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Rate Base

Issue 2.1 Is the proposed rate base for the test year appropriate?

Interrogatory # 1

Ref: Exhibit 2, Tab 1, Sch. 2

a) Please indicate which years shown in Table 3 are based on CGAAP and which
are based on MIFRS.

Guelph Hydro’s Response:

2008 – 2010 CGAAP
2011 – 2012 MIFRS

b) What is the impact on rate base between the last year shown in CGAAP and the
first year shown in MIFRS?

Guelph Hydro’s Response:

Please see Table 1 of Appendix Guelph_BoardStaff_IRR_#3 – Transition to MIFRS Analysis,
for a calculation of the impact of MIFRS on the 2010 Rate Base.
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Interrogatory # 2

Ref: Exhibit 2, Tab 1, Sch. 3

a) Please explain the reduction in contributions and grants from $4.3 million in
2009 and $3.4 million in 2010 to $2.7 million in 2011 and $2.4 million in 2012.

Guelph Hydro’s Response:

Response to be completed later.

b) Please explain why there were no contributions and grants recorded in 2008.

Guelph Hydro’s Response:

The total contributions and grant additions for 2008 totalled $5,534,999.  In Exhibit 2, Tab 1,
Schedule 3, Table 5 they were included as “Disposals” in the cost section of the fixed asset
continuity schedule.   In order to be consistent with the presentation of contributed capital
additions as shown on the 2009 to 2012 continuity schedules, Guelph Hydro has recorded the
amount as a negative number, i.e. (5,534,999) in the “Additions” column of the cost section of
the 2008 continuity schedule.

c) How many months of actual data were included for 2011 in Table 8?

Guelph Hydro’s Response:

Response to be completed later.

d) Please update Table 8 to reflect the most recent year to date actuals for 2011
along with the forecast for the remainder of the year.

Guelph Hydro’s Response:
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Table 8 Appendix 2-B
Fixed Asset Continuity Schedule (Actual Costs Jan - July, 2011 plus Aug - Dec 2011 forecast)

As of December 31, 2011

N/A 1805 Land 2,641,987 2,641,987 0 0 2,641,987
CEC 1806 Land Rights 0 0 0 0 0

1 1808 Buildings and Fixtures 18,260,502 295,369 1,567,000 20,122,871 2,705,497 248,858 180,303 3,134,657 16,988,213
N/A 1810 Leasehold Improvements 0 0 0 0 0

1815 Transformer Station Equipment - Normally Primary above 50 kV758,177 4,166,254 7,408,750 12,333,181 25,273 220,620 190,873 436,766 11,896,415
47 1820 Distribution Station Equipment - Normally Primary below 50 kV1,708,887 1,708,887 129,970 39,142 33,865 202,977 1,505,910

1825 Storage Battery Equipment 0 0 0 0 0
47 1830 Poles, Towers and Fixtures 22,276,501 604,909 340,000 23,221,410 8,001,755 381,956 115,768 8,499,478 14,721,931
47 1835 Overhead Conductors and Devices 17,880,210 394,459 258,000 18,532,669 6,709,061 305,564 92,614 7,107,240 11,425,429
47 1840 Underground Conduit 37,660,552 719,634 3,800,000 42,180,186 13,309,293 480,199 446,237 14,235,729 27,944,457
47 1845 Underground Conductors and Devices 35,823,198 942,329 1,414,000 38,179,527 12,199,463 459,765 427,248 13,086,476 25,093,051
47 1850 Line Transformers 18,187,753 387,580 361,250 18,936,583 7,194,113 214,720 180,512 7,589,346 11,347,238
47 1855 Services 7,183,493 172,524 125,500 7,481,517 2,593,145 88,681 78,060 2,759,885 4,721,631
47 1860 Meters 6,634,663 839,438 422,750 15,378,296 1,537,947 686,463 350,966 3,885,514 11,492,783

1865 Other Installations on Customer's Premises 0 0 0 0 0
N/A 1905 Land 0 0 0 0 0
CEC 1906 Land Rights 0 0 0 0 0

1 1908 Buildings and Fixtures 0 0 0 0 0
1910 Leasehold Improvements 0 0 0 0 0
1915 Office Furniture and Equipment 1,221,843 26,283 1,248,126 750,797 28,669 21,850 801,315 446,811

45 1920 Computer Equipment - Hardware 2,502,577 199,257 220,000 3,548,606 1,737,566 270,547 91,645 2,099,758 1,448,848
1925 Computer Software 0 1,114,457 0 0 1,114,457

10 1930 Transportation Equipment 2,881,072 142,636 305,000 3,328,708 1,349,158 196,239 140,171 1,685,568 1,643,139
1935 Stores Equipment 96,338 96,338 96,338 96,338 0

8 1940 Tools, Shop and Garage Equipment 992,103 21,680 38,000 1,102,686 608,968 46,338 27,976 683,282 419,404
1945 Measurement and Testing Equipment 14,872 14,872 14,872 14,872 0
1950 Power Operated Equipment 0 0 0 0 0
1955 Communication Equipment 0 0 0 0 0

50 1960 Miscellaneous Equipment 2,332,949 50,000 2,439,448 2,249,423 107,610 56,164 2,413,197 26,250
1970 Load Management Controls - Customer Premises 314,982 314,982 314,982 314,982 (0)
1975 Load Management Controls - Utility Premises 0 0 0 0 0

50 1980 System Supervisory Equipment 526,929 76,407 242,500 845,836 175,777 37,809 33,696 247,282 598,554
1985 Sentinel Lighting Rentals 6,158 6,158 0 0 6,158
1990 Other Tangible Property 0 0 0 0 0

47 1995 Contributions and Grants (35,235,111) (835,500) (2,000,000) (38,070,611) (7,444,651) (533,579) (385,040) (8,363,269) (29,707,341)
2005 Property Under Capital Leases 0 0 0 0 0
2070 Other Utility Plant 771 771 424 51 476 295

Total before Work in Process / Re-allocation of amortization 144,671,404 8,203,259 14,502,750 0 176,707,489 54,259,170 3,279,654 2,082,908 0 60,931,869 115,775,619

95 2055 Work in Process 40,117 40,117 0 40,117
Re-allocation of amortization (242,577) (168,147)

Total after Work in Process 144,711,521 8,203,259 14,502,750 0 176,747,606 54,259,170 3,037,077 1,914,761 0 60,931,869 115,815,736

Net Book
ValueOpening Balance

Actual Add'ns
(Jan - July)

Fcst Add'ns
(Aug -Dec) Disposals

Closing
Balance

CCA
Class OEB Description

Opening
Balance

Actual Add'ns
(Jan - July)

Fcst Add'ns
(Aug -Dec) Disposals Closing Balance

Cost Accumulated Depreciation

Guelph Hydro Electric System s
License  Num ber ED-2002-0565, File  Num ber

Fixed Asset Continuity Schedule (Distribution & Operations)
As at December 31, 2011
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e) What is the status of the transformer station construction?  Is the current
expectation that it will be in service before the end of 2011?

Guelph Hydro’s Response:

Arlen MTS is currently in the construction phase and Guelph Hydro expects to have the
station in service and serving load before the end of 2011.

f) Please explain why there is no computer software shown in 2008 through 2010.

Guelph Hydro’s Response:

In 2008 and 2010, Guelph Hydro did not incur significant expenditures on software.  In 2009
Guelph Hydro invested in PROPHIX, an integrated performance management application
used for budgeting, planning, forecasting and reporting purposes.  This investment is recorded
in Work in Process as implementation is ongoing.

g) Please explain why no additions to computer software are shown in Table 8 for
2011 yet the opening balance is $0 and the closing balance is $1,114,457.

Guelph Hydro’s Response:

The $1,114,457 represents computer software investments related to the implementation of
smart meters.  These software additions were all incurred prior to 2012, and recorded in
variance account #1555 as per the Board’s Guideline
G-2008-002 – Smart Meter Funding and Cost Recovery. In this Rate Submission, Guelph
Hydro is requesting to have smart meter investments approved in its rate base. Upon issuance
of a Rate Order approving these investments, the smart meters will be transferred to the
appropriate asset account.  In order to properly calculate the rate base for 2012, the smart

meter investments should be reflected in the opening net book value (NBV) of fixed
assets for 2012.   In order to accomplish this is the Rate Model, the ending 2011 NBV of fixed
assets had to be adjusted.

h) Please explain why there is no depreciation shown for computer software in
Table 8.

Guelph Hydro’s Response:
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The $1,114,457 represents computer software investments related to the implementation of
smart meters.  These software additions were all incurred prior to 2012, and recorded in
variance account #1555 as per G-2008-002 Guideline – Smart Meter Funding and Cost
Recovery.  In this Rate Submission, Guelph Hydro is requesting to have smart meter
investments approved in its rate base. Upon issuance of a Rate Order approving these
investments, the smart meters will be transferred to the appropriate asset account.  In order to
properly calculate the rate base for 2012, the smart meter investments should be reflected in
the opening net book value (NBV) of fixed assets for 2012.   In order to accomplish this is the
Rate Model, the ending 2011 NBV of fixed assets had to be adjusted
Please see response to Energy Probe IR# 2 (g).

i) Please explain how the depreciation of $74,297 shown in Table 9 for 2012 for
computer software has been calculated and please explain the 15 year life used.

Guelph Hydro’s Response:

The $74,797 depreciation relates to the $1,114,457 investment in computer software acquired
as part of the implementation of smart meters.   The 15 year life used is consistent with the
life used for smart meter amortization.
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Interrogatory # 3

Ref: Exhibit 2, Tab 1, Sch. 3, page 3

The evidence indicates that the impact of MIFRS on the net book value in 2010 is a
reduction of $2,762,000.

a) Is this the reduction in the capital expenditures, or the reduction in the capital
expenditures adjusted for the change in depreciation?

Guelph Hydro’s Response:

The $2,762,000 amount represents a reduction in 2010 capital expenditures due to the
removal of certain items from capital costs. IFRS specifically prohibits capitalization of
administrative other, general overhead and training costs.  These adjustments relate to costs
not directly attributable to bringing assets to their locations and the working conditions related
to their intended uses.  As a result, Guelph Hydro has removed these items from 2010 capital
costs and reallocated them directly to OM&A costs.  The removal of these items from capital
costs also caused a decrease in the 2010 depreciation calculated on the related assets.

b) Please provide an estimate of the reduction in capital expenditures for 2008 and
2009 had MIFRS been in place for those years as well.

Guelph Hydro’s Response:

Restating capital expenditures for 2008 and 2009 would be a significant undertaking due to
the transactional nature of how MIFRS must be applied to individual capital projects carried
out by the company over these years.  Guelph Hydro’s accounting systems are not designed to
restate prior capital projects using different capitalization rates as would be required under
MIFRS.  As a result, hundreds of individual work orders would have to be analyzed and
restated manually to be in accordance with MIFRS.

Guelph Hydro also notes that the OEB’s filing requirements for this application specify that
only the pivot year (2010) be reported on an MIFRS and CGAAP basis.
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Issue 2.2 Is the working capital allowance for the test year appropriate?

Interrogatory # 4

Ref: Exhibit 2, Tab 3, Sch. 3, Table 15

a) Please show the calculation of the cost of power of $113,541,279 using the RPP
and HOEP prices shown.
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Guelph Hydro’s response:

Electricity - Commodity Test year

Class per Load Forecast
Kwhs adjusted

by DLF
RPP

Prices HOEP

Global
Adjustm
ent RPP Non-RPP RPP $ Non-RPP $

Residential 377,001,404 1.0209 384,873,214 0.07298 0.03594 $0.02822 86.96% 13.04% $24,425,695 $3,219,738 $27,645,434
GS<50kW 148,053,484 1.0209 151,144,849 0.07298 0.03594 $0.02822 85.03% 14.97% $9,379,394 $1,451,607 $10,831,000
GS 50kW to 999kW 398,332,439 1.0209 406,649,643 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $26,090,641 $26,090,641
GS 1000kW to 4999kW 464,768,147 1.0209 474,472,532 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $30,442,158 $30,442,158
Large Use 270,787,881 1.0209 276,441,947 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $17,736,515 $17,736,515
Unmetered Scattered Load 2,229,301 1.0209 2,275,849 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $146,018 $146,018
Sentinel Lighting 88,740 1.0209 90,593 0.07298 0.03594 $0.02822 99.62% 0.38% $6,586 $22 $6,608
Street Lighting 9,777,748 1.0209 9,981,908 0.07298 0.03594 $0.02822 2.80% 97.20% $20,398 $622,507 $642,904

TOTAL 1,671,039,145 1,705,930,536 $33,832,074 $79,709,206 $113,541,279

2012
Forecasted

Metered kWhs

2012
Proposed

Loss
Factor

RPP and Non-RPP Cost
of Power%

Total Cost Of
Power
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b) Please show the derivation of the RPP and HOEP prices based on the references
provided. In particular, please show the weightings used to derive each price.

Guelph Hydro’s response:

non-RPP with
Retailer

Non-RPP with
Guelph Hydro

RPP with
Guelph Hydro

kWh kWh kWh
Residential 15,676,138 104,550,464
GS<50 kW 8,028,390 45,605,248
GS 50 to 999 kW 37,493,789 93,784,309
GS 1000 - 4999 kW 14,850,906 134,963,307
Large Use 34,232,403 50,473,416
Street Lighting 906,330
Unmetered Scattered Load 1,646 802,602
Sentinel Light 3,048 26,109

Total 111,192,649 279,221,033 150,984,423

Customer Class
Q4 2010

Customer Class Total Billed
in Q4 2010

Non-RPP RPP

kWh kWh % kWh %
Residential 120,226,602 15,676,138 13.04% 104,550,464 86.96%
GS< 50 kW 53,633,638 8,028,390 14.97% 45,605,248 85.03%
GS 50 to 999 kW 131,278,098 131,278,098 100.00% 0 0.00%
GS 1000 to 4999 kW 149,814,213 149,814,213 100.00% 0 0.00%
Large Use 84,705,820 84,705,820 100.00% 0 0.00%
Unmetered Scattered Load 1,646 1,646 100.00% 0 0.00%
Sentinel Lighting 805,650 3,048 0.38% 802,602 99.62%
Street Lighting 932,438 906,330 97.20% 26,109 2.80%
Total 541,398,105 390,413,682 72.11% 150,984,423 27.89%

c) Please update the calculation of the cost of power to reflect the April, 2011 RPP
Price Report and update the other costs shown to reflect updated rates (if
applicable).  Please show all calculations.
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Guelph Hydro’s response:

The 2012 cost of power shown in E2/T3/S3 p.3 reflects the April 19, 2011 RPP Price Report prices: i.e. RPP of $0.0728 per kWh
and the Global Adjustment of $0.02822 per kWh. In addition, it reflects the April 4, 2011 Navigant’s Market Price Forecast of
$0.03594 per kWh. Guelph Hydro has showed below all calculations:

Electricity - Commodity Test year

Class per Load Forecast
Kwhs adjusted

by DLF
RPP

Prices HOEP

Global
Adjustm
ent RPP Non-RPP RPP $ Non-RPP $

Residential 377,001,404 1.0209 384,873,214 0.07298 0.03594 $0.02822 86.96% 13.04% $24,425,695 $3,219,738 $27,645,434
GS<50kW 148,053,484 1.0209 151,144,849 0.07298 0.03594 $0.02822 85.03% 14.97% $9,379,394 $1,451,607 $10,831,000
GS 50kW to 999kW 398,332,439 1.0209 406,649,643 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $26,090,641 $26,090,641
GS 1000kW to 4999kW 464,768,147 1.0209 474,472,532 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $30,442,158 $30,442,158
Large Use 270,787,881 1.0209 276,441,947 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $17,736,515 $17,736,515
Unmetered Scattered Load 2,229,301 1.0209 2,275,849 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $146,018 $146,018
Sentinel Lighting 88,740 1.0209 90,593 0.07298 0.03594 $0.02822 99.62% 0.38% $6,586 $22 $6,608
Street Lighting 9,777,748 1.0209 9,981,908 0.07298 0.03594 $0.02822 2.80% 97.20% $20,398 $622,507 $642,904

TOTAL 1,671,039,145 1,705,930,536 $33,832,074 $79,709,206 $113,541,279

2012
Forecasted

Metered kWhs

2012
Proposed

Loss
Factor

RPP and Non-RPP Cost
of Power%

Total Cost Of
Power
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E le c t r ic i t y  -  C o m m o d it y T e s t  y e a r

C la s s  p e r  L o a d  F o r e c a s t
K w h s  a d ju s t e d

b y  D L F
R P P

P r ic e s H O E P
R e s id e n t ia l 3 7 7 ,0 0 1 ,4 0 4 1 .0 2 0 9 3 8 4 ,8 7 3 ,2 1 4 0 .0 7 2 9 8 0 .0 3 5 9 4
G S < 5 0 k W 1 4 8 ,0 5 3 ,4 8 4 1 .0 2 0 9 1 5 1 ,1 4 4 ,8 4 9 0 .0 7 2 9 8 0 .0 3 5 9 4
G S  5 0 k W  to  9 9 9 k W 3 9 8 ,3 3 2 ,4 3 9 1 .0 2 0 9 4 0 6 ,6 4 9 ,6 4 3 0 .0 7 2 9 8 0 .0 3 5 9 4
G S  1 0 0 0 k W  to  4 9 9 9 k W 4 6 4 ,7 6 8 ,1 4 7 1 .0 2 0 9 4 7 4 ,4 7 2 ,5 3 2 0 .0 7 2 9 8 0 .0 3 5 9 4
L a r g e  U s e 2 7 0 ,7 8 7 ,8 8 1 1 .0 2 0 9 2 7 6 ,4 4 1 ,9 4 7 0 .0 7 2 9 8 0 .0 3 5 9 4
U n m e te r e d  S c a t te r e d  L o a d 2 ,2 2 9 ,3 0 1 1 .0 2 0 9 2 ,2 7 5 ,8 4 9 0 .0 7 2 9 8 0 .0 3 5 9 4
S e n t in e l L ig h t in g 8 8 ,7 4 0 1 .0 2 0 9 9 0 ,5 9 3 0 .0 7 2 9 8 0 .0 3 5 9 4
S t r e e t  L ig h t in g 9 ,7 7 7 ,7 4 8 1 .0 2 0 9 9 ,9 8 1 ,9 0 8 0 .0 7 2 9 8 0 .0 3 5 9 4

T O T A L 1 ,6 7 1 ,0 3 9 ,1 4 5 1 ,7 0 5 ,9 3 0 ,5 3 6

T r a n s m is s io n  -  N e t w o r k V o lu m e
C la s s  p e r  L o a d  F o r e c a s t M e t r ic
R e s id e n t ia l k W h 3 8 4 ,8 7 3 ,2 1 4 $ 0 .0 0 6 7 $ 2 ,5 7 1 ,7 8 0
G S < 5 0 k W k W h 1 5 1 ,1 4 4 ,8 4 9 $ 0 .0 0 6 2 $ 9 3 1 ,0 6 8
G S  5 0 k W  to  9 9 9 k W k W 1 ,0 3 8 ,5 2 6 $ 2 .6 4 5 2 $ 2 ,7 4 7 ,0 9 9
G S  1 0 0 0 k W  to  4 9 9 9 k W k W 1 ,0 1 4 ,4 2 7 $ 2 .6 4 5 2 $ 2 ,6 8 3 ,3 5 3
L a r g e  U s e k W 4 8 9 ,2 5 9 $ 3 .1 9 4 4 $ 1 ,5 6 2 ,8 7 9
U n m e te r e d  S c a t te r e d  L o a d k W h 2 ,2 7 5 ,8 4 9 $ 0 .0 0 6 2 $ 1 4 ,0 1 9
S e n t in e l L ig h t in g k W 2 5 1 $ 1 .9 5 2 4 $ 4 8 9
S t r e e t  L ig h t in g k W 2 7 ,4 4 7 $ 2 .3 4 9 2 $ 6 4 ,4 7 8

T O T A L $ 1 0 ,5 7 5 ,1 6 6

T r a n s m is s io n  -  C o n n e c t io n V o lu m e
C la s s  p e r  L o a d  F o r e c a s t M e t r ic
R e s id e n t ia l k W h 3 8 4 ,8 7 3 ,2 1 4 $ 0 .0 0 5 2 $ 2 ,0 0 9 ,3 7 0
G S < 5 0 k W k W h 1 5 1 ,1 4 4 ,8 4 9 $ 0 .0 0 4 6 $ 6 9 9 ,7 7 4
G S  5 0 k W  to  9 9 9 k W k W 1 ,0 3 8 ,5 2 6 $ 2 .0 0 5 5 $ 2 ,0 8 2 ,7 6 4
G S  1 0 0 0 k W  to  4 9 9 9 k W k W 1 ,0 1 4 ,4 2 7 $ 2 .0 0 5 5 $ 2 ,0 3 4 ,4 3 4
L a r g e  U s e k W 4 8 9 ,2 5 9 $ 2 .4 2 1 7 $ 1 ,1 8 4 ,8 3 4
U n m e te r e d  S c a t te r e d  L o a d k W h 2 ,2 7 5 ,8 4 9 $ 0 .0 0 4 6 $ 1 0 ,5 3 7
S e n t in e l L ig h t in g k W 2 5 1 $ 1 .4 8 0 2 $ 3 7 1
S t r e e t  L ig h t in g k W 2 7 ,4 4 7 $ 1 .7 8 0 9 $ 4 8 ,8 8 0

