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TECHNICAL CONFERENCE QUESTIONS 
Question #1

Ref: 
SEC Interrogatory #1, Appendix A

a) Please explain the need to expand the Board of Directors of from 5 members to 8.
b) What is the incremental cost in the 2012 test year associated with 8 members of the Board of Directors as compared to 5 members?

OPUCN Response

a) OPUCN increased the number of Directors from 5 to 8 primarily to expand and diversify subject matter expertise and to complement the knowledge base of its existing members of the Board of Directors. OPUCN’s Board of Directors added 2 professional engineers and a retired Senior Executive with significant LDC experience.
b) The incremental cost is approximately $60 thousand.

Question #2

Ref: 
Energy Probe Interrogatory #11 & 


Exhibit 2, Table 1 & 


Exhibit 10, Table 1

The response to the interrogatory indicates that the 2012 rate base, which includes an average NBV of $66,082,647 as shown in Table 1 of Exhibit 2 is based on MIFRS.  However, Table 1 in Exhibit 10 shows a reduction in the average NBV included in rate base to $64,713,000.  Please reconcile these responses.

OPUCN Response

OPUCN's initial submission assumed little or no change to Fixed Assets under MIFRS. However, on final completion of the componentization exercise along with guidance from our Auditors, it was necessary to restate these numbers. The principal factor behind the change was the decrease in average fixed assets in 2012 caused by an acceleration of depreciation in 2011 due to adjustments to remaining asset lives under MIFRS.
Question #3

Ref: 
Energy Probe Interrogatory #12

How many customers will be connected in 2011 and 2012 and how have these additions been taken into account in the customer and load forecasts?

OPUCN Response

Energy Probe Interrogatory #12 referred to long term load transfer (“LTLT”) customers to be transferred from Hydro One to OPUCN’s distribution system in 2012. The total number of customers to be transferred in 2011, 2012 and thereafter is 25. These customers were not specifically added to the load forecast prepared by OPUCN. OPUCN believes the forecasted increase in its customer levels is sufficient to account for the LTLT customers.

Question #4

Ref: 
Energy Probe Interrogatory #16

a) The response to part (a) indicates no change to the overall 2011 capital addition forecast.  The response to part (b) indicates a reduction in the 2011 capital addition forecast for the projects that exceed the threshold by $940,000.  Please reconcile.

b) Is the reduction in the projected actual from the 2011 budget shown in the table in response to part (b) due to lower costs than forecast or to projects being delayed into 2012?

c) Does OPUCN have any more recent year-to-date information as compared to June 2011?  If yes, please update the responses to parts (a) and (b).

OPUCN Response

a) In its review, OPUCN recognizes that the 2011 capital forecasted reduction in part (b) is actually an error resulting from omissions and or obvious typos in both the actual spend and more so in the year end forecast. As of June 30, 2011, actual expenditures for projects over the material threshold are illustrated in the Table below, along with the associated projected year end expenditures.
[image: image1.emf]Job Name

2011 Budget 

($000s)

2011 Actual 

($000s)

2011 Projected 

($000s)

401 Crossings 3 @ Ritson, Farewell and Wilson 300 472 500

401 52M4 Extension - Front St to Ritson Rd  335

15 320

401 crossing at bottom Grandview 194

10 180

Townline South of Bloor 225

4 221

11F4 to Oshawa Centre 265

8 265

Bond Street Vault 250

207 250

UG Cable Replacemant - Laval 100

76 100

Region Relocate - Simcoe St N. Eastwood to Conlin  295

361 361

Coates - Thorton to Simcoe (LTLT) 297

1 297

Complete MS#2 Relays  312

184 200

Substation Breaker Replacement Prog (2011-2015) 220

4 220

MS11 T1 & T2- Transformer Replacement 2,000

32 2000

MS13 T1 25MVA Replacement 700

0 700

Oil Containment MS11 182

1 100

Refurbishing of Bus Insulation 145

0 145

Annual Pole Replacements Simcoe, Beatrice to Taunton 337

4 337

Replace Underground Transformers 212

81 212

U/G Cable Unplanned Replacement 374

146 374

Customer Connections 458

285 458

Fleet additions 1,040

54 1000

Facilities 160

132 160

Total 8,401

2,077 8,400


b) Based on the “corrected” Table above, there is no forecasted reduction in the 2011 total projected year end expenditures as of June 30, 2011 for projects over the material threshold.
c) c)
OPUCN does not have any more recent year to date submissions for parts (a) and (b).

Question #5

Ref: 
Energy Probe Interrogatory #17 & 


Exhibit 2, Tables 17 & 18

a) Given that the period for the cost of power forecast is January, 2012 through December, 2012, please explain why OPUCN used a weighted average price for the period January, 2011 through December, 2011 when forecasts were available for January, 2012 through April, 2012 in the October, 2010 Regulated Price Plan Report.

b) Please update the calculations shown in the response to part (a) to reflect the April 2011 Regulated Price Plan Price Report.  In calculating the weighted average please use the 12 month period that most overlaps with calendar 2012 (i.e. Nov 11 through Oct 12).  Please show the calculations in the same level of detail as shown in the interrogatory response.

c) Please show the increase in the cost of power that results from the use of the April 2011 Regulated Price Plan Report, including the figures calculated in part (b) above and provide updated Tables 17 & 18 from Exhibit 2.

d) What is the impact on the revenue requirement of the change in the cost of power forecast as requested in part (c) above?

