ATTACHMENT AG

2002 TAX RETURN AND NOTICE ASSESSMENT



Detach and raturn this REMITTANCE FORM with your payment. Remittance Advice - payment_in_Lieu
Electricity Act, 1938

Ont 3 I'i o M‘ni:::iou: :?x;ﬁamh. o PIL Corporations Tax Act, R.S.0. 1990 k n

Co

PO Box 620

33 King Streat West
QOshawa ON LiH BE®

Taxation Year End: (YYyYMMDD) l;l | |

Agcount No.
1800266 .
payment Amount: sl | \ | l I | l |
35
: PX5003 )
LONDON HYDRC INC. Taxation Year Ent: (yyYYMMOD) E‘ 0| 0] 211 l 2| 3 I 1
JOHN STEPHENSON
111 HORTON ST Payment Amount: § l | I l I
LONDON ON
Tatal P
NA 4t pompament o[ [ [ [ ] ][ [11]]
— . . " Keep this portion for your records.
Ministry of Finance »
Onta rIO Corporations Tax Branch - Hydro PIL NO‘llce Of Assessment
539 KB“‘:: g%gaei West Electricily Act, 1998 = Corporations Tax Act, R.$.0. 1990
. Oshawa ON L1H 8E3 fram 2002/01/01 e 2002/12/31
Account No. Assessment Date © Pag
{ysar, month, day)
LGNDON HYDRO INC. 1800266 2003/08/07 1 of
ASSESSMENT NO. 27 '
Tax: Federal and Provincial PIL 1,218,771.00
4 Assessment Interest 3,765.31Ck
! Total Assessment Liability 1,215,005.69

SUMMARY OF 2002/12/31 TAXATION YEAR TRANSACTIONS

Payments/Transfers 1,223,738.30CR }
' Sub-Total 1,225,738.30C
CREDIT BALANCE AVAILABLE IN THIS TAXATION YEAR §,732.61C

In accordance with 5.5.80(8) of the Corporations Tax Act, as made applicable
by s.95 of the Electricily Act, 1998, notice is hereby given of the amount of
tax, penally and interest for which you are assessed.

Tax Assessment as per Company Estimate.

Tax (Re)liﬁsessment Enquiries; Account Biling Enquities & Change of Address nformation:
» Toronto {418} 730-5585 _ - o . » Oshawa and Local (905} 433-6708 o Toll-Free 1-B800-262-0784 wd. 3036
» EAX 1416) 730-5593 » Toronto (416) 920-9048 ext. 3038 u FAX {905} 433-5187




Canada Customs
and Revenue Agency

(L |

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ondario, or Alberta, If the corporation is located in one of these provinces, you have to file

a separate provincial carparate return.

Parts, seclions, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had nat yet become law at the time of prinfing. If you need more information about items on the
retum, see the corresponding items in the T2 Corparation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items i to 5in the guide.

Agence des douanes
et du revenu du Canada

T2 CORPORATION INCOME TAX RETURN

Code 0401
Do not use this area

055

— ldentification

Business Number (EN)

Corporation’s name

London Hydro Inc.

864837430RC0001

Has the corporation changed its name
since the last ime we were nofified?

. [053] 1ves L] 2ne [x]

If Yes, do you have a copy of
the artictes of amendment?

1Yes I:l 2 No D

Address of head office
Ras the address changed since the
last time we were notified?

111 Horton Street

1Yes|:I 2No

London

City Province, territory, or state
ON
Country (other than Canada) Pastal code/ZIP code
018 INBA-4HB

Has the address changed since the [ast
time we were notified?

clo

Mailing address (if different from head office address)

To which taxation year does this return apply?
Taxation year-end

2002-12-31
YYYY/MM/DD

1Yes |:| 2 No

Taxation year start

20020101
YYYYIMM/IDD

Has there been an acquisition of contral

to which subsection 2439(4) applies since

the previous taxation year?

If Yes, give the date control was
acquired

YYYYIMM/DD

Is the corporation a professional

City

Province, territory, or state
026

Country {other than Canada)
027

Posial code/ZIF cade
028

Location of books and records

Has the location of books and records
changed since the [ast time we were
notified?

corporation that is a member of
apartnership?  .......ieiiae... 1Yes |:I 2 No
Is this the first year of filing after:
Incorporation?  ..........i.eaa.n 1Yes 2No
Amalgamation? ., ... ..., 1Yes 2 No
If Yes, complete and attach Schedule 24.
Hag there tl?eensg ;lin.dupﬂ?f a subsir‘diary
under section uring the curren
faxationyear?  ............ ..., 1Yes I:l 2 No E
If Yes, complete and attach Schedule 24.
Is this the final taxation year before
amalgamation?  ................ 1Yes l:l 2 No
Is this the final return up to
dissolution?  .................. 078 1¥es |:| 2 No E

City Province, territory, or state
[035 | Londan 036 [oN

Country (other than Canada) Postal code/ZIP code
037 038 |NGA-4HE

Canadian-controlled
private corparation (CCPC)

' [x]
2[ ]
s[]

Other private
corparation

Public
corporation

Type of corporation at the end of the taxation year

Corporation controlled by
4 |:I a publfic carporation
5 Other corporation
{specify, below)

the taxation year, provide the effective
date of the change

If the type of corporation changed during

YYYYIMM/DD

Is the corporation a resident of Canada?

1Yes 2 No I:I If No, give the country of residence.

1s the non-resident corporation ¢laiming
an exemption under an income tax
treaty? ... .

If Yes, complete and aftach Schedule 91,

1Yes I:l 2N0

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

Exempt under paragraph 148{1)(e} or {I}
Exempt under paragraph 149{1)(j}
Exempt under paragraph 149(1)(1)

Exempt under other paragraphs of section 149

B T R

T2 E(04)

{Vous pouvez obtenir ce formulaire en francais 3 www.adrc.ge.ca ou au 1 800 953-3376.)
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London Hydro Inc. 864837430RC0001 2002-12-31

Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141. * We do not print these schedules.

Schedules - Answer the following questions. For each Yes response, attach to the T2 refurn the schedule that applies.

Guide item Yes Schedule
27 s the corporation related 1o any other corporations? ol e e e ﬂ | X | 8
28 Does the corporation have any non-resident Shareholders? . ounintvvannen s nr e sy 1 e
29 s the corporation an associaled Canadian-controlled private corporation? oo i i e e 1601 X | 23
30 Is the corparation an associated Canadian-controlled private corporation that is claiming the expenditure limit? ..., .. ... (161} | 49
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents . ....... |:| 1
33 i you answered Yes to the above question, and the transaction was between corporations not dealing at e

arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ... ...y | 163 | | | 44
34 Mas the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ~ ............... 164 [ 4
35 s the corporation claiming a deduction for payments to a type of emplayee benefit plan? .. i e E ] 15
37 Is the corporation claiming a loss ar deduction from a tax shelter acquired after August 31, 19897 ... ... iiiiiaaaa, j166;) | TS004
38 |s the corporation a member of a parinership for which a partnership identification number has been assigned?  ............. L1673 | TS013
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal ]

at anm's length with the corporation have a beneficial interest in a non-resident discretionary trust? <., 168 22
41 Did the corporation have any foreign affiliates during the YEaI? oo ittt i 169 25
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of

the federal Income Tax Reguialions? oo e a e e 170 29
43 Has the corporation had any non-arm's lengsh transactions with a non-resident? oo i i e e 17 T108
47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year? ... .. 172 _
48 For private corporations: Does the corporation have any sharsholders who own 10% or more of

the corparation's comman andfor Preferred SNAIBST st e hiaae e e e e r e e e aiaaa s 173 llx | SO
55 Is the net income/loss shown on the financial staternents different from the net income/loss for income fax purposes?  ......... 201 ) | X | 1

78-81 Has the corporation made any charitable donations, gifts to Canada, a province ar a territary, or gifts of cultural or 202 2

ecologmal properly? ....................................................................... =

82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ~ .............. ﬂ || 3

69-76 Is the corporation claiming any type of losses? L et 204 || ¥ 4

132 s the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in E | 5
mare than one Jurisdiction? L ittt Il | B
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? ... ... ... 1206 ]| | &
103 i) Is the carparation claiming the small business deduction and reporting income from: a) property {ather than dividends
deductible on line 320 of the T2 return, b) a parinership, ¢} a foreign business, or d) a personal services business; or | —
ii} is the corporation claiming the refundable portion of Part [tax? ... e | 207 | | 7
57 Does the corporation have any properly that is eligible for capital cost allowance? .. ... . i ﬂ l 8
58 Does the corporation have any property that is eligible capila) PrORERY? it e et i s 12100 | 10
50 Does the corparation have any resource-related deductions? L. L. 212 12
60 Is the corparation claiming reserves of any KINd? L et ey "2?? N 13
61 Is the corporation claiming a patronage dividend deduglion? L i i e e 216 16
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? ~ ...... 217 17
150 Is the corporation an investment corporation or a mutual fund corparation? L i 218 18
131 Was the corporation carrying on business in Canada as a non-resident corporalion? . ... .. it 220 20
118 Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging fax eredits? ~ ......... 221 21
155 |s the corporation a non-resident-owned investment corporation claiming an allowable refund? ... . ..o iiiiaaa.. 226 26*
111 Does the corporation have any Canadian manufacturing and pracessing profits? = ...ttt i i 1227 | 27
121 Is the corporation claiming an investmenttax credit? = L. L e ﬂ | 31
63 Is the corporation claiming any scientific research and experimental development expenditures? ... ... .. e, 232 | T&&1
124 1s the corporation Subject10 @ross Part LB tAX? L.ttt 233 || X | 33/34/35
124 |s the corporation a member of a related group with one or more members subject to gross Part L3 tax? ... ... .ot _235_ X | 36
124 [sthe corporation claiming @ SUraX eretdil? e it ety 1237 (] | 37
128 Is the corporation subject to gross Part VI tax on capital of financial instilutions? .. . . ﬂ | 38
128 Is the corporation claiming a Part Iax credil? L e (242 || | 42
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? (243 (| | 43
129 s the corporation agresing to & transfer of the liability for Part VI.11ax? ... . i ﬁ || 45
125 |s the corporation subject fo Part Il - Tobacco Manufacturers' surtax? L e 249 A6
128 For financial institutions: 1s the corporation a member of a related group of financial institutions [
with one or more members subject to gross Part VI tax? L e s ﬂ —_— 39
152 Is the corporation claiming a Canadian film or video produstion tax eredit refund? L.l e 253 | 1131
153 s the corporation claiming a film or video production services tax creditrefund? .. .. L i ﬂ ] T1177
130 s the corporation subjectto Part XILT48XT it e e 255 ] | 92

page 2
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Landon Hydro Inc. B864837430RC0O001
Attachments — continued from page 2

2002-12-31

Guide item
44  Did the corporation have any foreign affiliates that are not controlled foreign affitiates? ... .. ... ..t
44  Did the corporation have any controlled foreign affiliates? ... e
44 Did the corporation own specified foreign property in the year with a cost amount over $100,0007  ...............
44  Did the corporation transfer orloan property to a non-resident frust? .. ... Lo e
44  Did the corporation receive a distribution from or was it indebted to a non-resident trustinthe year? . ............

