ATTACHMENT U

2005 SIMPIL RRR FILING - ORIGINAL
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SIMPIL RRR FILING

Version 2005.1

REGULATORY INFORMATION (REGINFO)

RRR #2.1.8

Ut'ility Name: London Hydro Inc.

Colour Code

Reporting period: Jan 1,2005 to Dec 31,2005

Input Cell

Days in reporting period:

365

Formula in Cell

days

Total days in the calendar year:

365

days

Wl | ||l

BACKGROUND

“|Has the-utility reviewed-section-149(1) ITAto— — ————————————|-— ——-— -

confirm that it is not subject to regular corporate

tax {and therefore subject to PlLs)?

YIN

Was the utility recently acquired by Hydro Ong

and now subject to .89 & 90 PILs?

YN

Is the utility a non-profit corporation?

YN

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions

CCT

YIN

shared among the corporate group?

LCT

YN

N

N

Please identify the % used to allocate the OCT and LCT exemptions in

oCT

Ceils C68 & C77 in the TAXCALC spreadsheet.

LCT

Accounting Year End

Date

100%
100%

12-31-2005

MARR NO TAX CALCULATIONS

Regulatory

SHEET #7 FINAL RUD MODEL DATA

Income

(FROM 1999 FINANCIAL STATEMENTS)

USE BOARD-APPROVED AMOUNTS

Rate Base {wires-only)

Common Equity Ratio (CER)

45.00%

174,041,606
|

1-CER

55.00%

Target Return On Equity

9.88%

Debf rate

7.00%

Market Adjusted Revenue Requirement

14,438,492

1999 return from RUD Sheet #7

5,928,118

5,028,118

Total Incremental revenue

8,510,374

Input: Beoard-approved dollar amounts phased-in

Amount allowed in Year 1 - 2001

2,836,791

Amount allowed in Year 2 - 2002

2,836,791

Amount allowed in 2003 and 2004 (will be zero due to Bill 210;

0

unless authaorized by the Minister and the Board)

Amount allowed in Year 3 - 2005; no gross-up; {with approved CDM pl

an)

2,836,791

Other adjustments approved by the Board

Total Regulatory Income

2,836,791
2,836,791

0
2,836,791
0
0

14,438,491

Equity

78,318,723

Return at target ROE

7,737,890

Debt

95,722,883

Deemed interest amount in 100% of MARR

6,700,602

Phase-in of interest - Year 1 (2001)

4,067 611

((D43+D47)/D41y D62

Phase-in of interest - Years 2, 3 & 4 {2002, 2003,2004)

5,384,106

((D43+D47+D48)/D41)*D62 (Due to Bill 210)

Phase-in of interest - Year 3 (2005) and forward

6,700,602




| A B C D{EJFJG]H 1 J K L
1 _|SIMPIL RRR FILING TEM Initial MofF Mof F Mof F
2 |DEFERRAL/VARIANCE ACCOUNTS Estimate Filing Filing Flling
3 |TAX CALCULATIONS [TAXCALC) Variance Variance
4 |("Wires-only” business - see Tab TAXREC) K-C Explanation {June}
S |IRRR#2.1.38 Version 2005.1
| 6 | § 5 S
| 7 |Utility Name: London Hydro Ine,
| 8 |Reporting period: Jan 1,2005 to Bec 31,2005 Column
9 |Days in reporting peried: 365 |days Brought
10 [Total days In the calendar year: 365 |[days From
i TAXREC
12
33 | 1] CORPORATE INCOME TAXES
14
15 |Regulatory Net Incgie REGINFOES4 — "~ """ ™ ™"" =|" "1™ 14,438,491 B N -2.8584%41|” ~11,580,000|
16
17 |BOOK TO TAX ADJUSTMENTS
18
| 19 |Additions:
20 |Depreciation & Amortization 2 10,687,477 2,160,523 12.848.000
21 |Employae Benefit Plans - Accrued, Not Paid 3 0 Q
22 |Tax reserves - heginning of year 4 Q [1]
3 |Reserves from financial statemants - end of year 4 a Q
24 |Regulatory Adjustments - ir in income 5 L] [t
5 |Regulatory Assets - io balanca to tax return 0 0
26 |Ctner Additicns (See Tab entitled "TAXREC")
27 | _"Malerial” fems frorm "TAXREC" worksheet [ 955,000 665,000
28| Other Additions {not "Material") "TAXREC" o) 35,863 35.863
29 | *Maierial Items from "TAXREC 2" worksheet ) 3,154,000 3,154,000
30 | Other Additions (net "Material™} "TAXREG 2" ) 0 4]
1
2 |Deductions: Input pesitive numbers
3 |Capitat Cost Allowance and CEC 7 7,980,951 4,146,611 12,127,562
34 |Employes Benefit Plans - Paid Amounts 8 0 [¥)
35 |ltemns Capiialized for Regulatory Putpeses g a i)
36 |Regu|alory Adjustments - deduction for tax purposes in ltem 5 10 0 0
37 |Regulatory Assets - 1o balance o {ax retum a 0
38 {interest Expense Deemed/ Incurred 11 5.700.602 -2,204,602 4,496,000
| 39 |Tax reserves - end of year 4 0 a
40 |Reserves from financia! statements - beginning of year 4 0 1]
41 |Contributions to deferred income plans 3 0 a
42 [Contributions to pension plans 3 0 1]
43 |Interast capitalized for accounting but daducted for tax i1 0 0
44 jCther Deductions (See Tab entitled "TAXREG™)
45 | €OM 2005 incremenlal OMSA expenses per 2005 PILs modeil 12 1,660,750 =1,660,750 0
46 | "Material™ ltems from "TAXREC" werksheet i2 872,756 872,786
47 | Other Deductions (hot "Material”) "TAXREC" 12 44432 44,432
48 | Matersial ltems from "TAXREC 2" worksheet 12 L] Q
49 | Other Deduclicns (not "Material") "TAXREC 2* 12 a Q
50
51 |TAXABLE INCOME/ (LOSS) 8,783,665 2,258,448 Before loss CIF 11,042,443
52
53 |BLENDED INCOME TAX RATE
| 54 |Tab Tax Rates - Regulatory from Table 1;_Actual from Table 3 13 36.12% 0.0000% Formuta 36.12%
55
56 |REGULATORY INCOME TAX 3.172.660 815,752 Actual 3.988.442
57
58
| 58 |Miscellanegus Tax Credils 14 1] Actual 1]
60
61| Total Regulatory Income Tax 3.1?-2.860 815,752 Aclual 3988412
52
63
64 |Ul} CAPITAL TAXES
313
66 |Ontarfo
67 |Base 15 174,041,606 52,371,394 226,412,000
B8 |Less: Exemption -Tax Raies - Regulatory, Table 1; Aclual, Table 3 18 7,500,000 0| 7,500,000
69 |Taxable Capital 166,541,606 52,370,394 218,912,000
70
71 |Rate - Tax Rates - Regulatery, Tablg 1; Actual, Table 3 17 0.3000% 0.3000% 0,3000%
72
73 Ontario Gapital Tax 499,625 157,111 656,736
74
75 [Federal Large Corporations Tax
76 |Base 18 174,041,608 39,387,394 213,429,000
77 |Less: Exemplion -Tax Rates - Regulatory, Table 1; Actual, Table 3 19 50,000,000 i 50,000,000
78 |Taxable Capital 124,041,606 39,387,394 163,429,000
78
80 |Rate - Tax Rales - Regulatory, Table 1; Aclual, Table 3 20 0.1750% 0.0000%| 0.1750%
81
82 |Gross Amount of LCT before surtax offset {Taxable Capital x Rata) 217,073 §8.928 286,001
83 |Less: Federal Surax 1.12% x Taxable Income 21 08,377 25,295 123,672
84
| 85 |Net LCT 118,696 43,633 162,329
86
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A
1 |SIMPIL RRR FILING