OPUCN Response

a) OPUCN placed greater emphasis on actual rather than forecast, hence the numbers used.
b) Please see below revised calculations for 2011, using most up to date information available (RPP Price Report Nov 2011 – Oct 2012):
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Jan 2011 - Dec 2011  

Months

Price from Page 10 of 

RPP Price Report - 

Oct 18, 2010

Nov 10 - Jan 11 1 $43.59

Feb 11 - Apr 11 3 $40.59

May 11 - Jul 11 3 $34.89 Updated for April 19 2011 Report

Aug 11 - Oct 11 3 $39.64 Updated for April 19 2011 Report

Nov 11 - Jan 12 2 $46.43 Updated for April 19 2011 Report

Weighted Average 40.15

Global Adjustment 26.38 from Page 3 of RPP Price Report  - Oct 18, 2010

Non-RPP Price 66.53

Load Weighted Price for RPP Consumers 42.16 from Page 3 of RPP Price Report  - Oct 18, 2010

Forecast Wholesale Electricity Price 39.23 from Page 3 of RPP Price Report  - Oct 18, 2010

Ratio 1.07

Weighted Average 40.15

Load Weighted Price for RPP Consumers 43.15

Global Adjustment 26.38

Adjustment to Address Bias 1.00 from Page 3 of RPP Price Report  - Oct 18, 2010

Adjustment to Clear Existing Variance -1.16 from Page 3 of RPP Price Report  - Oct 18, 2010

RPP Price 69.37


Please see below revised calculations for 2012, using most up to date information available (RPP Price Report Nov 2011 – Oct 2012):
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Nov 2011 -Oct 2012 

Months

Price from Page 21 of 

RPP Price Report - 

Apr 19, 2011

Nov 11 - Jan 12 3 $46.43

Feb 12 - Apr 12 3 $39.63

May 12 - Jul 12 3 $34.51

Aug 12 - Oct 12 3 $37.37

Weighted Average 39.49

Global Adjustment 28.22 from Page 21 of RPP Price Report  -Apr 19, 2011

Non-RPP Price 2012 67.71

Load Weighted Price for RPP Consumers 43.41 from Page 21 of RPP Price Report  -Apr 19, 2011

Forecast Wholesale Electricity Price 40.15 from Page 21 of RPP Price Report  -Apr 19, 2011

Ratio 1.08

Weighted Average 39.49

Load Weighted Price for RPP Consumers 42.69

Global Adjustment 28.22

Adjustment to Address Bias 1.00 from Page 21 of RPP Price Report  -Apr 19, 2011

Adjustment to Clear Existing Variance -1.16 from Page 21 of RPP Price Report  -Apr 19, 2011

RPP Price 2012 70.75


c) These updates result in increases to Cost of Power of $2,156,683 in 2011 and $3,597,184 in 2012. See below detailed tables:
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2011 COP Forecast

2011 Load Forecast kWh kW 2010 %RPP

Residential  467,508,099 83%

General Service < 50 kW 128,522,583 82%

General Service  50 to 999 kW 349,161,735 856,814        0%

General Service  1,000 to 4,999 kW 77,093,114 186,227        0%

Large User >5000 kw  33,402,763 70,585          0%

Street Lighting 10,731,918 28,440          0%

Sentinel Lighting 37,164 103               0%

Unmetered Scattered Load 3,014,113 0%

TOTAL 1,069,471,489 1,142,169

Electricity - Commodity RPP

Class per Load Forecast RPP

Residential  388,031,722 1.0430 404,729,142 $0.06937 $28,076,061

General Service < 50 kW 105,002,950 1.0430 109,521,339 $0.06937 $7,597,495

General Service  50 to 999 kW 0 1.0430 0 $0.06937 $0

General Service  1,000 to 4,999 kW 0 1.0430 0 $0.06937 $0

Large User >5000 kw  0 1.0145 0 $0.06937 $0

Street Lighting 0 1.0430 0 $0.06937 $0

Sentinel Lighting 0 1.0430 0 $0.06937 $0

Unmetered Scattered Load 0 1.0430 0 $0.06937 $0

TOTAL 493,034,672 514,250,482 $35,673,556

Electricity - Commodity Non-RPP

Class per Load Forecast

Residential  79,476,377 1.0430 82,896,330 $0.06653 $5,515,162

General Service < 50 kW 23,519,633 1.0430 24,531,708 $0.06653 $1,632,115

General Service  50 to 999 kW 349,161,735 1.0430 364,186,538 $0.06653 $24,229,634

General Service  1,000 to 4,999 kW 77,093,114 1.0430 80,410,513 $0.06653 $5,349,778

