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Overview 

Welland Hydro-Electric System Corp. (WHESC) contracted with Hopeson Financial Inc. (HFI) to 
provide an independent 1562 Deferred PILS Determination evidence package to support the 
disposition of the 1562 Deferred PILS Regulatory Asset account, as part of the current Incentive 
Regulation Mechanism (IRM) rate application. 

The evidence package conforms to the principles set out in the combined proceeding decision 
(EB-2008-0381). In addition, the evidence package meets the expectations of Board Staff which 
have been communicated through Board Staff interrogatories to other applicants. 

Application for Disposition 

WHESC is applying to recover a credit balance (owed to customers) of $40,035 as per the 

attached continuity schedule (see Appendix 1). 

Principal to     

Dec.31, 2010 

Interest to            

Dec. 31, 2010 

Estimated Interest    

(Jan. 1 to Dec 31, 2011) 

Estimated Interest     

(Jan 1 to Apr. 30, 2012) Disposition Total 

($62,294) $23,479 ($915) ($305) ($40,035) 

 

Allocation to Customer Classes 

WHESC is filed a 2009 Cost of Service (CoS) rate application and is using the associated 

approved Distribution Revenue Requirement by customer class to allocate the 1562 Deferred 

PILS credit balance. A summary is provided below. 

 

 

Rate Class

2009    

Approved DRR

Allocation 

%

Allocated 1562 

Disposition Value                         

(including interest to 

Apr. 30, 2012)

Residential 6,041,460$       71.10% (28,464.99)

General Service < 50 kW 980,014$           11.53% (4,616.05)

General Service > 50 kW 1,034,993$       12.18% (4,876.28)

Large Use 182,084$           2.14% (856.75)

Sentinel Lights 28,016$             0.33% (132.12)

Street Lights 187,624$           2.21% (884.78)

Unmetered Loads 43,286$             0.51% (204.18)

Total 8,497,478$       100.00% (40,035.14)
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Rate Riders 

WHESC is using the approved load profiles; from the 2009 CoS rate application to determine the 

1562 recovery rate riders. WHESC is applying to recover these costs over a two-year period, 

consistent with the disposition of Group 1 regulatory assets. Please see rate rider calculations 

below. 

 

Methodology 

PILS Entitlement 

The PILS entitlements utilized in the continuity schedule (Appendix 1) are based on approved 
PILS amounts included in approved distribution rates which are summarized in the table below. 

 

The referenced appendices in the table above reconcile the approved determination of PILS 
(from PILS Model) to the approved rates (from RAM models) to the rate orders (Decisions).  

The monthly PILS entitlement calculations are explained in the comments section of the table 
above and reconcile to the entitlements used in the continuity schedule (Appendix 1).  

  

Rate Class

Allocated 1562 

Value

Recovery 

Period 

(years)

Annual Recovery 

Amount

2009 Approved    

Billing Determinant 

(kWh / kW)

Proposed 

Rate Rider

Residential (28,464.99) 2 (14,232.49) 166,999,701 (0.0001) per kWh

General Service < 50 kW (4,616.05) 2 (2,308.03) 55,348,528 0.0000 per kWh

General Service > 50 kW (4,876.28) 2 (2,438.14) 440,796 (0.0055) per kW

Large Use (856.75) 2 (428.38) 169,533 (0.0025) per kW

Sentinel Lights (132.12) 2 (66.06) 2,592 (0.0255) per kW

Street Lights (884.78) 2 (442.39) 13,262 (0.0334) per kW

Unmetered Loads (204.18) 2 (102.09) 1,072,774 (0.0001) per kWh

Total (40,035.14) 2 (20,017.57)

Rate Model PILS Model Decision

Q4 2001 Appendix 2 Appendix 3 Appendix 5 24,240.57$           Oct. 1, 2001 Dec. 31, 2001 8,080.19$       Q4 2001 Entitlement / 3 months

2002 Appendix 2 Appendix 4 Appendix 5 443,349.16$         Jan. 1, 2002 Dec. 31, 2002 36,945.76$     2002 Entitlement / 12 months

2003 Appendix 2 Appendices 3&4 Appendix 5 467,589.73$         Jan. 1, 2003 Dec. 31, 2003 38,965.81$     (Q4 2001 + 2002 Entitlements) / 12 months

2004 Appendix 2 Appendix 4 Appendix 5 443,349.16$         Jan. 1, 2004 Feb. 28, 2004 36,945.76$     2002 Entitlement / 12 months 

2004 Appendix 6 Appendix 7 Appendix 8 443,349.16$         Mar. 1, 2004 Feb. 28, 2005 36,945.76$     2004 Entitlement / 12 months

2005 Appendix 9 Appendix 10 Appendix 11 413,836.94$         Mar. 1, 2005 Apr. 30, 2006 34,486.41$     2005 Entitlement / 12 months

Comments

References

Year

PILS Entitlement 

Amount

Effective   

Start Date

Effective     

End Date

Monthly 

Amount



WHESC – 1562 Deferred PILS – OEB Report & Evidence Package October 10, 2011 

3 
 

PILS Recoveries 

The PILS recoveries utilized in the continuity schedule (Appendix 1) are derived from billing 
determinants * approved PILS rate slivers, as per the methodology used by the applicants in the 
combined proceeding. 

March 1, 2002 to February 29, 2004 (Appendix 32) 

Variable Charge PILS recoveries are determined by multiplying monthly billing 
determinants (kWh / kW) by the combination of variable rate slivers found in Sheet 6 
(Q4 2001 PILS) and Sheet 8 (2002 PILS) of Appendix 2.  

Fixed Charge PILS recoveries are determined by multiplying the number of customers 
billed in the month by the combination of fixed rate slivers found in Sheet 6 (Q4 2001 
PILS) and Sheet 8 (2002 PILS) of Appendix 2. 

March 1, 2004 to February 28, 2005 (Appendix 33) 

Variable Charge PILS recoveries are determined by multiplying monthly billing 
determinants (kWh / kW) by the variable rate slivers found in Sheet 7 of Appendix 6.  

There were no Fixed Charge PILS recoveries in the 2004 rate year. 

March 1, 2005 to April 31, 2006 (Appendix 34) 

Variable Charge PILS recoveries are determined by multiplying monthly billing 
determinants (kWh / kW) by the variable rate slivers found in Sheet 4 of Appendix 9.  