ITEM

Initial

MofF

Mof F

Mof F

DEFERRALVARIANCE ACCOUNTS

Estimate

Filing

Filing

Fiting

[TAX CALCULATIONS (TAXCALC)

Variance

Variance

["Wirgs-cnly” business - see Tab TAXREC)

K-C

Explanation

{Juna)

RRR #2.1.8

Verslon 2005.1

1R || & |Ww N

88

87 [I) INCLUSION IN RATES

$

5

i)

Income Tax Rate used for gross- up

36.12%

90

92

1 |Income Tax {proxy tax is grossed-up)

22

4,966,593

Actual 2005

398812

LCT (proxy taxis grassed-up)

23

185811

Actual 2005

162,329

83

Cntarip Capital Tax (no gross-up sinca it is deductible}

24

499,625

Actual 2005

666,736

o

[

86

Total PILs far Rate Adj) 1t — MUST AGREE WiTH 2005

25

5,652,028

Actual 2005

4.807.477

57

RAM DECISION

58

99

100

V) FUTURE TRUE-UPS

i01

IV a) Calculation of the True-up Variance

DRI(CR)

iz

In Additions:

103

Employee Benefit Plans - Accrued, Not Paid

i05

104|Tax reserves deducied in prior year

Reserves from financial staternenis-end of year

106

Regulatory Adjustments

(=] [=]{=] [=]

107

Other additions "Materal” fems TAXREC

D
m
|
o
=]
[=]

108

Otlher additions "Material” ltems TAXREC 2

108

M |cs|en i | b | L

3,154,000

In Deductions - positive numbers

1710

Employee Benefit Plans - Paid Amounts

111

Iterns Capitalized for Regulatory Purposes

[112]
113

Regulatory Adjustments

Interest Adjusiment for tax purposes (See Below - cell 1207}

=1 =] (=1 k=]

114

Tax reserves claimed in current year

115

Reserves from F/S baginning of year

116

Contributions o deferred income plans

117

Contributions lo pension plans

118

Other deductions "Material” llems TAXREC

87275

118

Other deductions "Malerial” ltem TAXREC 2

NN SRR EE

L= (o] =] [=] C=) R

120

121

Tatal TRUE-UPS before tax effect

Ay
o

3,246,244

122

[123]
124

Income Tax Rale from 2005 Utility's tax return

36.12%'

125

Income Tax Effect on True-up adjustments

1,172,543

126

127

Less: Miscellansous Tax Credits

14

0

128

129

Total Income Tax on True-ups

1,172,543

130

132

131]income Tax Rate used for gross-up

35.00%,

133

TRUE-UF VARIANCE ADJUSTMENT

1.803.913

134

135

IV b) Calculation of the Deferral Account Variance caused by
changes in legislation

136

137

REGULATORY TAXABLE INCOME /(LOSSES) (as reporied in the initial
eslimate column)

8.783.665

138

139

REVISED CORPORATE INCOME TAX RATE

36.12%

141

]

REVISED REGULATORY INCOME TAX

3,172,660

142

143

Less: Revised Misceltaneous Tax Credils

Q

144

145

Tolal Revised Regulatory Income Tax

3,172,660

146

147

Less: Regulatory Income Tax reperted in the Initial Estimate Column (Cell
C61)