Large User >5000 kw  33,402,763 1.0145 33,887,103 $0.06653 $2,254,537

Street Lighting 10,731,918 1.0430 11,193,724 $0.06653 $744,728

Sentinel Lighting 37,164 1.0430 38,763 $0.06653 $2,579

Unmetered Scattered Load 3,014,113 1.0430 3,143,813 $0.06653 $209,161

TOTAL 576,436,817 600,288,493 $39,937,694

Transmission - Network Volume

Class per Load Forecast Metric

Residential  kWh 487,625,473 $0.0066 $3,218,328

General Service < 50 kW kWh 134,053,047 $0.0060 $804,318

General Service  50 to 999 kW kW 856,814 $2.4929 $2,135,951

General Service  1,000 to 4,999 kW kW 186,227 $2.8007 $521,567

Large User >5000 kw  kW 70,585 $2.9841 $210,633

Street Lighting kW 28,440 $1.4816 $42,136

Sentinel Lighting kW 103 $1.5072 $156

Unmetered Scattered Load kWh 3,143,813 $0.0060 $18,863

TOTAL $6,951,951

Transmission - Connection Volume

Class per Load Forecast Metric

Residential  kWh 487,625,473 $0.0056 $2,730,703

General Service < 50 kW kWh 134,053,047 $0.0051 $683,671

General Service  50 to 999 kW kW 856,814 $2.0853 $1,786,713

General Service  1,000 to 4,999 kW kW 186,227 $2.3336 $434,580

Large User >5000 kw  kW 70,585 $2.5463 $179,731

Street Lighting kW 28,440 $2.1200 $60,292

Sentinel Lighting kW 103 $2.1566 $223

Unmetered Scattered Load kWh 3,143,813 $0.0051 $16,033

TOTAL $5,891,945

Wholesale Market Service

Class per Load Forecast

Residential  487,625,473 $0.0052 $2,535,652

General Service < 50 kW 134,053,047 $0.0052 $697,076

General Service  50 to 999 kW 364,186,538 $0.0052 $1,893,770

General Service  1,000 to 4,999 kW 80,410,513 $0.0052 $418,135

Large User >5000 kw  33,887,103 $0.0052 $176,213

Street Lighting 11,193,724 $0.0052 $58,207

Sentinel Lighting 38,763 $0.0052 $202

Unmetered Scattered Load 3,143,813 $0.0052 $16,348

TOTAL 1,114,538,975 $5,795,603

Rural Rate Assistance

Class per Load Forecast

Residential  487,625,473 $0.0013 $633,913

General Service < 50 kW 134,053,047 $0.0013 $174,269

General Service  50 to 999 kW 364,186,538 $0.0013 $473,442

General Service  1,000 to 4,999 kW 80,410,513 $0.0013 $104,534

Large User >5000 kw  33,887,103 $0.0013 $44,053

Street Lighting 11,193,724 $0.0013 $14,552

Sentinel Lighting 38,763 $0.0013 $50

Unmetered Scattered Load 3,143,813 $0.0013 $4,087

TOTAL 1,114,538,975 $1,448,901

Summary 2011 As Filed May 31

4705-Power Purchased $75,611,250 $73,454,566

4708-Charges-WMS $5,795,603 $5,795,603

4714-Charges-NW $6,951,951 $6,951,951

4716-Charges-CN $5,891,945 $5,891,945

4730-Rural Rate Assistance  $1,448,901 $1,448,901

4750-Low Voltage 

TOTAL $95,699,650 $93,542,966 ($2,156,683)

2011

2011 Forecasted 

Metered kWhs

2011  Loss 

Factor 2011

2011

2011

2011

2011 Forecasted 

Metered kWhs

2011  Loss 

Factor 2011
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2012 COP Forecast

2012 Load Forecast kWh kW 2010 %RPP

Residential  471,794,337 83%

General Service < 50 kW 129,536,602 82%

General Service  50 to 999 kW 352,691,494 865,475        0%

General Service  1,000 to 4,999 kW 75,442,711 182,241        0%

Large User >5000 kw  33,402,763 70,585          0%

Street Lighting 11,044,796 29,269          0%

Sentinel Lighting 38,567 107               0%

Unmetered Scattered Load 3,208,502 0%

TOTAL 1,077,159,772 1,147,677

Electricity - Commodity RPP

Class per Load Forecast RPP

Residential  391,589,299 1.0430 408,439,806 $0.07075 $28,897,116

General Service < 50 kW 105,831,404 1.0430 110,385,442 $0.07075 $7,809,770

General Service  50 to 999 kW 0 1.0430 0 $0.07075 $0

General Service  1,000 to 4,999 kW 0 1.0430 0 $0.07075 $0

Large User >5000 kw  0 1.0145 0 $0.07075 $0

Street Lighting 0 1.0430 0 $0.07075 $0

Sentinel Lighting 1.0430 0 $0.07075 $0

Unmetered Scattered Load 0 1.0430 0 $0.07075 $0

TOTAL 497,420,703 518,825,248 $36,706,886

Electricity - Commodity Non-RPP

Class per Load Forecast

Residential  80,205,037 1.0430 83,656,346 $0.06771 $5,663,953

General Service < 50 kW 23,705,198 1.0430 24,725,258 $0.06771 $1,674,024

General Service  50 to 999 kW 352,691,494 1.0430 367,868,187 $0.06771 $24,906,516

General Service  1,000 to 4,999 kW 75,442,711 1.0430 78,689,092 $0.06771 $5,327,645