——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?  ..........
——  Has the corporation entered inte an agreement 1o transfer quakfied expenditures incurred in respect of SR&ED contracts?

——  Has the corporation entered into an agreement with other associated corporations for salary or
wages of specified employees for SREED? oL e

256
258
..... 259
..... 260
..... 261
..... 262
-| 263

Yes Schedule
] T1134-a
T1134-B
T1135
T1141
T1142
T1145
T1146
T1174

264

—— Additional infdrmation

Is the corporation inactive? L e i m
Has the major business activity changed since the last return was filed? {enter Yes for first-fime filers)  .._....... m

Whatis the corporation’s major business activity?

1Yes B 2 No
1Yes 2No

{Only complete if Yas was entered at line 281)

If the major activity involves the resale of goods, indicate whether it is wholesale orretail ™ ... ....... 1 Whalesale D 2 Retail l:l

Specify the principal product{s) mined, manufactured, m Electricity Dist

sold, constructed, or services provided, giving the

approximate percentage of the total revenue that each
preduct or service represents,

Did the corperation immigrate to Canada during the taxation year? ... .. . e e s

Did the corporation emigrate from Canada during the taxation year?

1285 _1007%
287| 0%

289 |
1YesH ZNDH
1Yes 2No

— 0%

Taxable income

Net incoma or (loss) for income lax purposes from Schedule 1, financial statements, or GIFI -~ ..., ......... 2,540,182 A
Deduct: Charitable donations from Schedule 2~ ... .. oo 1311 | 0
Gifts to Canada, a province, or a ferritory from Schedule 2~ .. ......... 1312 | o
Cultural gifts from Schedule 2 .. oi i e 313 | 0
Ecological gifts from Schedule 2~ ... ... i 1314 | 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
FOMSChEtUIZ B ettt nr e iara e 320 | o]
Part V|1 tax deduction fram Schedule 43 .. ... .. ... L. 1325 | 0
Non-capital losses of preceding taxation years from Scheduled  ........ | 331} 2.540,.182
Met-capital losses of preceding taxation years from Schedule4 ... .. ... 1332 | 0
Restricted farm losses of preceding taxation years from Schedule 4 ..., 333 4 o
Farm losses of preceding taxation years from Schedule 4 .. . ... ... .. 334 | o
Limiled partnership losses of preceding taxation years from Schedule 4 R 0
Taxable capital gains or taxable dividends allocaled from —
acentral creditunion L. s 340 | 0
Prospector's and grubstaker's shares ... .. . oo [350 | 0
Subtotal 2,540,182 2.:540,182 B
Subtotal {amount A minus amount B) (if negative, enter *0”) 0cC
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) addittons .. ... ... ... L, @ 0D
Taxable Income {amount C plus amaunt D) e s e 0
Income exempt under paragraph M8()(h 370 o
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) .. ..... 0z
** This amount is equal fo 3 times the Part V1.1 tax payable at line 724 on page 8.
page 3
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London Hydro Inc. 864837430RCO00 2002-12-31

Small business deduction
Canadian-controlled private corporations (CCPCs}) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 L. i 2,540,182 A
Taxable incame from fine 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 836** on page 7, and minus any amount that, because of federal law, is exempt from Part | tax S 0B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

200,000 3 Number of days in the taxation year before 2003 365 = 200,000 1
MNumber of days in the taxation year 365

225,000 x Number of days in the taxation year in 2003 e = .. 02
Number of days in the taxation year 3865

250,000 x Number of days in the taxation year in 2004 g = . 0 3
Number of days in the taxation year 365

300,000 x Number of days in the taxation year after 2004 0 = 0 3.1
Number of days in the taxation year 365

Add amounts at lines 1, 2, 3, and 3.1 200,000 4
Business Imit (522 nates 1800 ZDEIOW) . eetet e e e e e e e 200,000 C

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is tess than 51 weeks, prorale the amount fram line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 200,000 x _[415)= 382,241 D = ... 6,795,396 E
11,250

Reduced business limit (amount C minus amount E} (if negative, enter™0") .. 0 F

Small business deduction - 16.00% of whichever amountis least: A,B,C,orF ... . o m 06

(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 504) and without reference to the corporate tax reductions under seciion 123.4,
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference 1o the corporale tax reductions under section 123.4,
*+* | arge corporation tax
» The large corporation tax 1o be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surlax credits, increased to

reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
tn 0.225% x (taxabla capital employed in Canada minus $10,000,000).
® |f the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation'’s gross Part 1.3
tax for its preceding taxation year.
* If the corporation is not associated with any corporations in the current taxation year, but was assoclated in the preceding taxation year, and its
current taxation year:
— starts before December 21, 2002, enter the corporafion’s gross Part 1.3 tax for its preceding taxation year; or
— starts after December 20, 2002, enfer the corporation’s gross Part .3 tax for its current taxation year.

* For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

N . 3800000  _ A
Reduced business limit famount from line 425y ... .......... 0 line 4 above = 0
Net active business income (amount from ine 400} * i i i e e e 2,540,182 8
Taxable income from line 360 on page 3 minus 3 fimes the amount at line 636" on page 7,
and minus any amount that, because of federal law, is exempt from Part1tax ~ ......... Oc
Deduct:
Aggregate investment ingome (amount from line 440 of page 6) ... ... ... ... 0p
Amount C minus amount D {if negative, enter "0") L e 0 0E
Amount A, B, or E above, whicheveris [855 i i e or
Amount Z from Part 9 of Schedule 27 . ........... 0 x1007= 0c
Amount QG from Part 13 of Schedule 27 ... . i OH
Taxable resource income fram line 435 of page 5 = ... o i i 01
-Amount-used to calculate the credit union deduction (amount E.in Part-3 of Schedule 17y - - - .. - - -~ - - ~0.J
Amoaount on line 400, 405, 410, or 425 of the small business deduction, whichever is less .. 0 K
Totalofamounts G, H, L J,and K L. 0 oL
Amount F minus amount L {if negative, enter"0") L e om
Accelerated tax reduction - 7% of amount M (enter amount N on line 637 of page 7} .. ... ... ... .. ... QN

* | the amount at line 450 of Schedule 7 is positive, members of parinerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of fareign business income tax credit deductible at line 636 without reference to the corporate fax reductions under section 123.4,

page 4
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London Hydro Ine. 864837430RC000O1 2002-12-31
Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] i 0 A
Amount A 0 x Number of days in the taxation year in 2003 0 x 1% = OB
h o=
Number of days in the taxation year 365
Amaunt A o Number of days in the taxation year in 2004 0 2% pc
Number of days in the taxation year 365
Amaunt A 0 Number of days in the taxation year in 2005 0 x 3% = 0c1
Number of days in the taxation year 365
Amount A 0 x Number of days in the taxation year in 2006 0 xs5% = 0Ccz2
Number of days in the taxation year 365
Resource deduction — total of amounts B, C, C.1, and C.2 ... e . oD
{enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Ganadian-controlled private corporations throughout the taxation year
Taxable income from line 360 0N PAGE 3 e 0E
Amount 2 from Part 9 of Schedule 27 ... ... 0 x1007 = oF
Amount QQ fram Part 13 of Schedlle 27 Lo i e 06
Taxable resource income from line d35above ... ... e 0H
Amount used 1o calculate the credit union deduction (amount E in Part 3 of Schedule 17y ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless .. ................... 0J
Aggregate investment income from line 440 of page 8 ... e 0K
Amount used fo calculate the accelerated tax reduction (amount M of paged) . ... ... ... QL
Tatal ofamounts F, G, H, I J, K, and L L. 0 M
Amount E minus amount M {if negative, enter "0™) L e e e g N
Amount N 0 Number of days in the taxation year in 2002 365 439 - 0o
MNumber of days in the taxation year 365
Armount N o MNumber of days in the taxation year in 2003 0 x 5% = oP
Number of days in the taxation year 265
Amount N 0 x Number of days in the taxation year after 2003 0 7% = 0Q
MNumber of days in the taxation year 365
General tax reduction for Canadian-controlled private corperations - total of amounts O, P,andQ ..o s s gR
{enter amount R on line 638 of page 7)
General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable income from line 360 0N PaAge 3 i et 0s
Amount Z from Parl 9 of Schedule 27 ... _.............. 0 x 1007 = 0T
Amount QQ from Part 13 of Sehedule 27 L. i ou
Taxable resource income from line 435 above ... .. L av
Amount used to calculate the credit union deduction (amount E In Part 3 of Schedule 17) ... .. 0 w
Total of amounts T, U, V. 8Nd W ettt ittt e e e 1] 0 x
Amount S minus amount X {if negative, enter "0") o i e e 0y
Amount Y ) 0 x Number of days in the faxation year in 2002 36% x 3% = 62z
Number of days in the taxalion year 365
Amaunt Y 0 x Number of days in the taxation year in 2003 0 x5% = 0 AA
Number of days in the taxation year 365
Amount ¥ 0 x Number of days in the taxation year after 2003 0 x7% - o BB
Nurber of days in the taxation year 365
General tax reduction -tfotalof amounts Z, AR, and BB L e e e 0 cc
{enter amount GC on line 639 of page 7)
page 5
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London Hydro Inc. 364837430RCO001 2002-12-31

Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year
Aggregate investment income . ... O x262/8% = e 0A
{amount P from Part 1 of Schedule 7)
Foreign nen-business income tax creditfrom line 632 onpage? ... ... ... ... ..., 0
Deduct:
Foreign investment income ... .. 0 x913%= . .. ... 0
(amount O from Part 1 of Schedule 7) (if negative, enter "0") Q 0B
Amount A minus amount B {if negative, enter "0") L e 0¢c
Taxable income from line 360 onpage3 ... ... ...l 0
Deduct:
Amount on line 400, 405, 410, or 425 an page 4, whichever is less 0
Foreign non-business
income tax credit from
line 632 ofpage 7 ....... 0 x 25/ = 0
Foreign business income
tax credit from line 636
ofpage? ............ 0 x 3= 0
0 0
0 x 262/3% = oD
Part | tax payable minus investment tax credit refund {line 700 minus line 780 of page 8) 0
Deduct: Corporate surtax from line 600 of page 7 .. . . . . 0 s 0
Netamount e e 0 OE
Refundable portion of Part | tax — Amount C, D, or E, whicheveris less ... ... . . ... . . .. OF
——  Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear  ....... 0
Deduct: Dividend refund for the previous taxationyear ... ... ... ovavns m 0
0 0A
Add the total of:
Refundable portion of Part | tax from line 450 above ... ... ... il 0
Total Part IV tax payable from line 360 on page 3 of Schedule 3~ . .............. 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporaton ... . ... 430 0
0 0B
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB . ....... ... ..... 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 3 of Schedule3 ... .. I x 13 0A
Refundable dividend tax on hand at the end of the taxation year from line 485 above ... ... .. i 0B
Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) .. .. ... ... ... .. L. 0
page 6
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London Hydro Inc. B884837430RC0O001 2002-12-21
Part | tax
Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies} frompage3 ., .,.... QA
Corporate surtax calculation
Base amount rom liNe A ADOVE ottt e e 0 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page3  ........ 0 2
Investment corporation deduction from line 620 below ... oo iiiii il 0 3
Federal logging tax credit from line 640 below ... . .o i 0 4
Federal qualifying envircamental trust tax credit from line 648 below ~ .............. 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 e 0a .
28.00% of taxed capital gains ~ ................ 0b 0 &
Part | fax otherwise payable ... .............. Dc
(line A plus lines C and D minus line F)
Totalof NS 2106 e e 07
Netamount {line 1 minus line 7) L. i i e e 0 8
Corporate surtax — 4,00% of the amounton line B e e e e 0B
Recapture of investment tax credit from line PPP in Part 21 0F SChedule 31 vuvvevevnevncneenneennenennn. 0c
Calculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregale investment income from tine 440 on page & ... ... ...l Qi
Taxable income from line 360 onpage 3 . ... ... ..iaen Q
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is less 0
NELAMOUML oot et e e e e et i 0 Qi
Refundable fax on CCPC's investment income — 6 2/3% of the lesserof amountsioril . ... .. ... ...... oD
Subtotal (add lines A, B, C, and D} 0 E
Deduct:
Small business deduction from line 430 of paged ... ... .. i 0e
Federal tax abatement L. e e a e, 608 0
Manufacturing and processing profils deduction from amount BB er amount RR
OFSCREAUIE 27 e eve e tae e mmm e e e e e 1616 | 0
Investment corporation deduction - e ﬂ 0
(taxed capital gains 03 N
Addifienal deduction — credit unions from Schedule 17 ... ... . i 628 0
Federal foreign non-business income tax credit from Schedule 21 .. ............... 632 0
Federal foreign business income tax eredit from Schedule 21 .. ... ... o 636 o
Accelerated tax reduction from amount N of page 4~ ... ... 637 o
Resource deduction from in@ 438 6f PAGE Sttt iiirrrnre v 0 10
General tax reduction for CCPCs from amount Rofpage 5 .. ..... ... ... .. ..., ﬂ 0
General tax reduction fromamount CCofpage5 ... i i e ﬂ 0
Federal logging tax credit fram Schedule 21 L e e 640 0
Federal political contribution tax credit ... .. 644 0
Federal pofitical contributions 0 -
Faderal qualifying environmental trust tax credit =~ ... .o il 648 0
Investment tax credit from Schedule 31 L i e e 652 0
Subtotal 0 0F
Part | tax payable - Line E minus line F (enteramount G on line 700 of page 8) ... ... ... ... i 06
page 7
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London Hydro Inc. 864837430RC0001 2002-12-31
Summary of tax and credits
Federal tax -
Part [tax payable from page 7 e e 700 | Q
Part 1.3 {ax payable rom Schedule 33, 34, 0r 35 eeviee e et et 1704 | 433,172
Part ] 5urtax payable from SChEdUIB 48 ettt ettt et e e e e e e | 708 | 0
Part IV tax payable from Schedule 3 L e e 1712 0
Part V.1 tax payable fom SChedUIB 43ttt ettt e e e e e e 716 0
Part VI tax payable from Schedule 38 it e e 720 | 0
Pari VL1 tax payable from SChadule 43 4 oe et e e | 724 | 0
Part XIIL1 tax payable from SChBdUe B2 4 uuueitee e e et e e e e e 727 | 0
Part XIV tax payable from Schedule 20 e e e e 728 0
Add provincial or territorial tax: Total federal tax 433,172
Provincial or territorial jurisdiction ON
{if mare than one jurisdiction, enter "multiple” and complete Schedule 5} -
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta)  ...... 1760 | 0
Provincial tax on large comporations (New Brunswick and Nova Seotia) ... ....... | 765 | 0
0 0
Total tax payable 433,172 A
Deduct other credits: L
Investment {ax credit refund from Schedule 3 ... o ool L 1780 | 4]
Dividend refund from page & = . e e e i 784 | 0
Federal capital gains refund from Schedule 18 ... ... il | 788 | 0
Federal qualifying environmental trust tax credit refund .+« oo i aiiii e 1792 | 0
Canadian film or video production tax credit refund from Fom 71131 . ........ ... | 796 | 0
Fitm or video production senvices tax credit refund from Form T1177 ............ | 797 | 0
Tax withheld at source ... e 800 | 0
Total payments on which tax has been withheld . 0
Allowable refund for non-resident-owned investment corporations -
from Schedule 26 ..t a e | 804 | 0
Provincial and territorial capital gains refund from Schedule 18 ... ... 00 | 808 | o
Provingial and territorial refundable tax credits from Schedule5 ... 1812 | 0
Royalties deductible under Syncrude Remission Order 0 -
Tax remitled under Syncrude Remission Order ... .. i 816 | 0
Taxinstalments paid ... et e e | 840 | 433,172
Total credits | 890 | 433,172 433,172 8

Direct deposit request

To have the corporation's refund deposited directly into the corporation's bank
account at a financial institution in Canada, or to change banking information
you already gave us, campleie the information below:

|:| Start I:l Change information

Branch number

Institution number Account number

If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax is due?

Refund code El Overpayment 0 | Balance {line A minus line B) 0

if the result is negative, you have an overpayment.
If the result is positive, you have a balance unpaid.

Enter the amount on whichever line applies.
We do not charge or refund a difference

of $2 or less.
Balance unpaid 0
Enclosed payment 898 0

............ [as6] 1ves [ ] 2 mo[x]

—— Certification

l Stephenson John

C.F.O.

[es5]__2003-06-25

Last name in block letters First name in block letters

Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and thal the information given on this return is, to the best of my knowledge, correct and complete. | further cerlify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement atlached to this return.

Is the contact person the same as the authorized signing officer? if No, complete the information below

Name in block letlers

519-661-5800

" Dale (yyyyimm/dd) " Signature of the authorized signing officer of the corporation ~~ ~ ~ "~ Telephone number

..... 1Yes ZNOD

Telephone number

— Language of correspondence - Langue de correspondance

Indicate the language of your choice.
Indiguer la langue de correspondance de voltre choix.

1 EnglishfAnglais E 2 Frangais/French |:|

page 8
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

ool

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between Ihe corporation’s net income (loss)

as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable

lines that contain a numbered black box. You should report amaunts in accordance with the Generally

Accepted Accounting Principles (GAAP),

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act.”

- For more information, see the "T2 Corporation Income Tax Guide.”

Net income (loss) after taxes and

extraordinary items per financial statements. <« v v - v e vvann . 1535 000
Additions:

Provision for income taxes - currents « « v o v e v ey m -1,350,000
Provision for income taxes - deferred- - - - - - - - - .1,891.000
Amortization of tangible assets- -« -+« - -« s eun - 11,611,000

Subtotal Of AdAIIONG =« =+ s v rvnenenarersnannes 14,852, 080852 ,.000
Other Additions:

Miscellaneous Other Additions:

Subtotal of Other Addiions - - - - == - -« - -8 .. oo ii, a. 0

Total Additions 14,852,000
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London Hydro Inc.
Aocount/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

001

Deductions:

Gain on disposal of assets per financial sia1emen 299,000

Capital cost allowance from Schedulg 8. ...+« M 15,568,818
Subtotal of DeductionS- s« cresrerasararranserass 15,867,45p867,818
Other Deductions:

Miscellaneous Other Deductions:

Ga:i.n on settlement of actuwarial 11iti07,000

Subtotal of Other Deduckions. -+« +« « « =« = v« - - ... ED7,DODEOT, 000

Total Deductions 16,474,818

Net income (loss) for income tax purposes 2,540,182
{enter on line 300 on the T2 return) ===========

T2 SCH1E{01)
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

004

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CORFORATION LOSS CONTINUITY AND APPLICATION

- For use by a corparation 1o determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm lpss, and limited parinership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and o request a loss carryback to previous years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.

It can deduct Josses in any order. However, for each type of loss, deduct the oldest loss first.

- For information on theses losses, see the "T2 Corporation Income Tax Guide."

- File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre
where the return is filed.

- Parts, sections, subsections, and paragraphs referred fo on this schedule are from the federal "Income

Tax Act.”

Part 1 - Non-capital losses
— Determination of current-year non-capital loss

Net income {loss) for income tax purposes-+-------«-acca-.- 2,540,.182..
Deduct: (increase a loss)
Net capilal losses deducted in the year

{enler as a positive amount)e « = s e nveeeneinnraiieiaaaaes L R

Taxable dividends deductible under sections 112, 113, or subsectiorP138(6)

Amaount of Part V1.1 tax deductible« e« cvevnvavrvrearrannnaan 0.

Amount deductible as prospector's and grubstaker's shares

-Paragraph 110(1{d.2)- - -« v e e e it Qoeans D...
Subtotal (if positive, enter "0") 0

Deduct: {increase a loss)
Section 110.5 and/or subparagraph 115(1)(a)(vii} - Addition for foreign tax defuctions
Subtotal 0
Add: {decrease a loss)
Current-year farmIoBS- c s s v recvrrrrserersrirrrasrsasrerennsoans

Current-year non-capital loss (if positive, enter "0")

~— Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding taxation year 4,873,810
Deduct: Non-capital loss expired *« ..o oo onans beo). ..., 0
Non-capital Iosses at beginning of taxation year- - Jio2] 4,873,810
Add: Non-capital losses transferred on an amalgamation or the

windup of a subsidiary corparation- - - -« -« .- ULl 0
Current-year non-capital loss (from calculation abo@ 4,873,810
T2 SCH 4 E {04} Page 1 of {5 or 6)
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London Hydro Inc.
Account/Business No.:864837430RC0001 Year Ended:

Sch.
2002-12-31

004

Part 1 - Non-capital losses {cont'd)
— Continuity of non-capital losses and request for a carryback (cont'd)

Deduct:

Amount applied against taxable income

{enter on line 331 of the T2 return)e v« e e v e v v a el -.2.544,182

Amount applied against taxable dividends subject @‘art IV tax 0

Section 80 - Adjustments for fargiven amounts- - - 0
Subsaction 111(10) - Adjustments for fuel tax rebate - 0

Other adjustments- - -+ - v e e vveneannaea Bl 2,540,182,

Subtotal 2,333,628
Deduct - Request to carry back non-capital loss to:

First preceding taxation year to reduce taxable inc 0

Second preceding taxation year to reduce taxable [pedme 0

Third preceding taxation year to reduce taxable im@ 0

First preceding taxation year to reduce taxable dividends

subject toPart IViaxe s s e vovssnnenansassaeaffdoiaa.., [
Second preceding taxation year to reduce taxable dividends

subjectto Part IV itaxsveerervrennvmsnenea @l 0......
Third preceding faxation year to reduce taxable dividends

subjectto Part IV 1ax--«--cveesoveneeiiendffioiaianas 0..... [
Non-capital losses - Closing balange- «« «+ v vevavevenes .2,333,62B..

