
Premium Costs may result in further defays and Hydro One
will not be liable to the Generafor as a rosult thereof, The
‘Generator shall pay any prior-approved Premium Costs
within 30 days after the date of Hydro One's invoice.

20. If the Connection is cancelled, or the Agreement is
terminated for any reason whatsoever other than breach of
the Agreement by Hydro One, the Generator shall pay the
Cancellation/Termination Costs. Hydro One will apply the
Connection Cost Deposit and where applicable, the
Expansion Deposit, against the Cancellation/ Termination
Costs. In the event that the Connecfion Cost Deposit and
where applicable, the Expansion Deposit:

' {a)exceeds the Cancellation/Termination Costs, the
unspent Connection Cost Deposit and where
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applicable, the Expansion Deposit will be retumed to
the Generator by no later than 180 days after the date
that the Connection is cancelled or the Agreement is
terminated; and

(b)is less than Cancellation/Termination Costs, the
Generator shall pay Hydro One the difference within 30
days after the date of Hydro One's invoice.

21. In the event that the Generator sells, leases or
otherwise transfers or disposes of all or part of the
Generator's Facilities to a third party during the term of the
Agreement, the Generator shall cause the purchaser, lessee
or other third party to whom the Generator's Facilities are
transferred or disposed fo enter info an assumpfion
agreement with Hydro One fo assume alf of the Generafor's
rights and obligations in the Agreement; and notwithstanding

“such assumption agreement, the Generafor shall remain

cbligated fo pay the amounis thereafter payable pursuant fo
Sections 16, 17, 18, 19 and 20 hereof by the purchaser,

. lessee or other third parly in the case of a transfer or

disposition.
Liability and Force Maleure

22 {a) The [ability provisions of section 2.2 of the Code
apply to the Agreement and are hereby incorporated by
reference into, and forms part of, the Agreement
mufatis mutandis.

(b) The parties agree that the aggregate liability of Hydro
One under the Agreement and in particular under
Subsection 21(a} above, shall at no time exceed the
Allocated Cost of Connection.

(c) A parly shall have a duty to mitigate any losses relating
fo any claim for indemnification from the other party that
may be made in relation to that other party. Nothing in
this section shall require the mitigating party to mitigate
or alleviate the effects of any strike, lockoud, restrictive
work practice or other [abour dispufe.

(d) A party shall give prompt notice to the other party of any
claim with respect to which indemnification is being or
may be sought under the Agreement.

23. The fiability provisions set out in Section 21 above
shall not apply to damages fo Hydro One's distribution
system or increased operating costs resulting from the
Connection of the Generation Facility to Hydro One's
distribution system. The Generator shall reimburse Hydro
One for same in accordance with the invoices rendered by
Hydro One for same.

24,  The force majeure provisions of section 2.3 of the
Code apply to the Agreement and are hereby incorporated
by reference into, and form part of, the Agreement mutatis

mutandis.

25. Sections 22, 23 and 24 above shall survive the
fermination of the Agreement.

Walver

©.26. A waiver of any default, breach or non-compliance

under the Agreement is not effective unless in wiifing an
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signed by the parly to be bound by the waiver. The waiver
by a parly of any Event of Default, breach or non-
compliance under the Agreement shall not operate as a
waiver of that party’s rights under the Agreement in respect
of any continuing or subsequent Event of Defaulf, breach or
non-compliance, whether of the same or any ofher nature,

Amendment

27.  Any amendment to the Agreement shall be made in
writing and duly executed by both parties.

Exchange and Confidentiality of Information

28.  Section 20 of the form of Conniection Agreement for
a Small Embedded Generation Facility or a Mid-Sized
Embedded Generation Facility set out in Appendix E of the
Code is hereby Incorporated by reference info, and forms
part of the Agreement mudatis metandis.

Interpretation

29, Unless otherwise specified, references in the
Agreement fo Sections or Schedules are to sections, arlicles
and Schedules of the Agreement. Any reference In the
Agreement fo any statute, regulation, any QEB-approved
documents or any secfion thereof will, unless otherwise
expressly stated, be deemed to be a reference to such
statute, regulation, document or section as amended,
restated or re-enacted from time to time. The insertion of
headings is for convenience only, and shall not affect the
interpretation of the Agreement. Unless the confext
requires otherwise, words importing the singular include
the plural and vice versa. The words ‘“including® or
“‘includes™ means including (or includes) without limitation.

Invoices and Interest

30. Invoiced amounts are due 30 days after invoice
issuance. All overdue amounts including amounts that are
not invoiced but required under the terms of the Agreement
to be paid in a specified time period, shall bear interest at
1.5% per month compounded monthly (19.56 percent per
year) for the time they remain unpaid.

Assignment, Successors and Assigns, Lenders

31.(a) Except as set out in Section 31 below, the Generator -

shall not assign its rights or obligations under the
Agreement in whole or in part without the prior writien
consent of Hydro One, which consent shall not be
unreasonably withheld or unduly delayed. Hydro One
may withhold its consent to any proposed assignment
until the proposed assignee assumes, in writing, all of
the Generator's obligations contained in the Agreement.

{b} Hydro One shall have the right to assign the Agreement
in whole upon written notification to the Generator.

{c) The Agreement shall be binding upon and enure to the
benefit of the parfles and their respective successors

and permitted assigns.

31(a). The Generator may, without the written consent of
Hydro One, assign by way of security only all or any
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part of its rights or obligalions under the Agreement fo a

Lender(s). The Generator shall promptly notify Hydro

One, in writing, upon making such assignment.

(b} The Generator may disclose confidential information of
Hydro One fo a Lender or prospeciive Lender provided
that the Generator has taken all precautions as may be
reasonable and necessary to prevent unauthorized use
or disclosure of Hydro One's confidential information by

a Lender or prospective Lender.

(c) Where a notice of default has been served on the
Generator under Part V of the Agreement, an agent or
trustee for and on behalf of the Lender(s) ("Security
Trustee”) or a receiver appointed by the Security
Trustee (“Receiver”) shall upon notice to Hydro One be
entitted (but not obligated) to exercise all of the rights
and obligations of the Generator under the Agreement
and shall be entitied to remedy the default specified in
the notice of default within the cure period referred to in
Part V. Hydro One shall accept performance of the
Generator's obligations under the Agreement by the
Security Trustee or Receiver in lieu of the Generator's
performance of such obligalions.

{d) the Lender will have no obligation or liability under the
Agreement by reason of the assignment untll such fime
as the Lender, the Security Trustee or the Receiver
exercises any of the rights or obligations of the
Generator under the Agreement.

(e) notwithstanding subsection {d) above, Hydro One
agrees that the Lender will have no obligation or liability
under the Agreement by reason of the assignment if the
Lender exercises the obligation of the Generator under
the Agreement to cure a default for falling fo pay-an
amount{s) due and owing under the Agreement within
the cure period provided for in the Agreement after
written notice of such default is delivered fo the

Generator,

{f} The Generator shall be deemed to hold the provisions
of this Section 31 that are for the benefit of Lender(s) in
trust for such Lender(s) as third parly beneficiary{ies)
under the Agreament.

Survival:

32. The obligation to pay any amount due hersunder,
including, but not limited to, any amounts due under
Sections 16, 17, 18, 19 or 20 shall survive the termination

of the Agreement,
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Definitions

1. Throughout the Agreement, unless there is
something in the subject matter or context inconsistent
therewith, the following words shall have the following
‘meanings:

*Act” means the Onfario Energy Board Acl, 1998, 8.0.
1998, ¢.15, Schedule *B", as amended.

“Actual Cost” means Hydro One’s charge for equipment,
labour and materials at Hydro One's standard rates plus
Hydro One’s standard overheads and interest thereon.

“Commercial Operation™ has the meaning given to it in
Section 2.6 (a) of the form of Feed-In-Tariff Contract posted
on the Ontario Power Authority’s website on September 30,

2009.

“Commercial Operation Date” means the date on which
Commercial Operation is first attained,

“Allocated Cost of Conrnection™ means the cost related to
the Connection of the Generation Facility to Hydro One's
distribution system-that Hydro One has aliocated to the.
Generator in accondance with the Code and where
applicable, the Transmission System Code, including:

(a) where applicable, a Capital Confribution as
determined by performing an Economic Ewvaluation
using the Actual Cost of the Expansicn and any costs
payable pursuant {o Subsection 15(c);

(b) the cost of the work required in respect of the
Connection Assets and any Renewable Enabling

. Improvement(s); :

(c) 100% of the Upstream Costs;

(d) where applicable, the Actual Cost of any Additional
Work;

{f) the amounts of any rebates made by Hydro One fo
any initial contributors in respect of an Expansion in
accordance with Section 3.227A of the Code which
exceeds . the Generator's Renewable Energy
Expansion Cost Cap Wrespective of whether such
amounts -were originally included in the Estimated
Aligcated Cost of Connection or in the Class “C"
Estimate; and

{(9) the amounts of any Upstream Transmission Rebates,

“Additional Capacity Allocation Deposit” means an amount
representing $20,000.00 per MW of capacity of the
Generation Facility,

“Additional Work" means any work beyond the work
described in Schedule "A” as a result of any changes in
scope caused by or requested by the Generator and any
work that is Increased beyond the work estimated in
Schedule "A" due fo any delays or other actions caused by

or requested by the Generator.

- "Applicable Laws”, means any and all applicable faws,
including environmental laws, statutes, codes, ficensing
requirements, treaties, directives, rules, ragulations,
protocals, policies, by-laws, orders, injunctions, rulings,
awards, judgments or decrees or any requirament or

decision or agreement with or by any govemment or -
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govemment department, commission, board, court
authority or agency.

‘Application”™ means the Generator's application for
Connection of the Generation Facility to Hydro One's
distribution system.

_“Application Date” means the date that the Generator

submitted its Application to Hydro One and is as specified
in Section 2.4 of Schedule “C".

*Bank” means a bank listed in Schedule 1 or Il of the Bank
Act {Canada).

"Business Day” means a day other than Saturday, Sunday,
statutory holiday in Ontario or any other day on which the
principal chartered banks located in the City of Toronto, are
not open for business during normal banking hours.

“Cancellation/Termination Costs™ means the Actual Cost of
the Hydro One Connection Work (plus applicable Taxes)
and any Upstream Host Distributor Work accrued on and
prior fa the date that the Connection is cancelled or the
Agreement is terminated, including fhe preliminary design
costs and all costs associated with the winding up of the
Hydro One Connection Work and any Upstream Host
Distributor Work, including, storage costs, facility removal
expenses and any environmental remediation costs,

“Capacity Allocation Exempt Small Embedded Genaration
Facility” has the meaning given to it in the Code.

“Capacity Allocaion Deposi® means an  amount
representing $20,000.00 per MW of capacity of the
Generation Facility. .

“Capital Contribution” is the amount that Hydro One may

* charge the Generator in respect of an Expansion to connect

the Generafion Facllity which shall not exceed the
Generafor’s share of the present value of the projected
capital costs (including, where applicable, any Transfer Price
paid by Hydro One for the Work Eligible for Alftemative Bid)
and on-going maintenance costs of the Expansion facilities.

“Class C Estimate™ means the rough estimate provided to the
Generator by Hydro One of the cost of the work desceribed in
the highdevel resulfs. from the Impact Assessment to be
performed by. Hydro One in order fo Connect the Generation

Facility which generally has a degree of accuracy of plus or
minus fity percent. '
“Code” means the Distribution System Code issued by the
"OEB on July 14, 2000 as amended or revised from time to
time. .
“Connection” and “Connect” have the meaning given to the.
term “Connection” in the Code. ,

“Connection Agreement” has the meaning given to it in the
Code.

“Connection Assets” has the meaning given to i in the
Code.
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“Connection Cost Deposit” means 100% of the total -
Estimated Allocated Cost of Connection as specified in Part
I of Schedule "C".

“Connection Materials® means the materials ordered by
Hydro One for the purpose of the Connection.

“COVER" stands for Hydro One's *“Confirmation of
Verification Evidence Repoit”.

“Customer Impact Assessment” means a cusforner impact
assessment performed by Hydro One's {ransmission
business unit in accordance with the requirements of the
Transmission System Code.

*Deposits” ‘means collectively, the Capacity Allocation
Deposit, the Additional Capacily Allocation Deposit, the
Expanision Depos and the Connection Cost Deposii.

“Distribute” has the meaning given to itin the Code.

“Economic Evaluation” means the analytical tool designed
and used by Hydre One using the methodology and inputs
described in Appendix *B” of the Code.

“Eleciricity Act, 1998" means the Electricity Act, 1998, 5.0,
1998, ¢.15, Schedule “A", as amended

“Embedded Retall Generator® has the meaning given to it
in the Code.

“Emergency” has the meaning given to it in the Code.

“Enabler Facllity" has the meaning given fo it in the
Transmission System Code. :

*Enhancement” has the meaning given to it in the Code.
“ESA” means the Electrical Safety Authority.

*Estimated Affocated Cost of Connection™ means Hydro
One's estimate of the cost related to the Connection of the
Generation Facllity to Hydre One's distribution system that
Hydro One will have fo allocate to the Generator in
accordance with the Code and where applicable, the
Transmission Systern Code, including:

{a) where applicable, the Capital Contribution as -
determined by performing an Economic Evaluation
using a Class “C" estimate of the Actual Cost of the
Expansion and fhe cosls payable pursuant to
Subsection 15{c} below;

{b) the cost of the work required in respect of the
Connection Assets and any Renewable Enabling
Improvement(s);

{c) 100% of the Upstream Costs;

{d) where applicable, the Actual Cost of any Additional
Work;

{e} the amounts of any rebates that will have to be made
by Hydro One to any inifiat contributors in respect of an
Expansion in accordance with Section 3.2.27A of the
Code which exceeds the Generator's Renewable
Energy Expansion Cost Cap; and

(i} the amounts of any Upstream Transmission Rebates.
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“Expansion” has the meaning given to it in the Code.

*Expansion Deposit’ means a deposit requested by Hydro
One fo be paid by the Generator that covers both the
forecast risk (the risk associated with whether any
projected revenue for the Expansion will materialize as
forecasted) and the asset risk (the risk associated with
ensuring that the Wark Eligible for Aliemative Bid when it is
petformed by the Generator, is constructed, that it is
completed to the proper design and technical standards
and specifications, and that the Work Eligible for Akemative
Bid operates properly when energized) which shall not
exceed:

{a) 100% of the present value of any forecasted revenues
where the Generator has fo pay a Capital Contribution;
and

{b) 100% of the present vaiue of the projected capital costs
and on-going maintenance costs of the work that is not
eligible for affemafive bid and the Work Eligible for
Altemative Bid faciities where the Generafor does nof
have to pay a Capital Confribution.

“Force Majeure Evenf{” means any cause, existing or future,
which is beyond the reasonable contro! of, and not a result
of the fault or negligence of, the affected pariy and
includes, sftrikes, lockouts and any other fabour
disturbances and manufaciurer’s delays for equipment or
materials required for any Required Connection Work.

*Generation Facility" means the generation facility
described in Schedule “C".

*Generator Connection Worl™ means the work fo -be
performed by the Generator, at its sole expense, which is
described in Schedule *B" attached to the Agreement as
well as the work described in Part i of the Agreement, if

any.
“Generator Default” means any of the following:

(a) fallure by the Generator to pay any amount due under
the Agreement within the fime stipulated for payment;

{b) breach by the Generator of any term, condition or
covenant of the Agreement;

{c) the making of an order or resolution for the winding up
of the Generator or of ifs opetations or the occurrence
of any other dissolution or liquidation proceeding
institufed by or against the Generator.

*Generator's Facilities” means the Generation Facility and
associated Connection devices, protection systoms and
control systems owned or operated by the Generator.

*Generator's Properiy(ies)’ means any lands owned by the
Generator in fee simple or where the Generator now or
hereafter has obtained easement rights.

*Good Utility Practice® has the meaning given fo it in the
Code.

“Host Distributor” has the meaning given to it in the Code.

*Upstream Host Distributor Work™ means any work required-
to be performed by a Host Distributor on its distribution
system in order for Hydro One to Connect the Generation
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Facility to Hydro One’s distribution systém, including the
* waork described in Part C of Schedule A", atiached to the
Agreement.

“Hydro One Connection Work™ means all of the work to be
performed by Hydro One that is required to Connect the
Generation Facility o Hydro One's distribution system,
including the work described in Pari A of Schedule *A",
attached to the Agreement.

“Hydro One’s Properly(ies)” means any lands owned by
Hydro One in fee simple or where Hydro One now or
hereafter has obtained easement rights.

‘I[ESO” means the Independent Electicity System
Operator. .

“impact Assessment” means the impact assessment
performed by Hydro One for the Project in accordance with
Section 6.2.12 or Section 6.2.13 of the Code, as the case
may be, prior to the execution of the Agreement and
includes any revisions which may be made to that Impact
Assessment from time to time thereafter,

“in-service Date” means the dafe that Hydro One accepts
the normal operation of the Generator's Facilities.

"Interest” means interest accrued monthly commencing on
the receipt of any cash Depaosit at the Prime Business Rate
set by the Bank of Canada less 2 percent.

“Large Embedded Generation Facility” has the meaning
given to it in the Code.

“Lender” means a bank or ofher entity whose principal
business is that of a financial institution and that is
financing or refinancing the Generation Facility.

“Letier of Credit Minimum Requirements” means a lefter of
credit that mests all of the following minimum requirements:

{a) isinaifom that is satisfactory, to Hydro One;

(b) issued by a Bank;

(c) aliows for presentment in Toronto, Ontaric or
presentrment using a valid fax number where the Bank
does not have a branch in Toronto, Ontario;

{d) have an expiry date that is acceptable fo Hydro One;

(e) provide that any notice that the Bank does not wish to
extend the letter of credit for any addifional period of
expiry must be provided, in writing, to Hydro One
Networks Inc., 185 Ciegg Road, Markham ON L6G
187, Atin: Denise Hunt (R32E2), at least sixty (60)
days prior to any expiration date;

() permits partial drawings and multiple presentations;

(9) provides that drawings will be paid on written demand
without the issuing Bank enquiring whether Hydro One
has a right as between itself and the Generator fo
make such demand, and without recognizing any claim
of the Generator;

{h) only requirement fo be met in order to draw on the
letter of credit is that Hydro One present the lelter of
credit and a certificaie stating that the amount
demanded is payable to Hydro One by the Generator
pursuant to the terms of the Connection Cost
Agreement dated insert date, 20__, as it may be

Small, Medium and Large Generation Fadllity DX Connections
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amended by the Generator and Hydro One from fime
to fime;

() piovides that banking charges and commissions
associated with the letfer of credit are payable by the
Generator;

(i} subject to the Intemational Standby Practices "ISP 98"
ICC Publication no. 590 (“ISP 98");

(k) provide that notwithstanding ISP 98, in the event that
the original of the letter of credit is lost, sfolen,
mutitated or destroyed, the Bank will agree to replace
same upon written nofice from Hydro One setting out
the dreumstances;

(1) provides that matters not expressly covered by ISP 98,
will be govemned by the laws of the Province of Ontario
and the laws of Canada applicable therein;and

(m} any dispute or claim shalt be submitted to the
exclusive courts within the jurisdiction of the Province

of Ontario.

*Market Rules” means the nies made by the [ESO under
Section 32 of the Electricity Act, 1998.

"Meter Service Provider” means a person that provides,
installs, commissions, registers, maintains, repairs,
replaces, inspects and tests metering installations.

“Material Revision Impact Assessment” means a revision to
the Impact Assessment performed by Hydro One as a
result of the Generator making material revisions to the
design, planned equipment or plans for the Generation
Faciiity after the execution of the Agreement.

“‘Mid-Sized Embedded Generation Facility” has the
meaning given to itin the Code.

“Non-Customer Initiated Scope Change(s)" means one or
more changes that are required to be made to the scope of
the Hydro One Connection Work as a result of any one or

more of the following:

(a)- any changes or revisions fo the Impact
Assessment made after the execution of the
Agreement;

{b} any changes or revisions to the Customer Impact
Assessment;

(c) any changes or revisions to the System Impact
Assessment;

{d} environmental assessment(s);

{e) the requirements set out in an approval received
under Section 92 of the Ontario Energy Board Act;

(f) any requirements identified by the IESO in respect
of any work required to be performed on Hydro
One's fransmission system in order for Hydro One
to Connect the Generation Facility to Hydro One's
distribution system;

{g) any changes fo any Required Enhancement(s);

{h) any change to any requirements identified by the

* Host Distributor in respect of the Upstream Host

Distributor Work; and.

(i) changes made to the TIR.

“Ownership Demarcation Point” has the meaning given to it
inthe Code. :
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“Point of Common Coupling” or “PCC" or “Point of Supply”
means the point where the Generator's Faclliies are fo
Connect to Hydro One's distribution system and is as
specified in Schedule “C” of the Agreement.

“Premium Cosis® means those costs incurred by Hydro
One in order fo maintain or advance the In Service Date,
including, additional amounts expended for materials or
services dug to short time-frame for delivery; and the
difference between having Hydro One’s employees, agents
-and contraclors perform work on overime as opposed to
during nomnal business hours.

“Required Enhancement™ means collectively, any
Enhancement, Renewable Enabling Improvement or any
Enabler Facility that needs to be completed and in service
in order for Hydro One {o Connect the Generation Facility
to Hydro One's distribution system irrespective of whether
the cost of any of this woik is part of the Allocated Cost of

Connection.

“Required Connection Work™ means collectively, the Hydro
Cne Connection Work, any Required Enhancement and
any Upstream Host Distributor Work.

“Renewable Enabling Improvement” has the meaning given
to it in the Code and is limited to those items listed in
Section 3.3.2 of the Code.

“Renewable Energy Expansion Cost Cap™ has the meaning
given fo it in the Code. _

" “Renewable Energy Generation Facility” has the meaning
given to itin the Act.

"Renewable Energy Scurce” has the meaning given to it in
the Act.

‘Smll Embedded Generation Facility” has the meaning
given to it in the Code.

“Surety Bond Requirements” means a surety bond that
meets afl of the following minimum requirements:

{a) is in a form that is satisfaciory, to Hydro One;

{b) surety must be Canadian;

{c) surety must be financially acceptable to Hydro One
must have af, 2 minimum, a long-term credit rating of
g\" from a bond-rating agency acceptable fo Hydro

ne;

{d) has an expiry date that is acceptable to Hydro One;

(e) provides that. fees, charges and commissions
associated with the surety bond, including drawings
therefrom, are payable by the Generator;

(f} permit partial drawings and multiple presentations;

{g) provide that drawings will be paid withowt the surety
enquiting whether Hydro One has a right as between
itseif and the Generator to make such demand, and
without recognizing any claim of the said Generator;

(R} only requirement to be met in order to draw on the
surety bond is that Hydro One present a cerificate
certifying that the amount demanded is payable fo
Hydro One by the Generator pursuant to the terms of
the Connection Cost Agreement dated /nserf dafe,

. Small, Medium and Large Generation Facility DX Connections.
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20__, as it may be amended by the Generator and
Hydro One from time to time; .

() will be governed by the laws of the Province of Ontario
and the laws of Canada applicable therein; and

(i} any dispufe or claim shall be submitted to the
exclusive courts within the jursdiction of the Province

of Ontario.

*System Impact Assessment” or "SIA" means the system
impact assessment performed by the IESO in respect of
conneclions that the {ESO's connection assessment and
approvals process requires a system impact assessment
which includes without limitation, the connection of a Large
Embedded Generation Facility.

“Taxes” means all properly, municipal, sales, use, value
added, goods and services, harmonized and any ofher
non-recoverable taxes and other similar charges (other
than taxes imposed upon income, payroll or capital).

*TIR™ means Hydro One’s Disfributed Generation Technical
Interconnection  Requirements:  Interconnections  at
Voltages 50kV and Below”, as amended from fime to time,
which is available on Hydro One's website.

“Transfer Price®™ means the lower of the cost to the
Generator to construct the Work Eligible for Altemative Bid
or the amount set out in the Initial Offer to Connect
attached to the Agreement as Schedule “D” for Hydro One
1o perform the Work Etigible for Altemative Bid.

*Transmission System Code™ means the code of standards
and requirements issued by the OEB on July 25, 2005, as it
may be amended, revised or replaced in whole or in part
from time to time.

“Upstream Costs” means the Actual Cost of any Upstream
Transmission Wotk allocated in accordance with the
requirements of the Transmission System Code and the
Acfual Cost of any Upstream Host Distributor Waork
allocated in accordance with the requirements of the
Distribution System Code .

“Upstream Transmission Rebates” means refunds payable to
any initial contributors in respect of work previously or
currently being performed on Hydro One's transmission
system at the expense of initial contributor(s) where such
work benefits future customers that connect to Hydro One’s
distribution system within five years of the in service date of
that work., which may include the Generator. The amount
of any Upstream Transmission Rebales payable are
determined hy Hydro One considering such factors as the
relative name-plated capacities of the initial contributor(s)
and the future connecling customer(s).

*Upstream Transmission Work” means any work required
to be performed on Hydro One's fransmission system in
order for Hydro One fo Connect the Generation Faeility to
Hydro One's distribution system, including the work
described in Part B of Schedule “A", attached to the
Agreement.

*Work Eligible for Alfemative Bid” means the Expansion
work identified in the initial Offer to Connect altached to the
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Agreement as Schedule *D" as work for which the
Generator may obtain an alternative bid.

incorporation of Code and Application of Conditions of
Service

2.1 The Code, as it may be amended from time to time,
is hereby incorporated in its entirety by reference into, and
forms part of, the Agreement. Unless the context otherwise
requires, all reforences to ‘the Agreement” include a
reference fo the Code.