Large User >5000 kw  33,402,763 1.0145 33,887,103 $0.06771 $2,294,326

Street Lighting 11,044,796 1.0430 11,520,065 $0.06771 $779,966

Sentinel Lighting 38,567 1.0430 40,227 $0.06771 $2,724

Unmetered Scattered Load 3,208,502 1.0430 3,346,567 $0.06771 $226,579

TOTAL 579,739,069 603,732,845 $40,875,732

Transmission - Network Volume

Class per Load Forecast Metric

Residential  kWh 492,096,152 $0.0066 $3,247,835

General Service < 50 kW kWh 135,110,700 $0.0060 $810,664

General Service  50 to 999 kW kW 865,475 $2.4929 $2,157,544

General Service  1,000 to 4,999 kW kW 182,241 $2.8007 $510,401

Large User >5000 kw  kW 70,585 $2.9841 $210,633

Street Lighting kW 29,269 $1.4816 $43,365

Sentinel Lighting kW 107 $1.5072 $161

Unmetered Scattered Load kWh 3,346,567 $0.0060 $20,079

TOTAL $7,000,682

Transmission - Connection Volume

Class per Load Forecast Metric

Residential  kWh 492,096,152 $0.0056 $2,755,738

General Service < 50 kW kWh 135,110,700 $0.0051 $689,065

General Service  50 to 999 kW kW 865,475 $2.0853 $1,804,776

General Service  1,000 to 4,999 kW kW 182,241 $2.3336 $425,277

Large User >5000 kw  kW 70,585 $2.5463 $179,731

Street Lighting kW 29,269 $2.1200 $62,050

Sentinel Lighting kW 107 $2.1566 $231

Unmetered Scattered Load kWh 3,346,567 $0.0051 $17,067

TOTAL $5,933,934

Wholesale Market Service

Class per Load Forecast

Residential  492,096,152 $0.0052 $2,558,900

General Service < 50 kW 135,110,700 $0.0052 $702,576

General Service  50 to 999 kW 367,868,187 $0.0052 $1,912,915

General Service  1,000 to 4,999 kW 78,689,092 $0.0052 $409,183

Large User >5000 kw  33,887,103 $0.0052 $176,213

Street Lighting 11,520,065 $0.0052 $59,904

Sentinel Lighting 40,227 $0.0052 $209

Unmetered Scattered Load 3,346,567 $0.0052 $17,402

TOTAL 1,122,558,093 $5,837,302

Rural Rate Assistance

Class per Load Forecast

Residential  492,096,152 $0.0013 $639,725

General Service < 50 kW 135,110,700 $0.0013 $175,644

General Service  50 to 999 kW 367,868,187 $0.0013 $478,229

General Service  1,000 to 4,999 kW 78,689,092 $0.0013 $102,296

Large User >5000 kw  33,887,103 $0.0013 $44,053

Street Lighting 11,520,065 $0.0013 $14,976

Sentinel Lighting 40,227 $0.0013 $52

Unmetered Scattered Load 3,346,567 $0.0013 $4,351

TOTAL 1,122,558,093 $1,459,326

Summary 2012 As Filed May 31

4705-Power Purchased $77,582,619 $73,985,434

4708-Charges-WMS $5,837,302 $5,837,302

4714-Charges-NW $7,000,682 $7,000,682

4716-Charges-CN $5,933,934 $5,933,934

4730-Rural Rate Assistance  $1,459,326 $1,459,326

4750-Low Voltage 

TOTAL $97,813,862 $94,216,678 ($3,597,184)

2012

2012 Forecasted 

Metered kWhs

2012  Loss 

Factor 2012

2012

2012

2012

2012 Forecasted 

Metered kWhs

2012  Loss 

Factor 2012


d) The 2012 Revenue Requirement increases by $44,321 as a result of these updates.

Question #6

Ref: 
SEC Interrogatory #22

How does the recording as an expense of the post-retirement accrual affect OPUCN's cash flow?

OPUCN Response

OPUCN records post retirement expenses each year resulting from a combination of cash based transactions and non-cash adjustments to the liability. That is, the liability for post-retirement benefits is adjusted each year for: (i) cash transactions required to pay for benefits used; and,  (ii) non-cash transactions resulting from changes in interest rates and actuarial variables impacting assessed future requirements. Cash flow can be positive or negative in any given year based upon the net balance of these transactions.
Question #7

Ref: 
Energy Probe Interrogatory #20

a) The forecast cost approved by the Board in EB-2008-0205 for the Concrete Pole Replacement project was $210,000.  What was the actual amount spent by OPUCN on this project?

b) When did OPUCN spend the money on this project?

OPUCN Response

a) The actual amount spent on the concrete pole replacements was $217, 260.08.
b) These concrete poles were replaced and money spent in 2009.
Question #8

Ref: 
Board Staff Interrogatory #22 & 


Exhibit 10, Table 1

a) Please confirm that the figures provided in part (b) of the interrogatory response are based on CGAAP for 2012.

b) Please confirm that the reduction in 2012 rate base of $1,369 shown in Table 1 in Exhibit 10 would be in addition to the reduction of $2,332 shown in the response to part (b) of the interrogatory response.  If this cannot be confirmed, please provide a revised figure for Exhibit 10, Table 1.

c) Is OPUCN proposing a 4 year disposition period for the stranded meter costs?