* A non-capital loss expires as follows:

- After 7 taxation years if it arose in a taxation year ending before March 23, 2004;
or

- After 10 taxation years if it arcse in a taxation year ending after March 22, 2004.

— Election under paragraph 88(1.1)(f)

Paragraph 88(1.1)(i) election indicator- - -« « v -« - s v v auen -Y@s Feoounns

Loss from a wholly owned subsidiary deemed to be a koss of the parent from its immediately
preceding taxation year.

Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback

Capital losses at end of preceding taxation year- - 0

Capital losses transferred on an amalgamation or the windup

of a subsidiary corporatione««ssvaenenaenna dBRBL il 0...

Current-year capital loss {from Schedule & calculaii@ Y 0

Add:

Allowable business investment loss expired as non-capd@l@ 0
Subtotal 0

Deduct:

Amount applied against current-year capital gain

(seeNOtE 1) v eereermsemmena i ﬁ ---------- L LR

Section 80 - Adjustments for forgiven amounts - - - 0

Q[iler adeEngnts. R R cenanaaas .Q.
Subtotal 0
Page 2 of (5 or 6)
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended: 2002-12-31

Sch. 004

Part 2 - Capital losses (cont'd)

— Continuity of capital losses and request for a carryback (cont'd)

Deduct - Request to carry back capital loss to: (see Note 2)

Amount

Capital gain carried back

(100%) (100%)
First preceding taxation year 0
Second preceding taxation year a
Third preceding taxation year 0 0
Capital losses - Closing balancg-------«-venennanan L IR Doonns
Note 1
On line 332 of the T2 return, enter the amount from line 225 mulliptied by 50%.
Note 2

Enter an lines 225, 851, 952, or 953, whichever applies, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be caleulated at the inclusion rate
of the year to which the net capital loss is applied.

Part 3 - Farm losses
—— Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxation year- -« - - - 0
Deduct: Farm loss expired after 10 taxation years 0

Farm losses at beginning of taxation year- - - - - - - [apa]. ... 0
Add: Farm losses transferred on an amalgamation or

the windup of a subsidiary corporation. ++ s+« o« L83 . v n s D
Current-year farm loss- -+ e+ s vovonnarnennaBL ool 0....-d ]
Deduct:

Amount applied against taxable income

(enter on line 334 of the T2 return)- - - - - - - - - - - - 3]....... 0

Amount applied against taxable dividends subject @lart 1V tax ¢

Section 80 - Adjustments for forgiven amounts . - . ]

Qther adjusﬁments ....................... .......... O..... D.

Subtotal 0

Deduct - Request fo carry back farm loss to:

First preceding taxation year to reduce taxable inc 0

Second preceding taxation year to reduce taxable @me 0

Third preceding taxation year to reduce taxable inc@ 0

First preceding taxation year to reduce taxable dividends

subjectto Part IV 43K« « = << - - =c oo oo o ooeeen @8 oo Queenns
Second preceding taxation year to reduce taxable dividends

subject to Part [T T P | 28 [/
Third preceding taxation year to reduce taxable dividends

subjectto PartIVtax.« v o vevannrnmmeneen e BBl iul 0..... o
Farm losses - Closing balance- -« -«sevvevevnannenn 80 enn e, [« I,

Page 3 of (5 or 6)
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year

Ended:

2002-12-31

Sch. 004

Restricted Farm Loss Determination:
Is the corparation exempt from the resiricted farm loss rules?
{A reply of "NO" triggers the resfricted farm loss rules.)- - -« - - - bR Y] -

Part 4 - Restricted farm losses
—— Current-year restricted farm loss

Total losses for the year from farming busingss. » v v - v+ eees AD
Minus the deductible farm loss:
$2,500 plus B or C, whicheverisless- -+« «vvvnvoneae. 2,500
(Amount A above - $2500) dividedby 2 B 0
250 0 2,500
Current-year restricted farm loss (enter this amount on line 410) o

— Continuity of restricted farm losses and request for a carryback

Restricted farm losses at end of preceding taxation year 0

Deduct: Restricled farm loss expired after 10 taxatiiiyears ¢
Restricted farm losses at beginning of taxation year@. 0
Add: Restricted farm losses transferred on an amalgamation or the
windup of a subsidiary corporation------------¥RL..o000. 0
Current-year restricted farm loss

{enter on line 233 of Schedule 1)+« vevnrnuanns a11'] SR 0 0
Deduct:

Amount applied against farming income

(enter on line 333 of the T2 retum) Y

Section 80 - Adjustments for forgiven amounts - - o

Other adjustments- - -« - == - e coesaeanna BB el [+ R 0.

Subiotal o

Deduct - Request to carry back restricted farm loss to:

First preceding taxation year to reduce farming inc 1]

Second preceding taxatian year to reduce farming me 0

Third preceding taxation year to reduce farming in@ 0 o

Restricted farm losses - Closing balance
Note

The total losses for the year from all farming businesses are calculated without including
scientific research expenses.

Part 5 - Listed personal property losses

Listed personal property fosses at end of preceding taxation year o
Deduct: Listed personal property loss expired after seven te!ﬁl:n years o
Listed personal property losses at beginning of taxation yea o
Add: Current-year listed personal praperty loss (from Schec@) 0
Subtotal o
Deduct:
Amount applied against listed personal property gains
(enter on line 655 of Schedule B)++ < -~ -~ - - - o ] PO
Other adjustmenis ....................... .......... O..... Q0
Subtotal 0

—— Continuity of listed personal property loss and request for a carryback:

Page 4 of (5 or 6)
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London Hydroc Inc.
Account/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

004

Part 5 - Listed personal property losses {cont'd)

—— Continuity of listed personal property loss and request for a carryback {cont'd)

Deduct - Request to carry back listed personal property loss fo:
First preceding taxation year to reduce listed
personal property gains- - - - - - -« --ae it
Second preceding taxation year to reduce listed
personal property gaing. s s aveeneernaaeaas
Third preceding taxation year fo reduce listed
personal property gains. r s« rsvvsvesnssaren

Listed personal property losses - Closing balance

Page 5 of (5 or 6)
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London Hydro Inc. Sch. 004-Non.
Account/Business No.:864837430RC0001 Year Ended: 2002-12-31

Part 6 - Analysis of balance of losses by year of origin

—— Non-capital losses
Loss Adjustmebtss Applied to Reduce
Balance dihcurred and Carried =====rr==r=r------
Year ofBeginningn CurrenfTransfersBack Taxable PartlV Balance at
origin  of Year Year <F1> for lRdpts [ & Mcome  Tax End of Year

Current  N/A D 0 N 0 0
2001 4,873, BMNpA NPA 2,549,182 2(0333,628
2002 NPA NRA ] ] 0
2000 NPA NEA, 0 0 0
1959 NPA, NPRA 0 o 0
1998 INPA NPRA 0 0 0
1997 NeA Nea 0 0 0
1996 NPA NoA, ] 0 * 0
Total 4,873,810 1] 0 2p540,182 20333,628
—— Farm losses
Loss Adjustmehbss Applied to Reduce
Balance dhcurred and Carried -----------------

Year ofBeginningn CurrenfTransfersBack  Taxable PartlV Balance at
origin of Year Year <F1> for Rdpts | & Micome Tax End of Year

Current N/A 0 0 NPA 0 0
2002 NBA, NOA o 0 0
2001 NPA NPA [ 0 0
2000 NRA NPA 0 0 0
1989 NPA, NPA 0 0 0
1998 NPA NPA 0 0 0
1957 NPA NPA 0 i} 0
1596 Nea, NPA 0 0 0
1995 NPA, NPA 0 0 0
1994 NPA NPA 0 0 0
1993 NPA N@A, 0 0 * 0
Total 0 0 0 0 [} ] 0
— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance dheurred and Loss  ==s=memssssssesees

Year ofBeginningn CurrenfTransfersCarried Taxable Part IV Balance at
origin of Year Year  <Fi1>foridpk  Income Tax End of Year
Current N/A 0 0 NPA N/A 0
2001 NPA NPA, N 0
2001 NPA NeA N 0
2000 NPA NPA N 0
1999 NPA NPA N 0
1558 INpA NBA N® o
1997 NP NPA N® o
1996 NPA NPA N 4
15958 NPA NPA N 4
1994 NeA NPA N 0
1993 NPA Nea, N * 0
Total 0 ¢ o 0 N#& o

*This balance expires this year and will not be available next year
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London Hydro Inc. Sch, 008
Account/Business No.: B864837430RC0001 Year Ended: 2002-12-31

Summary of Capital Cost Allowance

Is the corporaticn electing under regulation 1101(5g}? [101] N

uUcC at Cost of Lesser of Recapture of Undepreciated

Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cest Capital Cost

No. of Year During Year Adjustments Proceeds [203]1-[207] % Allowance Loss Allowance end of year
[200] [201] [203) [205] [207] [211] [212] [213] [215] [z17] [220]

1 86,720,768 13,046,000 9 o 6,523,000 4 3] Q 3,730,151 94,046,617
2 67,060,315 0 ] o 0 6 o 0 4,023,619 63,036,696
3 6,151,913 239,000 0 0 119,500 5 1] 0 313,571 6,077,342
8 1,591,628 2,671,000 o] 0 1,335,500 20 o 0 585,428 3,677,202
10 7,570,240 1,387,000 0 0 693,500 30 1] 0 2,479,122 6,478,118
12 1,825,929 5,222,000 a 0 2,611,000 100 0 0 4,436,829 2,611,000
Total 170,930,793 22,565,000 a 0 11,282,500 0 0 i5,568,818 177,526,875
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London Hydro Inc.

Account/Business No.: 864837430RC0001 Year Ended:

RELATED AND ASSOCIATED CORPORATIONS

This schedule is to he completed by a corporation having one or more of the following:

- related corporation(s)
- asspeiated corporation(s)

Number
of
COMmmMon
shares
owned

¥ of
common
shares

owned

Number % of
of pre-

preferred ferred

Sch. 008

2002-12-31

Book
value of
capital
stock

ctry Rela-
of tion-
regi- Business ship
Name dence Number Code
{Note)
[100] [200] [300] [400]
The Corporation of the City of NR 1

Note: Enter "NR" if a corporation is not registered.
Relationship code:

1,001 100.00

shares shares

owned owned

[600] [650]
1] a0.00

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has

to the filing corporaticn. For example, if the corporation is the parent corperation
of the filing corporation, then the relationship code is "av.

Schedule 9
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended: 2002-12-31

Sch.

023

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
TO ALLOCATE THE BUSINESS LIMIT

- Far use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and
to assign a percentage for each associated corporation. This percentage will be used to allocate
the business limit for purposes of the small business deduction. information from this schedule will
also be used to determing the date the balance of tax is due and 1o calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in thai calendar year.

ColumBnter the legal name of each of the corporations in the assaciated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256{2) of the "Income Tax Acl,” not to be
associated for purposes of the small business deduction.

ColumirBride the Business Number for each corporation (if a corporation is not registered, enter "NR").