3,172,660

148

149

Regutatory Income Tax Variance

[}

150

151

Ontario Capital Tax

152

Base

174.041.606

153

Less: Exempticn from tab Tax Rates, Table 2, cell C39

7,500.000

154
155

Revised deemed taxable capital

166,541,606

156

Rate - Tab Tax Rates cell C54

0.3000%

157

158

Revised Ontario Capliial Tax

499,625

1568

Less: Ontarie Capital Tax reported in the initial estimate column (Cell
C73)

499,625

160

Regulatory Onlario Capital Tax Varance

1}




A B C | A K

1 |SIMPIL RRR FILING [TEM tnltial Mof E MofF Mof F
2 |DEFERRAL/VARIANCE ACCOUNTS Estimate Filing Filing Filing
3 |TAX CALCULATIONS (TAXCALC) Variance Variance
4 |{"Wires-enly" business - see Tab TAXREC) K-C Explanation (Jure)
5 IRRR#2.1.8 Verslon 2005.1
& S S 5

181

162|Federal LCT

163|Base 174,041,606

164|Less: Exemptlion from tab Tax Rates, Table 2, cell C40 50,000,000

185|Revised Federal LCT 124,041,606

166

167|Rate (as a result of legislative changes) fab Tax Rates' cell C55 0.1750%

168|

"[185]Gross Amount 217.073

170|Less: Federal surtax 98,377

171|Revised Net LCT 118,696

172]

173|Less: Federal LCT raparted in the initial estimata column (Cell G85} 118,696

174|Regulatory Federal LCT Variance [1]

175!

176|Actual Income Tax Rale used for gross-up 35.00%

177

178|Income Tax (grossed-up) 0

179|LCT (grossed-up) 0

180|Ontario Capital Tax 0

181

182|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT 4]

183

184|TRUE-UP VARIANCE (from cell 1133) 1,803,913

185

186} Total Deferral Account Entry (Positive Entry = Dehit) 1,803,913

187|(Deferral Account Variance + True-up Variance)

1B&l

189

190

191V} INTEREST PORTION OF TRUE-UP

192}Variance Caused By Phase-in of Deemed Debt

193'

194} Tolal deemed interast {(REGINFO) 6,700,602

195|Interest phased-in {Cell C38) 6,700,602

196

197 |Variance due o phase-in of debl component of MARR in rales 0

198] accerding to the Beard's decision

189

200|Other Int t Variances (i.e. Borrowing Levels

201] Above Deemed Debt per Rate Handbook

202]Interest daducted on MoF filing (Cell K38+K43) 4,456,000

203|Tatal deemed interest (REGINFO CELL D62) 6,700,602

204

205|Variance caused by excess debt 0

208

207 |Interest Adjustment for Tax Purposes (carty forward to Cell 1113} 0

208

209|Total interest Vardance [1]

210




A B [ ] E
| 1 |SIMPIL RRR FILING LINE MolF Non-wires Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) Comporate Eliminations Tax
3 j(for “wires-only” business - see s, 72 OEB Act) Tax (positive numbers) Return
4 |[RRR#21.8 Return
5 Varsion 2005.1
& |Section A: Identification:
Z'Utllity Name: London Hydro Ine.
| & [Reporting peried: Jan 1,2005 to Dec 31,2005
9 |Taxation Year's start date: January 1.2005
| 10 | Taxation Year's end date: December 31,2005

11 |[Number of days In taxation year: 365 days

12 ] [

13 |Please enter the Materlality Level § 195,797 < - gntar materiality lavel
| 14| (0.25% x Rate Base x CER) YiN Y
| 15| (0.25% x Net Assets) YiN N
| 16| Or other measura (please provide the basis of the amount) YiN N
| 17 |Ooes the utllity carry on non-wires related operation? [ YN N

16 {{Please complete the questionnalre in the Background questionnalre worksheset.)

19

20 |Note; Carmy ferward Wires-only Data to Tab "TAXCALC" Column K

21
| 22 |Section B: Financlal statement data:

23 | Input unconsolidated financial staterment data submitted with Tax retums.

24 | Tha aclual categgries of the income statements should ba used. I

25 |If required please change the descriptions except for amortization, interest expense and provision for income lax

26 I

27 |Please enler the non-wire operalion’s amount as a positive number, the prograr autoratically treats all amounts

28 |in the "non-wires elimination column” a5 negative valuas in TAXREC and TAXREC2.

23

30 |Incoma:

3| Energy Sales + 0
| 32| Distribution Revenue * 42,262,000 42,262,000

33 Interest and Other Revenue + 5,277,000 5,277,000

a4 Operating costs recovered + 3,269,000 3,259,000

35 + 0

36 |Revenue should be entered abeve this ling

kT4
| 38 |Costs and Expenses:

g Cost of energy purchased - )

40 General and administrative - 17,774,000 17,774,000

41 Customer billing and collecting - L]

42 Plant operating and maintenance - 8,596,000 8.586,000!

43| Amorlization (finks to C61 below} - 12,848.000 12.648.000

44 Ontario Capital Tax - 0

45 CDM Expenses for 2005 - a

46 - 0

47 - a

48 - 0

48

50 |Net Income Before [nterest & Income Taxes EBIT = 11,580,000 1} 11,580,000

51 |Less: Interest expensa for accounting purposes 4,495,000 4,496,000

52 Pravision for payments in lieu of income taxes 1,909,0C0 1,909,000

53 |Net Incoma {loss) = 5,175,000 a 5,175,000

(The Nel Income (ioss) in Ihe MoF column should equal to the nel income
(loss} per financial slalements on Schedule 1 of the 1ax returm. )

54

55

56 |Sectlon €: Reconcillation of accounting Income to taxable iIncome

57 |From T2 Sehedule 1

58 [BOOK TO TAX ADDITIONS:

53 |Provision for incoma tax + 1,908,000 i 1,909,000

60 JFederal targe corporalions tax + 0
| 61 {Depreciation & Amortization + 12,848,000 0 12,848.000

62 {Employee benefit plans-accrued, not paid + 0 0
| 63 |Tax reserves - beginning of year + 0 0 0

64 |Reserves from financial stat ts- end of year + 0 a Q

65 |Regulatory adjusiments + 0
| 66 |Regulatory Assels changes * 9

67 [Material addition items from TAXREC 2 + 3,154,000 o 3,154,000

68 |Othar addition items {not Material) from TAXREC 2 + 0 [} [}

69

70 Sublolal 17,911,000 0 17,911,000

71

72 |Other Additions: {Please explain the nalure of the addifions)

73 |Recapiure of CCA + a
| 74 |Nen-deductible meals and enteriainment expense + 33,134 33,134
| 78 |Capital items expensed + a
| 76 |Non-deductible club dues and fees + 2729 2,729

77 |Capital ax accrued in income statement + 600,090 600,000

78 |Non-deductible company pension plans + 365,000 365,000

79 + [+]

80 Total Other Additiors = 1,000.863! 0 1.000.863

CH

82 Total Additions = 18,911,863 a 18.911.863)

53
| 84 |Recap Malerial Additions:

85 0 [1] 1]

86 [1] 1] 0

a7 0 a [1]

88 1] 0 0
| 89 |Capital tax accrued in income statement 600,000 a 600.0001

90 |Non-deductible company pension plang 365,000 1} 365,000

91 [i] a 0

92 | Tolal Other additions >matgrialily level 965,000 1] 965,000

83 jOther deductions (less than materiality level) 35,863 1] 35.863

94 |Tetal Other Additions 1.000,863 a 1.000,863

95




] A

c

D

E

1 _|SIMPIL RRR FILING

LINE

MofF

Non-wires

Wires-only

2 _[TAX RETURN RECONCILIATION (TAXREC)

Comorate

Eliminations

Tax

3 |{for “wirgs-only" L - sa@ 5. 72 OEB Acl)

Tax

[posilive numbers)

Return

4 [RRR#2.1.8

Ralurn

5

Version 2005.1

96 |BOOK TO TAX DEDUCTIONS:

9¥ |Capital cost allowance

12,127,562

12,127 562

58 |Cumulative eligible capital deduction

99 |Employee benefit plans-paid amounts

100|Hems capitalized for regulatory purposes

101|Regulatary adj: ity ;

102] €CA

103| other deductions

| 104|Regulatory Assats chahges

105| Tox reserves - ond of year

o

106|Reserves from financial sfatements-_Leginning of year

107|Contributions to deferred income plans

108| Contributions to pension plans

109 Interest capitalized for accounting deducted for tax

110|Material deduction items from TAXREC 2

11 1|Other deduction items {not Material) from TAXREC 2

Q
;]

[=3[=]

(=] (=] [=1[=][=][=] (=] [=][=] [=] =] =] (=] [=]

112

113 Subtotal

12,127,562

12,127,562

114| Other deductions {Pleasa expfain tha nature of the deductins)

145|Charitable donations - tax basis

[1]

116|Gain on disposal of assets

4432

43,432

147|PST assessments paid and not deducted for accounting purposes

216,000

216,000

118|Capital tax per CT23

556,756

856,756

139

0

120 Total Other Deductions

917,188

917,188

121

122 Total Deductions

13,044,750

13,044,750

123

|124|Recap Material Deductions:

125

[i]

[i]

126

0

1]

[=1[{=]1[=]

PST 1is paid and net deducted for accounting pumposes

127

216,000

216,000

123|Capital tax par CT23

656,756

656,756

129

0

1]

130| Total Qthar Deductions excesd malarality lavel

872,756

872,756

131|Other Deductions lass than matariality level

44,432

43,432

|132|Total Other Deductions

917,188

=1 =l =l = )

917,188

133

134{TAXABLE INCOME

11,042,113

o

11,042,143

135{0EQUCT:

136] Non-capitat loss applied pasitive number

positive number

137| Net capital loss applied
138

139|NET TAXABLE INCOME

11,042,113

0

a

]
11,042,113

140

[141|FROM ACTUAL TAX RETURNS

142|Net Federal Income Tax {Musl agree with fax return)

2,442 516

2,442 516

143|Net Ontafio Income Tax (Musi agree with tax return)

04|+

1,545,896

1.545.896

144| Subtotat

3988412

3,968 412

145|Less: Miscellaneous tax credits  {Must agree with tax returns)

0

146|Total Income Tax

3,988,412

3,968,412

146|APPLICABLE TAX RATES FROM ACTUAL TAX RETURNS

149|Net Federal Income Tax Rata {Mus! agree with tax status)

22.12%

22.12%

150]Net Ontario Income Tax Rate {Must agree wilh 1ax slatus)

14.00%

14.00%

151| Blended Income Tax Rate

36.12%

36.12%

52

153|Sectlon D: Detalled calcufation of Ontario Capital Tax

(154)]

“ 1155/ ONTARIO CAFITAL TAX
156|(From Ontario CT23)

157| PAID-UP CAPITAL

+

96,1i6,000

96,116,000

158
158| Paid-up capital siock
| 160| Retained eamings (if deficit, deguct)

+
hd

24,608,000

161} Capital and othar surplus excluding

24,608,000
)

162] appraisal surplus

[i

162{Lcans and advances

70,000,00¢

Bank [pans

70,000,000
Q

Bankers acceptances

Bonds and debentures payable

Morigages payabla

168|Lien notes payable

(=1 (=3 [=] (=]

169|Defared credits

9.976,000

9.876,000

170[Contingent, Invesiment, inventory angd similar reserves

9

171{Other reservas net allowed as deductions

25,712,000

25,712,000

172|Share of partnership(s). jeint veniure(s} paid-up capital

W[ [+ |+ [ ]|+ ] ][+

[]