T O T A L $ 8 ,0 7 0 ,9 6 4

W h o le s a le  M a r k e t  S e r v ic e
C la s s  p e r  L o a d  F o r e c a s t
R e s id e n t ia l k W h 3 8 4 ,8 7 3 ,2 1 4 $ 0 .0 0 5 2 $ 2 ,0 0 1 ,3 4 1
G S < 5 0 k W k W h 1 5 1 ,1 4 4 ,8 4 9 $ 0 .0 0 5 2 $ 7 8 5 ,9 5 3
G S  5 0 k W  to  9 9 9 k W k W h 4 0 6 ,6 4 9 ,6 4 3 $ 0 .0 0 5 2 $ 2 ,1 1 4 ,5 7 8
G S  1 0 0 0 k W  to  4 9 9 9 k W k W h 4 7 4 ,4 7 2 ,5 3 2 $ 0 .0 0 5 2 $ 2 ,4 6 7 ,2 5 7
L a r g e  U s e k W h 2 7 6 ,4 4 1 ,9 4 7 $ 0 .0 0 5 2 $ 1 ,4 3 7 ,4 9 8
U n m e te r e d  S c a t te r e d  L o a d k W h 2 ,2 7 5 ,8 4 9 $ 0 .0 0 5 2 $ 1 1 ,8 3 4
S e n t in e l L ig h t in g k W h 9 0 ,5 9 3 $ 0 .0 0 5 2 $ 4 7 1
S t r e e t  L ig h t in g k W h 9 ,9 8 1 ,9 0 8 $ 0 .0 0 5 2 $ 5 1 ,9 0 6

T O T A L 1 ,7 0 5 ,9 3 0 ,5 3 6 $ 8 ,8 7 0 ,8 3 9

R u r a l  R a t e  A s s is t a n c e
C la s s  p e r  L o a d  F o r e c a s t
R e s id e n t ia l k W h 3 8 4 ,8 7 3 ,2 1 4 $ 0 .0 0 1 3 $ 5 0 0 ,3 3 5
G S < 5 0 k W k W h 1 5 1 ,1 4 4 ,8 4 9 $ 0 .0 0 1 3 $ 1 9 6 ,4 8 8
G S  5 0 k W  to  9 9 9 k W k W h 4 0 6 ,6 4 9 ,6 4 3 $ 0 .0 0 1 3 $ 5 2 8 ,6 4 5
G S  1 0 0 0 k W  to  4 9 9 9 k W k W h 4 7 4 ,4 7 2 ,5 3 2 $ 0 .0 0 1 3 $ 6 1 6 ,8 1 4
L a r g e  U s e k W h 2 7 6 ,4 4 1 ,9 4 7 $ 0 .0 0 1 3 $ 3 5 9 ,3 7 5
U n m e te r e d  S c a t te r e d  L o a d k W h 2 ,2 7 5 ,8 4 9 $ 0 .0 0 1 3 $ 2 ,9 5 9
S e n t in e l L ig h t in g k W h 9 0 ,5 9 3 $ 0 .0 0 1 3 $ 1 1 8
S t r e e t  L ig h t in g k W h 9 ,9 8 1 ,9 0 8 $ 0 .0 0 1 3 $ 1 2 ,9 7 6

T O T A L 1 ,7 0 5 ,9 3 0 ,5 3 6 $ 2 ,2 1 7 ,7 1 0

T e s t  Y e a r

4 7 0 5 - P o w e r  P u r c h a s e d $ 1 1 3 ,5 4 1 ,2 7 9
4 7 0 8 - C h a r g e s - W M S $ 8 ,8 7 0 ,8 3 9
4 7 1 4 - C h a r g e s - N W $ 1 0 ,5 7 5 ,1 6 6
4 7 1 6 - C h a r g e s - C N $ 8 ,0 7 0 ,9 6 4
4 7 3 0 - R u r a l R a te  A s s is ta n c e $ 2 ,2 1 7 ,7 1 0
4 7 5 0 - L o w  V o lta g e $ 3 6 ,4 0 0 m o n th ly  a v e r a g e
T O T A L 1 4 3 ,3 1 2 ,3 5 8 1 1 ,9 4 2 ,6 9 7

2 0 1 2
F o r e c a s t e d

M e t e r e d  k W h s

2 0 1 2
P r o p o s e d

L o s s
F a c t o r

T e s t  Y e a r

T e s t  Y e a r

T e s t  Y e a r

T e s t  Y e a r
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Issue 2.3 Is the capital expenditure forecast for the test year appropriate?

Interrogatory # 5

Ref: Exhibit 2, Tab 1, Sch. 1, page 2

a) Please provide the actual provincial sales tax included in 2008, 2009 and 2010
capital expenditures and provide this amount as a percentage of the totals in each
of these years.

Guelph Hydro’s Response:

PST included in Total Capital % PST to
Capital Expenditures Expenditure Total Capital

2008 $274,635 $13,875,358 1.98%
2009 $314,133 $15,006,159 2.09%
2010 (6 months) $156,179 $ 8,492,977 1.84%

b) Please provide the estimated amount of provincial sales tax included in the 2011
and 2012 capital expenditures.

Guelph Hydro’s Response

Based on the consistency of the historical analysis above and considering the nature of
Guelph Hydro’s budgeting process (using historical data to help forecast future costs), Guelph
Hydro estimates that the PST amounts shown in the following table may be included in
Guelph Hydro’s 2011 and 2012 capital.

Guelph Hydro notes that in 2011, the estimate for the construction of the new transformer
station was forecasted based on real cost estimates and quotes due to the special nature of the
project, thus ensuring that there is no PST included.  As a result, the transformer cost of
$9,225,000 was not included in the PST estimation.
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Projected Capital Deemed PST Estimated
Expenditures as a % of Costs PST

2011 $13,016,000 (no TS costs) 2% $260,320

2012 $11,335,000 2% $226,700

Notwithstanding the foregoing, Guelph Hydro submits that since the forecasting process has
an inherent error rate generally greater than this above noted 2% potential cost savings, it is
believed that the capital cost projections outlined in Guelph Hydro’s filed documentation are
appropriate for the purposes of calculating Guelph Hydro’s rate base.
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Interrogatory # 6

Ref: Exhibit 2, Tab 4, Sch. 1, page 1

a) When was the 2011 capital budget used in the application approved by the full
Board of Directors?

Guelph Hydro’s Response:

The 2011 capital budget was approved by Guelph Hydro’s Board of Directors on November
23, 2010.

b) When was the 2012 capital budget used in the application approved by the full
Board of Directors?

Guelph Hydro’s Response:

The 2012 capital budget was approved by Guelph Hydro’s Board of Directors on November
23, 2010.  This approval took place earlier than what had been prior practice of approving
budgets in November for the following year to enable Guelph Hydro to complete the rate
application by June 30, 2011.

c) Have there been any changes to either the 2011 or 2012 capital budget that have
been used in the application that has not been approved by the Board of
Directors?  If yes, please provide details.

Guelph Hydro’s Response:

There have not been any changes to the 2011 or 2012 capital budget that have not been
approved by the Board of Directors.
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Interrogatory # 7

Ref: Exhibit 2, Tab 4, Sch. 3, Appendix A

a) Please update the table on page 1 of Appendix A to reflect the most recent year-
to-date figures available and the forecast for the remainder of the year.

Guelph Hydro’s Response:

The tables attached represent the year-to-date actuals as well as the 2011 projections
compared to the 2011 budget figures.

2011 DISTRIBUTION CAPITAL BUDGET SUMMARY
CATEGORY Budget Actuals to date Projections

2011 CAPITAL PROJECT: DISTRIBUTION STATIONS
TOTAL DISTRIBUTION SUBSTATION CAPITAL CDS/CTS 10,875,000$ 5,394,257 14,241,890$
2011 CAPITAL PROJECT: DISTRIBUTION FEEDERS
Total Feeders - General CFDR 2,400,334$ 224,717 1,701,732$
Total Feeders - Line Modifications for New Projects CMOD 1,142,676$ 1,477,585 2,701,308$
Total Feeders - Line Relocations CREL 607,670$ 517,726 584,342$
Total Feeders - Switching Devices CSW 170,368$ 16,772 102,070$
Total Feeders - Capacitor Banks CCB 67,778$ -$ -$
TOTAL DISTRIBUTION FEEDER CAPITAL 4,388,825$ 2,236,800$ 5,089,451$
2011 CAPITAL PROJECT: REHABILITATION
Total Rehabilitation - Replacement CREP 2,289,567$ 807,077 1,386,280$
Total Rehabilitation - Transformer Upgrades CTRU 222,716$ 89,732 193,374$
Total Rehabilitation - Protective Devices CPRO 31,223$ -$ 31,298$
Total Rehabilitation - Upgrade Underground Terminations CTER -$ -$ -$
Total Rehabilitation - Faulted Circuit Indicators CFCI 10,089$ -$ -$
TOTAL REHABILITATION CAPITAL 2,553,594$ 896,809$ 1,610,952$
2011 CAPITAL PROJECT: SUBDIVISIONS
Total Subdivisions - Industrial CINS -$ -$ -$
Total Subdivisions - Residential CRES 1,420,763$ 261,322 891,094$
Total Subdivisions - Townhousing CTH 288,468$ 299,926 795,232$
Total Subdivisions - Service Installations CSER 237,243$ 138,505 230,710$
TOTAL SUBDIVISIONS CAPITAL 1,946,473$ 699,752$ 1,917,036$
2011 CAPITAL PROJECT: AP/CM/IN SERVICING
TOTAL AP/CM/IN SERVICING CAPITAL CAP,CCM,CIN 549,378$ 320,630$ 507,728$
2011 CAPITAL PROJECT: METERING
Total Metering - General CMEG 553,043$ 279,671$ 541,977$
Total Metering - RIMS CMER -$ -$ -$
Total Metering - Smart CMES 55,467$ 558,882$ 599,503$
TOTAL METERING CAPITAL CMEG,CMER,CMES 608,510$ 838,553$ 1,141,480$
2011 CAPITAL PROJECT/CATEGORY: SCADA
TOTAL SCADA CAPITAL CSC 253,699$ 76,407$ 278,591$
SUM OF ABOVE ACCOUNTS 21,175,480$ 10,463,209$ 24,787,128$
LESS CAPITAL CONTRIBUTIONS (2,679,402)$ (1,561,649)$ (4,092,413)$
NET COST 18,496,078$ 8,901,560$ 20,694,715$
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b) For each project shown on pages 3 through 16 please indicate whether the
project has been completed and placed into service.  For all projects that have
not yet been completed and placed into service, please indicate the in-service date
based on the most recent information now available.

Guelph Hydro’s Response:
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Year  Project Name Project Number
Project Investment

Category
Project

Category Completed?
Updated In-

Service Date

2011
Arlen MTS Feeder EGRESS AND FUTURE

UNDERGROUND DUCTS N/A Development CFDR 2011-11

2011 Hanlon Creek Business Park Phase 1A 2010-026-NC42 Development CFDR Complete

2011 Hanlon Creek Business Park Phase 1B 2010-026-NC43 Development CFDR Oct-11

2011 Hanlon Creek Business Park Phase 2 2010-026-NC44 Development CFDR Dec-11

2011 Clair Road, Crawley to Southgate N/A Development CFDR
Deferred to

2012

2011
Crawley Road , Clair Rd to 500m south of Clair

Rd - Transmission Tap accommodation 2011-020-RC46 Development CFDR Complete

2011 Victoria Road,  Arkell To McAlister 2011-021-RC50 Development CREL
Deferred to

2012

2011 Laird Interchange N/A Development CREL Dec-11

2011 Rockwood - MTO relocations N/A Development CREL Complete

2011 Deteriorated POLE REPLACMENTS N/A Rehabilitation CREP Dec-11

2011 Alice St, Arthur  to Stevenson 2010-003-RC22 Rehabilitation CREP Feb-12

2011 Edinburgh  Road, Speedvale to Woodlawn 2010-004-RC05 Rehabilitation CREP Oct-11

2011 Parkwood Gardens, Phase 3 Rehab  2009-028-RC19 Rehabilitation CREP Jun-12

2011 Vault - Whydham and Eramosa 2011-001-RC22 Rehabilitation CREP
Deferred to

2012

2011
ARLEN MTS FEEDER - Arlen MTS to Pole 86

Clair Road West 2011-034-NC46 Development CFDR Nov-11

2011
ARLEN MTS FEEDER - Arlen MTS to Pole 171

Southgate Drive 2011-035-NC46 Development CFDR Nov-11

2012 Maltby Road Gordon to Crawley N/A Development CFDR beyond 2012

2012 Gordon St Clair to Maltby N/A Development CFDR 2012

2012 York Road - Railway to Watson N/A Development CFDR 2012

2012 Distribution Feeders N/A Development CFDR 2012

2012 Line Relocation N/A Development CREL 2012

2012 Line Modifications N/A Development CMOD 2012

2012 Rehabilitations N/A Rehabilitation CREP 2012

2012 Deteriorated POLE REPLACMENTS N/A Rehabilitation CREP 2012

2012 Sherwood Rehab N/A Rehabilitation CREP 2012

c) Has Guelph Hydro included the Victoria Road, Arkell to McCallister project
shown on page 9 in the 2011 rate base?  If yes, please explain why.
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Guelph Hydro’s Response:

Guelph Hydro’s portion of the work related to the relocation and rebuilding of the line on
Victoria Road, Arkell to McCallister shown on page 9 was included in  the 2011 rate base
however, based on updated information for the City of Guelph, this project will be deferred to
2012.  This line relocation project is required in order to accommodate a City of Guelph
request to move Guelph Hydro’s facilities prior to road construction.  Guelph Hydro expects
to recover approximately 1/3 of the cost of this project.

d) How has Guelph Hydro treated the revenue to be received from the disposition
of the vehicles shown in the table on page 18?

Guelph Hydro’s Response:

Revenue received from the disposition of the vehicles shown in the table on page 18 is
recorded in account #4355 - Gain on Disposition.

e) Is the wholesale metering installation still expected to be completed by the end of
December 2011?

Guelph Hydro’s Response:

Guelph Hydro is planning to have the wholesale metering installation completed by year-end
2011.

f) Please explain what the 2011 and 2012 expenditures for the ERP AS400
conversion project shown on Table 20 are related to.  What portion of the
expenditures will be placed into service in each of 2011 and 2012?

Guelph Hydro’s Response:

Over the past three years Guelph Hydro’s current Enterprise Resource Program (ERP) vendor,
Sungard Public Sector has been working on changing their software platform from IBM's
AS400 system to a newer Microsoft platform. Sungard is now requesting that current
customers start converting their existing applications to this newer version. This conversion
process will be staggered over the next 5 years with separate modules being phased in every
year.  Guelph Hydro’s first module to be implemented will be the Human Resources module
and Financials. The software upgrade  licensing fee for these modules is $42,725 plus the
implementation services of $89,020 in 2011.  Future upgrades will be for Fleet, Work Orders,
Payroll, Accounting, Billing, Customer Information Systems and Purchasing.

g) Can any of the expenditures shown in Appendix A for 2011 be deferred to 2012
or beyond?  Please explain.
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Guelph Hydro’s Response:

As outlined in Guelph Hydro’s Asset Management Plan, the expenditures identified in
Appendix A (as well as Appendix B) are investments driven either by regulatory requirements
or are needed to ensure Guelph Hydro is effectively servicing its customers in a safe, reliable
and timely manner.  Guelph Hydro notes that for its largest capital project (the design, build
and commissioning of Arlen TS for year-end 2011), Guelph Hydro is anticipating additional
capital expenditures in the order of approximately $2M over the original $14.5M budgeted for
this multi-year project.  Despite this variance, Guelph Hydro remains committed to
completing the project on time to service the time sensitive growth requirements of the south
end of Guelph.  Guelph Hydro is also committed to remaining within the overall capital
budget envelope for 2011 and 2012.  To accomplish this, Guelph Hydro proposes to defer
$2M in system rehabilitation and new primary feeder construction as follows:  $1.5M in
feeder construction will be deferred and included in the 2013 capital budget, and $500k in
rehabilitation work will be deferred and completed over the 4-year 2013-2016 period.  The
deferred feeder construction will be better aligned to the timing of when Guelph Hydro
expects new load requirements to be commissioned in the south end of the city. Guelph
Hydro believes the deferred rehabilitation work can be accommodated without creating any
significant service issues as it represents a small (5%) annual variance in Guelph Hydro’s
otherwise planned work from 2013-2016.
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Interrogatory # 8

Ref: Exhibit 2, Tab 4, Sch. 4, Appendix B

Can any of the expenditures shown in Appendix B for 2012 be deferred to 2013 or
beyond?  Please explain.

Guelph Hydro’s Response:

With the exception of the variance noted in the response to IRR #7 g, the expenditures
identified in Appendix B Capital Projects 2011 are investments driven by regulatory
requirements or needed to ensure we are effectively servicing our customers.  They cannot be
deferred to 2013 or beyond, in order to maintain a safe, reliable and effective distribution
system, and to provide service expected by Guelph Hydro’s customers in a safe, reliable and
timely manner.

Since the software upgrade will be a phased-in approach over the next 5 years, failure to start
the project could lead to Guelph Hydro no longer being compliant with its software vendor
and that could lead no longer meeting its MDM/R submission requirements on smart metering
submissions The capital distribution expenditures shown in Appendix B for 2012 are
scheduled to be completed in 2012.  Some projects may get deferred beyond 2012 however
this information is not known at this time.
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Load Forecast and Operating Revenue

Issue 3.1 Is the load forecast methodology including weather normalization
appropriate?

Interrogatory # 9

Ref: Exhibit 3, Tab 2, Sch. 1, pages 5 & 7

Please provide the regression results in the same format as that shown on page 5, but
using a HDD base of 18o C.

Guelph Hydro’s Response:
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SUMMARY OUTPUT
HDD base of 18 C

Regression Statistics
Multiple R 0.92
R Square 0.85
Adjusted R Square 0.85
Standard Error 3,563,770.11
Observations 156.00

ANOVA
df SS MS F Significance F

Regression 8 1.09684E+16 1.37105E+15 107.9526054 1.30132E-57
Residual 147 1.86697E+15 1.27005E+13
Total 155 1.28353E+16

Coefficients Standard Error t Stat P-value Lower 95% Upper 95% Lower 95.0% Upper 95.0%
Intercept -88,822,206.00 15,092,884.85 -5.89 0.00 -118,649,267.29 -58,995,144.72 -118,649,267.29 -58,995,144.72
Heating Degree Days 22,859.41 1,550.78 14.74 0.00 19,794.69 25,924.12 19,794.69 25,924.12
Cooling Degree Days 107,287.71 8,161.47 13.15 0.00 91,158.75 123,416.67 91,158.75 123,416.67
Ontario Real GDP Monthly % 284,121.58 79,711.88 3.56 0.00 126,592.31 441,650.84 126,592.31 441,650.84
Number of Days in Month 1,788,680.16 372,766.81 4.80 0.00 1,052,005.98 2,525,354.34 1,052,005.98 2,525,354.34
Population 379.41 113.02 3.36 0.00 156.06 602.76 156.06 602.76
Number of Peak Hours 81,671.59 18,594.64 4.39 0.00 44,924.25 118,418.93 44,924.25 118,418.93
Blackout Flag -14,539,071.76 3,650,358.19 -3.98 0.00 -21,753,031.09 -7,325,112.42 -21,753,031.09 -7,325,112.42
Manufacturing GDP 471,393.35 75,852.36 6.21 0.00 321,491.40 621,295.30 321,491.40 621,295.30
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Issue 3.2 Are the proposed customers/connections and load forecasts (both
kWh and kW) for the test year appropriate?

Interrogatory # 10

Ref: Exhibit 3, Tab 2, Sch. 1, Table 1

a) Are the averages for the customer/connection counts based on the average of the
beginning and the end of the year, or a weighted average of the monthly
numbers?