Columi@rder the code that applies to each corporation:

1 -associated for purposes of allocating the business limit (unless association code 5 applies}

2 -CCPC that is a "third corporation” that has elecled under subsection 256(2) not to be
associated for purposes of the small business deduction

3 -non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 -associated non-CCPC

5 -associated CCPC that is not associated for purposes of allocaling the business limit
because of a subsection 256(2) election made by a "third corporation”

ColumiBrder the business limit for the year of each corporation in the associated graup that is
computed at line 4 on page 4 of each respective corporation's T2 return.

ColuméasSign a perceniage to allocate the business limit to each carporation that has an association
code 1 in column 3. The total of all percentages in column 5 cannot exceed 100%.

ColumirBer the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in columin 6 and enter
the total at line A. Ensure that the tolal at line A is equal to an amount in one of the fellowing
ranges, whichever applies:
- from $200,001 1o $225,0Q0, if the calendar year to which this agreement applies is 2003;
- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
- from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.
If the calendar year to which this agreement applies is after 2005, ensure that the total at line A
does not exceed $300,000.

Allocation of the business limit

Year Month Day
Date filed (do not use this area)-+ <+ v+ v vnv. @ --------
Year
Enter the calendar year 1o which the agreement a@%ﬂ 02

T2 SCH 23 (04) Page 10f2
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London Hydro Inc.
Account/Business No.:864837430RC0001 Year Ended:

Sch.
2002-12-31

023

—— Allocation of the business limit (cont'd)

Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of

the associated corporations listed below?- - - - - - IN]N]

1 2 3 4 5 1
Mames of associated  Business Asso- Business PercentaBasiness
corparations Number ciation limit of the limil

of associatebde  for the yearbusinessallocated *
corporations (before  limit 3

the %

allocation)

3
Londen Hydre Inc. B64837430RC0001200,000 100.0000 200,000
See attached .0000 0

* The % of the annua! business limit required to maximize the small business deduclion is
.0000%;,

100.0000% of the annual business limit can be attributed to an associated corporation.

Business limit reduction under subsection 125(5.1)
The business limit reduction is calculated in the small business deduction area of the T2 return.
One of the amounts used in this calculation is the "Large corporation tax" at line 415 of the T2 retum.
If the corporation is a member of an associated group™™™ of corporations in the current taxation year,
and that taxation year:
- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the grass
Part 1.3 tax of each corporation in the associated group™™™ for its last taxation year ending
in the preceding calendar year. The gross Part 1.3 {ax is the amount before deducting the surtax
credits, which is increased to reflect a full-year tax liability if the taxation year is less
than 51 weeks; or
- starls after December 20, 2002, the amount at line 415 of the T2 return is equal fo 0.225% x
(A - $10,000,000} where, "A" is the fotal of taxable capital employed in Canada*™ of each corporation
in the associated group™™** for its last taxation year ending in the preceding calendar year,

*Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.
However, if the carporation's taxation year is less than 51 weeks, prorate the amount in column 6
by the number of days in the taxafion year divided by 365, and enter the result on line 410 of
the T2 return.

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,
the business limit for the second (and subsequent) taxation year{s} will be equal {o the business

limit allocated for the first taxation year ending in the calendar year.

**Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3{1} or
section 181.4 of the "Income Tax Act.”

**M'he associated group includes the corporation filing this schedule and each corporation that has
an "association code” of 1 or 4 in eofumn 3.

Page 2 of 2
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London Hydro Inc. Sch.
Account/Business No.: B864837430RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG ASSQOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT

023 -Supp.

1 2 3 4 5 6 ki
Names of associated Business Asso- Business Percentage Business Part I.3
corporations Number of ciation 1imit for of the limit Tax
associated code the year  business allocated
corporations {before limit 3
the %
allocaticn}
[100] [200] [300] [350] [400)
The Corporation of the City of NR 4 1] .0000 v] o]
TOTALS 0 .0000 0 0

Schedule 23-Supplementary

Corporate Taxprep / Taxprep des soci&tés - TP-11



London Hydro Inc. Sch. 033
Account/Business No.:864837430RC0001 Year Ended: 2002-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
PART 1.3 TAX ON LARGE CORPORATIONS

- This schedule is for use by corporations (ether than financial institutions and insurance corporations)
that have Part 1.3 tax payable before deducting surtax crediis (line 820 in Part 5). You should also use
and file this schedule if you calculate a gross Part 1.3 tax for the purposes or unused surtax credit
{line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8}.

- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act” and the "Income Tax Regulations.”

- Subsection 181(1} defines the terms "financial institution,” "long-term debl," and “reserves.”

- Subsection 181(3) provides the basis to determineg the carrying value of a corporation's assets or
any other amount under Part 1.3 forits capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.

- No Part 1.3 tax is payable for a taxation year by a corporation that was:

1)a non-resident-owned investment corporation throughout the year;

2)bankrupt [as defined by subsection 128(3)] at the end of the year,

3)a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed {0 be a deposit insurance corporation by subsection 137.1(5.1}.

4)exempt from tax under section 149 throughout the year on all of its taxable income;

S)neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or

6)a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belenging 1o or acquired from
its members or customers.

- File the completed Schedule 33 with the "T2 Corporation Income Tax Return” no later than six months from
the end of the taxation year.

- This schedule may contain changes that had not yet become law at the time of printing.

Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation

was a non-resident of Canada throughout the year and carried on a business through a permanent establishment

in Canada, go to Part 4, "Taxable capital employed in Canada.”

— Part 1 - Capital

Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for

the year Under Pam T« - -« - «eereeereeaes [, ...7.048.000,
Capital stock {or members' contributions if incorporated without

share capital)-- - -«-crervnienaaiaon . -.96,116,000.......
Retained earmings- -« - vcosvvesaevannns. .ee.An384000. ..
Confributed surp|u5 .................... ............ Q..

Arny other surpluses- - e« csvvrvrreeeree 8L elel.., D, .

Deferred unrealized foreign exchange gains- 0
All loans and advances to the corporation - - - 1198 o
All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or

similar pbligations. « s v s v s v v s sa v ra W EB L Ll g...
Any dividends declared but not paid by the corporation before
theendoftheyears- -« ccvoeenonena 9L Lol ...

All other indebledness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for mare than 365 days
before the end ofthe year- « «« re e v e v nns @...90,563,000

T2 SCH 33 E (04) Page 10f 6
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London Hydro Inc.

Account/Business No.:864837430RC000L Year Ended:

Sch.
2002-12-31

033

—— Part 1 - Capital (cont'd)
Proportion of the amount, if any, by which the total of all amounts
(see note below) for the partnership of which the corparation is
a member at the end of the year exceeds the amount of the partnership's
deferred unrealized foreign exchange losses - [El 0

Subtotal 202,521,808,52%,000
Deduct the following amounits: ===sssssuzcss
Deferred tax debit balance at the end of the ye@ 0
Any deficit deducted in computing its sharehalders' equity
(including, for this purpose, the amount of any provision for
the redemption of preferred shares) at the end e year o
Any amount deducted under subsection 135(1) in compuling income under
Part | for the year, to the extent that the amount may reasonably be

regarded as being included in any of lines 101 @12 above 0
The amount of deferred unrealized foreign exchange losses
attheendofthe years «+cveveernrenvee 88, nvniann. 0.
Subtotal 0 B 0

Nota:

Lines 101, 107, 108, 109, 111, and 112 are determined as follows:

- If the partnership is a member of another parinership (tiered partnerships}, include the amounts of
the partnership and tiered partnerships,

= Armounis for Ihe partnership and tiered partnerships are those that would be determined under lines 101,
107, 108, 109, 111, and 112 as if they apply in the same way that they apply to corporations.

- Amounts owing to the member or {0 other corporations that are members of the partnership are not to be
included.

- Amounts are determined as at the end of the last fiscal period of the partnership ending in the year of
the corporation.

- The praportion of the total amounts is determined by the carporation's share of the parinership's income
or loss for the fiscal period of the partnership.

—— Part 2 - Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:
A share of another corporation++ -« - -« s vavaeoo ot]. el a..
A loan ar advance to another corporation (other than a ﬁr@al institution) 0
A band, debenture, nole, morgage, hypothecary claim, or similar obligation of
another corporation {other than a financial insfitution). - .
Long-term debt of a financial institutions « « ¢ s e e v o v enn
A dividend receivable on a share of the capital stock of au@r corporation 0
A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or
similar abligation of, a partnership all of the members of which, throughout the year,
were other corporations {other than financial institutions) that were not exempt from
tax under Part 1.3 (cther than by reason of paragraph 181 (dh 0
An interest in a partnership (see note 1 below)- - -« -« - - LA NN 0

Investment allowance for the year. .« .o oavenaeann.

Page 2 of 6
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended: 2002-12-31

Sch.

033

— Part 2 - Investment allowance (cont'd)

Notes:
1yWhere the corporation has an interast in a parinership or tiered partnerships, consider the following:
- the investment allowance of a parinership is deemed to be the amount calculated at line 490 above,
at the end of its fiscal period, as if it was a corparation;
- {he total of the carrying value of each asset of the parinership described in the above lines is for
its last fiscal period ending at or before the end of the carporation's taxation year; and
- the carrying value of a partnership member's interest at the end of the year is its specified proportion
fas defined in subsection 248(1)] of the parinership's investment allowance.

2)Lines 4011 to 405 shauld not includa the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of a corporation that is exempt from tax under Part 1.3 [other than by
reasan of paragraph 181.1(3)(d)].

3)Where a frust is used as a conduit for loaning money from a corporation to another related corporation
(other than a financial institution), the loan will be considered fo have been made directly from the
lending corporation to the borrowing corporation, according to subsection 181.2(6).

— Part 3 - Taxable capital

Capital for the year (ling 190)- - - - - - ccvee e iviaeiians 202,523,000, ...00vnnn
Deduct: Invesiment allowance for the year (ine 490)- « = -« v v v v s D o
Taxable capital fortheyear =0 @ m-em---eoo-ee
(amount C minus amount D) {if negative, enter "0"j« <+ . - 202,521,000

— Part 4 - Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year

Taxable income Taxable

Taxable capital for earned capital

the year (line 50892, 522iM@8nada 1.dHiployed
----------------- =4nCandées] 202,521,000
Taxable income 1,000 =============

Notes)Regulation 8601 gives details on calculating the amount of taxable income sarned in Canada.
2)Where a corporation's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income far that year of $1,000.
3)In the case of an airline corparation, Regulation 8601 should be considered when completing
the above calculation.

Page 3 of 6
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

033

— Part 4 - Taxable capital employed in Canada (cont'd)

a business through a permanent establishment in Canada
Total of all amounts each of which is the carrying value at the end of the year
of an asset of the corporation used in the year or held in the year, in the course
of carrying on any business it carried on during the year through a permanent
establishment in Canada- - s+ sssvararansnnanrares m ........... Doveeann
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness
described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably
be regarded as relating ta a business it carried on during the year
through a permanent establishment in Canada 0
Total of all amounts each of which is the carrying value at the end
of year of an asset described in subsection 181.2(4) of the corporation
that it used in the year, or held in the year, in the course of carrying
on any business it carried on during the year through a permanent
establishment in Canada---coss e vsssas s Pdfhiunarnarnns i}
Total of all amounts each of which is the carrying value at the end of year
of an asset of the corparation that is a ship or aircraft the corporation
operated in international traffic, or personal property used or held by
the corporation in carrying on any business during the year through
a permanent establishment in Canada (see no low) 0

Total deductions (add lines 711, 712, and 713) 0 E 0
Taxable capital employed in Canada
(line 701 minus amount E) {if negative, enter "0")

Not€omplete line 713 only if the country in which the corporation is resident did not impase a capital
1ax for the year on similar assets, or a tax for the year on the income from the operation of a ship
or aircraft in international traffic, of any corporation resident in Canada during the year.

