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November 22, 2011 
 
 
BY EMAIL & COURIER 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge St, Suite 2701 
Toronto ON  M4P 1E4 
 
Dear Ms. Walli: 

Board File No. EB-2011-0054  
Hydro Ottawa Limited – 2012 Cost of Service Application 

Energy Probe – Final Argument 
 
Pursuant to direction provided by the Board Panel at the Oral Hearing on November 8, 2011, 
please find attached the Final Argument of Energy Probe Research Foundation (Energy Probe) in 
respect of the EB-2011-0054 proceeding for consideration by the Board.  
 
Should you require additional information, please do not hesitate to contact me. 
 
Yours truly, 

 
David S. MacIntosh 
Case Manager 
 
cc: Patrick Hoey, Hydro Ottawa Limited (By email) 
 Fred Cass, Aird & Berlis LLP (By email) 
 Randy Aiken, Aiken & Associates (By email) 
 Intervenors of Record (By email) 
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GROWTH IN OM&A EXPENDITURES
BOARD APPROVED VS. PROPOSED INCREASES 

RECENT BOARD DECISIONS

Historical Year ‐2 Historical Year ‐1 Historical Year Bridge Year Test Year Board Approved
Burlington ‐ EB‐2009‐0259 92.7 97.3 100.0 107.6 113.4 110.0
Brampton ‐ EB‐2010‐0132 89.3 96.3 100.0 114.3 124.3 110.0
Horizon ‐ EB‐2011‐0131 95.4 94.7 100.0 101.8 122.3 108.2
Ottawa ‐ EB‐2011‐0054 96.8 97.5 100.0 115.0 119.8

85.0

90.0

95.0

Burlington ‐ EB‐2009‐0259 Brampton ‐ EB‐2010‐0132 Horizon ‐ EB‐2011‐0131 Ottawa ‐ EB‐2011‐0054





























Revenue Lag Component
2009 2010

Service Lag (1) 22.07 22.13
Billing Lag 18.11 18.24
Collections Lag (2) 24.88 21.39
Payment Processing, etc. 1.15 1.13

66.21 62.89

(1) Exhibit K2, Issue 2.2, Interrogatory #5 (a)
(2) Undertaking LT1.2 ‐ Hydro Ottawa's average aging days

Revenue Weighting Weighted Revenue Weighting Weighted
Source of Revenues Lag Factor Revenue Lag Factor Revenue

(Days) Lag (Days) Lag
Revenues from Residential 
and Business Customers 66.21 98.42% 65.16 62.89 98.05% 61.66
Revenues from Services to 
Retailers 32.9 0.05% 0.02 30.15 0.04% 0.01

Revenues from Other Sources 96.16 1.54% 1.48 90.51 1.91% 1.73
   TOTAL 66.65 63.40

Expense Item Revenue Expense Net Lag Working Expenses Working
Description Lag Lead (Lead) Capital from Financial Capital

(Days) (Days) Days Factor Statements Requirement
A B C = A‐B D = F/E E F = E*C/365

Cost of Power 66.65 33.96 32.69 8.96% 587,958,000 52,665,251
OM&A Expense 66.65 11.28 55.37 15.17% 53,828,665 8,166,354
Interest on Long Term Debt 66.65 45.63 21.02 5.76% 14,642,000 843,387

APPENDIX A ‐ TABLES FROM EXHIBIT B4, TAB 2, SCHEDULE 1

Table 2 ‐ REVISED ‐ Revenue Lag from Residential and General Service Customers

Days

                        2009                                                   2010                         
Table 1 ‐ REVISED ‐ Revenue Lag

Table 24 ‐ REVISED ‐ 2009 Working Capital Requirement Adjusted for HST

PILs 66.65 13.59 53.06 14.54% 13,920,000 2,023,709
Debr Retriement Charges 66.65 33.82 32.83 9.00% 52,464,792 4,719,560

Sub‐Total 722,813,457 68,418,261
HST 16,723,956 4,770,470
     Capital Expense ‐21.40 45,932,777 350,096
TOTAL (Including HST) 785,470,190 73,538,827

11.5%

Expense Item Revenue Expense Net Lag Working Expenses Working
Description Lag Lead (Lead) Capital from Financial Capital

(Days) (Days) Days Factor Statements Requirement
A B C = A‐B D = F/E E F = E*C/365

Cost of Power 63.40 33.67 29.73 8.15% 621,842,000 50,657,464
OM&A Expense 63.40 11.18 52.22 14.31% 54,948,488 7,862,030
Interest on Long Term Debt 63.40 45.63 17.77 4.87% 15,542,000 756,840
PILs 63.40 ‐3.31 66.71 18.28% 13,773,000 2,517,410
Debr Retriement Charges 63.40 32.61 30.79 8.44% 52,701,411 4,446,295

Sub‐Total 758,806,899 66,240,039
HST 17,106,564 4,770,470
     Capital Expense ‐21.05 50,050,932 375,245
TOTAL (Including HST) 825,964,395 71,385,754

10.5%

2009 2010 Average
Working Capital as a % of Cost 
of Power and OM&A 11.5% 10.5% 11.0%

Table 26 ‐ REVISED ‐ Working Capital Allowance for Test Year

Working Capital as a % of OM&A plus Cost of Power

Table 25 ‐ REVISED ‐ 2010 Working Capital Requirement Adjusted for HST

Working Capital as a % of OM&A plus Cost of Power



Historical Historical Historical Bridge Test Board
Year ‐2 Year ‐1 Year Year Year Approved Source

Burlington 12,090,104 12,692,225 13,045,099 14,036,567 14,796,994 14,347,000 EB‐2009‐0250 Decision and Order dated March 1, 2010, pages 8 & 16
Brampton 15,925,811 17,173,680 17,836,429 20,393,300 22,176,435 19,620,000 EB‐2010‐0132 Decision and Order dated April 4, 2011, pages 19 & 23
Horizon 37,004,670 36,749,191 38,804,535 39,500,000 47,457,439 42,000,000 EB‐2010‐0131 Decision and Order dated July 7, 2011, pages 28 & 31
Ottawa 51,628,904 52,034,715 53,350,684 61,334,539 63,891,432 EB‐2011‐0054, Exhibit D1, Tab 1, Schedule 1, Table 1

APPENDIX B ‐ OM&A DATA USED FOR INDEXING