173) Sub-otal

226,412,000

226,412,000

174 |Subtract:

Amounts ceducted for incoma tax purposes in excess of amounts
175]cooked

0

Deductible R&D expenditures and ONTTI costs deferred for income

a

176|lax
177] Tetal {(Net) Paid-up Capital

226,412,000

226,412,000




I A

[+

]

E

[ 1 [SIMPIL RRR FILING

LINE

MofF

Non-wires

Wires-only

Comoraie

Eliminations

Tax

2 |TAX RETURN RECONCILIATION (TAXREC)

Tax

{positive numbers)

Return

3 |(for *wires-only" b - see 5. 72 OEB Act)

4 [|RRR#¥2.1.8

Relurn

5

Verslon 2005.1

178

179|ELIGIBLE INVESTMENTS
180

181|Bonds, lien notes, interest coupons
182|Morigages due from other cotporations

183|Sharas in other corporations

184|Loans and advances to unrelated corporaticns

- |185|Eligible loans and advances torelated corporations ™"~ 7T

186|Share of partnership{s) or joint venture(s) eligible investments

ololslolole

187

188| Total Eligible Investments

[=3

189

180

191|TOTAL ASSETS

182

193|Totat assets per balance sheet

267,647,000

257,647,000

184|Morigages or cther liabilities deducted from assels

s]

195|Share of partnership(s)/ jeint venture(s) total assets

+|+ [+

4]

186|Subtract: Investment in partnership{s)joint venture{s)

L]

167

198|Total assets as adfusted

257,647,000

257,647,000

199

200{Add; (if deducied from assets}

201| Contingent, investmant, inventory and similar rgsarvas

+

202| Other reserves not allowed as deductions

203|Subtract:

Amounts deducted for income tax purposes in excess of amounts
204|booked

Deductible R&D expenditures and ONTTI costs deferred for
205]income tax

(=] [=]

206}Subtract: Appralsal surplus if bocked

207[Add or sublract: Other adjusiments

0
0

208

209] Total Assets

257,647,000

257,647,000

210

211

212|Investment Allowance

213

214|Taxable Capital
215

216|Met paid-up capilal

226,412,000

217]Subtract: invesiment Allowance

226,412,000
i}

=1=l

[i]

218

219] Taxable Capilal

226,412,000

226,412,000

220

1221]|Capital Tax Calcutation

222{Deduction from taxable capital up 1o maximum of 57,5000,000

7,500,000

0

7,500,000

223] {Input in tab Tax Rates)

224| Net Taxable Capital

218,912,000

0

218,912,000

0.3000%

0.3000%

0.3000%

225
F226 Rate
227

365

385

365

228|Days In taxation year
229|Divide days by 365

1.00

1.00

1.00

230

[1]

231 Ontarlo Capltal Tax {as calculated)

656,736

656,736/

232

233 Ontarlo Capltal Tax (Must agree with CT23 return)

656,736

0|

656,736,

234

235|Sectlon E: Detalled calculatlon of Large Corporations Tax
236

237|LARGE CORPORATIONS TAX

23B|(From Federal Schedule 33)

235|CAPITAL
240]ADD:

Reserves that hava net been deducted in computing income for the
241|year under Part |

+

8,913,000

8,913,000

242|Capital stock

96,116,000

56,116,000

243|Retained eamings

24,608,000

24,608,000

244 Contributed surplus

0

245|Any other surpluses

246|Daferred unrealized foreign exchangs gains

247[All lcans and advances to the corporation

4| ]+

a
1]
(]

Al indebtedness- bonds, debentures, notes, merigages, bankers
248lacceplances, or similar obligations

+

0

249[Any dividends declared but net paid

0

250JAl other indebtedness putstanding for more than 365 days

+|+

£9.784,000

£9,784,000

251)

253] Sublotal

219,421,000

219,421,000/




A

c

D

E

SIMPIL RRR FILING

LINE

Mof F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

Tax

[positive numbers)

Raturn

|(for "wires-only” busi - 58@ 5. 72 QEB Aci}

RRR#2.1.8

Return

Version 2005.1

n
E ) ELT B T2 L ST B
(7]

254|DERUCT:

255| Deferred tax debit balance

5,962,000,

5,992,000

236| Any deficit deducted in computing shareholders' equity

9

Any patronage dividends 135(1) deducted in cemputing inceme under

257|Part | included in amounts above

i}

261

58| Deferred unrealized foreign exchange losses

0

2
1259 ————
1260] Subintal

5,882,000

5.992.000

262

Capital for the year

213,429,000

213,429,000

263

264

INVESTMENT ALLOWANCE

265

270

266|Shares In another carporation

267|Loan or advance 1o another corporation

258|Bond, debenture, note, morigage, or

268| similar obligation of another corporation

Long term debt of financial i

|+ |+ ||+

271

Dividend recaivable from another corporation

o|le|s|o|D|o

274

276
277]

Debts of carporate parinerships that were not exempt from tax under

|272|Part 13

o

273|Interest in a partnership

275] Investment Allowance

27BITAXABLE CAPITAL

274
280
281

Capital for the year

213.420,000

213,428,000

2821

Deduct: Investment allowance

0f

0

283

Taxable Capitai for taxation year

213,429,000

213,420,000

50,000,000

50,000,000

{Input in tab Tax Rates}

163,428,000

[i]

163,429,000

290/

Rale 0.225% [n 2002 and 2003; 0.200% In 2004; 0.175% in 2005

0.17500%

0.17500%

0.17500%

291

292

Days in yaar

365

365

365

293

Divide days by 365

1.0000

1.0000

1.0000

294

295/

Gross Part 1.3 Tax  LCT (Must agree with tax return)

