inistry of Finance .
Ontario Ministry of 2003 CT23 Corpc tions Tax and

Corporations Tax Branch > For taxation years
PO Box 620 A nnua I Retu n commencing after September 30, 2001
33 King Street West Corporalions Tax Act - Ministry of Finance (MOF)
Oshawa ON L1H 8E9 Corporations Information Act - Ministry of Consumer and Business Services (MCBS)
(formerly Ministry of Consumer and Commercial Relations)
Th¥  ‘urnis a combination of the Ministry of Finance (MOF) CT23 | Return (common page 1 and MCBS Schedule A on pages 22 and 23,
Ct .ions Tax Return and the Ministry of C and Busi ule K on page 24) contains non-tax information collected under the
Ser. .s (MCBS) Annual Return. Page 1 is a common page required for both rity 8f the Corporations Information Act for the purpose of maintaining a public
retums. For tax purposes, depending on which criteria the corporation satisfies, i database of corporate information. This retum must be completed by Ontario
must complete either the Exempt from Filing (EFF) declaration on page 2 or file share-capital corporations or Foreign-Business share-capital corporations that
the CT23 Return on pages 3-17, together with the applicable schedules on pages have an extra-provincial licence to operate in Ontario.
18-21. Corporations that gdo not meet the EFF criteria but do meet the Short- ————————————— Ministry Use
Form criteria, may request and file the CT23 Short-Form Return (see page 2). .
. (Not required if already filed or
MCBS Annual Retum Required? Annual Return exempt. Refer to Guide) E Yes D No Page 1 Of 24
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1403713
BRANTFORD POWER INC. This CT23 Return covers the Taxation Year
Mailing Address year  month  day
Start | © 2003-01-01
100 WELLINGTON SQUARE year . month day
End | 2003-12-31
BRANTFRD
ON CA N3T-5R7
. th d . .
I-!as the mailing address changed ‘:’Yes Date of Change year mon ay Date of Incorporation or Amalgamation
since last filed CT23 Return? Year menlh &y
Registered/Head Office Address 2 001-03-01
100 WELLINGTON SQUARE
Ontario
IBRANTFORD Corporation No. 1403713
MCBS
ON CA N3T-5R7 (MCBS)
Location of Books and Records
1P~ WELLINGTON SQUARE Canada Customs and Revenue Agency
(formerly Revenue Canada) Business No.
. If applicable, enter
| )
BRANTFORD 865858773RC0001
ON CA N3T-5R7
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction
Incorporated ONTARTIO
RON KAUFMAN 519-759-4150
Add inci i i0 (Extra-Provincial C ti ) MCBS . .
ress of Principal Office in Ontario (Extra-Provincial Corporations only) ( ) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA B year month day
Former Corporation Name (Extra-Provincial Corporations only) Not Applicable (MCBS) | Ceased
DZ' Not Applicable
Preferred Language/Langue de préférence
No. of Schedule(s) .
Information on Directors/Officers/Administrators must be completed on MCBS Englls_h Frencr!
Schedule A or K as appropriate. If additional space is required for Schedule A, 0 anglais frangais
only this schedule may be photocopied. State number submitted (MCBS). Ministry use
If there is no change to the Diregtors’/Officers/Administrators' information previously No
submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS). change

Certification (MCBS)

| certify that all information set out in the Annual Return is true, correct and complete.
N- ~e of Authorized Person (Print clearly or type in full)

\ KAUFMAN

D o] P
el . Other individual having knowledge
Title: D Director Ef’f“‘”’ of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 051B




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

BRANTFORD POWER INC. 1403713

Taxation Year End

CT23 Page 3 of 24

2003-12-31

CT23 Corporations Tax Return

I\ .ification continued (for CT23 filers only)

Type of Corporation ~ Please "X" box(es) if applicable in sections 1 & 2

[1] 1+ [x]canadian-controlied Private (CCPC) all year
{(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 D Other Private
3 [_] public
4 Non-share Capital

s [ ] Other (specify)

(nearest percent)

10 Ofe

Share Capital with full voting rights
owned by Canadian Residents

14 Bare Trustee Corporation
15 Branch of Non-resident s.63(1)

"] Financial institution prescribed by
16 Regulation only

17 D Investment Dealer

-] Generator of electrical energy for sale or
18 producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
[:I or subsidiary of either

j Producer and seller of steam for uses other
0 than for the generation of electricity

21 Insurance Exchange s.74.4

Farm Feeder Finance Co-operative
2 E] Corporation

Professional Corporation
= D (incorporated professionals only)

1 Family Farm Corporation s.1 (2)
2 D Family Fishing Corporation s.1 (2)
3 I:l Mortgage Investment Corporation s.47

4 Credit Union s.51

5 I:] Bank Mortgage Subsidiary s.61 (45

6 [:' Bank s.1 (2)
7 Loan and Trust Corporation s.61 (4)

Non-resident Corporation
8.2(2)(a) or (b)

9 I:l Non-resident Corporation s.2(2)(c)
10 D Mutual Fund Corporation s.48

1 Non-resident owned investment
I:l Corporation s.49

Non-resident ship or aircraft under
reciprocal agreement with Canada s.28(b)

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

ELECTRICITY DISTRIBUTION

Please "X" box(es) if applicable:

Final Taxation Year up to Dissolution (wind-up)
(Note: For discontinued businesses, see Guide.)

Final Taxation Year before Amalgamation

D First Year of Filing
D Amended Return
Taxation Year End has changed - Canada Customs

and Revenue Agency (formerly Revenue Canada)
approval required

l:l Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

D Acquisition of Control fed s.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

Yes No

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:  the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

L O ]|
BB NBIC 1]

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 051B
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‘Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End I CT23 Page 4 Of 24

BRANTFORD POWER INC. 1403713 2003-12-31
Lgt:gaoﬁm —elf ;!:Eafy on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that DOLLARS ONLY
portion of taxable income deemed eamed in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).
N ame (loss) for Ontario purposes (per reconciliation schedule, page 15) .. .. ... .. .t P *  From 1.854 805,
S. .ot Charitable donations P - Il 0.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Atfach schedule2) .. ............... - ZI 0.
Subtract: Taxable dividends deductible, perfederal T2 SCH 3 e e e e e e e e e - Z' 0.
Subtract: Ontario political contributions (Atfach schedule 2A) (Int.B.3002) . . e e - E . 0.
Subtract: Federal Part V1.1 tax 0. X OB e e e - :EI 0.
Subtract: Prior years' losses applied — Non-capital I0SSES L i e e s ~ From E 1,854,805,
From inclusion
Net capital losses  (page 16) 0. X rate __50.000000% = - 0.
FAIMIOSSES ot itttee ettt ee e e e e - From [724] 0.
ReStricted fAMM I0SSES .. i ittt e — From [734] 0.
Limited parnership 108885 ... ... L. e ~ From [754] 0.
Taxable Income (Non-capitalloss) ... ... .. TP = 1_o| 0.
Addition to taxable income for unused foreign tax deduction for federal purposes ., ... ... . + E B : 0,
Adjusted Taxéble Income + (if is negative, enter ) et = rm : . o v 0.

Number of Days in Taxation Year

Days after Sept. 30, 2001
and before Jan. 1, 2004 Total Days

From [ 10 J(or[ 20 i applicable) 0.x[3]100.0000%x_125000%x|[32] _365 - [73]_365

Ontario Allocation

Taxable Income

"

+
[=)
o

Days after Dec. 31, 2003 Total Days

From [ 10 cor[ 20 i appiicable) 0.x[3]100.0000%x_1a0000%x3]___0 - [@] 365

Ontario Allocation

Income Tax Payable (before deduction of tax credits) O < = 0.

Incentive Deduction for Small Business Corporations (IDSBC) (s.41) |f this section is not completed, the IDSBC will be denied.) B
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed x DY“ IZlNo
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? x
* income from active business carried on in Canada for federal purposes (fed.s.125(1}a)) ............. N ) ¥ 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) . [E_] 0.
Add: Losses of other years deducted for federal purposes (fed.s.111) + @ 0.
Subtract: Losses of other years deducted for Ontario purposes (s.34) - @ 0
= 0. E 0.
Federal Business limit (line 410 of the T2 Retum) for the year . ;
before the application Of fed.8.125(5.1)  « e v rene et e (5] 225000.
Ontario Business Limit Calculation
Days after
Sept. 30, 2001 and
before Jan. 1, 2003 -
280,000 x | 28 | 0 = 365 |=+[42] 0,
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 -
320,000 x[31] 365  + 365 |=+[4] 320,000,
Days after *** percentage of Federal
Dec. 31, 2003 - Business fimit (from T2
34 | =+ | 47 Sch. 23). Enter 100%
8400,000L x Q hd 360 0. if not associated.
usiness Limit
e oses 4]+ [#] + -[=] 320,000[#6]__ 100.0000 % |- 320,000,
Income eligible forthe IDSBC . ... ...eneueenn... From 100.0000% x 0.=[e0] 0.
**+* Ontario Allocation Least of .E5:4] or

.e: Modified by 5.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
** Note: For a taxation year ending before Jan. 1, 2003, use your proportion of the associated group business limit.

**++ Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income Is allocated to foreign jurisdictions. See special rules (s.41(4)).
continued on Page 5
_—
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

tion Year End

CT23 Page 5 of 24

BliANTFORD PQWER INC. 1403713 2003-12-31 DOLLARS ONLY
Income Tax continued from Page 4
Number of Days in Taxation Year
Days after
ge " J'20?12%?)g Total D
efore Jan. 1, otal Days
Calculation of IDSBC Rate
......... 6.50% x|[[2] 0 +[m] 365 |=+[1] .0000
Days after
Dec. 31, 2002 and
N before Jan. 1, 2004 Total Days
......... 7.00% x|[[3] 365 +[rs] 365 [=+[e9] 7.0000
Days after Dec. 31, 2003 Total Days
......... 8.50% x |[3¢] 0 +[m] 365 [=+[o0] .0000
IDSBC Rate for Taxation Year s s, - 7.0000
Clalm e From [60 ] 0. x From[78] 7.0000%  ........ = 0.
Corporations claiming the IDSBC must complete the Surtax section below if the corperation's taxable income (or if associated, the associated group's taxable income) is
greater than the amountin | 114 | below.
I
Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed the incentive Deduction for Small Business Corporations.
* Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.
Associated Corporation - The taxable income of associated corporations s the taxable income for the taxation year ending on or before the date of this corporation's
taxation year end.
** Taxable | of the corp. From (or If applicable) + 0.

If you are a member of an associated group (X)

Name of associated corporation (Canadian & foreign)
(if insufficient space, aftach schedule)

D (Yes)

Ontario Corporations Tax
Account No. (MOF)
(if applicable)

Taxation Year End

** Taxable Income
(if loss, enter nil)

+ 82} 0.
+| 83} .
. +[84] .
Ay -gate Taxable Income * * * BMC e =[85] 0.
Number of Days In Taxation Year
Days after
Sept. 30, 2001 and
before Jan. 1, 2003 Total Days
subtract: 280,000 x [[28] 0« 365 |-+[3] 0.
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
320000 x [[31] 365 = 365 |-+[118] 320.000.
Days after Dec. 31, 2003 Total Days
400,000 x [[34] 0 + 73] 365 J=+[118] 0.
[13] « [115] « . 320000, ................ -[114 320,000,
(Ifnegative, NtErni) e e e e =[] 0.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and
before Jan. 1, 2003 Total Days
Calculation of Specified Rate for Surtax .. ... .... 4.3330% x [[28] 0 =+ [73] 365 |=+[55] .0000
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
.......... 4.6670% x |[31] 365 + [73] 365 |-+[%6] 4.6670
Days after Dec. 31, 2003 Total Days
__________ 4,6670% x [[34] 0 « I73] 365 |-+[97] .0000
Specified rate of surtax for Taxation Year * 8T e = 4.6670
From [86 0.x From[o4] 4,6670%  ciiriiiiiiiiiann. = 0.
From | 87 0.x From[GOI Q.+ From{114 320,000, = 0.
o BBl e e = 0

Surtax Lesser of
continued on Page 6
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) ttion Year End CT23 Page 6 of 24

BliANTFORD POWER INC. 1403713 2003-12-31 DOLLARS ONLY
Income TaxX continued from Page 5
litional Deduction for Credit Unions (s.51(4)) (attach scheaue 179 ................. 0.

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on In Canada, as determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations", as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royaities. If you are claiming this credit, attach a copy of Ontario
schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income andb) the total active business income is $250,000 or less.

Eligible Canadian PrOMS ... + 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... .oy - From 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From O-+From |100.0000I%+From | 7.0000% =
Lesser of or 122 L. O Ao + 0.
- T T PP - 0.
Taxable INCOME L i e e e i e e e e e e e e e + 0.
‘ Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... ... oo - 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L L L L e e e e + 0.
Subtract: Taxable Income 0. x Allocation % to jurisdictions outside Canada .0000% ...... - Qg
Subtract: Amount by which Canadian and foreign investmentincome exceeds net capital losses =~ .. ... ... . .0 i e i - - 0s

Lol - [ee] + [izg] - Mol - [l Lo - — 0

Claim
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and
before Jan, 1, 2004 Total Days
0. X melO0.0000J% X 1.5000 % X [3—31 0 +m 365 =+ 0.
Lesser of or * Ontario Allocation
Days after
Dec. 31, 2003 Total Days
0, X From |100.0000|% X 2.0000% X {[34] 0 «[7] 365 =+ 0.
Lesser of or * Ontario Allocation
M&P claim for taxation year PO T .. = (160} ' 0.

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations - [es 0

Manufacturing and Processing Profits Credit for Corporations that Produce , ,
and Sell Steam for uses other than the Generation of Electricity @ ............ ... ... .. ... = [182 Qs

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule).  ..... . ‘ 0.

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small Business Development
Corporations Act)

Eligible Credit 0. Credit Claimed 0.
Subtotal of Income Tax [o] - [0] + [1eo] - [110] - [iea] - [e1] - [iez] - [170] - [1eo] ......... = [i=d] 0,

continued on Page 7
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Corporation's Legal Name Ontario Corpomﬁons Tax Account No. (MOF) axation Year End CT23 Page 7 of 24

BRANTFORD POWER INC. 1403713 2003-12-31

Income Tax continued from Page 6
S~~cified Tax Credits (referto Guide)

Onuario Innovation Tax Credit (OITC)(s.43.3) Applies to research and development in Ontario.
Eligible Credit From [5620 ] OITC Claim Form (Attach original Claim FOMM) ... ... ... 0i'iieeieereennnn.. +

Co-operative Education Tax Credit (CETC)(s.43.4) Applies to employment of eligible students.

Eligible Credit From Summary Schedule F L e +

Ontario Film & Television Tax Credit (OFTTC)(s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) ~  ........... ... ... +

Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From
Applies to employment of eligible unemployed post secondary graduate. Q

Eligible Credit From Summary Schedule G e e i e e i e e e e, + S

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certification Form) ... ...... +

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit From Claim Form Certified by Ontario Media Development Corporation
(Attach the original Claim/Certification Form with the CT23 Tax Return.) ... . . ... i i + {197

Ontario Business-Research Institute Tax Credit (OBRITC)(s.43.9)
. ’s to qualifying R&D expenditures under an eligible research institute contract.
Engiole Credit From OBRITC Claim Form (Attach original Claim Form) . . . . i iee e + |198

Ontario Production Services Tax Credit (OPSTC)(s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)

or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form

received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) ... ..., + 199

Ontario Interactive Digital Media Tax Credit (OIDMTC)(s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From Claim Form certified by Ontario Media Development Corporation

(Attach original Claim/Certification FOMM) ... 0uiiiieeeeaenennnns e .

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From OSRTC Claim Form (Attach both the original Claim Form and the Certification Form) +

Other (specify) + 2014

DOLLARS ONLY

Q.