OPUCN Response

a) Confirmed - the figures shown related to the cost of removing stranded meters.

b) Confirmed.
c) Yes.
Question #9

Ref: 
Energy Probe Interrogatory #27 & 


Exhibit 3, pages 15 & 17

a) Please confirm that the trend analysis for HDD and CDD actually used 8 years of data (2003 through 2010) and not 7 years.

b) Please provide a regression equation for each of HDD and CDD estimated over the 2003 through 2010 period against a linear trend variable (i.e. 1 in 2003, increasing by 1 in each year to a value of 8 in 2010).  Please provide the regression statistics in the same format as shown on page 15 of Exhibit 3.

OPUCN Response

a) Confirmed, the trend analysis is 8 years.
b) Please refer to results below:
[image: image6.emf]Heating

2003 3,993        1 SUMMARY OUTPUT

2004 3,839        2

2005 3,771        3

Regression Statistics

2006 3,410        4

Multiple R 52.9%

2007 2,890        5

R Square 28.0%

2008 2,409        6

Adjusted R Square 16.0%

2009 3,613        7

Standard Error 485.87          

2010 3,438        8

Observations 8.00              

2011 2,905        9

2012 2,790        10

ANOVA

Avg 3,420       

df SS MS F Significance F

Trend 2,800       

Regression 1 551065.686 551065.686 2.334367414 0.177406796

Residual 6 1416398.334 236066.389

Total 7 1967464.02

Coefficients Standard Error t Stat P-value Lower 95% Upper 95% Lower 95.0% Upper 95.0%

Intercept 3,935.65        378.58                10.40                0.00                  3,009.29            4,862.02        3,009.29          4,862.02          

(114.55)          74.97                  (1.53)                 0.18                  (297.99)              68.90             (297.99)            68.90               

Cooling

2003 209           1

SUMMARY OUTPUT

2004 165           2

2005 385           3

Regression Statistics

2006 244           4

Multiple R 8.5%

2007 179           5

R Square 0.7%

2008 130           6

Adjusted R Square -15.8%

2009 139           7

Standard Error 95.49            

2010 309           8

Observations 8.00              

2011 206           9

2012 203           10

ANOVA

Avg 220          

df SS MS F Significance F

Trend 200          

Regression 1 397.7514881 397.7514881 0.043624831 0.841463601

Residual 6 54705.28726 9117.547877

Total 7 55103.03875

Coefficients Standard Error t Stat P-value Lower 95% Upper 95% Lower 95.0% Upper 95.0%

Intercept 233.71           74.40                  3.14                  0.02                  51.66                 415.77           51.66               415.77             

(3.08)              14.73                  (0.21)                 0.84                  (39.13)                32.97             (39.13)              32.97               


Question #10

Ref: 
Energy Probe Interrogatory #30 & 


Exhibit 3, Table 14

a) For each of the GS>50, I2, Streetlights and Sentinel classes please show the calculations used to generate the 2012 kW forecasts using the forecasted kWh's and the average kW/kWh figures from Table 14 in Exhibit 3.  For example, why is the GS>50 kW forecast not equal to 352,691,494 x 0.002553 = 900,421 kW as to the 884,518 shown in the Revised Table 15?

b) Please show the calculations used to arrive at the deficiency decrease of $20,906 in part (c) of the interrogatory response.  In particular, please show the additional revenue at existing rates for each rate class where the kW forecast has changed (showing the change in the kW forecast and the 2011 rate applicable), and any other changes that are reflected in the derivation of the change in the revenue deficiency.  If any changes are made to the kW forecast as the result of part (a) above, please provide the response to this part based on the revised figures provided in part (a).

OPUCN Response

a) Please refer to Table below for corrected results:

[image: image7.emf]GS>50 I2 Streetlights Sentinels

2003 806,199 197,712 23,227 127

2004 957,451 135,214 23,585 123

2005 913,899 142,187 24,114 120

2006 893,943 178,422 24,802 118

2007 887,017 214,029 25,740 115

2008 876,464 204,487 26,489 109

2009 861,503 190,299 27,041 102

2010 871,715 195,141 27,634 99

2011 891,319 164,845 28,731 111

2012 900,330 161,316 29,568 115


b) Please refer to Table below for calculations and corrected results:
[image: image8.emf]Annual kW 

For Dx 

(Original)

Annual kW For 

Dx (Corrected)

Rate

Distribution 

Revenue 

(Original)

Distribution 

Revenue 

(Corrected)

Difference

GS>50 865,475          900,330           3.7014 $        3,203,470 $          3,332,480 $    129,009 $   

I2 182,241          161,316           2.6016 $        474,117 $             419,679 $       54,438 -$     

Streetlights 29,269            29,568             17.6117 $      515,473 $             520,751 $       5,278 $       

Sentinels 107                 115                  9.0876 $        974 $                    1,046 $           72 $            

79,922 $     


Question #11

Ref: 
VECC Interrogatory #10 & 


Energy Probe Interrogatory #27

a) Please rerun the model from Scenario IV from VECC Interrogatory #10, but add the linear trend variable to the explanatory variables as was done in the response to Energy Probe Interrogatory #31.  Please provide the regression statistics and if all individual coefficients are statistically significant at the 95% confidence level, please provide the forecast for 2012 that results.

b) Using the equation noted in (a) above if all the coefficients are statistically significant at the 95% confidence level, or the equation estimated in Scenario IV if the coefficients in the equation from part (a) above are not all statistically significant at the 95 confidence level, please provide the forecast for 2012 using average HDD and CDD for the 2003 through 2010 period (Energy Probe Interrogatory #27).

