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ONTARIO ENERGY BOARD
IN THE MATTER OF THE Ontario Energy Board Act 1998, S.O. 1998, c.15, (Schedule B);

AND IN THE MATTER OF an Application by Union Gas  Limited for an Order or Orders approving or fixing a multi-year incentive rate mechanism to determine rates for the regulated distribution, transmission, and storage of natural gas, effective January 1, 2008;

AND IN THE MATTER OF an Application by Enbridge Gas Distribution Inc. for an Order or Orders approving or fixing Rates for the distribution, transmission, and storage of natural Gas, effective January 1, 2008;

AND IN THE MATTER OF a combined Board proceeding Pursuant to section 21(1) of the Ontario Energy Board Act, 1998.

WRITTEN INTERROGATORIES OF THE CONSUMERS COUNCIL OF CANADA TO union gas limited

1. With regard to the statement “As a result of competitive forces, business would reduce prices charged on products and services as a result of cost reductions.  Thus, broad corporate tax reductions would be reflected in a lower aggregate price index used to adjust rates under the price-cap index,” (Testimony page 2), please provide any reports, studies, articles, publications or other documents that you have written or that you are aware of that support the claim that impact of the corporate tax reductions in Canada is to reduce the level of inflation.

2. With regard to the statement “As a result of competitive forces, business would reduce prices charged on products and services as a result of cost reductions.  Thus, broad corporate tax reductions would be reflected in a lower aggregate price index used to adjust rates under the price-cap index,” (Testimony page 2), please provide any reports, studies, articles, publications or other documents that you have written or that are in your possession that support the claim that impact of the corporate tax reductions in any other economy is to reduce the level of inflation.

3. With regard to the statement “As a result of competitive forces, business would reduce prices charged on products and services as a result of cost reductions.  Thus, broad corporate tax reductions would be reflected in a lower aggregate price index used to adjust rates under the price-cap index,” (Testimony page 2), is it your opinion that the impact of the broad corporate tax reductions occurs within the first year of the tax reduction or does the impact occur over a length of time.  If the impact occurs over time, please specify the length of the time lag that it takes for a change in a broad corporate tax reduction to impact the inflation index. 

4. Please provide all work papers that show the calculations that support the results shown in Table 1: Changes in Marginal Effective Tax Rates on Capital: Utilities and All Industries from 2006 to 2007 and 2007 to 2008.

� These questions relate to the paper called “Federal and Provincial Corporate Tax Changes:  Implications for Incentive Regulation” by Jack M. Mintz and Thomas A. Wilson, dated January 4, 2008
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