Total Specified Tax Credits + [1s2] + + + + + + + + + 2011 =

Specified Tax Credits Applied to reduce Income Tax —~  +ccteer et = @

Income Tax - @ OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) .. ............ =

"0 determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
<MT on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

=

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 051B



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) xation Year End CT23 Page 8 of 24

BRANTFORD POWER INC. 1403713 2003-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

D...rmination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue [ 250 exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

*Total Assets of the corporation . . e e + ____Q‘Lm
* Total Revenue of the COrporation e e + 74.393.410.

If you are a member of an associated group (x) E (Yes)

. ) . . Ontario Corporations Tax )
W msuciont ece sstaon sonecte - o oreta) fapprcabley ) Texation Year End " Total Assets * Total Revenue
See attached +[28]__ 26612.505.+ 1,448,980,
+ 245 o+ [ 246 .
+ 248 .
Aggregate Total Assets [(240] + [243] + [245] + [247) . ... .. .. . ..., @M v
Aggregate Total Revenue - - - [24B] etc. i 250 : 758423&

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 18.)

,CMT Payable ...... CMTBaseFrom [2135]___ 919906, XFrom [30]L__100.0000lux 4.0000% = 36.796.

If negative, enter zero Ontario Allocation - ‘
Subtract: Foreign Tax Credit for CMT purposes (Atfach schedule) .. .. ... ittt - 277 : 0%
Subtract: INCOME TaX e et e e et e s ~ From 0.
Net CMT Payable (If negative, enter Nil on Page 17.) .. i it e = . 36,796,

i is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and transfer to Page 17, and to Schedule D: Continuity of CMT Credit Carryovers, on Page 20.

CMT Credit Carryover available ... ..ot From [2307 -~ 130,673,

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ... . + From 0.
Gross CMT Payable ...uuoueuneereeeeeaeenanaens + From 36.796.
Subtract: Foreign Tax Credit for CMT purposes . .................. - From 0.
If - is negative, enter NILin  [280} .. .. ............ = 36,796. - 36,796.
Income Tax eligible for CMT Credit ...\ttt ittt e ettt et e e e e e = 0.
B. Income Tax (after deduction of specified credits) ... ... i + From 0.
Subtract: CMT credit used to reduce income taxes ... ..l e i i e e - 0.
LT 11T - . S P = — 0.

Transfer to page 17
If A & B apply, cannot exceed the lesser of  [230], and your CMT credit carryover available 2307,

Ir unly B applies, cannot exceed the lesser of and your CMT credit carryover available [2307],

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 051B
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

BRANTFORD POWER INC. 1403713 2003-12-31

Capital Tax (referto Guide and int.B. 3011)

Ifv - corporation is a Financial Institution (s.58(2)), complete lines
a )]on page 10 then proceed to page 13.

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on

CT23 Page 9 of 24

DOLLARS ONLY

Investment Allowance is claimed, Total Assets must be adjusted by adding the
corporation's share of the partnership's Total Assets and by deducting
investments in the partnership as it appears on the corporation's balance sheet, in

Page 10 in and are both $1,500,000 or less and the taxation year addition to any other required adjustments (s.61(5)). Special rules apply to limited

ends on or after January 1, 2001, or (2) the Gross Revenue and Total Assets partnerships (Int.B. 3017).

as calculated on Page 10 in and are both $3,000,000 or less and Any Assets and liabilities of a corporation that are being utilized in a joint venture

the taxation year commences after September 30, 2001, your corporation is

exempt from Capital Tax for the taxation year. A corporation that meets these calculating ts Taxable Paid-up Capital.

must be included along with the corporation’s other Assets and liabilities when

criteria should disregard all other Capital Tax items (including the Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and

calculation of Taxable Capital). Enter NIL in on page 12 and complete 5.69(3)).
the return from that point. All other corporations must compute their Taxable

Capital in order to determine their Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virtue of s.2(a) or (b), and whose business is

Members of a partnership (limited or general).or a joint venture, must attach all
financial statements of each partnership or joint venture of which they are a

not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus

member. The Paid-up Capital of each corporate partner must include its share of certain indebtedness in accordance with the provisions of 5.63(1)(a) (Int.B. 3010).

liabilities that would otherwise be included if the partnership were a corporation. If

Paid-up Capital
Paid-up capital stock (Int.B. 3012 and 3015) L e e

Retained earnings (if deficit, deduct) (Int.B. 3012) L e e s
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) .. L e
Loans and advances (Attach schedule) (Int.B. 3013) U

+ I+ o+

+

22,437,505,

1,089,410.

0

28,400,093,

[a51]
[as2]

BANKIONS (INLB. 3013) ettt e e e . 0.
Bankers acceptances (Int.B. 3013) L e e e e + @ 0.
Bonds and debentures payable (Int.B. 3013) L e et e + 0.
Mortgages payable (Int.B. 3013) e + 0.
Lien notes payable (ILB. 3018) ..t e e e e . 0.
r 'd credits (including income tax reserves, and deferred revenue where it would also
b. .uded in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013) ~ ........c..cvvvnenn + 0.
Contingent, investment, inventory and similar reserves (INtB. 3012) ... .. .ttt + 421,788,
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012)  ................. + 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (int.B. 3017) ... ............ ... + 0.
T I S T = 52.348,796.
e pm oy sy (s ) o el ) : 1,286,700,

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015) . ieiiiiii i e - 0.
TOAl PAIG-UP CAPIAL e e e e - 48,062,087
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B.3015) ... ........... - 0.

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent

that they have been deducted by the corporation in computing its income for income tax purposes for the current or any

prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the Corporations Tax Act, and the

assets are used both in generating electricity from a renewable or alternative energy source and are qualifying property _ ‘ 0

as prescribed by regulation L. S L
NEtPid-Uup CaPIAl oo et e - 48,062,087,
Eligible Investments (refer to Guide and Int.B. 3015)
Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.) are eligible for the
allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1998) ... ..o + [402] 0.
Mortgages due from other corporations ... e i s i e i e e + 0.
Shares in other corporations (certain restrictions apply) (Refer fo Guide) .. ... ... ... e + 0.
Loans and advances to unrelated corporations L. L e e e e + 0.
E*-"le loans and advances to related corporations (certain restrictions apply) (Refer to Guide) ... ........... + 0.
{ of partnership(s) or joint venture(s) eligible investments (Atfach schedule) .. ..... . ... ... o 0o o + 0.
Total Eligible Investments ... ... e = 0.

continued on Page 10
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) ation Year End CT23 Page 10 of 24
| BRANTFORD POWER INC. 1403713 2003-12-31 DOLLARS ONLY
Capital Tax continued from Page 9
Tr*~| Assets (Int.B. 3015)

To  Aassets perbalance sheet L e et e + [420] 64,982,869.
Mortgages or other liabiliies deducted from 8SSBS ... ... ... + Q.
Share of partnership(s)/joint venture(s) total assets (Atfach schedule) ... + [422] 0.
Subtract: Investment in partnership(SMIOINt VEMMUTB(S) ..o oo et e - Q.
Total Assets as adjusted L e e e e e e = 64,982,869.
Amounts in [360] and (fdeducted oM 8SSBS) ... ... . Q.
Subtract Amounts in [371], [372]and [381] L - [441] 4,286,709,
Subtract: Appraisal surplus if booked L e e e e e - 0.
Add or Subtract: Other adjustments (specify on an attached schedule) .. .. ... . .. .. . . e * 0.
TOAIASSEIS e =[s0] 60,696,160,
Investment Allowance  ([a0] + [sso]yx [380] . ... Not to exceed - » 0
Taxable Capital [3%0] - [460] =[a0] __ 48,062,087,
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) 480 ; 74,393,410
Total ASSEts (85 adUStS) . erern st From [430] ' 64,982,869
Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.
(Financial Institutions use calculations on page 13.)
fiportant: If the corporation is a family farm corporation, family fishing corporation or a credit union that is nota
P o Financial Institution, complete only Section A below.
OR |fthe corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.
OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 11, and

if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected

partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax

section.
| sEcTioN A BT \ ‘ SRS LA L |
This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial
Institution (int.B. 3018).
Enter NIL in on page 12 and complete the return from that point.
[ secrionB e Lo C R L . ]

This section applies if the corporation is NOT a member of an associated group and/or partnership.

I B1. | If the taxation year commences after September 30, 2001 and and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and
complete the return from that point.

I B2. I If taxable capital, [470 ]on page 10, is $5,000,000 or less, enter NIL in on page 12 and complete the return from that point,

B3.| If taxable capital, on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount From @toon page 12, and complete
the return from that point.

+ From (470 0,
- 0. Days in taxation year
= iz 0, X From 100.0000k x ~ .3000% x [655]365 . . ... -+ [23] 0.

Ontario Allocation il 365 Transfer to on page 12 and
(366 if leap year) complete the return from that point

** If floating taxation year, refer to Guide.
continued on Page 11
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) \tallon Year End CT23 Page 1 1 Of 24
BRANTFORD POWER INC. 1403713 2003-12-31 | DOLLARS ONLY
Capital Tax Calculation continued from Page 10

[ "onc ' ]

This section applies ONLY to a corporation that is a member of an associatéd group (exiuding financial institutions and corporations exempt from
capital tax) and/or partnership. You must check either or and complete this section before you can calculate your capital tax calculation
under either Section D or Section E. -

|C1- I [:] (X if applicable) Al corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital [470]on page 10 is $5,000,000 or less, enter NIL in [550]on page 12 and complete the return from that point.

If taxable capital on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in Section D, and complete
Section D and the return from that point.

ICZ.I |z| (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

If the taxation year ends before January 1, 2003, you must complete the Calculation below.

If the taxation year ends after December 31, 2002, you and your associated group may continue to
allocate the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated
group may file an election under subsection 6§9(2.1) of the Corporations Tax Act, whereby total assets are
used to allocate the taxable capital exemption among the associated group. Once a ss.69(2.1) election is
filed, all members of the group will then be required to file in accordance with the election and allocate a
portion (portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation's total assets multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation's financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

Calculation Do NOT complete this calculation if ss.69(2.1) election is filed

Taxable Capital From on PAgE 10 i e + From 48,062,087,

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding financial institutions

and corporations exempt from capital tax) or related partners Ontario Corporations Tax

having a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital

(if insufficient space, attach schedule) ) (If applicable)

See attached ~ +[531] 2,031,436,

+[522] .
+[533] .
Aggregate Taxable Capital + + @ + |—5_3_—3_] Bl e e e e e = ﬁ%&;’_&

|
If above is $5,000,000 or less, the corporation's Capital Tax for the taxation year, is NIL.

Enter NIL in @in section D on page 12, as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

1

From [470]_48,062, 087, +From[540]_50,093,523.x 5,000,000 ..... =[541] 4,797,236,

Transfer to in Section D on page 12

.69(2.1) Election Filed

| ] (X if applicable)  Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.

continued on Page 12
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| Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Txation Year End CT23 Page 12 of 24
BRANTFORD POWER INC. 1403713 2003-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 11

[ Tonp

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE
taxable capital, on page 11, exceeds $5,000,000.

Complete the following calculation and transfer the amount From @to, and complete the return from that point.

+ From 48,062,087

Total Capital Tax for

- 4,797,236, Days in taxation year the taxation year
- 43,264,851, x Fom [30]|__100.0000k x .3000% x [s5] __365 . .. ... =+ [523] 129,795,
Ontario Allocation . i 365 Transfer to and complete
(366 if leap year) the return from that point
SECTION E R T R T IR & N e ; |

This section applies if a corporation is a member of an associated group and the associated group has filed a $5.69(2.1) election

+ Fom (@) 0. x Fom [30]|__ 100.0000k x .3000% ....................... = + [581] 0.

Ontario Allocation

- Capital tax deduction From relating to your corporation’s capital tax deduction, on ss.69(2.1) electionform ... .. - From |995] 0.

Days in taxation year

Capital TaX ~  ......oveeniiiiainns 0. X [ss5] 365 . ... .. - 0.
- 365 Transfer ro and complete
(366 if leap year) the retum from that point

! )ating taxation year, refer to Guide.

Capital Tax before application of specified credits ... ... it = [543] - 49289.795,
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer o Guide) ... ... oinnai, - ) C 0.
Capital Tax - (amount cannot be NBgative) ... e e = [580] 129,795,

Transfer to Page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) +axation Year End CT23 Page 13 of 24
BRANTFORD POWER INC. 1403713 2003-12-31 | DOLLARS ONLY
Canital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete the retum from that point.

1.2, Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax retum.)

Days in taxation year

. 0. x 0.6% X From I_—_J% X @__O +™ O esileapyean = + 0.
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1

Days in taxation year
§70) - 0. x L__o-_(ml%XFrom I____‘____I% X IESEI 0 +“___Q(366ifleapyear) = + 0.

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)
Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section II) + 574 ........ = - 0.

** If floating taxation year, refer to Guide.

Il *mall Business Investment Tax Credit

(. n details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible INVeStMENnts oot e - 0,
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) [:IYes
Capital Tax - Financial Institutions N = T - 0.

Transfer o on Page12

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arfangements <<« vvvrevmerononeoneeenenns 587 _ : ~ Ouxow ... = [s88] 0.
Applies to Ontario-related uninsured benefits arrangements.
(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in [588])
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide) ~ +ocvvvimeerr e - | 589 | 0.
Premium Tax S 7=~ 1 - [590] 0.

Transfer to page 17
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Corporation's Legal Name

BRANTFORD POWER INC. 1403713

Ontario Corporations Tax Account No. (MOF)

xation Year End

CT23 Page 14 of 24

2003-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)

f- ntario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

+[600] 1,854,805,

Transfer to Page 15

Add: .
Federal capital cost allowance .. . e i e e + 1,885,860,
Federal cumulative eligible capital deduction .. .. ... ... .. . + 84,016,
Ontario taxable capital gain -~ ... ... e e e e e + 0.
Federal non-allowable reserves. Balance beginningofyear ~ ...................... + 337,623,
Federal allowable reserves. Balanceend of year .. ... ... ... i i e + 0.
Ontario non-allowable reserves. Balanceendofyear ... ...... ... ... ... . vunn + 421,788,
Ontario allowable reserves. Balance beginningofyear .. ... ............. ... ... + 0,
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE)  .................. . 0,
Federal resource AlOWANCE .+ e vvvvveevnnuee st ettt + 0,
Federal depletion allowanCe ..ttt e i e e + 0.
Federal foreign exploration and development expenses ... .. o + 0,
Management fees, rents, royalties and similar payments to non-arms' length non-residents
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and Total Days
before Jan. 1, 2004
812 0.x_ 5.+ 125000 |[3]365 - [:3]1365 |=+[6%] 0.
Days after
Dec. 31, 2003 Total Days
612 0.x 5+ 1a0000x|[3] 0 «[73]1365 |=+[e2¢l___ 0.
tal add-back amount for Management fees, etc. + . 0.+ 0.
rederal Scientific Research Expenses claimed in year from line of fed. form T661
excluding any negative amount in from Ont. CT23 schedule 161 ................ + 0,
Add any negative amount in from Ont. CT23 Schedule 161 .......... ... . ... + 0.
Federal allowable business investmentloss ... .. i i + 0.
Total of other items not allowed by Ontario but allowed federally (Attach schedule)  ....... + 0.
Total of Additions to [o11] + [613] + [618] + [o18] « [ez0] « [614] ........... - 2,729287, [e40 2,729,287,
Transfer to Page 15
Deduct:
Ontario capital cost allowance (excludes amounts deducted under ) ............. + 1,885.860.
Ontario cumulative eligible capital deduction ... .. . e + 84 016.
Federal taxable capital gain ... ... i + 0.
Ontario non-allowable reserves. Balance beginning of year ~ ............. ..o + 337.623.
Ontario allowable reserves. Balanceend ofyear . ... . .. . .. . . i i + 0.
Federal non-allowable reserves. Balance end of year . ... ... . ... ciiiiienee s + 421.788.
Federal allowable reserves. Balance beginningofyear ... ... . ... i + 0.
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit) + 0.
Ontario depletion AIOWANCE e v venvevre et et + 0.
ONtBrO reSOUrCE @IOWANCE e v v e e e e aae e eea e e e eie et eaans + 0.
Ontario current cost adjustment (Attach schedule) -« ..o vivviii i + 0.
Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.) ... ... e + 0.
CCA for investments in qualifying energy-efficient equipment and for assets
nsed to generate electricity from natural gas, alternative or renewable resources. ~ ........ + 0.
stotal of deductions for this page to + + +(675] ... ... 2,729.287.