OPUCN Response

a) The regression statistics and resulting forecast is presented in the following Table:
[image: image9.emf]EP_TC 11a

Multiple R 95.1%

R Square 90.4%

Adjusted R Square 89.7%

Standard Error 3,385,292        

Observations 96.00                

2011 predicted purchases 1,094,901,909

2012 predicted puechases 1,121,611,679

Coefficients T-stat

Intercept (103,514,678)     (4.80)                 

Heating Degree Days 43,319                19.65                

Cooling Degree Days 154,084              8.77                  

Ontario Real GDP Monthly % 710,980              5.37                  

Number of Days in Month 2,862,549           6.46                  

Spring Fall Flag (6,655,950)         (7.30)                 

Linear Variable 27,697                1.35                  
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b) The regression statistics and resulting forecast is presented in the following Table:
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Multiple R 95.0%

R Square 90.2%

Adjusted R Square 89.6%

Standard Error 3,400,625        

Observations 96.00                

2011 predicted purchases 1,150,189,884

2012 predicted puechases 1,182,458,610

Coefficients T-stat

Intercept (121,065,498)     (7.00)                 

Heating Degree Days 43,532                19.70                

Cooling Degree Days 155,842              8.85                  

Ontario Real GDP Monthly % 851,340              10.35                

Number of Days in Month 2,860,020           6.43                  

Spring Fall Flag (6,586,063)         (7.20)                 

EP_TC 11b


Question #12

Ref: 
VECC Interrogatory #14 

Please explain what OPUCN defines as "cumulative energy savings" as used in the response to part (b).

OPUCN Response
Please refer to Oshawa_Updated_Evidence_20111014 filed on October 14, 2011.
Question #13

Ref: 
Energy Probe Interrogatory #36

Please confirm that the cumulative energy savings shown in the table provided in response to part (c) is 132,180 MWh over the 2011 through 2014 period.

OPUCN Response
Please refer to Oshawa_Updated_Evidence_20111014 filed on October 14, 2011.
Question #14

Ref: 
VECC Interrogatory #17

Please reconcile the CDM results shown in the table provided in response part (f) for 2013 and 2014 with the numbers provided in the response to part (h) for those two years.  In particular, how does the 12.124 and 11.544 for 2013 and 2014 provided in part (h) relate to the figures of 44,244 and 52,240 shown in the table?

OPUCN Response
Please refer to Oshawa_Updated_Evidence_20111014 filed on October 14, 2011.
Question #15

Ref: 
Board Staff Interrogatory #47 & 


Exhibit 7, Table 3 & 


VECC Interrogatory #28

a) Please revise Table 3 in Exhibit 7 to reflect Version 2.01 of the cost allocation model.

b) In a manner similar to that requested in VECC Interrogatory #28, please reduce the revenue to cost ratios for all classes that are above the Board approved ranges to the top of those ranges and move any classes below the Board approved ranges to the bottom of those ranges, without making any adjustments to those ratios that are within the approved ranges.  Please recover any revenue shortfall that exists by first increasing the ratio for the lowest class up to the level of the second lowest class and then moving these ratios up to the level of the third lowest class and so on until the revenue shortfall is eliminated.  Please provide the resulting ratios for each rate class, similar to the "2012 Proposed Ratio" column in Table 3 of Exhibit 7.

OPUCN Response

a) Please refer to Oshawa_Updated_Evidence_20111014 filed on October 14, 2011.
b) Please refer to Oshawa_Updated_Evidence_20111014 filed on October 14, 2011.
Question #16

Ref: 
Energy Probe Interrogatory #40

a) Please explain the significant increase in the forecasted fees for 2012 shown in the table in the response to part (a) of 50% over the 2011 level.

b) For the last three years of actual data (2008 through 2010) please provide the cost associated with the Board of Directors of the parent company that were allocated to OPUCN.

c) Please provide the total costs associated with the parent company Board of Directors for each year 2004 through 2010, along with the forecasts for 2011 and 2012.

d) Based on actual 2010 data, what percentage of the Board of Directors costs associated with the parent company were allocated to OPUCN?

OPUCN Response

a) As noted in the interrogatory response, the increase in the charges is a reflection of the time and effort expended on behalf of OPUCN by executives and Directors whose cost is held in the holding company. The charges are based on a combination of:

· Financial calculations that provide guidance as to appropriate amount such as revenues by company as % of total group and fixed assets by company as % of total group.

· Estimates of % of time spent by the Executives and the Board of Directors on behalf of each company.

