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ONTARIO ENERGY BOARD
IN THE MATTER OF THE Ontario Energy Board Act 1998, S.O. 1998, c.15, (Schedule B);

AND IN THE MATTER OF an Application by Union Gas  Limited for an Order or Orders approving or fixing a multi-year incentive rate mechanism to determine rates for the regulated distribution, transmission, and storage of natural gas, effective January 1, 2008;

AND IN THE MATTER OF an Application by Enbridge Gas Distribution Inc. for an Order or Orders approving or fixing Rates for the distribution, transmission, and storage of natural Gas, effective January 1, 2008;

AND IN THE MATTER OF a combined Board proceeding Pursuant to section 21(1) of the Ontario Energy Board Act, 1998.

WRITTEN INTERROGATORIES OF THE CONSUMERS COUNCIL OF CANADA TO DR. MARK LOWRY

1. With regard to the statement,  “In the long run, competition between firms is apt to pass cost savings of both kinds through to customer in the form of slower growth in the prices of the products that they sell,”  (testimony page 5). 

a. please estimate the number of years that would approximate the “long run” that would be required to pass through the cost savings to consumers. 

b. Please estimate the percentage of the “long run” price reduction that would occur in the first year after the tax cut.

c. Please estimate the percentage of the “long run” price reduction that would occur five years after the tax cut.

d. Please provide any paper, reports or other documents that you have prepared or that are in your possession that would support your answers to parts a, b, and c of this question. 

2. With regard to the statement, “however, the tax reductions under discussion are pervasive and should slow the growth in GDPIPI materially,” (testimony page 6) please provide any reports, studies, articles, publications or other documents that you have written or that are in your possession that support the claim that the impact of the corporate tax reductions in Canada is to slow the growth in GDIPI materially.

3. With regard to the statement, “however, the tax reductions under discussion are pervasive and should slow the growth in GDPIPI materially,” (testimony page 6) please provide any reports, studies, articles, publications or other documents that you have written or that are in your possession that support the claim that the impact of the corporate tax reductions in any other economy is to slow the growth in GDIPI materially.

� These questions relate to Dr. Lowry’s paper called “Z Factoring Pervasive Corporate Tax Reductions” dated 8 February, 2008
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