continued on Page 15

Transfer to Page 15
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Cormporation's Legal Name

BRANTFORD POWER INC.

ation Year End

2003-12-31

Ontario Corporations Tax Account No. (MOF)
1403713

CT23 Page 15 of 24

DOLLARS ONLY
Reconcile net income éloss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
c Jed from Page 14
Net Income (loss) for federal income tax purposes, per federal T2 SCH1 ... .. .. .oiuiiiinnenaenenins From *{600 1,854,805,
Total of ADGItIONS e e e e From = [640] 2,729,287,
Sub Total of deductions on page 14 ... .. iiiiiii s From = [681] 2,729,287,
Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year | | 0.
ONTT! Gross-up deduction calculation:
Erom Gross-up of CCA
[662 ] 100 . ;
- 0. x 2 — From[662 0, - 0.
Froml lQQ,QQQQI
- Ontario Allocation
Workplace Child Care Tax Incentive
665 ] 0, 30 100 | = [6e8 0,
Qualifying expenditures: - x 30.00% x
From
L Ontario Allocation
Workplace Accessibility Tax Incentive
Qualityi ditures: |22 0, x 100.00% x 100 W = [e68 0,
ifying expenditures: :
Froml 100. OOOOI
L Ontario Allocation
Number of
. "mployees accommodated [ese] o
itario School Bus Safety Tax Incentive (OSBSTI) (Applies to the eligible acquisition of school
buses purchased after May 4, 1999 and before January 1, 2006.) (Refer to Guide) _
Qualifying expendit = 0.x 30.00% x L = 0,
g ex| itures: -
. me| lO0.0000I
L Ontario Allocation -
Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)
Quity . 672 0.x -15.00% x 100 = 0,
ualifying expenditures:
Fr°m| 100. OOOOl
L Ontario Allocation -
Ontario allowable business investment 10SS ...ttt + 0.
Ontario Scientific Research Expenses claimed in yearin |477
from Ont, CT23 Schedule 161 ... ... roensn s s oneceaeeeiaeeeeeees + [e78] . 0.
Amount added to income federally for an amount that was negative on federal form T661,
line 454 or 455 (if filed after June 30, 2003) .. ... .. ......ieeebeneneienaiens * : 0.
Total of other deductions allowed by Ontario (Attach schedule) ~ .................... + 0.
Total of Deductions  [681]+ [663]+ 668 ] [668] + [671] + [673] « [678] + [678] + [677] + - 2729287, [s80 2,729,287,
Net income (loss) for Ontario Purposes . 1] = [620] 1.854.803,
Transfer to Page
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Corporation's Legal Name

Ontario corporations Tax Account No. (MOF)

‘xation Year End

CT23 Page 16 of 24

BRANTFORD POWER INC. 1403713 2003-12-31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Losses c,pigf:ﬂsses Farm Losses Restricted Farm Listed Personal Limited Partnership
(1 (9) (10) Losses Property Losses Losses (6)
[700 |2 [710}@ [720]@ l730 | 740 [750]
Bas..ice at Beginning of Year
3,437,095 0 0 0 0 0
Add: 701 711 721 731 741 751
Current year's losses (7) 0 0 0 0 0 0
Losses from predecessor 702 712 722 Esll LEZ—I
corporations (3) 0 0 0 0 0
s 703 713 723 733 743 753
ubtotal 0 0 0 0 0 0
Subtract @ [s]low @ [ ]@@ @ @
ilized during the year
to reduce taxable income 1.854.805 0 0 0 0 0
705 - 725 735 745
Expired during the year o 0 : , 0 0 0
Carried back to prior [os]e  ereet |[7i0]@ ©Puet? [[726]@ Pt |[736 [ toPaoet? |[746]
years to reduce 0 0 0 0 0
taxable income (S) 707 717 727 747 757
Subtotal 1,854 805 0 0 0 0 0
® 719 729 739 749 759
Balance at End of Year !
1,582,290 0 0 0 0 0

Notes:

(1) Non-capital losses include allowable business investment losses,

- fed.s.111(8)(b), as made applicable by s.34.

(2) Wnere acquisition of control of the corporation has occurred,
the utilization of losses can be restricted. See fed.s.111(4)
through 111(5.5), as made applicable by s.34.

(3) Includes losses on amalgamation (fed.s.87(2.1) and 5.87(2.11)) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.

/ 3 the extent of applicable gainsfincome/at-risk amount only.

(v, enerally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by s.34.

(6) Wnere a limited partner has limited partnership losses, attach loss

calculations for each partnership.

(8) Amountin must equal total of + .

foreign tax credit for federal purposes.

(7) Include amount form if taxable income is adjusted to claim unused

(9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
the taxation year minus 100% of the Capital Gains (less any reserves) in
the taxation year. Total Capital Losses is before the inclusion rate has been

applied.

(10) Commencing in the 2001 CT23 this column now refers to Total Capital Losses
(100% of loss), whereas previously the column referred to Net Capital Losses
(75% of loss or after the inclusion rate has been applied). Loss amounts that are
not carried at 100% of the loss must be grossed back up to 100% by muitiplying
the balance by 1.333333. No adjustment is required where losses are carried

at 100% of the loss amount.

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses Total'r r%:?iﬁs!tt%sses .
(oldest year first) Non-Capital Losses of Predecessor Personal Property only Farm Losses Restricted Farm Losses
year month day Corporations (8) (10)
300 Sth preceding taxation year [850] {870
0 0
|_B°_‘_|‘ 8th preceding taxation year 851 871
. 0 0
[eoz] 7ih preceding taxation year {852 | [872]
0 0
803 6ih preceding faxation year 820 830 @o_I Lﬁﬁj [873]
L Reda ane ot ol 0 0 0 0
(804 ] Bih preceding taxafion year @_1_]‘ - |[ea1] o [ 854 | - || 874
ERTRE : ol = - 0 0 0 0
805 ]| 4ih precedingtaxation year 822 ~|[8s2] {[e42] [s5 | [e75]
o _ 0 0 0 0
[e06 ] 3rd preceding taxation year 823 | ‘\ 833 |- [843 ] 856 876
i 0 0 0 0 0
507 |1 2nd preceding taxation year [e2¢ ] [8a4] [Ba4] [8s7] [877]
2001-12-31 ‘ 1,582,290 0 0 0 0
808 1st preceding taxation year 825 835 845 858 878
2002-12-31 0 0 0 0 0
L Current taxation year Lﬁ] Ege_l |L846 | = [879]
2003-12-31 0 0 0 0 0
Total 829 839 849 [eee ] 889
1,582,290 0 0 0 0
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Corporation's Legal Name
BRANTFORD POWER INC. 1

Ontario Corporations Tax Account No. (MOF)

xation Year End

403713 2003-12-31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
pre*“~us taxation years under s.80(16) with respect to one or more types of
lc sarried back.

® , dfter applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

® Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

e The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

e If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the spaces
provided under Application of Losses below.

CT23 Page 17 of 24
DOLLARS ONLY

T Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 920 930 940
Total amount of loss
0 0 0 0
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation's Taxation Year Ending o o . ] )
Tax Account No. ( OF) year month day o1
i) 3rd preceding | ' 0 0 0 0
ii) 2nd preceding | 0 0
913 923 943
iiiy 1t preceding | o _0 0
‘From [ 706 From [716] From [726 ] From | 736
Total loss to be carried back . s 0 0 0 0
919 929 939 949
Balance of loss available for carry-forward .
; 0 0 0 0
Summary Certification
Incometax ...l +From or 0. | am an authorized signing officer of the corporation. I certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax ~ .......... .+ +From 36, 796, CT23 return, has been examined by me and is a true, correct and complete
return and that the information is in agreement with the books and records
. : of the corporation. | further certify that the financial statements accurately:
Capital Tax  ....coeee ereremeeerees + From | 550 129,793, reflect the financial position and operating results of the corporation as
. o required under section 75 of the Corporations Tax Act. The method of
PremiumTax ... +From [ 590 ] 0. computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.
Total Tax Payable ... e =[es0] 166,591,
. . Name (please print)
Subtract: Payments = ................ e = 223,873,
Capital Gains Refund (s.48) | 965 0.
P 0 RON KAUFMAN
Qualifying Environmental Title
Trust Tax Credit (Refer to Guide)  —[g85 | 0.
Specified Tax Credits
Refer to GUidS) ~ ............... -[es5] 0.
(Ot: or to Guide) TREASURER
er -
(specify) - 0. Full Residence Address
Balance @ ...iiiiiiiiiieriiieiiiieniiiies =[o70 ] -57,282.,
If paymentdue  ................ Enclosed * [gg0 0.
If overpayment: Refund (Refer to Guide) . =[o75] 57.282.
year month day -
Apply to ' [ 980 0, Signature Date
(Includes credit interest)

* Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the Minister of Finance and
print your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or money order. (Refer to Guide for other payment methods.)

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 051B



a
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

BRANTFORD POWER INC 1403713

ation Year End

CT23 Schedule A
Page 18 of 24

2003-12-31

Corporate Minimum Tax - Schedule A:
Calculation of CMT Base

4 - Net incomefloss as per report accepted by Superintendent of Financial Institutions (SF)
w. .. the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

NERRTIRVAIRLAD ===

Net Income/Loss (unconsolidated, determined in accordance with GAAP) .. . . i ittt + [2100] 535,061,
Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes / benefit of currentincome taxes ~ ............ + [2101 ] Q.
Provision for deferred income taxes (credits) / benefit of future income taxes ~ ......... + [2102] 0.
Equity income from COMPOrations v v it + 2103 0.
Share of partnership(s)fjoint venture(s) income ... ... + [2104] 0.,
Dividends received/receivable deductible under fed.s.112 ... ... ... ............. + [2105] Q.
Dividends received/receivable deductible under fed.s.113 .. ... . ... ... ... ... + [2106] 0.
Dividends received/receivable deductible under fed.s.83(2) . ............ ... ..... + [2107] 0,
Federal Part VI.1 tax paid on dividends
declared and paid, under fed.s.191.1(1) 0, xom ...... + [2108] 0,
SUBLOtAl e - 0,- [2108] 0,
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes ... ...l il + 2110 384,845,
Provision for deferred income taxes (debits) / cost of future income taxes ~ ........... + [2111] 0.
Equity [0SSES from COMPOrations < v et ettt e +[2112] 0.
Share of partnership(s)fjoint venture(s) Iosses ... i i «[2113] 0.
Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ......... « [2114] 0.
SUBEOTAL e - 384,845, [215] 384,845,
Add/Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
PFRAS.B5 e + (2118 0. or - [2117] 0,
2 T + [2118 Q. or - [2119] 0,
**Fed.S.97 e, + [z120] 0. or - [2121] 0.
** Amounts relating to amalgamations (fed.s.87) as ) ) )
prescribed in regulations for current/prior years .+ [2122] 0. or - [2123] 0.
*% Amounts relating to wind-ups (fed.s.88) as
prescribed in regultations for current/prior years ..+ [2124] 0. or - [2125] 0.
** Amounts relating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for
CUTENU/PTION YEAS v v v e vsneneroeesnnns + [2126] 0, or - [2127] 0.
Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - (2150 0.
Subtotal (AAItioNS) ... = 0. « [2128] 0.
Subtotal (SUBLACHONS) ... ... ... I 0.- [2129] 0.
% Other adjUSIMENTS i e e e e e s +[2130] 0,
Subtotal  *[Zio0] - [Z109] + [2118] + [2128] - [Z129] * [Z130] .ttt = [2131] 919,906,
** Share of partnership(s)/jjoint venture(s) adjusted netincome/loss ... i i i e +[2132] 0,
Adjusted net income (loss) (if loss, transfer to  [2202]in Schedule B: Continuity of CMT Losses Carried Forward, Page 19.) = [2133] 919,906.
Deduct: * CMT losses: pre-1994 LOSS ittt nnnnnnnnnaanennes + From [2210 0,
* CMT losses: other eligible I0SS88  « v v vvvvvvniinnninneennneennns + [z211] 0,
= 0. [21: 0.
’ MT losses applied cannot exceed adjusted net income or increase a loss
* _.etain calculations. Do not submit with this tax return.
CMT BASE vttt et e e e e e e e e =]2135 919,906.

Transfer to CMT Base on Page 8

CCH Canadian Ltd. - Corporate Taxprep, 2003 C’TZS, ver 1-2004, 0518



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Tax. .a Year End CT23 ScheduleB & C
BRANTFORD POWER INC. 1403713 2003-12-31 Page 19 of 24
Corporate Minimum Tax (CMT) ““I "‘” ||"| IIIIII'II ||Il DOLLARS ONLY
-
$...edule B: Continuity of CMT Losses Carried Forward
Balance at Beginning of YEar (1), (2) .t te ittt + [2201] 0,
Add:  CuUmentyears IOSSBS  « oo veverrana et + [2202] 0.
Losses from predecessor corporations on amalgamation(3) ... ......... + [2203] 0,
Losses from predecessor corporations onwind-up (3) ..., ... ..... ... + [2204] 0,
Amalgamation (x) [C]ves  Windup [ ]ves
SUBIOL e - 0, +[27]_ 0.
Adjustments (attach SChedule) L. e e e + [2208] : 0.
CMT losses available + 22208 e e = [2209] 0,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome .. ...... + [2210] 0.
Other eligible losses utilized during the year to reduce adjusted net income (4) L @ 0,
Losses expired during the year ... ... i + [2212] 0.
SUDBLOtAl L e ey = Q, - [2213] 0,
Balances at End of Year (5) [2209] - [2213] = [z214] 0,
Notes: »
(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at (3) Include and indicate whether CMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
loss. (see s.57.5(8) and s.57.5(9))
(2) Where acquisition of control of the corporation has occurred, the utilization of (4) CMT losses must be used to the extent of the lesser of the adjusted net
“IMT losses can be restricted. (see 5.57.5(3) and s.57.5(7)) income [2133] and CMT losses available [z208].

(5) Amount in must equal sum of + .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Ori?in CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month day
[2240]| °" preceding taxation year [2260]
0 0
l2241 l 8th preceding taxation year [2261 I l:2281 I
0 0
l2242 | 7th preceding taxation year |2262 I ]2282 |
0 0
6th preceding taxation year
0 0
2244 5th preceding taxation year
0 0
4th preceding taxation year
0 . 0
3rd preceding taxation year
0 0
2nd preceding taxation year
2001-12-31 0 0
1st preceding taxation year
. 2002-12-31 0 0
J Current taxation year
2003-12-31 0 0
Totals | 2270 |2290 | The sum of amounts +
0 0 must equal amount in [2214].
P

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 051B



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Tan—.un Year End CT23 Schedule D & E
BRANTFORD POWER INC. 1403713 2003-12-31 Page 20 of 24
Corporate Minimum Tax (M) NHRIRINY oowemscner
S...edule D: Continuity of CMT Credit Carryovers
Balance at Beginning of Year (1) .ttt + [2301] 93,877,
Add: Current years CMT Credit ( on page 8. If negative, enter NIL) ... .. + From | 280 36,796,

CMT Credit Carryovers from predecessor corporations (2)  ........... + [2302] 0.

Amalgamation (x) I:I Yes Wind-up (x) D Yes
Subtotal L e e i e = 36,796. «[2305] , 36,796,
Adiustments (Atach SCHEAUIB) i e e e e e e + [2308] ' 0,
CMT credit carryover available  [2301] + [2305] + [2308] ... ... ... ... ... = [2307] 130,673,
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [310 0.
CMT Credit expired during the year ... .. ... ...... + [2308] 0.