· For 2012, this charge equates to 87.5% of holding company expenses charged to OPUCN.
b) For each year of 2008 to 2010, the cost associated with the parent company Board of Directors (3) allocated to OPUCN was $40k, $40k and $60k.

c) The cost from 2004 to 2009 was $50k annually plus incidental (minor) expenses mainly associated with travel. The cost for 2010 was $75k.
d) The percentage of the Board of Directors costs associated with the parent company allocated to OPUCN in 2010 was 80%.
Question #17

Ref: 
Energy Probe #54 & 


Exhibit 4, Table 16

a) Please explain and illustrate how the general inflation affected expenses shown for 2011 and 2012 in the table provided in the response to part (b) are determined based on the previous year expense and the inflation dollars.

b) The response indicates that benefits costs are included in the base to which the inflation rate is applied.  However, Table 16 has additional lines that show benefits as additional cost drivers.  Please reconcile.

OPUCN Response

a) The following example illustrates how the inflation amount is calculated :

2011 expense = $525

2011 inflation = 5%

= > Inflation included in $525 = 525/(1+5%)*5% = $25  

Any known ‘new’ expenses in 2011 would be removed before performing the above calculation.
b) As noted above, changes or new expenses are separated from the base on which inflation is calculated – for example, changes in salaries and wages includes inflation, restructuring and headcount changes, and the various items are identified separately.
Question #18

Ref: 
Energy Probe Interrogatory #40 & 


Exhibit 4, page 30

Please reconcile the management fee expense of $720,000 in the interrogatory response with the figure of $700,000 provided at page 30 of Exhibit 4.

OPUCN Response

The correct amount is $700,000. This is the figure in the trial balance and all calculations driving the revenue requirement.
Question #19

Ref: 
Energy Probe Interrogatory #45

If the reduction in OM&A from a reduction in the non-union wage increase in 2012 from 1% to 3% is $50,000, please explain why the same reduction applied to both 2011 and 2012 results in a decrease in 2012 of only $52,000.

OPUCN Response

The $52,000 is incorrect. The saving in 2012 resulting from a reduction in the non-union wage increase in 2011 and 2012 from 1% to 3% is $98,000.
Question #20

Ref: 
Energy Probe Interrogatory #56

a) Please explain why OPUCN has not claimed any federal apprenticeship job creation tax credits for 2012 when it has 3 eligible apprentices hired in 2011 and 2012.

b) Please confirm that these 3 apprentices qualify for the federal credit of $2,000 per position.  If this cannot be confirmed, please explain why they do not qualify.

OPUCN Response

Parts a) & b): the 3 apprentices do qualify for the federal apprenticeship job creation tax credits of $2,000. This has been integrated in submissions filed October 13th, resulting in a reduction to the revenue requirement of approx $5k.
Question #21

Ref: 
Energy Probe Interrogatory #58

a) Please indicate the amount of the SR&ED tax credit claimed in 2010.

b) Please provide the amount of any SR&ED tax credit claimed in 2008 or 2009.

c) What is the amount of any SR&ED tax credit forecast for 2012?

OPUCN Response

a) $79,631

b) 2008 $80,817; and 2009 $43,254
c) The 2009 and 2010 claims have been related to the GIS system. At this time, we do not expect to have an allowable claim in 2012.
Question # 22

Ref: 
Exhibit 10, Tables 1 & 2

a) Please confirm that the rate base shown in Table 1 does not include the working capital allowance.

b) Please confirm that based on the items shown in Table 2, there is no impact on OM&A costs and the working capital allowance for OPUCN from converting from CGAAP to MIFRS.

OPUCN Response
a) Confirmed.

b) Confirmed.
Question #23

Ref: 
Exhibit 10, Tables 9 & 10, & 


Exhibit 2, Tables 10 & 11

a) For each of 2011 and 2012, please provide a table that shows the difference in gross additions for each account where there is difference between the corresponding tables.

b) Please explain how the allocation of the contributions and grants has affected each of these line items.  Please also explain if there has been a movement of amounts between accounts for reasons other than the allocation of contributions and grants.

c) Please explain why the addition for 2011 for account 1940 increases from $50,000 in CGAAP to $96,829 under MIFRS.

d) Please explain why the addition for 2011 for account 1808 decreases from $326,927 in CGAAP to $9 under MIFRS.

OPUCN Response
a) Please see below tables comparing additions between Exhibit 2 and Exhibit 10:
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2011 Fixed Assets Additions Exhibit 10 (MIFRS Revisions) Exhibit 2