Guelph Hydro’s response:

The averages for the customer/connection counts are based on the average of the beginning
and the end of the year.

b) Please provide the most recent year-to-date figures that are available for 2011 for
the billed GWh's and the customer/connection count.  Please also provide the
figures for the corresponding periods in 2008, 2009 and 2010.
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Guelph Hydro’s response:

Customer Classes Jan to Aug 2008 Jan to Aug 2009 Jan to Aug 2010 Jan to Aug 2011
Residential 250 251 254 269
General Service < 50 kW 101 95 97 103
General Service > 50 to 999 kW 291 247 268 286.11
General Service > 1000 to 4999 kW 264 250 294 314.05
Large Use >5000 kW 164 150 172 168
Streetlights 7 8 10 7
Sentinel Lights 0.07 0.07 0.06 0.07
Unmetered Scattered Loads 2 2 2 1.72
TOTAL 1,079 1,002 1,097 1,150

Customer Classes Average Jan to Aug 2008 Average Jan to Aug 2009 Average Jan to Aug 2010 Average Jan to August 2011
Residential 43,593 44,492 45,308 46,182
General Service < 50 kW 3,585 3,614 3,656 3,673
General Service > 50 to 999 kW 540 536 542 548
General Service > 1000 to 4999 kW 41 41 42 42
Large Use >5000 kW 4 4 4 4
Streetlights 12,781 12,860 12,948 13,181
Sentinel Lights 28 28 27 27
Unmetered Scattered Loads 579 582 585 578
TOTAL 61,151 62,157 63,111 64,235

Billed GWh

Number of customers/connectios
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Interrogatory # 11

Ref: Exhibit 3, Tab 2, Sch. 1, Table 4

Please explain why the actual and predicted column figures are identical for 1998
through 2010.

Guelph Hydro’s response:

Please see Guelph Hydro’s response to Board Staff’s interrogatory No. 16.



EB-2011-0123
Guelph Hydro Electric Systems Inc.

Responses to Energy Probe Interrogatories
Delivered September 30, 2011

Energy Probe IRs to Guelph Hydro Electric Systems Inc. Page 29

Interrogatory # 12

Ref: Exhibit 3, Tab 2, Sch. 1, page 16

Please show how the 20 year trend HDD and CDD variables were determined.

Guelph Hydro’s response:
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Using Excel function TREND:

Summary of Degree Day Information

Summary of All Cooling Degree Days

Month 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 10 Year Avg 20 Year Trend

January 0 0 0 - - - - - - - - - - - - - - - - 0.00 0.00 0.00
February 0 0 0 - - - - - - - - - - - - - - - - 0.00 0.00 0.00

March 0 0 0 - - - - - - - - - - - - - - - - 0.00 0.00 0.00
April 3.9 0 0 0.50 - - - - - - 1.40 8.30 2.40 - - - - - 1.20 0.00 1.33 0.71
May 54 3.3 4.3 8.20 4.50 8.60 - 28.60 19.40 23.70 12.20 7.80 - 8.60 0.80 26.00 22.40 2.50 6.90 45.70 13.29 15.15

June 78.5 18.5 17.9 67.70 71.80 38.30 73.20 82.40 96.00 41.10 79.70 70.00 52.90 31.60 146.30 73.60 99.20 71.50 34.20 58.70 71.77 77.93
July 115.1 24.5 107.8 111.20 143.90 59.60 103.00 101.30 196.50 71.80 100.90 192.40 118.30 86.40 188.70 167.30 106.10 111.00 43.70 164.90 127.97 136.71

August 98.5 32.5 103.5 46.40 150.80 87.10 46.80 117.70 79.10 92.50 160.00 142.70 128.00 59.60 140.70 101.60 141.00 64.00 91.00 138.80 116.74 122.73
September 32.8 23.3 15.7 13.70 16.70 27.10 11.70 45.00 48.90 35.20 35.70 87.60 24.00 41.20 52.10 12.90 47.50 26.70 20.90 31.50 38.01 39.93

October 1.3 0 2.5 - 1.60 - 2.80 - - 1.20 2.00 10.00 - 1.50 7.60 1.10 19.80 - - 0.00 4.20 4.78
November 0 0 0 - - - - - - - - - - - - - - - - 0.00 0.00 0.00
December 0 0 0 - - - - - - - - - - - - - - - - 0.00 0.00 0.00

Total 384.10 102.10 251.70 247.70 389.30 220.70 237.50 375.00 439.90 265.50 391.90 518.80 325.60 228.90 536.20 382.50 436.00 275.70 197.90 439.60

Summary of All Heating Degree Days

Month 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

10 Year Avg 20 Year Trend
January 486.50 439.90 423.10 693.40 405.20 517.20 508.60 376.80 501.80 490.90 436.90 324.20 566.50 601.10 522.00 303.80 399.10 379.80 582.20 472.00 458.76 452.64

February 347.80 403.70 498.80 513.50 483.00 457.80 369.00 288.20 324.10 380.70 363.60 316.20 475.00 399.70 392.40 380.30 516.10 442.70 382.40 374.30 404.27 395.39
March 261.60 345.00 354.10 333.50 253.50 397.60 352.00 276.60 306.50 177.10 318.60 297.60 334.50 245.00 361.10 268.70 302.90 362.20 285.90 177.50 295.40 273.85

April 90.10 143.80 119.50 107.00 178.90 176.00 137.30 55.70 67.00 111.30 89.90 129.40 160.30 116.40 83.20 77.50 145.80 77.90 95.90 30.30 100.66 82.20
May 12.50 22.30 14.30 23.70 4.50 29.80 36.40 - 0.80 3.70 0.30 49.00 5.20 18.90 28.60 9.60 5.90 13.90 12.60 18.00 16.20 13.86

June - 3.00 20.00 - - - - 0.50 - - - - - - - - - - - - 0.00 -1.62
July - - 10.00 - - - - - - - - - - - - - - - - - 0.00 -0.68

August - - 10.00 - - - - - - - - - - - - - - - - - 0.00 -0.68
September 14.80 11.30 17.50 - 1.20 1.70 1.60 - 0.10 7.20 2.70 - 1.10 - - 1.50 0.30 - 1.30 - 0.69 -2.67

October 57.40 102.70 92.00 40.90 37.00 57.60 81.90 24.20 54.20 37.90 54.30 91.80 70.00 25.70 41.20 74.90 15.10 61.90 60.90 35.70 53.15 42.64
November 229.60 216.80 210.40 149.80 273.90 274.80 226.60 156.20 138.10 199.60 99.50 214.20 160.60 140.10 161.20 143.30 223.00 219.40 124.40 167.50 165.32 150.30
December 383.00 359.10 381.20 314.50 469.50 323.60 338.20 288.90 332.00 532.30 261.10 371.40 313.50 395.40 417.30 252.50 382.70 406.60 383.30 428.20 361.20 377.49

Total 1,883.30 2,047.60 2,150.90 2,176.30 2,106.70 2,236.10 2,051.60 1,467.10 1,724.60 1,940.70 1,626.90 1,793.80 2,086.70 1,942.30 2,007.00 1,512.10 1,990.90 1,964.40 1,928.90 1,703.50

CDD

HDD
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Interrogatory # 13

Ref: Exhibit 3, Tab 2, Sch. 1, Table 4

Please confirm that the 2012 forecast shown in Table 4 reflects the impact of the leap
year in 2012.  If it does not, please provide the 2012 forecast reflecting the 20th day in
February 2012.

Guelph Hydro’s response:

Guelph Hydro believes that the impact of the leap year in 2012 has been captured by the
regression model, since the historical leap years drove the forecast trend.
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Interrogatory # 14

Ref: Exhibit 3, Tab 2, Sch. 1, Tables 8 & 11

a) Please provide the average number of customers/connections for the most recent
year-to-date period in 2011 and for the corresponding period in 2010 for each
rate class shown in Table 8.

Guelph Hydro’s response:

Please see Guelph Hydro’s response to Interrogatory #10 b.

b) Please provide the average usage per customer/connection for the most recent
year-to-date period in 2011 and for the corresponding period in 2010 for each
rate class shown in Table 11.

Guelph Hydro’s response:

Customer Classes Jan to Aug 2008 Jan to Aug 2009 Jan to Aug 2010  Jan to August 2011
Residential 5,743 5,637 5,609 5,829
General Service < 50 kW 28,098 26,246 26,423 28,042
General Service > 50 to 999 kW 539,817 461,072 494,555 521,703
General Service > 1000 to 4999 kW 6,444,248 6,105,310 7,010,804 7,477,484
Large Use >5000 kW 40,893,000 37,459,000 42,977,500 42,114,750
Streetlights 521 598 758 530
Sentinel Lights 2,484 2,429 2,379 2,537
Unmetered Scattered Loads 2,882 2,791 2,765 2,982

Jan to Aug (8-month) Usage [kWh ] per Customer/Connection
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Interrogatory # 15

Ref: Exhibit 3, Tab 2, Sch. 1, Tables 15 & 16

Please explain why Tables 15 and 16 show data from 2003 through 2010 rather than
from 2002 as stated in the evidence.  If 2002 data is available, please provide revised
Tables 15 and 16.

Guelph Hydro’s response:

2002 data is not available, as it was corrupted/partial lost when Guelph Hydro moved to its
new location at 395 Southgate Drive. In addition, the 2002 data presented in Guelph Hydro’s
2008 COS application, file number EB-2007-0742 was considered not reliable (i.e. the
resulting 2002 loss factor was too high compared with the subsequent  historical years’ loss
factors; Guelph Hydro’s distribution system had been more efficient than the 2002 calculated
loss factor of 6.4%).



EB-2011-0123
Guelph Hydro Electric Systems Inc.

Responses to Energy Probe Interrogatories
Delivered September 30, 2011

Energy Probe IRs to Guelph Hydro Electric Systems Inc. Page 34

Issue 3.3 Is the impact of CDM appropriately reflected in the load forecast?

Interrogatory # 16

Ref: Exhibit 3, Tab 2, Sch. 1, page 8

a) How does the kW reduction shown in the table at the bottom of page 8 and the
resulting overall kW forecast impact on the revenue forecast, the cost of power or
any other component of the revenue requirement?

Guelph Hydro’s response:

Guelph Hydro has calculated and estimated impact on 2012 COP as a decrease of 1.04%
(0.16% decrease on the working capital allowance) and the impact on total base revenue
requirement as a decrease of 1% (see a detailed calculation below).
Please note that the reduction in the 2012 COP was already taken into consideration in the
application; the forecast kWh and kW used to calculate the COP were adjusted by the CDM
targets (kWh and kW).
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Electricity - Commodity Test year

Class per Load Forecast
Kwhs adjusted

by DLF RPP Prices HOEP

Global
Adjustm
ent RPP Non-RPP RPP $ Non-RPP $

Residential 14,315,400 1.0209 14,614,306 0.07298 0.03594 $0.02822 86.96% 13.04% $927,486 $122,259 $1,049,745
GS<50kW 795,300 1.0209 811,906 0.07298 0.03594 $0.02822 85.03% 14.97% $50,383 $7,798 $58,181
GS 50kW to 999kW 795,300 1.0209 811,906 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $52,092 $52,092
GS 1000kW to 4999kW 1.0209 0 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $0 $0
Large Use 1.0209 0 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $0 $0
Unmetered Scattered Load 1.0209 0 0.07298 0.03594 $0.02822 0.00% 100.00% $0 $0 $0
Sentinel Lighting 1.0209 0 0.07298 0.03594 $0.02822 99.62% 0.38% $0 $0 $0
Street Lighting 1.0209 0 0.07298 0.03594 $0.02822 2.80% 97.20% $0 $0 $0
TOTAL 15,906,000 16,238,118 $977,870 $182,149 $1,160,018

2012 Forecasted
Metered kWhs

2012  Proposed Loss
Factor

RPP and Non-RPP Cost
of Power%

Total Cost Of
Power

Transmission - Network Volume
Class per Load Forecast Metric

Residential kWh 14,614,306 $0.0067 $97,655
CDM
Targets 2011 2012 2013 2014

Final CDM
targets

GS<50kW kWh 811,906 $0.0062 $5,001 kW 1,671 3,342 5,013 6,684 16710
GS 50kW to 999kW kW 167 $2.6452 $442 kWh 7,953,000 15,906,000 23,859,000 31,812,000 79,530,000
GS 1000kW to 4999kW kW $2.6452 $0
Large Use kW $3.1944 $0 Assumptions:
Unmetered Scattered Load kWh $0.0062 $0 CDM targets are addressed to:
Sentinel Lighting kW $1.9524 $0 Residential 90%
Street Lighting kW $2.3492 $0 GS<50 kW 5%
TOTAL $103,098 GS>50 kW 5%

Test Year
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Transmission - Connection Volume
Class per Load Forecast Metric
Residential kWh 14,614,306 $0.0052 $76,299
GS<50kW kWh 811,906 $0.0046 $3,759
GS 50kW to 999kW kW 167 $2.0055 $335
GS 1000kW to 4999kW kW 0 $2.0055 $0
Large Use kW 0 $2.4217 $0
Unmetered Scattered Load kWh 0 $0.0046 $0
Sentinel Lighting kW 0 $1.4802 $0
Street Lighting kW 0 $1.7809 $0

TOTAL $80,393

Wholesale Market Service
Class per Load Forecast
Residential kWh 14,614,306 $0.0052 $75,994
GS<50kW kWh 811,906 $0.0052 $4,222
GS 50kW to 999kW kWh 811,906 $0.0052 $4,222
GS 1000kW to 4999kW kWh 0 $0.0052 $0
Large Use kWh 0 $0.0052 $0
Unmetered Scattered Load kWh 0 $0.0052 $0
Sentinel Lighting kWh 0 $0.0052 $0
Street Lighting kWh 0 $0.0052 $0

TOTAL 16,238,118 $84,438

Rural Rate Assistance
Class per Load Forecast
Residential kWh 14,614,306 $0.0013 $18,999
GS<50kW kWh 811,906 $0.0013 $1,055
GS 50kW to 999kW kWh 811,906 $0.0013 $1,055
GS 1000kW to 4999kW kWh 0 $0.0013 $0
Large Use kWh 0 $0.0013 $0
Unmetered Scattered Load kWh 0 $0.0013 $0
Sentinel Lighting kWh 0 $0.0013 $0
Street Lighting kWh 0 $0.0013 $0

TOTAL 16,238,118 $21,110

Test Year

4705-Power Purchased $1,160,018
4708-Charges-WMS $84,438
4714-Charges-NW $103,098
4716-Charges-CN $80,393
4730-Rural Rate Assistance $21,110
4750-Low Voltage $36,400 monthly average
TOTAL COP reduction attributed to CDM $1,485,457 123,788
TOTAL 2012 Test Year COP $143,312,358

Percentage 2012 COP reduction due to CDM
Targets -1.04%
Impact on Working Capital Allowance 15% $222,819
% Impact on Working Capital Allowance -0.16%

CDM targets impact on the Revenue Requirement

Class per Load Forecast Volum Metric
Usage (kWhs are adjusted

by LF 1.0209)

2012 proposed
distribution
variable rate

Estimated
Revenue Loss

Residential kWh 14,614,306 $0.0202 $295,208.99
GS<50kW kWh 811,906 $0.0139 $11,285.49
GS 50kW to 999kW kW 167 $2.1784 $364.01

TOTAL $306,858.49
2012 Total Base Revenue Requirement $30,652,117
% Revenue Loss -1.00%

Test Year

Test Year

Test Year
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b) How does the overall kW forecast impact on the capital expenditure forecast?

Guelph Hydro’s Response:

Both the kW forecast and the specific capital expenditures forecast are a function of
development. The kW forecast does not directly drive capital expenditures.  Both are a
function of the same driver with a correlation between them however there is not a cause and
effect relationship.
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Issue 3.5 Is the test year forecast of other revenues appropriate?

Interrogatory # 17

Ref: Exhibit 3, Tab 4, Sch. 2, Appendix 2-C

a) Please provide a table in the same level of detail as shown on page 1 that shows
the actual year-to-date revenue for each account and the corresponding revenue
from the same period in 2010.

Guelph Hydro’s Response:

Please see the appendix Guelph_EP_IRR_#17a_Year-to-DateRevenue.

b) Please explain why the figures for Account 4235 in 2010 do not match in the
tables shown on page 1 and 4.

Guelph Hydro’s Response:

Both page 1 and 4 should reflect a balance of $601,961 for Account 4235.  There was an error
in the formula for the cell updating Account 4235 on page 1.

c) Please provide a table in the same level of detail as shown on page 4 that shows
the actual year-to-date revenue for each line item and the corresponding revenue
from the same period in 2010.

Guelph Hydro’s Response:

Response to be completed later.

d) Are any of the expenses shown in Account 4380 included in the OM&A expenses
for the test year?

Guelph Hydro’s Response:

Expenses shown in Account 4380 are not included in the OM&A expenses for the test year.

e) Are there any expenses included in OM&A for the 2012 test year associated with
the generation of any other distribution revenue?  If yes, please quantify and
explain.

Guelph Hydro’s Response:
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There are not any expenses included in OM&A for the 2012 test year associated with the
generation of any other distribution revenue.

f) What expenses are associated with the revenue of $1,040,815 shown in the test
year for the provision of billing/collecting waterworks?  Where are these
expenses shown in Account 4380 and elsewhere in the evidence?

Guelph Hydro’s Response:

The expenses associated with the provision of billing/collecting waterworks amount to
$63,852.  These expenses have been allocated to Account 4380 and are shown as
“Waterworks Meter Reading Expense” in Exhibit 3, Tab 4, Schedule 2, Appendix 2-C, page
9.
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Interrogatory # 18

Ref: Exhibit 3, Tab 4, Sch. 2, Appendix 2-C

a) Please explain why the revenue for street light maintenance in Account 4375 is
equal to the associated expenses in Account 4380.

Guelph Hydro’s Response:

Guelph Hydro has historically provided street light maintenance service to the City at its fully
loaded cost (includes an allocation for overhead and vehicles/tools used to provide the
service).

b) Do the expenses associated with street light maintenance in Account 4380 include
a return and depreciation on the assets used to perform street light maintenance?
If not, why not?

Guelph Hydro’s Response:

The expenses include depreciation on assets used to provide the service but do not include a
return. Guelph Hydro has historically not charged a premium over fully-allocated cost for
street lighting maintenance.  This service is managed in such a way as to optimally utilize
Guelph Hydro’s maintenance resources by carrying out the work in phase with routine utility
maintenance activities.

c) What is the fully allocated amount of rate base used in the provision of street
light maintenance?

Guelph Hydro’s Response:

The amount shown in Account 4380 is the fully allocated amount of rate base used in
the provision of street light maintenance.

d) Do the expenses associated with street light maintenance in Account 4380 include
all wages, salaries and benefits associated with the provision of these services?

Guelph Hydro’s Response:

Yes, employee time is recorded on street lighting maintenance work orders.  All wages,
salaries, benefits, and allocated overhead for vehicles/tools is added to the work order.
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e) Has Guelph Hydro included an overhead rate associated with the assets to
provide these services, and if so, is it at the same rate that is applicable to other
services?

Guelph Hydro’s Response:

Yes, the overhead rate applied to street lighting is the same as that applied to similar overhead
plant maintenance services.
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Operating Costs

Issue 4.1 Is the overall OM&A forecast for the test year appropriate?

Interrogatory # 19

Ref: Exhibit 2, Tab 1, Sch. 1, page 2

a) Please provide the actual provincial sales tax included in 2008, 2009 and 2010
OM&A expenditures and provide this amount as a percentage of the totals in
each of these years.

Guelph Hydro’s Response:

PST included in Total OM&A % PST to
OM&A Expenditures Expenditures Total OM&A

2008 $  35,982 $ 9,788,960 0.37%
2009 $  49,449 $ 9,567,349 0.52%
2010 (6 months) $  14,020 $ 4,864,982 0.29%

b) Please provide the estimated amount of provincial sales tax included in the 2011
and 2012 OM&A expenditures.

Guelph Hydro’s Response:

Based on the nature of historical OM&A expenditures (comprised of less material costs which
generally included PST and more service and labour cost which generally excluded PST) the
historical analysis above shows minimal PST and less consistency as compared to Guelph
Hydro’s capital cost analysis.  As a result, Guelph Hydro used an average of the historical
analysis to determine an estimate of the amounts of PST shown in the following table that
may be included in Guelph Hydro’s 2011 and 2012 OM&A expenditures.

Projected OM&A Deemed PST Estimated
Expenditures as a % of Costs PST

2011 $14,517,247 0.39% $  56,743

2012 $15,611,241 0.39% $  61,019

Notwithstanding the foregoing, Guelph Hydro submits that since the forecasting process has
an inherent error rate generally greater than this above noted 2% potential cost savings, it is
believed that the OM&A expenditure projections outlined in Guelph Hydro’s filed
documentation are appropriate for the purposes of calculating Guelph Hydro’s rate base.
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Interrogatory # 20

Ref: Exhibit 4, Tab 1, Sch. 1

a) When was the OM&A budget for 2011 used in this application approved by the
Board of Directors?

Guelph Hydro’s Response:

The 2011 OM&A budget was approved by Guelph Hydro’s Board of Directors on November
23, 2010.

b) When was the OM&A budget for 2012 used in this application approved by the
Board of Directors?