SUBLOtAl - 0. - [z308] 0.
Balance at End of Year (3) 7 I = [2310] 130,673,
Notes:

(1) Where acquisition of controt of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))
(2) Include and indicate whether CMT credits are a result qf an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see .43.1(4))

(" mountin mustequal sum of + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
___year th day
[2340]| o preceding taxatonyear 15360 —|[z380] S
| ER o 0
[2341]]- 8th preceding taxation year [z381] ’ |{z381] e S
) |2342 I 7th preceding taxation year |2362 I s ]2382 ] Vo \
l23433 Bt prgceding taxalion year-. [2363 I o i2383 l : -
2344| <Sthpreceding taxation year |2364 i - |2334 [
4 Q _ 0
2345 4th preceding taxation year l 2365 | ] 2385 |
| _ 0l
l 2346 l 3nd preceding taxation year I 2366 | j 2386 |
‘ 0l 0
l 2347 ' 2nd preceding taxation year | 2367 I ] 2387 |
2001-12-31 0 0
1st preceding taxation.year | 2368 | ] 2388 I .
_ 2002-12-31 93,877 0
L . Current taxation year | 2369 | ] 2389 |
2003-12-31 36,796 0
Totals [2370] [2390] The sum of amounts +
130. 673 0 must equal amount in [2310],
L

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004, 0518



- Fina - - -
Ontario o~ o Corporate Minimum .x - Associated Corporations
P 20
3:? KBu?; gtreet West
Oshawa ON L1H 8E9

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
BRANTFORD POWER INC. 1403713 2003-12-31
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue

BRANTFORD ENERGY CORPORATION 1403712 2003-12-31 " 23.935.012[*
BRANTFORD HYDRO INC. 1403714 2003-12-31[* 2,677,493|* 1,448,980

+ +

+ +

+ +

+ +

4+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

+ +

Totals |= 26,612,505 1,448,980
Transfer to Transfer to
of the CT23 of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004
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Ontario Ministry of Financ. Ontario Cumulative cligible Capital Deduction

Corporations Tax Branch
35 King Sret Wes Schedule 10
Oshawa ON L1H 6E9 (For taxation years 2000 and later)
sorporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)
|BRANTFORD POWER INC. 1403713 2003-12-31

* For use by a corporation that has eligible capital property.
e A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward
Ontario Cumulative eligible capital - balance at end of preceding taxation year (if negative, enferzero) ~ ................. 1.200 229A

Add: Cost of eligible capital property acquired during the taxationyear ~ .......... +

Amount transferred on amalgamation or wind-up of subsidiary . ... ....... +

Other adjustments ... i s +

E

TOtAlOF B+ CH+ D ottt e e X 075 0
SUBLOLAI A # E ot = 1,200,229 "

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during the taxationyear . ....
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the /ncome Tax Act (Canada)  ........

+ + o+

Otheradjustments . i e
J
TotaAl OF G+ H 1 ittt it e i e s 0

K
Ontario cumulative eligible capital balance F =J ... ... .. .. oiiine e e e = 1,200,229
If K is negative, enter zero at line M and proceed to Part 2

1

b
o
9
(5]
"

Current year deduction r 1,200,229 K X 700%™ 84,016 - |
* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box ofthe cr23

Ontario cumulative eligible capital - closing balance K - L (if negative, enterzero) ... ..................... = | 1,116,213

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount) e et e e e e 0
Total cumulative eligible capital deductions from income for : [

taxation years beginning after June 30, 1888 ... .

Total of all amounts which reduced cumulative eligible capital | 2|
in the current or prior years under subsection 80(7) ofthe ITA ... ... 0

Total of cumulative eligible capital deductions claimed for 3
taxation years beginning before July 1, 1988  .............. (ﬂ

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning 4
DETOrE JUlY 1, 1988 .+« v e v eeveveeneneneeennncnnnnes 0

Line3deductlined .. ...covvirrrninen i 0

Total HNES 1+ 2+ 5 o« o v ittt ittt ittt e s

~N| o

Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000

o O O O

Deductline 7fromline6 . ....... ... ..ttt iennnernnneenerenans
N - O (CANNOE D8 NEGALIVE) . .« . o e ittt is e e iaa et e et iae e

Amount on line 5. [ 0| X /2 o

- » x| O| W O

]
'
3]
o |0 [© |O |O O O

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004



Corporations Tax Branch

@[bntario inisty of Flance Taxable Capi  of Associated Corporations

PO Box 620 (Applicable to an associated group that

33 King Street West has a permanent establishment in Canada)

Oshawa ON L1H BE9 Schedule CT21
Fol,._.ation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
BRANTFORD POWER INC. 1403713 2003-12-31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has
a permanent establishment (PE) in Canada.

Name of Associated Corporation Corporations Tax |Taxation Year End Taxable Capital
(Must have a PE in Canada) Account No. (MOF)
(if applicable)

BRANTFORD ENERGY CORPORATION 1403712 2003-12-31 | 159,238

BRANTFORD HYDRO INC. 1403714 2003-12-31 1,872,198

Aggregate of taxable capital |= 2 031.436
Transter to box [540 |of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 1-2004
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I* Agence des douan:
et du revenu du Cane..a

"Canada Customs
and Revenue Agency

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
¥ “=d in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

arate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, see the corresponding items in the T2 Corporation - income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items 1 to § in the guide.

T2 CORPORATION INCOME T.

.RETURN

Code 0301
Do not use this area

055

CLIENT'S COPY

Identification

Business Number (BN)

e 865858773RC0001

Corporation’s name

002 | BRANTFORD POWER INC.

Has the corporation changed its name
since the last time we were notified?

1YesD 2NOIZI

If Yes, do you have a copy of
the articles of amendment?

1Yes D 2NOD

Address of head office
Has the address changed since the
last time we were notified?

011]100 WELLINGTON SQUARE

1Yesl:| 2Nolz

To which taxation year does this return apply? :

Taxation year start Taxation year-end
060 2003-01-01 . 2003-12-31
YYYY/MM/DD YYYY/MM/DD

Has there been an acquisition of control

Type of corporation at the end of the taxation year

Canadian-controlled Corporation controlled by

1 private corporation (CCPC) 4 a public corporation

2 D Other private Other corporation
corporation (specify, below)
Public

3 D corporation

If the type of corporation changed during
2 taxation year, provide the effective
e of the change

| YYYY/MM/DD

012
" - : to which subsection 249(4) applies since :
City Provinc, territory, or state the previous taxationyear?  .......... 1Yes L—_I 2No E
BRANTFORD 016 |oN
Country (other than Canada) Postal code/ZIP code If Yes, give the date control was )
i 065
017 _018-] - acquired . ...ieeeei i
N3T-5R7 YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last time we were notified? Is the corporation a professional
corporation that is a member of
1] 1Yes D 2 No @ apartnership?  ................. 067 ] 1Yes L—_l 2No
1021] clo
Is this the first year of filing after:
[022]100 WELLINGTON SQUARE )
INCOTPOrAtioN? +vvvveeeeennenn. 070| 1Yes 2No
023 = — o oy Amalgamation? . ................ 071 1Yes 2 No ﬂ
l__] ity I—O_ZE rovince, territory, or state If Yes, complete and attach Schedule 24.
025 | BRANTFRD ON Has there been a windup of a subsidiary
Country (other than Canada) Postal code/ZIP code under section 88 during the current IZI
027 [028 ] N3T-5R7 taxationyear? = ................ 072 | 1Yes l l 2 No
g - If Yes, complete and attach Schedule 24. :
Location of books and records is this the final taxation year before
[031] 100 WELLINGTON SQUARE amalgamation?  ................ 1Yes [:l 2 No Da
032 : Is this the final return up to
City Province, territory, or state | dissolution?  .................. 1 Yes D 2 No
BRANTFORD 036 |ON
Country (other than Canada) Postal code/ZIP code Is the corporation a resident of Canada?
037 038 |N3T-5R7 1ves [X] 2No[ ] 1fNo,give the country of residence.

[081]

Is the non-resident corporation claiming
an exemption under an income tax
treaty? ...

If Yes, complete and attach Schedule 21.

1Yes D 2No®

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

Exempt under paragraph 149(1)(e) or (I)
Exempt under paragraph 149(1)(j)
Exempt under paragraph 149(1)(t)

Exempt under other paragraphs of section 149

B W N -

T2 E (03)

(Ce formulaire existe en frangais.)

Canad'a" Page 1 of 8

Corporate Taxprep / Taxprep des sociétés - TP-09




RRANTFORD POWER INC. 865858773RC0001

2003-12-31

—~ Attachments
Financial statement information: For taxation years e.._..1g in 2000 and later, use GIF] schedules 100, 125, and 141.
Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.
Guide item
27 |s the corporation related to any other corporations?
Does the corporation have any non-resident shareholders?
29 s the corporation an associated Canadian-controlled private corporation?

32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

33 If you answered Yes to the above question, and the transaction was between corporations not dealing at

40 Did the corporation, a foreign afflliate controlled by the corporation, or any other corporation or trust that did not deal

42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of
the federal Income Tax Regulations?

43 Has the corporation had any non-arm's length transactions with a non-resident?

47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

46  For private corporations: Does the corporation have any shareholders who own 10% or more of
the corporation's common and/or preferred shares?

55 Is the net incomefloss shown on the financial statements different from the net incomel/loss for income tax purposes?
78-81 Has the corporation made any charitable donations, gifts to Canada, a province, or a territory, or gifts of cultural or

69-76 s the corporation claiming any type of losses?
132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part | tax?

59 Does the corporation have any resource-related deductions?
60 s the corporation claiming reserves of any kind?

61 Is the corporation claiming a patronage dividend deduction?
62 s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?

118 Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

121 Is the corporation claiming an investment tax credit?

124 Is the corporation subject to gross Part 1.3 tax?

124 |s the corporation claiming a surtax credit?
128 s the corporation subject to gross Part Vi tax on capital of financial institutions?

128 Is the corporation claiming a Part | tax credit?
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?

125 Is the corporation subject to Part Il — Tobacco Manufacturers' surtax?
128 For financial institutions: Is the corporation a member of a related group of financial institutions
with one or more members subject to gross Part VI tax?
For life insurance corporations: Is the corporation a member of a related group of insurance corporations
with one or more members subject to the additional gross Part Vi tax?
128 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than

152 Is the corporation claiming a Canadian film or video production tax credit refund?

30 s the corporation an associated Canadian-controlled private corporation that is claiming the expenditure imit? ~~ .....

arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ...,
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ~ ......
35 Is the corporation claiming a deduction for payments to a type of employee benefit plan? ...
37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31,1989? ...
38 s the corporation a member of a partnership for which a partnership identification number has been assigned? e

at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ...l
41 Did the corporation have any foreign affiliates during the year? ... iie e

eco|og|(;a| property? ...... S N ) et e ve e e
82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund?  .....

more than one JurisdiCtiON? o e s
56 Has the corporation realized any capital gains or incurred any capital losses during the taxationyear? ~ ..........

57 Does the corporation have any property that is eligible for capital cost allowance? ..o
58 Does the corporation have any property that is eligible capital property? = L e

150 Is the corporation an investment corporation or a mutual fund corporation? L.
131 Was the corporation carrying on business in Canada as a non-resident corporation? ...

155 Is the corporation a non-resident-owned investment corporation claiming an aflowable refund? ...
111 Does the corporation have any Canadian manufacturing and processing profits? ...
63 s the corporation claiming any scientific research and experimental development expenditures? ...l
124 |s the corporation a member of a related group with one or more members subjectto gross Part L.3tax? ...,

129 s the corporation agreeing to a transfer of the liability for Part VE11aX? e e s

life insurance corporations) with one or more members subject to the additional Part VItax? ..., ...

* We do not print these schedules.
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* BRANTFORD POWER INC.

8658587 “C0001

2003-12-31

—— Attachments - continued from page «

What is the corporation's major business activity? ~ .......
(Only complete if Yes was entered at line 281.)

If the major activity involves the resale of goods, indicate whether it

Guide item Yes Schedule
130  Isthe corporation subject to Part XIIL1taX? L e e ] o2+
53 Is the corporation claiming a film or video production services tax credit refund? ... : T177
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ... o i i || T1134-A
44  Did the corporation have any controlled foreign affiliates? ... ... i || T1134-8
44  Did the corporation own specified foreign property in the year with a cost amount over $100,000? ... ... | [ T35
44  Did the corporation transfer or loan property to @ NON-resident trust? ...t tu i e e | | T4
44 Did the corporation receive a distribution from or was it indebted to a non-resident trustinthe year? ... . ... | [ T4z
——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ~ ............... || T1145
——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? T1146
——  Has the corporation entered into an agreement with other associated corporations for salary or |
wages of specified employees for SREED? . eneniiie et e || Tn74
—— 1s the corporation claiming the BC mining exploration tax credit? ... ... ih i e || 4
-— |s the corporation claiming the BC SR&ED tax credit? ... ..., e e | | Tees
— Additional information
Isthe corporation iNactive? L e e e 280 | 1Yes B 2No E
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) ~ .......... 281 1Yes 2 No

iswholesale orretail ~  .......... R 1 Wholesale D 2 Retail D

Specify the principal product(s) mined, manufactured, 284 | ELECTRICITY DIST o
sold, constructed, or services provided, giving the 286 * 85| _100%
approximate percentage of the total revenue that each 287 0 %
product or service represents. 288 289 (LA
.d the corporation immigrate to Canada during the taxationyear? ... .. ... ... ... . it 291 1 Yes 2No
Did the corporation emigrate from Canada during the taxation year? ~ .......... ... ..ol e 292 1 Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ~ ............ ... |300 1,854,805 A
Deduct: Charitable donations from Schedule 2 . ovovveveeeeninenenenn. 311 0
Gifts to Canada, a province, or a territory from Schedule2 ~ ........... 312 0
Cultural gifts from Schedule 2 «oovtiui i ceee. 313 0
Ecological gifts from Schedule 2 ... ... i i 314 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from SChedUIe 3+ v e 320 0
Part V1.1 tax deduction from Schedule 43* . ............ . ... 325 0
Non-capital losses of preceding taxation years from Schedule 4~ ........ 331 1,854,805
Net-capital losses of preceding taxation years from Schedule4 ~ ........ 332 0
Restricted farm losses of preceding taxation years from Schedule4 ~ ..... 333 0
Farm losses of preceding taxation years from Schedule4 ~ ............ 334 0
Limited partnership losses of preceding taxation years from Schedule 4 ... 1835 0
Taxable capital gains or taxable dividends allocated from
ACENrAl CEAIt UMION v v et e vt s et eee e eneeeeenees 340 0
Prospector's and grubstaker's Shares . ......iieiiieii s 350 0
Subtotal 1,854,805 1,854,805 8
Subtotal (amount A minus amount B) (if negative, enter "0") 0c
Add:  Section 110.5 additions and/or subparagraph 115(1)(@)(vii) 8ddIIONS  + e e e enn et [355 ] Qb
~axable income (amount C plus 8MOUNE D)ttt e e 360 0
«ncome exempt under paragraph 149(1)(t) 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370)  ....... 0z
* This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.
page 3

Corporate Taxprep / Taxprep des sociétés - TP-09



* BRANTFORD POWER INC. 865858773RM0001 2003-12-31

Small business deduction
Canadian-controlied private corporations (CCPLs; throughout the taxation year

*| Income from active business carried on in Canada from SChedule 7 ... iittvettereen e 400 1,854,805 A
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636** on page 7, and minus any amount that, because of federal law, is exempt from Part | tax .. [a05] 08

‘lculation of the business limit:
,r all CCPCs, calculate the amount at line 4 below.