USA Description Additions Contributions Net Additions Additions

1805 Land 0 0 0 0

1806 Land Rights 0 0 0 0

1808 Buildings and Fixtures 0 0 0 326,927

1810 Leasehold Improvements 0 0 0 0

1815 Transformer Station Equipment - Primary above 50 kV 0 0 0 0

1820 Distribution Station Equipment - Primary below 50 kV 3,852,959 (131,362) 3,721,597 1,783,838

1825 Storage Battery Equipment 0 0 0 0

1830 Poles, Towers and Fixtures 1,407,221 (484,623) 922,598 0

1835 Overhead Conductors and Devices 980,310 (344,447) 635,863 2,763,471

1840 Underground Conduit 0 0 0 0

1845 Underground Conductors and Devices 3,820,596 (984,846) 2,835,750 1,631,221

1850 Line Transformers 169,768 (32,815) 136,954 1,820,579

1855 Services 0 0 0 0

1860 Meters 690,083 (16,114) 673,968 647,523

1865 Other Installations on Customer's Premises 0 0

1905 Land 0 0 0 0

1906 Land Rights 0 0 0 0

1908 Buildings and Fixtures 0 0 0 0

1910 Leasehold Improvements 260,000 0 260,000 260,000

1915 Office Furniture and Equipment 0 0 0 0

1920 Computer Equipment - Hardware 154,500 0 154,500 154,500

1925 Computer Software 154,500 0 154,500 154,500

1930 Transportation Equipment 1,040,000 0 1,040,000 1,040,000

1935 Stores Equipment 0 0 0 0

1940 Tools, Shop and Garage Equipment 96,829 0 96,829 50,000

1945 Measurement and Testing Equipment 0 0 0 0

1950 Power Operated Equipment 0 0 0 0

1955 Communication Equipment 0 0 0 0

1960 Miscellaneous Equipment 0 0 0 0

1970 Load Management Controls - Customer Premises  0 0 0 0

1975 Load Management Controls - Utility Premises 107,500 0 107,500 107,500

1980 System Supervisory Equipment 0 0 0 0

1985 Sentinel Lighting Rentals 0 0 0 0

1990 Other Tangible Property 0 0 0 0

1995 Contributions and Grants (1,994,208) 0 0

Total 10,740,058 (1,994,208) 10,740,058 10,740,059
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2012 Fixed Assets Additions Exhibit 10 (MIFRS Revisions) Exhibit 2

USA Description Additions Contributions Net Additions Additions

1805 Land 0 0 0

1806 Land Rights 0 0 0

1808 Buildings and Fixtures 0 0 330,534

1810 Leasehold Improvements 0 0 0

1815 Transformer Station Equipment - Primary above 50 kV 0 0 0

1820 Distribution Station Equipment - Primary below 50 kV 5,574,429 (131,675) 5,442,754 279,547

1825 Storage Battery Equipment 0 0 0 0

1830 Poles, Towers and Fixtures 1,397,133 (618,316) 778,817 0

1835 Overhead Conductors and Devices 930,948 (351,956) 578,992 2,287,974

1840 Underground Conduit 0 0 0 0

1845 Underground Conductors and Devices 3,485,307 (1,439,934) 2,045,372 1,647,965

1850 Line Transformers 146,865 (38,112) 108,753 4,445,000

1855 Services 0 0 0 0

1860 Meters 383,974 (61,320) 322,654 286,323

1865 Other Installations on Customer's Premises 0 0 0 0

1905 Land 0 0 0 0

1906 Land Rights 0 0 0 0

1908 Buildings and Fixtures 0 0 0 0

1910 Leasehold Improvements 25,000 0 25,000 25,000

1915 Office Furniture and Equipment 0 0 0 0

1920 Computer Equipment - Hardware 50,000 0 50,000 50,000

1925 Computer Software 50,000 0 50,000 50,000

1930 Transportation Equipment 1,220,000 0 1,220,000 1,220,000

1935 Stores Equipment 0 0 0 0

1940 Tools, Shop and Garage Equipment 50,000 0 50,000 50,000

1945 Measurement and Testing Equipment 0 0 0 0

1950 Power Operated Equipment 0 0 0 0

1955 Communication Equipment 0 0 0 0

1960 Miscellaneous Equipment 0 0 0 0

1970 Load Management Controls - Customer Premises  0 0 0 0

1975 Load Management Controls - Utility Premises 450,000 0 450,000 450,000

1980 System Supervisory Equipment 0 0 0 0

1985 Sentinel Lighting Rentals 0 0 0 0

1990 Other Tangible Property 0 0 0 0

1995 Contributions and Grants (2,641,312) 0 0

Total 11,122,343 (2,641,312) 11,122,343 11,122,343


b) The tables in part a) above show the distribution of contributions. 

c) On finalization of the componentization process for IFRS, the 2011 budget was revisited resulting in some revised classification. The May 31st filed fixed asset tables included equipment & tools of $46,829 incorrectly rolled into USA account 1820.

d) On finalization of the componentization process for IFRS, the 2011 budget was revisited resulting in some revised classification. The May 31st filed fixed asset tables included capital work of $326k incorrectly rolled into USA account 1808 (Buildings & Fixtures). This has been reclassed to USA account 1820 (Station Equipment).

Question #24

Ref: 
Exhibit 10, Table 10

a) Please confirm that Account 1865 Other Installations on Customer's Premises should be Account 1860 Smart Meters.

b) Please explain why no depreciation is shown in 2012 for Account 1865.  If this depreciation has been included in the $1,322,151 figure shown for Account 1860, please separate this amount between meters and smart meters and show the calculations for each account.

OPUCN Response
a) Confirmed.

b) Yes, an amount of $1,112,853 has been included in the $1,322,151 figure shown for Account 1860.

Question #25

Ref: 
Exhibit 10, Table 3

Please explain how OPUCN has arrived at an IFRS useful life of 5 years for smart meters.

OPUCN Response

With the new smart meter technology, a conservative approach on the useful life and depreciation was taken. This advanced technology is still in its infancy and given the average life of electronic components and instability of the smart meter performance to date, the useful life has been estimated to be 5 years. owever, H
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