There were no Fixed Charge PILS recoveries in the 2005 rate year. 

Unbilled Revenue  

HFI has utilized a monthly unbilled process to generate the continuity schedule 
(Appendix 1) and the 1562 disposition amount. 

WHESC provided billing statistics that were pro-rated, on a monthly basis, to ensure that 
all billing determinants were accrued to the consumption month (as opposed to billed 
month). 
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SIMPILS True-Up Models 

Overview 

Included in Appendices 12 to 16 are SIMPILS True-Up Models for the years 2001 to 
2005. The values from these models appear on the 1562 Deferred PILS continuity 
schedule set out in Appendix 1. 

These models have been prepared in accordance with the principles established in      
EB-2008-0381 and utilize the following inputs: 

 Approved PILS included in approved rates, see Appendices 3,4, 7 & 10 

 Federal T2 Tax Returns, see Appendices 17, 20, 23, 26 & 29 

 Provincial CT 23 Tax Returns, see Appendices 18, 21, 24, 27 & 30 

 Notices of Assessment, see Appendices 19, 22, 25, 28 & 31 

WHESC incurred a tax loss in both 2001 and 2003. These losses were applied against 

2002, 2004, and 2005 taxable incomes which were reduced to zero. At the end of 2005 

WHESC still had loss carry forwards available for future years. 

The income tax rate used for true-up purposes is the actual legislated tax rate for the 

applicable year based on the regulatory taxable income used to determine PILS that 

were included in rates not the rate used to set PILS included in rates or the actual 

income tax rate paid. These rates have been provided by WHESC’s external auditors. 

The tax rates for gross-up purposes reflect a 1.12% surtax reduction. 

HFI believes these are the proper rates to utilize, as they reflect the intent of the 

SIMPILS process to capture changes in legislated tax rates. The PILS included in rates 

were determined well in advance of the actual tax years using proxies for what the 

actual tax rates would be. Utilizing the actual tax rates that would be applicable to the 

same level of regulatory net income as used to set PILS in rates properly captures the 

changes in legislation. This captures the difference between the rates used to determine 

PILS included in rates and what the PILS would have been if they were set in the actual 

tax year with knowledge of any changes in tax rates. 

The use of the legislated tax rate for the applicable year is also consistent with the 

principles established in the recent EB-2008-0381 decision. The SIMPILS models filed for 

all years by all applicants used the legislated current year tax rate for true-up purposes. 
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The only deviation from the use of the current year legislated rate applies to 2004, 

where 100% of LCT included in rates is refunded to customers, due to the increase in the 

LCT capital tax exemption level (2002 LCT exemption = $10 million, 2004 LCT exemption 

= $50 million). The gross up tax rate used to determine LCT included in rates was 33.0% 

(back in 2002) whereas the actual legislated 2004 gross up rate was 31.85%.   

WHESC included regulatory asset adjustments to taxable income categorized under 

Financial Statement Reserves on Schedule 1 of its 2003, 2004, and 2005 tax returns. In 

2005 WHESC also included 2 regulatory asset adjustments to taxable income 

categorized on Schedule 1 as Opening adjustment to financial statement income and 

Closing adjustment to financial statement income. WHESC has re-categorized all 

regulatory asset adjustments to taxable income to the TaxRec3 tab of the SIMPILS 

Models to ensure no true-up of these items. This is in accordance with the direction 

provided in the decisions relating to the recent combined proceeding (EB-2008-0381). 

WHESC ensured that taxable income per SIMPILS reconciled to the actual tax returns for 

2003 to 2005 after this re-categorization. 

WHESC did not incur any fees or charges related to borrowings. 

Tax Assessments  

Canadian Revenue Agency and Ministry of Finance Assessment notices are contained in 

Appendices 19, 22, 25, 28 & 31.  

WHESC confirms that all tax years from 2001 to 2005 are statute barred. 

Tax Returns  

The tax returns utilized for 2001 to 2005 are the latest returns filed with the Ministry of 
Finance. 

The assessment notices for each year reconcile to the taxes payable as per the tax 
returns with small immaterial differences. 
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Excess Debt Interest Claw-Back 

WHESC deducted, for tax purposes, interest capitalized for accounting purposes in the 
2004 tax year.  No capitalized interest was deducted in any other of the years, for the 
1562 disposition application period. The amount deducted was $72,682, which does not 
result in any excess debt interest claw-back. The interest per financial statements of 
$29,525 plus capital interest of $72,682, is less than the phased-in interest amount of 
$293,660. 
 

Summary of True-Ups  

Q4 2001 

There is a true-up debit of $5,819 due to the grossed up tax effect of incremental 

taxable income arising from Pension adjustments.  

2002 

There is a net true-up debit of $46,543.  

This is caused by an increase in tax on regulatory net income resulting from an income 

tax rate increase. The tax rate increases from 34.12% (including surtax), used to 

determine regulatory PILS included in rates, to the legislated tax rate of 38.45%. 

2003 

There is a true-up debit of $30,837.  

This is caused by two factors 

 An increase in tax on regulatory net income.  

 The tax rate increases from 34.12% (including surtax), used to determine 

regulatory PILS included in rates, to the legislated tax rate of 35.74% 

(including surtax) resulting in a $16,691 debit 

 A true-up debit of $14,146 due to the grossed up tax effect of incremental 

taxable income arising from Financial Statement and Tax Reserve differences 

(Employee Future Benefits and Doubtful Accounts) 
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2004 

There is a true-up credit of ($75,486).  

This is caused by three factors: 

 A reduction in tax on regulatory net income.  

 The tax rate declines from 34.12% (including surtax), used to determine 

regulatory PILS included in rates, to the legislated tax rate of 32.97% 

(including surtax) resulting in a ($11,367) credit. 

 An increase in the amount of exempt capital for LCT tax determination purposes 

which eliminates all LCT included in approved rates resulting in a ($36,659) 

credit.  

 A true-up credit of ($27,460) due to the grossed up tax effect of incremental 

taxable income arising from Financial Statement and Tax Reserve differences. 

2005  

There is a true-up credit of ($83,003).  

This is caused by three factors: 

 An increase in tax on regulatory net income.  

 The tax rate increases from 27.5% (including surtax), used to determine 

regulatory PILS included in rates, to the legislated tax rate of 35.29% 

(including surtax) resulting in a $113,412 debit. 