Guelph Hydro’s Response:

The 2012 OM&A budget was approved by Guelph Hydro’s Board of Directors on November
23, 2010.  This approval took place earlier than what had been prior practice of approving
budgets in November for the following year to enable Guelph Hydro to complete the rate
application by June 30, 2011.

c) Have any changes been made to the 2011 and/or 2012 OM&A budgets from that
approved by the Board of Directors?

Guelph Hydro’s Response:

There have not been any changes to the 2011 or 2012 OM&A budget that have not been
approved by the Board of Directors.
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Interrogatory # 21

Ref: Exhibit 4, Tab 2, Sch. 2, page 2 &
Exhibit 4, Tab 1, Sch. 1

a) The table shown on page 2 does not appear to be correct since the 3% union
increase is shown for the executive class and there are no costs or inflation
figures shown for management, non-union and union.  Please provide a corrected
version of this table.

Guelph Hydro’s response:

Guelph Hydro has corrected the table; the average inflation rate used for the 2012 OM&A and
Wages/Benefits is 2.40%.

OM&A Expense 2012 Test Year Inflation rate

Employees Costs (see Appendix 2-K)
Executive
Management $7,257,111.00 2%
Non-Union $160,848.00 2%

Union $11,496,853.00 3%
Total Compensation $18,914,812.00 2.61%
Total Compensation Charged to OM&A 10,338,884.00 2.61%

Other General and Administrative Expense $5,272,357.14 2%
Total OM&A $15,611,241.14

Weighted Average Inflation Rate 2.40%

b) What inflation factor has been applied to all other general and administrative
expenses in each of 2011 and 2012?  Is this the GDP-IPI factor noted on page 1 of
Exhibit 4, Tab 1, Schedule 1?

Guelph Hydro’s Response:

Guelph Hydro typically uses the overall Canadian CPI index for budgeting and planning
purposes.  Over the past few years, this index has yielded inflationary factors ranging from a
low of 0.2989% in 2009 to 2.3706% in 2008.  The most recent CPI figure available for July,
2011 is 2.7397%.  In addition, the Bank of Canada’s official target for inflation is a range
between 1.0% to 3.0% with the Bank’s monetary policy aimed at keeping the rate at the 2.0%
midpoint.
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c) What is the basis for the GDP-IPI forecasts for 2011 and 2012?

Guelph Hydro’s Response:

Please refer to the previous response.

d) What is the 2010 expenditures to which the GDP-IPI forecast is applied to arrive
at a 2011 figure?

Guelph Hydro’s Response:

The inflationary factor is applied to all OM&A costs with the exception of unionized
employee wages.  Unionized wages have been increased by 3% per year for 2011 and 2012 in
accordance with the current collective agreement.

e) What is the 2011 expenditures to which the GDP-IPI forecast is applied to arrive
at the 2012 figure?

Guelph Hydro’s Response:

Please refer to the previous response.

f) Please provide a table similar to that shown on page 2 of Exhibit 4, Tab 2,
Schedule 2 for 2011.

Guelph Hydro’s response:

OM&A Expense 2011 Test Year Inflation rate
Employees Costs (see Appendix 2-K)
Executive
Management $6,921,753.00 2%
Non-Union $156,111.00 2%
Union $10,730,091.00 3%
Total Compensation $17,807,955.00 2.60%
Total Compensation Charged to OM&A 9,606,145.00 2.60%
Other General and Administrative Expense $4,911,101.81 2%
Total OM&A $14,517,246.81
Weighted Average Inflation Rate 2.40%
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Interrogatory # 22

Ref: Exhibit 4, Tab 2, Sch. 2, page 1 &
Exhibit 4, Tab 4, Sch. 1, page 2

Please distinguish between the cost associated with the Green Energy and Economy
compliance noted in footnote 3 to the table on page 1 of Exhibit 4, Tab 2, Schedule 2 and
the costs of complying with the GEA that Guelph Hydro has not included in the 2012
cost of service application (page 2 of Exhibit 4, Tab 4, Schedule 1).

Guelph Hydro’s Response:

Guelph Hydro notes that the GEA focused on two main areas, that is the requirement for
LDCs to deliver conservation and demand response programs, ultimately in support of
achieving mandated conservation targets through 2011-2014, as well as preparing and
submitting a GEA Plan, intended to spur the development of a “SmartGrid”, as part of the
COS application filing.  Guelph Hydro has submitted the mandated GEA Plan through this
filing, and believes that OEB review and approval of the proposed plan through this process is
a prudent approach.  As such, we have not moved ahead with any aspects of the plan, pending
approval through this filing.  As a result, Guelph Hydro did not include any costs associated
with the GEA Plan in the 2011-2012 capital or operating budgets, with the exception of the
“smart grid technicians” identified in the human resources areas of this filing.

Guelph Hydro did not incur any incremental expense in the development of the GEA Plan as
submitted in the filing.  The costs noted in footnote 3 to the table on page 1 of Exhibit 4, Tab
2, Schedule 2 relate to the costs included in the cost of service application associated with
GEA compliance related to the conservation and demand management program delivery as
described above.
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Interrogatory # 23

Ref: Exhibit 4, Tab 2, Sch. 2, page 1

Please explain the additional increase between 2011 and 2012 of $109,664 that is
attributable to IFRS.  Why is there any increase in 2012 as a result of IFRS when the
transition takes place in 2011?

Guelph Hydro’s Response:

Response to be completed later.
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Interrogatory # 24

Ref: Exhibit 4, Tab 2, Sch. 3, page 1

Please identify the amount of amortization included as OM&A in the 2012 test year.

Guelph Hydro’s Response:

Approximately $226,000 of amortization is included as OM&A in the 2012 test year.
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Interrogatory # 25

Ref: Exhibit 4, Tab 2, Sch. 5, page 2

Please provide a table in the same level of detail as shown in the table on page 2 of
Exhibit 4, Tab 2, Schedule 5 that shows the actual expenditures for the most recent year-
to-date period available for 2011, along with the actual expenditures for the
corresponding period in 2010.  Please also include a bottom line adjustment to the year-
to-date 2011 expenditures to back out the additional costs resulting from moving to
IFRS so that the resulting 2011 figure is comparable to that for 2010.

Guelph Hydro’s Response:

Under IFRS rules there is no requirement for Guelph Hydro to present its 2011 financial
information on a CGAAP basis.  In addition, since Guelph Hydro has moved to an IFRS basis
of accounting effective January 1, 2011, there is no requirement by the Ontario Energy Board
for Guelph Hydro to present 2011 on a CGAAP basis. For these reasons and due to the fact
that Guelph Hydro’s accounting system has been modified to report information on an IFRS
basis, Guelph Hydro is unable to include a bottom line adjustment for the year-to-date 2011
expenditures to back out the additional costs resulting from moving to IFRS.
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Interrogatory # 26

Ref: Exhibit 4, Tab 2, Sch. 5, pages 16-17

What is the final balance as of April 30, 2011 in Account 1521 - Special Purpose
Charge?

Guelph Hydro’s Response:

The final balance as of April 30, 2011 in Account 1521 – Special Purpose Charge is a debit
balance of $26,303.97 (includes $2,474.87 debit balance re: carrying charges).
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Interrogatory # 27

Ref: Exhibit 4, Tab 2, Sch. 2, page 1

Footnote 2 to the table indicates that there is an increase of more than $1 million to the
2012 OM&A forecast related to smart meter expenditures in 2010, 2011 and 2012.  Of
the total amount shown, more than $700,000 is for 2010 and 2011.

a) Please reconcile the $1,059,613 figure with the figure of $926,286 shown in the
table for 2012.

Guelph Hydro’s Response:

The $1,059,613 figure on Footnote 2 to the table includes $133,328 related to work order
charges pertaining to both smart meter daily operating activity and other regular metering
activity not related to smart meters.  The charges are not segregated by type i.e. smart meter
related vs. non smart meter related.

b) Were any of the costs shown for 2010 and 2011 in footnote 2 included in deferral
or variance accounts?  If yes, please provide details.  If yes, please explain why
these costs are added to the 2012 OM&A expenses rather than recovered through
the clearance of the appropriate deferral or variance accounts.

Guelph Hydro’s Response:

Prior to 2012, the costs shown for 2010 - $173,901 and 2011 - $527,410 have been/will be
included in Deferral and Variance Account #1556 Smart Meter OM&A Variance. In
accordance with the Board’s Guideline G-2008-0002 – Smart Meter Funding and Cost
Recovery these expenses were reclassified from Deferral and Variance account #1556 and
recorded as 2012 expenses.  This treatment is based on the condition that Guelph Hydro will
be granted approval of its smart meters and associated revenue requirement in the 2012 rate
order.

c) Are the costs shown for 2010 and 2011 and proposed to be recovered in the 2012
revenue requirement ongoing costs beyond 2012?   If yes, please explain.  If they
are one-time costs being recovered in 2012, please explain why they should not be
amortized over 4 years.

Guelph Hydro’s Response:

A portion of the costs shown for 2010 and 2011 are ongoing AMI system operating costs,
whereas a portion of the costs are customer communication and education as well as project
management costs that are not expected to be incurred beyond 2012.  A breakdown of the
“ongoing operating” and “project specific” costs is included in the following table.
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Smart Metering OM&A Categories 2010 2011 Total
Ongoing Operating Costs $335 $242,340 $242,675
Project Costs $173,566 $285,070 $458,636
Total $173,901 $527,410 $701,311

d) Is the $358,302 shown for 2012 an ongoing cost for 2013 and later?

The $358,302 is a projected ongoing cost for 2012, 2013 and later.  It includes 2 main areas:
the operations and support cost of the smart metering back-office systems (annual remote
operational support and software maintenance fees), as well as metering field operations
expenses, which covers both “smart’ and “non-smart” or traditional meters.  Approximately
$225,000 of these expenses are associated with the annual smart metering back-office systems
operations expense, with the balance associated with metering field operations expenses.
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Issue 4.2 Are the methodologies used to allocate shared services and other
costs appropriate?

Interrogatory # 28

Ref: Exhibit 1, Tab 1, Sch. 14, pages 2-4

Are any costs associated with the Board of Directors of Guelph Hydro Inc. or Ecotricity
Guelph included in the revenue requirement of Guelph Hydro?  If yes, please provide
the amount and what it relates to.

Guelph Hydro’s Response:

There are no costs associated with Guelph Hydro Inc. or Ecotricity Guelph Inc. Boards of
Directors included in the revenue requirement.



EB-2011-0123
Guelph Hydro Electric Systems Inc.

Responses to Energy Probe Interrogatories
Delivered September 30, 2011

Energy Probe IRs to Guelph Hydro Electric Systems Inc. Page 56

Issue 4.3 Is the proposed level of depreciation/amortization expense for the
test year appropriate?

Interrogatory # 29

Ref: Exhibit 4, Tab 2, Sch. 10, pages 2-7

a) Please explain the significant differences between the depreciation expense shown
in column (h) and the Adjusted DEPRECIATION Rate App column for each of
2008, 2009 and 2010.

Guelph Hydro’s Response:

Column (h), calculates prior years’ depreciation (2008-2010) using IFRS depreciation rates
vs. CGAAP depreciation rates.  This has the effect of understating prior years’ depreciation in
Column (h) when compared to the Adjusted Depreciation Rate App column on Exhibit 4, Tab
2, Schedule 10 Appendix 2-M.   The biggest impact relates to distribution system assets which
are depreciated based on a 30 or 40 year life under IFRS vs. a 25 year life under CGAAP.
Specific categories impacted are: transformer station equipment, substation equipment, poles,
towers and fixtures, overhead conductors and devices, line transformers and services
(overhead and underground).  In addition , Column (h) depreciation is lower when compared
to the Adjusted Deprecation Rate App Column on Exhibit 4, since the later schedule
calculates a full year depreciation on 2008, 2009 and 2010 additions vs. the half year rule
used in Column (h) calculations.

b) Please confirm that for financial reporting purposes and for regulatory purposes,
Guelph Hydro did not use the half year rule for new additions in 2008, 2009 and
2010.

Guelph Hydro’s Response:

The continuity schedules represent a full year depreciation for the 2008, 2009, 2010 historic
years, the 2011 bridge year, and the 2012 test year.

c) Please show how the F/S depreciation expense was calculated using Account 1835
in 2010 as an example.  The F/S depreciation expense is shown as $822,916.58
based on an opening balance of $17,035,390 and 201 additions of $844,820.

Guelph Hydro’s Response:

For F/S purposes Guelph Hydro groups all Overhead assets together under one asset category.
Based on the accumulated cost, Guelph Hydro then calculates the depreciation for the entire
group using the appropriate useful life of the asset for the whole group.  The useful life in
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effect for fiscal year 2010, under CGAAP for Overhead assets, was 25 years.  Consistent with
Guelph Hydro’s historical depreciation policy, Guelph Hydro does not take the half year rule
when depreciating the current year’s additions.  After depreciation is calculated on Overhead
assets as a whole, it is allocated to the individual OEB component asset (ie Acct 1835
Conductors & Devices) on a prorated basis.  The 2010 calculation is as follows:

Cost of Asset Group

Acct 1830 Poles, Towers, and Fixtures $22,276,501 55.1%
Acct 1835 Conductors and Devices 17,880,210 44.2%
Acct 1855 Services – OH portion 304,197 0.7%

$40,461,678      100.0%

Depreciation calculated on the entire group
using the useful life of 25 / 30 years (see note 1 below) $1,862,203

Allocation of depreciation to the components

Acct 1830 Poles, Towers, and Fixtures $1,025,286 55.1%
Acct 1835 Conductors and Devices 822,917 44.2%
Acct 1855 Services – OH portion 14,000 .7%

$1,862,203 100.0%

Note:1 Change in useful life on Oct 31, 2000 (Date the Electricity Act came into effect)
Prior to Oct 31, 2000, Guelph Hydro was depreciating the distribution assets over 30 years
and on Oct 31, 2000, with the inception of the Electricity Act, the useful life for these assets
were determined to be 25 years.  As a result, Guelph Hydro crystallized the NBV of all
Overhead assets and accelerated the depreciation, based on the year of purchase, so that all
assets were written off over 25 years from the year of the original purchase.  The end result
was that the asset was depreciated at a higher rate subsequent to Oct 31, 2000 then it was
between the year of purchase and Oct 31, 2000.

d) Please explain why there are no entries in column (b) to reflect reduction for
fully depreciated assets in 2008 through 2012.

Guelph Hydro’s Response:

Guelph Hydro was not in the practice of removing fully depreciated assets from its asset base
prior to 2010.  As part of the IFRS implementation plan, fully depreciated assets were
identified and removed from the asset base as at December 31, 2009.
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Interrogatory # 30

Ref: Exhibit 2, Tab 1, Sch. 3, Tables 8 & 9 &
Exhibit 4, Tab 2, Sch. 10, Appendix 2-M, pages 8 & 9 &
Exhibit 1, Tab 2, Schedule 6, page 8

a) Please explain the difference in the depreciation expense shown for 2011 and
2012 between Tables 8 & 9 in Exhibit 2, Tab 1, Schedule 3 and on pages 8 & 9 of
Exhibit 4, Tab 2, Schedule 10, Appendix 2-M.

Guelph Hydro’s Response:

2011 Total Depreciation Appendix 2M
(Uses ½ year rule on 2011

additions) $4,945,185

(i) Adjust – no ½ year rule 338,627
(ii) Acct 1850 – wrong useful life (288,324)

(iii)Acct 1995 – wrong useful life 568,712

(iv)Depreciation on fully depreciated
assets (747,335)

(v) Not considering the NBV of the
asset category when there was a
change in the useful life

(223,458)

(vi)Diff in Distribution meter
Depreciation 181,843

Adjusted Depreciation Appendix 2M $4,775,250
Total Depreciation Table 8 Exhibit 2
(Does not use half year rule for additions) $4,775,159

(i) Guelph Hydro historically does not depreciate its assets using the half year rule
on its current year additions and thus maintained this methodology when
preparing the capital asset continuity schedules in Exhibit 2.  Appendix 2M on
the other hand, mechanically calculates depreciation using the half year rule,
as a result, in order to properly compare the two schedules Guelph Hydro re-
calculated Appendix 2M so that it no longer uses the half year rule. The result
is that the depreciation value in Table 8 Exhibit 2 is higher by $338,011

(ii) Appendix 2M the asset category Line Transformers (Acct 1850) had a wrong
useful life.  The useful life per the exhibit remained at the CGAAP useful life
of 25 years, whereas, Table 8 Exhibit 2 depreciated this asset category at 40
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years as per the new MIFRS useful life.  The result is a lower amount of
depreciation recorded in Table 8 Exhibit 2 in the amount of $288,324.

(iii) Appendix 2M used the wrong useful life for the Contributions & Grants (Acct
1995).  The CGAAP useful life of 25 years was not updated to reflect the new
40 year useful life relating to the assets these contributions were associated
with, Guelph Hydro’s distribution assets (Accts 1830 – 1855).  Since the
useful lives for these assets changed to 40 years under MIFRS, it was Guelph
Hydro’s position to amortize the related contributions over the same extended
period.  The result is an increase in depreciation on Appendix 2M of $568,712

(iv) Appendix 2M inadvertently did not identify the assets that had been fully
depreciated prior to 2011 and thus calculated depreciation on a value much
higher than what was used in Table 8 Exhibit 2.  The result is a reduction in
depreciation of $747,335

(v) Appendix 2M mechanically calculates the depreciation as if the new useful
lives existed from the beginning of time, whereas, Table 8 Exhibit 2 calculated
the depreciation using the new useful lives based on the assets net book value
as of January 2011.  The result is a reduction of depreciation of $223,458.

(vi) Table 8 Exhibit 2 calculates depreciation on the Distribution meter value prior
to the reduction related to the stranded meters. As a result, depreciation is a
higher amount for acct 1860 than that calculated in Appendix 2M.  The result
was an increase in depreciation of $181,843

2012 Total Depreciation Appendix 2M

(Uses ½ year rule on 2012
additions)

$5,987,346

(i) Adjust – no ½ year rule 188,235
(ii) Acct 1850 – wrong useful life (304,074)

(iii)Acct 1995 – wrong useful life 605,087

(iv)Depreciation on fully depreciated
assets (748,043)

(v) Not considering the NBV of the
asset category when there was a

change in the useful life
(158,048)

(vi)Diff in Distribution meter
Depreciation 167,476

(vii) Acct 1861 – wrong useful life as
Smart meters were included in

Acct 1860 Dist meters.
199,505

Adjusted Depreciation Appendix 2M $5,937,484
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Total Depreciation Table 8 Exhibit 2

(Does not use half year rule for
additions)

$5,937,084

(i) Guelph Hydro historically does not depreciate its assets using the half year rule
on its current year additions and thus maintained this methodology when
preparing the capital asset continuity schedules in Exhibit 2.  Appendix 2M on
the other hand, mechanically calculates depreciation using the half year rule,
as a result, in order to properly compare the two schedules Guelph Hydro re-
calculated Appendix 2M so that it no longer uses the half year rule. The result
is that the depreciation value in Table 8 Exhibit 2 is higher by $188,235

(ii) Appendix 2M the asset category Line Transformers (Acct 1850) had a wrong
useful life.  The useful life per the exhibit remained at the CGAAP useful life
of 25 years, whereas, Table 8 Exhibit 2 depreciated this asset category at 40
years as per the new MIFRS useful life.  The result is a lower amount of
depreciation recorded in Table 8 Exhibit 2 in the amount of $304,074.

(iii) Appendix 2M used the wrong useful life for the Contributions & Grants (Acct
1995).  The CGAAP useful life of 25 years was not updated to reflect the new
40 year useful life relating to the assets these contributions were associated
with, Guelph Hydro’s distribution assets (Accts 1830 – 1855).  Since the
useful lives for these assets changed to 40 years under MIFRS, it was Guelph
Hydro’s position to amortize the related contributions over the same extended
period.  The result is an increase in depreciation on Appendix 2M of $605,087

(iv) Appendix 2M inadvertently did not identify the assets that had been fully
depreciated prior to 2011 and thus calculated depreciation on a value much
higher than what was used in Table 8 Exhibit 2.  The result is a reduction in
depreciation of $748,043.

(v) Appendix 2M mechanically calculates the depreciation as if the new useful
lives existed from the beginning of time, whereas, Table 8 Exhibit 2 calculated
the depreciation using the new useful lives based on the assets net book value
as of January 2011.  The result is a reduction of depreciation of $158,048.

(vi) Table 8 Exhibit 2 calculates depreciation on the Distribution meter value prior
to the reduction related to the stranded meters. As a result, depreciation is a
higher amount for acct 1860 than that calculated in Appendix 2M.  The result
was an increase in depreciation of $167,476

(vii) In Appendix 2M Smart meters and Distribution meters were included together
in Acct 1860 and thus the Smart meters were being depreciated with the useful
life of 25 years.  Smart meters have been given an estimated useful life of 15
years of which was used in Guelph Hydro’s calculation in Table 8 Exhibit 2.
The result is that Appendix 2M needs to increase its depreciation by $199,505.
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b) Please reconcile the difference between the figures noted in part (a) above with
the figure of $6,831,714 shown on page 8 of the RRWF in Exhibit 1, Tab 2,
Schedule 6 for 2012.