200,000 X Number of days in the taxation year before 2003 0 = 01
Number of days in the taxation year 365
225,000 X Number of days in the taxation year in 2003 365 = 225,000 2
Number of days in the taxation year 365
250,000 X Number of days in the taxation year in 2004 0 = 03
Number of days in the taxation year 365
300,000  x Number of days in the taxation year in 2005 0 = 0 a4
Number of days in the taxation year 365
Add amounts at lines 1, 2, 3, and 3.1 225,000 4
Business limit (see nOtes 18nd 2DBIOW) ottt ie it e e e [a10] 225,000¢c

Notes: 1. For CCPCs that are note associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 225,000 x _ (415}~ 0D = 0E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter"0") . ... oo 425 225,000 F

Small business deduction -16.00% of whichever amount is least: A, B, C,or F ... .. 430 OeG

(enter amount G on line 9 of page 7)
+ Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

*** | arge corporation tax
e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).
® If the corporation is not associated with any corporation in both the current and the preceding taxation years, enter the corporation's gross Part |.3
tax for its preceding taxation year.
® If the corporation is not associated with any corporation in the current taxation year, but was associated in the preceding taxation year, and its

current taxation year:
— starts before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
_ starts after December 20, 2002, enter the corporation’s gross Part 1.3 tax for its current taxation year.

® For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

Reduced business limit (@amount from line 425)  ................ 225,000 _li%% = 300,000 A

Net active business income (amount from line 400)*  ...... e e e s 1,854,8058

Taxable income from line 360 on page 3 minus 3 times the amount at line 636** on page 7,

and minus any amount that, because of federal law, is exempt forPartlitax ......... Oc

Deduct:

Aggregate investment income (amount from line 440 of page ) .. ... ............. Op

Amount C minus amount D (if negative, enter "0") L. e 0 0E

Amount A, B, or E above, WhicheVer iS I8SS <ottt e OF

Amount Z from Part 9 of Schedule 27 ... ... .io... 0 x1007 = Os

Amount QQ from Part 13 of SChedUIE 27 4 e e ee i OH

Taxable resource income from line 435 of page 5 ... ... iiien e 01

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) .. 0y

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less 0 K

Totalofamounts G, H, I, J, and K ..ttt 0 oL
Om

‘mount F minus amount L (if negative, enter "0") L

Accelerated tax reduction - 7% of amount M (enter amount Non line 637 of page 7) ... .. o, ON
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 fo calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

page 4
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SRANTFORD POWER INC.

865858773RC0001 2003-12-31

Resource deduction

Taxable resource income [as defined in subsection 125.11(1)]

........... 0 A

Amount A 0 « Number of days in the taxation year in 2003 365 1% = 08
Number of days in the taxation year 365
Amount A 0 & Number of days in the taxation year in 2004 0 xo% = 0c
Number of days in the taxation year 365
Amount A 0 « Number of days in the taxation year in 2005 0 x3% = 0c1
Number of days in thé taxation year 365
Resource deduction —total of amounts B, C,and C.1 = . et e e Ob
(enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from iNE 360 ONPAGE 3t eevn vt ettt tte et e 0 E
Amount Z from Part 9 of Schedule 27 . ... ...t 0 x 1007 = OF
Amount QQ from Part 13 0f SChedUIB 27 .t e e 0c
Taxable resource income from line 435 above ... e e OH
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless ~  .......... ..o, 0J
Aggregate investment income from line 440 of page 6 . ...l 0K
Amount used to calculate the accelerated tax reduction (amount M of page4) . ............... oL
Totalofamounts F, G, H, I, J,K,and L L. e e 0 Om
Amount E minus amount M (if negative, enter "0") L. e e e 0 N
Amount N 0 x Number of days in the taxation year in 2001 0 X 1% = 0
Number of days in the taxation year 365
Amount N 0 x Number of days in the taxation year in 2002 0 X 3% = 0o
Number of days in the taxation year 365
Amount N 0 x Number of days in the taxation year in 2003 365 x 5% QP
o =
Number of days in the taxation year 365
Amount N 0 x Number of days in the taxation year after 2003 0 x7% = 0Q
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - total of amounts year 2001, O, P,andQ@ ~ ........ OR
(enter amount R on line 638 of page 7)
General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable iNCOMe from IN@ 360 OF PAGE B« e v ettt e e ettt ae e e e e e e 0s
Amount Z from Part 9 of Schedule 27 . ... .. ... ..., 0 x 1007 = orT
Amount QQ from Part 13 0f Schedule 27 ottt e e Qu
Taxable resource income from line 435 above ... . ... i i i e Qv
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ...... Ow
Total of aMOUNtS T, U, V, @MW e eee e tee e eeeaee e e e iae e 0 0 x
Amount S minus amount X (if negative, enter"0") L. e Qv
Amount Y 0 x Number of days in the taxation year in 2001 0 x1% = 0
Number of days in the taxation year 365
Amount Y : 0 «x Number of days in the taxation year in 2002 0 x3% = 0z
Number of days in the taxation year 365
Amount Y 0 «x Number of days in the taxation year in 2003 365 x 5% = 0 AA
Number of days in the taxation year 365
Amount Y 0 «x Number of days in the taxation year after 2003 0 x7% = 0 BB
Number of days in the taxation year 365
General tax reduction - total of amounts year 2001, Z, AA, and BB ... e 0 cc
(enter amount CC on line 639 of page 7)
page §
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BRANTFORD POWER INC. 86585877 ~G0001 2003-12-31
——— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . . .. (440 O X262/3% = et 0A
nount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632onpage7 .................. 0
Deduct:
Foreign investment income . .... 445 Q x913%= .. .. .... 0
(amount O from Part 1 of Schedule 7) ’ (if negative, enter "0") 0 0B
Amount A minus amount B (if negative, enter "0") L e 0¢c
Taxable income from line 360onpage3 L. L. 0
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less Q
Foreign non-business
income tax credit from
line 632 of page 7 ....... 0 x 25/ = 0
Foreign business income
tax credit from line 636
ofpage7  ............ 0 x 3= 0
0 0
O x 262/3% = 0o
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct: Corporate surtax from line 600 of page 7 . ... .. ... ... .. i 0]
Net amOUNt it e e s e e e 0 0E
«efundable portion of Part | tax - Amount C, D, or E, whicheverisless ~ ........c.ooviiiiiiiiiinn 450 QF
——  Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear ~ ....... 460 0
Deduct: Dividend refund for the previous taxationyear ~ ..........covvnenn 465 0
0 0A
Add the total of:
Refundable portion of Part | tax from line 450 above ~ .....oeniiiiiiiiieen 0
Total Part IV tax payable from line 360 on page 2 of Schedule 3~ ............... 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ~ ....... 0
0 0):]
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB ... ...... ... 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule3d ..... 0 x 113 0A
Refundable dividend tax on hand at the end of the taxation year from line 485 above ... OB
l Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) ~ ........covnnenvnn 0
page 6
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BRANTFORD POWER INC.

© *773RC0001 2003-12-31
— Part | tax
Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies) from page3 ... .... 550 0 A
“orporate surtax calculation
Base amount from lin@ A@bove . e e e e Q 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page3 ........ 0 2
Investment corporation deduction from line 620 below .. ... .l Q s
Federal logging tax credit from line 640 below ... ... ... . i 0 4
Federal qualifying environmental trust tax credit from.line 648 below ~ .............. 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 . 0 a
28.00% of taxed capital gains .. .............. Qb Q s
Part | tax otherwise payable . ................ 0
(line A plus lines C and D minus line F)
Total OF NES 2908 ettt e e 07
Netamount (line 1 MINUS @ 7) e vvteernene et e ennes 0 s
Corporate surtax —4.00% of the amount on fine 8 ... . . . it o 600 (ORL:]
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31~ ...... ..o 602 Oc
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage6 =~ ....... .o Qi
Taxable income from line 360 onpage3 ... .. 0
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is less 0
NELAMOUNt et eetie ettt e aeeeeees 0 Qi
Refundable tax on CCPC's investment income — 6 2/3% of the lesser of amountsiorii ... ............... 604 QD
Subtotal (add lines A, B, C, and D) O E
Deduct:
Small business deduction from line 430 of page 4 ... i e i Qs
Federal tax abatement ... ... Y 608 0
Manufacturing and processing profits deduction from amount BB or amount RR
e A 616 0
Investment corporation deduction . eeeveieiennnnn e 620 0
(taxed capital gains  |624 0 )
Additional deduction — credit unions from Schedule 17 ... ... ... oo i 628 0
Federal foreign non-business income tax credit from Schedule 21~ ... .. 632 0
Federal foreign business income tax credit from Schedule 21 ... ......oiuini.., 636 0
Accelerated tax reduction from amount Nofpage 4 .. ... 637 0
Resource deduction from i@ 438 0F PAGE 5 e veeerreeunreeein e 0 10
General tax reduction for CCPCs from amount R of page 5§  .......... ... v, 638 0
General tax reduction from amount CCofpage 5 ... i i ii i 639 0
Federal logging tax credit from Schedule 21, .. ... .. .. .. . i 640 0
Federal political contribution tax credit ... ...t 644 0
Federal political contributions {646 0 —
Federal qualifying environmental trust tax credit . ..o 1648 | 0
Investment tax credit from Schedule 31 L. e e e s 1652 | 0
Subtotal 0 OF
Part | tax payable - Line E minus line F (enter amount G online 700 of page 8) ... ... 0o
page 7
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BRANTFORD POWER INC. ; 865858773F 01 2003-12-31

Summary of tax and credits
Federal tax
Part]tax payable flom PAGE 7 L.ttt e e 700 0
Part 1.3 tax payable from Schedule 33, 34,0735 ... 704 99,189
Part Il sulax payable from Schedule 46 ... 708 0
Part IV tax payable from Schedule 3 ... 712 0
Part IV.1 tax payable from Schedule 43 .. 716 0
Part Vi tax payable from SChedule 38+ e e sk e 720 0
PartVl.1 tax payable from SChedUIE 43 eeeeeieiete e 724 0
Part XIIL1 tax payable from SChEAUIE 92+ eneuue e et e e 727 0
Part XIV tax payable from Schedule 20 ee ettt e 728 Q
Add provincial and territorial tax: Total federal tax 99,189
Provincial or territorial jurisdiction ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ~ ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ~ ........... 765 0
0 0
Total tax payable [770] 99,189A
Deduct other credits: )
Investment tax credit refund from Schedule 31 .. ... i 780 0
Dividend refund from page 6 e eei i it 784 0
Federal capital gains refund from Schedule 18 . ...oveiiiint it 788 0
Federal qualifying environmental trust tax creditrefund ~~ ....coov e e 792 0
Canadian film or video production tax credit refund from Form 71131~ ............ 796 0
Film or video production services tax credit refund from Form 71177~ ............ 797 0
TAOXWIthREId BESOUIGE  + v e e e e e e e et e e et e e 800 0
Total payments on which tax has been withheld e 0
Allowable refund for non-resident-owned investment corporations
1OM SChEdUIE 28« e e st e e e e 804 0
Provincial and territorial capital gains refund from Schedule 18 ~ .........oneen 808 0
Provincial and territorial refundable tax credits from Schedule 5~ «..cvo e e e 812 0
Royalties deductible'un‘der Syncrude Remission Order W 0
Tax remitted under Syncrude Remission Order ... it 816 0
Taxinstaments paid ~  .....ieee..s e 840 99,189
Total credits | 8990 99,189 99,1898
Refund code E Overpayment 0 ———L Balance (line A minus line B) 0
Direct deposit request If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's bank ‘ If the result is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: \t:\fles g% rnloetsc;harge or refund a difference
D Start D Change information
Branch number Balance unpaid 0
914
Institution number Account number Enclosed payment 898 0
e o e coranon o et e baacs of w8 S0g . ooevreereeee tves [ 2o [x]
—— Certification
1, [850 | KAUFMAN RON 954 | TREASURER
Last name in block letters First name in block letters Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this retum.
955 [56]1519-759-4150
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below ., ... 1 Yes I:I 2 No [_x_—_l
958 JRON KAUFMAN [59]519-759-4150
Name in block letters Telephone number

L
— Language of correspondence - Langue de correspondance

Indicate the language of your choice. . . X
Indiquer la langue de correspondance de votre choix. 1 English/Anglais [ZI 2 Frangais/French D

page 8
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BRANTFORD POWER INC.

Sch. 100

Account/Business No.:8658. .773RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
— ntification of the corporation (Imported Data)
Name of the corporation. ... .. .. BRANTFORD POWER INC.
Business Number. . ...co0uven Taxationyearend. ......... 2003-12-31
Address. . ..vivvrninsniaenen (0714 BRANTFORD
Province, Territory. . v vvoe e Postalcode. . .ovvvevunr e -
Balance Sheet
Prior
GIF| Account  Description Amount Year
— Assets
Total current assets. . . . . . . . T e + 19,340,981 20,909,207
Total tangible capital assets. .. ......... PN + 41,154,648 41,025,878
2009 Total accumulated amortization of tangible capital assets. . . . . e ereaaaes - 0 0
Total intangible capital @ssets. .. ot vveriivor s rarioraais reerreeaes + 0 0
2178 Total accumulated amortization of intangible capital assets....... e oo - 0 0
Total IONG-EIM BSSES .+ v v e v v veenseenseenneerenss e + 4,487,240 5,265,302
Assetsheldintrust. . .o vvvvveviiaiiieneas e esraea e + 0 0
Total Assets (mandatory field) = 64,982,869 67,200,387
— biabilities
{ Total current BabilitieS . o v« e v v e enervsoneonrorssrtsrrasessosssnsos 15,272,316 18,301,077
[s4y) Total long-term liabilities . . . . v+« . . UV . e 26,183,638 25,907,456
Subordinated debt. « v v v v e v ettt et et . 0 0
AMOUNES NEIG I TUSE. + + 4 v v v s s aasasssaeneeeeeeeeeecrssnsiiainnes 0 0
Total liabilities (mandatory field) 41,455,954 44,208,533
—— Shareholder equity
Total shareholder equity (mandatory field). ... ...covv e P e 23,526,915 22,991,854
Total Liabilities and Shareholder Equity 64,982,869 67,200,387
3849 Retained Earnings/Deficit - End (mandatory field) 1,089,410 554,349
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BRANTFORD POWER INC.

Sch. 3620

Account/Business No.:8658. .773RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
Sk ~holder equity
Prior
GIFI Account Description Amount year
~—— Shareholder equity
COMMON ShATES. .« vv v e eeennses e e ... + 22,437,505 22,437,505
Preferred Shares. .« oo vvvvveveernrersanens e i i e ea + 0 0
—— Contributed and othef surplus
*  Contributed and other surplus. .. ... Ceeecarerees Ciereeraenns e 0 0
@ Contributed SUMPIUS . « v v v e v er vt civenvrnrnnas Ceeriera e 0 0
Appraisal SUMPIUS. + v v v v vevereernrstonrersroansisaaes Cererereranee 0 0
Generalreserve. . vovvessasassonsocnos P Cererereeaee 0 0
Contributed and other surplus + 0 0
Head office @CCOUNt. v v v avevvnennenannasns b Cerrasaeeas .+ 0 0
Retained earnings/deficit. . . ... ovveevrsens T ..+ 1,089,410 554,349
Total Shareholder equity = 23,526,915 22,991,854
* eric Item

Corporate
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BRANTFORD POWER INC.

