Wellington North Power Inc.
290 Queen Street West, PO Box 359, Mount Forest, ON NOG 2L0
hone: 519.323.1710 Fax: 519.323.2425 E-mail: wnp@wellingtonnorthpower.com

www.wellingtonnorthpower.com

June 10, 2011

Ms Kirsten Walli, Board Secretary
Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, Suite 2700
Toronto, ON, M4P 1E4

Dear Ms. Walli:

Re: Wellington North Power Inc. = Ontario Energy Board Licence Number ED-2002-0511
Conservation and Demand Management Code for Electricity Distributors — EB-2010-0215

Attached please find an addendum to Wellington North Power Inc.’s CDM Strategy Budget as per the
request of the Board. The addendum contains estimated, prospective budgets for all planned OPA-
Contracted Province-Wide CDM Programs and potential Board-Approved CDM Programs.

The addendum contains funding totals which account for the:
e Program Administration Budget (“PAB”)
e Capability Building Funding (“CBF”)
e Participant Based Funding (“PBF")
e Participant (or customer) Incentives (“PI”).

The funding associated with the Provincial Low Income Program has been released at the time of
preparing the addendum and as such has been included in the addendum to provide a complete
summary of the program funding anticipated for 2011 — 2014 provincial programs (excluding any cost
efficiency incentive).

The proposed funding for any Board Approved Programs was noted in the original submission and has
been restated in the addendum to provide the full funding requirement.

Respectfully submitted,

/ A

Judy Rosebrugh President/CEO
Wellington North Power Inc.
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Addendum
To
Wellington North Power Inc. - Ontario Energy Board Licence ED-2002-0511
CDM Strategy
Ontario Energy Board File EB-2010-0215
Prepared June 10, 2011

Introduction: This addendum forms part of the CDM Strategy previously filed with the Board as
a requirement under the CDM Code EB-2010-0215. The addendum outlines the estimated,
prospective budgets for all planned OPA-Contracted Province-Wide CDM Programs and
potential Board-Approved CDM Programs. It is understood that the filing of the estimated
budgets will complete the LDC’s requirements for filing a CDM Strategy.

Information Outlined: The addendum itemizes the specific Program Administrative Budgets
for the major Provincial Programs. The addendum further outlines a total budget requirement
for each of the Provincial Programs which includes funds for:

o Program Administration Budget (“PAB”)

o Capability Building Funding (“CBF”)

o Participant Based Funding (“PBF”)

o Participant (or customer) Incentives (“PI”).
The PAB budget was provided by the OPA as part of the registration process. The remaining
budgets have been estimated as specific detailed funding information was not provided to the
LDC by the OPA.

Methodology for Determining Provincial Budget Allotments: The budget allotted to the LDC
was estimated by multiplying the budget for the provincial program by the percentage of the
provincial target which the LDC represents. It is recognized that the specific LDC variations in
customer demographics will impact on the activity in any given provincial initiative. However it
is further assumed that the overall success on the family of initiatives contained in any program
will, on average, approximate the overall percentages.

Provincial Program Administrative Budget: The PAB for the provincial program as indicated by
the OPA at the time of registration is outlined in Table 1.

Table 1—PAB Funding

Program PAB Budget
Consumer $80,756
Commercial and Institutional $150,000
Industrial $40,000
Low Income $8,520
Total $279,276
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5. Provincial Program Budget: The program budget is based on the LDCs portion of the provincial
target of 0.07%. The provincial programs budgets utilized for the calculations were; Consumer
— $560,000,000, Commercial and Institutional — $553,000,000, Industrial — $218,000,000, Low
Income — $77,000,000.
The resulting budget for provincial programs delivered by the LDC is shown in the Table 2.

6. Board Approved Programs: The Board Approved Program prospective budgets were outlined
in the original strategy where it was anticipated additional programs would be required to meet
the established targets. The Board Approved Program budgets are included in Table 2 to
complete the prospective budget total.

Table 2 — Provincial and Board Approved Program Prospective Budgets

Program Provincial Board Approved Total

Consumer $391,567 N/A $391,567
Commercial and $386,673 N/A $386,673
Institutional

Industrial $152,432 N/A §152,432
Low Income $53,840.49 N/A $53,840.49
Total $984,512 N/A $984,512

7. Concluding Remarks: The above budgets recognize that variations will occur due to

program design, demographics, previous customer activity etc. Further many of the costs
associated with the provincial programs will only be known to the LDC when reported by the
OPA as many of the details of incentives, program costs and tracking will remain in their control.
For provincial programs the LDCs will monitor the Program Administrative Budget and direct
costs such as incentives approved along with target obtained. For Board Approved Programs
the LDC will monitor all costs and compare to budgets on an on-going basis and adjust as
required. The PAB Budget of $279, 276 for Wellington North Power Inc. was derived from the
Ontario Power Authority, by using the percent allocation of peak contribution to the system
load.