Guelph Hydro’s Response:

Response to be completed later.

c) What would be the depreciation expense for 2011 if Guelph Hydro continued to
use the rates used in 2010.  Please provide detailed tables for 2011 in the same
format as shown for 2010 in Exhibit 4, Tab 2, Schedule 10, Appendix 2-M. In
particular, please provide both the depreciation expense as calculated in column
(h) and the adjusted 2011 depreciation rate app that is consistent with what the
financial statements would have produced, with any relevant adjustments.

Guelph Hydro’s Response:

The following table simply restates 2011 using 2010 depreciation rates to illustrate an
approximate depreciation expense for 2011 if the old rates were used.  A more thorough
analysis would have to be conducted to determine if other adjustments would be required.
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2011 Bridge  Ye ar

Ope ning
Ba la nce

Le ss Fully
De pre cia te d

(1)

Ne t for
De pre cia tion Additions Tota l for

De pre cia tion Ye a rs De pre cia tion
Ra te

De pre cia tion
Ex pe nse Years

(a ) (b) (c) =  (a ) - (b) (d)
(e )=(c)+  0.5 x

(d) (2) (f) (g) =  1 / (f) (h) =  (e ) / (f) (f)
1805 Land $2,641,987 $2,641,987 $0 $2,641,987 N on-depreciable N on-depreciable
1808 Buildings $18,260,502 $18,260,502 $1,735,000 $19,128,002 50 0.02 $382,560 50 $382,560.03
1810 Leasehold Improvements $0 $0 $0 $0 Over term of lease
1815 Transformer Station Equipment >50 kV $758,177 $758,177 $9,225,000 $5,370,677 30 0.03 $179,023 40 $134,266.93
1820 Substation Equipment $1,708,887 $1,708,887 $0 $1,708,887 30 0.03 $56,963 30 $56,962.89
1825 Storage  Battery Equipment $0 $0 $0 $0
1830 Poles, Tow ers & Fixtures $22,276,501 $22,276,501 $1,322,234 $22,937,618 40 0.03 $573,440 40 $573,440.45
1835 OH Conductors & Devices $17,880,210 $17,880,210 $1,224,591 $18,492,505 40 0.03 $462,313 40 $462,312.63
1840 UG Conduit $37,660,552 $37,660,552 $2,885,590 $39,103,347 40 0.03 $977,584 25 $1,564,133.88
1845 UG Conductors & Devices $35,823,198 $35,823,198 $2,595,379 $37,120,888 40 0.03 $928,022 25 $1,484,835.50
1850 Line  Transformers $18,187,753 $18,187,753 $1,033,848 $18,704,677 25 0.04 $748,187 40 $467,616.93
1855 Services (OH & UG) $7,183,493 $7,183,493 $269,265 $7,318,125 40 0.03 $182,953 40 $182,953.13
1860 Meters $6,634,663 $6,634,663 $609,000 $6,939,163 25 0.04 $277,567 25 $277,566.53
1861 Smart Meters $0 $0 15 0.07 $0 15 $0.00
1861 Smart Meters/Communication Systems $0 $0
1905 Land $0 $0 $0 $0 N on-depreciable N on-depreciable
1906 Land Rights $0 $0 $0 $0 40 $0.00
1908 Buildings & Fixtures $0 $0 $0 $0 50 0.02 $0 50 $0.00
1910 Leasehold Improvements $0 $0 $0 $0 Over term of lease
1915 Office  Furniture  & Equipment 10yr $1,221,843 $1,221,843 $0 $1,221,843 10 0.10 $122,184 10 $122,184.31
1915 Office  Furniture  & Equipment 5yr $0 $0 10 0.10 $0 5 $0.00
1920 Computer - Hardw are $2,502,577 $2,502,577 $420,000 $2,712,577 5 0.20 $542,515 5 $542,515.33
1921 Computer - Hardw are  post Mar 22/04 $0 $0
1921 Computer - Hardw are  post Mar 19/07 $0 $0
1925 Computer Softw are $0 $0 $0 $0 15 0.07 $0 15 $0.00
1930 Transportation Equipment $2,881,072 $2,881,072 $450,000 $3,106,072 10 0.10 $310,607 4 $776,517.90
1935 Stores Equipment $96,338 $96,338 $0 $96,338 10 0.10 $9,634 10 $9,633.83
1940 Tools, Shop & Garage  Equipment $992,103 $992,103 $60,000 $1,022,103 10 0.10 $102,210 10 $102,210.27
1945 Measurement & Testing Equipment $14,872 $14,872 $0 $14,872 10 0.10 $1,487 10 $1,487.20
1950 Pow er operated Equipment $0 $0 $0 $0 8 $0.00
1955 Communications Equipment $0 $0 $0 $0
1960 Graphics Equipment $2,332,949 $2,332,949 $50,000 $2,357,949 5 0.20 $471,590 5 $471,589.72
1965 Water Heater Rental Units $0 $0 25 0.04 $0 10 $0.00
1970 Load Management Controls $314,982 $314,982 $0 $314,982 10 0.10 $31,498 10 $31,498.20
1975 Load Management Controls Utility Premises $0 $0 $0 $0 10 $0.00
1980 System Supervisor Equipment $526,929 $526,929 $361,093 $707,475 15 0.07 $47,165 15 $47,165.02
1985 Misce llaneous Fixed Assets $6,158 $6,158 $0 $6,158 10 0.10 $616 10 $615.76
1995 Contributions & Grants -$35,235,111 -$35,235,111 -$2,679,000 -$36,574,611 25 0.04 -$1,462,984 25 -$1,462,984.43
2070 Other Utility Plant $771 $771 $0 $771 15 0.07 $51 15 $51.41

Tota l $144,671,404 $144,671,404 $19,562,000 $154,452,404 $4,945,185 $6,229,133

W ith 2010 CG AAP Rates
Appendix 2-M - Depreciation and Amortiz ation Expense

Account De scription
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Interrogatory # 31

Ref: Exhibit 4, Tab 2, Sch. 10 &
Exhibit 4, Tab 2, Sch. 10, Appendix A

a) Please provide a summary table in the same level of detail as shown on pages 3
through 6 of Exhibit 4, Tab 2, Schedule 10 that shows the proposed useful life
from this exhibit, along with the minimum, typical and maximum useful life from
pages 20 through 24 of Appendix A to Exhibit 4, Tab 2, Schedule 10.

Guelph Hydro’s Response
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G u e lp h  H y d ro  E le c tr ic  S y s te m s  In c .
E n e rg y  P ro b e  In te rro g a to ry  # 3 1 a

G H E S I
A S S E T U s e fu l L ife

P A R E N T * # C a te g o ry C o m p o n e n t T y p e M in T y p M a x
A 2  S u b -A c c o u n t:
O H 1 F u lly  D re s s e d  P o le s W o o d 4 0 4 0 4 5 5 0

C o m p o s ite 4 0 4 5 7 0 1 0 0
C o n c re te 4 0 3 5 6 0 8 0
S te e l 4 0 6 0 6 0 8 0
F ra m in g 4 0 4 0 4 5 5 0

2 In s u la to rs P o rc e la in 4 0 4 0 4 0 5 0
G la s s 4 0 4 0 4 0 5 0
C o m p o s ite 4 0 2 5 4 5 5 0

3 F u s e d  C u to u ts 4 0 3 0 4 0 6 0
4 M a n u a l O v e rh e a d  S w itc h e s S o lid  B la d e  D is c o n n e c ts 4 0 3 0 5 0 6 0

G a n g -O p e ra te d  L IS 4 0 3 0 5 0 6 0
5 L o c a l M o to r ize d  O v e rh e a d  S w itc h e s S w itc h 4 0 3 0 5 0 6 0

 -  c o u ld  b e  e x is t in g  m a n u a l s w itc h  re tro fit te d  w ith  m o to rM o to r 2 0 1 5 2 0 2 0
6 R e m o te  A u to m a te d  S w itc h e s S w itc h 4 0 3 0 5 0 6 0

 -  c o u ld  b e  e x is t in g  m a n u a l s w itc h  re tro fit te d  w ith  m o to r  a n d  R T UM o to r 2 0 1 5 2 0 2 0
R T U 1 5 1 5 2 0 3 0

7 In te g ra l S w itc h S w itc h S C A D A M a te 3 0 3 0 4 5 5 0
R T U 1 5 N A N A N A

8 C o n d u c to rs P r im a ry  -  s e e  b e lo w A C S R 4 0 5 0 6 0 7 7
A A C 4 0 5 0 6 0 7 7
C o p p e r 4 0 5 0 6 0 7 7
W e a th e r  P ro te c te d 4 0 5 0 6 0 7 7
In s u la te d  W ire 4 0 5 0 6 0 7 7

P r im a ry S in g le -P h a s e 4 0 5 0 6 0 7 7
P r im a ry T h re e -P h a s e 4 0 5 0 6 0 7 7
N e u tra l 4 0 5 0 6 0 7 7
S e c o n d a ry In s u la te d  W ire 4 0 5 0 6 0 7 7
S e rv ic e s In s u la te d  W ire 4 0 5 0 6 0 7 7

9 C a p a c ito r  B a n k s F ra m e  a n d  T a n k s 2 5 2 5 3 0 4 0
S w itc h 2 5
R T U 1 5

1 0 V o lta g e  R e g u la to rs 4 0 1 5 2 0 4 0
1 1 R e c lo s e rs 4 0 3 0 4 0 6 0

D T 1 2 P o le  T o p  T ra n s fo rm e r S in g le -P h a s e 4 0 3 0 4 0 6 0
T h re e -P h a s e 4 0 3 0 4 0 6 0

1 3 P o le -T ra n 3 0 2 5 3 0 3 5
1 4 P a d -M o u n te d  T ra n s fo rm e r T ra n s fo rm e r S in g le -P h a s e 4 0 3 0 4 0 6 0

T h re e -P h a s e 4 0 3 0 4 0 6 0
F o u n d a t io n S in g le -P h a s e 4 0 3 0 6 0 8 0

T h re e -P h a s e 4 0 3 0 6 0 8 0
1 5 N e tw o rk  T ra n s fo rm e r T ra n s fo rm e r 4 0 2 0 3 5 5 0

V a u lt 4 0 4 0 6 0 8 0
R o o f 4 0 2 0 2 5 4 0
H ig h  V o lta g e  S w itc h 4 0 3 0 4 5 5 0
S e c o n d a ry  N e tw o rk  P ro te c to r 4 0 2 0 3 5 4 0

U S E F U L  L IF E  R A N G E  (y e a rs )
K in e c tr ic s
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1 6 S u b m e r s ib le  T r a n s f o r m e r T r a n s f o r m e r is  3 5  t o o  g e n e r o u s  b a s e d  o n  o u r  lo c a l  e x p e r ie n c e  -  i s  3 0  b e t t e r ?3 5 2 5 3 5 4 0
V a u lt 4 0 4 0 6 0 8 0
R o o f C h a n g e d  t o  m a t c h  v a u l t 4 0 2 0 2 5 4 0

1 7 In d o o r  V a u lt  T r a n s f o r m e r T r a n s f o r m e r S in g le - P h a s e 3 5 2 5 3 5 4 0
T h r e e - P h a s e 3 5

V a u lt 4 0 4 0 6 0 8 0
R o o f 2 5 2 0 2 5 4 0

U G 1 8 U G  S w it c h g e a r R is e r  S w it c h G a n g - O p e r a t e d  L IS 3 0 3 0 5 0 6 0
S o l id - B la d e 3 0 3 0 4 0 6 0
F u s e d 3 0 3 0 4 0 6 0

A ir  In s u la t e d L iv e - F r o n t 3 0 2 0 2 5 4 0
D e a d - F r o n t 3 0 2 0 2 5 4 0

G a s  In s u la t e d 3 0 3 0 3 0 5 0
S o l id  D ie le c t r ic 3 0 3 0 3 0 5 0
S w it c h  B a s e 4 0
M o t o r 2 0
R T U 1 5

1 9 P r im a r y  C a b le s P IL C T h r e e - P h a s e  F e e d e r 4 0 7 0 7 5 8 0
S o l id  D ie le c t r ic  in  D u c t S in g le - P h a s e  L a t e r a l 4 0 4 0 4 0 6 0

T h r e e - P h a s e  L a t e r a l 4 0 4 0 4 0 6 0
T h r e e - P h a s e  F e e d e r 4 0 4 0 4 0 6 0

S o l id  D ie le c t r ic  D i r e c t  B u r ie d S in g le - P h a s e  L a t e r a l 2 5 2 0 2 5 2 5
T h r e e - P h a s e  L a t e r a l 2 5 2 0 2 5 2 5

2 0 S e c o n d a r y  C a b le s S o l id  D ie le c t r ic  in  D u c t 4 0 4 0 4 0 6 0
S o l id  D ie le c t r ic  D i r e c t  B u r ie d 4 0 2 0 3 0 3 5
S o l id  D ie le c t r ic  in  D u c t  /  D B S e r v ic e s 3 0 2 0 3 0 3 5

2 1 D u c t s C o n c r e t e  E n c a s e d 4 0 3 0 5 0 8 0
P V C  ( D ir e c t  B u r ie d ) 4 0 3 0 5 0 7 5
H D P E  ( D ir e c t  B u r ie d ) 4 0 5 0 5 0 1 0 0
F R E  ( D ir e c t  B u r ie d ) 4 0 3 0 5 0 1 0 0

2 2 C a b le  C h a m b e r s L a r g e  -  M a n h o le 4 0 5 0 6 0 8 0
S id e w a lk  /  F ie ld  V a u lt 4 0 4 0 6 0 8 0
S id e w a lk  /  F ie ld  V a u lt  R o o f C h a n g e d  t o  m a t c h  v a u l t 4 0 2 0 2 5 4 0

2 3 J u n c t io n  C u b ic le  /  S e r v ic e  B o x P a d s / b a s e s 3 0 3 0 6 0 8 0
J u n c t io n / s w it c h in g  c a b in e t s 3 0 2 5 4 0 5 0

T S  &  M S L a n d 4 0
2 4 S t a t io n  G r o u n d in g  T r a n s f o r m e r T S 4 0 3 0 4 0 4 0
2 5 S t a t io n  S e r v ic e  T r a n s f o r m e r T S 4 0 3 2 4 5 5 5

M S 4 0 3 2 4 5 5 5
2 6 T S  P o w e r  T r a n s f o r m e r O v e r a l l 3 5 3 2 4 5 5 5

B u s h in g 3 5 2 0 3 0 4 0
T a p  C h a n g e r 3 5 2 0 3 0 6 0

2 7 M S  P o w e r  T r a n s f o r m e r O v e r a l l 3 0 3 0 4 5 5 5
B u s h in g 3 0 2 0 3 0 4 0
T a p  C h a n g e r 3 0 2 0 3 0 6 0

2 8 M V  S w it c h g e a r  -  T S A s s e m b ly A ir  In s u la t e d 4 0 4 0 5 0 6 0
G a s  ( S F 6 )  In s u la t e d 4 0 4 0 5 0 6 0

R e m o v a b le  B r e a k e r A ir  M a g n e t ic 4 0 2 5 4 0 6 0
V a c u u m 4 0 3 0 4 0 6 0
S F 6 4 0 3 0 4 5 6 0

M V  S w it c h g e a r  -  M S A s s e m b ly A ir  In s u la t e d 4 0 4 0 5 0 6 0
G a s  ( S F 6 )  In s u la t e d 4 0 4 0 5 0 6 0

R e m o v a b le  B r e a k e r A ir  M a g n e t ic 4 0 2 5 4 0 6 0
V a c u u m 4 0 3 0 4 0 6 0
S F 6 4 0 3 0 4 5 6 0

2 9 In d e p e n d e n t  B r e a k e r s  -  T S O i l 4 0 3 0 4 5 6 0
G a s  ( S F 6 ) 4 0 3 0 4 5 6 0
A ir  M a g n e t ic 4 0 2 5 3 0 6 0
A ir  B la s t 4 0 3 0 4 0 5 0
V a c u u m 4 0 3 0 4 0 6 0
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30 Protection & Control Devices - TS Panels 40 40 40 60
Control Cable 40 25 40 50
Relays Electromechanical 30 20 30 50

Solid State 15 10 30 50
Digital 15 10 15 20

Protection & Control Devices - MS Panels 40 40 40 60
Control Cable 40 25 40 50
Relays Electromechanical 30 20 30 50

Solid State 15 10 30 50
Digital 15 10 15 20

31 Station Disconnect Switch - TS Manual Switch 40 30 45 50
Remote Operated Switch 40 30 45 50
Switch Motor 40

Station Disconnect Switch - MS 40 30 45 50
32 DC System - TS Batteries 20 10 20 30

Chargers 20 20 20 30
DC Distribution Equipment 20 10 20 30

DC System - MS Batteries 20 10 20 30
Chargers 20 20 20 30
DC Distribution Equipment 20 10 20 30

33 Station Grounding System - TS Ground Grid 40 25 40 50
Neutral Reactors 40 25 40 50
Arresters 20 10 20 30
Sky Wire 40 30 45 50

Station Grounding System - MS Ground Grid 40 25 40 50
Neutral Reactors 40 25 40 50
Arresters 20 10 20 30
Sky Wire 40 30 45 50

34 Bus Work & Steel Structures TS 40 35 50 100
MS 40 35 50 100

35 Station Building Structure 40 30 50 80
Roof 20 15 20 30
Fence 30 30 35 60

S 36 Metering Meter Smart 15 15 15 20
Industrial/Commercial 25 20 30 60
Wholesale 25 20 30 60

Transformers (CTs, PT's) 40 30 45 50
37 SCADA Master

RTU 15 20 10 20 30
Battery 5 10 10 15 15

38 Remote Fault Indicators Indicator 15 15 10 15 15
RTU 10 15

39 Communications Towers 40 35 65 100
Circuits 15
Electronics - 10 years 15
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b) For each line item in the table requested in part (a) above, please provide the
opening balance at the beginning of 2012.

Guelph Hydro’s Response:

The 2012 capital budget for Guelph Hydro was prepared at a higher level than the asset
categories listed in the Kinectrics Study.  We are unable to provide the opening balance at the
beginning of 2012 for each item in the table requested in part (a).

c) For each line item in the table requested in part (a) please explain how Guelph
Hydro selected the proposed useful life in relation to the maximum, minimum
and typical figures from the Kinetrics study.

Guelph Hydro’s Response:

Response to be completed later.

d) Please provide a table similar to Appendix 2-M for 2012 if the proposed useful
lives of all assets were set to the typical figure from the Kinetrics study.

Guelph Hydro’s Response:

Response to be completed later.
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Issue 4.4 Are the 2012 compensation costs and employee levels appropriate?

Interrogatory # 32

Ref: Exhibit 4, Tab 2, Sch. 5 &
Exhibit 4, Tab 2, Sch. 2

a) Please provide a revised version of the tables shown on page 18 that include a line
that shows the number of customers per FTEE.

Guelph Hydro’s responses:

Actual 2008
CGAAP

Actual
2009

CGAAP

Actual
2010

CGAAP
Bridge

Year 2011
Test Year

2012

Number of Customers/Connections (7)               61,301        62,260        63,285          64,857          66,470
Total OMA          9,833,172   9,815,349   9,768,304   14,517,247   15,611,241
OMA cost per Customer               160.41        157.65        154.36          223.83          234.86
Number of FTEEs                      98               95             102               113               117
FTEEs/Customer             0.00160      0.00153      0.00161        0.00175        0.00176
OMA cost per FTEE             100,441      102,886        96,050        128,131        133,772
Number of Customers/Connections per
FTEE 626 653 622 572 570

Appendix 2-I
OM&A Cost per Customer and Full Time Equivalent Employee (FTEE)

Including Sentinel and Street Lighting Connections
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Actual
2008

CGAAP

Actual
2009

CGAAP

Actual
2010

CGAAP
Bridge Year

2011 Test Year 2012

Number of Customers/Connections         47,983         48,860         49,795           51,042                   52,321
Total OMA    9,833,172    9,815,349    9,768,304    14,517,247            15,611,241
OMA cost per Customer         204.93         200.89         196.17           284.42                   298.38
Number of FTEEs                98                95              102                113                        117
FTEEs/Customer       0.00204       0.00195       0.00204         0.00222                 0.00223
OMA cost per FTEE       100,441       102,886         96,050         128,131                 133,772
Number of Customers/Connections per
FTEE 490 512 490 451 448

Appendix 2-I
OM&A Cost per Customer and Full Time Equivalent Employee (FTEE)

per Number of accounts (Excluding Sentinel, Unmetered Scatered Load, and Street Lighting
Connections)

b) Please provide a revised version of the tables from part (a) above that reduces
the 2011 and 2012 OM&A expenses by the amounts shown in the OM&A cost
driver table shown on page 1 of Exhibit 4, Tab 2, Schedule 2.