 Excess Interest claw back resulting in a ($43,447) credit.  

 WHESC has reduced interest expense deducted for tax purposes by 

$19,477 representing IESO charges which it believes are not properly 

categorized as interest expense.  

 A true-up credit of ($152,968) due to the grossed up tax effect of incremental 

taxable income arising from Financial Statement and Tax Reserve differences. 
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Interest Improvement 

Interest rates used for monthly interest improvement can be found in Appendix 1 (continuity 
schedule). The continuity schedule shows an annual interest rate of 7.25% for the period Q4 
2001 to April 2006 (approved long-term debt rate). Interest rates used from May 2006 to 
September 2011 are based on the OEB prescribed interest rates. The Q4 2011 rate has been 
used to determine interest carrying charges up to April 30, 2012. 

Interest carrying charges have been determined using month opening balances with no interest 
compounding as per OEB requirements. 



Appendix 1 

Monthly Continuity Schedule 

 



Year: Q4 2001

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

October 8,080.19$             -$                     8,080.19$        8,080.19$           7.25% -$               -$                     8,080.19$             

November 8,080.19$             -$                     8,080.19$        16,160.38$         7.25% 48.82$          48.82$                 16,209.20$           

December 8,080.19$             -$                     8,080.19$        24,240.57$         7.25% 97.64$          146.45$              24,387.02$           

Total 24,240.57$          -$                     -$                          24,240.57$      146.45$        

Year: 2002

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January 36,945.76$          -$                     36,945.76$      61,186.33$         7.25% 146.45$        292.91$              61,479.24$           

February 36,945.76$          -$                     36,945.76$      98,132.09$         7.25% 369.67$        662.57$              98,794.67$           

March 36,945.76$          38,162.14$         1,216.38-$        96,915.72$         7.25% 592.88$        1,255.46$           98,171.17$           

April 36,945.76$          36,508.99$         436.78$           97,352.49$         7.25% 585.53$        1,840.99$           99,193.48$           

May 36,945.76$          36,909.90$         35.86$              97,388.36$         7.25% 588.17$        2,429.16$           99,817.52$           

June 36,945.76$          38,526.10$         1,580.34-$        95,808.02$         7.25% 588.39$        3,017.55$           98,825.57$           

July 36,945.76$          41,658.31$         5,819.01$                1,106.46$        96,914.48$         7.25% 578.84$        3,596.39$           100,510.87$         

August 36,945.76$          41,155.71$         4,209.95-$        92,704.53$         7.25% 585.52$        4,181.91$           96,886.44$           

September 36,945.76$          38,220.19$         1,274.43-$        91,430.10$         7.25% 560.09$        4,742.00$           96,172.10$           

October 36,945.76$          37,198.93$         253.16-$           91,176.94$         7.25% 552.39$        5,294.39$           96,471.33$           

November 36,945.76$          37,094.85$         149.08-$           91,027.85$         7.25% 550.86$        5,845.25$           96,873.10$           

December 36,945.76$          38,135.82$         1,190.05-$        89,837.80$         7.25% 549.96$        6,395.21$           96,233.01$           

Total 443,349.16$        383,570.94$       5,819.01$                65,597.23$      6,248.76$     

Year: 2003

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January 38,965.81$          39,983.48$         1,017.67-$        88,820.13$         7.25% 542.77$        6,937.98$           95,758.11$           

February 38,965.81$          38,638.52$         327.29$           89,147.42$         7.25% 536.62$        7,474.60$           96,622.02$           

March 38,965.81$          38,855.76$         110.05$           89,257.47$         7.25% 538.60$        8,013.20$           97,270.67$           

April 38,965.81$          37,262.01$         1,703.80$        90,961.27$         7.25% 539.26$        8,552.47$           99,513.74$           

May 38,965.81$          37,388.63$         1,577.18$        92,538.45$         7.25% 549.56$        9,102.03$           101,640.48$         

June 38,965.81$          38,278.52$         687.29$           93,225.75$         7.25% 559.09$        9,661.11$           102,886.86$         

July 38,965.81$          40,706.97$         46,542.68$              44,801.52$      138,027.27$       7.25% 563.24$        10,224.35$         148,251.62$         

August 38,965.81$          40,680.46$         1,714.65-$        136,312.62$       7.25% 833.91$        11,058.27$         147,370.88$         

September 38,965.81$          38,484.89$         480.93$           136,793.54$       7.25% 823.56$        11,881.82$         148,675.36$         

October 38,965.81$          38,130.37$         835.44$           137,628.98$       7.25% 826.46$        12,708.28$         150,337.26$         

November 38,965.81$          38,420.51$         545.30$           138,174.27$       7.25% 831.51$        13,539.79$         151,714.07$         

December 38,965.81$          39,668.25$         702.44-$           137,471.83$       7.25% 834.80$        14,374.59$         151,846.43$         

Total 467,589.73$        466,498.38$       46,542.68$              47,634.04$      7,979.38$     

Year: 2004

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January 36,945.76$          40,412.09$         3,466.33-$        134,005.51$       7.25% 830.56$        15,205.15$         149,210.66$         

February 36,945.76$          39,046.03$         2,100.27-$        131,905.24$       7.25% 809.62$        16,014.77$         147,920.01$         

March 36,945.76$          39,412.37$         2,466.61-$        129,438.63$       7.25% 796.93$        16,811.70$         146,250.33$         

April 36,945.76$          36,083.60$         862.16$           130,300.79$       7.25% 782.03$        17,593.72$         147,894.51$         

May 36,945.76$          36,798.47$         147.29$           130,448.09$       7.25% 787.23$        18,380.96$         148,829.04$         

June 36,945.76$          37,861.95$         916.18-$           129,531.90$       7.25% 788.12$        19,169.08$         148,700.98$         

July 36,945.76$          42,773.04$         30,837.09$              25,009.81$      154,541.72$       7.25% 782.59$        19,951.67$         174,493.38$         

August 36,945.76$          42,797.73$         5,851.96-$        148,689.75$       7.25% 933.69$        20,885.36$         169,575.11$         

September 36,945.76$          39,086.09$         2,140.32-$        146,549.43$       7.25% 898.33$        21,783.69$         168,333.12$         

October 36,945.76$          38,805.49$         1,859.73-$        144,689.70$       7.25% 885.40$        22,669.09$         167,358.79$         

November 36,945.76$          38,737.17$         1,791.41-$        142,898.29$       7.25% 874.17$        23,543.26$         166,441.55$         

December 36,945.76$          42,846.98$         5,901.22-$        136,997.07$       7.25% 863.34$        24,406.60$         161,403.68$         

Total 443,349.16$        474,661.02$       30,837.09$              474.76-$           10,032.01$   

Interest Improvement (neg = payable)

 Total Variance 

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

Variance (neg. = payable)

Variance (neg. = payable)

 Total Variance 

Interest Improvement (neg = payable)

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

Welland Hydro-Electric System Corp.