To be completed by a corporation that was a non-resident of Canada throughout the year and carried on

— Part 5 - Calculation of gross Part 1.3 tax
Taxable capital employed in Canada (line 690 or 790, whichever 2pplig®1. 000

DeduEtpital deduction claimed for the year {enter $50,000,000 or, for related
corporations, the amount allocated on Schedule 36) [g01] 10,000,000
Excess of taxable capital employed in Canada over capita@udtﬁ.ﬁ. 521,000
Number dilumber of days in

Year Line 811 days the taxation year

Before 200892, 52%, (B85 /| 365) X 2250% .-« --. - 433,172
2004 192,52%,Q00 0 ; 365) 2000% . 0o G 0
2005 192,52%,({00 o/ 365) X AR e H a
2006 i182,52%, 4000 ¢ 365) X L1250% . v e e 1 o
2007 192,52%,Q00 0 /  365) X L0625, . naan J 0
Notghe Part 1.3 tax rate is reduced to 0% for the daysin =~ -------------

the taxation year that are afGwI26069.(add amounis F to J) 433,172

Where the taxation year of a corporation is Jess than 51 weeks, calculate the amount of
gross Part 1.3 tax as follows:

Amourt K 433 .,172Number of days inIR@ year. « -+ v v v nvenvnee L 0
365
Gross Part L3 tax (amount K or L, whichever applies) - - - 433,172
Page 4 of &
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London Hydro Inc. Sch. 033
Account/Business No.:864837430RC0001L Year Ended: 2002-12-31

— Part 6 - Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capilal employed in Canada {line 690 or 790, whichever 2ppligsi , 000
Dedu€tpital deduction claimed far the year

(145 of line 801 if the taxation year end after 2003)------ - - 10,009,000

Excess (amount M minus amount N) (if negative, enter "0”) 192,523,000

Amount @92,521 000 .22509% Seaesarreasanan 433,172

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3
1ax for purposes of the unused surtax credit as follows:

Amount P 423 ,72Number of days indk@yem- - - -« v vvv e a 0
365

Gross Part 1.3 tax for purposes of the unused surtax credit

(amount P or Q, whichever applies) - - - - -+« +«+s s+ JB L0 433,172

—— Part 7 - Calculation of current-year surtax credit available

- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian suriax payable
for the year. This is called the surax credit,

- Any unused surlax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.

- Refer to subsection 181.1(7} of the Act when calculaling the amount deductible for a corporation's unused
surlax credits where control of ithe corporation has been acquired between the year in which the credits
arose and the year in which you want to ¢laim them.

For a corporation that was a non-resident of Canada throughaut the year, enter amount aor b atline R,
whichever is less:

a)line 600 fromthe T2refurmn- - - - v v v cee e iieans 8 ...0

b)line 700 fromthe T2 retum- v o cenvaoiennnnnanns b...0 R 0

In any other case, enter amount ¢ or d at line S, whichever is less:

line 690 of
this schedule
c)line 600 from the T2 retum x  202,521:000 c 0

202,521,000
Tine 500 of this schedule

—— Part 8 - Calculation of current-year unused surtax credit

Current-year surtax credit available (line 830}« + v v e s snncnnannaann. 0
Les€ross Part [.3 tax for purposes of the unused surtax credit (line 82433.172
Current-year unused surtax credit {if negative, enter "0" ¢
Enfer this amount at line 600 on Schedule 37. =============

Page 5 of &
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Londen Hydro Inc.
Account/Business No.:864837430RC0001

Year Ended: 2002-12-31

Sch. 033

—— Part 9 - Calculation of net Part 1.3 tax payable

Gross Part 131X (line 820)« -« v v cvveveeerranrnecaaeaennaan 431,172
Deduct:

Current-year surtax credit applied

(line 820 ar 830, whichever is less)- - -+ - - - - lesd. ... 0

Unused surtax credit form previous years applied

(amount from line 320 on Schedule 37)- - - -« 0
Subtotal (cannat be more than amount on line 820) e U 0
Net Part .3 tax payable {amount T minus amount U)- - - 433,172

Enter this amount at line 704 of the T2 retum. Sans=========

Page 6 of 6
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London Hydro Inc.
Account/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

036

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

Are any members of the related group liable fo pay Part 1.3 tax7Y/N] Y]

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it has 1o file an agreement for each of those taxation years.

- A carporation that is related to any olher corporation at any time in a taxation year of
the corparation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corparation for purposes of

the capital deduction unless il is also associated with that corporation.

- Attach additional schedules if space for agreement is not sufficient.

— Agreement
Year Month Day
Date filed (do not use this area)s s = v v v eveeemeneeeae B0 e innnen o
Is this an amended agreement?« c v e v esrenenanaaanas NN] ..........
Year
Calendar year to which the agreement applies« <« ++ -+ -+ 0a0)200z .

Notdhis agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year, However, any
member that is exempt from Parl 1.3 tax under subsection 181.1(3) does not have 1o be included.

Allocation of Taxation year end

Names of all corporations which capital deductida which this
are members of the relat®ugmess NMumlbethe year  agreement applies
{Note 1} $ (Note 2)

London Hydro Inc. 864837430RCO00O,000,000
See attached 0
TotdBefore 2004 must not exceed $10,0001000100, 000

After 2003 must not exceed $50,000:000========

Note lf:a corporation is nat registered, enter "NR."

Note Entries are only required in this colurna for a corparation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation thal has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corparation is an amount equal to its capital deduction for the first such taxation year. Enter
the taxation year end to which this agreement applies.

T2 SCH 36 (04)
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London Hydro Inc. Sch. 036-Supp.
Account/Busginesgs No.: 864837430RC0O001 Year Ended: 2002-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or #50,000,000 among the members of the related group.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of
the capital deduction unless it is also associated with that corporation.

Names of all corporaticns Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) {Ncte 2)
f200] [300] [400] (500]
The Corporation of the City of NR 1]
TOTAL 0

Note 1: If a coxporation is not registered, enter "NR.™

Note 2: Entries are only reguired in this column for a corporation that has more than one taxation
year ending in the same calendar year and is related in two or more of those taxation years
to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is
related tc the other corporation is an amount egual to its capital deducticn for the first
such taxation year. Enter the taxation year end te which this agreement applies.

Schedule 36 - Supplementary
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Londcon Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended:

2002-12-31

Sch.

050

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION

All private corporations must complete this schedule for any sharehalder who holds 10% or more of
the carporation’s common andfor preferred shares.

Business Social Percentdrrcentage
Name of shareholder Number  Insurancmmmomreferred
Numbershares shares
{note 1)  {note 2)

The Corporation of the Cit@Wkf London 100.00¢ 0.00
0.00 0.00
6.00 0,00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0Q.00

Note if:a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note Ran individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

Note Ba frust holds 10% or more of the corporation's common or preferred shares, enter "NR" for

the business number and, if space permits, enter the trust’s name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (05)
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Ontario Ministry of Finance 2004/ CT23 Corporations Tax and

Corporations Tax Branch For faxation years commencing
PO Box 620 2005 Annual Return afler December 31, 2002

33 King Street West Corporations Tax Act - Ministry of Finance (MOF)

Oshawa ON L1H 8E9 Cormporations Information Act - Ministry of Consumer and Business Services (MCBS}
This form is a combination of the Ministry of Finance (MOF) GT23 Corporations The Annual Return (common page 1 and MCBS Schedule A on pages 18 and 18,
Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual and Schedule K on page 20) contains non-tax information collected under the
Return. Fage 1 is a common page required for both Returns. For tax purposes, authorily of the Corporations quormat{on Act for the purpase of maintaining a public
depending on which criteria the corporation satisfies, it must complete either the database of corporate,lnform?:hon; This return must be completed by Onlario
Exempt from Filing (EFF) dectaration on page 2 or file the CT23 Return on pages share-capital corporations or Foreign-Business share-capital corparations that
3-17. Corporations that do not meet the EFF criteria but do meet the Shott-Form have an extra-provincial licence to operate in Ontar!u:
criteria, may request and file the CT23 Short-Form Return (see page 2). ———————— Minisiry Use

. (Nof required if already filed or
MCBS Annual Return Required? annuaf Retumn exempt. Refer to Guide) Yes D No Page 1 of 20

Corporation's Lagal Name (including punctuation} Ontario Corporations Tax Account No. (MOF)}
1800266
London Hydro Inc. This Return covers the Taxation Year
Mailing Address s year month day
tart 2002-01-01

111 Horton Street year month day

End 2002-12-31
|London

ON CA NE6A-4HG

Has the mailing address changed I___IY os Date of Change year morth  day Date of Incorporation ar Amalgamation

since last filed CT23 Return? Yoor menlh oy

Registered/Head Office Address 2000-04-26
111 Horton Street

Ontario
London Corporation No. 1800266

{MCES)
ON CA NBA-4HB
Location of Books and Records

111 Horton Street

Canada Customs and Revenue Agency

Business No.
If applicable, enter
London 864837430RC0001
ON CA NBA-4HB
Name of person to contact regarding this CT23 Retumn Telephone No. Fax No.
Jurisdiction
Incorporated Ontario
John Stephenson 519-661-5800 [519-661-2596
ingi i i - inci i MCBS
Address of Principal Office in Onlario (Extra-Provincial Corporations only) { ) If not incorporated in Ontario, indlcate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA - year month day
Former Corparation Name (Extra-Frovincial Corgorations only) Not Applicable (MCBS) | Ceased
I Not Applicable
Preferred Language / Langue de préférence
. 5 . No. of Schedule(s} N
Information on Directors/Officers/Administrators must be completed on MCBS Engl|5'h French
Schedule A or K as appropriate, If additional space is required for Schedule A, 0 anglais frangais
only this schedule may be photocopied. State number submitted (MCBS). Ministry use
If there is no change to the Directors/Officers/Adminisirators® information previously No
submitted to MCBS, please | X | this box. Schedulefs) A and K are not required (MCBS). Change

Certification (MCBS)

| certify that all information set out in the Annual Return is true, correct and complete.
Name of Autharized Person (Print cleary or type in fufl)

Jahn Stephenson

D o] P
. Other individuals having knowledge
Title EI Director Officer of the Corporation's business activities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
CCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A




Carporation's Legal Name

London Hydro Inc.