2.2  Hydro One hereby agrees to be bound by and at ali
times to comply with the Code, and the Generator
acknowledges and agrees that Hydro One is bound at all
times (o comply with the Code in addition to complying with
the provisions of the Agresment.

23 In additon to the Agreement, the rclationship
between Hydro One and the Generator will be govemed by
Hydro One's Conditions of Service that are in effect at the
relevant fime. In the event of a conflict or an inconsistency
between a provision of the Agreement and a provision of
Hydro One's Conditions of Service, the provision of the
Agreement shall govemn.

24 in the event of a conflict or an inconsistency
between a provision of the Code or the Agreement, the
provision of the Code shall govern. The fact that a
condition, right, obligation or other term appears in the
Agreement but not in the Code shall not be interpreted as,
or deemed grounds for finding of a conflict or

inconsistency.

Hydro One Connection Work

3 Hydro One shall perform the Hydro One Connection
Work in a manner consistent with Good Utility Pracfice, in
accordance with the Conditions of Service and the Code, and
in compliance with alf Applicable Laws.

4, Except as provided herein Hydro One makes no
wamanties, express or implied, and Hydro One disclaims
any waranty implied by law, including implied warranties of
merchantabifity or fitness for a parficular purpose and
implied wamanties of custom or usage with respect to the
Hydro One Connection Work, the Upstream Host
Distributor Work and any Required Connaction Work.

5. The Hydro One Connection Work, any Required
Connection Work and Hydro One's rights and requirements
in the Agreement are solely for the puipose of Hydro One
ensuring that: '

(a) the safely, reliability and efficiency of the distribution
system and the transmission system are not materizlly
adversely affected by the Connection of the
Generation Facility fo the distribution system; and

(b) Hydro One’s distribution system and transmission
system are adequalely protected from potential
damage or increased operating costs resuling from
the Connection of the Generation Facility.

Small, Medium and Large Generafion Facility DX Connections
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6. Hydro One shall use commercially reasonable
efforts to complete the Hydro One Connection Work by the
In-service Date as estabiished in accordance with Section

2.3 of Schedule “C" provided that:

(a) the Generator has compleled the Generator
Connection Work in accordance with the terms and

conditions of the Agreement;

{b) the Generator is in compliance with its obligations
under the Agreement;

{c) any work required to be performed by third parties has

been perfermed in a timely manner and in amannerto -

the satistaction of Hydro One;

{d)} Hydro One has received or obtained prior to the dates
upon which Hydro One requires any or one or more of
the following under Applicable Laws in order to
perform all or any part of the Required Connection
Work:

{i} environmental approvals, permits or cerfificates;
(i) land use permits from the Crown; and
(i} building permits and site plan approvals;

(e} Hydro One does not have to use its employees,
agents and contractors performing any of the
Required Connection Work elsewhere on its
transmission system or distribution system due to an
Emergency or a Force Majeure Event;

{f) where applicable, the Host Distributor is able to
complete the Upstream Host Distributor Wark by the
date agreed by Hydro One and the Host Distributor in
the agreement made beiween Hydro One and the
Host Distributor with respect to such work;

{g) there are no delays resulling from Hydro One being
unable fo obtain materials or equipment required from
suppliers in tme to meet the project schedule for any
portion of the Hydro One Connection Work or any
Required Enhancement;

(h) Hydro One is able, using commercially reasonable
efiorts, to obfain all necessary land rights on
commercially reasonable terms prior to the dates
upon which Hydro OCne needs to commence
construction of all or any portion ¢f the Required
Connection Work;

{iy where applicable, Hydro One has accepled the
metering  installation, melering location and
transformer loss calculation submitted by the
Generator's Meter Service Provider;

{j} Hydro One is able to obtain the materials required to
perform the Hydro One Connection Work with the
expendifure of Premium Costs where required;

(k). the scope of the Hydro One Connection Work, any
" Requived Enhancement or any Upstream Host
Distributor Work does not change substantially for any
reason after the execulion of the Agreemen
including, as a result of the requirements of or matie
- raised in any System Impact Assessment (includi
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. any revisions), Customer Impact Assessment

{including any revisions thereto) the- Impact
Assessment (including any revisions such as a
Material Revision Impact Assessment);

(i) the Generator has delivered to Hydro One, any
applicable written authorization{s) of the Electical
Safety Authority required for Hydro One o make the
temporary and any subsequent Connections; and

. {(m) there are no delays resuiting from the non-completion
of any work that needs to be performed on Hydro
One's distribution system or transmission system
{including, but not limited fo, work being performed for
a third parly connecting a generation facility to Hydro
One's distribution system or fransmission system) for
any reason whatsoever where such work needs fo be
completed in order for Hydro One fo connect the
Generation Facility.

The Generater acknowledges and agrees that the In-
service Date may be malerially affected by difficulties faced
by Hydro One in obtaining or the inabifity of Hydro One to
obtain all necessary land rights andlor environmental
approvals, permits or certificates and where applicable, any
approvals required for under Section 92 of the Acf for any
part of the Required Connection Work.

7..  Once the Generafor informs Hydro One that it has
received all necessary approvals, provides Hydre One with
a copy of the authorization to Connect from the ESA and
enters into a Connection Agreement, Hydro One shalf act
promipily to Connect the Generation Facility to Hydro One's
distribution system. Subject fo delays in commissioning
and testing of the Generation Facility which are beyond the
controf of Hydro One, Hydro One shall Connect a Small
Embedded Generafion Facility within the timelines
prescribed in Subsection 6.2.21 of the Code.

8. The Generator acknowledges and agrees that
where there is a Malerdal Revision to An Impact
Assessment and that Material Revision to An Impact
Assessment:

(a) differs in a material respect from the then-cument
Impact Assessment, that Part V of the Agreement
applies; and

{b) even though it does not differ in a matesial respect from
the then-current fmpact Assessment, may result in the
scope of the Hydro One Connection Work required to
be performed on Hydro One's distribufion system
and/or any woik to be performed on Hydro One's
transmission system in order for the Generation Faciflity
to Connect to Hydro One's distribution system to
change substanfially which could affect the In-service
Date and/or the Actual Cost of the Hydro One
Connection Work aclually required to be performed by
Hydro One in order for the Generalion Facility to
Connect to Hydro One's distribufion system.

9. Upon completion of the Hydro One Connectlion
Work, Hydro One shall own, operate and maintain ali
equipment referred to in Part 2.5 of Schedule “C”. Where
applicable, the Host Disltibutor will own, operate and
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..naintain all equipment installed or upgraded as part of the
Upstream Host Distributor Work.

Generator's Obligations —~ Connection

10. Except as specifically provided herein, the
Generator is responsible for obtaining any and all permits,
cerlificates, reviews and approvals required under any
Applicable Laws for the construciion, Connection and
operation of the Generators Faciliies including, the
approval(s) of the Electical Safety Authority. The
Generator shafl provide copies of such permits, ceriificates,
reviews and approvals to Hydro One upon Hydro One's
request.

11.  The Generator shall ensure that the Generafor's
Facilities:

(a) meet all applicable requirements of the ESA; -

(b} conform to all applicable industry standards including,
those of the Canadlan Standards Association ("CSA"},
the Institute of Electrical and Electronic Engineers, the

~ American National Sfandards Insfitute and the
Intemational Efectrotechnical Commission;

(c) are instalied and constructed in accordance with the
Agreement {including the requirements set out in
Schedule *B” of the Agreement), Hydro One’s Offer to
Connect, the requirements of the ESA, all applicable
reliability standards and Good Utility Practics;

{d) other than as specifically permitied in Part Il of the
Agreement, comply with the requirements described in
the TIR, including any additions, modifications or
changes to the TIR that are made before the In-service
Date; and

{e) meet the technical requirements specified in Appandix
F.2 of the Code.

12.  The Generator acknowledges and agrees that:

{a) it shall install its own meter in accordance with Hydro
One's metering requirements preferably at the Point of
Supply with adequate time fo allow commissioning for
the metering prior to energization of the Generation
Facility and provide Hydro One with the technical
details of the metering installation;

(b} Hydro One has the right ¢ witness the commissioning
and fesfing of the Connection of the Generation Facility
to Hydro One's distribution system;

(c} the Generator shall refain the services of a professional
engineer(s} appropriately licensed in Ontario to design
and commission the elechrical and protection facilities
that may impact Hydro One’s distribution system, Hydro
One’s transmission system and where applicable, the
distribution system of a Host Distributor; and

{d) the Gensrafor’s submissions fo Hydro One shalf be
signed and stamped by a professional engineer
- appropriately licensed in the province of Ontario, {
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13.  The Generator shall provide Hydro One with copies
of the “as built" documentation specified in Schedule *B”,
acceptable to Hydro One, by no later than 30 days after the
execution of the Connection Agreement and the Generator
shall ensure that Hydro One may retain this information for
Hydro One's ongoing planning, system design, and
operating review; and, # shall maintain and revise the
documentation to reflect changes to the Generator's
Facilities and provide copies to Hydro One on demand or
as specified in the Connection Agreement.

Access

14.1 The Generator shalf permit and, if the land on
which the Generation Facility is located is not owned by
Generator, cause such landowner to permit, Hydro One's
employees and agents o enter the property on which the
Generation Facility is located at any reasonable time. Such
access shall be provided for the purposes of inspecting
and/or tesling the Generation Facility as and when
permitted by the Agreement, the Code or Hydro One's
Conditions of Service or as required fo establish work
[protection, or to perform any of the Hydro One Cennection
work.

14.2  Notwithstanding subsection 21(a) below, where
Hydro One causes damage to the Generator's properly as
part of this access, Hydro One shall pay to the Generator
the Generator's reasonable costs of repairing such property
or, if such property cannot be repaired, replacing such

property.

14.3  Notwithstanding subsection 21(a) below, if the
Generator has been given access to Hydro One's
Property(ies), and if the Generator causes damage to
Hydro One’s Property(ies) as part of that access, the
Generator shall pay Hydro One's reasonable costs of
repairing such property or, if such properly cannot be
repaired, reptacing such property.

Expansion - Altemative Bid Work Terms and
Conditions:

15. Where the Generator has chosen to pursue an
alternative bid in respect of an Expansion and uses the
services of a qualified contractor for the Work Eligible for
Altemative Bid:

(a) the Generator shall:

(i) complete all of the Work Eligible for Alternative
Bid;

(i) selectand hire the construction:

{iil) assume full responsibility for the construction of
the Work Eligible for Aternative Bid;

(iv) be responsible for administering the contract
including, the acquisition of all required
permmissions, permits and easements;

(v} ensure that the Work Eligible for Altemative Bid
is performed in accordance with Hydro One's
design
specifications;

{b) Hydro One shall have inspected and have appmvéd all
aspects of the constructed facilities as pari of a system
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commissioning activity prior fo the Connection of the
Work Eligible for Alternative Bid to Hydro One's existing
distribution system;

{c) the Generator shall be responsible for paying the Actual
Cost of the following work to be performed by Hydro
One:

(i) the design of the Work Eligible for Altemative Bid;

(i} the engineering or installation of facilities required
to complete the project;

(i) administration of the contract between the
Generator and the confractor hired by the
Generator if asked to do so by the Generator and
Hydro One agrees, in writing, to do so; and

(iv) inspection or approval of the work performed by
the contractor hired by the Generator;

(d) tby no later than fifteen (15) days prior to the date that
the assefs are to be fransferred to Hydro One, the
Generator shall provide Hydro One with a breakdown of
the cost of the Work Eligible for Altemative Bid in a form
acceptable to Hydro One, together with copies of all
documents related to the Work Eligibie for Alternative
Bid including all invoices, purchase orders and fixed
price contracts related to the design and construction of
the Work Eligible for Aliemafive Bid and the
procurement of equipment.

{e) the Generator shall represent and warrant to Hydro
One on the date that the Work Eligible for Alternative
Bid is transferred to Hydro One that:

{i} the Work Eligible for Altemative Bid is free and
clear of all morigages, fliens, demands, charges,
pledges, adverse daims, rights, tifle, retention
agreements, security interests, or other
encumbrances of any nature and kind whatsoaver;

{if) the Work Eligible for Altemnative Bid is free and
clear of any work orders, non-compliance orders,
deficiency notices or other such notices refative to
the Work Eligible for Afternative Bid Assets or any
part thereof which have been issued by any
regulatory authority, police or fire depatiment,
sanitation, environment, fabour, health or other
governmentat authorities or agencies;

(i) there are no matters under discussion with any
regulatory authorily, police or fire department,
sanitation, environment, labour, health or other
govermnmental authorities or agencies telating to
work orders, non-compliance orders, deficiency
nofices or other such nofices pertaining to all or
any part of the Work Eligible for Alfernative Bid;

(iv) the Generator is the sole owner of the Work
Eligible for Alternative Bid;

{v) that the Work Eligible for Altemalive Bid has been
performed in accordance with Hydro One's design
and technical standards and specifications; and

{vi} all deficiencies identified by Hydro One have been
remedied;

(f) the Generator agrees that the representations and

warranties in (e) above shall survive the transfer, and
the execution and delivery of any easements or o&e& \

72

.land rights, bills of sale, assignments or other
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instruments of transfer of title to the Work Eligible for
Altemative Bid and the payment of the transfer price;
and

{g) the Generator shall execute =l documents necessary to
evidence the transfer of the Work Eligible for Atiemnative
Bid to Hydro One, including bills of sale or similar
documents and legal, binding and registrable
easements from all legal and beneficial owners of lands
traversed by the Work Eligible for Altemative Bid and/or
tand use permits for Crown lands traversed by the Work
Eligible for Alternative Bid, satistactory to and in favour
of Hydro One; and

(h) the Generator understands and agrees that Hydro One
- will not assume and shall not be liable or responsible
for any and afi liabilities, debfs or ohligations and
demands, direct or indirect, absolute or confingent, of
the Generator, whether or not related to, attributable to
or in any way connected with the Work Eligible for
Altemnative Bid. The Generator shall pay, satisfy,
assume, discharge, observe, perform, fulfil, release,
and indemnify and save hamless Hydre One and its
successors, its direclors, officers, employses,
representatives and agents from and against such
liabllites, debis and obligations and all costs,
expenses, debis, demands, proceedings, suits, actions,
losses or claims in connection therewith. This
obligation shall survive the termination of the

Agreement; and

{i) Hydro One shall pay the Generator the Transfer Price
on the fransfer date. The Transfer Price shall be
considered a cost to Hydro One for the purposes of the
final Economic Evaluation fo be performed by Hydro
One.

Allocated Cost of Connection, Deposits and
Cancefllation/Termination Costs

16. The Generator shall pay Hydro One the Allocated
Cost of Connection. Upon the execution of the Agreement
by the Generator, the Generator shall provide Hydro One

with:

{a) the Connection Cost Deposit;

{b} the Capacity Allocation Deposit if the Generator does
not have an executed OPA contract for the Generation
Facility; and

{c) the Expansion Deposit, where applicable,

in the amounts specified in Section 1.3 of Schedule ‘C”
which must be in the form of cash (by way of certified
cheque), letter of credit or surely bond. Letters of credit
must meet the Letter of Credit Minimum Requirements and
surety bonds must meet the Surety Bond Minimum
Requirements. Hydro One sfrongly encourages the
Generator o pay the Connection Cost Deposit in cash so
as to reduce interest during construction charges.

Where the Connection Cost Deposit is provided in cash,
Hydro One shall have the right to use the Connection Cost
Deposit as Hydro One incurs costs that are part of the
Allocated Cost of Connection. Where the Connection Cost
Deposit is provided in any form other than cash, Hydro One
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may invoice the Generator from time to time for work
performed that is part of the Allocated Cost of Connection
and should the Generator fail to pay any invoice, Hydro
One shall have the right to draw on the letter of credit or
surely deposit, as the case may be. If the Generator pays
the invoice(s) in full, Hydro One may lower the amount
secured by the lefter of credit or surety deposit, as the case
may be, by an amount net fo exceed the amounts of the
invoices so paid so long as the letter of credit or surety
dpeosit permis Hydro One to do so, from time to time on
written nofice to the Bank with no penaity, banking charges
and commissions being payable by Hydro One.

In the event that Hydro One determines from time to time,
acling reasonably, that the Connection Cost Deposit
specified in Section 1.3 of Schedule “C" is inadequate
based on Hydro One's forecast that the Allocated Cost of
Connection will exceed the Estimated Allocated Cost of
Conneclion by 20% or more, Hydro One shall have the
right o require the Generafor to increase the Connection
Cost Deposit from time to time in an amount equal fo the
forecasted deficiency. In such an event, Hydro One shall
provide the Generator with written notice of same and the
Generator shall have 14 days from the date of the natice fo
increase the Connection Cost Deposit. This will also assist
in reducing interest during construction charges.

If the Generation Facllity is not connecied to Hydro One's

distribution system fifteen {15) calendar months following

the execufion of the Agreement and the Generator does

not have an executed OPA contract which includes a

requirement for security deposits or similar

payments, the Generator shall pay Hydro One an-
Additional Capacity Allocation Deposit by no later than the

first day of the sixteenth (16™) calendar month following the

execufion of the Agreement.

Should a letter of credit or surety bond be set to expire

- before the Generator has been invoiced for and/or paid the

Allocated Cost of Connection, Hydro One shall have the
right to draw upon same not earlier than 30 days prior to
the expiry of the letter of credit or surety bond and shall
treat the amount drawn as a cash deposit.

Hydro One will retum any Expansion Deposit in
accordance with the requirements of Section 3.2.23 of the

Code (and Section 3226 of the Code where the

Expansion Deposit is in the form of cash) subject to Hydro
One's rights to retain and use the Expansion Deposit in
accordance with Sections 3.2.22 and 3.2.24 of the Code.
Subject to Part V of the Agreement, Hydro One will retum
the Capacity Allocation Deposit and any Additional
Capacity Allocation Deposit (with Interest if any such
deposit(s) are in the form of cash) by no later than 30
calendar days following the [n-service Date.

Hydro One shall use reasonable commercial efforts fo
provide the Generalor with a final invoice or credit
memorandum within 180 days following the later of: (i) the
In-Service Date; and (b) the date that Hydro One fully
performs all of the Hydro One Connection Work, including,
but not limited to those portions of the Hydro One.
Connection Work that may be completed following the In- %
Sarvice Date. The final invoice or credit memorandum shafl
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indicate whether the Connection Cost Deposit exceeds or
is less than Allocated Cost of Connection (plus applicable
Taxes). Any difference shall be paid within 30 days after
the rendering of the said final invoice or credit
memorandum by Hydro One to the Generator. i the
Connection Cost Deposit exceeds the Allocated Cost of
Connection, Hydro One shall pay Interest on the amount by
which the Connection Cost Deposit exceeded the Allocated
Cost of Connection where the Connection Cost Deposit
was provided in the form of cash).

. In addition to the final invoice or credit memorandum,
Hydro One shall also provide the Generator with the
Allocated Cost of Conneclion Statement in the form
attached to the Agreement as Schedule “E”.

17. Future customers that benefit from any part of the
Upstream Transmission Work who connect to Hydro One's
distribution system within five years of the in service date of
that part of the Upstream Transmission Work will be
required to pay an Upstream Transmission Rebate. Any
Upstream Transmissien Rebate collected by Hydro One in
respect of any part of the Upstream Transmission Work will
be paid to the Generator as a refund following the
connection of any such fufure customer(s). The Generator
acknowledges and agrees that should any such future
customer(s} challenge the requirement to pay an Upstream
‘iransmission Rebate and should the OEB agree that such
future customer(s} should not have had to make such
payment, that the Generator will refund to Hydro One any
Upstream Transmission Rebafe(s) that the Generator
received from Hydro One. THIS OBLIGATION SHALL
SURVIVE THE TERMINATION OF THE AGREEMENT.

18. Hydro One shall refund to the Generator or the
Generator shall pay fo Hydro One any amount, which the
OEB subsequently determines should not have been
allocated to the Generator or should have been altocated to
the Generator by Hydro One but were not, as the case may
be, or should have heen allocated in a2 manner different
from that allocated by Hydro One in the Agreement.

19.  Hydro One will obtain the Generator's approval prior
to Hydro One authorizing the purchase of materials or the
performance of work that wili attract Premium Costs if the
total of the Premium Costs exceed $10,000.00. Premium
Costs are in addition to the costs payable by the Generator
pursuant to Section 16 hereof The Generator
acknowledges that its failure to approve an expendifure of
Premium Costs may result in further delays and Hydro One
will not be liable to the Generator as a result thereof. The
‘Generator shall pay any prior-approved Pramium Costs
within 30 days after the date of Hydro One's invoice.

20. If the Connection is cancelled, or the Agreement is
- terminated for any reason whatsoever other than breach of
the Agreement by Hydro One, the Generator shall pay the
Cancellation/Termination Costs. Hydro One will apply the
Connection Cost Deposit and where applicable, the
Expansion Deposit, against the Cancellation/ Termination
Costs. In the event that the Connection Cost Deposit and
where applicable, the Expansion Deposit:

~ (a)exceeds the Cancellation/Termination Costs, the
unspent Connection Cost Deposit and where

Small, Medium and Large Generation Fadility DX Connections
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applicable, the Expansion Deposit will be retumed to
the Generator by no later than 180 days after the date
that the Connection is cancelled or the Agreement is

terminated; and

{(b)is less than Cancellation/Termination Costs, the
Generator shall pay Hydro One the difference within 30
days after the date of Hydro One's invoice.

21. In the event that the Generator sells, leases or
otherwise transfers or disposes of all or part of the
Generator's Faciliies to a third party during the ferm of the
Agreement, the Generator shall cause the purchaser, lessee
or other third party to whom the Generator’s Facilities are
ransferred or disposed to enter info an assumpfion
agreement with Hydro One to assume all of the Generator's
rights and obiigations in the Agreement; and notwithstanding
such assumption agreement, the Generator shall remain
obligated to pay the amounts thereafter payable pursuant to
Sections 16, 17, 18, 19 and 20 hereof by the purchaser,

. lessee or other thid parly in the case of a transfer or

disposltion.

Liability and Force Majeure

22(a) The [ability provisions of section 2.2 of the Code
apply to the Agreement and are hereby incorporated by
reference into, and forms part of, the Agreement

mufatis mutandis.

(b) The parties agree that the aggregate fiability of Hydro
One under the Agreement and in particular under
Subsection 21(a) above, shall af no time exceed the

Allocated Cost of Connection.

(c) A party shall have a duly fo mitigate any losses relating
to any claim for indemnification from the cother party that
may be made in relation to that other parfy. Nothing in
this section shall require the mitigating parly to mitigate
or alleviate the effects of any strike, lockout, restriclive
work practice or other labour dispute.

(d) A party shall give prompt nofice to the other party of any
claim with respect to which indemnification is being or
may be sought under the Agreement.

23. The fability provislons set out in Section 21 above
shall not apply to damages to Hydro One’s distribution
system or increased operating costs resulfing from the
Connection of the Generation Facility to Hydro One's
distribution system. The Generator shall reimburse Hydro
One for same in accordance with the invoices rendered by

Hydro One for same.

24. The force majeure provisions of section 2.3 of the
Code apply to the Agreement and are hereby incorporated
by reference into, and form part of, the Agresment mutatis

mutandis.

25. Sections 22, 23 and 24 above shall survive the .
termination of the Agreement.

Walver
26. A waiver of any default, breach or non-compliance

under the Agreement is not effective unless in writing an
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signed by the party to be bound by the waiver. The waiver
by a pariy of any Event of Default, breach or non-
compliance under the Agreement shall not operate as a
waiver of that party’s rights under the Agreement in respect
of any continuing or subsequent Event of Default, breach or
non-compliance, whether of the same or any other nature.

Amendment

27.  Any amendment fo the Agreement shall be made in
writing and duly executed by both parfies.

Exchange and Confidentiality of Information

28.  Section 20 of the form of Connection Agreement for
a Small Embedded Generation Facllity or a Mid-Sized
Embedded Generation Facility set out in Appendix E of the
Code is hereby incorporated by reference into, and forms
part of the Agreement mufalis mutandis.

Interpretation

29. Unless otherwise specified, references in the
-Agreement to Sections or Schedules are fo sections, arficles
and Schedules of the Agreement. Any reference in the
Agreement fo any statute, regulation, any OEB-approved
documents or any section thereof will, unless otherwise
expressly stated, be deemed to be a reference to such
statute, regulation, document or section as amended,
restated or re-enacted from time fo time. The insertion of
headings is for convenience only, and shall not affect the
interpretation of the Agreement. Unless the context
requires otherwise, words importing the singular include
the plural and vice versa. The words ‘including® or
“‘includes” means including {or includes) without limitation.

Invoices and interest

30. Invoiced amounts are due 30 days after invoice
issuance. All overdue amounts including amounts that are
not invoiced but required under the terms of the Agreement
to be paid in a specified time pericd, shall bear inlerest at
1.5% per month compounded monthly (19.56 percent per
year) for the time they remain unpaid.

Assignment, Successors and Assigns, Lenders

31.(a) Except as set out in Section 31 below, the Generator -

shaill not assign iis rights or obligations under the
Agreement in whole or in part without the prior written
consent of Hydro Cne, which consent shall not be
unreasonably withheld or unduly delayed. Hydro One
may withhold its consent to any proposed assignment
untiil the proposed assignee assumes, in writing, alf of
the Generator's obligations contained in the Agreement.

{b) Hydro One shall have the right to assign the Agreement
in whole upon written notification to the Generator.

{c) The Agreement shalfl be binding upon and enure {o the
benefit of the parties and their respective successors

and permitted assigns.
31(a). The Generator may, without the wiitten consent of

Hydro One, assign by way of securily only all or any

Small, Medium and Large Generafion Facility DX Connections -
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part of its righis or obligations under the Agreement to a
Lender(s). The Generator shall prompty notify Hydro
One, in writing, upon making such assignment.