Guelph Hydro’s response:

Actual 2008
CGAAP

Actual
2009

CGAAP

Actual
2010

CGAAP
Bridge

Year 2011
Test Year

2012

Number of Customers/Connections (7)               61,301        62,260        63,285          64,857          66,470
Total OMA          9,833,172   9,815,349   9,768,304     9,729,964     9,729,964
OMA cost per Customer               160.41        157.65        154.36          150.02          146.38
Number of FTEEs                      98               95             102               113               117
FTEEs/Customer             0.00160      0.00153      0.00161        0.00175        0.00176
OMA cost per FTEE             100,441      102,886        96,050          85,878          83,376
Number of Customers/Connections per
FTEE 626 653 622 572 570

Appendix 2-I
OM&A Cost per Customer and Full Time Equivalent Employee (FTEE) reduced by OM&A

Cost Drivers
Including Sentinel and Street Lighting Connections



EB-2011-0123
Guelph Hydro Electric Systems Inc.

Responses to Energy Probe Interrogatories
Delivered September 30, 2011

Energy Probe IRs to Guelph Hydro Electric Systems Inc. Page 70

Actual
2008

CGAAP

Actual
2009

CGAAP

Actual
2010

CGAAP
Bridge Year

2011 Test Year 2012

Number of Customers/Connections         47,983         48,860         49,795           51,042                   52,321
Total OMA    9,833,172    9,815,349    9,768,304      9,729,964              9,729,964
OMA cost per Customer         204.93         200.89         196.17           190.63                   185.97
Number of FTEEs                98                95              102                113                        117
FTEEs/Customer       0.00204       0.00195       0.00204         0.00222                 0.00223
OMA cost per FTEE       100,441       102,886         96,050           85,878                   83,376
Number of Customers/Connections per
FTEE 490 512 490 451 448

Appendix 2-I
OM&A Cost per Customer and Full Time Equivalent Employee (FTEE)- redused by OM&A Cost

Drivers
per Number of accounts (Excluding Sentinel, Unmetered Scatered Load, and Street Lighting Connections)

c) Do the FTEE figures shown in the tables on page 18 of Exhibit 4, Tab 2, Schedule
5 include vacancies?  If these figures do include vacancies, please provide revised
tables that show FTEE's based on filled positions only.

Guelph Hydro’s response:

Actual 2008
CGAAP

Actual
2009

CGAAP

Actual
2010

CGAAP
Bridge

Year 2011
Test Year

2012

Number of Customers/Connections (7)               61,301        62,260        63,285          64,857          66,470
Total OMA          9,833,172   9,815,349   9,768,304   14,517,247   15,611,241
OMA cost per Customer               160.41        157.65        154.36          223.83          234.86
Number of FTEEs                      98               95             102               108               108
FTEEs/Customer             0.00160      0.00153      0.00161        0.00167        0.00162
OMA cost per FTEE             100,441      102,886        96,050        134,419        144,549
Number of Customers/Connections per
FTEE 626 653 622 601 615

Appendix 2-I
OM&A Cost per Customer and Full Time Equivalent Employee (FTEE)

Including Sentinel and Street Lighting Connections
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FTTE numbers reported in these tables were taken from Appendix 2-K Employee Costs,
E4/T/S7, page1, and rounded to the nearest whole number.  Appendix 2-K required actuals for
years 2008 to 2010 and budgeted numbers for the years 2011 and 2012.

For the years 2008, 2009 and 2010, FTEE numbers reflect “actual employees” on payroll
versus “budgeted positions”.  For example, an employee was counted as 0.75 FTEE is they
were actually hired in April for only 9 months out of the potential twelve months of that year.
As a result, the reported FTTE numbers only show the filled positions for years 2008, 2009
and 2010 and excluded any vacancies.

However for years 2011 and 2012, budgeted numbers of FTEE’s were provided which would
include all filled positions and all vacancies which are planned to be filled in that year.
FTEE’s for years 2011 and 2012 were calculated based on when employees would be
expected to be hired.  For example, a planned vacant position which was expected to be filled
in April of 2011, would be counted as 0.75 FTEE in 2011 and 1 FTEE in 2012.

Total FTEE’s for 2011 and 2012 excluding vacancies are 108 in each year, and details of
vacancies excluded are found in the following table and notes.

2011
FTEE’s

2012
FTEE’s

Total Budgeted FTEE’s 113 117
Budgeted new Vacancies where selection process has
not started (See Notes 1 &2 below)

(1.5)
(Note 1)

(5)
(Note 3)

Budgeted Vacancies where selection process has
started (See Notes 3)

(3.75)
(Note 2) (4)

Total FTEE’s excluding all budgeted Vacancies 108 108

Note 1: Budgeted 2011 Vacancies where selection process has not started:
 Energy Services Representative was budgeted to start in April of 2011 and is now

expected to be filled in Q1, 2012 (equivalent to 0.75 FTEE in 2011 and 1 FTEE in
2012)

 Smart Grid Technician #1 was budgeted to start in April of 2011 and is now  expected
to be filled after the OEB approves the GEA Plan.  Date is currently unknown.
(equivalent to 0.75 FTEE in 2011 and 1 FTEE in 2012)

Note 2:  Budgeted Vacancies where selection processes have started:
 Senior Clerk was budgeted to start in April, 2011 and is expected to be filled in Q4,

2011. (equivalent to 0.75 FTEE in 2011 and 1 FTEE in 2012)
 SCADA and Communications Technologist was budgeted to start in January of 2011

and is now expected to be filled in Q4, 2011 (equivalent to 1 FTEE in 2011 and 1
FTEE in 2012)

 GIS/CAD Operator was budgeted for all of 2011 as this was an ongoing position
where it was not expected that the position would become vacant.  The position is
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expected to be filled in October, 2011 (equivalent to 1 FTEE in 2011 and 1 FTEE in
2012)

 Electrical Maintainer was budgeted for all of 2011 as this was an ongoing position
where it was not expected that the position would become vacant.  The position is
expected to be filled in Q4, 2011 (equivalent to 1 FTEE in 2011 and 1 FTEE in 2012).

 Regulatory Analyst was budgeted for all of 2011 as this was an ongoing position
where it was not expected that the position would become vacant.   Since the position
is currently temporarily filled, there is no impact on FTEE’s in 2011 and 2012.  The
position is expected to be filled in Q1, 2012.

 System Control Operator was budgeted for all of 2011 as this was an ongoing position
where it was not expected that the position would become vacant.  Since the position
is currently temporarily filled, there is no impact on FTEE’s in 2011 and 2012.  The
position is expected to be filled in Q4, 2011.

Note 3: Budgeted 2012 Vacancies where selection process has not started:
 Communications Coordinator/Specialist was budgeted for all of 2012 and is expected

to be hired in January, 2012  (equivalent of 1 FTEE in 2012).
 Smart Grid Technician #2 was budgeted for all of 2012 and is now expected to be

filled after the OEB has approved the GEA Plan.  Date is currently unknown
(equivalent of 1 FTEE in 2012).

 Protection and Control Technologist was budgeted for all of 2012 and is expected to
be hired in January, 2012 (equivalent of 1 FTEE in 2012).

 All 2011 vacancies listed above for 2011 have also been removed in 2012.

d) Do the forecasts for FTEE's for 2011 and 2012 include any vacant positions?   If
yes, have any costs been included for wages and benefits associated with these
vacant positions?

Guelph Hydro’s Response:

As noted under Question 32 c) above, the forecasts for 2011 and 2012 do include planned
unfilled positions, and costs have been included in wages and benefit numbers provided.
However, as noted under the Board Staff_ IRR Question #  28 relating to OMERS, reported
OMERS costs for 2012 was based on the best information at the time, and does not reflect the
latest announcements from OMERS reflecting higher 2012 OMERS rate increases than
reported earlier.

e) How many FTEE's does Guelph Hydro have at the current time, excluding
vacant positions?

Guelph Hydro’s Response:

As at September 30, 2011, Guelph Hydro has 101 regular employees, 2 temporary employees
and 3 Coop students.
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Issue 4.5 Is the test year forecast of property taxes appropriate?

Interrogatory # 33

Ref: Exhibit 4, Tab 3, Sch. 3

a) Please explain the significant increase in property taxes forecast for the 2011
bridge year.  How has Guelph Hydro forecast the increase of 33.4%?

Guelph Hydro’s response:

The significant increase in property taxes forecast for the 2011 bridge year is due to the
inclusion of an estimated $88K in property taxes related to Guelph Hydro’s new Transformer
Station.  This estimate was determined based on information obtained from the Assessment
Review Office of the City of Guelph.

b) Does Guelph Hydro have the final property tax bills for 2011?  If yes, please
provide the total property tax bill for 2011.  If no, please provide a table showing
the change in property taxes for each individual property owned by Guelph
Hydro, along with the projected property tax for any new properties.

Guelph Hydro’s response:

The total property tax bill for 2011 amounts to $329K.  Of this amount, all portions are final
with the exception of the property taxes related to the Company’s new Transformer Station.
Thus far in 2011, Guelph Hydro has been assessed an apportioned tax bill amounting to $17K
related to the vacant land on which the Transformer Station will be built.  When construction
of the Transformer Station is complete in the Fall of 2011, Guelph Hydro will receive a
supplementary tax assessment based on the costs of the property constructed, and cost
assessments from the Assessment Office (MPAC).
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Interrogatory # 34

Ref: Exhibit 4, Tab 2, Sch. 1, Table 1 &
Exhibit 4, Tab 3, Sch. 3, Table 19

a) Please reconcile the property tax figures shown in the above references for 2008,
2009 and 2010.

Guelph Hydro’s Response:

See response to OEB Interrogatory #31.

b) . Please explain why there are no property taxes shown in Table 1 of Exhibit 4,
Tab 2, Schedule 1 for 2011 and 2012 while there are in Tale 19 of Exhibit 4, Tab
3, Schedule 3.

Guelph Hydro’s Response:

See response to OEB Interrogatory #31.
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Issue 4.6 Is the test year forecast of PILs appropriate?

Interrogatory # 35

Ref: Exhibit 4, Tab 3, Sch. 1, pages 2-3

a) Did Guelph Hydro claim an SR&ED credit in 2010?  If so, please indicate the
amount.  Does it plan to claim an SR&ED credit in the bridge or test years?

Guelph Hydro’s response:

Guelph Hydro claimed an SR&ED credit in 2010.  The total claim was          $183,675
(Federal $148,652, Ontario $35,023) Guelph Hydro does not plan on filing any claims for
SR&ED credits in 2012.  The expenditures qualifying for SR&ED credits in 2010 related to
smart meter implementation and the construction of the new transformer station.  These
expenditures will be finalized prior to 2012, and Guelph Hydro does not anticipate incurring
any other significant expenditures in 2012 which will qualify for SR&ED credits

b) Please calculate the amount of the PILS reduction associated with an SR&ED
claim of $100,000 in the 2012 test year, including the 25% paid to the third party
consultant for preparation of the claim, and the taxable amount to which the
2012 tax rate is applied.  Is the amount paid to the third party consultant
deductible for tax purposes?  Please show all calculations and assumptions.

Guelph Hydro’s Response:

Response to be completed later.
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Interrogatory # 36

Ref: Exhibit 4, Tab 3, Sch. 1, Table 15

Ontario Co-operative Education & Apprenticeship Training Credits are shown for 2008
and 2009.

a) Please explain why no credits are shown for 2010?

Guelph Hydro’s Response:

The 2010 column of Table 15 represents a preliminary Net Income For Tax Purposes (NIFTP)
calculation prepared prior to the finalization of Guelph Hydro’s 2010 tax return.  Please see
Schedule 1 of Appendix “Guelph_EP_IRR_#36_2010TaxReturn” which shows the actual
application of credits for 2010.

b) Do these credits include the federal job training tax credits?  If not, why not?

Guelph Hydro’s Response:

Yes, the credits do include the federal job training credits.

c) Has Guelph Hydro included the calculation of any co-operative education and/or
apprenticeship training tax credits in the 2012 tax calculation?  If not, why not?

Guelph Hydro’s Response:

Guelph hydro did not include the calculation of any co-operative education and/or
apprenticeship training tax credits in the 2012 tax calculation on the grounds of immateriality.

d) Please provide the number of positions eligible for each of the Ontario co-
operative education tax credit, the Ontario apprenticeship training tax credit
and the federal job training tax credit in 2012.  Please also show the calculations
and the amount of the tax credits for each category, including all assumptions
used.

Guelph Hydro’s Response:

Guelph Hydro anticipates the following tax credits in 2012:

Apprenticeship ITC (Federal) =  4 positions x $2,000 tax credit = $8,000

Ontario Apprenticeship
Training Tax Credit = 4 positions x $10,000 tax credit = $40,000
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Ontario Co-op Education
Tax Credit = 9 positions x $3,000 tax credit = $27,000
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Interrogatory # 37

Ref: Exhibit 4, Tab 3, Sch. 1, page 2 &
Exhibit 4, Tab 3, Sch. 2, page 28

Please show how the calculation of the reduction in PILS related to the Ontario Small
Business Deduction has been incorporated into the PILS forecast.

Guelph Hydro’s Response:

Guelph Hydro did not incorporate the reduction in PILs related to the Ontario Small Business
Deduction (OSBD) due to immateriality.  For 2012 the OSBD would amount to: $33,750
($500,000 Ontario Small business income x 6.75% effective OSBD rate for year)
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Interrogatory # 38

Ref: Exhibit 4, Tab 3, Sch. 2 &
Exhibit 2, Tab 1, Sch. 3, Table 8

a) Please explain the difference between the 2011 capital additions of $19,562,000
shown in Table 8 of Exhibit 2, Tab 1, Schedule 3 and the 2011 CCA additions of
$21,191,828 shown in Table 17 of Exhibit 4, Tab 3, Schedule 2.

Guelph Hydro’s Response:

The $1,629,828 difference represents 2011 smart meter related investments recorded as 2011
additions for tax purposes but not for accounting purposes.   For accounting purposes these
amounts are recorded in variance account #1555 in accordance with the Board’s Guideline G-
2008-002– Smart Meter Funding and Cost Recovery.  Upon issuance of a Rate Order
approving these investments, the smart meters will be transferred to the appropriate asset
account.

b) Please explain why computers and systems hardware have been added to CCA
Class 45 rather than Class 45.1 in both 2011 and 2012 (Tables 17 & 18 in
Exhibit 4, Tab 3, Schedule 2).  What is the impact on the test year CCA
deduction if the amounts shown are moved into Class 45.1 in both 2011 and
2012?

Guelph Hydro’s Response:

Effective February 1, 2011 all computer hardware and systems software additions should be
allocated to Class 50 with a 55% rate.  Guelph Hydro has updated Tables 17 and 18 to reflect
this reclassification.  See Appendix Guelph_EP_IRR_#38b for revised filing.

c) Please confirm that the UCC Prior Year Ending Balance shown in Table 17
is taken from the actual 2010 tax return.  If this cannot be confirmed, please
update Tables 17 and 18 to reflect the actual 2010 UCC Ending Balance.

Guelph Hydro’s Response:

Guelph Hydro has updated Tables 17 and 18 to reflect the actual 2010 UCC ending balances.
See Appendix Guelph_EP_IRR_#38b for revised filing.
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d) What was the balance at the end of 2010 for reserves from financial statements
shown on the actual 2010 PILS tax return (as compared to the $7,123,453
shown on page 13)?

Guelph Hydro’s Response:

See the table below:
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Guelph Hydro Electric Systems Inc.
EB-2011-0123
Response to Energy Probe Interrogatory #38 d)

Notes

2010 Reserves from financial statements- balance at end of year 14,225,000$ (1)

(5,248,000) (2)

8,977,000

Less:  IFRS adjustments

(2,292,251) (3)

105,892 (3)

6,790,641

Add: Estimated benefit expense for the year 332,812

7,123,453$

Notes:

(1)  Added back on Schedule 1 of Guelph Hydro's 2010 Corporate Tax Return.

(2) Opening and closing balances of deferral and variance accounts form part of tax
adjustments for tax purposes.  Consistent with Guelph Hydro's treatment in the past,
these changes in deferral and variance account balances do not form part of the
taxation adjustments for revenue requirement purposes.

(3) Adjustment to EFB Liability and Benefit expense due to the transition to IFRS.
Under IFRS the valuation of post-retirement non-pension benefits follows the
guidance prescribed under IAS 19 - International Accounting Standard 19 vs. Sections
3461 - Employee Benefits of the Canadian Institute of Chartered Accountants
Handbook.

Less: 2010 Regulatory Liability arising from Deferral and Variance
accounts - balance at end of year

2010 Employee Future Benefits (EFB) Liability  - balance at end of year

Adjustment to opening 2010 EFB Liability balance

Adjustment to opening 2010 Benefit expense

2010 Employee Future Benefits (EFB) Liability  - balance at end of year
(IFRS basis)

2011 Employee Future Benefits (EFB) Liability  - balance at end of year )
as per Exhibit 4, Tab 3, Schedule 2, page 13
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Interrogatory # 39

Ref: Exhibit 4, Tab 3, Sch. 3, Appendix A

Please file the 2010 Federal and Ontario Tax Returns

Guelph Hydro’s response:

Please see Appendix Guelph_EP_IRR_#36_2010TaxReturn
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Capital Structure and Cost of Capital

Issue 5.2 Is the proposed long term debt rate appropriate?

Interrogatory # 40

Ref: Exhibit 5, Tab 1, Sch. 3

a) Did Guelph Hydro approach Infrastructure Ontario about obtaining a portion of
the financing required to finance new expenditures at the time it was negotiating
the rate shown on page 1 of Appendix A?  If not, why not?  If yes, what was the
20 year rate available to Guelph Hydro from Infrastructure Ontario?

Guelph Hydro’s Response:

Guelph Hydro considered obtaining a portion of the financing from Infrastructure Ontario but
ultimately opted to access the public debt market via a private placement of debentures for a
number of reasons.

(1) Guelph Hydro needed to raise a total of $65 million to refinance $42.6 million in existing
debt to the City of Guelph and GHI.  The $42.6 million portion related to the refinancing
would not have been eligible for Infrastructure Ontario financing leaving only the $22.4
million portion eligible.

(2) The $22.4 million portion was earmarked to fund fixed assets that have an estimated
useful life of approximately 30 years on average (transformer station and smart meters).  It is
Guelph Hydro’s practice to match the terms of its funded assets with funded debt as closely as
is practical and economical in order to stabilize impacts on rate payers and shareholder
returns.  The loan structure available from Infrastructure Ontario requires annual principal
payments that effectively cut the term of the financing by about half.

Guelph Hydro decided that a private placement of 20 year debentures in the amount of $65
million would be the most cost effective method of raising the capital while providing optimal
flexibility for additional financing if required in the future.

b) How did Guelph Hydro determine that a 20 year term was appropriate to the
long term loan of $65 million?  Did it consider a number of loans of different
terms?  If not, why not?

Guelph Hydro’s Response:

Please refer to Guelph Hydro’s previous response with respect to the 20 year term.

With respect to a number of loans at different terms, the small size of the overall offering (in
the context of public and private placement debenture offerings) would have made the process
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of raising capital more expensive both from a transactional perspective and an interest rate
perspective as investors would have demanded a higher rate to compensate for the limited
liquidity of the debenture offerings.
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Smart Meters

Issue 6.2 Is the proposed disposition of the balances in variance accounts
1555 and 1556 appropriate?

Interrogatory # 41

Ref: Exhibit 9, Tab 3, Sch. 1, Appendix B

With regards to the calculation of the CCA for computer equipment shown on page 8
please explain:

a) why computer hardware and software have been combined together;

Guelph Hydro’s response:

Computer hardware and systems software are included in the same CCA class (Class 50,
Class 52).  Applications software should be allocated to Class 12.  Guelph Hydro has
identified $186,427 that should be reclassified to Class 12.

b) why a rate of 100% has been used for 2009 and 2010 along with the half year
rule when the half year rule was not applicable over this time period for
computer hardware; and,

Guelph Hydro’s response:

For 2009 and 2010 Class 52 should have been used for the depreciation of computer
equipment at a CCA rate of 100% with no half year rule.

c) why a CCA rate of 55% is applicable to computer software in 2011.

Guelph Hydro’s response:

Effective February 1, 2011 all computer hardware and systems software purchased is put into
Class 50 with a CCA rate of 55%  with the half year rule.
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Issue 6.3 Is the proposal related to stranded meters appropriate?

Interrogatory # 42

Ref: Exhibit 9, Tab 3, Sch. 1

What is the impact by rate class if the proposed recovery of stranded meter costs is
changed to 2 years? to 1 year?