Ontaric Corporations Tax Account No, (MOF) Taxation Year End

1800266

CT23 Page 30of 20

2002-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation — Please "X" box(es} if applicable in sections III -2 |z|

EI 1 IZ' Canadian-controlled Private {CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.} (fed.s.125(7 (b))

2[ ] other Private
3 D Public

4 D Non-share Capital

5 D Other (specify)

(nearest percent)
| 100l

Share Capital with full voting rights
owned by Canadian Residents

El 1 L__I Family Farm Corporation s.1(2)
2 D Family Fishing Corporation s.9(2}
3 |:| Morlgage Investment Corporation 5.47
4[] Gredit Union s.51

5 El Bank Mortgage Subsidiary s.61(4)

6[ |sanks.1(2)
7 D Loan and Trust Corporation s.61(4)

Non-resident Corporation
5.2(2)(a) or (b)

9 l:l Non-resident Corporation 5.2(2)(c)
10 D Mutual Fund Corporation 5.48

11 Non-resident owned invesiment
Corporation s.49
12 Norp-resident ship or aircraft under

recipracal agreement with Canada 5.28(b)

14 D Bare Trustee Corporation

15 D Branch of Non-resident s.63(1)

16 Financial institution prescribed by
Regulation only

17 I:l Investment Dealer

Generator of electrical energy for sale or
18 D producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
or subsidiary of either

20 |:I Producer and seller of steam far uses other
than for the generation of eleclricity

21 I:I Insurance Exchange 5.74.4

Farm Feeder Finance Co-operative
22 |:I Corporation

Professional Corporation
23 D (incorporated professianals only)

Ontario Retail Sales Tax Vendor Permit No,
{Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
{Use Head Office no.)

if applicable, enter

Specify major business activity

Electricity Distribution

Please "X" box{es) if applicable:
|:| First Year of Filing
|:| Amended Return

Taxation Year End has changed - Canada Customs
and Revenue Agency approval required

Final Taxation Year up to Dissolution (wind-up)
(Note: For discontinued businesses, see Guide.)

Final Taxation Year before Amalgamation

|:| Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside QOntario

I___] Acquisition of Control fed 5,249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

Has the corporation's Federal T2 Retum been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund dua ta:

the Carry-back of a Loss?

an Overpayment?

a Spacified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

OO O #
beiBellb< b <] 2
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Corporation's Legal Name Ontario Corporations Tax Account No, (MOF) Taxation Year Endl (CT23 Page 4 of 20

Landon Hydro Inc. 1800266 2002-12-31
DOLLARS ONLY
Income Tax
Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed earned in that jurisdiction fo that jurisdiction (s.39) (Int.B. 3008).
Net Income {loss) for Ontario purposes (per reconciliation schedule, page 15 _ _ - L L L o ¢ - & & o o m e e o e e - - * From | 690 2.540.182,
Subtract: Charitable donations - - o - L L L oL Lo - 1 0.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural properly (Afach schedule 2} _ _ _ _ _ _ - _ _ _ — Izl 0.
Subtract: Taxable dividends deductible, per federal Schedule 3 _ L L L L L L L L L L @ i e e e e e e e e e e e - 3 0.
Subtract: Ontario polifical contributions (Aftach Schedule 24) (Int.B. 3002R) o _ . L L _ & L C c o o e e e e e e e e e - - - 4 0,
Sublract; Federal Part VI.1 tax < S - 5 0.
Subtract: Prior years’ losses applied - Non-capitallosses - - - - - - - - - - - o - o oo oo o — From | 704 2.540,182.
. From) inclusion —
Net capital Iosses  (page 16) 0. Xrate ~ _ 50.000000;, - _ 714 0.
FarmJoSS85 = = = m o o m o o e m e D D e e e e e e oM e e oo oo — From [724 Q.
Resiricted farm (08885 _ _ L C L L L o L o e o o o e e e e e e e e e o - — Fram | 734 0.
Limited parnership 108888 _ L L L L L L L L L o e e e e e e e e oo o — From | 754 0.
Taxable Income (Nen-capital 10SS) L L L L L e e e e e e e e e e e e e e e aaaa = 10 0.
Addition to taxable income for unused foreign tax deduction for federal purpeses  _ _ _ _ _ _ _ _ + |11 ().
Adjusted Taxable Income + (if is negative, enter) _________ = |20 0.
Number of Days in Taxation Year
Taxable Income Days after Dec., 31, 2002 Total Days
and before Jan. 1, 2004
Fram (or [ 20 Jit applicable) 0. x|_19_0_,_o_o_o_o_l%x izso00%x] 32] 365 - 365 |-+ 0.
Ontaria Allocation
Days after Dec. 31, 2003  Toial Days
From [ 10 ]tor [20 i appticale) O.X 100.0000!%)( 14.0000% x|[34] 0 - [13]_365 |-4[32 0.
Ontario Allocation
Income Tax Payable (before deduction of tax credits) + [ 32] e e e e e e e et e e e e = 0.
Incentive Deduction for Small Business Corporations {IDSBC) (s.41)
| If this section is not completed, the IDSBC will be denied. I
Did you claim the federal Small Business Deduction (fed.s.125{1}}) in the taxation year or would you have claimed the X DY EN
federal Small Business Deduction had the provisions of fed.s.125(5.1} not been applicable in the taxation year? X s o
* Income from aclive business carried on in Canada for federal purposes (fed.s.125(1)(@)) - - - - - - - - 50 | 0,
Federal taxable income, less adjustmeni for foreign tax credit (fed.s.125{(1)(b)} +| 51 0,
Add: Losses of other years deducted for federal purposes {fed.s.111) +| 52 0.
Subtract: Losses of other years deducted for Ontario purposes (5.34}) —_| 53 0.
= 0.[54] 0.
Federal Business limit {line 410 of the T2 Retum} for the year I_I
before the application of fed.s.125(5.1y - _ _ _ - _ - - _. .. __. 55 200.000.
Ontario Business Limit Calculation
Days after Dec. 31, 2002
and before Jan. 1, 2004
320,000 X|L31] 0 + " 365 |=+[48 0,
Days after Dec. 31, 2003
k f F
400,000 X 0 -+ 365 |-+[47 0| P i
(from T2 Schedule 23).
Enter 100% if not associated.
Buisingss Limit : ) r - : - i o . e — o :
for Ontario purposes + <[ 0x[48l  100.00009% |- 0.
Income eligible forthe IDSBC  _ - - - - - . . . . .. From 100.0000% x 0.=[e0] 0.

*** Ontario Allocation Least of . or

* Note: Modified by s.41(6} and (7) for corporations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: Ontario Allocation for IDSBC purposes may differ ﬁ'om if Taxable income is allocated to foreign jurisdictions. See special rules (5.41(4)}.
contintied on Page §
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London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY
Income Tax continued from Page 4

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days

Calculation of IDSBC Rate - - - _ - _ _ _ _ _ 7.00% X ___ 0 - 365 |=+[e2] .0000

Days after Dec. 31,2003  Tota! Days

8.50% x|34] o -.[m] 365 [|-+[30] 0000

IDSBC Rate for Taxation Year I 11 = 6.5000
Claim o ooeoi e From [60 ] 0. X Fom[78]| 6.5000[% -.--.. = 0.

Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income
{or if associated, the associated group's taxable income) is greater than the amount in m below.

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corparation’s taxation year end.

*Taxable Income of the corporation ™ - - = = = = - o 0 - - - oo oo oo Fram (or 'rf applicable) + 0.
If you are a member of an associated group (X} |:| (Yes)
. . . . Ontario Corporations Tax
Name of associated corparation {Canadian & foreign) Account No. (MOF) Taxation Year End * Taxable Income
(if insufiicient spacs, attach schedule) (if applicable} (if toss, enter nil)

82 0.

+ o+

+
o

Aggregate Taxable Income + + +[84 ] ete. oL e e e e 85 0.

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
320,000 x 0 + 365 - +[115] 0.
Days after Dec. 31, 2003 Total Days
400,000 X 0] + 365 |=+[116 Q.
115 + [116] = 0. -ceemmeaaa -[114] 0.
(Ifnegative, enter nil) L o e e e C o e e e e e e e e e e e e e e e e e e e e e m e oo - =88] 0.

Number of Days in Taxation Year

Days after Dec. 31, 2002 Total Days

Calculation of Specified Rate for Surtax - - - - - - - - 4.6670% X 0 - 365 |=+[97] 0000
ror86]. 0. Feel7]l  4.3330[% ... ._._. - 7] 0.
From} 87 0.X From BUI 0.+ From|114 0. = BBI 0.

SurtaxLesseruf or ....................................... = |100 0

* Note: Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation associated with it.

continued on Page 6
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London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY
Income TaxX continued from Page 5

Additional Deduction for Credit Unions (s.51(4)) cavach schequte 177~ - _ .. ... ... 110 0.

Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations,

Eligible Canadian Profits from mining are the "reseurce profits from the mining operations", as determined for Ontario depletion purposes, after deducting depletion
and resousce allowances but excluding amounts from sale of Canadian resource proparty, rentals or royalties. If you are claiming this credit, attach a copy of Ontario
schedule 27.

The whale of the active business income qualifies as Eligible Canadian Profils if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging ar fishing is 20% or iess of the total active business income and b) the lofal active business income is $250,000 or less.

Eligible Canadian Profifs = = = = @ = e @ e o m e f e e e e e + 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - - - - - - - - - - -~ Fram Q.
Add: Adjustment for Surtax on Canadian-controlled private corporations

From 0.+ From lm] 100.0000!%+me 6.5000'% = 121 0.

Lesser of [56 ] or [121 ... . OmardoAlocaton - - + [ 0.
- S 77 = [130] 0.
Taxable INCOME & o o e m o e e e e o e e e e e e e e e e e e e e e e f b M e e e e e + From| 10 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - - - - - - - - - - — From i 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations ™ - - - - - - 4 - - - - 0 oo h oo oo oo - + From ;‘_23 0.
Subtract: Taxable Income 0. X Allocation % to jurisdictions outside Canada .0000% .. - 140 0.
Subtract: Amount by which Canadian and foreign investment incame exceeds netcapitallosses - - - - - - - - - - - - - - - - - lﬁl 0.

[1o]- [ss] + [1z2] - [aaq] - [l - - [=] 0

Claim Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days

m_ _ 0. X From 100.0000pk% x 1.5000% X =+ [154 0,
< 0 - -33 - -73
Lesser of or * Ontario Allocation -0 -—3-5-5—

Days after Dec. 31, 2003 Total Days

[4s]______ 0. x Fom [30]| 100.0000l x 2.0000% X, 0 +[7m) 365| =+ LU= 0.

Lesser of or * Dntario Allocation
M&P claim for taxation year +[188] oL e e = 0.
* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is alfocated to foreign jurisdictions. See special rules (5.43(1))
Manufacturing and Processing Profits Credit for Electrical Generating Corporations = |161 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity @~ _ - - - . . ..o = |162 0.
Credit for Foreign Taxes Paid (s.40)
Applies if you paid fax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R) (Aftach schedule}. - - - 170 0.

Credit for Investment in Small Business Development Corporations (SBDC)

Applies i you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely-and applied to reduce subsequent years"income taxes. (Refer to the former Srmall Business Development
Caorporafions Acl)

EFgible Credit [175 0. Credit Claimed | 180 0.