286001

0

286,001

296

297

Federal Surtax Rate

1.1200%]

1.1200%

1.1200%

288

300

|289|Less: Federal Surtax = Actual Surtax from tax return

423,672

123,672

301

Met Part|.2 Tax - LCT Payable {Must agree with tax returm)

162,329

162,329

302|(If surtax Is greater than Gross LCT, then zero)

303]

304[Section F: Income and Capital Taxes
305
306[RECAP FROM ABOVE:

307

Tetal Incoma Taxes

3,988,412

=]

3,988.412

308

Ontario Capital Tax

309

656,736

656,736,

Federal Large Cerporations Tax

162,329

162,329

310

311

Total income and capital taxes

32

4,807,477

4807477




A

c

D

E

SIMPIL RRR FILING

LINE

MofF

Non-wires

Wires-only

Tax and Accounting Reserves

Corporate

Eliminations

Tax

For MoF Column of TAXCALC

Tax

{positive numbers)

Return

{for "wires-only” business - see 5. 72 OEB Act)

Retumn

RRR # 2.1.8

Version 2005,

1

Utility Name: London Hydro Inc,
Reporting period: Jan 1,2005 to Dec 31,2005

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services 55.20(1)(m)

Reserve for unpaid amounts s5.20(1){n)

Debt and share issue expenses $5.20(1)(e)

Qther

Other

Total (carry forward to the TAXREC worksheet)

[=] [=]1{=] [=1]=] (=] [=]§=] (=] [=]

End of Year;

Reserve for doubtful accounts ss. 2001)(1)

Reserve for goods & services 58.20(1)(m)

Reserve for unpaid amounts s5.20{1}(n)

Debt and share issue expenses ss.20(1)(e)

Other

Other

[=11=][=1{=1[=][=][=] [=][=]

Insert line above this line

Total {carry forward to the TAXREC worksheet)

[=]

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Qther

Other

Total {carry forward to the TAXREC worksheet)

[==] f==} [=] [=][=] [=]{ =] [=] [=] k=]

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Other

Other

olc|o|o|o|o|o|o|a

Insert line above this ling

Total (carry forward to the TAXREC worksheet)

o




C

D

E

SIMPIL RRR FILING

LINE

MofF

Nan-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate

Eliminations

Tax

(for "wires-only” business - see s. 72 OEB Act})

Tax

{pasitive numbers)

Return

RRR #2.1.8

Return

Version 2005.1

Utility Name: London Hydro Inc.
Reporting period: Jan 1,2005 to Dec 31,2005
Number of days in taxation year:

365

Materiality Level:

195,797

,73:3|u:|ou|--| o]

-
w

[14]

Section C: Reconciliation of accounting income to taxable income

Add:

Recapture of capital cost allowarice

Gain on sale of eligible capital property

Income or loss for tax purposes- joint ventures or partnerships

Loss in equity of subsidiaries and affiliates

Loss on disposal of assets

Charitable donations

Taxable capital gains

Depreciation in inventory -end of year

Scientific research expenditures deducted

per financial statements

Capitalized interest

Non-deductible club dues and fees

Non-deductible automobile expenses

Non-deductible life insurance premiums

Soft costs on construction and renovation of buildings

[=1{=]1=1[=][=}[=][=] [=][~][=] [=1]=] (=] k=] (=]

Non-deductible meals and entertainment

Boak loss on joint ventures or partnerships

Capital items expensed

Debt issue expense

Deemed dividend income

Dividends credited to investment account

Financing fees deducted in books

Gain on setilement of debt

Interest paid on income debentures

Recapture of SR&ED expenditures

Share issue expense

Wiite down of capital properly

Amounts received in respect of qualifying environment trust

QOther Addifions: {please explain in detail the nature of the ifem)

Debt financing expenses

Recovery of regulatory assets previously expensed for fax purposes

3.154.000

3,154,00

S12(1)(x)

[=1[=] [=}[=1[=)[=][=][=)[=]]=] [=] (=] [=] =] ]=] k=] [=] [} o] [=] (=] [=] =]

Total Additions

WF[FIF[F | F [ FIF|[F|F [ F| 7|5 | F|F|F I+ | F || F|F|F | F|F |+ |+ |F|F[+[+][F[+[F|F[F][F[F[F]+

3,154,000

3,154.00

0

Recap of Material Additions:

[=] [=][=]{=] (=] [=] [=][=] (=] (=] (=] [=] =] =] [=] k=] [=][=] (=] (=] [=] (=] (=] (=] =] l=]

[=F=1[=1[=] =1 [=][=](=] [=] [=] =] [=] {o] [o] ] {o] =] [=] (=] [=] [=] E=1 =3 =] =] [=]

[=][=1[=1[=][=] [=}[=][=)[=][=][=][=] [=] [=][=] (=] (=] [=] (=] [=] (=] f=] (=) k=] f=] [=]




A

c

D

E

SIMPIL RRR FILING

LINE

Mof F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREG 2)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

{positive numbers)

Return

RRR#2.1.8

Return

Version 2005.1

(=]

Recovery of regulatery assets previously expensed for tax purposes

3.154,00

3,154,00

[=] [=] =] [=1 k=] (=1 =] =] (=] (=] =]

[=1E=] [=]1[=]1[=] =] (=] [=]=2[=][=]

[o] [=][=] [=} [=]{=] [=] [=] [=] (=]

Total Material additions

3,154,000

3,154,000

Other additions less than materiality [avel

0

Total Additions

3,154,000

(=] [=]i=]

3,154,000

Deduct:

Gain on disposal of assets per fis

Dividends not taxable under section 83

Terminal [oss from Schedule 8

Depreciation in inventory, end of prier year

Scientific research expenses claimed in year from Farm T&661

Bad debts

Book income of joint venture of partnership

Equity in income from subsidiary or affiliates

Contributions te a qualifying environment trust

Other income from financial siatements

[=11=][=][=][=]{=]~] =] =] [=)]

Other deductions: (Please explain in detail the nature of the item)

Imputed interest on Reg Assets

SEC 20(1) {e)

Capital gains adjustment

Equipment

116

5.13(7.4)

[=] [=][=][~]E=1{=][=1k=] [=][=] =]

121

Total Deductions

124

Recap of Material Deductions:

125

126

127

128

129

131

132

133

135

136
137

138

138

140

141

142

143

144

145

148

Total Deductions exceed maleriality level

147

Other deductions less than materiality tevel

148

Total Beductions

[a] =] [=][a] [=][=][=] [=] [~] [~} [=]1[=][=]{=]]=][=] [=] [=] (=] [=0 k=] =] =3 =]

[=] [=1[=1[=] [=]1[=] [=][=] [=] (=] £=] [=) =] =] [==] (=] (=] k=] [=] {=]1=] (=0 k=] =]

[=] =] =] [=][=] (=] [=][=) [=]11=] [=] [=] [=] [=] [=] [=]{=] [=] [=] [=] [=] (=] [=] (=]

149




Table 2
26 |Expected Rates and Exemptions for 2005
27 lincome Range 0 300,001 400,001
28 |Expected Rates 2005 to to to >1,128,000
29 Year 300,000 400,000 | 1,128,000
30 [income Tax Rate
31 |Current year 2005
32 |Federal (includes surtax) 13.12% 22.12% 22.12% 22.12%
33 |Ontario 5.50% 5.50% 9.75% 14.00%
34 | Blended rate 18.62% 27.62% 31.87% 36.12%
35
36 |Capital Tax Rate 0.300% nput in C36
37 |LCT rate 0.175% Input in C37
38 {Surtax 1.12% Input in C38
Ontarie Capital Tax MAX .
39 IExem “on"m s7.5mm | 750,000 Input in C39
Federal Large MAX
Corporations Tax $50MM 50,000,000 Input in C40
40 |Exemption ***
| 41 |***Allocation of exemptions must comply with the Board's Instructions regarding
| 42 [regulated activities.
43 | Table 3
44 |Input Infermation from Utility's Actual 2005 Tax Returns
45 |Income Range D 300,001 400,001
46 fo to to >1,128,000
47 _ Year 300,000 400,000 | 1,128,000
28 [income Tax Rate
48 |Current year 2005
50 |Federal (Includes surtax] 13,12% 22.12% 22.12% 22.12%
51 |Ontario 5.50% 5.50% 9.75% 14.00%
52 | Blended rate 18.62% | 27.62% | S1.87% | 36.12%
53
54 [Capital Tax Rate 0.300% Input in €54
55 |LCT rate 0.175% Input in €55
56 |Surtax _ 1.12% Input in C56
Ontario Capital Tax MAX :
57 Exempﬂon", s7.5mm | 7-500.000 Input in C57
Federal Large MAX
Corporations Tax $50MM 50,000,000 Input in C58
58 |Exemption * —
| 59 |* Include copies of the actual tax returns - Ontarie CT23, federal T2, Please see the
| 60 |Checklist.
61
A
| 63 |

A [ B ] C D [ E 1 F | | H ]

|_1 |SIMPIL RRR FILING
| 2 |Corporate Tax Rates Version 2005.1
| 3 |Exemptions, Deductions, or Thresholds RRR#2.1.8
| 4 |Utility Name: London Hydro Inc.
|5 _|Reporting period: Jan 1,2005 fo Dec 31,2005

[3
7 Table 1

8 |Rates Used in 2005 RAM PILs Applications

9 |iIncome Range [} 400,001

10 |RAM 2005 to to >1,128,000
LI_ _ Year | 400,000 1,128,000

- |12 |Incorne Tax-Rate -———|--—————|————— —— e e e S

| 13 |Proxy Tax Year 2005

14 |Federal (Includes surtax) 13.12% 17.75% 22.12%

15 |Ontario 5.50% 9.75% 14.00%

16 | Blended rate 18.62% 0.00% 27.50% 36.12%

17

18 [Capltal Tax Rate 0.300% Inputin C1B

19 |LCT rate 0.175% Inputin C19

20 JSurtax - 1.12% Input in C20

Ontario Capital Tax MAX .
21 ExempﬁonE* s7.5Mm | 700000 Inputin C21
SEI:I?JXM 50,000,000 Input in 22