{b) The Generator may disclose confidential information of
Hydro One to a Lender or prospective Lender provided
that the Generator has taken all precautions as may be
reasonable and necessary to prevent unauthorized use
or disclosure of Hydre One’s confidential information by

a Lender or prospective Lender.

(c) Where a notice of defauit has been served on the
Generator under Part V of the Agresment, an agent or
trustee for and on behalf of the Lender(s} {"Security
Trustee™) or a receiver appointed by the Security
Trustee {"Receiver”) shall upon notice fo Hydro One be
entiled (but not obligated) to exercise all of the rights
and obligations of the Generator under the Agreement
and shall be eniitled to remedy the default specified in
the notice of default within the cure period referred to in
Part V. Hydro One shall accept performance of the
Generator's obligations under the Agreement by the
Security Trustee or Regceiver in lieu of the Generator's
performance of such obligations.

{d) the Lender will have no obligation or liability under the
Agreement by reason of the assignment until such time
as the Lender, the Securily Trustee or the Receiver
exercises any of the rights or obligations of the

Generator under the Agreement.

(e) notwithstanding subsection {d) above, Hydro Orne
agrees that the Lender will have no obligation or liability
under the Agreement by reason of the assighment if the
Lender exercises the obligation of the Generafor under
the Agreement to cure a defauli for failing to pay-an
amount{s) due and owing under the Agreement within
the cure period provided for in the Agreement after
written nolice of such default is delivered to the

Generator.

{f) The Generator shall be deemed to hold the provisions
of this Section 31 that are for the benefit of Lender(s) in
trust for such Lender(s) as third parly beneficiary(ies)
under the Agreement.

Survival;

32. The obligation to pay any amount due hereunder,
including, but not limited to, any amounis due under
Sections 16, 17, 18, 19 or 20 shall survive the fermination

of the Agreement.
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Connection Cost Agreement
between

Xeneca Limited Partnership
and

Hydro One Networks Inc.

hydrg&

FOR

) - THE CONNECTION OF A 2.1 MW GENERATION FACILITY

- TO HYDRO ONE’S DISTRIBUTION SYSTEM
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Xeneca Limited Partnership (the “Generator”) has requested and Hydro One Networks Inc. {“Hydro
One™) is agreeable to performing the work required to connect the Generation Facility to Hydro One’s
distribution system at the Point of Common Coupling on_the terms and conditions set forth in this
Connection Cost Agreement which includes Schedules “A” (Scope of Work), “B" (Generator
Connection Work), “C" (Estimated Allocated Cost of Connection and Miscellaneous), “D” (Offer to
Connedt); and “E” {Allocated Cost of Connection Statement) and the Standard Terms and Conditions
V2011-1 (the “Standard Terms and Conditions”} attached hereto (collectively, the “Agreement”).

1. Representations and Warranties

The Generator represents and warrants to Hydro One as follows, and acknowledges that Hydro One is
relying on such representations and warranties without independent inquiry in entering inio this
Agreement:

(a) the Generation Facility is fully and accurately described in the Application;

{b) ali information in the Application is true and correct;

(c) if the Generator is a corporation or other form of business entity, the Generator is duly incorporated,
formed or registered (as applicable) under the laws of its jurisdiction of incorporation, formation or
registration (as applicable);

{d) the Generator has all necessary power, authority and capacity to enter into this Agreement and to
perform its obligations under this Agreement;

(e) this Agreement constitutes a legal and binding obligation on the Generator, enforceable against the

~ Generator in accordance with its terms;

{f} any individual signing this Agreement on behalf of the Generator has been duly authorized by the
Generator to sign this Agreement and has the full power and authority to bind the Generator; and

(c) itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST registration number is
823432893RT0001.

Hydro One represents and warrants to the Generator as follows, and acknowledges that the Generator is
relying on such representations and warranties without independent inquiry in entering into this
Agreement:

(@) Hydro Oneis duly incorporated under the laws of Ofitario:
{b) Hydro One has all necessary power, authority and capacity to enter into this Agreement and to

perform its obligations under this Agreement;
(c) this Agreement constitutes a legal and binding obligation on Hydro One, enforceable against Hydro

One in accordance with its terms; and

(d) any individual signing this Agreement on behalf of Hydro One has been duly authorized by Hydro One
to sign this Agreement and has the full power and authority to bind Hydro One; and

{e) it is registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST number is 87086—5821

RT0001.

l.  Except as expressly set out in this Agreement, this Agreement shall be in full force and effect and
binding on the parties upon the date that this Agreement was executed by Hydro One and shall expire on

the date that is after the latest of:

(a) Hydro One performlng all of the Hydro One Connection Work;
{b) the Generator paying all amounts required to be paid by the Generator under the terms of this

Agreement; and
(c) where applicable, Hydro One refunding the Deposits in accordance with the terms of this Agreement

(the “Term”).
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For the purposes of Subsection 6.2.4.1e.v of the Code, a default of this Agreement shall include a
Generator Defaulf. Hydro One shall give the Generator written notice of a Generator Default and allow
the Generator 30 calendar days from the date of receipt of the notice to rectify the Generator Default, at
the Generator's sole expense.

VI. Large Embedded Generation Facility

Where the Generation Facility is a Large Embedded Generation Facility, the following terms apply:

Once the IESO has completed the System Impact Assessment and Hydro One's transmission business
unit has completed the Customer Impact Assessment in respect of the proposed connection of the
Generation Facility to Hydro One’s distribution system, Hydro One will have Hydro One’s transmission
business unit perform an estimate study to delineate the scope of work of the Upgrade Work and provide
an estimate of the Upgrade Costs (the “TX Estimate Study”), at the Customer’s expense. By no later
than 30 days after Hydro One’s business unit has delivered the results of the TX Estimate Study, Hydro
One shali deliver to the Customer new Schedules “A”, “B” and “C” (the “New Schedules”) fo replace
Schedules “A”, “B" and “C” attached hereto. The New Schedules shall be made a part hereof as though
they had been originally incorporated info the Agreement.

By no later than 20 days after the New Schedules have been delivered to the Customer (the “20-Day
Period”), the Customer shall increase the Connection Cost Deposit the Customer paid on the execution
of this Agreement (the "Original Connection Cost Deposit’) by the difference between the Original
Connection Cost Deposit and the Total Estimated Allocated Cost of Connection set out in Section 1.1 of
the new Schedule “C” plus applicable Taxes on such difference. Should the Customer fail to pay same

prior to the expiry of the 20-Day Period:

() this Agreement will be deemed to be terminated and the parties shall be under no legal
obligation or have any liability of any nature whatsoever with respect to the matters described

herein;
(ii) Hydro One will remove the Generator's capacity allocation;

(iii) _the Generator's Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit

paid pursuant to the terms of this Agreement will be forfeited by the Generator and will be
retained by Hydro One in a deferral account for disposition by the OEB; and

(iv) the Original Connection Cost Deposit less the Actual Cost of the TX Estimate Study (plus
applicable Taxes) will be returned to the Generator .

For greater certainty, the Customer acknowledges and agrees that Hydro One will not perform any Mydro
One Connection Work until Hydro One has increased the Connection Cost Deposit by the difference
between the Original Connection Cost Deposit and the Total Estimated Allocated Cost of Connection set

out in Section 1.1 of the new Scheduls “C” plus applicable Taxes.

VIl. Upstream Transmission Work and Upstream Transmission Rebates

Hydro One’s estimate of the Upstream Costs and/or Upsfream Transmission Rebates payable by the
. Generator as set out in Section 1.1. of Schedule “C” of this Agreement, if any, are based on transmission
planner estimates as opposed to a Class “C” estimate.

-'Hydro One’s transmission business will perform a Class “C” estimate of the Upstream Transmission
Work. If the Class “C" estimate of the cost of the Upstream Transmission Work is greater than the
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Vill. This Agreement:

(a) except as expressly provided herein, consfitutes the entire agreement between the parties
with respect to the subject-matter hereof and supersedes all prior oral or written representations and
. agreements of any kind whatsoever with respect to the subject matter hereof;

(b) shall be govemed by the laws of the Province of Ontario and the federal laws of Canada
applicable therein; and
(c) may be executed in counterparts, including facsimile counterparts, each of which shall be

deemed an original, but all of which shall together constituie one and the same agreement.

IN WITNESS WHEREOF, Hydroc One and the Generator have executed this Agreement in duplicate, as
of Execution Date written below.

HYDRO ONE NETWORKS INC.

Name: Kelly Kinsley

Title:  Manager — DlS‘h’lbUted Gene tion

Execution Date: d’g o)1
n

| have the authority to pind the Cgrporation.

XENECA LIMITED PARTNERSHIP, BY ITS GENERAL
PARTNER XENECA GP INC.

P

Name: PATRICK W- Guiernes

Title: DREsDeNT g oo

Name:

Title:

Date: fMAR DL, 20//

1’We have the authority to bind the corporation.

The corporation has the authority to bind the Limited Partnership.
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Schedule “A”: Scope of Work

Part A:_Hydro One fion Worl

Hydro One will provide project management,
engineering, equipment and materials, construction,
commissioning and energization for all work required
1o be performed in respect of Hydro One's distribution
system and transmission system in order to Connect
the Generation Facility at the PCC.

This specification roughly describes the line and
station works that Hydre One will provide {6 Connect
the Generation Facility to Hydro One's distribution
system. This specification is based on the
“high-level” results from the Impact Assessment and
may change materially which may have a material
impact on the In-service Date and/or the Allocated Cost
of Connection. Exceplions to the specifications are
identified within each sub-project plan. All materials
and equipment removed will be scrapped at site
unless specifically stated otherwise.

CONNECTION ASSETS:

Part ta: 44 kV Line Connection

Hydro Cne will: B
s Conduct commissioning, customer
verification process, and COVER work
including, but not fimited to, document
reviews and acceptance, design reviews and
acceptance, and, review and acceptance of

o Supply and install required revenue
meter(s) at the Generator's cost

o Check and verify operation of
installed revenue metering system
based on Hydro One requirements.

+ |Integrate meter point into Hydro One power
quality (PQ) monitoring system, including,
but not limited to, set up in PQ View and set
up on weh interface.

Part 1b: Where Generator's Facilities do not
meet the power distance fest {CIA results) AND
Generator to install dynamic compensation
equipment

intentionally Deleted.

RENEWABLE ENABLING IMPROVEMENTS:

Hydro One will:

e Check Hydra One distribution system
protection coordination and settings including
High Voltage (HV} side of the Generation
Facility.

UPSTREAM TRANSMISSION WORK:

The following work is fo be perfarmed on Hydro One’s
transmission system to address the impact on Hydro
One’s transmission system of the Connection of the

COVER:

¢ For Generation Facilities that fie along the
existing distribution system, distribution line
work required to connect the proposed
Generation Facility’s tap line to the 44 KV, M4
feeder at the PCC (i.e. line tap connection).

¢ Check the impact of increased ling to ground
fault current on station grounding. (Fault
confributions from the Generation Facility will
be provided.)

* Provide metering services io connect the
Generation Facility:

o Set up a pending account in CSS faor
the Generator.

o Provide Hydra One's retail metering
standard for revenue metering to the
Generatar,

o Review and approve proposed
revenue metering design and SLD.

Conneglion Cost Agreement - CPA V2011-1  Project identification Number 12,660

Generation Facility:

+ |Install transfer trip between feeder breaker
M4 and the Generation Facility. (Please
check if Freewave radio is an option for this
site, I not, use the standard NSD570
equipment.) This is the work at Hydro One's
end only, and it excludes felecom circuit
leasing and work at the Generation Facility's
end.

s Distributed Generator End Open (DGEQ)
signal is required for the Auto-reclose
Supervision of the 44 kV, M4 feeder breaker
in Larchwood TS. '

¢ The feeder breaker must be capable of
sending Transfer Trip and receiving DGEQ
signals.

* Use Low Set Block Signal {(LSBS) from the
Generation Facility to the feeder breaker M4
to avoid nuisance tripping due {o the

'




Generation Facility's interface transformer
magnetizing inrush current.

= Implement cascading of the transfer ftrip
signal from Project ID #12,650 — At Soo
Crossing GS to Project ID #12,660 -~
Cascade Falls GS as Project ID #12,660 —
Cascade Falls GS is connecting to the same
feeder and is owned by the Generator.

Metering devices for M4 feeder need to be
compatible with reverse flow. Change if
required since reverse power flow will occur
on this feeder.

Check the metering devices at Larchwood
TS and ensure they are compatible with
reverse flow. Change if required since
reverse power flow will occur at the station.

Ensure phase fault protection is directional to
avoid nuisance tripping due to adjacent
feeder faults.

»

Monitaring requirement details as per the
TIR.

BARTC: . CHANGES TO SCOPE OF WORK

Any change in the scope of the Hydro One
Connection Work as_described in_this_Agreement

Allocated Cost of Connection. At that point, no further
Non-Customer Initiated Scope Change(s) may be
made by Hydro One without the written consent of the
Customer accepling new pricing and schedule
impact. if the Customer does not accept the new
pricing and schedule impact, Hydro One will not be
responsible for any delay in the In-service Date as a
consequence thereof.

Note:

Portions of the work described in Part A and Part B
above may not be performed by Hydro One or the
Host Distributor, as the case may be, until after the
Generation Facllity has been connected to Hydro
One's disfribution system, including, but not limited to
all or portions of the Upsiream Transmission Work,
de-mobifization work, changes to Hydro One’s or the
LDC's documentation for their respective facilities,
Field Mark prints (FMP) efc.

whether they are initiated by the Generator or are
Non-Customer Initiated Scope Changes, may result
in a change to the Estimated Ailocated Cost of
Conneclion and the schedule, including the In-service
Date.

All scope changes initiated by the Generator must be
made in writing to Hydro One. Hydro One will advise
the Generator of any cost and schedule impacts of
the scope changes initiated by the Generator. Hydro
One will advise the Generator of any material cost
andfor material schedule impacts of any Material
Non-Customer Initiated Scope Changes.

Hydro One will not implement any scope changes

initiated by the Generator until written approval has

been received from the Generator accepting the new
. pricing and schedule impact.

Hydro One will implement all Non-Customer Initiated
Scope Change(s) unfil the estimate of the cost of the
Non-Customer Initiated Scope Change(s) made by
Hydro One reaches 10% of the total Estimated
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Schedule “B”: Generator Connection Work
Part 1: General Project Requirements:
The Generator shall:

(&) enter into a Connection Agreement with Hydro
One at leasi 30 days prior to the first Connection to
Hydro One’s distribution system;

(b) ensure that project data is made available or
provided to Hydro One as required by Hydro One;

{c) ensure that the work performed by the Generator
and others required for successful installation, testing
and commissioning of protective and mefering
equipment is completed as required to enable Hydro
One witnessing and testing to confirm satisfactory
perfarmance of such systems;

(d) obtain a certificate of inspection or other

" applicable approval to be issuved or given by the

Electrical Safety Authority in relation to the
Generator’s Facilities;

(e) provide a dedicated dial-up business

telephone circuit for the metering equipment in
accordance with Hydro One requirements;

] provide telephone communication hetween
Hydre One's operator and the Generator's Operator;

{g) make any changes fo the Generator's Facllities
required for compliance with the Efectrical Safety
Code;

Facility that opens, with a visual break, all
ungrounded poles of the connection circuit. The
disconnsction switch at the PCC shall be rated for the
voltage and fault current requirements of the Facility,
and shall meet all applicable CSA standards, ESA
réquirements, and all other Applicable Laws. The
switch enclosure, if applicable, shall be properly
grounded. The disconnection switch at the PCC shall
be accessible at all times, located for ease of access
to Hydro One's personnel, and shall be capable of
being locked in the open position.

Part 3: Teleprofection at the Generator's
Facilities

The Generator will:
* Provide LSBS to mitigate inadvertent trips.
» Accept Transfer Trip Signals from Hydro

One’s M4 feeder breaker.

» Provided DGEO Signal to the Hydro One's
M4 feeder breaker,

* Provide full monitoring of the Generation
Facilities

Part 3 shall survive the termination of this Agreement.
Part 4: Telecommunications

Prior to the Connection of the Generator's Facilities,
the Generator will:

. Provide communications cable entrance facility
and cable protection at the Generator’s Facilities for
telephone circuit for metering and any fransfer trip or
breaker status if required.

" Be'responsible forall miorithly leasinig costs, and,

(h} complete its engineering design and provide
Hydro One with detailed electrical drawings at least
six (6) months prior to the In-service Date mutually
agreed by the parties or as reasonably required by
Hydro One; and

(i) Provide a COVER that is signed by a
Professional Engineer registered in Ontario.

(i) Provide Distributed Generator End Open signal
to support automatic re-closing

{k) Ensure that Generation Facilities are in
compliance with the CIA.

ltems (d)}, {e), and {f) of Part 1 above shall survive
the termination of this Agreement.

Part 2: Line tap and Grounding Related Issues

The Generator shall furnish and install a
disconnection switch at the PCC for the Generation

if required in the future, be responsible for the yearly
leasing charge (per pair) for Hydro One’s neutralizing
transformer capacity. This requirement will be a term
in the Connection Agreement.

. Provide circuit routing.

Part 4 shall survive the termination of this Agreement.
Part 5: Work Eligible for Alternative Bid

Not Applicable

Part 6: Revenue Metering

Prior to connection of the Generator's Facilities to
Hydro One’s distribution system to take or deliver any

- power, the Generator will be responsible for all costs

for Hydro One to supply and install a four quadrant
interval metering facility in accordance with, but not
limited to, the requirements of Distribution System
Code, Measurement Canada, Retail Setlement Code
and Hydre One. The Generator may make other
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arrangements for the metering facility instaliation that
are acceptable fo Hydro One and must submit the
drawings and specifications for Hydro One's review to
determine if the metering location, design and any
applicable loss calculations are acceptable to Hydro
One. Hydro One will own and maintain the interval
metering facility and dedicated dial-up business
telephone circuit, if such circuit is required.

Prior to connection of the Generator's Facilities to
Hydro One’s distribution system fo take or deliver any
power, the Generator will pravide to Hydro One the
necessary information so that Hydro One may
arrange for registration of the meter point with IESQ,
if applicable, and arrange for {otalization table and
seltlement systems updates.

Prior to connection of the Generator's Facilities to
Hydro One's distribution system to take or deliver any
power, if the Generator is a primary metered
generator, the Generator shall procure new high
accuracy current fransformers that meet ANS| 0.15s
(the “CTs"). The Generator shall also ensure thai the

CTs have manufacturer warrantees for a period of at
least two (2) years with such warrantees being
fransferable to Hydro One. The Generator shall be
deemed to have transferred the CTs to Hydro One for
$1.00 immediately prior to the Generator signing the
Connection Agreement.

Part 7: Where Generator's Facilities do not meet
the power distance test (CIA results) AND
Generator to install dynamic compensation
equipment

tntentionally Deleted.
Part 8: Documentation

Prior to Connection of the Generator's Facilities to
Hydro One’s distribution system, the Generator shall
have provided Hydro One with the Connection
interface documents specified below for review by
Hydro One in the implementation Connection phase.
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Connection of a Generation Facility to Hydro One's Distribution System

LIST OF REQUIRED DOCUMENTS
DG Proponent Deliverables: Documents and Timelines

Version: Rev 3

Doc. Remarks Timelines Due Date

(Project
Specific,
based on
ISD)

1. Initial 1.Single Line 1. The 5LD must be acceptable | Required 6 months

Documents Diagram as per the TIR containing all before 1SD in

. devices ciearly identified with { DRAFT,

2.Protection
Description
Doc. & Power
Factor Control

3. SCADA
Communication
{ Telemetry
Points

4.Power Factor
Control of
Generator

the type and brief
specifications; including but
not limited to:

a) Clear mention / identification of
the PCC

b} Circuit Breakers

¢) Transformers

d) Disconnecting Switch

a)PTs

f) Fuses

g} Protections

h) Teleprotection

i} How and where Transfer Trip
and DGEQ are integrated in and
means of communication.

[} Status devices

k) Device Nomenclature
assigned

L) Others

2. The Protection Description
Doc. must also be acceptable
as.per-the TIR:including-but -

not limited to:
a) Introduction
I} System Description

b} Protection Description
iy Communication
i} Transfer Trip Protection and
means i.e. FreeWave Radio,
NSD570 / Bell 8474
iif) Feeder Protection
iv) Embedded Generator £nd
Open
v) Generation Rejection (G/R)
vi) Circuit Switcher Failure
vii} Switching Station & Cables
Protection
viii) Pad Mount Transformer
Protection
ix) Interlocks
- X) Circuft switcher
Auto-Recloser
xf) Ground fauilt suppression at
pPCC
xXii) Generators

4 months before
ISD: FINAL
approved version.

~
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xiii} Generator Protection
ix) Synchronizing of
Generator:
¢ Description of

Synchronizing Scheme
{Synchranous & Inverter
Units) & Connection
Scheme for Induction
Units

<} General Operating
Philosophy

d) Tripping Matrix / Relay Logic
Diagrams

3. SCADA Communication nk
fTelemetry Pis.:

The SLD Doc. must also
contain:

a) SCADA / Telemetry Points, /O
List

b) Device and Mode of
commusication f means of
access i.e. RTU for SCADA
points / Telemetry Path (either -
Celtular / wireless or Bell 8474,
Fibre)

4. Power Factor Control of
Generator

i) Protection AC and DC EWD

i} Protection Three Line
Diagrams

iii} interface Protection Relay /
Fuse Co-

ordination Study, Curves &

Seftings

iv) Interface Electrical
Equipment Technical

Information / Data Sheets /
Manufacturer's

Nameplate information
v) Breaker Failure Protection AC
and DC EWD
vi) Detailed Power Factor
Control Plan

arrangements acceptable to
Hydro One to supply and install
the metering facility,

Revenue Metering Single

Line

1} Meter Form, MV 90

2) Site Specific Loss

Adjustment

2. Interface Proposed Draft Seftings 2 Months before
Protection interface ISD
Settings Protection Final Settings 2 Weeks before 1SD
Settings
3. Metering Metering Foltowing must be provided by Required 3 months
the Generator if they make other | before ISD
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(SSLA)Y:(Line and
Transformer, as per
Market Manual 3-3.5,
stamped by an Electrical
Engineer Registered in
Ontario,
Note: Revenue metering single
line diagram to use the format
and provide the information as
per IESO Market Manual 3:
Metering, Part 3.6 conceptual
Drawing Review., Show
ownership boundaries,
transformers, CTs, VTs, isolating
device / disconnect, breakers,
operating designations, etc.

4, GPR Study Ground Petential Hydro One may
Rise (GPR) Study require GPR study
results
5. SCADA SCADA Order Modem & provide ESN No. { 3 Months before
Comm. Communication ISD
link f Telemetry Activate Modem & 6 Weeks before ISD
Points:; Communication link testing
Verification of End to End Testing | 2 weeks before ISD
{ SCADA points testing
6. COVER Doc. | Commissioning & | Formal Discussion / Meeting with | 3 months before
Verification Hydro One regarding ISD
Procedure, Plan & | Commissioning Plan, Procedures
Schedule and Schedule
Discussion /
Meeting
COVER Stage 1 - Required 2 months
DRAFT/PLAN before ISD (Back
COVER Feed or Generation)
COVER Stage 2 2 weeks before ISD
FINALCOVER........
(Pre-Energizatio
n)
COVER Stage 3 - Required within 5
FINAL COVER business days after
{Post-Energizatio. isD
n)
7. DCA Draft DCA: 3
months before ISD
{Either Back Feed or
Generation)
Final Signed:
1 month before ISD
8. Generator License Confirmation of
Generator License
reqguired 2 weeks
before ISD
9. ESA Certification 2 Weeks before ISD
{Either Back Feed or
Generation)
Note:

1. Any delay in submission of each doc. as above will cause delay in the negotiated ISD depending
upon the doc,, significance and prevailing situations and circumstances ‘
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2. Each additional review / resubmission of above documents will fead to additional costs to the
preject / proponent

3. The requirement of documents and timelines as above are subject to change as per policies,
codes and practices time to time but due notice will be given to the proponents

4. The above list includes drawings that would generally be required for Generation Facility
projects,

S. Additional drawings / information may be required for certain projects. In such cases, Hydro
One will duly inform the Generation Facility.

6. For small generation facility projects, some drawings / information may not be required. For

example, those relating to tele-protection, breaker failure, etc.

7. Hydro One’s review of Generation Facility drawing / data / protection settings & witnessing of
commissioning tests etc. shall be limited only to those portions of the Generation Facility that
interests Hydro One and which interfaces with its distribution system.

8. The Generator shall be responsible to coordinate the deslgn, installation, testing, operation and
maintenance of its facilities in conformance with applicable codes, standards, Hydro One and
IESQ connection requirements, service performance requirements and all relevant laws and
regutations. The Generator shall obtain, at its expense, any and all authorizations, permits and
licenses required for the construction and operation of its Generation Facilities.

.
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Schedule “C™:  Estimated Allocated Cost of Connection and Miscellaneous
PART 1:
1.1 Total Estimated Allocated Cost of Connection

The total estimated allocated cost of connection {(excluding applicable Taxes) is summarized as follows:

Connection Assets: $54,000.00
Expansfon: $0
Renewable Enabling Improvements: $14,000.00
Upstream Costs:’ $85,000.00
Upstream Transmission Rebates: $0

‘Total Estimated Allocated Cost of Connection $153,000.00

The total estimated allocated cost of connection {excluding applicable Taxes} is based on the Class “C”
Estimate. Notwithstanding the provision of such Class *C” Estimate to the Generator, the final allocation ta the
Generator of the cost of connection will be based on the Actual Cost of the Hydro One Connection Work.