Sch. 3849

Account/Business No.:8658. 773RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Rr* “ined Earnings/Deficit

. Prior

GIFI Account  Description Amount year

Retained eamnings/deficit-start. ... .o.ovviv e, Ceraecan Chereraenees 554,349 -2,047,817
3680 Nt iNCOMEIOSS + « v v v s v vt v e s sussenssonsesssosanennssosonsssonsons 535,061 2,602,166

— Dividends declared
* Dividends declared. . . ..o uvttiiueiiiiinins e 0 0
3701 Cash divIdeNdS, « .o« vveevnvnenserensinsrvnrasensaennns Ceerriaes 0 0
3702 Patronage dividends. . . v vuevueenns Ceveees e e 0 0
Dividends declared 0 0
3720 Prior period adjustmentS. .« v v vt ee it iiiiiireriiiiiii i e 0 0
—— Other items affecting retained earnings
*  Other items affecting retained eamings...... et et et reer e e 0 0
Share redemptions. . .o cveeeiiereicinaes Cevetttesasaernsanaoanaan 0 0
SPECIaAl FESEIVES . » vt v v v v v vt tanessstasansossstsrnanssssonansoes 0 0
Currency adjustmentS. .o v v v vttt irer ittt esar it ortares o 0 0
[s744] Unusual revenue items. . .. oovveeer v e rireeeeeas e 0 0
f Interfund transfer........ cevaavas Cereeeers e Cheeaee 0 0
Other items affecting retained earnings 0 0

Retained Earnings/Deficit - End = 1,089,410 554,349

* Generic Item
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BRANTFORD POWER INC. Sch. 125
Account/Business No.: 86585_/73RC0001 Year Ended: 2003-12-31
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)
In. ..ne Statement
GIFI Description
Operatingname. . cvoovsaeee erearase
Description of the operation, . v ce v v v v ELECTRICITY DISTRIBUTION
Sequence NUMDET. v v ovvesenereaensns
Prior
GIF! Account Description Amount year
—— Income Statement lnformatidn
Total sales of goods @NA SEIVICES . v v v vt vvsvrvrnssersienrerasvrenes + 0 0
Costofsales,.......vve TR R R - 0 0
Gross profitiioss : = 0 0
8518 COStOf SAlES. v v v vrvevvnnonnnes Ceerenne veerans Crerirrreraees eee. * 0 0
Total operating eXpenses. « v evreeneresves Ceeres Cievesses e e + 73,473,504 717,197,602
Total expenses (mandatory field) = 73,473,504 77,197,602
Total revenue (Mandatory fleld) . « « « « v v eevvrnsrniorsesesesesnemnns ... + 74,393,410 79,883,318
9368 Total expenses (mandatory field). . v covvvenrveiviens v eeeeisarreanas - 13,473,504 77,197,602
L Net non-farming income : = 919,906 2,685,716
—— Farming Income Statement Information
Total farm revenue (mandatory field). « oo v v vv v i ie i oo 0
Total farm expenses (mandatory field). . ... W eerae it reraseer e e e - 0 0
9898 Net farm income = 0 0
Net Income/Loss before Taxes and Extraordinary ltems 919,906 2,685,716
Extraordinary items and income taxes (linked to Schedule 140) Page 1 of 2
Corporate Taxprep / Taxprep des sociétés - TP-09




BRANTFORD POWER INC. Sch. 125

Account/Business No.:86585_/73RC0001 Year Ended: 2003-12-31
9675 Extraordinary item(S). . .« e v v vttt ettt NN 0 0
|5’ Legal settlements. . .. oo v e Cieeriearateeseiret e eanan P 0 0
h_ Unrealized gains/losses. . ... P O S g R 0 0
9985 UNUSUAl ItBMS . v o vttt vt enreersnronsontonssnsssnnsnass Cereeaaae . 0 0
Current INCOME taXES. + v v vvvvversenns ety 384,845 83,550
Deferred income tax Provision. .....cvvvivrvrererseroesresessanas ‘e 0 0
Net Income/lLoss after Taxes and
895¢ Extraordinary Items (mandatory field) 535,061 2,602,166
Page 2 of 2
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BRANTFORD POWER INC.

Sch. 141

Account/Business No.:8658L /73RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
N° =S CHECKLIST
- This form is to be used by all corporations that do not use a software package to prepare financial
statement information and are not eligible to use the GIFI-Short form.
- Use this schedule to report a notes checklist for the corporation's financial statement information.
- For more information, see the "Guide to the General Index of Financial Information (GIFI) for Corporations"
and the "T2 Corporation - Income Tax Guide."
- For the purposes of this schedule, the person who reported on or prepared the financial statement of
the corporation is referred to as the "accounting practitioner.” '
— Part 1 - Accounting practitioner information
Choose only one of the following three options, whichever applies to the accounting practitioner:
Chartered BCCOUNEANT, « + « v v e v v et vvenessasssosnnasosssnersssannsassontssssasnorasssssesass 1 [ X 1
Other professional designation .+« v v v v v v vevrerrsres et st tstserotasisaissrsaassrsrssssnieees 2 [ ]
NO Professional dESIGNALON . « v+« v s v e s esssteneusennenssastesiseonsessrssersssssanseissers 3 [ 1
Is the accounting practitioner connected® with the Corporation?. . «.vovvuiviiie v ssneeiinrsssueraraons [YIN}] [ N )
* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10%
of the common shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person
not dealing at arm's length with the corporation.
— Part 2 - Type of involvement
Choose the option that represents the highest level of involvement of the accounting practitioner:
: 098
Completed an auditor's FEPOMt. « v v v v e naeseseausesteraonerssrratosssrstetaassssstonosrasns 1 [ X ]
Comnpleted a review engagement report, . ... oo e s st tstarartrettrrietsrtetsstrotetsnes 2 [ ]
Compiled the financial statements along with reviewing the books. . .. oovvvv v iiiiiiiiiiniieninees 3 [ ]
Conducted a compilation engagement. v v« v eevreverrsetetsertseatstrariirascisstterrioreesans 4 [ ]
—— Part 3 - Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question:
Has the accounting practitioner expressed areservation?. .. .o ovvveeiiivriiriinrrssrsteiarssrearaanes [YN] [ N ]
T2 SCH 141 (04) Page 10f 2
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BRANTFORD POWER INC.

Sch. 141

Account/Business No.:8658. 773RC0001 Year Ended: 2003-12-31
—— Part 4 - Other information

Yes/No
W otes to the financial statements prepared?. . .o v v o et it it i i ie i i i e [ N ]

If you answered "Yes" to the question at line 101, complete lines 102 to 107 below:

Are any values presented at other thancost?. .......... T T T A A [ ]
Has there been a change in accounting policies since the last return?............ e rieriessassesses et eaeren [ ]
Are subsequent events mentioned inthe NOteS?. . v v v v tiiveneriiin i iiini e [ ]
Is re-evaluation of asset information mentionedinthenotes?. ......covii i iiiiivianinnnns

Is contingent liability information mentionedinthe notes?. ..o oo iiiiini it iiinine it ie ey

Is information regarding commitments mentioned inthe NOtes?. . v v e vt iiiiiiier it ieiiiiiioiieaieas

- o
g B B B B
~
—~

Does the corporation have investments in joint venture(s) or partnership(s)?. .. ... oot iiiiiiriiiiisieaivenes

If you answered "Yes" to the question at line 108, complete line 109 below:

[N ]

Are you filing financial statements of the joint venture(s) or partnership(S)?. . ..o v v erarirsiiiiiiniiiinniienenes

Page 2 of 2
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BRANTFORD POWER INC. Sch. 001
Account/Business No. 86585 /{7T3RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
M 'NCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act.”

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and

extraordinary items per financial statements.........ooiih el ereereeas e it Cirieaeaan 535,061 A
Additions:

Provision for income taxes - current. . v« v oo vvavtaranrsossons Ceesieeaee Cheeaeaes 384,845

Amortization of tangible @ssetS. . v v v e et iii i i i i i P 1,969,970

Non-deductible meals and entertainment EXPeNSES. v« « v v v var v ioeanrsassssssrrassass 21 5,009

Reserves from financial statements - balance atthe end oftheyear. .. ... .o i vvn v vnns 421,788

Subtotal of additioNS . v+« v v et ierie i an i sas Cerereaes Ceerereasersanes 2,781,612 2,781,612

¢ ~r Additions:

Miscellaneous Other Additions:

Pils ded in '02 + credit balance in '03 Cereereaaes 2,248,548
Recoverable Transition Costs deducted in'02 ......coeeus . 1,012,346
PPVA deducted in '02 e 4,068,659
Ennerconnect partnership 10,742

3
o
@
o
o

o

——————r—— -

Subtotal of Other Additions.. . . . . . e e e 7,340,295 7,340,295

Total Additions 10,121,907 10,121,907

T2 SCH 1 E (01)
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Total Deductions 8,802,163 8,802,163

BRANTFORD POWER INC. Sch. 001
Account/Business No.:86585 _73RC0001 Year Ended: 2003-12-31
Deductions:

G-~ disposal of assets per financial stétements .................................. 15,000

C:, . costallowance from Schedule 8........... T T SN 1,885,860

Cumulative eligible capital deduction from Schedule 10. .. vvve i iiieeeieniineraas 84,016

Reserves from financial statements-balance at the beginning oftheyear........cov0evvuvsn 337,623

Subtotal Of DEUCHONS . + + + v v v e v av et uteeenssorosenssnssostassacsasonssnoansns 2,322,499 2,322,499

Other Deductions:

Miscellaneous Other Deductions:

RECOVERABLE TRANSITION COSTS (NON-CAPITAL)  4eveeerverenns 792,878

PBVA e 5,686,786

Subtotal of Other Deductions. . . .+ ... . . . e 6,479,664 6,479,664

) icome (loss) for income tax purposes
(enter on line 300 on the T2 return)

............................. 1,854,805
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BRANTFORD POWER INC.

Account/Bus:.ness No. 86585 73RCO001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
C” “ORATION LOSS CONTINUITY AND APPLICATION
- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to prior years.
- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.
- For a detailed description and calculation of these losses, see Interpretation Bulletin 1T-232,
"Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide."
- File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.
- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act."
Part 1 - Non-capital losses
— Determination of current-year non-capital loss
Net income (10Ss) fOr INCOME taX PUIPOSES .+ + v s vt s s e rarersssterestasatorannsntsnreonsesarsrrsreseess 1,854,805
Deduct: (increase a loss)
Net capital losses deducted in the year
(enter as @ POSIIVE @MOUNE) . + v v v v v e s eerenernsaestessneatsestsntorerionnsacnesrsnens 0
Taxable dividends deductible under sections 112, 113, or subsection 138(6). v+ v o v vevvreruarveans 0
Amount of Part VI.1 tax deductible. + « v e e eetrevetaeraiestatrasasiisrieiitatisaarsianns 0
Amount deductible as prospector's and grubstaker's shares
- Paragraph 110(1)d.2). « e v v tvuenrennsennsioasiesistossitineiaieaetssrrnrssetaees 0 0
Subtotal (if positive, enter "0") 0
Deduct: (increase a loss)
Section 110.5 - Addition for foreign tax dedUCHONS . « « v v v v ve i s sssternranaararrsestnctnrarrets 0
Subtotal 0
Add: (decrease a loss)
CUITENE-YEAI FAMM 0SS « + + ¢ e s s et s s s eesssunsssansassnnseestostanannioiistreseenrsesereteese 0
Cunenbyearnon{apha“ossﬁfpoﬁﬁve.enﬁa”ﬁﬁ.... R R LR R R R R 0
—— Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of preceding taxation year. .. ....oeeveerrsnreinereresnanees 3,437,095
Deduct: Non-capital loss expired after seven taxation years. .« coovvvvreresrenenencanneees 0
Non-capital losses at beginning of
{BXAUON Y BT+ « s« + e e e e s s et es e aesene sttt sa e e e et 3,437,095
Add: Non-capital losses transferred on amalgamation or
wind-up of subsidiary COrPOratIoN. « « v s s v e earerrreriistoitarnansenrnrenseeiee 0
Current-yearnon-capitalloss(fromcalculationabove).................................. 0 3,437,095
T2SCH4 E (01) Page 1 of (5 or 6)
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BRANTFORD POWER INC. . Sch. 004
Account/Business No.:86585 .73RC0001 Year Ended: 2003-12-31

—— Continuity of non-capital losses and request for a carryback (cont'd)

D t:

» Jnt applied against taxable income

(enteronline 331 ofthe T2return) . oo v vvevannnnnss 1,854,805

Amount applied against taxable dividends subject to Part IVtax. ... vvviiiiiiii i, @ 0

Section 80 - Adjustments for forgiven amounts. .. «veveueuerervaaanss V 0

Subsection 111(10) - Adjustments for fuel taxrebate. .. ..o vvvvv ittt 0

Other adjustmentS. . v v vt e v vererroertneserrsrsssssssreasssooasonas 0 1,854,805

Subtotal 1,582,290
Deduct - Request to carry back non-capital loss to:

First preceding taxation year to reduce taxable inCOmMe. . . v vvvvvevriiiiiiieev e e 0

Second preceding taxation year to reduce taxable income.......... 0

Third preceding taxation year to reduce taxable income. . ... viiiiiiiiiii it 0

First preceding taxation year to reduce taxable dividends

SUDJECL 0 PAIE IV EBXc + « + ++ v e e e se e esse e ae et ba e s ee e aennnesnbeene e ene e naes 0

Second preceding taxation year to reduce taxable dividends

SUDJECE 0 Part IV 18X, v v v v s v evseervnvonenssnasestttanisssssnaaansassssnntiians 0

Third preceding taxation year to reduce taxable dividends

SUDJECEI0 PAME IV EBX. « + v+ e v e e vesevnennsenssseanesnsssnssisecisoniseansnnrenss B8 0 0
Non-capital losses - Closing balanCe. . v v v v verina s iitiiisnretoaaroresettaroeestorarestessnnes 1,582,290

—— Election under paragraph 88(1.1)(f)

Paragraph88(1.1)(f)electionindicator...........................................................Yes [ ]
L~~~ from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
8 ling taxation year.

Part 2 - Capital losses

— Continuity of capital losses and request for a carryback

Capital losses at end of preceding taxation Year. « v v ettt taerereensarsriaaiaes
Capital losses transferred on amalgamation or wind-up of
SUbSIdiary Corporation. .« vvevvieeeessrretrrsasetsti ettt it asesanes

o

Current-year capital loss (from Schedule 6 calculation). ... ..o vvvevenerivonennns 0 0

Add:

Allowable business investment loss expired as non-capital [0SS. ... .o vevviesraen 0 x 4/3,. 0
Subtotal 0

Deduct:

Amount applied against current-year capital gain

(seenote 1)..... S I Creereeiensar i aaaas @ 0

Section 80 - Adjustments for forgiven amounts. . ...... F 0

Other adjUSIMENS .« + v v v v s v o rernvoeesoenisotsaasssssannsssosrariasststsensss 0 0
Subtotal 0

Page 2 of (5 or 6)
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BRANTFORD POWER INC.