Guelph Hydro’s response:

Please see the following table:

Stranded Meter Cost Recovery Rate Adder (SMCR)- Bill Impact

Customer Classes

Residential $ % $ %
GS<50 kW $1.75 1.74% $3.50 3.48%
GS 50 to 999 kW $1.75 0.83% $3.50 1.65%
GS 1000 to 4999 kW $1.75 0.00% $3.50 0.00%
Large Use $1.75 0.00% $3.50 0.00%
USL $1.75 0.02% $3.50 0.04%
Sentinel Lighting $1.75 6.98% $3.50 13.97%
Street Ligting $1.75 0.00% $3.50 0.00%

SMCR Rate Adder- 2year recovery
$1.75

SMCR Rate Adder- 1 year recovery
$3.50

Monthly Bill Impact- increase by Monthly Bill Impact- increase by
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Cost Allocation

Issue 7.1 Is Guelph Hydro's cost allocation appropriate?

Interrogatory # 43

Ref: Exhibit 7, Tab 1, Sch. 2, page 4

What evidence does Guelph Hydro have to support the 10 connections per connection
box for the street lighting class that is specific to the Guelph Hydro?

Guelph Hydro’s Response:

Guelph Hydro’s use of a connection factor of 10 for its street lighting fixtures is based on its
street lighting design standards for both overhead and underground street lighting projects.
Guelph Hydro’s overhead standard street lighting design is based on Electrical Code
requirements and incorporates an overhead connection box with a breaker which is supplied
by Guelph Hydro’s secondary network and supplies approximately 8-12 fixtures per
connection.  The number of fixtures connected is dependent on the size of fixture and the
conductor used as well as some project specific details such as distance between fixtures.
Guelph Hydro’s underground design is very similar with the difference being that the string of
street light fixtures is connected to a hand hole breaker inside a street light pole.  The same
design criterion as with the overhead system applies to the underground design.  The support
information has been performed and suggests an average of 10 fixtures per connection.
Please see the following table:

AREA Fixtures
Connection Boxes /
Handhole Breakers AVG LIGHTS PER SERVICE AREA TYPE

1 239 23 10.39 SUBDIVISION U/G
2 48 5 9.6 MAJOR STREET O/H
3 10 1 10 SUBDIVISION U/G
4 10 1 10 SUBDIVISION U/G
5 9 1 9 MAJOR STREET O/H
6 9 1 9 SUBDIVISION U/G

Total 325 32 10.15625 SUBDIVISION U/G
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Issue 7.2 Are the proposed revenue to cost ratios for each class
appropriate?

Interrogatory # 44

Ref: Exhibit 7, Tab 1, Sch. 2, page 4 of 2

a) Please amend the table shown on this page to include the description of each rate
class along with the Board approved range for each rate class.

Guelph Hydro’s response:

In addition to the response set out below, please see Guelph Hydro’s response to Board Staff
Interrogatory # 56.

Rate Class
2008 CA
results

2012 CA
results

Proposed
Adjustment

to Revenue-to-
Cost

allocation

2012
Proposed

Revenue-to-
Cost Ratios

Target
Range

Residential 93.19% 100.62% -0.62% 100.00% 85 - 115
General Service Less Than 50 kW 137.49% 135.54% -35.54% 100.00% 80 - 120
General Service 50 to 999 kW 131.01% 161.36% -61.36% 100.00% 80 - 120
General Service 1000 to 4999 kW 83.34% 61.66% 38.34% 100.00% 80 - 120
Large Use 64.57% 56.92% 43.08% 100.00% 85 - 115
Unmetered Scattered Load 61.28% 118.72% -18.72% 100.00% 80 - 120
Sentinel Lighting 75.51% 113.94% -13.94% 100.00% 80 - 120
Street Lighting 10.90% 88.02% 11.98% 100.00% 70 - 120

The updated Cost Allocation model results are shown in the following table (please see the
appendix Guelph_BoardStaff_IRR_47b_CostAllocationModel):
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Rate Class
2008 CA
results

2012
updated
CA_v2
results

Proposed
Adjustment

to Revenue-to-
Cost

allocation

2012
Proposed

Revenue-to-
Cost Ratios

Target
Range

Residential 93.19% 95.73% 4.27% 100.00% 85 - 115
General Service Less Than 50 kW 137.49% 128.77% -28.77% 100.00% 80 - 120
General Service 50 to 999 kW 131.01% 153.00% -53.00% 100.00% 80 - 120
General Service 1000 to 4999 kW 83.34% 60.28% 39.72% 100.00% 80 - 120
Large Use 64.57% 118.60% -18.60% 100.00% 85 - 115
Unmetered Scattered Load 61.28% 119.82% -19.82% 100.00% 80 - 120
Sentinel Lighting 75.51% 111.53% -11.53% 100.00% 80 - 120
Street Lighting 10.90% 82.19% 17.81% 100.00% 70 - 120

b) Please provide an alternative table that shows the impact of moving those rate
classes above the Board approved ranges to the top of the Board approved
ranges and moving those rate classes below the Board approved ranges to the
bottom of the Board approved ranges.  Please also indicate what changes are
proposed to the other rate classes to ensure the revenue requirement is
recovered.

Guelph Hydro’s response:
1. Original Cost Allocation results:

Rate Classification

Revenue to
Cost Ratios Per

original C.A.
Study

Rev
Requirement by
Rate Class @

100% Rev Cost
Ratio

Revenue to
Cost Ratios as
per EP_IR_44

b
Board

Target Low

Board
Target
High

Proposed Rev
Requirement
by Rate Class
@ proposed
revenue to
cost ratios

Residential 100.62% $18,225,225 101.26% 85% 115% $18,455,683

GS < 50 kW 135.54% $2,766,216 120.00% 80% 120% $3,319,460

GS 50 to 999 kW 161.36% $3,396,317 120.00% 80% 120% $4,075,580

GS > 1000 kW 61.66% $5,209,466 80.00% 80% 120% $4,167,573

Large Use 56.92% $2,712,192 85.00% 85% 115% $2,305,363

Sentinel Lights 113.94% $4,382 113.94% 80% 120% $4,993

Street Lighting 88.02% $285,384 88.02% 70% 120% $251,195

USL 118.72% $103,924 118.60% 80% 120% $123,253
TOTAL $32,703,106 $32,703,100

Guelph Hydro has made the following changes to the other classes to ensure the revenue
requirement is recovered:

1. Residential revenue to cost ratios – increased by 0.64%



EB-2011-0123
Guelph Hydro Electric Systems Inc.

Responses to Energy Probe Interrogatories
Delivered September 30, 2011

Energy Probe IRs to Guelph Hydro Electric Systems Inc. Page 91

2. USL revenue to cost ratios – decreased by 0.12%

2) In addition, Guelph Hydro has used the updated Cost Allocation results (please see the
appendix Guelph_BoardStaff_IRR_47b_CostAllocationModel) to respond to the
interrogatory.

Rate Classification

Revenue to
Cost Ratios Per
updated C.A.

Study

Rev
Requirement by
Rate Class @

100% Rev Cost
Ratio

Revenue to
Cost Ratios as

per EP_IR #
44_b

Board
Target Low

Board
Target
High

Proposed Rev
Requirement
by Rate Class
@ proposed
revenue to
cost ratios

Residential 95.73% $19,425,587 97.95% 85% 115% $19,027,363

GS < 50 kW 128.77% $2,911,395 120.00% 80% 120% $3,493,674

GS 50 to 999 kW 153.00% $3,537,944 120.00% 80% 120% $4,245,533

GS > 1000 kW 60.28% $5,212,467 80.00% 80% 120% $4,169,974

Large Use 118.60% $1,193,471 115.00% 85% 115% $1,372,492

Sentinel Lights 111.53% $4,566 111.53% 80% 120% $5,093

Street Lighting 82.19% $313,148 84.19% 70% 120% $263,623

USL 119.82% $104,526 119.82% 80% 120% $125,248
TOTAL $32,703,106 $32,703,001

Guelph Hydro has made the following changes to the other classes to ensure the revenue
requirement is recovered:

1. Residential revenue to cost ratios – increased by 2.22%
2. Street Lighting revenue to cost ratios – increased by 2%
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Rate Design

Issue 8.3 Are the proposed LV rates appropriate?

Interrogatory # 45

Ref: Exhibit 8, Tab 1, Sch. 5

a) Please explain why Guelph Hydro has used the average of 2008 through 2010 to
forecast the kW's for 2011 and 2012 in Table 16.

Guelph Hydro’s response:

Historical data was stored and available for 2008 to 2010 only. No data was available prior to
2008.

b) Please provide the actual total year-to-date kW for 2011 and compare this to the
same periods in 2008, 2009 and 2010.

Guelph Hydro’s response:

Date kW Rate Total LVDS charge

Jan-11 48 1.548 74.304
Feb-11 41 1.548 63.468
Mar-11 42 1.548 65.016
Apr-11 39 1.691282 65.96
May-11 34 1.978 67.252
Jun-11 487 1.978 963.286
Jul-11 613 1.978 1212.514

TotalJan. to
July 2011 1,304 $12.27 $2,511.80

Jan. to
July 2008

Jan. to
July 2009

Jan. to
July 2010

Jan. to July
2011

$32,747.98 $14,863.71 $17,785.58 $2,511.80

c) Table 19 shows a charge of $0.0000 for a number of rate classes.  Please explain if
these rate classes actually pay any LV charges.

Guelph Hydro’s response:

Please see the response to Board Staff Interrogatory # 51 a), b), and c).
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Deferral and Variance Accounts

Issue 9.1 Are the account balances, cost allocation methodology and
disposition period appropriate?

Interrogatory # 46

Ref: Exhibit 9, Tab 1, Sch. 1

Please provide a copy of this scheduled signed by the Chief Operating Officer.

Guelph Hydro’s response:
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Interrogatory # 47

Ref: Exhibit 9, Tab 1, Sch. 3

Where has Guelph Hydro recorded an amount related to the HST replacement of the
provincial sales tax on July 1, 2010?

Guelph Hydro’s response:

Please see OEB Interrogatory #64(b) for a response to this question.
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Interrogatory # 48

Ref: Exhibit 9, Tab 4, Sch. 1 &
EB-2010-0130 Decision & Order as corrected March 17, 2011

a) Please update the Table on page 4 to reflect any changes to the 2011 Projected or
Committed to Date columns.

Guelph Hydro’s response:

GUELPH MTS#1 BUDGET SUMMARY
Budget Actuals to 2011-08-31  2009 Actuals  2010 Actuals  2011 Actuals 2011 Projected

Committed to
Date

1.0 Property

2,000,000$ 1,880,170$ -$ 1,880,170$ -$ -$ 1,880,170$
2.0 Engineering & Environmental

827,443$ 1,901,461$ 118,797$ 778,482$ 1,004,183$ 1,142,454$ 1,167,139$
3.0 Major Equipment

7,061,000$ 2,066,192$ -$ 1,079$ 2,065,113$ 6,026,439$ 5,977,048$
4.0 Construction and Commissioning

4,506,000$ 1,888,637$ -$ 7,981$ 1,880,655$ 7,056,557$ 6,552,024$
5.0 Transmission Line  Connection

1,103,000$ 15$ -$ -$ 15$ 15$ -$
6.0 Feeder Egress

250,000$ -$ -$ -$ -$ -$ -$

TOTAL 15,747,443$ 7,736,474$ 118,797$ 2,667,712$ 4,949,966$ 14,225,465$ 15,576,381$
17,011,973$ 91.6%

b) In the EB-2010-0130 Decision & Order, the Board indicated that Guelph Hydro
would be required to report on the actual amount spent in its 2012 cost of service
application and that the Board would carry out a prudence review of the actual
costs to determine the amounts to be incorporated in rate base.  The Board also
indicated that it would make a determination at the time of rebasing regarding
the treatment of differences between forecast and actual spending during the
IRM plan term.  Please provide the specific approvals and/or findings of the
Board that Guelph Hydro is seeking in this proceeding related to the 2011 ICM
disposition and inclusion in rate base.

Guelph Hydro’s response:

As stated in E1/T1/S5 p.2 of its application, Guelph Hydro is seeking the following approvals
related to the 2011 ICM:

 approval to dispose of the 1508-3 Other Regulatory Assets- Incremental Capital
Module (ICM) subaccount,
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 approval of all expenditures made with the New Transformer Station, and

 approval of inclusion of  the capital spending in the 2012 rate base (please see Exhibit
9, Tab 4, Schedule 1 for details);
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Issue 9.3 Are the proposed balances for Other Regulatory Assets – Sub-
account Deferred IFRS Transition Costs appropriate?

Interrogatory # 49

Ref: Exhibit 9, Tab 1, Sch. 4

a) What is the balance for the IFRS transition costs that Guelph Hydro is proposing
to clear?

The balance for the IFRS transition costs that Guelph Hydro is proposing to clear amounts to
$455,814.

b) How has Guelph Hydro allocated IFRS transition costs between itself and its
affiliates?

Guelph Hydro’s Response:

All of the IFRS transition costs relate directly to Guelph Hydro only as they related to specific
regulated utility issues arising out of IFRS policies versus CGAAP.  There are only very
minor differences with respect to IFRS versus CGAAP that impact GHI and Ecotricity.
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Modified International Financial Reporting Standards

Issue 11.1 Is the proposed revenue requirement determined using modified
IFRS appropriate?

Interrogatory # 50

Ref: Exhibit 2, Tab 1, Sch. 3, Appendix A

What is the impact on the 2012 revenue requirement of the move to modified IFRS in
2011?   Please provide a summary that shows the impact for each of the major
contributors to the revenue requirement such as rate base, OM&A, depreciation and
taxes.

Guelph Hydro’s response:

In order to isolate the impact of modified IFRS on a given year’s revenue requirement there
needs to be a comparison of the major contributors to the revenue requirement (rate base,
OM&A, depreciation and taxes) prepared on a Canadian Generally Accepted Accounting
Principles (CGAAP)  basis compared to a modified IFRS basis.  For Guelph Hydro the only
year that has been prepared on both a CGAAP basis and the MIFRS basis is the Pivot Year
i.e. 2010.
Please see Tables 1 & 2 of Appendix Guelph_BoardStaff_IRR_#3 – Transition to MIFRS
Analysis for an analysis of the MIFRS Impact on the 2010 Rate Base and Revenue
Requirement.
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Green Energy Act Plan

Issue 12.1 Is Guelph Hydro's Green Energy Act Plan, including the Smart
Grid component of the plan appropriate?

Interrogatory # 51

Ref: Exhibit 2, Tab 4. Sch. 6

a) Have the capital expenditures shown in Table 3 been included in rate base in
2011 and/or 2012?

Guelph Hydro’s Response:

There are no GEA Plan capital expenditures included in the rate base for either 2011 or 2012.

b) Have the OM&A expenses shown Table 3 been included in the 2012 revenue
requirement calculation?

Guelph Hydro’s Response:

The only OM&A expenses included in the 2012 revenue requirement are those expenses for
the Smart Grid Technicians as identified in the human resources requirements.  Please refer to
response to Board Staff IR Q#27 for more details.

c) How did Guelph Hydro come to the conclusion (at page 17) that it was not
necessary to calculate the direct benefits accruing to Guelph Hydro customers?

Guelph Hydro’s Response:

Upon further review as a result of this interrogatory, Guelph Hydro has calculated “direct
benefits” using the Hydro One methodology referenced on page 15 of the EB-2009-0349
“Framework for Determining the Direct Benefits of a Distributor under Ontario Regulation
330/09”.  This methodology for a “Basic” GEA Plan uses a prescribed 6% for Renewable
Enabling Improvement (REI) investments, and 17% for Expansion investments.

Guelph Hydro has categorized the estimated anticipated $600,000 in FIT and microFIT
capital connection investments as 100% REI projects, which results in a direct benefit
calculation as per the following table:
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d) Will Guelph Hydro be charging other organizations for the use of the messaging
system noted at page 20?  If not, why not?  If yes, what is the revenue forecast for
2012 associated with this?

Guelph Hydro’s Response:

The concept of the messaging system is a community based, not-for profit system that will
reinforce and support the commitment towards the City of Guelph’s Community Energy
Initiative, a plan intended to drive aggressive per capita all forms of energy reductions, as well
as support Guelph Hydro’s mandated conservation and demand management reduction
targets.  It is expected that the organizations that may have access to this system will be
restricted to the City, Guelph Hydro, and potentially other community based organizations.
At this time we have no plans to charge other organizations for use of this system.

e) Has Guelph Hydro discussed sharing information/combining projects related to
the electric vehicle charging station pilot project with other distributors in
Ontario?  If not, why not?  If yes, please provide details.

Guelph Hydro’s Response:

Guelph Hydro has undertaken a significant amount of research regarding EV projects - refer
to response to OEB IR #90a, b, c and d for specifics.  Guelph Hydro has had discussions with
other distributors regarding information sharing on potential EV projects, and has had
informal discussions with Burlington Hydro regarding the possibility of collaborating on
some sort of pilot project.  Guelph Hydro has not had formal discussions regarding combining
EV projects.

f) Does Guelph Hydro have any electric vehicles in its fleet?  If yes, please provide
the premium paid for each of these vehicles, including the year of purchase.
Please also provide the estimated rate base impact and depreciation expense
impact in the 2012 test year associated with these premiums.

Guelph Hydro’s Response:
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Guelph Hydro does not have any electric vehicles in its fleet.

g) Who will own the charging stations?  If they will be owned by Guelph Hydro,
have they been included in rate base?  If yes, what is the amount in rate base and
which is the impact on the test year revenue requirement?

Guelph Hydro’s Response:

For the pilot project, charging stations funded by Guelph Hydro through this application will
be owned by Guelph Hydro.  Should pilot project participants supply charging stations for the
pilot, Guelph Hydro expects that those participants will own the charging stations.  An
example of this is the City of Guelph’s transportation department – we expect that this City
Department would likely supply and own a charging station installed at one of their fleet
facilities, as a part of this pilot.

With respect to a longer term view, the ownership of this kind of infrastructure has yet to be
determined - we expect it will ultimately be a combination of customer-owned as well as
utility-owned equipment.

None of the costs of the pilot have been included in the rate base.
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Appendices
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Appendix Guelph_EP_IRR_#17a_Year-to-DateRevenue – Other Operating
Revenue Breakdown
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Uniform
System of
Account # Description

Actual 2010 Bridge Year 2011
Uniform
System of
Account # Description

Variance
from 2010 to

2011

Actual Jan -Jul Actual Jan -Jul

4080-1Distribution Services Revenue - SSS Admin Charges 74,483 78,620 4080-1
Distribution Services
Revenue - SSS Admin 4,137

4082Retail Services Revenue 4,812 4,815 4082
Retail Services
Revenue 3

4084Serv Tx Requests 4,843 4,845 4084Serv Tx Requests 2

4090Electric Services Incidental to Energy Sales - - 4090
Electric Services
Incidental to Energy -

4205Interdepartmental Rents - 4205
Interdepartmental
Rents -

4210Rent from Electric Property 234,737 236,220 4210
Rent from Electric
Property 1,483

4215Other Utility Operating Income -
4215

Other Utility Operating
Income -

4220Other Electric Revenues - 4220
Other Electric
Revenues -

4225Late Payment Charges 76,621 69,147 4225
Late Payment
Charges (7,474)

4230Sales of Water and Water Power - 4230
Sales of Water and
Water Power -

4235Miscellaneous Service Revenues 226,490 179,938 4235
Miscellaneous Service
Revenues (46,552)

4240Provision for Rate Refunds - 4240
Provision for Rate
Refunds -

4245Government Assistance Directly Credited to Income - 4245
Government
Assistance Directly -

4305Regulatory Debits - 4305Regulatory Debits -

4310Regulatory Credits - 4310Regulatory Credits -

4315Revenues from Electric Plant Leased to Others - 4315
Revenues from
Electric Plant Leased -

4320Expenses of Electric Plant Leased to Others - 4320
Expenses of Electric
Plant Leased to -

4325Revenues from Merchandise, Jobbing, Etc. - 4325
Revenues from
Merchandise, -

4330Costs and Expenses of Merchandising, Jobbing, Etc - 4330
Costs and Expenses
of Merchandising, -

4335Profits and Losses from Financial Instrument Hedges - 4335
Profits and Losses
from Financial -

4340Profits and Losses from Financial Instrument Investments - 4340
Profits and Losses
from Financial -

4345Gains from Disposition of Future Use Utility Plant - 4345
Gains from
Disposition of Future -

4350Losses from Disposition of Future Use Utility Plant - 4350
Losses from
Disposition of Future -

4355Gain on Disposition of Utility and Other Property 35,608 11,125 4355
Gain on Disposition of
Utility and Other (24,484)

4360Loss on Disposition of Utility and Other Property - - 4360
Loss on Disposition of
Utility and Other -

4365Gains from Disposition of Allowances for Emission 4365
Gains from
Disposition of -

4370Losses from Disposition of Allowances for Emission 4370
Losses from
Disposition of -

4375Revenues from Non-Utility Operations 981,914 920,950 4375
Revenues from Non-
Utility Operations (60,964)

4380Expenses of Non-Utility Operations (182,988) (182,014) 4380
Expenses of Non-
Utility Operations 974

Actual YTD (Jan - July) 2011 vs Same period 2010

Appendix 2-C

Revenue from Services- Distribution

Other Operating Revenues

Other Income/Deductions

Other Operating Revenue

Revenue from Services- Distribution

Other Operating Revenues

Other Income/Deductions
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Actual Jan -Jul Actual Jan -Jul

4082 - retail Services Revenue 2010 Bridge Year 2011

RETAIL SERVICES REVENUES 4,812 4,815

Total 4,812 4,815

4084 - Service Transaction Requests (STR) Revenues 2010 Bridge Year 2011

SERVICES TRANSACTION REQUESTS (STR) REVENUES 4,843 4,845

Total 4,843 4,845

4080 - (SSS Admin. Charges) Electric Services Incidental to
Energy Sales 2010 Bridge Year 2011

Residential 74,483 78,620

GS<50kW

GS 50kW to 999kW

GS 1000kW to 4999kW

Large Use

Unmetered Scattered Load

Sentinel Lighting

Street Lighting

Total $74,483 $78,620

Revenue from services - Distribution



EB-2011-0123
Guelph Hydro Electric Systems Inc.