1.2 Contingencies:

The above-estimate does not include contingencies that may be necessary in order to Connect the Generation
Facility to Hydro One’s distribution system. These contingencies include, but are not limited to:

i. Generator initiated scope changes;

ii. Changes to the scope of any Required Connection Work:

ffi. planned outage delays/cancellations; subsequent line/equipment commissioning; and
iv. removal and treatment of contaminated soif during excavation.

1.3 Deposits due on execution of Agreement by Generator:

Connection Cost Deposit: $139,000.00

Expansion Deposit: $0

Capacity Allocation Deposit: $0 where the Generator has an executed OPA contract which
includes a requirement for security deposits or similar payments

PART2: MISCELLANEOUS

21 Description of Generation Facllity

‘Consists of 1 x 2100 kW Hydraulic Turbine and is located in Greater Sudbury Whitefish Twp/Sudbury District,

22 Point of Common Coupling/PCC/Point of Supply:

The Generation Facility will be connected to the 44 kV M4 Hydro One distribution feeder of Larchwood
Transmission Station.

2.3 In-service Date
To be mutually agreed by no later than 45 days after the latest of the date that:
(a) Hydro One has accepted and executed the agreement which occurs after the Generator has defivered and

executed this Agreement to Hydro One; and
(b) the Generator paid Hydro One the Deposits specified above in Section 1.3 of this Schedule “C".

" Includes the cost of any Upstream Transmission Work and/or Upstream Host Distributor Work.
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In any event, the In-setvice Date shall not be later than:

(i} five (5) years from the Application date specified in section 2.4 below for water power projecis; or
(i} three (3} years from the Application date specified in section 2.4 below for other types of projects.

2.4 Application Date

July 8, 2010

2.5 Hydro One’s Assets:

A, Hydro One wilt own ali equipment and facilities installed by Hydro One as part of the Hydro One
Connection Work in, under, on, over, along, upon, through and crossing Hydro One's Property(ies).

B.  Hydro One will own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing Hydro One’s Property(ies):
1) Ni

C. Hydro One will own the following equipment instalied by Hydro One as part of the Hydro One Connection
Work in, under, on, over, along, upon, through and crossing the Generator’s Property:

1) Nil

D. Hydro One will own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing the Generator's Property(ies):

1) High'accuracy current transformers that meet ANSI 0.15s.

E. Where applicable, Hydro One will own any Expansion including, any Work Eligible for Aliemative Bid with
the exception of any Expansion made by a Host Hydro One as part of any required Host Hydro One Work.

2,6 Documentation Required:

Documeritation describing the as-built elecirical information shaf] include a resubmission of the information listed
in Part 6 of Schedule "B” marked “as built” and signed by a Professional Engineer registered in Ontario.

Schedule “D”: Offer to Connect

Nil.
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Schedule “E”: Allocated Cost of Connection Statement

As set out in Section 16 of the Standard Terms and Conditions, Hydro One will also provide the Generator with the Aliocated

Cost of Connection Statement in the form below:

Project Investment No.

Ready for service date

Project Title

Project Description

Labour {including Design, Engineering,
Construction and Commissioning

Material

Equipment

Overhead (inclhiding Administration
and Project Management)

Total Cost K$

Note I: Estitnated costs during project execution issued to the Generator in accordance with
Schedules “A” and “C” for Hydro One Connection work associated with the Comnection of the

Generation Facility.

Connection Cost Agreement - CPA V2011-1  Project Identification Number 12,660
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Connection Cost Agreement Standard Terms and Conditions V2011- E )

Definitions government department, commission, beard, court
authority or agency.
1. Throughout the Agreement, unless there is
something in the subject matter or confext inconsistent ‘Applicafion” means the Generators application for
therewith, the following words shall have the following Connection of the Generation Facility to Hydro OCne's
meanings: distribution system.
“Act’ means the Onfario Energy Board Act, 1998, S.0. “Application Date” means the date that the Generator |
1998, ¢.15, Schedule "B, as amended. submitted its Application to Hydro One and is as specified |
in Secticn 2.4 of Schedule “C". |

“‘Actugl Cost” means Hydro One’s charge for equipment,
tabour and materials at Hydro One’s standard rates plus “Bank” means a bank listed in Schedule i or Il of the Bank ]
Hydro One’s standard overhieads and inferest thereon. Act (Canaday).
“Commercial Operation” has the meaning given to it in “Business Day” means a day other than Saturday, Sunday,
Section 2.6 (a) of the form of Feed-In-Tariff Contract posted statutory haliday in Ontarie or any other day on which the
on the Ontario Power Autharity's website on September 30, principal chartered banks located in the City of Toronto, are
2009. not open for business during normal banking hours.
“‘Commercial Operation Date® means the date on which “Cancellation/Termination Costs” means the Actual Cost of
Commercial Operation is first attained, the Hydro One Connection Work {plus applicable Taxes)

] and any Upstream Host Distributer Work accrued on and
“Allocated Cost of Connection™ maans the cost related to priar to the date that the Connection is cancelled or the
the Connection of the Generation Facility to Hydro Ong's Agreement is terminated, including the prefiminary design
distribution systern that Hydro One has aliocated fo the costs and all costs associated with the winding up of the
Generator in accordance with the Code and where Hydro One Connection Work and any Upstream Host

Distributor Work, including, storage costs, facility removal

applicable, the Transmission System Code, including:
expenses and any environmental remediafion costs.

(a) where applicable, a Capital Confribufion  as

determined by performing an Economic Evaluation “Capacity Allocation Exempt Small Embedded Generation
using the Actual Cost of the Expansion and any costs Facility” has the meaning given to it in the Code.
payable pursuant to Subsecfion 15(c);
- (b) the cost of the work required in respect of the “‘Capacity Allocation Deposit’ means an amount
Connection Assets and any Renewable Enabling representing $20,000.00 per MW of capacity of the
- Improvement(s); i Generation Facility.-
{c}) 100% of the Upstream Costs;
{(d) where applicable, the Actual Cost of any Additional ~ “Capital Contribution” is the amount that Hydro One may
Woik; chamge the Generator in respect of an Expansion fo connect
........... e (f} ..'...the....amounts. of- any... rebatesmadebyHydm one....to.... S— .lhe GeﬂeraﬁonFaC“ity . which Shall -n Ot —axeaed ‘he
any inifial contributors in respect of an Expansion in Generator's share of the present value of the projected
accordance with Section 3.2.27A of the Code which capital costs {including, where applicable, any Transfer Price
exceeds the Generafor's Renewable Energy paid by Hydro One for the Work Eligible for Altemative Bid)
Expansion Cost Cap irrespective of whether such and on-going maintenance costs of the Expansion facilities.
amounts -wers originally included in the Estimated
Aliocated Cost of Connection or in the Class “C” “Class C Estimate” means the rough estimate provided to the
Estimate; and Generator by Hydre One of the cost of the work described in
(g) the amounts of any Upsfream Transmission Rebates. the high-lovel resulis from the Impact Assessment to be
' ' performed by Hydro One in erder to Connect the Generation
“Additional Capaclity Allocation Deposit® means an amount Facility which generally has a degree of accuracy of plus or
representing $20,000.00 per MW of capacity of the minus fifty percent.
Generation Facility.
“Code"” means the Distribution System Code issued by the
“Additional Work™ means any work beyond the work "OEB on July 14, 2000 as amended or revised from time to
described in Schedule "A” as a result of any changes in time.
scope caused by or requested by the Generator and any
work that is Increased beyond the work estimated in “Connection” and “Connect™ have the meaning given io the.
Schedule "A" dua to any delays or other actions caused by torm “Connection” in the Code.
‘or requested by the Generator.
*Connection Agreement” has the meaning given to it in the
- “Applicable Laws”, means any and all applicable faws, - Code.
including environmental laws, statutes, codes, ficensing
requirements, treaties, directives, rules, ragulations, “Connection Assets” has the meaning given to & in th
protacols, policies, by-laws, orders, injunctions, rulings, Code.

awards, judgments or decrees or any requirament or
decision or agreement with or by any govemment or -
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Connection Cost Agreement Standard Terms and Conditions

“Connection Cost Deposit” means 100% of the fotal -

Estimated Allocated Cost of Connection as specified in Part
| of Schedule “C".

“Connection Materials” means the materials ordered by
Hydre One for the purpose of the Connection.

“COVER" stands for Hydro One's “Confirmation of
Verification Evidence Report”.

“Customer Impact Assessment” means a customer impact
assessment performed by Hydro One's transmission
business unit in accordance with the requirements of the
Transmission System Code,

“Deposits” means collectively, the Capacity Allocation
Doposit, the Additional Capacity Allocation Deposit, the
Expansion Deposit and the Connection Cost Deposit.
“Distribute” hras the meaning given to it in the Code.
“Economic Evalsation” means the analytical tool designed
and used by Hydro One using the methodology and inputs
described in Appendix "B" of the Code.

“Electricity Act, 1998” means the Electricity Act, 1998, S.0.
1898, c.15, Schedule A", as amended

‘Embedded Retail Generator” has the meaning given fo it
in the Code.

“Emergency” has the meaning given to it in the Code.

“Enabler Faciliy" has the meaning given to it in the
Transmission System Code. :

“Enhancement” has the meaning given fo it in the Code.

V20111

“Expansion” has the meaning given to it in the Code.

“Expansion Deposit’ means a deposit requested by Hydro
One to be paid by the Generator that covers both the
forecast rigk (the risk associated with whether any
projected revenue for the Expansion will materialize as
forecasied) and the asset risk (the risk associated with
ensuring that the Wark Eligible for Alternative Bid when it is
performed by the Generalor, is constructed, that it is
completed to the proper design and technical standards
and specifications, and that the Work Eligible for Altemative
Bid operates properly when energized) which shall not
exceed:

{(a) 100% of the present value of any forecasted revenues
where the Generator has to pay a Capital Contribution;
and

{b) 100% of the present value of the projected capital costs
and on-going mainfenance costs of the work that is not
eligible for alternative bid and the Work Eligible for
Altemalive Bid faclliies where the Generator does not
have to pay a Capital Contribution.

*Force Majeurs Event” means any cause, existing or future,
which is beyond the reasonable control of, and not a result
of the fault or negligence of, the affected parly and
includes, strikes, lockouts and any other labour
disturbances and manufacturer's delays for equipment or
materials required for any Required Connection Work.

‘Generation Facility" means the generation facility
described in Schedule “C".

“Generafor Connection Work” means the work to be
performed by the Generator, at its sole expense, which is
described in Schedule "B" altached to the Agreement as
well as the work described in Part Il of the Agreement, if
any.

“ESA”.means the Elecirical Safaty-Authority.

“Estimated Allocated Cost of Connection”™ means Hydro
One’s estimate of the cost related to the Connection of the
Generation Facifity to Hydro One's distribution system that
Hydro One will have to allocate to the Generator in
accordance with the Code and where applicable, the
Transmission System Code, including:

{a) where applicable, the Capital Contributon as
determined by performing an Economic Evaluation
using a Class “C" estimate of the Actual Cost of the
Expansion and the costs payable pursuant to
Subsaction 15{c) below;

{b) the cost of the work required in respect of the
Connection Assets and any Renewable Enabling
Improvement{s);

(¢} 100% of the Upstream Costs;

{d) where applicable, the Actual Cost of any Additional

{e} the amounts of any rebates that will have to be made
by Hydre One to any initlal contributors in respect of an
Expansion in accordance with Section 3.2.27A of the
Code which exceeds the Generator's Renewable
Energy Expansion Cost Cap; and

{f} the amounts of any Upstroam Transmission Rebates.

Smalfl, Medium and Large Generation Facility DX Connections

"Generator Default” means any of the following:

{a) failure by the Generator to pay any amount due under
the Agreement within the time stipulated for payment;

{b) breach by the Generator of any term, condition or
covenant of the Agreement;

(c) the making of an order or resolution for the winding up
of the Generator or of its operations or the occurrence
of any other dissolution or liquidation proceeding
instituted by or against the Generator.

“Generater's Facilities” means the Generation Facility and
asscciated Connection devices, protecion systems and
control systems owned or aperated by the Generator.

*Generator's Properiy(ies)” means any lands owned by the
Generator in fee simple or where the Generator now or
hereafter has obtained easement rights.

“Good Utility Practice™ has the meaning given to it in the
Code.

“"Host Distributor” has the meaning given to it in the Code,

“Upstream Host Distributor Work™ means any work required
fo be performed by a Host Distributor on iis distrthution
system in order for Hydro One fo Connect the Generation

Page2of 10




Connection Cost Agreement Standard Terms and Conditions

Facility to Hydre One's distribution system, including the
- work described in Part C of Scheduie “A”, attached to the
Agreement.

“Hydro One Connection Work” means all of the work to be
performed by HMydro One that is required to Connect the
Generation Facility fo Hydro One's distribution system,
including the work described in Part A of Scheduie “A”,
attached to the Agreement.

“Hydro One’s Property(ies)” means any lands owned by
Hydro One in fee simple or where Hydro One now or
hereafter has obtained easement rights.

ESO" means the Independent Electricity System
Operator.

“lmpact Assessment” means the impact assessment
performed by Hydro One for the Project in accordance with
Section 6.2.12 or Section 6.2.13 of the Coda, as the case
may be, prior fo the execution of the Agreement and
includes any revisions which may be made o that Impact
Assessment from time to time thereafler.

“in-service Date” means the date that Hydro One accepts
the nommal operation of the Generator's Facilities.

“Interest” means interest accrued monthly commencing on
the receipt of any cash Deposit at the Prime Business Rate
set by the Bank of Canada less 2 percent.

“Large Embedded Generation Facility” has the meaning
given to It in the Code.

‘Lender” means a bank or other enfity whose principal
business is that of a financial institution and that is
financing or refinancing the Generation Facility.

.~ Letter.of Credit Minimum-Requirements™means-a letter-of -~

credit that meets ail of the following minimum requirements:

{a) isin a form that is satisfactory, to Hydro One;

(b) issued by a Bank;

(c) allows for presentmant in Toronto, Ontario or
presentment using a valid fax numbar where the Bank
does not have a branch in Terente, Ontario;

{d) have an expiry date that is acceptable to Hydro One;

{e) provide that any notice that the Bank does not wish to
extend the letter of credit for any additional period of
expiry must be provided, in wiiting, o Hydro One
Networks Inc., 185 Clegg Road, Markham ON L6G
187, Attn: Denise Hunt (R32E2), at least sixty (80)
days prior to any expiration date;

(N permils partial drawings and multiple presentations;

{g) provides that drawings will be paid on written demand
without the issuing Bank enquiring whether Hydro One
has a rght as between itself and the Generator to
make such demnand, and without recognizing any claim
of the Generator;

{h) only requirement to be met in order to draw on the
letter of credit is that Hydro One prasent the lefter of
credit and a certificate stating that the amount
demanded is payable to Hydro One by the Generator
pursuant to the terms of the Connection Cost
Agreement dated insert dafe, 20__, as it may be

Small, Medium and Large Ceneration Facllity DX Conneclions

-mare-of the following:

V20111

amended by the Generator and Hydro One from fime
to fime;

(i) provides that banking charges and commissions
associated with the letter of credit are payable by the
Generator;

(i) subject to the Intemational Standby Practices ISP 98"
ICC Publication no, 590 (*iSP 987);

(k) provide that notwithstanding ISP 98, in the event that
the original of the lefter of credit is lost, stolen,
mutilated or destroyed, the Bank will agree to replace
same upon written notice from Hydro Ore setting out
the circumstances;

{} provides that malters not expressly covered by ISP 98,
will be governed by the laws of the Province of Ontario
and the laws of Canada applicable therein;and

{m) any dispute or claim shall be submitted to the
exclusive courts within the jurisdiction of the Province
of Ontario.

"Market Rules” means the rules made by the IESO under
Section 32 of the Electricity Act, 1998.

“Meter Service Provider” means a person that provides,
instalis, commissions, registers, maintzins, repairs,
replaces, inspects and tests metering instaliations,

“Material Revision Impact Assessment” means a revision to
the Impact Assessment performed by Hydro One as a
result of the Generator making malerial revisions to the
design, planned equipment or plans for the Generation
Facllity after the execution of the Agreement.

*Mid-Sized Embedded Generation Faciity’ has the
meaning given to itin the Code.

“Non-Customer Initiated Scope Change{s)” means ¢ne or
meore changes that are required to be made to the scope of
the Hydro One Connaction Work as a result of any one or

(a)- any changes or revisions fo the Impact
Asssssment made after the execution of the
Agreement;

(b) any changes or revisions to the Customer Impact
Assessment;

(¢} any changes or revisions to the Sysiem Impact
Assessment;

{d} environmental assessmeni(s);

(e} the requirements set out in an approval received
under Section 92 of the Ontario Energy Board Act:

() any requirements identified by the IESO in respect
of any work required to be performed on Hydro
One's transmission system in order for Hydro One
to Connect the Generation Facility to Hydro One's
distribution system;

{g) any changes to any Required Enhancemant(s);

{h} any change to any requirements identified by the
Host Distributor in respect of the Upstream Host
Distributor Work; and.

{i) changes made to the TIR.

“Ownership Demarcation Point” has the meaning given fo it
in the Code. :
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Connection Cost Agreement Standard Terms and Conditions

“Paint of Common Coupling” of "PCC” or “Point of Supply”
means the point where the Generator's Faciliffies are fo
Connect to Hydro One’s distribution sysiem and is as
specified in Schedule “C™ of the Agreement.

“Premium Costs® means those costs incurred by Hydro
One in order to maintain or advance the In Service Date,
including, additional amounts expended for materials or
services due to short time-frame for delivery; and the
difference between having Hydro Gne's employees, agents
and contrectors perform work on overtime as opposed to
during normal business hours.

“Required  Enhancement” means collectively, any
Enhancement, Renewable Enabling Improvement or any
Enabler Facility that needs to be completed and in service
in order for Hydro One to Connect the Generation Facllity
to Hydro One's distribution system irrespective of whether
the cost of any of this work Is part of the Allocated Cost of
Connection.

“Required Connection Work™ means collectively, the Hydro
One Connection Work, any Required Enhancement and
any Upstream Host Distributor Work.

“Renewable Enabling Improvement” has the meaning given
fo it in the Code and is limited to those Hems listed in

Section 3.3.2 of the Code.

"Renewable Energy Expansion Cost Cap” has the meaning
given to itin the Code.

“Renewable Enrergy Generation Facility” has the meaning
given to it in the Act.

“Renewable Energy Source” has the meaning given ta it in
the Act.

*Small-Embedded - Generation- Facility™ has-the-meaning-———-

given to itin the Code

“Surety Bond Requirements” means a surefy bond that
meets all of the following minimum requirements:

{a) isin a form thatis safisfactory, to Hydro One;
{b) surety must be Canadian;

{c) surety must be financially acceptable to Hydro Cne

must have af, a minimum, a fong-term credit rating of
‘A’ from a bond-rating agency accepiable to Hydro
One;

(d) has an expiry date that is acceptable to Hydro One;

(e} provides that fees, charges and commissions
associated with the surety bond, including drawings
therefrom, are payable by the Generator;

(f) permit partial drawings and multiple presentations;

{g) provude that drawings will be paid without the surety
enquiiing whether Hydro One has a right as between
itself and the Generator to make such demand, and
without recognizing any claim of the said Generator;

{h} only requirement fo be met in order to draw on the
surely bond is that Hydro One present a cerlificate
ceriifying that the amount demanded is payable to
Hydro One by the Generator pursuant to the terms of
the Connection Cost Agreement dated inserf date,

Small, Medium and Large Ganeration Facility DX Connections.
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20__, as it may be amended by the Generator and
Hydro One from time to time;

{i} will be govemed by the laws of the Province of Ontario
and the laws of Canada applicable therein; and

{iy any dispute or claim shall be submitted to the
exclusive courts within the jurisdiction of the Province
of Ontario.

“System Impact Assessment” or “SIA” means the system
impact assessment performed by the IESO in respect of
connections that the IESO’s connection assessment and
approvals process requires a system impact assessment
which includes without limitation, the cannection of a Large
Embedded Generation Facility.

"Taxes” means all property, municipal, sales, use, value
added, goods and services, harmonized and any other
non-recoverable taxes and ather similar charges {other
than taxes imposed upon income, payrolf or ¢apital).

“TIR" means Hydro One's Distributed Generation Technical
interconnection  Requirements:  Interconnections  at
Voltages S0kV and Below”, as amended from time to time,
which is available on Hydro One's website.

“Transfer Price™ means the lower of the cost to the
Generator to construct the Work Eligible for Akemative Bid
or the amount set out in the Initial Offer to Connect
attached to the Agreement as Schedule “D” for Hydro One
to perform the Work Efigible for Alternative Bid.

“Transmission Sysfem Code” means the code of standards
and requirements issued by the QOEB an July 25, 2005, as it
may be amended, revised or repfaced in whole or in part
from time to time.

“Upstream Costs™ means the Actual Cost of any Upstream
Transmission Work allocated in accordance with the

requirements-of-the~ TransmissionSystemCode and the
Actual Cost of any Upstream Host Disiributor Wark
allocated in accordance with the requirements of the
Distribution Sysfem Code .

“Upstream Transmission Rebates” means refunds payable to
any initial contributors in respect of work previously or
currently being performed on Hydro One's fransmission
system at the expense of initial contributor{s) where such
work benefits future customers that connect to Hydro One's
distribution system within five years of the in service date of
that work., which may include the Generator, The amount
of any Upstream Transmission Rebates payable are
determined by Hydro One considering such factors as the
relafive name-plated capacities of the initial contributor(s)
and the future connecfing customer(s).

“Upstream Transmission Work® means any work required
o be performed on Hydro One’s transmission system in
order for Hydrc One to Connect the Generation Facility to
Hydro One’s distibution system, including the work
described in Part B of Schedule “A", atlached fo the
Agreement,

‘Work Eligible for Altemative Bid" means the Expansion
work identified in the Initial Offer to Connect aftached fo the
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Agreement as Schedule “D" as work for which the
Generator may cbtain an alternative bid.

Incorporation of Code and Application of Conditions of
Service

21  The Code, as it may be amended from time fo time,
is hereby incorporated in its entirety by reference into, and
forms part of, the Agreement. Unless the context otherwise
roquires, all refarences to “the Agreement include a
referonce to the Code.

2.2 Hydro One hereby agrees to be bound by and at ali
times to comply with the Code, and the Generalor
acknowledges and agrees that Hydro One is bound at all
times to comply with the Code in addition to complying with
the provisions of the Agreement.

23 In addition to the Agreement, the relationship
between Hydro One and the Generator will be governed by
Hydro Ong’s Conditions of Service that are in effect at the
relevant fime. In the event of a conflict or an inconsistency
between a provision of the Agreement and a provision of
Hydro One’s Conditions of Service, the provision of the
Agreement shall govern.

24 In the event of a conflict or an inconsistency
between a provision of the Code or the Agreement, the
provision of the Code shall govem. The fact that a
condition, right, obligafion or other term appears in the
Agreement but not in the Code shall not be interpreted as,
or deemed grounds for finding of a confiict or
inconsistency.

Hydro One Conpection Work

3. Hydre One shall perform the Hydro Cne Connection
Work in a manner consistent with Good Utility Practice, in

in compliance with all Applicable L aws.

4. Except as provided hersin Hydro One makes no
wamranties, express or implied, and Hydro One disclaims
any wamanty implied by law, including implied warranties of
merchantabiity or filness for a particular purpose and
implied warranties of custom or usage with respect to the
Hydro One Connection Work, the Upstream Host
Distributor Work and any Required Connection Work.

5. The Hydro One Connecion Work, any Required
Connection Work and Hydro One's rights and requirements
in the Agreement are solely for the purpose of Hydre One
ensuring that;

(a) the safety, reliability and efficiency of the distribution
system and the transmission system are not materially
adversely affected by the Connection of the
Generation Facility to the distribution system; and

(b) Hydro One's distribution system and tfransmission
system are adequately protected from potendal
damage or increased operating costs resuling from
the Connection of the Generation Facility.

Small, Medium and Large Generation Facility DX Connections

accordance with the Conditions of Service and the Code; and--— - -

6. Hydro One shall use commercially reasonable
efforts to complete the Hydro One Connection Work by the
In-service Date as established in accordance with Section
2.3 of Schedule “C" provided that:

(a) the Generator has completed the Generator
Connection Work in accordance with fhe terns and
conditions of the Agreement;

(b) the Generator is in compliance with its obligations
under the Agreement;

() any work required to be performed by third parties has
been performed in a timely manner and in a mannerto -
the satisfaction of Hydro One;

(d} Hydro One has received or obtained prior to the dates
upon which Hydro One requires any or one or more of
the following under Applicable Laws in order fo
perform -all or any part of the Required Connection
Work:

{iy environmental approvals, permits or certificates;
{ii) land use permits from the Crown; and
(i) building permits and site plan approvals;

(e) Hydro One does not have fo use ifs employees,
agents and contractors performing any of the
Required Connection Work elsewhere on its
transmission system or distribution system due fo an
Emergency or a Force Majeure Event;

(f) where applicable, the Host Distributor is able to
complete the Upstream Host Distributor Work by the
date agreed by Hydro One and the Host Distributor in
the agreement made befween Hydro One and the
Host Distributor with respect to such work;

{g) there are no delays resulting fram Hydro One being

suppliers in time to meet the project schedule for any
portion of the Hydro One Connection Work or any
Required Enhancement;

(h} Hydro One is able, using commercially reasonable
efforts, to obtain all necessary land rights on
commercially reasonable terms prior fo the dates
upon which Hydro One needs to commence
construction of all or any portion of the Required
Connection Work;

{) where applicable, Hydro One has accepted the
metering  installation, metering location and
transformer loss calculation submitied by the
Generator's Meter Service Provider,;

{f) Hydro One is able to obtain the materials required to
perfarm the Hydro One Connection Wark with the
expenditure of Premium Costs where required;

{k) the scope of the Hydro One Connection Work, any
" Required Enhancement or any Upstream Host
Distributor Work does not change substantially for any
reason after the execulion of the Agreemen
including, as a result of the requirements of or matte
- raised in any System Impact Assessment (includin
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any revisions), Customer Impact Assessment

~(including “any revisions thereto) the Impact
Assessment (including any revisions such as a
Material Revision Impact Assessment);

() the Generator has delivered to Hydro One, any
applicable written authorization{s) of the Electrical
Safety Authority required for Hydre One to make the
temporary and any subsequent Connectlions; and

_ (m) there are no delays resulting from the non-complefion

of any work thaf needs to be performed on Hydro
One's distribution system or transmission system
{including, but not limited to, work being performed for
a third parly connesting a generation facility to Hydro
One's distribution system or transmission system) for
any reason whatsoever where such work needs to be
completed in order for Hydro One to connect the
Generation Facility.