1562 Deferred PILS - Continuity Schedule

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 



Welland Hydro-Electric System Corp.

1562 Deferred PILS - Continuity Schedule
Year: 2005

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January 36,945.76$          43,894.62$         6,948.85-$        130,048.22$       7.25% 827.69$        25,234.30$         155,282.51$         

February 36,945.76$          39,425.95$         2,480.19-$        127,568.03$       7.25% 785.71$        26,020.00$         153,588.04$         

March 34,486.41$          35,680.58$         1,194.17-$        126,373.87$       7.25% 770.72$        26,790.73$         153,164.59$         

April 34,486.41$          31,905.53$         2,580.88$        128,954.75$       7.25% 763.51$        27,554.24$         156,508.98$         

May 34,486.41$          34,772.03$         285.61-$           128,669.13$       7.25% 779.10$        28,333.34$         157,002.47$         

June 34,486.41$          39,855.58$         5,369.16-$        123,299.97$       7.25% 777.38$        29,110.71$         152,410.68$         

July 34,486.41$          46,873.73$         75,486.44-$              87,873.76-$      35,426.21$         7.25% 744.94$        29,855.65$         65,281.86$           

August 34,486.41$          44,301.02$         9,814.60-$        25,611.61$         7.25% 214.03$        30,069.68$         55,681.29$           

September 34,486.41$          36,416.16$         1,929.75-$        23,681.85$         7.25% 154.74$        30,224.42$         53,906.27$           

October 34,486.41$          34,799.43$         313.02-$           23,368.83$         7.25% 143.08$        30,367.50$         53,736.33$           

November 34,486.41$          34,753.91$         267.50-$           23,101.33$         7.25% 141.19$        30,508.69$         53,610.02$           

December 34,486.41$          37,879.32$         3,392.91-$        19,708.43$         7.25% 139.57$        30,648.26$         50,356.68$           

Total 418,755.64$        460,557.85$       75,486.44-$              117,288.65-$    6,241.65$     

Year: 2006

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January 34,486.41$          37,383.22$         2,896.81-$        16,811.62$         7.25% 119.07$        30,767.33$         47,578.94$           

February 34,486.41$          33,873.09$         613.32$           17,424.94$         7.25% 101.57$        30,868.90$         48,293.83$           

March 34,486.41$          34,690.25$         203.84-$           17,221.09$         7.25% 105.28$        30,974.17$         48,195.27$           

April 34,486.41$          30,997.88$         3,488.53$        20,709.62$         7.25% 104.04$        31,078.22$         51,787.84$           

May -$                  20,709.62$         4.14% 71.45$          31,149.67$         51,859.29$           

June -$                  20,709.62$         4.14% 71.45$          31,221.11$         51,930.74$           

July 83,003.18-$              83,003.18-$      62,293.56-$         4.59% 79.21$          31,300.33$         30,993.23-$           

August -$                  62,293.56-$         4.59% 238.27-$        31,062.06$         31,231.50-$           

September -$                  62,293.56-$         4.59% 238.27-$        30,823.78$         31,469.78-$           

October -$                  62,293.56-$         4.59% 238.27-$        30,585.51$         31,708.05-$           

November -$                  62,293.56-$         4.59% 238.27-$        30,347.24$         31,946.32-$           

December -$                  62,293.56-$         4.59% 238.27-$        30,108.96$         32,184.60-$           

Total 137,945.65$        136,944.45$       83,003.18-$              82,001.99-$      539.29-$        

Note: WHESC did not have any LCT included in approved PILS entitlement, therefore no adjustment to revenue required.

Year: 2007

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January -$                  62,293.56-$         4.59% 238.27-$        29,870.69$         32,422.87-$           

February -$                  62,293.56-$         4.59% 238.27-$        29,632.42$         32,661.14-$           

March -$                  62,293.56-$         4.59% 238.27-$        29,394.15$         32,899.41-$           

April -$                  62,293.56-$         4.59% 238.27-$        29,155.87$         33,137.69-$           

May -$                  62,293.56-$         4.59% 238.27-$        28,917.60$         33,375.96-$           

June -$                  62,293.56-$         4.59% 238.27-$        28,679.33$         33,614.23-$           

July -$                  62,293.56-$         4.59% 238.27-$        28,441.05$         33,852.51-$           

August -$                  62,293.56-$         4.59% 238.27-$        28,202.78$         34,090.78-$           

September -$                  62,293.56-$         4.59% 238.27-$        27,964.51$         34,329.05-$           

October -$                  62,293.56-$         5.14% 266.82-$        27,697.68$         34,595.88-$           

November -$                  62,293.56-$         5.14% 266.82-$        27,430.86$         34,862.70-$           

December -$                  62,293.56-$         5.14% 266.82-$        27,164.04$         35,129.52-$           

Total -$                       -$                     -$                          -$                  2,944.93-$     

Year: 2008

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January -$                  62,293.56-$         5.14% 266.82-$        26,897.21$         35,396.35-$           

February -$                  62,293.56-$         5.14% 266.82-$        26,630.39$         35,663.17-$           

March -$                  62,293.56-$         5.14% 266.82-$        26,363.56$         35,930.00-$           

April -$                  62,293.56-$         4.08% 211.80-$        26,151.77$         36,141.79-$           

May -$                  62,293.56-$         4.08% 211.80-$        25,939.97$         36,353.59-$           

June -$                  62,293.56-$         4.08% 211.80-$        25,728.17$         36,565.39-$           

July -$                  62,293.56-$         3.35% 173.90-$        25,554.27$         36,739.29-$           

August -$                  62,293.56-$         3.35% 173.90-$        25,380.36$         36,913.20-$           

September -$                  62,293.56-$         3.35% 173.90-$        25,206.46$         37,087.10-$           

October -$                  62,293.56-$         3.35% 173.90-$        25,032.56$         37,261.00-$           

November -$                  62,293.56-$         3.35% 173.90-$        24,858.65$         37,434.90-$           

December -$                  62,293.56-$         3.35% 173.90-$        24,684.75$         37,608.81-$           

Total -$                       -$                     -$                          -$                  2,479.28-$     

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

Interest Improvement (neg = payable)

 Total Variance 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

Variance (neg. = payable)

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 



Welland Hydro-Electric System Corp.