Responses to Energy Probe Interrogatories
Delivered September 30, 2011

Energy Probe IRs to Guelph Hydro Electric Systems Inc. Page 109

Actual Jan -Jul Actual Jan -Jul

4210- Rent from Electric Property 2010 Bridge Year 2011

POLE-RENTAL 181,831 183,315

POLE-RENTAL

POLE-RENTAL

DUCT RENTAL 38,906 38,906

SOUTHGATE POP 14,000 14,000

Total 234,737 236,220

4220- Other Electric Revenues 2010 Bridge Year 2011

FIXED ASSET DISPOSAL - PROCEEDS

Total - -

4225- Late Payment Charges 2010 Bridge Year 2011

LATE PAYMENT CHARGES 76,621 69,147

Total 76,621 69,147

Other Operating Revenues
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4235- Miscellaneous Service Revenues 2010 Bridge Year 2011

CHANGE OF OCCUPANCY CHG 41,130 38,949

COLLECTION CHARGES 90,272 90,529

RECONNECTION CHARGES 19,952 11,226

SALE OF SCRAP METAL 20,739 23,357

MISCELLANEOUS 17,194 33,747

RIMS SUB BILLING 2,695 2,695

ARREARS CERTIFICATES 73 294

CO-LOCATION SERVICES

COST OF SALES

DUCT RENTAL

DUCT REVENUE

ELECTRONICS SALES - NET

EMPLOYEE DISCOUNTS

FINANCING INTEREST

I/C SERVICES/SALES MKTG SUPPORT

INSTALLATION FEES

INTERNET CHARGES

MISC / CX 34,436 (20,859)

NETWORK ACCESS CHARGES

PROGRAM REBATES

PST COMPENSATION

RENT - 104 DAWSON RD

RETAIL SALES

SOUTHGATE POP

Total 226,490 179,938
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Actual Jan -Jul Actual Jan -Jul

4355 - Gain on disposition of Utility and Other Property 2010 Bridge Year 2011

FIXED ASSET DISPOSALS/ NET BOOK

FIXED ASSETS DISPOSAL PROCEEDS              35,608                     11,125

MISCELLANEOUS / DAWSON RATE RIDER (REFUND)

Total 35,608 11,125

4375- Revenues from Non-Utility Operations 2010 Bridge Year 2011

BILL/COLL WATERWORKS REV 621,824 657,414

MAP CONVERSION SERVICES 7,480 103,810

LEGEND APPLICATIONS 875 -

BI / OPA REIMBURSE

PROGRAM COST REIMBURSE

SS / OPA REIMBURSE

OPA BONUS

PROGRAM COST REIMBURSE

PEAK SAVER DEMAND RSP / OPA REIMBURSE

ELECTRICITY RETROFIT INC/ PGM DELIVERY PYMT 81,663 -

STREET LIGHTING MAINTENANCE REVENUE 108,376 123,233

ELECTRICITY RETROFIT INC/ B2 NATIONAL 10% MGMT FEE

SUMMER SWEEPSTAKES PGM / PGM DELIVERY PYMT

SUMMER SWEEPSTAKES PGM / C2 NATIONAL 10% MGMT

PEAK SAVER PGM / PGM DELIVERY PYMT 120,980 47,204

PEAK SAVER PGM / D2 NATIONAL 10% MGMT FEE

POWER SAVING BLITZ / ALLOCATION OF COSTS (128,608) (13,896)

POWER SAVING BLITZ / PGM DELIVERY PYMT 158,081 3,185

OTHER / MEER / DELIVERY PAYMENT 11,243 -

Total 981,914 920,950

Other Income/ Deductions
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4380- Expenses of Non-Utility Operations 2010 Bridge Year 2011

AM/FM DEVELOPMENT

AM/FM PROMOTION

APPLIANCE RETIREMENT PGM / A2 PERFORMANCE PYMT 8,200 2,040

APPLIANCE RETIREMENT PGM / ALLOCATION OF COSTS 58,460- 523

APPLIANCE RETIREMENT PGM / CUSTOMER CALL CTR - -

APPLIANCE RETIREMENT PGM / DELIVERY PAYMENT 75,919 -

APPLIANCE RETIREMENT PGM / IT SUPPORT - WEDSITE

APPLIANCE RETIREMENT PGM / MARKETING 16,847- 523-

APPLIANCE RETIREMENT PGM / MISC / DELIVERY

APPLIANCE RETIREMENT PGM / MKT -MEDIA EVENTS 613- -

APPLIANCE RETIREMENT PGM / NATIONAL 10% MGMT FEE

APPLIANCE RETIREMENT PGM / PROGRAM ADMIN / MGMT - -

BUSINESS INCENTIVES / CALL STAFF

CONFERENCES AND SEMINARS

DATA COLLECT

DATA COLLECT

ELECTRICITY RETROFIT INC/ ALLOCATION OF COST 72,521- 84,894

ELECTRICITY RETROFIT INC/ B2 PERFORMANCE CREDIT 132,691 3,602

ELECTRICITY RETROFIT INC/ CUSTOMER CALL CTR - -

ELECTRICITY RETROFIT INC/ ERIP CUSTOMER INCENTIVE 177,947- 469,074-

ELECTRICITY RETROFIT INC/ IT SUPPORT

ELECTRICITY RETROFIT INC/ MARKETING 1,961- -

ELECTRICITY RETROFIT INC/ MISC DELIVERY -
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4380- Expenses of Non-Utility Operations - continued 2010 Bridge Year 2011

ELECTRICITY RETROFIT INC/ MKTG MEDIA EVENTS 3,065- -

ELECTRICITY RETROFIT INC/ OPA INCENTIVE CREDIT 173,830 384,180

ELECTRICITY RETROFIT INC/ PGM ADMIN / MGMT - -

ERIP CUSTOMER INCENTIVE

ERIP CUSTOMER INCENTIVE

EXTERNAL CALL STR SERVICE

EXTERNAL CALL STR SERVICE

EXTERNAL CALL STR SERVICE

INTERNAL ANALYST

INTERNAL ANALYST

INTERNAL ANALYST

LDC COMMUNITY FUND / ALLOCATION OF CIF FUNDS 10,020 -

LDC COMMUNITY FUND / BLACKOUT DAY CHAL 2008

LDC COMMUNITY FUND / CHRISTMAS HAMPERS- 2008

LDC COMMUNITY FUND / CLOTHESLINE GIVEAWAY 2009

LDC COMMUNITY FUND / EARTH HOUR 2009

LDC COMMUNITY FUND / ENERGY CONS WEEK 2009

LDC COMMUNITY FUND / ROTARY GRN DREAM HOME 08/09

LDC COMMUNITY FUND / SEASONAL LIGHT EXCH - 2008

LDC COMMUNITY FUND / SMART WASH- 2009

LODGING

MILEAGE ALLOWANCE

MISCELLANEOUS
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4 3 8 0 -  E x p e n s e s  o f  N o n - U t i l i t y  O p e r a t i o n s  -  c o n t i n u e d 2 0 1 0 B r id g e  Y e a r  2 0 1 1

M I S C E L L A N E O U S

M I S C E L L A N E O U S

M K T I N G  C O O R D I N A T

M K T I N G  C O O R D I N A T

M K T I N G  C O O R D I N A T

O T H E R

P E A K  S A V E R  /  C A L L  S T A F F

P E A K  S A V E R  D E M A N D  R S P  /  $ 2 5  C R E D I T

P E A K  S A V E R  P G M  /  $ 2 5  C U S T O M E R  IN C E N T I V E 4 , 9 2 5- 6 , 1 0 0-

P E A K  S A V E R  P G M  /  2 0 0 8  M A I N T E N A N C E  F E E 4 , 8 9 0 2 , 3 6 8-

P E A K  S A V E R  P G M  /  2 0 0 8  V A R I A B L E  F U N D I N G 2 2 1 , 8 4 0 7 1 , 6 0 0

P E A K  S A V E R  P G M  /  A L L O C A T I O N  O F  C O S T S 2 9 8 , 9 9 0- 9 1 , 6 4 8-

P E A K  S A V E R  P G M  /  C U S T O M E R  C A L L  C T R - -

P E A K  S A V E R  P G M  /  D 2  P E R F O R M A N C E  P A Y M E N T 2 6 , 8 0 0 8 , 7 0 0

P E A K  S A V E R  P G M  /  I T  C U P P O R T  C I S  M O D S

P E A K  S A V E R  P G M  /  I T  S U P P O R T  W E B S I T E

P E A K  S A V E R  P G M  /  M A R K E T IN G 1 8 , 6 5 3- 5 2 3-

P E A K  S A V E R  P G M  /  M I S C  D E L I V E R Y

P E A K  S A V E R  P G M  /  M K T G  M E D I A  E V E N T S 6 1 3- -

P E A K  S A V E R  P G M  /  O P A  $ 2 5  C R E D IT 1 3 , 3 7 5 4 , 3 5 0

P E A K  S A V E R  P G M  /  P G M  A D M I N /  M G M T - -

P E A K  S A V E R  P G M  /  T H E R M O S T A T  H A R D W A R E 1 4 , 4 8 8 -

P E A K  S A V E R  P G M  /  T H E R M O S T A T  I N S T A L L A T I O N 5 2 , 3 9 2- 2 2 , 5 1 5-

P O W E R  S A V I N G  B L I T Z  /  $ 1 0 0 0  C U S T O M E R  I N C E N T I V E 3 1 1 , 2 6 3- -

P O W E R  S A V I N G  B L I T Z  /  I T  S U P P O R T  C I S  M O D S

P O W E R  S A V I N G  B L I T Z  /  I T  S U P P O R T  W E B S I T E

P O W E R  S A V I N G  B L I T Z  /  M A R K E T I N G 1 5 , 0 4 0- 2 , 0 0 0-

P O W E R  S A V I N G  B L I T Z  /  M I S C  D E L I V E R Y 5 0 , 8 9 5- -

P O W E R  S A V I N G  B L I T Z  /  M K T G  M E D I A  E V E N T S 1 6 3- -

P O W E R  S A V I N G  B L I T Z  /  O P A  $ 1 0 0 0  C R E D I T 3 4 7 , 8 8 8 1 2 , 7 1 1

P O W E R  S A V I N G  B L I T Z  /  P G M  A D M I N  / M G M T - -

P O W E R  S A V I N G  B L I T Z  /  P G M  D E L I V E R Y  P Y M T

P O W E R  S A V I N G  B L I T Z  /  P S B  1 0 %  M G M T  F E E

P O W E R  S A V I N G  B L I T Z  /  P S B  P E R F O R M A N C E  P A Y M E N T 2 8 , 1 1 1 7 0 1

P O W E R  S A V I N G  B L I T Z  /  I T  S U P P O R T  C A L L  C T R - -
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4 38 0 - E xp en se s  o f  N o n -U til ity  O p er ati o n s  - c o n ti n u e d 20 10 B r id g e  Y ea r  2 0 11

P R G M  M G M T  /  S U P P O R T

P R G M  M G M T  /  S U P P O R T

P R G M  M G M T  /  S U P P O R T

P R O F E S S IO N A L F E E S / LE G A L  F E E S

P R O G R A M  A D M IN

P R O G R A M  A D M IN

P R O G R A M  A D M IN

R E B IL L E D  C H A R G E S 1 20 3 8 0

R R  / D A T A  C O LL E C T

R R  / E X T E R N A L  C A L L  S T A F F

R R  / M K T IN G  C O O R D IN A T

R R  / P R G M  M G M T  /  S U P P O R T

R R  / P R O G R A M  A D M IN

R R  / M E D IA  E V E N T S 5 00- -

S T R E E T  L IG H T IN G  M A IN T E N A N C E  E X P E N S E 10 8 ,3 76- 1 2 3,2 3 3-

S U M M E R  S W E E P S T A K E S  P G M  / A LL O C A T IO N  O F  C O S T S -

S U M M E R  S W E E P S T A K E S  P G M  / C 2 P E R F O R M A N C E  P A Y M E N T -

S U M M E R  S W E E P S T A K E S  P G M  / C U S T O M E R  C A L L  C T R -

S U M M E R  S W E E P S T A K E S  P G M  / IT  S U P P O R T  C IS  M O D S -

S U M M E R  S W E E P S T A K E S  P G M  / IT  S U P P O R T  W E B S IT E -

S U M M E R  S W E E P S T A K E S  P G M  / M A R K E T IN G -

S U M M E R  S W E E P S T A K E S  P G M  / M K T G  M E D IA  E V E N T S -

S U M M E R  S W E E P S T A K E S  P G M  / P R G M  A D M IN  /  M G M T -

T E L E P H O N E -

W A T E R W O R K S  M E T E R  R E A D IN G  E X P E N S E 3 7 ,4 03- ( 3 7 ,7 1 1 )

W O R K  O R D E R  C H A R G E S 1 0 ,5 35- -

R R  / E X T E R N A L  M IS C E L L A N E O U S -

C O N F E R E N C E S  A N D  S E M IN A R S -

L O D G IN G

M E A LS

M IL E A G E  A L LO W A N C E

E M P LO Y E E  B E N E F IT S / O T H E R

E Q U IP M E N T  M A IN T E N A N C E  /  O T H E R

E Q U IP M E N T  M A IN T E N A N C E  /  P H O T O C O P IE R

F R E IG H T
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4385- Non-Utility Rental Income 2010 Bridge Year 2011

RENTAL INCOME - DAWSON ROAD

Total -

Actual Jan -Jul Actual Jan -Jul

4405- Interest and Dividend Income 2010 Bridge Year 2011

INTEREST-INVESTMENTS & BANK ACCOUNT 11,137 177,444

INVESTMENTS & BANK ACCT

Total 11,137 177,444

Investment Income
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Appendix Guelph_EP_IRR_#36_2010TaxReturn
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Appendix Guelph_EP_IRR_#38b – Continuity Schedule 2011, 2012

Class Class Description

UCC Prior Year
Ending
Balance

Less: Non-
Distribution

Portion

Less:
Disallowed FMV

Increment

UCC Bridge
Year Opening

Balance  Additions Dispositions

UCC Before
1/2 Yr

Adjustment

1/2 Year Rule {1/2
Additions Less

Disposals} Reduced UCC Rate % CCA
UCC Ending

Balance
1 Distribution System - 1988 to 22-Feb-2005 61,371,840 61,371,840 1,735,000 63,106,840 867,500 62,239,340 4% 2,489,574 60,617,266
2 Distribution System - pre 1988 10,186,614 10,186,614 10,186,614 0 10,186,614 6% 611,197 9,575,417
6 Buildings (No footings below ground) 0 0 0 0 10% 0 0
8 General Office/Stores Equip 9,523,531 9,523,531 167,402 9,690,933 83,701 9,607,232 20% 1,921,446 7,769,487
10 Computer Hardware/  Vehicles 1,268,412 1,268,412 450,000 1,718,412 225,000 1,493,412 30% 448,024 1,270,388
10.1 Certain Automobiles 0 0 0 0 30% 0 0
12 Small Tools 0 0 0 0 100% 0 0
13 1 Lease # 1 0 0 0 0 20% 0 0
13 2 Lease #2 0 0 0 0 0 0
13 3 Lease # 3 0 0 0 0 0 0
1b 176,464 176,464 176,464 0 176,464 6% 10,588 165,876
14 Franchise 0 0 0 0 0 0

17
New Electrical Generating Equipment Acq'd after Feb
27/00 Other Than Bldgs 79,214 79,214 79,214 0 79,214 8% 6,337 72,877

42 372 372 372 0 372 12% 45 327

45 Computers & Systems Hardware acq'd post Mar 22/04 44,892 44,892 0 44,892 0 44,892 45% 20,201 24,691

45.1 Computers & Systems Hardware acq'd post Mar 19/07 0 0 0 0 55% 0 0

46
Data Network Infrastructure Equipment (acq'd post
Mar 22/04) 0 0 0 0 30% 0 0

47 Distribution System - post 22-Feb-2005 26,286,685 26,286,685 16,267,104 42,553,789 8,133,552 34,420,237 8% 2,753,619 39,800,170

50
Computer equipment and related system software
(acq'd post Jan 27, 2009) 65,862 65,862 2,572,322 2,638,184 1,286,161 1,352,023 55% 743,613 1,894,571

52
Computer equipment and related system software
(acq'd post Jan 27, 2009) 0 0 0 0 0 100% 0 0

SUB-TOTAL - UCC 109,003,886 0 0 109,003,886 21,191,828 0 130,195,714 10,595,914 119,599,800 9,004,643 121,191,071

CEC Goodwill 0
CEC Land Rights 0
CEC FMV Bump-up 0

SUB-TOTAL - CEC 0 0 0 0

CCA Continuity Schedule (2011)
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Class Class Description

UCC Prior Year
Ending
Balance

Less: Non-
Distribution

Portion

Less:
Disallowed

FMV Increment

UCC Bridge
Year Opening

Balance  Additions Dispositions

UCC Before
1/2 Yr

Adjustment

1/2 Year Rule
{1/2 Additions

Less Disposals}
Reduced

UCC Rate % CCA
UCC Ending

Balance
1 Distribution System - 1988 to 22-Feb-2005 60,617,266 60,617,266 83000 60,700,266 41,500 60,658,766 4% 2,426,351 58,273,916
2 Distribution System - pre 1988 9,575,417 9,575,417 9,575,417 0 9,575,417 6% 574,525 9,000,892
6 Buildings (No footings below ground) 0 0 0 0 0 10% 0 0
8 General Office/Stores Equip 7,769,487 7,769,487 65,000 7,834,487 32,500 7,801,987 20% 1,560,397 6,274,089
10 Computer Hardware/  Vehicles 1,270,388 1,270,388 485,000 1,755,388 242,500 1,512,888 30% 453,867 1,301,522
10.1 Certain Automobiles 0 0 0 0 0 30% 0 0
12 Computer Software 0 0 0 0 0 0 100% 0 0
13 1 Lease # 1 0 0 - 0 0 0 20% 0 0
13 2 Lease #2 0 0 0 0 0 0 0
13 3 Lease # 3 0 0 0 0 0 0 0
1b 165,876 165,876 165,876 0 165,876 6% 9,953 155,924
14 Franchise 0 0 0 0 0 0 0

17
New Electrical Generating Equipment Acq'd after
Feb 27/00 Other Than Bldgs 72,877 72,877 72,877 0 72,877 8% 5,830 67,047

42 0 327 327 327 0 327 12% 39 288

45
Computers & Systems Hardware acq'd post Mar
22/04 24,691 24,691 0 24,691 0 24,691 45% 11,111 13,580

45.1
Computers & Systems Hardware acq'd post Mar
19/07 0 0 0 0 0 55% 0 0

46
Data Network Infrastructure Equipment (acq'd post
Mar 22/04) 0 0 0 0 0 30% 0 0

47 Distribution System - post 22-Feb-2005 39,800,170 39,800,170 7,417,564 47,217,734 3,708,782 43,508,952 8% 3,480,716 43,737,018

50
Computer equipment and related system software
(pre 2009) 1,894,571 1,894,571 859,436 2,754,007 429,718 2,324,289 55% 1,278,359 1,475,648

52
Computer equipment and related system software
(acq'd post Jan 27, 2009) 0 0 0 0 0 0 100% 0 0

SUB-TOTAL - UCC 121,191,071 0 0 121,191,071 8,910,000 0 130,101,071 4,455,000 125,646,071 9,801,148 120,299,923

CEC Goodwill 0 0
CEC Land Rights 0 0
CEC FMV Bump-up 0 0

SUB-TOTAL - CEC 0 0 0 0

CCA Continuity Schedule (2012)
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