The Generator acknowledges and agrees that the In-
service Date may be maferially affected by difficulties faced
by Hydro One in obtaining or the inability of Hydro One 1o
obtain all necessary land rights andlor environmental
approvals, permits or certificates and where applicable, any
approvals required for under Section 92 of the Act for any
part of the Required Connection Work.

7..  Once tha Generator informs Hydro One that it has
received alt necessary approvals, provides Hydro One with
a copy of the authorization to Connect from the ESA and
enters into & Connection Agreement, Hydro One shalf act
promptly fo Connect the Generation Facility to Hydro One’s
distribution system. Subject o delays in commissioning
and testing of the Generation Facility which are beyond the
controt of Hydro One, Hydro One shall Connect a Smalt
Embedded Generation Facility within the timelines
prescribed in Subsection 6.2.21 of the Code.

8. The Generator acknowledges and agrees that
where there is a Materdal Revision fo An Impact
Assessment and that Material Revision to An Impact
Assessment:

{(a) differs in a material respect from the then-curent
Impact Assessment, that Part V of the Agreement
applies; and

{b} even though it does not differ in a material respect from
the then-current impact Assessment, may result in the
scope of the Hydro One Connection Work required fo
be performed on Hydro One's distribution system
andfor any work to be performed on Hydro One's
fransmission system in arder for the Generalion Facliity
to Connect to Hydro One's distribution system to
change substantially which could affect the In-service
Date and/or the Actual Cost of the Hydro One
Connection Work actually required fo be performed by
Hydro One In order for the Generation Facility to
Connect to Hydro One's distribution system.

9. Upon completion of the Hydro One Connection
Work, Hydra One shall own, operate and maintain all
equipment referred to in Part 2.5 of Schedule *C°. Where
applicable, the Host Distributor will own, operate and

Small, Medium and Large Generation Faclllty DX Connections
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maintain all equipment installed or upgraded as part of the
Upstream Host Distributor Work,

Generator's Obligations — Connection

10. Except as specifically provided herein, the
Generator is responsible for oblaining any and all permits,
cerfificates, reviews and approvals required under any
Applicable Laws for the consfruction, Connection and
operation of the Generators Faciliies including, the
approval(s) of the Electical Safefy Authority. The
Generator shall provide copies of such permits, cerfificates,
reviews and approvals to Mydro One upon Hydro One's
request.

11. The Generator shall ensure that the Generator's
Facilities:

(a} meet all applicable requirements of the ESA; -

{b} conform to all applicable industry standards including,
thosa of the Canadian Standards Asscciation (“CSA”},
the Institute of Elecirical and Electronic Engineers, the
American  Nafional Standards Institute and  the
Intemational Electrotechnical Commission;

{c) are installed and consfructed in accordance with the
Agreement (including the requirements set out in
Schedule “B” of the Agreement), Hydro One's Offer to
Connect, the requirements of the ESA, all applicable
rediability standards and Good Utility Practice;

(d) other than as specifically permitied in Part il of the
Agreement, comply with the requirements described in
the TIR, including any additions, modifications or
changes fo the TIR thal are made before the In-service
Date; and

(e) meetthetechnicalreqwrements Speclﬁed in Appendlx [ESURRR: N

F.2 of the Code.
12.  The Generator acknowledges and agrees that:

(a) it shall install its own meter in accordance with Hydro
One's melering requirements preferably at the Point of
Supply with adequate time to allow commissioning for
the metering prior to energizafion of the Generation
Facility and provide Hydro One with the technical
details of the metering installation;

{b) Hydro One has the right o witness the commissioning
and testing of the Cannection of the Generation Facility
to Hydra One’s distribution system;

(c} the Generator shall retain the services of a professional
engineer(s) appropriately licensed in Ontario fo design
and commission the electrical and protection faciliies
that may impact Hydro One’s distribution system, Hydro
One’s transmission system and where applicable, the
distribution system of a Host Distributor; and

{d) the Generator's submissions to Hydro One shall be

signed and stamped by a professional engineer
“appropriately licensed in the province of Ontario. {
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13.  The Generator shall provide Hydre One with copies
of the “as builf” documentation specified in Schedule “B",
acceptable to Hydro One, by no later than 30 days after the
execution of the Connection Agreement and the Generator
shall ensure that Hydro One may retain this information for
Hydro One’s ongoing planning, system design, and
operating review; and, it shall maintain and revise the
documentation to reflect changes 1o the Generators
Facilities and provide copies to Hydro One on demand or
as specified in the Connection Agreement.

Access

14.1 The Generator shall permit and, if the land on
which the Generation Facility is located is not owned by
Generator, cause such landowner to permit, Hydro One's
employees and agents to enter the properly on which the
Generation Facility is located at any reasonable time. Such
access shall be provided for the purposes of inspecting
andfor testing the Generation Facility as and when
permitted by the Agreement, the Code or Hydro One's
Conditions of Service or as required to establish wark
protection, or to perform any of the Hydro One Connection
work.

142 Notwithstanding subsection 21(a) below, where
Hydro One causes damage to the Generator's property as
part of this access, Hydro One shall pay to the Generator
the Generator's reasonable costs of repairing such property
or, if such property cannot be repaired, replacing such

property.

14.3  Notwithstanding subsection 21(z) below, if the
Generator has been given access fo Hydro One's
Properly(les), and if the Generator causes damage fo
Hydro One’s Properiy(ies) as pari of that access, the
Generator shall pay Hydro One’s reasonable costs of
repairing such property or, if such properly cannof be

V20111

commissioning activity prior to the Connection of the
Work Eligible for Afternative Bid to Hydro One’s existing
disfribution systern;

{c} the Generator shall be responsible for paying the Actual
Cost of the following work to be performed by Hydro
One:

(i) the design of the Work Eligible for Alternative Bid;

{i) the engineering or installation of faciities required
1o complete the project;

{iil} adminisiration of the contract between the
Generator and the confractor hired by the
Generator if asked to do so by the Generator and
Hydro One agrees, in writing, to do so; and

(iv) inspaction or approval of the work performed by
the contractor hired by the Generator;

{d) tby no lafer than fifteen {15) days prior to the date that
the assels are to be transferred to Hydro One, the
Generator shall provide Hydro One with a breakdown of
the cost of the Work Eligible for Atternative Bid in a form
accepiable to Hydre One, togsther with copies of all
documents related to the Work Eligible for Alkemative
Bid including all invoices, purchase orders and fixed
price confracts related to the design and construction of
the Work Eligible for Alfermative Bid and the
procurement of equipment.

(e) the Generator shall represent and warrant to Hydro
One on the date that the Work Eligible for Altemative
8id is transferred to Hydro One that:

{i} the Work Eligible for Alternalive Bid is free and
clear of all morlgages, liens, demands, charges,
pledges, adverse claims, rights, title, retention
agreements, security inferesis, or other
encumbrances of any nature and kind whatsoever;

repaired, replacing such property.

]

Expansion - Alternative Bid Work Terms and
Conditions:

15. Where the Generator has chosen to pursue an
alternative bid in respect of an Expansion and uses the
services of & qualified contractor for the Wark Eligible for
Altemative Bid:

() the Generator shall:

{i) complete all of the Work Eligible for Alternative

(i) select and hire the construction;

{ili) assume full responsibility for the construction of
the Work Eligible for Atternative Bid;

(iv) be responsible for administering the contract
including, the acquisiion of all required
permissions, permits and easements;

(v} ensure that the Work Eligible for Altemnative Bid
is performed in accordance with Hydro One's
design and fechnical standards and
specifications;

(b) Hydro Cne shall have inspected and have approved all
aspecls of the constructed facllities as part of a system
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clear of any work orders, nen-compliance orders,
deficiency notices or other such notices relative to
the Work Eligible for Allemative Bid Assels or any
part thereof which have been Issued by any
regulatory authority, police or fire depariment,
sanitation, environment, labour, health or other
governmental authorities or agencies;

(i} there are no matters under discussion with any
regulatory authority, police or fire department,
sanifation, environment, tabour, heatth or other
governmental authorities or agencies relating to
work orders, non-compliance orders, deficiency
notices or other such notices pertaining te all or
any part of the Work Eligible for Altamative Bid;

{iv) the Generator is the sole owner of the Work
Eligible for Alternative Bid;

(v} that the Work Eligible for Altemative Bid has baen
performed in accordance with Hydro One's design
and technical standards and specifications; and

{vi} all deficiencies identified by Hydro One have been
remedied;

() the Generator agrees ihat the representations and
warranties in (a) above shall survive the transfer, and
the execution and delivery of any easements or other

land rghts, bills of sale, assignments or other
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instruments of fransfer of title to the Work Eligible for
Altemafive Bid and the payment of the fransfer price;
and

(g} the Generator shall execute alt documents necessary to
evidence the fransfer of the Work Eligible for Altemative
Bid to Hydro One, including bilis of sale or similar
documents and legal, binding and registrable
easements from all legal and beneficial owners of lands
traversed by tha Work Eligible for Alternative Bid and/or
land use permits for Crown lands traversed by the Work
Eligible for Alternative Bid, satisfactory to and in favour
of Hydro One; and

(h) the Generator understands and agrees that Hydra One
-will not assume and shall not be liable or responsible
for any and all liabilities, debis or obligations and
demands, direct or indirect, absolute or confingent, of
the Generator, whether or not related to, attributable to
or in any way connected with the Work Eligible for
Altemative Bid. The Generator shall pay, safisfy,
assume, discharge, observe, perform, fulfil, release,
and indemnify and save hanmless Hydro One and its
successors, its directors, officers, employees,
represenfatives and agents from and against such
liabllities, debts and obligations and all cosfs,
expenses, debts, demands, proceedings, suits, actions,
losses or claims in connection therewith. This
cbligation shall suwvive the temmination of the
Agreement; and

(i) Hydro One shall pay the Generator the Transfer Price
on the fransfer date. The Transfer Price shall be
considered a cost fo Hydro One for the purposes of the
final Economic Evaluation to be performed by Hydro
One.

Allocated Cost of Connectmn, Deposifs and

may invoice the Generator from time to fime for work
performed that is parf of the Allocated Cost of Connection
and should the Generator fail to pay any invoice, Hydro
One shall have the right to draw on the letter of credit or
surely deposit, as the case may be. If the Generator pays
the invoice(s) in full, Hydroc One may lower the amount
secured by the letter of credit or surety depaosit, as the case
may be, by an amount not fo exceed the amounts of the
involces so paid so long as the letter of credit or surety
dpeosit permis Hydro One to do so, from time fo time on
wrifen notice to the Bank with no penally, banking charges
and commissions being payable by Hydro One.

In the event that Hydro One determines from time to time,
acling reasonably, that the Connection Cost Deposit
specified in Section 1.3 of Schedule “C" is inadequate
based on Hydro One's foracast that the Allocated Cost of
Connection will exceed the Esfimated Allocated Cost of
Cannection by 20% or more, Hydro One shall have the
right to require the Generafor fo increase the Connection
Cost Deposit from time to time in an amoun{ equal to the
forecasted deficiency. In such an event, Hydro One shall
provide the Generator with written notice of same and the
Generator shall have 14 days from the date of the notice to
increase the Connection Cost Deposit, This will also assfst
in reducing interest during canstruction charges.

if the Generation Faclility is not connected to Hydro One’s

disfribution system fifteen (15) calendar months fallowing

the execution of the Agreement and the Generafor does

not have an executed OPA contract which includes a

requirement for security deposits or similar
payments, the Generator shall pay Hydro One an
Additional Capacify Allocaﬁon Beposit by no later than the

first day of the sixteenth (16"} calendar month following the

execution of the Agreement.

Should a letter of credit or surety bond be set to expire

Cancellation/Tarmination Costs -

16. The Generator shall pay Hydro One the Allocated
Cost of Connection. Upon the execution of the Agreement
by the Generator, the Generator shall provide Hydro One
with:

{a} the Connection Cost Deposit;

(b) the Capacity Allocation Deposit if the Generator does
not have an executed QPA contract for the Generation
Facility; and

{c) the Expansion Deposit, where applicable,

in the amounts specified in Seclion 1.3 of Schedule “C"
which must be in the form of cash (by way of ceriified
cheque), letter of credit or surety bond. Letters of credit
must meet the Letter of Credit Minimum Requirements and
surely bonds must meet the Surety Bond Minimum
Requirements. Hydro One strongly encourages the
Generator to pay the Connection Cost Deposit in cash so
as fo reduce interest during construction charges.

Where the Connection Cost Depasit is provided in cash,
Hydro One shall have the right to use the Connection Cost
Deposit as Hydro One incurs costs that are part of the
Allocated Cost of Connection. Where the Connection Cost
Deposit is provided in any form other than cash, Hydro One
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- before the Generator has been invoiced for and/or paid the

Allocated Cost of Connection, Hydro Cne shall have the
fight to draw upon same not earlier than 30 days prior to
the expiry of the letter of credit or surety bond and shall
treat the amount drawn as a cash deposit,

Hydro One will retum any Expansion Deposit in
accordance with the requirements of Section 3.2.23 of the
Code (and Section 3.2.26 of the Code where the
Expansion Deposil is in the form of cash) subject to Hydro
One’s rights fo retain and use the Expansion Deposit in
accordance with Sections 3.2.22 and 3.2.24 of the Code.
Subject to Part V of the Agreement, Hydro One wilf refum
the Capacity Allocation Deposit and any Additional
Capacity Allocation Deposit (with Interest if any such
deposil(s) are in the form of cash) by no later than 30
calendar days following the In-sarvice Date.

Hydro One shaill use reasonable commercial efforts to
provide the Generator with a flnal invoice or credit
memorandum within 180 days following the later of: (i) the
In-Service Date; and (b) the date that Hydro One fully
performs all of the Hydro One Connection Work, including,
but not limited to those portions of the Hydro One.
Connection Work that may be completed following the In- ¥
Service Date. The final inveice or credit memorandum shall .
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indicate whether the Connection Cost Deposit exceeds or
is less than Allocated Cost of Conneclion {plus applicable
Taxes). Any difference shall be paid within 30 days after

the rendering of the said final invoice or credit -

memorandum by Hydro One io the Generator. If the
Conneclion Cost Deposit exceeds the Allocated Cost of
Connection, Hydro One shall pay Interest on the amount by
which the Connection Cost Deposit exceeded the Allocated
Cost of Connection where the Connection Cost Deposit
was provided in the form of cash).

In addition to the final invoice or credit memorandum,

. Hydro One shall also provide the Generator with the

Allocated Cost of Connection Statement i the form
attached to the Agreement as Schedule “E”.

17. Future customers that benefit from any parl of the
Upstream Transmission Work who connect to Hydro One’s
distribution system within five years of the in service date of
that part of the Upstream Transmission Work will be
required to pay an Upstream Transmission Rebate. Any
Upstream Transmission Rebate collected by Hydro One in
respect of any part of the Upstream Transmission Work will
be paid to the Generator as a refund following the
connectlion of any such future customer(s). The Generator
acknowledges and agrees that should any such future
custamer(s) challenge the requirement to pay an Upstream
Transmission Rebate and should the OEB agree that such
future customer(s) should not have had to make such
payment, that the Generator will refund to Hydro One any
Upstream Transmission Rehate{s) that the Generator
received from Hydro One. THIS OBLIGATION SHALL
SURVIVE THE TERMINATION OF THE AGREEMENT.

18. Hydrc One shall refund to the Generator or the
Generator shalt pay to Hydro One any amount, which the
OEB subsequently determines should naot have been
allocated to the Generator or should have been allocated fo

-the Generator-by-Hydro-One-but were not,-as the case may -~

be, or should have been allocated in 2 manner different
from that allocated by Hydro One in the Agreement.

19.  Hydro One will obtain the Generator's approval. prior
to Hydro One authorizing the purchase of materials or the
performance of work that will atiract Premium Costs if the
total of the Premium Costs exceed $10,000.00. Premium
Costs are in addition to the costs payable by the Generator

-pursuant to Secfion 16 hereof. The Generator

acknowledges that ifs failure to approve an expenditure of
Premium Costs may result in further delays and Hydro One
will not be liable to the Generator as a result thereof. The
Goenerator shall pay any prior-approved Premium Costs
within 30 days after the date of Hydro One's invoice.

20. If the Connection is cancelled, or the Agreement is
terminated for any reason whatsoever other than breach of
the Agreement by Hydro One, the Generafor shall pay the
Cancellation/Termination Costs. Hydro One will apply the
Connection Cost Deposit and where applicable, the
Expansion Deposit, against the Cancellation/ Termination
Costs. in the event that the Connection Cost Deposit and
where applicable, the Expansion Deposit:

' (a)exceeds the Cancellaion/Termination Cosis, the

unspent Connsction Cost Deposit and where

Small, Medium and Large Generation Fadility DX Connections
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applicable, the Expansion Deposit will be returned fo
the Generator by no later than 180 days after the date
that the Connection is cancelled or the Agreement is
terminated; and

(b)is less than Cancellation/Termination Costs, the
Generator shall pay Hydro One the difference within 30
days after the date of Hydro One's invoice.

" 21.  In the event that the Generator sells, leases or

otherwise tansfers or disposes of all or part of the
Generator's Facilities to a third parly during the term of the
Agreement, the Generator shall cause the purchaser, lessee
or other third parly to whom the Generator's Faciliies are
transferred or disposed to enter info an assumption
agreement with Hydro One fo assume all of the Generator's
rights and obligations in the Agreement; and notwithstanding
such assumption agreement, the Generator shall remain
obligated to pay the amounts thereafler payable pursuant to
Seclions 16, 17, 18, 19 and 20 hereof by the purchaser,

. lessee or other third party in the case of a transfer or

dispaosition.
Liability and Force Majeure

22.(a) The liability provisions of section 2.2 of the Code
apply to the Agreement and are hereby incorporated by
reference inte, and forms part of, the Agreement
mutafis mutandis.

{b) The parties agrse that the aggregate liability of Hydro
One under the Agreement and in particular under
Subsection 21(a} above, shall at no time exceed the
Allocated Cost of Connection.

(c) A parly shali have a duty to mitigate any losses relating
to any claim for indemnification from the other party that
may be made in relation to that other party. Nothing in
this sectior shall require the mitigating parly to mitigate
or alleviate the effecis of any strike, Tockout, rastrictive
work practice or other labour dispute.

{d) A party shall give prompt notice to the other party of any
claim with respect to which indemnification is being or
may be sought under the Agreement.

23. The Hability provisions set out in Section 21 above
shall not apply fo damages fo Hydro One’s distribution
system or increased operating costs resuling from the
Connection of the Generation Facility to Hydro One’s
distribution system. The Generator shall reimburse Hydro
One for same in accordance with the invoices rendered by
Hydro One for same.

24.  The force majeure provisions of section 2.3 of the
Cade apply to the Agreement and are hersby incorporated
by reference into, and form part of, the Agreement mutatis

mutandis.

25. Sections 22, 23 and 24 above shall survive the
termination of the Agreemeant.

Waiver

© . 26. A waiver of any default, breach or ncrn—compliance'

under the Agreement is not effactive unless in writing an
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signed by the parly to be bound by the waiver. The waiver
by a party of any Event of Default, breach or non-
compfiance urder the Agreement shall not operate as a
waiver of that party's rights under the Agreement in respect
of any continuing or subsequent Event of Default, breach or
non-compliance, whether of the same or any other nature,

Amendment

27.  Any amendment to the Agreement shall be made in
writing and duly executed by both parties.

Exchange and Confidentiality of Information

28.  Section 20 of the form of Connection Agreement for
a Small Embedded Generation Facilily or a Mid-Sized
Embedded Generation Facility set out in Appendix E of the
Code is hereby incorporated by reference into, and forms
part of the Agreement mutatis mutandis.

Interpretation

29. Unless otherwise specified, references in the
Agreement to Sections or Schedules are o sactions, aricles
and Schedules of the Agreement. Any reference in the
Agreement fo any statute, regulation, any OEB-approved
documents or any section thereof will, unless otherwise
expressly stated, be deemed o be a reference to such
statute, regulation, documnent or section as amended,
restated or re-enacted from time to time. The insertion of
headings is for convenience only, and shall not affect the
interpretation of the Agreement. Unless the context
requires otherwise, words importing the singular include
the plural and vice versa. The words “including” or
“includes” means including (or includes) without limitation.

Invoices and Interest

issuance. All overdue amounts including amounts that are
not invoiced but required under the terms of the Agreement
to be paid in a specified time period, shall bear interest at
1.5% per month compounded monthly (19.56 percent per
yaar) for the time they remain unpaid.

Assighment, Successors and Assigns, Lenders

31.(a) Except as set out in Section 31 below, the Generator -

shail not assign s righls or obligations under the
Agreement in whole or in part without the prior written
consent of Hydro One, which consent shall not be
unreasonably withheld or unduly delayed. Hydro One
may withhold its consent to any proposed assignment
until the proposed assignee assumes, in writing, all of
the Generator’s obligations contained in the Agreement.

(b) Hydro One shalf have the right fo assign the Agreement
in whole upon written notification to the Generator.

{c) The Agreement shall be binding upon and enure o the
benefit of the parties and their respective successors

and permitted assigns.

31{a). The Generator may, without the writien consent of
Hydro One, assign by way of security only all or any

Small, Medium and Large Generation Facility DX Connections

30:Invoiced ~amounts - are - due~30-days - after “invoice " written " notice ~of “such default is deliverad " td  the

V20111

part of ifs rights or obligations under the Agreement to a
Lender{s). The Generator shall promptly notify Hydro
One, in writing, upon making such assighment.

(b} The Generator may disclose confidential information of
Hydro One to a Lender or prospective Lender provided
that the Generator has taken all precautions as may be
reasonable and necessary to prevent unauthorized use
or disclosure of Hydro One’s confidential information by
a Lender or prospective Lender.

{c) Where a notice of default has been served on the
Generator under Part V of the Agreement, an agent or
trustee for and on behalf of the Lender(s) ("Security
Trustee®) or a receiver appointed by the Security
Trustee ("Receiver”) shail upon notice to Hydre One be
entitled {but not obligated) fo exercise all of the rights
and obligations of the Generator under the Agreement
and shall be enfitled to remedy the default specified In
the notice of default within the cure period referred to in
Part V. Hydro One shall accept performance of the
Generator's obligations under the Agreement by the
Secuiity Trustee or Receiver in lieu of the Generator's
performance of such obligations.

{d) the Lender will have no obligation or fiability under the
Agreement by reason of the assignment untif such fime
as the Lender, the Security Trustee or the Receiver
exercises any of the rights or obligations of the
Generater under the Agreement.

{e) notwithstanding subsection (d) above, Hydro One
agrees that the Lender will have no obligation or liability
under the Agreement by reason of the assignment if the
L.ender exercises the obligation of the Generator under
the Agreement to cure a defauli for failing to pay an
amounii{s) due and owing under the Agreement within
the cure period provided for in the Agreement after

Geanerator.

() The Generator shall be deemed to hold the provisions
of this Section 31 that are for the benefit of Lender(s) in
trust for such Lender(s) as third party beneficiary(ies)
under the Agreement.

Survival:

32. The obligation to pay any amount due hereunder,
including, but not fimited to, any amounts due under
Sections 16, 17, 18, 19 or 20 shall survive the termination
of the Agreement,
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Connection Cost Agreement

between

Xeneca Limited Partnership

~and

Hydro One Networks Inc.

hydre&

one
FOR -

THE CONNECTION OF A 2 MW GENERATION FACILITY
- TO HYDRO ONE’S DISTRIBUTION SYSTEM
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Xeneca Limited Parinership (the “Generator”) has requested and Hydro One Networks Inc. (“Hydro
One”) is agreeable to performing the work required to connect the Generation Facility to Hydro One's
distribution system at the Point of Common Coupling on the terms and conditions set forth in this
Connection Cost Agreement which includes Schedules A" {Scope of Work), “B" (Generator
Connection Work), “C” (Estimated Allocated Cost of Connection and Miscellaneous), “D” (Offer to
Connect); and “E” (Allocated Cost of Connection Statement) and the Standard Terms and Conditions
V2011-1 (the "Standard Terms and Conditions") attached hereto (collectively, the “Agreement”).

