
 

 

 By Electronic Filing and By Email 

 

November 1, 2007 

 

Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
2300 Yonge Street 
27th floor 
Toronto, ON    M4P 1E4 

Dear Ms Walli 

Combined Proceeding 
Enbridge Gas Distribution Inc. and Union Gas Limited Rates for 2008 
 
Enbridge Gas Distribution Inc. (“EGD”) Union Gas Limited  (“Union”) 
Board File No.: EB-2007-0615 Board File No.: EB-2007-0606 
 
Our File No.: 302701-000411   

Enclosed please find the Responses to Questions on IGUA’s Evidence submitted by 
PEG/Board Staff on October 24, 2007. 

Yours very truly 

 
Peter C.P. Thompson, Q.C. 
 
\slc 
enclosure 
c. Interested Parties EB-2007-0606 and EB-2007-0615 

Murray Newton (Industrial Gas Users Association) 
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Borden Ladner Gervais LLP 
Lawyers • Patent & Trade-mark Agents 

World Exchange Plaza 
100 Queen Street, Suite 1100 

Ottawa  ON  K1P 1J9 
tel.: (613) 237-5160  fax: (613) 230-8842 

www.blgcanada.com 
 

PETER C.P. THOMPSON, Q.C. 
direct tel.: (613) 787-3528 

e-mail: pthompson@blgcanada.com 
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IGUA’S RESPONSES TO 

QUESTIONS FROM PEG / BOARD STAFF 
 
Questions on IGUA’s Evidence 

1. Ref:  Page 14, #48 

Transparent and quarterly reporting of all relevant regulatory information including 
annualized equity returns, in a format comparable to the surveillance reporting model 
required by the National Energy Board (“NEB”) should be required of Union. 

Please file the relevant NEB reporting material. 

 

 

Response 

The surveillance filing requirements of the NEB are described in the attached 
documents consisting of the Toll Information Regulations and the NEB’s Filing Manual 
Guide BB - Financial Surveillance Reports.  

The quarterly surveillance report filed by TransCanada PipeLines Limited (“TCPL”) for 
the period ended June 30, 2007, and the annual surveillance report filed by TCPL for 
the period ended December 31, 2006, are also attached. 
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IGUA’S RESPONSES TO 

QUESTIONS FROM PEG / BOARD STAFF 
 
Questions on IGUA’s Evidence 

2. Ref:  Page 14, #53 

However, one significant item which Union fails to address is the appropriateness of its 
allocation of rate base to its non-utility storage services business.  This allocation is 
transparently unreasonable and should be increased to 33%. 

Please confirm that in the NGEIR Decision with Reasons (EB-2005-0551) the Board 
stated that Union’s current cost allocation study is adequate for the purposes of 
separating the regulated and unregulated costs and revenues for ratemaking purposes. 
This allocation would result in total storage rate base being split as follows – 21% 
allocated to ex-franchise activities and 79% included in regulated rate base. 

 

Response 

The issue with respect to the appropriateness of Union’s allocation of storage-related 
rate base to its non-utility ex-franchise storage services business arises as a 
consequence of the Board’s NGEIR Decision with Reasons dated November 7, 2006.  
Before that Decision was rendered, the topic was a matter of academic interest only. 

The NGEIR Decision at page 72 confirms that the information Union relies on to support 
its allocation of only 21% of the value of storage rate base to the ex-franchise storage 
services business was provided during the argument phase of the NGEIR process.  
Interested parties have not yet had an opportunity to test the adequacy of the rate base 
allocation in accordance with the rules of natural justice.  On its face, the allocation of 
only 21% of the value of storage rate base to the ex-franchise storage services 
business appears to be unreasonable when one third (1/3) of the storage capacity is 
earmarked and is being used to serve the ex-franchise storage services market. 

The Board’s reliance on Union’s untested allocation of storage costs and revenues for 
the purposes of its NGEIR Decision, expressed at page 73 of that Decision, does not 
preclude ratepayer representatives, including IGUA, from seeking to establish, in these 
proceedings, the extent to which the allocation is inadequate and unreasonable, and the 
Base Rate Adjustment that is needed to remedy the situation. 
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