1562 Deferred PILS - Continuity Schedule

Year: 2009

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January -$                  62,293.56-$         2.45% 127.18-$        24,557.57$         37,735.99-$           

February -$                  62,293.56-$         2.45% 127.18-$        24,430.39$         37,863.17-$           

March -$                  62,293.56-$         2.45% 127.18-$        24,303.20$         37,990.36-$           

April -$                  62,293.56-$         1.00% 51.91-$          24,251.29$         38,042.27-$           

May -$                  62,293.56-$         1.00% 51.91-$          24,199.38$         38,094.18-$           

June -$                  62,293.56-$         1.00% 51.91-$          24,147.47$         38,146.09-$           

July -$                  62,293.56-$         0.55% 28.55-$          24,118.92$         38,174.64-$           

August -$                  62,293.56-$         0.55% 28.55-$          24,090.37$         38,203.19-$           

September -$                  62,293.56-$         0.55% 28.55-$          24,061.82$         38,231.74-$           

October -$                  62,293.56-$         0.55% 28.55-$          24,033.27$         38,260.29-$           

November -$                  62,293.56-$         0.55% 28.55-$          24,004.71$         38,288.85-$           

December -$                  62,293.56-$         0.55% 28.55-$          23,976.16$         38,317.40-$           

Total -$                       -$                     -$                          -$                  708.59-$        

Year: 2010

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January -$                  62,293.56-$         0.55% 28.55-$          23,947.61$         38,345.95-$           

February -$                  62,293.56-$         0.55% 28.55-$          23,919.06$         38,374.50-$           

March -$                  62,293.56-$         0.55% 28.55-$          23,890.51$         38,403.05-$           

April -$                  62,293.56-$         0.55% 28.55-$          23,861.96$         38,431.60-$           

May -$                  62,293.56-$         0.55% 28.55-$          23,833.41$         38,460.15-$           

June -$                  62,293.56-$         0.55% 28.55-$          23,804.86$         38,488.70-$           

July -$                  62,293.56-$         0.89% 46.20-$          23,758.65$         38,534.90-$           

August -$                  62,293.56-$         0.89% 46.20-$          23,712.45$         38,581.11-$           

September -$                  62,293.56-$         0.89% 46.20-$          23,666.25$         38,627.31-$           

October -$                  62,293.56-$         1.20% 62.29-$          23,603.96$         38,689.60-$           

November -$                  62,293.56-$         1.20% 62.29-$          23,541.67$         38,751.89-$           

December -$                  62,293.56-$         1.20% 62.29-$          23,479.37$         38,814.19-$           

Total -$                       -$                     -$                          -$                  496.79-$        

Year: 2011

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January -$                  62,293.56-$         1.47% 76.31-$          23,403.06$         38,890.50-$           

February -$                  62,293.56-$         1.47% 76.31-$          23,326.75$         38,966.81-$           

March -$                  62,293.56-$         1.47% 76.31-$          23,250.44$         39,043.12-$           

April -$                  62,293.56-$         1.47% 76.31-$          23,174.13$         39,119.43-$           

May -$                  62,293.56-$         1.47% 76.31-$          23,097.82$         39,195.74-$           

June -$                  62,293.56-$         1.47% 76.31-$          23,021.51$         39,272.05-$           

July -$                  62,293.56-$         1.47% 76.31-$          22,945.20$         39,348.35-$           

August -$                  62,293.56-$         1.47% 76.31-$          22,868.89$         39,424.66-$           

September -$                  62,293.56-$         1.47% 76.31-$          22,792.59$         39,500.97-$           

October -$                  62,293.56-$         1.47% 76.31-$          22,716.28$         39,577.28-$           

November -$                  62,293.56-$         1.47% 76.31-$          22,639.97$         39,653.59-$           

December -$                  62,293.56-$         1.47% 76.31-$          22,563.66$         39,729.90-$           

Total -$                       -$                     -$                          -$                  915.72-$        

Year: 2012

 Approved PILS 

Entitlement  PILS Revenue Monthly Cumulative

Approved 

Interest Rate Monthly Cumulative

January -$                  62,293.56-$         1.47% 76.31-$          22,487.35$         39,806.21-$           

February -$                  62,293.56-$         1.47% 76.31-$          22,411.04$         39,882.52-$           

March -$                  62,293.56-$         1.47% 76.31-$          22,334.73$         39,958.83-$           

April -$                  62,293.56-$         1.47% 76.31-$          22,258.42$         40,035.14-$           

Total -$                       -$                     -$                          -$                  305.24-$        

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

Variance (neg. = payable) Interest Improvement (neg = payable)

 Total Variance 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 

 SIMPILS True-Up 

Adjustments    (neg 

= CR) 



Appendix 2 

2002 Approved RAM Model 

 























































































































































Appendix 3 

Q4 2001 Approved PILS Model 

 

























Appendix 4  

2002 Approved PILS Model 

 

























Appendix 5  

2002 Signed Decision 

 





















Appendix 6  

2004 Approved RAM Model 

 









































































Appendix 7  

2004 Approved PILS Model 
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A B C D

SECTION 93 PILs TAX GROSS-UP    "SIMPIL"

REGULATORY INFORMATION  (REGINFO)

Utility Name:  Welland Hydro-Electric System Corp. Amount

Reporting period: January 1, 2004 to December 31, 2004

BACKGROUND

Has the utility reviewed section 149(1) ITA to

 confirm that it is not subject to regular corporate

 tax (and therefore subject to PILs)? Y/N yes

Was the utility recently acquired by Hydro One

 and now subject to s.89 & 90 PILs? Y/N no

Accounting Year End Date Dec 31st

MARR NO TAX CALCULATIONS

SHEET #7  FINAL RUD MODEL DATA

(FROM 1999 FINANCIAL STATEMENTS)