1. Representations and Warranties

The Generator represents and warrants to Hydro One as foliows, and acknowledges that Hydro One is
relying on such representations and warranties without independent inquiry in entering into this
Agreement:

(a)} the Generation Facility is fully and accurately described in the Application;

(b) alt information in the Application is true and correct;

(c) if the Generator is a corporation or other form of business entity, the Generator is duly incorporated,
formed or registered (as applicable) under the laws of its jurisdiction of incorporation, formation or
registration (as applicable);

(d} the Generator has all necessary power, authority and capacity to enter into this Agreement and to
perform its obligations under this Agreement;

(e) this Agreement constitutes a legal and binding obligation on the Generator, enforceable against the
Generator in accordance with its terms;

(f) any individual signing this Agreement on behalf of the Generator has been duly authorized by the
Generator fo sign this Agreement and has the full power and authority to bind the Generator; and

(c) itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST registration number is
823432893RT0001.

Hydro One represents and warrants to the Generator as follows, and acknowledges that the Generator is
relying on such representations and warranties without independent inquiry in entering into this
Agreement:

~~(a) Hydro One is duly incorporated Under the 1aws of Ontario:
(b) Hydro One has all necessary power, authority and capacity to enter into this Agreement and to

perform ifs obligations under this Agreement; _

(c) this Agreement constitutes a legal and binding obligation on Hydro One, enforceable against Hydro
Orie in accordance with its terms; and

(d) any individual signing this Agreement on behalf of Hydro One has been duly authorized by Hydroc One
to sign this Agreement and has the full power and authority to bind Hydro One; and

{e} itis registered for purposes of Part IX of the Excise Tax Act (Canada) and its HST number is 87086-5821

RT0001.

Il.  Except as expressly set out in this Agreement, this Agreement shall be in full force and effect and
binding on the parties upon the date that this Agreement was executed by Hydro One and shall expire on
the date that is after the latest of:

(a) Hydro One performing all of the Hydro One Connection Work:
(b) the Generator paying all amounts required to be paid by the Generator under the terms of this

Agreement; and
(c)} where applicable, Hydro One refunding the Deposits in accordance with the terms of this Agreement

(the “Term”).
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For greater certainty, Hydro One shall not be obligated to execute this Agreement until such fime as the
Generator has paid all amounts required to be paid by the Generator upon the execution of this
Agreement by the Generator, including, the Connection Cost Deposit.

Termination of this Agreement for any reason shall not affect the liabilities of either party that were
incurred or arose under this Agreement prior to the time of termination. Termination of this Agreement for
any reason shall be without prejudice to the right of the terminating Party to pursue all legal and equitable
remedies that may be available to it including, but not fimited to, injunctive relief.

lii. Permitted Deviations and Exceptions to Mandatory TIR Requirements

The following are the only deviations from and exceptions fo Hydro One’s “Distributed Generation
Technical Interconnection Requirements: Interconnections at Voltages 50kV and Below” (the “TIR") that
Hydro One has accepted in respect of the Connection of this Generation Facility and a description of the
alternatives that Hydro One has accepted and the work that the Generator has agreed to perform in
consideration of Hydre One accepting such deviations and exceptions:

None.

IV.  Any notice, demand, consent, request or other communication required or permitted to be given or
made under or in relation to the Agreement shall be given or made: by courier or other personal form of
delivery; by registered mail; by facsimile; or by electronic mail. Notices to the Generator shall be
addressed to Mike Vance, 5160 Yonge Street, Suite 520, Toronto, Ontario, M2N 6L9, telephane number:
416-590-8362, fax number: 418-590-9955, e-mail address: mvance@xeneca.com. Notices to Hydro
One shall be addressed to the Business Customer Centre (BCC), Attn: Generation Connection
Application, 185 Clegg Road, Markham, Ontario, L6G 1B7, e-mail address:
dxgenerationconnections@hydroone.com, telephone number: 1-877-447-4412 (select option 2).

A notice, demand, consent, request or other communication shall be deemed to have been made as
follows; .

(a) where given or made by courier or other form of personal delivery, on the date of receipt;

(b) where given or made by registered mail, on the sixth day following the date of mailing:
(c) where given or made by facsimile, on the day and at the time of transmission as indicated on the

sender’s facsimile transmission report; and

{d) where given or made by electronic mail, on the day and at the time when the notice, demand,
consent, request or other communication is recorded by the sender’s electronic communications
system as having been received at the electronic mail destination.

V.  The Generator acknowledges and agrees that the Generator has read and understands Section
6.2.4.1 of the Code. Furthermore unless the Generation Facility is a Capacity Allocation Exempt Small
Embedded Generation Facility or the Generator is not an Embedded Retail Generaior, the Generator
acknowledges and agrees that upon the occurrence of any of the events described in Subsection
6.2.4.1eii, iif., iv. and v. of the Code or the termination or cancellation of the Project:

(a) Hydro One shall remove the Generator's capacity allocation;

(b} the Generator's Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit paid
pursuant to the terms of this Agreement are hereby forfeited by the Generator and will be retained by
Hydro One in a deferral account for disposition by the OEB:; and

(c) this Agreement will be deemed to be terminated and any unspent Connection Cost Deposit will be
~ returned to the Generator in accordance with Section 19 of the Standard Terms and Conditions.
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For the purposes of Subsection 6.2.4.1e.v of the Code, a default of this Agreement shall include a
Generator Default. Hydro One shall give the Generator written natice of a Generator Default and allow
the Generator 30 calendar days from the date of receipt of the notice to rectify the Generator Default, at
the Generator's sole expense.

VI. Large Embedded Generation Facility

Where the Generation Facility is a Large Embedded Generation Facility, the following terms apply:

Once the IESO has completed the System Impact Assessment and Hydro One's transmission business
unit has completed the Customer Impact Assessment in respect of the proposed connection of the
Generation Facility to Hydro One’s distribution system, Hydro One will have Hydro One’s transmission
business unit perform an estimate study to delineate the scope of work of the Upgrade Work and provide
an estimate of the Upgrade Costs ({the “TX Estimate Study”), at the Customer's expense. By no lafer
than 30 days after Hydro One's business unit has delivered the resulis of the TX Estimate Study, Hydro
One shalt deliver fo the Customer new Schedules *A”, “B” and “C” (the “New Schedules”) to replace
Schedules “A”, “B" and “C" attached hereto. The New Schedules shall be made a part hereof as though
they had been originally incorporated into the Agreement.

By no later than 20 days after the New Schedules have been delivered to the Customer (the “20-Day
Period”), the Customer shall increase the Connection Cost Deposit the Customer paid on the execufion
of this Agreement (the “Original Connection Cost Deposit’} by the difference between the Original
Connection Cost Deposit and the Total Estimated Allocated Cost of Connection set out in Section 1.1 of
the new Schedule “C” plus applicable Taxes on such difference. Should the Customer fail fo pay same
prior to the expiry of the 20-Day Period:

(i) this Agreement will be deemed to be terminated and the parties shall be under no legal
obligation or have any liability of any nature whatsoever with respect to the matters described
herein;

(1) Hydro One wilf remove the Generator’s capacity allocation;

(iii) _the Generator's Capacity Allocation Deposit and/or any Additional Capacity Allocation Deposit

paid pursuant to the terms of this Agreement will be forfeited by the Generator and will be
retained by Hydro One in a deferral account for disposition by the OEB; and

(iv) the Original Connection Cost Deposit less the Actual Cost of the TX Estimate Study (plus
applicable Taxes) will be returned to the Generator .

- For greater certainty, the Customer acknowledges and agrees that Hydro One will not perform any Hydro
One Connection Work until Hydro One has increased the Connection Cost Deposit by the difference
between the Original Connection Cost Deposit and the Total Estimated Allocated Cost of Connection set
out in Section 1.1 of the new Schedule “C" plus applicable Taxes.

~. VII. Upstream Transmission Work and Upstream Transmission Rebates

Hydro One’s estimate of the Upstream Costs and/or Upstream Transmission Rebates payable by the
.Generator as set out in Section 1.1. of Schedule “C” of this Agreement, if any, are based on transmission
~ planner estimates as opposed to a Class “C” estimate.

- Hydro One’s transmission business will perform a Class “C” estimate of the Upstream Transmission
. Work. If the Class “C” estimate of the cost of the Upstream Transmission Work is greater than the
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Planner’s Estimate of the cost of the Upstream Transmission Work, Hydro One shall have the right to
require the Generator to increase the Connection Cost Deposit by an amount equal to the difference (plus
applicable Taxes). In such an event, Hydro One shall provide the Generator with written notice of same
and the Generator shall have 14 days from the date of the notice to increase the Connection Cost

Deposit.

Where the Generator is required to pay an Upstream Transmission Rebate and Hydro One's
transmission business subsequently performs a Class “C” Estimate of the work previously or currently
being performed on Hydro One’s transmission system which is the subject of the Upstream Transmission
Rebate, Hydro One shall have the right to require the Generator to increase the Connection Cost Deposit
by an amount equal to the difference (plus applicable Taxes) between the current estimate of the
Upstream Transmission Rebate and the new esiimate of the Upsiream Transmission Rebate. In such an
event, Hydro One shall provide the Generator with written notice of same and the Generator shall have
14 days from the date of the notice o increase the Connection Cost Deposit.

[SIGNATURE PAGE FOLLOWS]
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VIl. This Agreement:

(a) except as expressly provided herein, constitutes the entire agreement between the parties
with respect to the subject-matter hereof and supersedes all prior oral or written representations and
agreements of any kind whatsoever with respect to the subject matter hereof;

{b) shall be governed by the laws of the Province of Ontario and the federal Iaws of Canada
applicable therein; and ,
(c) may be executed in counterparts, including facsimile counterparts, each of which shail be

deemed an original, but all of which shall together constitute one and the same agreement.

IN WITNESS WHEREOF, Hydro One and the Generator have executed this Agreement in duplicate, as
of Execution Date written below.

HYDRO ONE NETWORKS INC.

%%@m%

Name: Kelly Kingsley
Title: Manager- Dlstnbuted Generatl n

Execution Date: Qo 0] (
| have the authority to tnd the COI‘ or

XENECA LIMITED PARTNERSHIP, BY ITS GENERAL
PARTNER XENECA GP INC.

__Néme: PRTRICK W QILLE T

 Tile: PresewT 2 coo

Name:

Title:

Date: MaAR 2&,a0¢i

We have the authority to bind the corporation.

The corporation has the authority to bind the Limited Partnership.
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Schedule “A”: Scope of Work

Part A:_Hydro One Connection Work

Hydro One will provide project management,
engineering, equipment and materials, construction,
commissioning and energization for all work required
fo be performed in respect of Hydro One's disfribution
system and transmission system in order to Connect
the Generation Facility at the PCC.

This specification roughly describes the line and
station works that Hydro One will provide to Connect
the Generation Facility fo Hydro One’s distribution
system. This specification is based on the
“high-level” results from the Impact Assessment and
may change materially which may have a material
impact on the in-service Date andfor the Allocated Cost
of Connection. Exceptions to the specifications are

- identified within each sub-project plan. All materials

and equipment removed will be scrapped at site
unless specifically stated otherwise.

CONNECTION ASSETS;
Part 1a: 44 kV Line Connecfion

Hydro One will:

. Conduct Commissioning, customer
verification process, and COVER work
including, but not limited to, document
reviews and acceptance, design reviews and
acceptance, and, review and acceptance of

. Review and approve proposed revenue
metering design and SLD.

. Supply and install required revenue
meter(s) at the Generator's cost,

. Check and verify operation of installed
revenue metering system based on
Hydro One requirements.

. integrate meter point into Hydro One power
quality (PQ) monitoring sysfem, including,
but not limited to, set up in PQ View and set
up on web interface.

Part 1b: Where Generator's Facilities do not
meet the power distance test {CIA resulis) AND
Generator to install dynamic compensation
equipment

Intentionally Deleted.

RENEWABLE ENABLING IMPROVEMENTS:

Hydro One will:

. Check Hydro One distribution system
protection coordination and settings including
High Veltage {HV) side of the Generation
Facility.

COVER!

. For Generation Facllities that lie along the
existing distribution system, distribution line
work required to connect the propased
Generation Facility’s tap line to the 44 kV, M4
feeder at the PCC (i.e. line tap connection).

. Check the impact of increased line to ground
fault current on station grounding. (Fault
contributions from the Generation Facility will
be provided.)

. Provide metering services fo connect the

Generation Facility:

" e Setupapending account in CSS for the
Generator.

».  Provide Hydro One's retail metering
standard for revenue metering to the
Generator.

Connection Cost Agreement - CPA V2011-1  Project identification Number 12,670

UPSTREAM TRANSMISSION WORK:

The following work is to be performed on Hydro One's
transmission system to address the impact on Hydro
One’s transmission system of the Connection of the
Generation Facility:

. Install transfer &ip between feeder breaker
M4 and the Generation Facilty. (Please
check if Freewave radio is an option for this
site. K not, use the standard NSD57Q
equipment.) This is the work at Hydro Ong's
end only, and it excludes felecom circuit
leasing and work at the Generation Facility’s
end.

. Distributed Generator End Open (DGEQ)
signal is required for the Auto-reclose
Supervision of the 44 kV, M4 feeder breaker
in Larchwood TS.

Y




. The feeder breaker must be capable of
sending Transfer Trip and receiving DGEQO
signals.

. Use L.ow Set Block Signal {LSBS) from the
Generation Facllity to the feeder breaker M4
fo avoid nuisance iripping due to the
Generation Facllity's interface fransformer
magnetizing in-rush current.

. Cascade the transfer trip signal from Project
1D# 12,650 — At Soo Crossing and Project
ID#12,660 — Cascade Falls GS to this project
(Project #12,670 — McPherson Fall GS)

. Metering devices for M4 feeder need to be
compatible with reverse flow. Change if
required since reverse power flow will occur
on this feeder.

. Check the metering devices at Larchwood
TS and ensure they are compatible with
reverse flow. Change if required since
reverse power flow will occur at the station,

. Monitoring as per TIR details.

. Ensure phase fault protection is directional to
avoid nuisance fripping due to adjacent
feeder faults.

EART B: UPSTREAM HOST DISTRIBUTOR
WORK

Hydro One will implement all Non-Customer Initiated
Scope Change(s) until the estimate of the cost of the
Non-Customer Initiated Scope Change(s) made by
Hydro One reaches 10% of the total Estimated
Allocated Cost of Connection. At that point, no further
Non-Customer Initiated Scope Change{s) may be
made by Hydro One without the wrilten consent of the
Customer accepting new pricing and schedule
impact. [f the Customer does not accept the new
pricing and schedule impact, Hydro One will not be
responsible for any delay in the In-service Date as a
consequence thereof. ,

Note:

Portions of the work described in Part A and Part B
above may not be performed by Hydro One or the
Host Distributor, as the case may be, until after the
Generation Facility has been connected to Hydro -
One's distribution system, including, but not limited fo
ali or portions of the Upstream Transmission Work,
de-mobilization work, changes fo Hydro One's or the
LDC's documentation for their respective facilities,
Field Mark prints (FMF) etc.

Ni.
PARTC: ___ CHANGES TO SCOPE OF WORK

Any change in the scope of the Hydro One
Connection Work as described in this Agreement
whether they are initiated by the Generator or are
Non-Customer Initiated Scope Changes, may result
in a change fo the Estimated Aliocated Cost of
Conneclion and the schedule, including the In-service
Date.

~ All scope changes initiated by the Generator must be
made in writing to Hydro One. Hydro One will advise
the Generator of any cost and schedule impacts of
_the scope changes initiated by the Generator. Hydro
One will advise the Generator of any material cost

“andfor material schedule impacts of any Material
Non-Customer Initiated Scope Changes.

. Hydro One will not implement any scope changes

inittated by the Generator until written approval has
- been received from the Generator accepting the new
-pricing and schedule impact.
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Schedule “B”: Generator Connection Work
Part 1: General Project Requirements:
The Generator shall:

{a) enter into a Connection Agreement with Hydro
One at least 30 days prior to the first Connection to
Hydro One'’s distribution system;

(b) ensure that project data is made available or
provided to Hydro One as required by Hydro One;

{c) ensure that the work performed by the Generator
and others required for successful instaltation, testing
and commissioning of protective and metering
equipment is completed as required to enable Hydro
One witnessing and testing to confirm safisfactory
performance of such systems;

(d) obtain a ceriificate of inspection or other
applicable approval fo be issued or given by the
Electrical Safety Authority in relation to the
Generator’s Facilities;

() provide a dedicated dialup business
telephone circuit for the metering equipment in
accordance with Hydro One requirements;

) provide telephone communication between
Hydro One’s operator and the Generator’s Operator;

(9) make any changes to the Generator's Facilities
required for compliance with the Electrical Safety
Code;

Facility that opens, with a visual break, all
ungrounded poles of the connection circuit. The
disconnection switch at the PCC shall be rated for the
voltage and fault current requirements of the Facility,
and shall meet all applicable CSA standards, ESA
requirements, and all other Applicable Laws. The
switch enclosure, if applicable, shall be properly
grounded. The disconnection switch at the PCC shall
be accessible at all times, located for ease of access
to Hydro One’s personnel, and shall be capable of
being locked in the open position.

Part 3: Teleprotection at the Generator's
Facilities

The Generator will:

* Provide LSBS fo mitigate inadvertent trips.

e Accept Transfer Trip Signals from Hydro
One’s M4 feeder breaker.,

* Provided DGEQ Signal to Hydro One's M4
feeder breaker.

+ Provide full monitoring of the Generation
Facilifies

Part 3 shall survive the termination of this Agreement.
Part 4: Telecommunications

Prior to the Connection of the Generator's Facilities,
the Generator will:

. Provide communications cable entrance facility
and cable protection at the Generator’s Facilities for
telephone circuit for metering and any transfer trip or
breaker status if required,

{h) complete its engineering design and provide
Hydro One with detailed electrical drawings at least
six (6) months prior to the In-service Date mutually
agreed by the parties or as reasonably required by
Hydro One; and

() Provide a COVER that is signed by a
Professional Engineer registerad in Ontario.

(i) Provide Distributed Generator End Qpen signal
to support automafic re-closing

(k) Ensure that Generation Facilites are in

- compliance with the CIA.

_ltems (d}, (e), and (f) of Part 1 above shall survive

the termination of this Agreement.
Part 2; Line tap and Grounding Related Issues

The Generator shall fumish and install a
disconnection switch at the PCC for the Generation
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s Be responsible for all monthly leasing costs, and,
if required in the future, be responsible for the yearly
leasing charge (per pair) for Hydro One’s neutralizing
fransformer capacity. This requirement will be a term
in the Connection Agreement,

. Pravide circuit routing.

Part 4 shall survive the termination of this Agreement.
Part 5: Work Eligible for Alternative Bid

Not Applicable

Part 6: Revenue Metering

Prior to connection of the Generator’s Facilities fo
Hydro One’s distribution system to take or deliver any
power, the Generator will be responsible for all costs
for Hydro One to supply and install a four quadrant
interval metering facility in accordance with, but not
limited {0, the requirements of Distribution System
Code, Measurement Canada, Retail Settlement Code
and Hydro One. The Generator may make other

9'/




arrangements for the metering facility installation that
are acceplable to Hydro One and must submit the
drawings and specifications for Hydro One's review to
determine if the metering location, design and any
applicable loss calculations are acceptable to Hydro
One. Hydro One will own and maintain the interval
mefering facllity and dedicated dialup business
telephone circuit, if such circuit is required.

Prior to connection of the Generator's Facilities o
Hydro One's distribution system to take or deliver any
power, the Generator will provide to Hydro One the
necessary information so that Hydro One may
arrange for registration of the meter point with IESO,
If applicable, and arrange for totalization table and
settlement systems updates.

Prior to connection of the Generator's Facilities to
Hydro One's distribution system to take or deliver any
power, if the Generator is a primary metered
generator, the Generator shall procure new high
accuracy current transformers that meet ANSI 0.15s
(the “CTs"). The Generator shall also ensure that the
CTs have manufacturer warrantees for a peried of at

least two {2) years with such warrantees being
transferable to Hydro One. The Generator shall be
deemed to have fransferred the CTs to Hydro One for
$1.00 immediately prior to the Generator signing the
Connection Agreement.

Part 7: Where Generator's Facilities do not meet
the power distance test (CIA resuits) AND
Generator to install dynamic compensation
equipment

Intentionally Deleted.

Part 8: Documentation

Prior o Connection of the Generator's Facilities to
Hydro One's distribution system, the Generator shall
have provided Hydro One with the Connection
interface documents specified below for review by
Hydro One in the implementation Connection phase.

Connection Cost Agreement - GPA V2011-1 Project Identification Number 12,670
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Connection of a Generation Facility to Hydro One’s Distribution System

LIST OF REQUIRED DOCUMENTS
DG Prononent Deliverables: Documents and Timelines

Version: Rev 3

Doc. Remarks Timelines Due Date
{Project
Specific,
based on
1SD)
1. Initial 1.Single Line 1. The SLD must be acceptable | Required 6 months
Documents Diagram as per the TIR containing all before 1SD in
devices clearly identified with | DRAFT,
2.Protection the fype and brief
Deseription specifications; including but 4 months before
Doc. & Power not limited to: ISD: FINAL
Factor Control | a) Clear mention / identification of | approved version.
the PCC
3. SCADA b} Circuit Breakers
Communication | c) Transformers
{ Telemetry d) Disconnecting Switch
Points €) PTs
f) Fuses
4.Power Factor g} Profections
Control of h) Teleprotection
Generator i} How and where Transfer Trip

and DGEO are integrated in and
means of communication.

J) Status devices

k) Device Nomenclature
assigned

L) Others

2. The Protection Description
Doc. must also be acceptable

as per the TIR:-including but

not limited to:
a) Introduction
i} System Description

b} Protection Description

i) Communication

ii) Transfer Trip Protection and
means i.e. FreeWave Radio,
NSD&70 / Bell 8474

iii) Feeder Protection

iv}) Embedded Generator End
Open

v} Generation Rejection (G/R}

vi} Circuit Switcher Failure

vii) Switching Station & Cables
Protection

viii) Pad Mount Transformer
Protection

ix) interiocks

x) Circuit switcher
Auto-Recloser

Xi) Ground fault suppression at
PCC

xii} Generators

Connection Cost Agreement - CPA V2011-1 Project Identification Number 12,670
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xiii) Generator Protection
ix) Synchronizing of
Generator:
+Description of
Synchronizing Scheme
(Synchranous & Inverter
Units) & Connection
Scheme for Induction
Units
c) General Operating
Philosophy

d) Tripping Matrix / Relay Logic
Diagrams

3. SCADA Communication link
fTelemetry Pts.:

The SLD Doc, must also
contain:

a) SCADA [ Telemetry Points, /O
List

b) Device and Mode of
communication / means of
access i.e. RTU for SCADA
points / Telemetry Path {either
Cellular / wireless or Bell $4T74,
Fibre)

4. Power Factor Control of
Generator

i} Protection AC and DC EWD

ii) Protection Three Line
Diagrams

iii) Interface Protection Relay /
Fuse Co-

ordination Study, Curves &

Settings

iv) Interface Electrical
Equipment Technical

Information / Data Sheets /
Manufacturer's

Nameplale Information
v) Breaker Failure Protection AC
and DC EWD
vi) Detailed Power Factor
Control Plan

2. Interface Proposed Draft Seftings 2 Months before

Protection Interface ISD

Settings Protection Final Settings 2 Weeks before ISD
Settings

3. Metering Metering Foliowing must be provided by Required 3 months

the Generator if they make other
arrangements acceptable to
Hydro One fo supply and install
the metering facility.

Revenue Metering Single

Line

1} Meter Form, MV 90

2) Site Specific Loss

Adjustment

before ISD

Connection Cost Agresment - CPA V2011-1  Project Identification Number 12‘,670
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{SSLA)(Line and .
Transformer, as per
Market Manual 3-3.5,
stamped by an Electrical
Engineer Registered in
Ontario,
Note: Revenue metering single
tine diagram to use the format
and provide the information as
per IESO Market Manual 3:
Metering, Part 3.6 conceptual
Drawing Review. Show
ownership boundaries,
ransformers, CTs, VTs, isolating
device / disconnect, breakers,
operating designations, efc.

1. Any delay in submission of each doc. as above will cause delay

4, GPR Study Ground Potential Hydro One may
Rise (GPR) Study require GPR study
results
5. SCADA SCADA Order Modem & provide ESN No. | 2 Months before
Comm. Communication 1SD
link / Telemetry Activate Modem & 6 Weeks hefore ISD
Points: Communication link testing .
Verification of End to End Testing | 2 weeks before 1SD
/ SCADA points testing
6. COVER Doc. | Commissioning & | Formal Discussion { Meeting with | 3 months befare
Verification Hydro One regarding ISD
Procedure, Plan & | Commissioning Plan, Procedures
Schedule and Schedule
Discussion /
Meeting
COVER Stage 1 - Required 2 months
DRAFT/PLAN before ISD {Back
COVER Feed or Generation)
COVER Stage 2 — 2 weeks before ISD
-FINAL-GOVER
(Pre-Energizatio
| n)
COVER Stage 3 ~ Required within &
FINAL COVER business days after
{Post-Energizatio ISD
n)
7. DCA Draft DCA: 3
: months before ISD
(Either Back Feed or
Generation}
Final Signed:
1 month before ISD
8. Generator License Confirmation of
Generator License
required 2 weeks
before ISD
9, ESA Certification 2 Weeks before ISD
{Either Back Feed or
Generation)
Note:

upon the doc., significance and prevailing situations and circumstances
Connection Cost Agreement - CPA V2011~1  Project Identification Number 12,670
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Each additional review / resubmission of above documents will lead to additional costs to the
praject { proponent

The requirement of documents and timelines as above are subject to change as per policies,
codes and practices time to time but due notice will be given to the praponents

The above list includes drawings that would generally be required for Generation Facility
projects.