A B | [& D] E F G H 1 J K L M N 0
1 [SIMPIL RRR FILING | |
| 2 [Analysis of Account 1562:  |Deferred Payments in lieu of Taxes
| 3 |utility Name: London Hydro Inc. Version 2005.1
' 4 |Reporting peried: Jan 1,2005 to Dec 31,2005 _ Sign Convention: + for increase; - for decrease RRR#2.1.8
5
5]
7
8 |Year start: 10112001 1/1/2002 11112003 1112004 1/1/2005 11112006
9 |Year end: 12/31/2001 123172002 121312003 12/31/2004 1243172005 4/30/2008 Total
10 | ] ] L [ ]
17 |Opening balance: N 0 2140857 2819168 2,347,332 2727464 514,636 0
_—— Board-approved PlLs tax— - |—#f~ = = s e e e e e e e e U P .
12 |proxy from Decisions (1) 2128441 6,616,123 _ 8,744,564 7,148,233 5,893,052 1884010 32,414,423
True-up Variance #-
13 [Adjustment Q4, 2001 _ {2} o 52250 0o___ 0o__ 0o 0 52,250
True-up Variance +- .
14 |Adjusiment (3 . L 343,376 215576 2334724 1,803,913 -1,089,763
Deferral Account Variance
15 |Adjustment Q4, 2001 (4} 0 . 0
Deferral Account Variance +- _ - _ O
16 [Adjustment (s) _ _ _ . 710,837 o 710,837
Adjustments to reported +-
17 |prior years' variances (6} - o o _ . 0
x +/-
1g [Farrying charges m |7 12,416 226,123 155,278 130525 36,603 42,110 527,925
PILs collected from - T o o
19 [customers - Proxy (8) 0 -6,216,185 -9,028,302 -6,692,050 -6,126,285 -2,413,966 -30,476,788
20
21 |Ending balance: # 1562 2,140,857 2,819,168 2,347,332 2,727,464 -514,636 717,210 717,210
22
23]
| 24 |NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepayers.
72% For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003.
_%g_ Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER: Method 2
_2_9_ (1) (i} From the Board's Decision - see Inclusion in Rates, Part Il of the TAXCALC spreadsheet for Q4 2001 and 2002.
130 Please inseri the 4, 2001 proxy in column C even though it was approved effective March 1, 2002. Per APH entries began October 1, 2001,
31| (i)} If the Board approved different amounts, input the Board-approved amounts in cells C12 and E12.
32| {#i) Column G - In 2003, the initial estimate should include the Q4 2007 PILs 1ax proxy and the 2002 PILs tax proxy.
33| (iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PlLs tax proxy remained.
34| {v} Column K - The 2002 PILs tax praxy applies o January 1to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
_3%_ {vi) Column M - In 2008, the prorated 2005 PILs tax proxy will used for the period from January 1, 2006 to April 30, 2006.
|37 {2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1133, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be

|

(5]
=]

trued up in 2002, 2003 and for the pericd January 1- March 31, 2004. Input the variance in the whole year reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1133, of the TAXCALC spreadsheet.
The true-up will compare fo the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005,

{4} From the Ministry of Finance Variance Column, under Future True-ups, Part [V b, cell 1182, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

(5} From the Ministry of Finance Varance Column, under Future True-ups, Part IV a, cell 1182, of the TAXCALC spreadshesat.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 fo March 31, 2005.

(6) The correcting entry should be shown in the year the entry was made. The true-up of the carrying charges will have to be reviewed.

(7} Carrying charges are calculated on a simple interest basis,

2002 PILs tax proxy recovered by the volumetric rate by class as caleulated on sheet 7 of the 2004 RAM.
The 2005 PILs tax proxy is being recovered on a volumetric basis by class, Input negative number for collections.

(ii} Collections should equal: {a) the actual volumes/ load (kWhs, XWs, Kva) for the pericd (including net unbilled at pericd end}), multiplied
by the PILs volumetric proxy rates by class {from the Q4, 2001and 2002 RAM worksheets} for 2002, 2003 and January 1 to March 31, 2004;
plus, {b} customer counts by class in the same period multiplied by the PILs fixed charge rate components.
In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as caleulated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
In 2005, use the Board-approved 2005 PiLs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
far the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by ¢lass should be used
to calculate the recovery for the period January 1 fo March 31, 2005.

In 2006, use the Board-approved 2005 PlLs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period January 1 to April 30, 2006,

st =t | =]t i~ | o | dole|olio|o|(e|ala|valm|ala|aaas| o 2[4 o] s8] &
w|~{o|n|a|w|N]=|o|e|d~|a o|lo| || o|o|e[Ja o &&= [go|d~ | [g 2 ]e|N=|a

(8} (1) PiLs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PlLs rate
components for Q4, 2001and 2002 were calculated in the 2002 approved RAM on sheet & and sheet 8. In April 2004, the PILs recovery was based on the




A B C D

1 SIMPIL RRR FILING
2 Filing Requirements related to the SIMPIL. model Number
3 Utility Name: London Hydro Inc. of Copies
4 Reporting period: Jan 1,2005 to Dec 31,2005
5| |
6 Name of person to contact about this SIMPIL filing: =========zzza > David Williamso
7 Contact Telephone Number: _ . . ====> . 519-661-5800 ex
8 Contact Email Address: > williamd@london
9
10 Documents to he submitted to the Board when filing the Ministry of Finance Column information:
11 {Normally in July of the year following the reporting period)
12
13 Please file 2 sets of copies of the SIMPIL worksheets and 1 CD or disk
14
15| 1) |REGINFOQ 2 X
16
17| 2) |TAXCALC 2 X
18
18| 3) |TAXREC 2 X
20
21| 4) |Tax Reserves 2 X
22
23| 5) |TAXREC 2 2 X
24 .
25| 6) |Tax Rates 2 X
26
27| 7) |PILs 1562 Calculation 2 X
28
29| 8) |Checklist 2 X
30
31

9) |Financial statements used to prepare tax returns if different from the audited financial 2
32 statements submitted to the Board in April 2006 (See 12, 13}
33
34 | 10} |Electronic Excel format of the SIMPIL worksheets on disk or CD 1 .
35
36| 11) |Notices of Assessments, Re-assessments, Statement of Adjustments for:
37 2001 1 X
38 2002 1 X
39 2003 1 X
40 2004 1 X
41 2005 1
42
43 | 12) |Federal T2 tax return and schedules (with dollar amounts) 2005 1 X
44
45| 13) |Ontario CT23 tax return and schedules 2005 1 X
46
47 NOTE: These are the tax returns that were sent to the Ontario Minstry of Finance,
48 not the NIL tax returns sent to the Canada Revenue Agency.
49
50
51
52

SIMPIL MODEL 2004