USE BOARD-APPROVED AMOUNTS

Rate base (wires-only) 24,269,440

Common Equity Ratio (CER) 50.00%

1-CER 50.00%

Target Return On Equity 6.60%

Debt rate 4.84%

Market Adjusted Revenue Requirement 1,388,212

1999 return from RUD Sheet #7 0

Total Incremental revenue 1,388,212

Input Board-approved dollar amounts phased-in (generally prorated

   on the effective date of the inclusion of MARR in rates)

   Amount allowed in 2001, Year 1 0

   Amount allowed in 2002, Year 2 694,106

   Amount allowed in 2003, Year 3 694,106

Equity 12,134,720

Return at target ROE 800,892

Debt 12,134,720

Deemed interest amount in EBIT 587,320

   Phase-in of interest - Year 1 0

   ((D34+D39)/D32)*D49

   Phase-in of interest - Year 2 293,660

   ((D34+D39+D40)/D32)*D49

   Phase-in of interest - Year 3 (D49) 587,320
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SECTION 93 PILs TAX GROSS-UP   "SIMPIL" LINE Initial Source Deferral Deferral Deferral Source M of F M of F M of F Source

DEFERRAL/VARIANCE ACCOUNTS  Estimate Account Account Account Filing Filing Filing

TAX CALCULATIONS (TAXCALC)   Foot- Variance Variance Allowance Foot- Variance Variance Foot-

("Wires-only" business - see Tab TAXREC) note G-C Explanation note K-G Explanation (June) note

$ # $ $ # $ $ #

Utility Name:  Welland Hydro-Electric System Corp. Column

Reporting period: January 1, 2004 to December 31, 2004 Brought

Forward

From

TAXREC

I) CORPORATE INCOME TAXES

ACCOUNTING INCOME

Regulatory Net Income 1 694,106 1A -694,106 1B 0 0 1C

BOOK TO TAX ADJUSTMENTS

Additions: To Accounting Income

Depreciation & Amortization 2 1,042,595 2A -1,042,595 2B 0 0 2C

Federal Large Corporation Tax 3 3A 0 3B 0 0 3C

Employee Benefit Plans - Accrued, Not Paid 4 4A 0 4B 0 0 4C

Change in Tax Reserves 5 5A 0 5B 0 0 5C

Regulatory Adjustments 6 6A 0 6B 0 0 6C

Other Additions (See Tab entitled "TAXREC")

  "Material" Item #1 7 7A 0 7B 0 0 7C

  "Material" Item #2 7 7A 0 7B 0 0 7C

  Other Additions (not "Material") 7 7A 0 7B 0 0 7C

Deductions:  From Accounting Income

Capital Cost Allowance 8 -769,408 8A 769,408 8B 0 0 8C

Employee Benefit Plans - Paid Amounts 9 9A 0 9B 0 0 9C

Items Capitalized for Regulatory Purposes 10 10A 0 10B 0 0 10C

Regulatory Adjustments 11 11A 0 11B 0 0 11C

Interest Expense Deemed/ Incurred 12 -293,660 12A 293,660 12B 0 0 12C

Other Deductions (See Tab entitled "TAXREC")

  "Material" Item #1 13 13A 0 13B 0 0 13C

  "Material" Item #2 13 13A 0 13B 0 0 13C

  Other Deductions (not "Material") 13 13A 0 13B 0 0 13C

REGULATORY TAXABLE INCOME 673,632 -673,632 0 0 0

(sum of above)

CORPORATE INCOME TAX RATE

Deemed % 14 34.1200% 14A 4.5000% 38.6200% 14B 0.0000% 38.6200% 14C

REGULATORY INCOME TAX

Taxable Income x Rate 229,843 -229,843 0 0 0

Miscellaneous Tax Credits 15 15A 0 15B 0 15C

  Total Regulatory Income Tax 229,843 -229,843 0 0 0
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SECTION 93 PILs TAX GROSS-UP   "SIMPIL" LINE Initial Source Deferral Deferral Deferral Source M of F M of F M of F Source

DEFERRAL/VARIANCE ACCOUNTS  Estimate Account Account Account Filing Filing Filing

TAX CALCULATIONS (TAXCALC)   Foot- Variance Variance Allowance Foot- Variance Variance Foot-

("Wires-only" business - see Tab TAXREC) note G-C Explanation note K-G Explanation (June) note

$ # $ $ # $ $ #

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76

77

78

79

80

81

82

83

84

85

86

87

88
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II) CAPITAL TAXES

Ontario

Base 16 24,269,440 16A -24,269,440 16B 0 0 16C

Less: Exemption 17 -5,000,000 17A 5,000,000 17B 0 0 17C

Deemed Taxable Capital 19,269,440 -19,269,440 0 0 0

Rate   (.3%) 18 0.3000% 18A 0.0000% 0.3000% 18B 0.0000% 0.3000% 18C

Net Amount (Taxable Capital x Rate) 57,808 -57,808 0 0 0

Federal (LCT)

Base 19 24,269,440 19A -24,269,440 0 19B 0 0 19C

Less: Exemption 20 -10,000,000 20A 10,000,000 20B 0 0 20C

Deemed Taxable Capital 14,269,440 -14,269,440 0 0 0

Rate   (.225%) 21 0.2250% 21A 0.0000% 0.2250% 21B 0.0000% 0.2250% 21C

Gross Amount  (Taxable Capital x Rate) 32,106 -32,106 0 0 0

Less: Federal Surtax 22 -7,545 22A 7,545 0 22B 0 0 22C

Net LCT 24,562 -24,562 0 0 0

III) INCLUSION IN RATES MARCH 2002

IncomeTax (grossed-up) 23 348,882 23A -348,882 0 23B 0 n/a

LCT (grossed-up) 24 36,659 24A -36,659 0 24B 0 n/a

Ontario Capital Tax 25 57,808 25A -57,808 0 25B 0 n/a

Total S. 93 PILs Rate Adjustment 443,349 -443,349 0 0
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SECTION 93 PILs TAX GROSS-UP   "SIMPIL" LINE Initial Source Deferral Deferral Deferral Source M of F M of F M of F Source

DEFERRAL/VARIANCE ACCOUNTS  Estimate Account Account Account Filing Filing Filing

TAX CALCULATIONS (TAXCALC)   Foot- Variance Variance Allowance Foot- Variance Variance Foot-

("Wires-only" business - see Tab TAXREC) note G-C Explanation note K-G Explanation (June) note