Additional drawings / information may be required for certain projects. In such cases, Hydro
One will duly inform the Generation Facility.

For smali generation facility projects, some drawings / information may not be required. For
example, those relating to tele-protection, breaker failure, etc.

Hydro One's review of Generation Facility drawing / data / protection settings & witnessing of
commissloning tests etc. shall be limited only to those portions of the Generation Facility that
interests Hydro One and which interfaces with its distribution system.

The Generator shall be responsible to coordinate the design, installation, testing, operation and
maintenance of its facilities in conformance with applicable codes, standards, Hydro One and
IESO connection requirements, service performance requirements and all relevant faws and
regulations. The Generator shall obtain, at its expense, any and all autherizations, permits and
licenses required for the construction and operation of its Generation Fagilities.
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Schedule “C”: Estimated Allocated Cost of Connection and Miscellaneous
PART 1:
1.1 Total Estimated Allocated Cost of Connection

The total estimated allocated cost of connection (excluding applicable Taxes) is summarized as follows:

Connection Assets: . $54,000.00
Expansion: $0
Renewable Enabling tmprovements: $14,000.00
Upstream Costs:’ $85,000.00
Upstream Transmission Rebates: $0

Total Estimated Allocated Cost of Connection $153,000.00

The total estimated allocated cost of connection {excluding applicable Taxes) is based on the Class “C”
Estimate. Notwithstanding the provision of such Ciass “C" Estimate to the Generator, the final allocation to the
Generator of the cost of connection will be based on the Actual Cost of the Hydro One Connection Work.

1.2 Contingencies:

The above-estimate does not include contingencies that may be necessary in order to Connect the Generation
Facility to Hydro One’s distribution system. These contingencies include, but are nof fimited to:

i. Generator initiated scope changes;

fi. Changes to the scope of any Required Connection Work:

iii. planned outage delays/cancellations; subsequent linefequipment commissioning; and
iv. removal and treatment of contaminated soll during excavation.

1.3  Deposits due on execution of Agreement by Generator:

Connection Cost Deposit: $139,000.00
Expansion Depasit: $0
CGapacity Allocation Deposit: $0. where_the_Generator_has_an.executed. OPA.contract_which

includes a requirement for security deposits or simifar paymentis
PART 2: MISCELLANEOUS
2.1  Description of Generation Facility

Consists of 1 x 2000 kW Hydraulic Turbine and is located in Sudbury District/Espancla, Lot Number 1112,
Concession Number 2. ‘

-2.2 Point of Common Coupling/PCC/Point of Supply:

The Generation Facility wifl be connected to the 44 kV M4 Hydro One distribution feeder of Larchwood
~ Transmission Station. ‘

23 In-service Date
To be mutually agreed by no later than 45 days after the latest of the date that:

(a) Hydro One has accepted and executed the agreement which occurs after the Generator has delivered and
executed this Agreement to Hydro Ons; and .

" Includes the cost of any Upstream Transmission Wark andfor Upstream Host Distributor Work.

Connection Cost Agreement - CPA V2011-1  Project Identification Number 12,670 .
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(b}  the Generator paid Hydro One the Deposits specified above in Section 1.3 of this Schedule “C”.

In any event, the In-service Date shall not be later than:

(i) five (5) years from the Application date specified in section 2.4 below for water power projects; or
(i)  three (3) years from the Application date specified in section 2.4 below for other types of projects.

2.4 Application Date

July 6, 2010

2.5 Hydro One’s Assets:

A Hydro One wilf own all equipment and facilities installed by Hydro One as part of the Hydro One
Connection Work in, under, on, over, aleng, upon, through and crossing Hydro One's Property(ies).

B.  Hydro One will own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing Hydro One’s Property(ies):
1) Nit ’

C. Hydro One will own the following equipment installed by Hydro One as part of the Hydro One Connection
Work in, under, on, over, along, upon, through and crossing the Generator's Property:

1) Nil

D. Hydro One will own the following equipment installed by the Generator in, under, on, over, along, upon,
through and crossing the Generator's Property(ies): :

1} High accuracy current transformers that meet ANSI 0.15s.

E. Where applicable, Hydro One will own any Expansion including, any Work Eligible for Alternative Bid with
the exception of any Expansion made by a Host Hydro One as part of any required Host Hydro One Work.

2.6 _Documentation Required:

Documentation describing the as-built electrical information shall include a resubmission of the information listed
in Part & of Schedule “B” marked “as built"” and signed by a Professional Engineer registered in Ontario.

Schedule “D”: Offer to Connect

Nil.
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Schedule “E”: Allacated Cost of Connection Statement

As set out in Section 16 of the Standard Terms and Conditions, Hydro One will also provide the Generator with the Allocated

Cost of Connection Statement in the form below:

Project Investment No.,

Ready for service date

Project Title

Project Description

Labour (including Design, Engineering,
Construction and Commissioning

Material

Egquipment

Overhead (including Administration
and Project Management)

Total Cost K§

Note I: Estimated costs during project execution issued to the Generator in accordance with
Schedules “A” and “C” for Hydro One Connection work associated with the Connection of the

Generation Facility.
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Definifions

1. Throughout the Agreement, unless there s
something in the subject matter or context inconsistent
therewith, the following words shall have the following
meanings:

"Act’ means the Onfario Energy Board Act, 1998, S.0.
1998, ¢,15, Schedule “B”, as amended.

“Actual Cost™ means Hydro One's charge for equipment,
labour and materials at Hydro One’s standard rates plus
Hydro One's standard overheads and interest thereon.

“Commercial Operation” has the meaning given fo i in
Section 2.6 (a) of the form of Feed-In-Tariff Contract posted
on the Ontario Power Authority’s website on September 30,
2609,

“Commercial Operation Date” means the date on which
Commercial Operation Is first attained.

“Allocated Cost of Connection” means the cost related to
the Connection of the Generation Facllity to Hydro One's
distribution system that Hydro One has allocated to the
Generator in accordance with the Code and where
applicable, the Transmission System Cade, including:

(a) where applicable, @ CapHal Confribution as
determined by performing an Economic Evaluation
using the Actual Cost of the Expansion and any costs
payable pursuant to Subsection 15{(c);

(b) the cost of the work required in respect of the

Connection Assets and any Renewable Enabling
- Improvemeni(s); )

{c) 100% of the Upstream Cosls;

{d) where applicable, the Actuai Cost of any Additional
Work;

A
any initial contributors in respect of an Expansion in

accordance with Section 3.2.27A of the Code which
exceeds the Cenerators Renewable Energy
Expansion Cost Cap irrespective of whether such
amounts wero originally included in the Estimafed
Allocated Cost of Connection or in the Class “C*
Estimate; and

(9) the amounts of any Upstream Transmission Rebates.

“Additional Capacity Allocation Deposit” means an amount
representing $20,000.00 per MW of capacily of the
Generation Facility.

*Additional Work™ means any work beyond the work
described in Schedule “A" as a result of any changes in
scope caused by or requested by the Generator and any
work that is Increased beyond the work esfimated in
Schedule “A” due ta any delays or other actions caused by
or requested by the Generator.

-“Applicable Laws", means any and ali applicable laws,
including environmental laws, statutes, codes, licensing
requirements, freaties, directives, nules, .regulations,
protocols, policies, by-laws, orders, injunctions, rulings,
awards, judgments or decrees or any requirement or

decislon or agreement with or by any govemment or -

Small, Medium and Large Generalion Facility DX Connections

" charge the Generator in respect of an Expansion to connect
!f} --the ~-amoumts- of .any. rebates made- byHydmOnatD S
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government department, commission, board, court
authority or agency.

“Application” means the Generators application for
Connection of the Generation Facility to Hydro One's
distribution system.

“Application Date” means the date that the Generator

submitted its Application fo Hydro One and is as speclfied

in Section 2.4 of Schedule “C".

“Bank” means a bank listed in Schedule i or Il of the Bank
Act {Canada).

“Business Day” means a day other than Saturday, Sunday,
statutory holiday in Onfario or any other day on which the
principal chartered banks located in the City of Toronto, are
not open for business during nomnal banking hours.

“CancellationfTermination Costs" means the Actual Cost of
the Hydro QOne Connection Work (plus applicable Taxes)
and any Upstream Host Distributor Work accrued on and
prior to the date that the Connection is cancelled or the
Agreement is terminated, including the prelminary design
costs and all costs assaciated with the winding up of the
Hydra One Connection Work and any Upsiream Host
Distributor Work, including, storage costs, facility removat
expenses and any environmental remadiation costs.

"Capacity Allocation Exempt Small Embedded Generation
Fagcility” has the meaning given to it in the Code.

“Capacity Allocation Deposit” means an amount
representing $20,000.00 per MW of capacity of the
Generation Facility.

“Capital Contribution” is the amount that Hydro One may

the - Generation—Facility - which - shall-—notexceed -the
Generator's share of the present value of the projected
capital costs {including, where applicable, any Transfer Price
paid by Hydro One for the Work Eligible for Alternative Bid)
and on-going maintenance costs of the Expansion facilities.

“Class C Estimate” means the rough estimate provided to the
Generator by Hydro One of the cost of the work described in
the highdevel results from the mpact Assessment to be
performed by Hydro One in order to Connect the Generation
Facility which generally has a degree of accuracy of plus or

minus fiffy percent.
“Code” means the Distribution System Code issued by the

"OEB on July 14, 2000 as amended or revised from time to

time.

“Connection” and “Connact” have the meaning given fo the
term “Connaction” in the Code.

“Connection Agreement” has the meaning given to it in the
Code.

“Connection Assets” has the meaning given to & in th
Code.
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---*EGA™ means the Electrical Safety Authority.

Connection Cost Agreement Standard Terms and Conditions

“Connection Cost Deposi” means 100% of the fotal -

Estimated Allocated Cost of Connection as specified in Part
{ of Schedule “C".

“Connection Materials® means the materials ordered by
Hydro One for the purpose of the Connection.

“COVER" stands for Hydra One's “Confirmation of
Verification Evidence Report”,

“Customer Impact Assessment” means a customer impact
assessment performed by Hydro One's transmission
business unit in accordance with the requirements of the
Transmission System Code.

*Deposits™ means collectively, the Capacity Allocation
Deposit, the Additional Capacity Allocation Deposit, the
Expansion Deposit and the Connection Cost Deposit,
“Distribute” has the meaning given to it in the Code.
“Economic Evaluation” means the analytical too! designred
and used by Hydro One using the methodology and inputs
described in Appendix “B” of the Code.

“Electricity Act, 1998 means the Electfricity Acf, 1998, 5.0.
1998, ¢.15, Schedule ‘A", as amended

“Embedded Retail Generator” has the meaning given to it
in the Code,

“Emergency” has the meaning given to it in the Code.

“Enabler Facility” has the meaning given to it in the
Transmission Systom Code. ‘

“Enhancement” has the meaning given to it in the Code.

V2011-1

“Expansion” has the meaning given o it in the Code.

“Expansion Deposit’ means a deposit requested by Hydro
One to be paid by the Generator that covers both the
forecast risk (the rsk associated with whether any
projected revenue for the Expansion will materialize as
forecasted) and the asset risk {the risk associated with
ensuring that the Work Eligible for Alternative Bid when it is
performed by the Generator, is constructed, that it is
completed to the proper design and technical standards
and specifications, and that the Work Eligible for Altemative
Bid operates properly when energized} which shall not
exceed:

(a} 100% of the present value of any forecasted revenues
where the Generator has fo pay a Capital Contribution;
and

{b) 100% of the: present value of the projected capital costs
and on-going maintenance costs of the work that is not
eligible for altemative bid and the Work Higible for
Altemative Bid facliiies where the Generator does not
have to pay a Capital Condribution.

“Force Majeure Event” means any cause, existing or future,
which is beyond the reasonable controi of, and not a result
of the fault or negligence of, the affected parly and
includes, strikes, lockouts and any other labour
disturbances and manufacturer's delays for equipment or
materials required for any Required Connection Work.

“Generation Facllity’ means the generation facility
described in Schedule “C".

“Generator Connection Work™ means the work fo be
performed by the Generator, at its sole expense, which is
described in Schedule “B” attached to the Agreement as
well as the work described in Part NI of the Agreement, if

any.

“Estimated Allocated Cost of Connection™ means Hydro
One's estimate of the cost refated to the Connection of the
Generation Facifity to Hydro One's distribution system that
Hydro One will have to allocate to the Generator in
accordance with the Code and where applicable, the
Transmission System Code, including:

{a) where applicable, the Capital Conftribution as
determined by performing an Economic Evaluation
using a Class “C" estimate of the Actual Cost of the
Expansion and the cosls payable pursuant to
Subsection 15(c} below;

{b) the cost of the work required in respect of the
Connection Assets and any Renewable Enabling
Improvement{s);

{(c) 100% of the Upstream Costs;

{d) where applicable, the Actual Cost of any Additional
Work;

(e} the amounts of any rebates that will have to be made
by Hydro One to any initial contributors in respect of an
Expansion in accordance with Section 3.2.27A of the
Code which exceeds the Generator's Renewable
Energy Expansion Cost Cap; and

() the amounis of any Upstream Transmission Rebates.

Small, Medium and Large Generation Facility DX Connections

“Generator Default” means any of the following:

{a) failure by the Generator to pay any amount due under
the Agreement within the time stipulated for payment;

(b) breach by the Generator of any term, condition or
covenant of the Agreement;

(c} the making of an order or resolution for the winding up
of the Generator or of its operations or the occurrence
of any other dissolution or liquidafion proceeding
instituted by or against the Generator.

“Generator's Facilities™ means the Generation Facility and
assaciated Connection devices, protection systems and
control systems owned or operated by the Generator.

*Generator's Property(ies)” means any lands ownad by the
Generator in fee simple or where the Generator now or
heraafier has obtained easement rights.

“Good Uility Practice™ has the meaning given to it in the
Code.

“Host Distributor® has the meaning given to it in the Code,

“Upstream Host Distributor Work™ means any work required
to be performed by a Host Distributor on its distribution
system in order for Hydro One to Connect the Generation
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Facility to Hydro One's distribution system, including the

* work described in Pari C of Schedule “A", attached to the

Agreement.

"Hydro Orie Connection Work” means all of the work fo be
performed by Hydro One that is required to Connect the
Generation Facility fo Hydro One's distribution system,
including the work described in Part A of Schedule “A",
attached to the Agreement,

“Hydro One’s Property(ies)” means any lands owned by
Hydro One in fee simple or where Hydro One now or
hereafter has abtained easement rights.

“IESO" means the Independent Electricity System
QOperator.

“Impact Assessment” means the impact assessment
performed by Hydro One for the Project in accordance with
Section 6.2.12 or Saction 6.2.13 of the Code, as the case
may be, prior fo the execution of the Agreement and
includes any revisions which may be made fo that Impact
Assessment from time to time thereafier.

“In-service Date” means the date that Hydro One accepts
the nommal cperation of the Generator's Facilifies.

“Interest” means interest accrued monthly commencing on
the receipt of any cash Deposit at the Prime Business Rate
set by the Bank of Canada less 2 percent. ’

‘Large Embedded Generation Facility” has the meaning
given to it in the Code.

“Lender” means a bank or other enfity whose principal
business is that of a financial instifufion and that is
financing or refinancing the Generation Facility.

—“Letter of Credit-Minimum-Requirements™ means a letter of

credit that meets all of the following minimum requirements:

(a) isina form that is satisfactory, to Hydro One;

{b) issued by a Bank;

{c) allows for presentment in Toronto, Ontario or
presentment using a valid fax number where the Bank
does not have a brarich in Torento, Ontario;

(d) have an expiry date that is acceptable to Hydro One;

(¢) provide that any nofice that the Bank does not wish to
extend the letter of credit for any additional period of
expiry must be provided, in writing, to Hydre One
Networks Inc., 185 Clegg Road, Markham ON L6G
1B7, Attn: Dsnise Hunt (R32E2), at least sixty (60)
days prior to any expiration date;

(f) permits partial drawings and multiple presentations;

{g) provides that drawings will be paid on written demand
without the issuing Bank enquiring whether Hydro One
has a right as between itself and the Ganerator o
make such demand, and without recognizing any claim
of the Generator;

(h) only requirement to be met in order to draw on the
letter of credit is that Hydro One prasent the letter of
credit and a cerificate stating that the amount
demanded is payable fo Hydro Ona by the Generator
pursuznt to the terms of the Connection Cost
Agreement dated jnsert date, 20, as it may be

Small, Medium and Large Generation Facility DX Connections

V20111

amended by the Generator and Hydro One from time
to time;

{i} provides that banking charges and commissions
associated with the Istter of credi are payable by the
Generator;

(i) subject to the Intemational Standby Practices "ISP 98"
1CC Publication no. 530 (“ISP 987);

{k} provide that notwithstanding ISP 98, in the event that
the original of the letter of credit is lost, stolen,
mutilated or destroyed, the Bank will agree fo replace
same upan written notice from Hydro One setting out
the circumstances;

{1} provides that matters not expressly covered by ISP 98,
will be governed by the laws of the Province of Ontario
and the laws of Canada applicable therein;and

{m) any dispute or claim shall be subritted fo the
exclusive courts within the jurisdiction of the Province
of Onfario.

“Market Rulas™ means the rules made by the IESQO under
Section 32 of the Electricify Act, 1998.

*Meter Service Provider” means a person that provides,
installs, commissions, registers, maintains, repairs,
replaces, inspects and tests metering instaliations.

“Material Revision Impact Assessment” means a revision to
the Impact Assessment performed by Hydro One as a
result of the Generator making material revisions 1o the
design, planned eguipment or plans for the Generation
Facility after the execution of the Agreement.

“Mid-Sized Embedded Generation Facility” has the
meaning given to it in the Code.

“Non-Customer Initiated Scope Change{s)’ means one or
more changes that are required to be made to the scope of
the Hydro One Conneclion Work as a result of any ona or

‘more of the Following:

(@) any changes or revisions to the Impact
Assessment made after the execution of the
Agreement;

(b} any changes or revisions to the Customer Impact
Assessment;

{¢} any changes or revisions to the System Impact
Assessment;

{d} environmental assessment(s);

(e} the requirements set ouf in an approval received
under Secticn 92 of the Ontario Energy Board Act;

{f} any requirements identified by the IESQ in respect
of any work required to be performed on Hydro
One's transmission system in order for Hydro One
to Connect the Generation Facility to Hydro One's
distribution system;

{g) any changes to any Required Enhancemant(s);

{h} any change to any requirements identified by the
Host Disfributor in respect of the Upstream Host
Distributor Work; and.

() changes made to the TIR.

“Owmnership Demarcation Point" has the meaning given fo it
in the Cade. : .
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*Point of Comman Coupling” or “PCC" or “Point of Supply”
means the point where the Generator's Facilities are to
Connect fo Hydro One's disiribution system and is as
specified in Scheduie “C” of the Agreement,

“Premium Costs” means those costs incurred by Hydro
One in order to maintain or advance the In Service Date,
including, additional ameunts expended for materals or
services due to short time-frame for delivery; and the
difference between having Hydro One’s employees, agents
and contractors perform work on overfime as opposed to
during nomal business hours.

‘Required Enhancement” means collectively, any
Enhancement, Renewable Enabling Improvement or any
Enabler Facility that needs to be completed and in service
in order for Hydro One fo Connect the Generation Facllity
to Hydro One’s distribution system irespective of whether
the cost of any of this work is part of the Allocated Cost of
Connection.

“Required Connection Work” means collectively, the Hydro
One Conmnection Work, any Required Enhancement and
any Upstream Host Distributor Work.

“Renewable Enabling Improvement” has the meaning given
to i in the Cede and is limited to those items listed in

Section 3.3.2 of the Code.

"Renewable Energy Expansion Cost Cap” has the meaning
given to it in the Code.

“Renewable Energy Generation Facility” has the meaning
given to it in the Act.

“Renewable Energy Source” has the meaning given to it in
the Act.

given to it in the Code,

“Surety Bond Reguirements” means a surety bond that
meets all of the following minimum requirements:

{a) isin a form that is satisfactory, to Hydro One;

{b) surety must be Canadian;

{c) surety must be financially acceptable to Hydro One
must have at, 2 minimum, a long-term credit rating of
*A" from a bond-rating agency accepiable to Hydro
One;

(d) has an expiry date that is acceptable to Hydro One;

(e} provides that fees, charges and commissions
associated with the surety bond, including drawings
therefrom, are payable by tha Generator;

(i permit partial drawings and multiple presentations;

(a) provide that drawings will be paid without the surety
enquiring whether Hydro One has a right as between
itsel§ and the Generator to make such demand, and
without recognizing any claim of the said Generator;

(h) only requirement to be met in order to draw on the
surety bond is that Hydro One present a cerificate
cerlifying that the amount demanded is payable fo
Hydro Cne by the Generator pursuant to the terms of
the Connection Cost Agreement dated inserf date,

Small, Medium and Large Ganeration Facility DX Connections

“Small-Embedded- Generation- Facility” “hasthe “meaning

V2011-1

20__, as it may be amended by the Generator and
Hydro One from time fo time;

(i} will be govemed by the faws of the Province of Ontario
and the laws of Canada applicable therein; and

() any dispute or claim shali be submitted to the
exclusive courts within the jurisdiction of the Province
of Ontario.

“System Impact Assessment” or “SIA” means the system
impact assessment performed by the IESO in respect of
connections that the IESQ's connection assessment and
approvals process requires a system impact assessment
which includes without limitation, the connection of a Large
Embedded Generation Facility.

“Taxes” means all property, municipal, sales, use, value
added, goods and services, harmonized and any other
non-recoverable taxes and other similar charges (other
than taxes imposed upon income, payroll or capital).

*TIR" means Hydro One's Distributed Generatlon Technical
interconnection  Requirements:  Interconnections  at
Voltages 50kV and Below”, as amended from time to time,
which is available on Hydro Cne’s website.

“Transfer Price” means the lower of the cost to the
Generator to construct the Work Eligible for Allemative Bid
or the amount set out in the Initial Offer to Connect
attached to the Agreement as Schedule “D” for Hydro One
{o perform the Work Eligible for Alfernative Bid.

“Transmission System Code” means the code of standards
and requirements issued by the OEB on July 25, 2008, as it
may be amended, revised or replaced in whole or in part
from time to time.

“Upstream Cosis” means the Actual Cost of any Upstream
Transmission Work allocated in accordance with the

reqguirements of the TransmissionSystem Code arid thg 1

Actual Cost of any Upstream Host Distributor Work
allocated in accordance with the reguiremenis of the
Distribution Sysfem Code .

“Upstream Transmission Rebates™ means refunds payable to
any iniial contributors in respect of work previously or
currently being performed on Hydro One's transmission
systam at the expense of inifial contributor(s) where such
work benefits future customers that connect to Hydro Ona's
distribution system within five years of the in service date of
that work., which may include the Generator. The amount
of any Upstream Transmission Rebates payable are
defermined by Hydro One considering such factors as the
relafive name-plated capacities of the initial contributor{s)
and the future connecting customer(s).

“Upstream Transmission Work™ means any work required
to be performed on Hydro One’s fransmission system in
order for Hydro One to Connect the Generation Facility to
Hydro One's distibution system, including the work
desctibed in Part B of Schedule “A", attached to the
Agreement,

“Work Eligible for Alternative Bid" means the Expansion
work identified in the Initial Offer to Connect altached to the
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Agreement as Schedule D" as work for which the
Generator may obtain an alternative bid.

Incorporation of Code and Application of Conditions of
Service

21 The Code, as it may be amended from fime to fime,
is hereby incorporated in its entirety by reference into, and
forms part of, the Agresment. Unless the context otherwise
requires, all references fo ‘the Agreement” include a
reference to the Code.

22  Hydro One hereby agrees to be bound by and at all
times to comply with the Code, and the Generator
acknowledges and agreas that Hydro One is bound at all
times to comply with the Code in addition to complying with
the provisions of the Agreement.

2.3 In additon to the Agreement, the relationship
between Hydro One and the Generator will be govemned by
Hydro One’s Conditions of Service that are in effect at the
relevant time. In the event of a conflict or an inconsistency
between a provision of the Agreement and a provision of
Hydro One's Conditions of Service, the provision of the
Agreement shall govemn.

24 In the event of a conflict or an inconsistency
between a provision of the Code or the Agreement, the
provision of the Code shall govern. The fact that a
condition, right, obligation or other term appears in the
Agreement but not in the Code shall not be interpreted as,
or deemed grounds for finding of a conflict or
inconsistency.

Hydro One Connection Work

3. Hydro One shall perform the Hydro One Conneclion
Work in @ manner consistent with Good Utility Practice, in

in compliance with all Applicable Laws.

4, Except as provided herein Hydro One makes no
warranties, express or implied, and Hydro Cne disclaims
any warranty implied by law, including implied warranties of
merchantability or fitness for a partlcular purpose and
implied wamanties of custom or usage with respect fo the
Hydro One Connection Work, the Upstream Host
Distributor Work and any Required Conneclion Work.

5. The Hydro One Cannection Work, any Required
Connection Work and Hydro One's rights and requirements
in the Agreement are solely for the purpose of Hydro One
ensuring that;

{2) the safety, reliability and efficiency of the distribution
system and the transmission system are not materially
advarsely affected by the Connection of the
Generation Facility to the distribution systern; and

(b} Hydro Cne's distribution system and fransmission
system are adequalely protected from potential
damage or increased operating costs resulting from
the Connection of the Generation Facility.