Sch. 004

Account/Business No.:865¢ 3773RC0001 Year Ended: 2003-12-31
Part 2 - Capital losses (cont'd)
—— Continuity of capital losses and request for a carryback (cont'd)
D. .t-Request to carry back capital loss to: (see note 2)
Amount
Capital gain carried back
(100%) (100%)
First preceding taxation year. « v oo v v vvvevnann [N 0
Second preceding taxationyear. . v. oo v e 0 0
Third preceding taxation year. ... covvvvassss 0 0 0

Capital losses - Closing balanCe. . v cv v v e eviiiiiii ettty

Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddie February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses

Continuity of farm losses and request for a carryback
Farm losses at end of preceding taxation year. .. ... Cereeseeas 0
Deduct: Farm loss expired after 10 taxationyears. ... oo vevvvneevnes
Farm losses at beginning of taxation Year. . v oo v v vrieitiencaenniirrenatronnarenes
Add: Farm losses transferred on amalgamation or
wind-up of subsidiary corporation. . .« e eeeiee iy
Current-year farm 1oss, .. .+ »
Deduct:
Amount applied against taxable income
(enteron line 334 of the T2 TeturN). v v v v vvvininreensenroresssstnaniarnersnsnnens
Amount applied against taxable dividends subject to PartIVtax.... .o vivieiiieeneninnes
Section 80 - Adjustment forgiven amount. ... ... o0 o e

R R A A

BRI R

R R R I I AR

(=]

PR R R R A R R IR AR BT SR BCR I R

R R R R I I I R AR

o O O o

Other adjUSMENtS . o« v v v v vusesesrrseeesssassasassasesssassornattorsesecrsns 0
Subtotal 0

Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxable iNCOME. «. v vvvvvririnennrenrraonees 0

Second preceding taxation year to reduce taxable iNCOME. . v . ver e vvrnvareeensnneeres - 0

Third preceding taxation year to reduce taxable income. . . ..o vvvrverrrrenrvanencenes 0

First preceding taxation year to reduce taxable dividends

SUDJECE 1O Part IVEBX. o v vvevevrennnrasnsotirreretossesesssstostonanennnneanes 0

Second preceding taxation year to reduce taxable dividends

SUDJECE 10 PaM IVEAX. o o v v vvnnnsensrsnneessosraertaeresstonessasenatsssnnes 0

Third preceding taxation year to reduce taxable dividends

subject to Part IVtaX. . v v v evereneiararanirssineriienaeaen eeesseara e 0 0

Farm losses - Closing balance. « v v v vvvev s reiieancisnissnssnnesnonis ereararrsaienes 0

Page 3 of (5 or 6)
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BRANTFORD POWER INC. Sch. 004
Account/Business No.: 865t .3773RCOOOl Year Ended: 2003-12-31

Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(*  “1of "NO" triggers the restricted farm 0SS FUIES.) . . o v e vt i insiaii i ii sttty [YN}] [ Y]

Part 4 - Restricted farm losses
— Current-year restricted farm loss

Total losses for the year from farming busiNess. . ..o v i ieeieriiiiirerretisirriiarearssnes 0 A
Minus the deductible farm loss: :
$2,500 plus B or C, whicheveris ess. . ..o iviviieevennn 2,500
(Amount A above 0 - $2,500) divided by 2 = 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amounton fine 410). .o v vu vt e i riiitareenrerannereee 0

—— Continuity of restricted farm losses and request for a carryback

Restricted farm losses at end of preceding taxationyear. . . vvovcviviviiiiiaiiean s 0
Deduct: Restricted farm loss expired after 10 taxationyears. . ...covvvvevieiiiiini e
Restricted farm losses at beginning of taxation YEar. . .. vvvvssnsreenernrrsoreenranrnrens B2 0

Add: Restricted farm losses transferred on amalgamation or wind-up

of subsidiary COMPOration. » v v v v e vvnveveetarsrsseatasstetarsresststrirarasrsresss
Current-year restricted farm loss
(enteron line 233 0f SChedulB 1), v v v v v nerrertrinerstaroonssetetriiastssrenss
Deduct:

Amount applied against farming income

(enteronfine 333 of the T2return) . v v v v et reeranssrrtaansesssiariiessareronss
Section 80 - Adjustments for forgiven amounts. . .« vviivvr oottt

|
o
o

oy
=
o

P ar AQJUSIMENTS . 4 v ¢ 54 s e v s sevnnansosssssanaesesossttotsessatassosnstactsans 0 0
Subtotal 0

Deduct - Request to carry back restricted farm loss to:

First preceding taxation year to reduce farming income. . ..o e o v vve v iinnensscrenenes 0

Second preceding taxation year to reduce farming inCOMe. « v .o v vt veviriiervirenvervons 0

Third preceding taxation year to reduce farming inCOMe. . . v+ v v v v esriiirssecanases 0 0

Restricted farm losses - Closing balance. « v v v v v vt vetnartitiieirein s etstastestrsstosiososrteaas 0

Note s=====zzo==s=
The total losses for the year from all farming businesses are computed without including any
scientific research expenses.

Part 5 - Listed personal property losses

—— Continuity of listed personal property loss and request for a carryback

Listed personal property losses at end of preceding taxation year. . . .. vvviveveireinreoniaeraannin ey 0
Deduct: Listed personal property loss expired after seven taxationyears. . ..o.ovveevevesnenn errsrseriens 0
Listed personal property losses at beginning of taxation year. . ... 0
Add: Current-year listed personal property loss (from Schedule 6). . ......... P T T 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
(enter on line 655 of SChedUIE B) s v v v v vvaus v otrsreerenvatrorrnrseassennetnns 0
Other BdjUSIMENES. v v ettt evererrseesaassessasasonsasaansasstsstoststass . 0 0
Subtotal 0

Page 4 of (5 or 6)
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BRANTFORD POWER INC.

Sch. 004

Account/Bu51ness No.:865¢ _ 8773RC0001 Year Ended: 2003-12-31

Part 5 - Listed personal property losses (cont'd)

—— Continuity of listed personal property loss and request for a carryback (cont'd)

L. .ct-Request to carry back listed peréonal property loss to:
First preceding taxation year to reduce listed
personal property gains. .o vv v ertrrr it iisraas T 0
Second preceding taxation year to reduce listed
personal property gains. . . ..o vv e e e e e 0
Third preceding taxation year to reduce listed
personal property gains. ..... et a e et et e 0 0

Listed personal property losses - Closingbalance. . .. oo v v vt iiiiiiiiiiiiinnesrsrentnens veeiee 0

Page 6 of (5 or 6)
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BRANTFORD POWER INC.

Sch. 004-Non.

i

s balance expires this year and will not be available next year

Account/Business No.:865t 3773RC0001 Year Ended: 2003-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @~ = ~meememm—em——eee-
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2002 0 N/A 0 N/A 0 0 0
2001 3,437,095 N/A 0 N/A 1,854,805 0 1,582,290
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 o
Total 3,437,095 0 0 0 1,854,805 0 1,582,290
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @~ —==m=emmmmom—moe-
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2002 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
1 0 N/A 0 N/A 0 0 0
0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/A 0 0 0
0 0 N/A 0 N/IA 0 0 [
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss = =mmmmememeoooooe-
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2002 0 N/A 0 N/A 0 N/A 0
2001 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0
0 0 N/A 0 N/A 0 N/A 0*
Total 0 0 0 0 0 N/A 0
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BRANTF'ORD POWER INC.
Account/Business No.:

Summary of Capital Cost Allowance

10
10

98

Is the corporation electing under regulation 1101(5q)? [101] N
UCC at Cost of Lesser of
Beginning Additions Cost or 1/2 of Rate
of Year During Year Adjustments Proceeds [203]1-[207] %
[201] [203) [205] [207] [211) [212]
120,720 0 0 0 0 4
46,536 0 0 0 0 20
480,448 244,429 0 15,000 114,714 30
148,956 0 0 0 0 30
40,308,576 1,807,234 0 0 903,617 4
0 47,076 0 0 23,538
41,105,236 2,098,739 0 15,000 1,041,869

Total

865 8773RC0001 Year Ended:

Recapture of
Capital Cost
Allowance
[213]

Sch. 008
2003-12-31
Undepreciated
Terminal Capital Cost Capital Cost
Loss Allowance end of year
[215] [217] [220)
0 4,829 115,891
0 9,307 37,229
0 178,549 531,328
0 44,687 104,269
o] 1,648,488 40,467,322
0 0 47,076
0 1,885,860 41,303,115
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BRANTFORD POWER INC.
Actount/Business No.:

RELATED AND ASSOCIATED CO../ORATIONS

865 "8773RC0001 Year Ended:

This schedule is to be completed by a corporation having one or more of the following:

- related corporation(s)
- -~-~sociated corporation{(s)

Number Number % of
Ctry Rela- of $ of of pre-
of tion- common common preferred ferred
resi- Business ship shares shares shares shares
Name dence Number Code owned owned owned owned
' (Note)
[100] [200] [300] [400] [500]) [550] [600] [650]
BRANTFORD ENERGY CORPORATION 875041329RC0001 1 1,001 100.00 0] 0.00
BRANTFORD HYDRO INC. 875041121RC0001 3 0 0.00 0 0.00

Note: Enter "NR" if a corporation is not registered.

Relationship code:

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

Sch. 009
2003-12-31

Book
value of
capital
stock

22,437,505
0

The relationship code represents the relationship that the corporation named has to the filing

corporation, For example, if the corporation is the parent corporation of the filing corporation,

then the relationship code is "1".

Schedule 9
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Account/Business No.:8658..773RC0001 Year Ended: 2003-12-31

BRANTFORD POWER INC. Sch. 010

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
C’  'JLATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide." )

- A separate cumulative eligible capital account must be kept for each business.

- This form applies to taxation years that end after February 27, 2000.

—— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at end of preceding taxation year

N T P P PP RREE 1,200,229 A
Add:

Cost of eligible capital property acquired during

the taxation YEar. vvvev v ianrerrornaresonrssassrrnasssarnes @ 0 B

Amount transferred on amalgamation or wind-up

Of SUDSIAIAMY . + o4 vvvervsnnneonrrnooserosssresscesssenssns 0 C

Otheradjustments . . o v oo vvsvienn v v snsrersssssassenans 0 D-

(add amounts B, C, and D) 0 x 0.75 = 0 E

Subtotal (amount A plus amountE)............ 1,200,229 F
Deduct:
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during

the taxation Year. .. covveve e iierantraesnososrsssnesans @ 0 G
. gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7).« e v vvvr i, 0 H
Other adjustments. . v v v vv e irsssrosrorsssassassennns 0 1
(add amounts G, H, and 1) “"“““; x 0.75 = 0 J
Cumulative eligible capital balance (amount F minus amountd). .. oeveeeeivereriiariariniiieresieiiienanss -—;:;;;:;;; K

(if amount K is negative, enter "0" at line M and proceedto Part2) ~  mTmmwmoooes

u
ao
S
=)
=
o
[

Current year deduction. .. .....oveeeesrssarrnsanssessesss amountk 1,200,229 x 7.00%
(enter amount L at line 405 of Schedule 1y  mmmmmsssees

Cumulative eligible capital - Closing balance............... 1,116,213 M

Amount K minus amount L (if negative, enter®o  ===s========

Note

You can claim any amount up to the maximum deduction of 7%. For taxation years starting after

December 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the taxation year divided by 365.

T2 SCH 10 (01) Page 1 of 2
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Account/Business No.: 8656 _.773RC0001 Year Ended: 2003-12-31

BRANTFORD POWER INC. Sch. 010

— Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

A it from line K above (show as a positive amount). . v oo v eiiiiniv it ii i iatissnrainaraaes 0 N

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988. .. ... . e v it 0 1

Total of all amounts which reduced cumulative eligible capital in
the current or prior years under subsection 80(7) ..o v v vviiir i iieiieieaas 0 2

Total of cumulative eligible capital deductions claimed for
taxation years beginning before July 1, 1988. .. .ccvvvvivvanaen 0 3

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1, 1988, . . vvvvvrnearencrsonsestarnnnaons 0 4

Line3minusline4.....oovvvrvereensniorensacnsannees 0 0 5

Total Of liNes 1, 2, BN 5. v v veeeusvsassssossonsassosasionsosasnsssosnos 0 6

Line T from Schedule 10 of previous taxation years ending

after February 27, 2000, « v veeevnessrssoanaessnanssonaoonusssinssianes 0 7

LiNe 6 MINUS HNE 74 vt ev v s vnesoerenessiasosessasasasassonrossnnnnsoss 0 0 o0
Line N minus line O (cannotbe negative) . . v v v v vvevenersriserenstnsrssnoss 0P
Amount on line § 0 X M2uiiininierrnennnsacarnsnensnns 0 Q
L IINUS TNE Qu vt ettt e e eeeeenaennaronsooosnsonssnsonsonsonss 0 R
Amount on line R 0 X 213 ittt e, ]
Lesserof iN@e N orline . v vevevtveresrestesersnsooasoonssasssassasnsvsons 0T

Amount to be included in income on line 108 of Schedule 1,

line S plus line T 7

For taxation years ending before February 28, 2000,

NEN-liNE Q. v ivtieererrrrosssssnssesasnessarorsorssasrntasssssoss

Page 2 of 2
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BRANTFORD POWER INC. Sch. 023

Account/Business No.:8658_,773RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

2 SEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
1. .LLOCATE THE BUSINESS LIMIT

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and
to assign a percentage for each associated corporation. This percentage will be used to allocate
the business limit for purposes of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256(2) of the "Income Tax Act," not to be
associated for purposes of the small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies to each corporation:

1- associated for purposes of allocating the business limit (unless association code 5 applies)

2- CCPC that is a "third corporation" that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3- non-CCPC that is a "third corporation" as defined in subsection 256(2)

4. associated non-CCPC

5. associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation”

C-" 'mn4: Enter the business limit for the year of each corporation in the associated group that is
computed at line 4 on page 4 of each respective corporation's T2 return.

Column 5: Assign a percentage to allocate the business limit to each corporation that has an association
code 1 in column 3. The total of all percentages in column § cannot exceed 100%.

Column 6: Enter the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in column 6 and enter
the total at line A. Ensure that the total at line A is equal to an amount in one of the following
ranges, whichever applies:
- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;
- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004;
- from $250,001 to $275,000, if the calendar year to which this agreement applies is 2005; or
- from $275,001 to $300,000, if the calendar year to which this agreement applies is 2006.
If the calendar year to which this agreement applies is after 2006, ensure that the total at line A
does not exceed $300,000.

Column 7: Complete this column for a CCPC that has more than one taxation year ending in a calendar year,
and is associated in more than one of those years with another CCPC that has a taxation year
ending in the same calendar year. Enter the taxation year to which this agreement applies.

Page 1 of 2
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Account/Business No.:8656._ s773RC0001 Year Ended: 2003-12-31

BRANTFORD POWER INC. : Sch. 023

——— Allocation of the business limit
Year Month Day

C ‘ed(donotusethisarea),.......c...
. Year
Enter the calendar year to which the agreement applies......... Ceevereeer e Ceeees 2003
Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of
the associated corporations listed below?. .. .o oo vvv i ii it iiiiiii i i i i s [YN] [ N]
1 2 3 4 5 6 7
Business Taxation
limit year end
Business for the year Percentage Business to which
Number Asso- (before of the limit this
Names of associated of associated ciation the business allocated® agreement
corporations corporations code allocation) limit $ applies
$ % (YYYY/MM/DD)
:
BRANTFORD POWER INC, 865858773RC0001 1 225,000 100.0000 225,000
See attached : .0000 0
Total 100,0000 225,000 A

* The % of the annual business limit required to maximize the small business deduction is
0000%.

100.0000% of the annual business fimit can be attributed to an associated corporation.

Business limit reduction under subsection 125(5.1)
The business limit reduction is calculated in the small business deduction area of the T2 return.
One of the amounts used in this calculation is the "Large corporation tax" at line 415 of the T2 return.
If the corporation is a member of an associated group™** of corporations in the current taxation year,
and that taxation year:
- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group*** for its last taxation year ending
in the preceding calendar year. The gross Part |3 tax is the amount before deducting the surtax
credits, which is increased to reflect a full-year tax liability if the taxation year is less
than 51 weeks; or
- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x
(A - $10,000,000) where, "A" is the total of taxable capital employed in Canada™* of each corporation
in the associated group*** for its last taxation year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.
However, if the corporation's taxation year is less than 51 weeks, prorate the amount in column 6
by the number of days in the taxation year divided by 365, and enter the result on line 410 of
the T2 return.
** "Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or
section 181.4 of the "Income Tax Act."
***  The associated group includes the corporation filing this schedule and each corporation that has
an "association code" of 1 or 4 in column 3.

Page 2 of 2
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BRANTF'ORD POWER INC. : Sch. 023-Supp.
Account/Business No.: 865f 3773RC0001 Year Ended: 2003-12-31 ,
AGREEMENT AMONG ASSOCIATEL CCPC's TO ALLOCATE THE BUS._..ESS LIMIT

1 2 3 4 5 6 7 8
Business
limit Percentage Taxation year
Business {before of the Business end to which
Number of Asso- the business limit this
Name of associated associated ciation allo- limit allocated agreement Part I.3
corporation corporation code cation) % $ applies Tax
[100] [200] [300] {350} [400) [500]
BRANTFORD ENERGY CORPORATION 875041329RC0001 1 225,000 .0000 0
BRANTFORD HYDRO INC. 875041121RC0001 1 225,000 .0000 0
TOTALS 450,000 .0000 0 0

Schedule 23-Supplementary
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BRANTFORD POWER INC.

Sch.