$ # $ $ # $ $ #

91

92

93

94

95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

126

127

128

129

130

131

132

133

134

135

136

137

138

IV) FUTURE TRUE-UPS  (post June 2002) DR / (CR)

Amount in M of F Filing Variance (Column I) that

the Board orders added/subtracted from rates

EBIT 1 No true-up

Depreciation &Amortization 2 No true-up

Federal Large Corporation Tax 3 No true-up

Employee Benefit Plans - Accrued, Not Paid 4 0 True-up

Change in Tax Reserves 5 0 True-up

Regulatory Adjustments 6 0 True-up

Other additions "Material" Item #1 7 0 True-up

Other additions "Material" Item #2 7 0 True-up

Other additions (not "Material") 7 No true-up

Capital Cost Allowance 8 No true-up

Employee Benefit Plans - Paid Amounts 9 0 True-up

Items Capitalized for Regulatory Purposes 10 0 True-up

Regulatory Adjustments 11 0 True-up

Interest Adjustment for Tax Purposes (Cell I135) 12 0 True-up-See Below

Other deductions "Material" Item #1 13 0 True-up

Other deductions "Material" Item #2 13 0 True-up

Other deductions (not "Material") 13 No true-up

Miscellaneous Tax Credits 15 0 True-up

Deferral Account Entry (Positive Entry=Debit) 0 True-up

V) INTEREST PORTION OF TRUE-UP

Variance Caused By Phase-in of Deemed Debt

Total deemed interest (REGINFO CELL D49) -587,320

Interest phased-in - (Deferral Account  Cell G34) 0

Variance due to phase-in of debt stucture -587,320

  according to Rate Handbook

Other Interest Variances (ie Borrowing Levels 

 Above Deemed Debt per Rate Handbook)

Interest deducted on MoF filing  (Cell K34) 0

Total deemed interest  (REGINFO CELL D49) 587,320

Variance caused by excess debt 587,320

Interest Adjustment for Tax Purposes Cell I108 0 True-up Amount- Used above

Total Interest Variance        (Cell  I34) 0
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SECTION 93 PILs TAX GROSS-UP   "SIMPIL" LINE M of F Non-wires Wires-only Source

TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

(for "wires-only" business - see s. 72 OEB Act) Tax Return Foot-

Return note

#

Utility Name:  Welland Hydro-Electric System Corp.

Reporting period: January 1, 2004 to December 31, 2004

Note: Carry forward Wires-only Data to Tab "TAXCALC"

                                                                Column K

I) CORPORATE INCOME TAXES

(Input unconsolidated financial statement data 

   submitted with tax returns as applicable)

Revenue 1 0

Other Income 2 0

Expenses

     Administration 3 0

     Distribution 4 0

     Operations and Maintenance 5 0

     Depreciation and Amortization 6 0

     Municipal Property Taxes 7 0

Ontario Capital Tax 8 0

Federal LCT 9 0

Net Income Before Interest & Income Taxes     EBIT 10 0 0 0 1C

BOOK TO TAX ADDITIONS: 

Depreciation & Amortization 0 0 0 2C

Federal Large Corporation Tax 0 0 0 3C

Employee benefit plans-accrued, not paid 0 4C

Change in tax reserves 0 5C

Regulatory adjustments 0 6C

Other additions "Material" Item #1 0 7C

Other additions "Material" Item #2 0 7C

0 0 0

Other Additions:                         (From T2 S1) 

Recapture of CCA 0 7C

Non-deductible expenses: 0 7C

  Club dues and fees 0 7C

  Meals and entertainment 0 7C

  Automobile 0 7C

  Life insurance premiums 0 7C

  Company pension plans 0 7C

  Advertising 0 7C

  Interest and penalties on taxes 0 7C

  Legal and accounting fees 0 7C

Debt issue expenses 0 7C

Capital items expensed 0 7C

All crown charges, royalties, rentals 0 7C

Deemed dividend income 0 7C

Deemed interest on loans to non-residents 0 7C

Deemed interest received 0 7C

Development expenses claimed 0 7C

Dividend stop-loss adjustments 0 7C

Dividends credited to investment account 0 7C

Investment tax credit 0 7C

Financing fees deducted in books 0 7C

Foreign accrual property income 0 7C

Foreign affiliate property income 0 7C

Federal reassessment amounts 0 7C

Gain on settlement of debt 0 7C

Interest paid on income debentures 0 7C

Gain on sale of eligible capital property 0 7C

Loss on disposal of assets 0 7C

Reserves from financial statements- end of year 0 7C

Holdbacks 0 7C

Taxable capital gains 0 7C

Political donations- book 0 7C

Charitable donations- book 0 7C

Capitalized interest 0 7C

Deferred and prepaid- beginning of year 0 7C

Tax reserves deducted in prior year 0 7C

Loss from joint ventures 0 7C

Loss from subsidiaries 0 7C

Limited partnership losses 0 7C

Sales tax assessments 0 7C

Share issue expenses 0 7C

Write-down of capital property 0 7C

0

Other Additions: 0 7C

0

            Total Other Additions 0 0 0 7C

                                  Total Additions 0 0 0
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87

88

89

90

91

92

93

94

95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

126

127

128

129

130

131

132

133

134

135

136

137

138

139

140

141

BOOK TO TAX DEDUCTIONS:   

Capital cost allowance 0 8C

Employee benefit plans-paid amounts 0 9C

Items capitalized for regulatory purposes 0 10C

Regulatory adjustments 0 11C

Interest expense incurred 0 12C

Other deductions "Material" Item #1 0 13C

Other deductions "Material" Item #2 0 13C

0 0 0

Other deductions:                   (From T2 S1)