Small, Medium and Large Generation Facility DX Conneclions

accordance with the Conditions of Senvice-and the Code,-and -

6. Hydro One shall use commercially reasonable
efforts to complete the Hydro One Connection Work by the
In-service Date as established in accordance with Section
2.3 of Schedule “C” provided that:

(a) the Generator has completed the Generator
Connection Work in accordance with the terms and
conditions of the Agreement;

{b) the Generator is in compliance with its obligations
under the Agreement; '

{¢) any work required to be performed by third parties has
been performed in a timely manner and in a mannerto -
the satisfaction of Hydro One;

{(d} Hydro One has received or obtained prior to the dates
upon which Hydro One requires any or one or more of
the faollowing under Applicable Laws in order to
perform all or any part of the Required Connection
Work;

(i) environmental approvals, parmits or cerlificates;
{il) land use permits from the Crown; and
{iii} building pemmits and site ptan approvals;

(e) Hydro One does not have fo use its employees,
agents and contractors performing any of the
Required Connection Work elsewhere on ils
transmission system or distribution system due to an
Emergency or a Force Majeurs Event;

{f) where applicable, the Host Distribufor is able to
complete the Upsiream Host Distributor Work by the
date agreed by Hydro One and the Host Distributor in
the agreement made beiween Hydro One and the
Host Distributor with respect to such work;

{9) there are no delays resulting from Hydro One being

~unable to-cbtain materials or equipment required from -
suppliers in time to meet the project schedule for any
portion of the Hydro One Connection Work or any
Required Enhancernent;

(h} Hydro One is able, using commercially reasonable
efforts, to obtain all necessary land rights on
commercially reasonable terms prior to the dates
upon which Hydro One needs to commence
construction of all or any portion of the Required
Connaction Work;

(i} where applicable, Hydro One has accepted the
metering  installation, metering location and
transformer loss calculation submitted by the
Generator's Meter Service Provider;

() Hydro One is able to obtain the materials required to
perform the Hydro One Connection Wark with the
expenditure of Premium Costs where requirad;

(k) the scope of the Hydro One Connection Work, any

" Required Enhancement or any Upstream Host

Distributor Work does not change substantially for any
reascn after the execution of the Agreemen
including, as a result of the requirements of or matte
raised in any System Impact Assessment {includin
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. any revisions), Customer Impact Assessment

(including any revisions thereto) the Impact
Assessment (including any revisions such as a
Material Revision Impact Assessment);

(I} the Generator has delivered fo Hydro One, any
applicable written authorization{s) of the Electrical
Safety Authority required for Hydre One to make the
temporary and any subsequent Connections; and

_ (m) there are no delays resulting from fhe non-completion

of any work that needs to be performed on Hydro
One's disfribution system or transmission system
{including, but not limited to, work being performed for
a third parly connecting a generation facility to Hydro
One's distribution system or transmission system) for
any reason whatsoever where such work needs to be
completed in order for Hydro One fo connect the
Generation Facility.

The Generator acknowledges and agrees that the In-
service Date may be malerially affected by difficulties faced
by Hydro One in obtaining or the inability of Hydro One to
obtain all necessary land rights andior environmental
approvals, permits or cerfificates and where applicable, any
approvals required for under Section 92 of the Act for any
part of the Required Connection Work.

7..  Once the Generator informs Hydro One that it has
received all necessary appravals, provides Hydro One with
a copy of the authorization to Cannect from the ESA and
enters into a Connection Agreement, Hydro One shall act
promptly to Connect the Generation Fagility to Hydro One’s
distribution system. Subject to delays in commissioning
and testing of the Generation Facility which are beyond the
control of Hydro One, Hydre One shali Connect a Small
Embedded Generation Facility within the timelines
prescribed in Subsection 6.2.21 of the Code.

maintain all equipment installed or upgraded as part of the
Upstream Host Distributor Work,

Generator's Obfjgations ~ Connection

10. Except as specifically provided herein, the
Generator is responsible for obtaining any and all permiis,
certificates, reviews and approvals reguired under any
Applicable Laws for the construction, Connection and
operation of the Generators Fagilites including, the
approvalls) of the Electrical Safefy Authorty. The
Generator shall provide copies of such permits, certificates,
reviews and approvals to Hydro One upon Hydro One's

request.

11. The Generator shall ensure that the Generator's
Facilities:

(a) meet all applicable requirements of the ESA; -

(b} conform to all applicable industry standards including,
those of the Canadian Standards Association ("CSA™),
the Institute of Electrical and Electronic Engineers, the
American  National Standards Institute and the
Intemnationat Electrotechnical Commission;

(c) are insfalied and constructed in accordance with the
Agreement (including the requirements set out in
Schedule “B” of the Agreement), Hydro One’s Offer to
Connect, the requiremenis of the ESA, all applicable
reliability standards and Good Utllity Practice;

{d) other than as specifically permitied in Part Il of the
Agreement, comply with the requirements described in
the TIR, including any additions, modifications or
changes {o the TIR that are made before the In-service
Date; and

{e)- meet the-technical requirements: specified-in-Appsndix—-

8. The Generator acknowiedges and agrees that
where there is a Material Revision to An Impact
Assessment and that Material Revision to An Impact
Assessment;

(a) differs in a material respect from the then-cument
Impact Assessment, that Part V of the Agreement
applies; and

(b) even though it does not differ in a material raspect from
the then-current Impact Assessment, may result in the
scope of the Hydro One Connection Work required to
be performed on Hydro One's distribuiion system
and/or any work to be performed on Hydro One's
fransmission system in order for the Generation Facitity
to Connect to Hydro One's distribution system to
change substantially which could affect the In-service
Date andfor the Actual Cost of the Hydro One
Connection Work actually required to be performed by
Hydro One in order for the Generation Facility to
Conneci to Hydro One’s distribution system.

9, Upon completion of the Hydro One Conneclion
Work, Hydra One shall own, operate and maintain all
equipment referred to in Part 2.5 of Schedule °C°. Where
applicable, the Host Distributor will own, operate and

Small, Medium and Large Generation Facility DX Connections

F.2 of the Cede.
12. Tha Generator acknowledges and agrees that:

{a) it shall install its own meter in accordance with Hydro
One's metering requirements preferably at the Point of
Supply with adequate time to allow commissioning for
the metering prior fo energizafion of the Generation
Facility and provide Hydro One with the technical
details of the metering instaliation;

{b) Hydro One has the right o witness the commissioning
and tesfing of the Connection of the Generation Facility
to Hydro One's distribution system;

(c) the Generator shall retain the services of a professional
engineer{s) appropriately licensed in Ontario to design
and commission the electrical and protection facilities
that may impact Hydro One'’s distribution system, Hydro
One’s transmission system and where applicable, the
distributfon system of a Host Distributor; and

{d) the Generator's submissions fo Hydro One shall be

signad and stamped by a profassional engineer
" appropriately licensed in the province of Ontario. {
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13.  The Generator shall provide Hydro One with copies
of the “as buill” documentation specified in Schedule “B",
acceptable to Hydro One, by no later than 30 days afier the
execution of the Connecfion Agreement and the Generator
shall ensure that Hydro One may retain this information for
Hydro One's ongoing planning, system design, and
operating review; and, it shall maintain and revise the
documentation to reflect changes to the Generator's
Facilities and provide copies to Hydro One on demand or
as specified in the Connection Agreement.

Access

141 The Generator shall permit and, if the land on
which the Ganeration Fagility is located is not owned by
Generator, cause such landowner to permit, Hydro One's
employees and agents to enler the property on which the
Generation Facilify is located at any reasonable fime. Such
access shall be provided for the purposes of inspecting
andfor testing the Generaion Facility as and when
parmitted by the Agreement, the Code or Hydro One's
Conditions of Service or as required to establish work
protection, or to perform any of the Hydre One Connection
work.

14.2  Nofwithstanding subsection 21(a) below, where
Hydro One causes damage to the Generator's property as
part of this access, Hydro One shall pay to the Generator
the Generator's reasonable costs of repairing such property
or, if such preperty cannot be repaired, replacing such

property.

143 Notwithstanding subsection 21{a) below, if the
Generator has been given access to Hydro One's
Property(ies), and if the Generator causes damage to
Hydro One’s Property{ies) as part of that access, the
Generator shall pay Hydro One's reasonable costs of
repairing such property or, if such property cannat be

V2011-1

commissioning activity prior to the Conneclion of the
Work Eligible for Alternative Bid to Hydro One's existing
distribution sysferm;

(c} the Generator shall be responsible for paying the Actual
Cost of the following work to be performed by Hydro
One:

{i) the design of the Work Eligible for Alternative Bid;

(i) the engineering or instaflation of facilities required
o complete the project;

(i} adminisiration of the contract between the
Generator and the contractor hired by the
Generator if asked to do so by the Generator and
Hydro One agrees, in writing, to do so; and

{iv) inspection or approval of the work performed by
the contractor hired by the Generator;

{d) tby no later than fiteer (15} days prior to the dato that
the assets are to be fransferred to Hydro One, the
Generator shall provide Hydra One with a breakdown of
the cost of the Work Eligible for Alternative Bid in a form
acceptable to Hydro One, together with copies of all
documents related to the Work Eligible for Aliemative
Bid including all invoices, purchase orders and fixed
price contracts related to the design and construction of
the Work Eligible for Allemative Bid and the
procurement of equipment.

(e) the Generator shall represent and warrant to Hydro
One on the date that the Work Eligible for Altemative
Bid is transferred to Hydro One that:

{i} the Work Eligible for Alternative Bid is free and
clear of all morigages, liens, demands, charges,
pledges, adverse claims, righls, tile, retention
agreements, security inferests, or other
encumbrances of any nature and kind whatsoever;

repaired, replacing such property.

Expansion - Alternative Bid Work Terms and
Conditions:

15. Where the Generator has chesen to pursue an
alternative bid in respect of an Expansion and uses the
services of a qualified contractor for the Work Eligible for
Altemnative Bid:

{a) the Generator shall:

(i) complete all of the Work Eligible for Alternative

{ii} select and hire the construction;

(i) assume fult responsibility for the construction of
the Work Eligible for Alternative Bid;

{iv) be responsible for administering the contract
including, the acquisition of all required
permissions, penmits and easements;

{v) ensura that the Work Eligible for Alternative Bid
is performed in accordance with Hydra One's
design and iechnical standards and
specifications;

{b) Hydro One shall have inspected and have approved all
aspects of the constructed faciliies as part of a systom
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(it}-—the-Work - Eligible -for- Alternative-Bid-is-free-and
clear of any work orders, non-compliance orders,
deficiency notices or other such nolices refative to
the Work Eligible for Alternative Bid Assets or any
part thereof which have been issued by any
regulatory authority, police or fire department,
sanifation, environment, iabour, health or other
governmental authorities or agencies;

(ii)} there are no matters under discussion with any
regutatory authority, police or fire department,
sanitation, environment, labour, heafth or other
govemnmental authorities or agencies relating fo
work orders, non-compliance orders, deficiency
notices or other such notices pertaining to all or
any part of the Work Eligible for Afernative Bid;

(iv) the Generator is the sole owner of the Work
Eligible for Alternafive Bid;

{v} thatthe Work Eligible for Altemative Bid has been
performed in accordance with Hydro One's design
and technical standards and specifications; ancf

{vi} . all deficiencies identified by Hydro One have been

remedied,;

(f) the Generator agrees that the representations and
warranties in {a) above shall survive the transfer, and
the execution and delivery of any easements or other

land rights, bills of sale, assignments or other
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instruments of fransfer of title to the Work Efigible for
Altemafive Bid and the payment of the transfer price;
and

{g) the Generator shall execute ali documents necessary to
evidence the transfer of the Work Eligible for Altemative
Bid fo Hydro One, including bills of sale or similar
documents and legal, binding and registrable
easements from all legal and beneficial owners of lands
traversed by the Work Eligible for Alternative Bid and/or
land use permits for Crown lands traversed by the Work
Eligible for Altemnative Bid, satisfactory to and in favour
of Hydre One; and

{h) the Generafor understands and agrees that Hydro One
- will not assume and shall not be liable ar responsible
for any and all liabilities, debis or obligations and
demands, direct or indirect, absolute or confingent, of
the Generator, whether or not related to, attributabie to
or in any way connected wilh the Work Eligible for
Altemative Bid. The Generator shall pay, satisfy,
assume, discharge, observe, perform, fulfil, release,
and indemnify and save harmless Hydro One and its
successors, its directors, officers, employees,
representatives and agents from and against such
Habilities, debts and obligations and all costs,
expenses, debts, demands, proceedings, suits, actions,
losses or claims in connection therewith. This
obligation shall survive the termination of the
Agreement; and

{i} Hydro One shall pay the Generator the Transfer Price
on the fransfer date. The Transfer Price shall be
considered a cost fo Hydro One for the purposes of the
final Economic Evaluafion to be performed by Hydro
One.

Allocated Cost of Connection, Deposifs and

V2011-1

may invoice the Generator from time to time for work
performed that is parf of the Allocated Cost of Connection
and should the Generator fall to pay any invoice, Hydro
One shall have the right to draw on the letter of credit or
surely deposit, as the case may be. if the Generator pays
the invoice(s) in full, Hydro One may lower the amount
secured by the letter of credit or surety deposit, as the case
may be, by an amount not to exceed the amounts of the
invoices so paid so long as the letter of credit or suraty
dpeosit parmis Hydro One to do sp, from time fo fime on
written notice to the Bank with no penalty, banking charges
and commissions being payable by Hydro One.

in the event that Hydro One determines from time o time,
acting reasonably, that the Connection Cost Deposit
specified in Section 1.3 of Schedule “C” is inadequate
based on Hydro One's forecast that the Allocated Cost of
Conmnection wifl exceed the Estimated Allocated Cost of
Connection by 20% or more, Hydro One shalt have the
right to require the Generator to increase the Connection
Cost Deposit from time fo time in an amount equal to the
forecasted deficiency. In such an event, Hydro One shall
provide the Generator with written notice of same and the
Generator shall have 14 days from the date of the notice to
increase the Connection Cost Deposit. This will alsc assist
in reducing interest during construction charges.

If the Generation Facifity is not connected to Hydro One’s

distribution system fifteen (15) calendar months following

the execution of the Agreement and the Generator does

not have an executed OPA contract which includes a

requirement for security deposits or similar

payments, the Generator shall pay Hydro One an
Additional Capacity Allocation Deposit by no lafer than the

first day of the sixteenth (16™) calendar month following the

execution of the Agreement.

Should a letter of credit or surety bond be_set to expire

- Gancellation/Termination Costs

16. The Generator shall pay Hydro One the Allocated
Cost of Connection. Upon the execution of the Agreement
by the Generalor, the Generator shall provide Hydre One
with:

{a} the Connection Cost Deposit;

{b) the Capacily Allocation Deposit if the Generator does
not have an executed OPA contract for the Generation
Facility; and

(c) the Expansion Deposit, where appficable,

in the amounts specified in Secfion 1.3 of Schedule “C"
which must be in the form of cash (by way of certified
cheque), letter of credit or surely bond. Letters of credit
must meef the Letter of Credit Minimum Requirements and
surely bonds must meet the Surety Bond Minimum
Requirements. Hydro One stongly encourages the
Generator to pay the Connection Cost Deposit in cash so
as to reduce interest during construction charges.

Where the Connecfion Cost Deposit is provided in cash,
Hydro One shall have the right to use the Connection Cost
Deposit as Hydro One incurs costs that are part of the
Allocated Cost of Connection. Where the Connection Cost
Deposit is provided in any form ather than cash, Hydro One

Smail, Medium and Large Generation Fagility DX Connections

- before the Generator has been inveiced for and/or paid the

Allocated Cost of Connection, Hydro One shall have the
right to draw upon same not earlier than 30 days prior to
the expiry of the letter of credit or surety bond and shall
treat the amount drawn as a cash deposit.

Hydro One will retun any Expansion Deposit in
accordance with the requirements of Section 3.2.23 of the
Code {and Section 3226 of the Code where the
Expansion Deposit is in the form of cash) subject to Hydro
One's rights fo retain and use the Expansion Deposit in
accordance with Sections 3.2.22 and 3.2.24 of the Code.
Subject to Part V of the Agreement, Hydro One will refum
the Capacity Allocation Deposit and any Additional
Capacity Allocation Deposit (with Interest if any such
deposit(s) are in the form of cash) by no later than 30
calendar days following the In-service Date.

Hydro One shall use reasonable commersial efforts to
provide the Generafor with a final invoice or credit
memorandum within 180 days following the later of: (i) the
In-Service Date; and (b} the date that Hydro One fully
performs alt of the Hydro One Connection Work, including,
but not limited to those portions of the Hydro One.
Conneclion Work that may be completed following the In-
Service Date. The final invoice or credit memorandum shalf
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indicate whether the Connection Cost Deposit exceeds or
is less than Allocated Cost of Connection {plus applicable
Taxes). Any difference shall be paid within 30 days after
the rendefing of the said final invoice or credit
memorandum by Hydro One to the Generator. I the
Connectlion Cost Deposit exceeds the Allocated Cost of
Connection, Hydro One shall pay Interest on the amount by
which the Connection Cost Deposit exceeded the Allocated
Cost of Connection where the Connection Cost Deposit
was provided in the form of cash).

- In addition to the final invoice or credit memorandum,
Hydro One shall also provide the Generator with the
Allocated Cost of Connection Statement in the form
attached lo the Agreement as Schedule “E”.

17. Future customers that benefit from any part of the
Upstream Transrission Work who connect to Hydro One’s
distribution system within five years of the in service dats of
that part of the Upstream Transmission Work will be
required to pay an Upsiream Transmission Rebate. Any
Upstream Transmission Rebate collected by Hydro One in
respect of any part of the Upstream Transmission Work will
be paid to the Generator as a refund following the

connection of any such future customer(s). The Generator

acknowledges and agrees that should any such future
customer(s} challenge the requirement fo pay an Upstream
Transmission Rebate and should the OEB agree that such
future customer(s) should not have had ic make such
payment, that the Generator will refund to Hydro One any
Upstream Transmission Rebate(s) that the Generator
received from Hydro One. THIS OBLIGATION SHALL
SURVIVE THE TERMINATION OF THE AGREEMENT.

18. Hydro One shall refund to the Generator or the
Generator shall pay to Hydro One any amount, which the
CEB subsequently determines should not have been
allocated to the Generator or should have been allocated to

be, or should have been allocated in 2 manner different
from that allocated by Hydro One in the Agreement.

19.  Hydro One will obtain the Generator's approval prior
to Hydro One authorizing the purchase of materials or the
performance of work that will atiract Premium Costs if the
tofal of the Premium Costs exceed $10,000.00. Premium
Costs are in addition fo the costs payable by the Generator
pursuant to Seclion 16 hereof. The Generator
acknowledges that its failure fo approve an expenditure of
Premium Costs may result in further delays and Hydro One
will not be liable to the Generator as a result thereof. The
Generator shall pay any prior-approved Premium Costs
within 30 days after the date of Hydro One's invoice.

20. If the Connection is cancelled, or the Agreement is
terminated for any reason whatsoever other than breach of
the Agreement by Hydro One, the Generator shall pay the
Cancellation/Tenmination Costs. Hydro One will apply the
Connection Cost Deposit and where applicable, the
Expansion Deposit, against the Cancellation/ Termination
Casts. In the event that the Gonneclicn Cast Deposit and
where applicable, the Expansion Deposit:

' (a)exceeds the Cancellaion/Termination Costs, the
unspent Connection Cost Deposit and . where
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me'Generator'by-Hydm-One ‘but were not,“asthe case'may T

applicable, the Expansion Deposit will be retumed to
the Generator by no later than 180 days after the date
that the Connection is cancelled or the Agreement is
terminated; and

{b}is less than Cancellation/Termination Costs, the
Generator shall pay Hydro One the difference within 30
days after the date of Hydro One's invoice.

21.  In the event that the Generator sells, leases or
otherwise transfers or disposes of all or part of the
Generator's Facilities to a third parly during the temm of the
Agreement, the Generator shall cause the purchaser, lessee
or other third parly to whom the Generaler's Faciliies are
fransfered or disposed fo enfer info an assumption
agreement with Hydro One to assume all of the Generator's
rights and obligations in the Agreement; and notwithstanding
such assumption agreement, the Generator shail remain
obligated to pay the amounts thereafier payable pursuant to
Sections 16, 17, 18, 19 and 20 hereof by the purchaser,

. lessee or other third parly in the case of a transfer or

disposition.
Liability and Force Majeure

22.(a) The [ability provisions of section 2.2 of the Code
apply to the Agreement and are hereby incorporated by
reference into, and forms part of, the Agreement
mutatis mutandis.

{b} The parties agree that the aggregate fiability of Hydro
One under the Agreement and in particular under
Subsection 21(a} above, shall at no fime exceed the
Allocated Cost of Connection.

(c) A party shall have z duty to mitigate any losses relating
fo any claim for indemnification from the other party that
may be made in relation to that other parly. Nothing in
this section shall require the mitigating parly to mitigate

or alleviate the effects of any strtke, lockout, restrictive
work practice or other labour dispute.

(d) A party shall give prompt nofice to the other party of any
claim with respect to which indemnification is being or
may be sought under the Agreement.

23.  The liability provisions set out in Saction 21 above
shall not apply to damages fo Hydro One's distribution

- system or increased operating costs resuling from the

Connection of the Generation Facility to Hydro One's
disfribution system. The Generator shall reimburse Hydro
QOne for same in accordance with the inveices rendered by
Hydro One for same.

24.  The force majeure provisions of section 2.3 of the
Code apply to the Agresmant and are hereby incorporated
by reference into, and form part of, the Agreement mutatis
mutandis.

25, Secfions 22, 23 and 24 above shalt survive the
terminafion of the Agreement.

Waiver

" 26. A waiver of any default, breach or non-compliance'

under the Agreement is not effective unless in writing an:
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signed by the party fo be bound by the waiver. The waliver
by a party of any Event of Defaull, breach or non-
compliance under the Agreement shall not operate as a
waiver of that party’s rights under the Agreement in respect
of any continuing or subsequent Event of Default, breach or
non-compliance, whether of the same or any other nature,

Amendment

27.  Any amendment to the Agreement shail be made in
writing and duly executed by both parties.

Exchange and Confidentiality of Information

28.  Section 20 of the form of Connection Agreement for
a Small Embedded Generation Facility or a Mid-Sized
Embedded Generation Facility set out in Appendix E of the
Code is hereby incorperated by reference into, and forms
pairt of the Agreement mutalis mutandis.

Interpretation

29. Unless otherwise specified, references in the
Agreement to Sections or Schedules are to sactions, aticles
and Schedules of the Agreement. Any reference in the
Agreement to any statute, regulafion, any OEB-approved
documents or any section thereof will, unless otherwise
expressly stated, be deemed to be a reference to such
statute, regulation, document or section as amended,
restated or re-enacted from fime to time. The insertion of
headings is for convenience only, and shall not affect the
interpretation of the Agreement. Unless the context
requires otherwise, words imporfing the singular include
the plural and vice versa. The words “including” or
“includes™ means including (or includes) without limitation.

Invaices and Interest

issuance. All overdue amounts including amounts that are
not invoiced but required under the terms of the Agreement
to be paid in a specified fime period, shall bear interast at
1.5% per month compounded monthly (19.568 percent per
year) for the time they remain unpaid.

Assignment, Successors and Assigns, Lenders

31.(a) Except as set out in Section 31 below, the Generator -

shall not assign Iis rights or obligations under the
Agreement in whole or in part without the prior written
consent of Hydro One, which consent shall not be
unreasonably withheld or unduly delayed. Hydro One
may withhold its consent to any proposed assignment
until the proposed assignee assumes, in writing, all of
the Generator's obligations contained in the Agreament.

(b) Hydro One shall have the right to assign the Agreement
in whole upon written nofification fo the Generator.

{c) The Agreement shall be binding upon and enure to the
benefit of the parties and their respective successors

and permitted assigns.

31(a). The Generator may, without the written consent of
Hydro One, assign by way of security only all or any
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part of its rights or obligations under the Agreement to a
Lender(s). The Generator shall promptly notify Hydro
One, in writing, upon making such assignment.

{b) The Generator may disclose confidential information of
Hydro One to a Lender or prospeciive Lender provided
that the Generator has taken all precautions as may be
reasonable and necessary to prevent unauthorized use
or disclosure of Hydro One’s confidential information by
a Lender or prospective Lender.

{c} Where a notice of default has been served on the
Generator under Part V of the Agresment, an agent or
trusiee for and on behalf of the Lender(s) {"Security
Trustee”) or a receiver appointed by the Security
Trustes {("Receiver”) shall upon notice to Hydro One be
entilfed (but not obligated) to exercise all of the rights
and obligations of the Generator under the Agreement
and shall be entitled fo remedy the default specified in
the notice of default within the cure period referred to in
Part V. Hydro One shall accept performance of the
Generator's obligations under the Agreement by the
Securify Trustee or Receiver in fieu of the Generator's
performance of such obligations.

(d) the Lender will have no obligation or liability under the
Agreement by reason of the assignment until such fime
as the Lender, the Security Trustee or the Receiver
exercises any of the rights or obligations of the
Generator under the Agreement.

{e) notwithstanding subsection {d) above, Hydro One
agraes that the Lender will have no obligation or liability
under the Agreement by reason of the assignment if the
Lender exercises the obligation of the Generator under
the Agreement fo cure a default for failing to pay an
amount{s) due and owing under the Agreement within
the cure peried provided for in the Agreement after

-written—niotice ~of ~such -~ default-is—delivered o the
Generator.

{f} The Generator shall be deemed to hold the provisions
of this Section 31 that are for the benefit of Lender{s) in
trust for such Lender{s) as third parly beneficiary(ies)
under the Agreement.

32. The obligalion to pay any amount due hereunder,
including, but not limited to, any amounts due under
Sections 16, 17, 18, 19 or 20 shall survive the termination
of the Agreement.
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