033

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
P ~1.3 TAXON LARGE CORPORATIONS

- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before deducting surtax credits (line 820 in Part 5). You should also use
and file this schedule if you calculate a gross Part 1.3 tax for the purposes or unused surtax credit
(line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8).
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act" and the "Income Tax Regulations.”
- Subsection 181(1) defines the terms "financial institution,” "long-term debt," and "reserves."
- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part 1.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year,
2) bankrupt [as defined by subsection 128(3)] at the end of the year,
3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belonging to or acquired from
its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return" no later than six months from
the end of the taxation year.
- This schedule may contain changes that had not yet become faw at the time of printing.
Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
v~ non-resident of Canada throughout the year and carried on a business through a permanent establishment
i «ada, go to Part 4, "Taxable capital employed in Canada.”

Account/Business No.:8658.,773RC0001 Year Ended: 2003-12-31

— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for

the year underPart . v o oot vvrnrerestesnreesoarrnsueetnssnnanctoosnnnes 421,788
Capital stock (or members' contributions if incorporated without

sharecapltal) 22,437,505
Retained @ariNgS. « « « e v s s errrsrosstarseseserssesssasassssoasssnsseans 1,089,410
CONtriDUtEd SUMPIUS . « « « v v s v e v v ennenssstosseenasssesoarsrossssssnsoennes 0
ANy Other SUMPIUSES . ¢« ¢« v v sssasersssssssssaransssssssssseensrinnansans 0
Deferred unrealized foreign exchange gainS. v« v v v v vevav s viiireitiesscanese 0
All loans and advances to the corporation. .« v .evevviesnrrrsisrtacietnreacosans 26,141,850

All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or

Similar ObliGatioNS . v v v o v s vverseerrsasresarrsssasttetttstseoreaense 0
Any dividends declared but not paid by the corporation before
theendofthe YEar. .o vvvevvenrevrosssesssnssrtsioncsnns 0

All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
before the endoftheyear. ... vvvrerieoniessnneneeneans @ 2,258,243

T2 SCH 33 E (04) Page 1 0f 6
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BRANTFORD POWER INC.
Account/Business No.:8658%,773RC0001 Year Ended:

Sch. 033
2003-12-31

— Part 1 - Capital (cont'd)
Proportion of the amount, if any, by which the total of all amounts
/ ote below) for the partnership of which the corporation is
a...ember at the end of the year exceeds the amount of the partnership's

" deferred unrealized foreign exchange 10SSeS. v . v v v irv et iiviesriianinsnnee [LTZ.I 0

Deduct the following amounts: s==s=sss======
Deferred tax debit balance at theend of theyear. .. .. v v iv v s enveninnes @ 0
Any deficit deducted in computing its shareholders’ equity
(including, for this purpose, the amount of any provision for
the redemption of preferred shares) atthe end of theyear. . .....covvviviavinnneens @ 0
Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be

52,348,796 A

regarded as being included in any of lines 101 to 112above. ... .ovvvvvenniivennene @ 0
The amount of deferred unrealized foreign exchange losses
atthe end Of the YEar. o e v v v verereoertanass ot ssrnsrsestartiraenassess @ 0
Subtotal 0 0 B
Capital for the year (amount A minus amount B) (if negative, enter B R R R 52,348,796
Note:
Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
- Ifthe partnership is a member of another partnership (tiered partnerships), include the amounts of
the partnership and tiered partnerships.
- Amounts for the partnership and tiered partnerships are those that would be determined under lines 101,
107, 108, 109, 111, and 112 as if they apply in the same way that they apply to corporations.
- Amounts owing to the member or to other corporations that are members of the partnership are not to be
~luded.
_aounts are determined as at the end of the last fiscal period of the partnership ending in the year of
the corporation.
- The proportion of the total amounts is determined by the corporation's share of the partnership’s income
or loss for the fiscal period of the partnership.
—— Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:
A share of anOther COTPOTAtION . « « v v v v v v v er s s ssersssraansesasstttstsstastertorasnuononsee 0
A loan or advance to another corporation (other than a financial institution). . . «v v e v e evn i, 0
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of
another corporation (other than a financial institution) . .« oo v v i reieiie e saneee 0
Long-term debt of a financial inSHtUtIoN .« o v o v vt v vt s 0
A dividend receivable on a share of the capital stock of another corporation. .. .o v v vervieveriiciieesne 0
A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or
similar obligation of, a partnership all of the members of which, throughout the year,
were other corporations (other than financial institutions) that were not exempt from
tax under Part 1.3 (other than by reason of paragraph 181.1(3)(d)). « v v v vee v vvavirrnerrennecens 0
An interest in a partnership (See note 1 BEIOW). + v v vveevivesriarereiini it 407 0
Investment allowance fOrthe Year. . .o oo vvvveretreorsnesnsonrerarosarosrentsanessarasansine 0
Page 2 of 6
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BRANTFORD POWER INC.
Account/Business No.:8658. 773RC0001 Year Ended:

2003-12-31

Sch.

033

— Part 2 - Investment allowance (cont'd)

Notes:

1) “ere the corporation has an interest in a partnership or tiered partnerships, consider the following:
.he investment allowance of a partnership is deemed to be the amount calculated at line 490 above,
at the end of its fiscal period, as if it was a corporation;

- the total of the carrying value of each asset of the partnership described in the above lines is for
its last fiscal period ending at or before the end of the corporation's taxation year; and

- the carrying value of a partnership member's interest at the end of the year is its specified proportion
[as defined in subsection 248(1)] of the partnership's investment allowance.

2) Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of a corporation that is exempt from tax under Part 1.3 [other than by
reason of paragraph 181.1(3)(d)].

3) Where a trust is used as a conduit for loaning money from a corporation to another related corporation
(other than a financial institution), the loan will be considered to have been made directly from the
lending corporation to the borrowing corporation, according to subsection 181.2(6).

— Part 3 - Taxable capital
Capital for the year (lin@ 190) .« v v v e v vnnveesssnesscariesssrarasiastossssssssaersssssanaritsonses 52,348,796 C
Deduct: Investment allowance forthe year (lne490). . .. oottt i vttt iietetentrantsraresssssnssesssass 0 D
Taxable capital for theyear ~ ___ TTTsssoosoes
(amount C minus amount D) (if negative, enter™0"). .« o v iir ittt iii ittt it e iie e 52,348,796
—— Part 4 - Taxable capital employed in Canada
1 completed by a corporation that was resident in Canada at any time in the year
Taxable income Taxable
Taxable capital for earned capital
the year (line 500) 52,348,796 X inCanada 1,000 employed
------------------------- = inCanada 690 52,348,796
Taxable income 1,000 s======z====z=
Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporation's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3) In the case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.
Page 3 of 6
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BRANTFORD POWER INC. ' Sch. 033
Account/Business No.:8658. _773RC0001 Year Ended: 2003-12-31

.

— Part 4 - Taxable capital employed in Canada (cont'd)
To be completed by a corporation that was a non-resident of Canada throughout the year and carried on
a  ’'ness through a permanent establishment in Canada
T. Jf all amounts each of which is the carrying value at the end of the year
of an asset of the corporation used in the year or held in the year, in the course
of carrying on any business it carried on during the year through a permanent
establishmentin Canada. . v vvvvvveerrerierosecrasnseacrosansnnss 0
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness
described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably
be regarded as relating to a business it carried on during the year
through a permanent establishmentinCanada. . ..... .o vvviievanen [
Total of all amounts each of which is the carrying value at the end
of year of an asset described in subsection 181.2(4) of the corporation
that it used in the year, or held in the year, in the course of carrying
on any business it carried on during the year through a permanent
establishmentin Canada. . « o cevutseriirissisnossstaosessistsrsssastassosans 0
Total of all amounts each of which is the carrying value at the end of year
of an asset of the corporation that is a ship or aircraft the corporation
operated in international traffic, or personal property used or held by
the corporation in carrying on any business during the year through
a permanent establishment in Canada (See Note below) .« v v v vuvvvvvrnenrienerenss 13 0
Total deductions (add lines 711, 712, and 713) 0 0 E
Taxable capital employed in Canada - -—--
(line 701 minus amount E) (if negative, enter"0"). v v vt veiii i iiiiiiiscrsieiiiiati it iiienns 0

~
=
-
o

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital
tax for the year on similar assets, or a tax for the year on the income from the operation of a ship
or aircraft in international traffic, of any corporation resident in Canada during the year.

~—— Part 5 - Calculation of gross Part 1.3 tax

Taxable capital employed in Canada (line 690 or 790, whichever applies). v« vvevervuiveriirinneriroiirioneeens 52,348,796
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for related
corporations, the amount allocated on Schedule 36) . .« v v v vvvvivinr et iiiiiaeees 8,264,872
Excess of taxable capital employed in Canada over capital deduction. . ....oovvvr e virivirsrenaiiiee,s 44,083,924
Number of Number of days in ) ====m=ss=====
Year Line 811 days the taxation year
Before 2004 44,083,924 x ( 365 / 365) X L2250% Soviiiianens 99,189 F
2004 44,083,924 x ( 0 ! 365) X .2000% =ovviennnens 0 G
2005 44,083,924 x ( 0 / 365) X 1750% =0 i 0 H
2006 44,083,924 x ( 0 / 365) X W 1250% =0 01
2007 44,083,924 x ( 0 / 365) X L0625% =, 0 J
Note: The Part |.3 tax rate is reduced to 0% for the days in Sttt
the taxation year that are after 2007. Subtotal (add amounts F to J) 99,189 K
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
gross Part 1.3 tax as follows:
Amount K 99,189 X Number of days in the year 365 S et 0L
365
Gross Part 1.3 tax (amount K or L, whichever applies) . « s e cvvvreneeinviior i eiiniiiriiniseranees 99,189
Page 4 of 6
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BRANTFORD POWER INC.
Account/Business No.:8658. .773RC0001 Year Ended:

Sch. 033
2003-12-31

~—— Part 6 - Calculation of gross Part .3 tax for purposes of the unused surtax credit

Taxable capital employed in Canada (line 690 or 790, whichever applies). . v« v oo vvv st ein v enesaneansnsnons
D *t: Capital deduction claimed for the year
(1/5 of line 801 if the taxation yearend after 2003). .. oo v v v tiieveiiniinonrnonns Cerer e

Excess (amount M minus amount N) (if negative, enter "0")

Amount O 44,083,924 X .2250% S

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3
tax for purposes of the unused surtax credit as follows:

Amount P 99,189 X Number of days in the year 365 R R

Gross Part 1.3 tax for purposes of the unused surtax credit

(amount P or Q, WhiCheVer 8PPHES) » « « + <« e« v s et sansssosussnssnsnasnssaconssnssssssnssaresss [O8

52,348,796 M

8,264,872 N

—— Part 7 - Calculation of current-year surtax credit available

- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable
for the year. This is called the surtax credit.
- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
* credits must be applied in order of the oldest first.
- Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation's unused
surtax credits where control of the corporation has been acquired between the year in which the credits
arose and the year in which you want to claim them.

| sorporation that was a non-resident of Canada throughout the year, enter amount a or b at line R,
whichever is less:

a) line600fromthe T2return. ... cvvvviviinnnns

b) line 700 fromthe T2return. .o oo vv v v teneensvnartacassaansasasrssesoneesns

o o
[- 2]

In any other case, enter amount ¢ or d at line S, whichever is less:

line 690 of
this schedule
c) line 600 from the T2 return 0 x 52,348,796 = 0 ¢

52,348,796
line 500 of this schedule
d) line700fromthe T2retum. .o vevriterieenravseranannentosssnrnsrntsnses 0 d

Current-year surtax credit available (amount R or S, whichever applies). . ......covivieeiiniienan,

~— Part 8 - Calculation of current-year unused surtax credit
Current-year surtax credit available (line 830). ........... e h et re st e
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (line 821)......... e reseet et eecierann

Current-year unused surtax credit (if negative, enter"0"). .. ... o viis i Ceeesasaenenas
Enter this amount at line 600 on Schedule 37.

Corporate Taxprep / Taxprep des
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BRANTFORD POWER INC. Sch. 033
Account/Business No.: 86585, 773RC0001 Year Ended: 2003-12-31
— Part 9 - Calculation of net Part 1.3 tax payable
Gross Part 1.3 tax (lin@ 820). v vvvvvvsnvrnsvnns e errataestaasasesetacnsan Ceieererr e sererene 99,189 T
D e
« ..fent-year surtax credit applied
(line 820 or 830, whichever is 1888). . v« v vvrveearscaaes et reaieraaes P L1 0
Unused surtax credit form previous years applied
(amount from line 320 on Schedule 37). .. vvvevvevaiinnen Cereaas Cerereenans 0
Subtotal (cannot be more than amount on line 820) 0 0 U
Net Part 1.3 tax payable (amount T minus amount U). . .. ... Cheeeerai e PN 99,189
Enter this amount at line 704 of the T2 return. =============
Page 6 of 6




BRANTFORD POWER INC. Sch. 036

Account/Business No.:86585_773RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

A SEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

Are any members of the related group liable to pay Part 1.3tax?......ovviviiiiiiineenn, e ebesasesasarnrse e IYN] [ Y]

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlied
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

. Attach additional schedules if space for agreement is not sufficient.

— Agreement

Year Month Day
Date filed (dO ROt USE thiS @rEa). » v v v v v v et v v eer i eeestsessesssasssssnrnnreierassssnssnantssrnes
Is this an amended agreemMEeNt?. . . v vt v v e e rurer o rsaeestasaaasasstsrtrarsesssttanssstanosaeas [YN] [ N]
Year
Calendar year to which the agreement @pplies. . .o v oot ieiiiini ittt iiiariiersiitiiiorianaee 2003
N This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exempt from Part 1.3 tax under subsection 181.1(3) does not have to be included.
Allocation of Taxation year end
Names of all corporations which capital deduction to which this
are members of the related group Business Number for the year agreement applies
{Note 1) $ (Note 2)
BRANTFORD POWER INC. 865858773RC0O001 8,264,872
See attached 1,735,128
Total (Before 2004 must not exceed $10,000,000 10,000,000

After 2003 must not exceed $50,000,000) zmz=========
Note 1:  If a corporation is not registered, enter "NR."

Note 2:  Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corporation is an amount equal to its capital deduction for the first such taxation year. Enter
the taxation year end to which this agreement applies.

T2 SCH 36 (04)
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B‘R._ANTFORD POWER INC. Sch. 036-Supp.
Account/Business No.: 865/ 1773RC0001 Year Ended: 2003-12-31
AGREEMENT AMONG RELATED CO~PORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.
b accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
.vate corporation is not considered to be related to another corporation for purposes of
the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] {300] [400] [500]

BRANTFORD ENERGY CORPORATION 875041329RC0001 120,001

BRANTFORD HYDRO INC. 875041121RC0001 1,615,127

TOTAL 1,735,128

Note 1: If a corporation is not registered, enter "NR."

Note-z: Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to
another corporation that has a taxation year ending in that calendar year. The capital deduction
of the first corporation for each such taxation year at the end of which it is related to
the other corporation is an amount equal to its capital deduction for the first such
taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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|BRANTFORD POWER INC. ' Sch. 050
Account/Business No.:8658L_773RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
$ REHOLDER INFORMATION

All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
BRANTFORD ENERGY CORPORATION 875041329RC0001 100.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2: If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

| 3: I atrust holds 10% or more of the corporation's common or preferred shares, enter "NR" for
the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (99)
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TBRANTFORD POWER INC.

. T7B-1
Account/Business No.:86585./73RC0001 Year Ended: 2003-12-31
Schedule of Instalment Remittances
N of Corporation Contact:. . . . ...
Te..phoneNumber:. . « « ¢ e v oo v v v v v e v e
Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
0
0
0
0
0
0
0
0
0
0
0
0
Federal portion of pils installments 99,189
Total amount of instalments claimed  (A) 99,189
Total instalments credited to the taxation year per T9  (B) 99,189
—— TRANSFER
» ount Number Taxation Amount Effective Description
Year End Interest Date
From:
0
To:
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