Grossed up Part VI.1 tax (preferred shares) 0 13C

Amortization of eligible capital expenditures 0 13C

Amortization of debt and equity issue cost 0 13C

Loss carryback to prior period 0 13C

Contributions to deferred income plans 0 13C

Contributions to pension plans 0 13C

Income from subsidiaries 0 13C

Income from joint ventures 0 13C

Gain on disposal of assets 0 13C

Terminal loss 0 13C

Cumulative eligible capital deduction 0 13C

Allowable business investment loss 0 13C

Holdbacks 0 13C

Deferred and prepaids- end of year 0 13C

Tax reserves claimed in current year 0 13C

Reserves from F/S- beginning of year 0 13C

Patronage dividends 0 13C

Accrued dividends- current year 0 13C

Bad debts 0 13C

Exempt income under section 81 0 13C

Contributions to environmental trust 0 13C

Other income from financial statements 0 13C

Charitable donations - tax basis 0 13C

Gifts to Canada or a province 0 13C

Cultural gifts 0 13C

Ecological gifts 0 13C

Taxable dividends s. 112, 113 or ss. 138(6) 0 13C

Non-capital losses-preceding years 0 13C

Net-capital losses- preceding years 0 13C

Limited partnership losses- preceding years 0 13C

Other deductions: 0 13C

0

0

              Total Other Deductions 0 0 0 13C

                                Total Deductions 0 0 0

TAXABLE INCOME 0 0 0
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#

142

143

144

145

146

147

148

149

150

151

152

153

154

155

156

157

158

159

160

161

162

163

164

165

166

167

168

169

170

171

172

173

174

175

176

177

178

179

180

181

182

183

184

185

186

ONTARIO CAPITAL TAX     

PAID-UP CAPITAL

Paid-up capital stock 0

Retained earnings (if deficit, deduct) 0

Capital and other surplus excluding 0

   appraisal surplus 0

Loans and advances 0

Bank loans 0

Bankers acceptances 0

Bonds and debentures payable 0

Mortgages payeable 0

Lien notes payable 0

Deferred credits 0

Contingent, investment, inventory and 0

    similar reserves 0

Other reserves not allowed as deductions 0

Share of partnership(s), joint venture(s) 0

   paid-up capital 0

            Sub-total 0 0 0

Subtract:

Amounts deducted for income tax 0

  purposes in excess of amounts booked 0

Deductible R&D expenditures and ONTTI 0

  costs deferred for income tax 0

0

    Total (Net) Paid-up Capital 0 0 0

ELIGIBLE INVESTMENTS

Bonds, lien notes, interest coupons 0

Mortgages due from other corporations 0

Shares in other corporations 0

Loans and advances to unrelated corporations 0

Eligible loans and advances to related 0

   corporations 0

Share of partnership(s) or joint venture(s) 0

  eligible investments 0

   Total Eligible Investments 0 0 0
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187

188

189

190

191

192

193

194

195

196

197

198

199

200

201

202

203

204

205

206

207

208

209

210

211

212

213

214

215

216

217

218

219

220

221

222

223

224

225

226

227

228

229

230

231

232

233

234

235

236

237

238

239

240

TOTAL ASSETS

Total assets per balance sheet 0

Mortgages or other liabilities deducted from 0

   assets 0

Share of partnership(s)/ joint venture(s) total 0

   assets 0

Subtract: Investment in partnership(s)/joint 0

  venture(s) 0

Total assets as adjusted 0 0 0

Add: (if deducted from assets)

  Contingent, investment, inventory and 0

      similar reserves 0

  Other reserves not allowed as deductions 0

Subtract: 0

   Amounts deducted for income tax 0

      purposes in excess of amounts booked 0

   Deductible R&D expenditures and ONTTI 0

      costs deferred for income tax 0

Subtract: Appraisal surplus if booked 0

Add or subtract:  Other adjustments 1 1 2

  Total Assets 1 1 2

Investment Allowance

(Total Eligible Investments / Total Assets) x

  Net paid-up capital 0 0 0

Taxable Capital

Net paid-up capital 0 0 0

Subtract: Investment Allowance 0 0 0

0

  Taxable Capital 0 0 0

Capital Tax Calculation

Taxable capital 0 0 0 16C

Deduction from taxable capital up to $5,000,000 0 17C

 Net Taxable Capital 0 0 0

 Rate        0.3% 0.3000% 0.3000% 0.3000% 18C

Days in taxation year 365 365 365

Divide days by 365 1.0000 1.0000 1.0000

        Ontario Capital Tax 0 0 0
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241

242

243

244

245

246

247

248

249

250

251

252

253

254

255

256

257

258

259

260

261

262

263

264

265

266

267

268

269

270

271

272

273

274

275

276

277

278

279

280

281

282

283

284

285

286

287

288

289

290

291

LARGE CORPORATION TAX

CAPITAL

ADD:

Reserves that have not been deducted in 0

  computing income for the year under Part I 0

Capital stock 0

Retained earnings 0

Contributed surplus 0

Any other surpluses 0

Deferred unrealized foreign exchange gains 0

All loans and advances to the corporation 0

All indebtedness- bonds, debentures, notes, 0

  mortgages, bankers acceptances, or similar 0

  obligations 0

Any dividends declared but not paid 0

All other indebtedness outstanding for more 0

  than 365 days 0

    Subtotal  0 0 0

DEDUCT:

Deferred tax debit balance 0

Any deficit deducted in computing 0

  shareholders' equity 0

Any patronage dividends 135(1) deducted in 0

  computing income under Part I included in 0

  amounts above 0

Deferred unrealized foreign exchange losses 0

    Subtotal  0 0 0

Capital for the year 0 0 0

INVESTMENT ALLOWANCE

Shares in another corporation 0

Loan or advance to another corporation 0

Bond, debenture, note, mortgage, or 0

  similar obligation of another corporation 0

Long term debt of financial institution 0

Dividend receivable from another corporation 0

Debts of corporate partnerships that were not 0

  exempt from tax under Part I.3 0

Interest in a partnership 0

   Investment Allowance 0 0 0
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292

293

294

295

296

297

298

299

300

301

302

303

304

305

306

307

308

309

310

311

312

313

314

315

316

317

318

319

320

TAXABLE CAPITAL 

Capital for the year   0 0 0

Deduct: Investment allowance   0 0 0

   Taxable Capital for taxation year  0 0 0 19C

Deduct:  Capital Deduction $10,000,000 0 20C

   Taxable Capital    0 0 0

Rate  .225%   0.22500% 0.22500% 0.22500% 21C

Days in year  365 365 365

Divide days by 365 1.0000 1.0000 1.0000

Gross Part I.3 Tax    LCT 0 0 0

Federal Surtax Rate 1.1200% 1.1200% 1.1200%

Federal Surtax = Taxable Income x Surtax Rate 0 0 0

Net Part I.3 Tax        LCT  Payable 0 0 0

(If surtax is greater than Gross LCT, then zero)
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2004 Signed Decision 

 











Appendix 9  

2005 Approved Rate Model 
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