Subtotal of Income Tax  [#0]-[70] + [100] - [110] - [4e0] - [161] - [162] - [170] - [180] ... _ . - [0 0.

continued on Page 7
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London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY
Income Tax continued from Page 6
Specified Tax Credits (Refer o Guide)
Ontario Innovation Tax Credit {(OITC) (s.43.3) Appfies to scientific research and experimental development in Ontario.
Eligible Credit From | 5620 | OITC Claim Form  (Atfach original Claim Form} _ L L o @ @ e e e e wm e mmmemmn~ + 0.
Co-operative Education Tax Credit (CETC) {5.43.4) Applies to employment of eligible students.
Eligible Credit From |5798|CT23 Schedule 113 (Affach Schedule 113) L L L o L o i e e e e e e e e = mmmn - + 192 0.
Ontaric Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for Name of Production
eligible Canadian content film and television productions. 204
Eligible Credit From | 5850 | of the Certificate of Eligibility issued by the Onmlario Media Develepment Corporation (OMDC)
(Attach the original Certificate of Eligibilly) - - - < oo o e emaeeeeem o m o mm oo + [193] 0.
Graduate Transitions Tax Credit (GTTC) (5.43.6) No. of Graduates From] 6596
Applies to employment of eligible unemployed post secandary graduates, for employment 194 0
commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005, —_—
Eligible Credit From [6508] CT23 Schedule 115 (Attach Schedule T158) L L o o o @ o o o e e e e + [198] 0.
Ontario Book Publishing Tax Credit (OBPTC} (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authaors,
Eligtble Credit From [6900] OBPTG Claim Form (Attach both the original Claim Form and the Certificate of Eligibility} oo - +]1sg] 0,
Ontario Computer Animation and Special Effects Tax Credit {OCASE) {5.43.8)
Appiies 1o labour relating to computer animation and special effects on an eligible production.
Efigible Credit From | 6700 | of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)
{Atiach the original Certificate of Efigibility) o @ L L o e e aaeeanen + 0.
Ontario Business-Research Institute Tax Credit {(OBRITC) {5.43.9)
Applies to qualifying R&D expenditures under an eligible research insfitute contract.
Eligibte Credit From [7100] OBRITC Claim Form {Attach original Claim Form) ~ _ _ . _ . _ . _ . _ . _ oo o.. + [198] 0.
Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.
Eligible Credit Frem |7300] of the Certificate of Eligibility issued by the Onfario Media Development Corporation (OMDC)
{Attach the original Ceriificate of Eligibilityl L L L L L e e e e e e + 0.
Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
Applies to qualifying fabour expenditures of eligible products for the taxation year,
Eligible Credit From | 7400 | of the Cerificate of Eligibility issued by the Ontario Media Development Corporation {OMDC).
(Attach the original Cerfificate Of ENGIBHLY) @ @ e e e e e e e e e e e e e e e e e e e m e + 0.
Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian souend recordings.
Eligibte Credit Fram [7500 | OSRTC Claim Form {Atfach both the original Claim Form and the Certificate of Eligibility) o+ 0.
Apprenticeship Training Tax Credit (ATTC} (s.43.13) No. of Apprentices From{ 5896
Applies to employment of eligible apprentices. 202
Eligible Credit From |5808] CT23 Schedule 114 (Attach Schedule 114) L L L L L o i i memmmemeew- + 0.
Other(specify) e e e e e e e e o + 2031 0.
Total Specified Tax Credits  [191] + [192] + [193] + [198] + [128] + [197] + [198] + [199] + [200] + [201] + [203] + 203.1 - 0,
Specified Tax Credits Applied to reduce Income Tax =~ =« o o o s m o e s o s mmm = mmmmmm e oo = 0.
Income Tax - OR Enter NIL if reporting Non-Captital Loss (amount cannol be negative} - - - - - - - - - = 0.

To determing if the Corporate Minirnum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
CMT on Page &. If CMT is rot applicable, transfer amount in [230]to Income Tax in Summary section on Page 17,
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce income
tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

GCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A
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London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY
Corporate Minimum Tax (CMT)

Total Assets of tha corporation

__________________________ * 233,865.000.
______________________________________ +[2a1 39,705,000,

The above amounts include the comoration's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

Total Revenue of the corporation

If you are a member of an associated group (X} (Yes)

Ontaric Corporations Tax

Name of associated carparation (Canadian & foreign) Account No, {(MOF) Taxation Year End Total Assels Total Revenue

{if insufficient space attach schedule) {if applicabie)

See attached + L+ [244 .
+[245 .+[246 .
+ .+[248 .

Aggregate Total Assels + + + [247],ete. oo = 233,865.000.

Aggregate Total Revenue + + + [248].efe. o o o o o e e e a- = 39,705,000.

Determination of Applicability

Applies il either Total Assels exceeds $5,000,000 or Tatal Revenue exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining iotal revenue where the taxation year of the corporation or any associated corporation ar any fiscal period of
any partnership(s) / joint venture{s) of which the corporation or assaciated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or before the
date of the claiming corporation's taxation year end.

IF CMT is applicable 1o current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedule 101.)

Gross CMT Payable CMT Base From Schedule 109[2136] 3,955,000, X From 100. % X_4.0000% = 158,200.
If negative, enter zero Ontario Allocation

Subiract: Foreign Tax Credit for CMT purposes (Aftach schedufs) ...................... - 0.

Sublract: INCOME TAX o o o e e e o e e e e e o o e e o o e e e e e e e e e e e e e e waa- — From 0.

Net CMT Payable (If negative, enter Nilon Page 17.) — & 0 L o i s m s m s e s smmmmeno o=~ - = 158,200,

If i5 Jess than zerp and you do not have a CMT credit carryover, transfer from Page 7 to Income Tax Summary, on Page 17.
if is less than zero and you have a CMT credit carryover, complete A & B below.

IF is greater than or equal to zero, transfer fo Page 17 and transfer to Page 17, and to Part 4 of Shedule 101: Continuity of CMT Credit Garryovers.

CMT Credit Carryover available From Schedule 101 - « -« o w o f o o & o oo oo oo o i oo From[2333 158,200.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) - - - o 0 o 0 o C D e e e e e e e e e e m o + From 0.
Gross CMT Payable = o -« o @ o o oo e oo oo e e e e + From 158,200,
Subtract: Foreign Tax Credit for CMT purposes - - - - - - - - - - - - — From 0.
if - is negative, enter NILin [220] & - - - - w m - - - - - = 158,200, - 158.200.
Income Tax eligible for GMT Credit L L L L L L L L L Ll C e f e e e e e em e — e = Q.
B. Income Tax (after deduction of specified eredits) 00 - - - - 0 - - - - L L b e e e e e e e e - - - + From 0
Subtract: CMT credit used to reduce income taxes == o @ ¢ & @ @ e mmm e m mm m m e e e e e m— = - = - 310 0.
T S = 0.

Transfer to paga 17
IFA & B apply, cannof exceed the fesser of \ and your CMT credit carryover avaifable .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available B

CCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A
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London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and int.B. 3011R)

If your corporation is a Financial Institution (s.58(2)), complete lines and carporatian's share of the partnership's Total Assets and by deducting

on page 10 then proceed fo page 13.

if your corporation is not a member of an associated group and/or partnership
and the Gross Revenue and Total Assets as calculated on page 10in ﬁand
are both $3,000,060 or fess, your corporation is exempt from Capital Tax for
the taxation year, except for a branch of a non-resident corporation. A corporation
that meets these criteria should disregard all other Capital Tax items (including
the calculation of Taxable Capital). Enter NiL in

retum from that point, Al other corporations must compute their Taxable Capital
in order to defermine their Capital Tax payabla.

Members of a partnership (limited or general) or a joint veniure, must attach all
financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include its share of
liabilities that would otherwise be included if the partnership were a corporation. If

on page 12 and complefe the

investments in the parinership as it appears on the corporation's balance sheet,
in addition to any ather required adjustments (s.61(5)). Special rules apply to
limited partnerships (Int.B. 3017R}.

Any Assels and liabilities of a corporation that are being utilized in a joint venture
must be included along with the corporation's other Assets and liabilities when
calculating its Taxable Paid-up Capital.

Special rvles and rates apply to Non-Resident corporations {5.63, .64 and
5.69(3))

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a non-
resident subject to tax by virtue of 5.2{a) or (b), and whose business is not
carried on solely in Canada is deemed to be the greater of (1) taxable Income
in Canada divided by 8 percent or (2) lotal assets in Canada minus ceriain

Investment Allowance is claimed, Total Assets must be adjusted by adding the indebtedness in accordance with the provisions of 5.63(1)(a} {Int.B. 3010).

Paid-up Capital
Paid-up caplial stock (INtB. 3012R and 3015R) 4 @ e = w s e m mmm e e e e e e e e e e e e o - + 96,116.000.
Retained eamnings (if deficit, deduct) (INLB. 3012R} & e o e @ o e m m o e m e e e e e e e e e e e e e + [ 351 8,394,000.
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012R)  _ _ L L L L L L L 4 e e e e e e e +[362] 0.
Loans and advances (Alfach schedule} (IntB. 3013R) L L L 4 L e i i e e e e e e mm e e me - + 1353 70,000,000.
Bank loans {InLB. 3013R) C o @ e e e mm e m e emmmmmm e e e e e e e + 1354 9,750,004.
Bankers acceptances (INtB. 3013R) L L L L L L i h e f e e e e e e e e e e e e + | 355] 0.
Bonds and debentures payable (INLB. 3013R) & - s e e e m e mm e e oo * 0.
Mortgages payable (IntB. 3013R) L L L L i e e e e e e memmm e mm e e e e mea e +|357] 0.
Lien notes payable (INtB. 3013R) & C e e e e e e e e e e e e e e e e oo oo +|358 0.
Deferred credits (including income tax reserves, and deferred revenue where it would also —
be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) - - - - - - - - - - o - - - + 359 10,304,000,
Conlingent, investment, inventory and similar reserves (Int.B. 3012R} - - - - C o L o o i oo + | 360 0.
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012R} - _ . ... ... . * 19,568,975,
Share of partnership(s) or joint venture(s) paid-up capilal {Attach schedufe(s)) (Int.B. 3017R) - @ o o o oo o m o o - - + 362 0.
Subtotal 0 L L L L L e e e e e e et e ae e memmme e m e e m e e e o =|370 214,132,975,
Subfract: Amounts deducted for income tax purposes in excess of amounts baoked

(Retain calculations, Do nof submit.) (Int.B. 3012R) _ _ L o L L o L L Ll L oo e - 0

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015R) - - - - - - - o - L L o h i i a e i oo - 0.
Total Paid-up Capital e e ek m m m e e e e e e e e e e e e e e e e e = |38g| 214,132,975,
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) . . . . . .- o .- - - 0.

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent

that they have been deducted by the corporation in computing its income for income tax purposes for the current or any

prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the Corporations Tax Act, and the

assets are used both in generating electricity from a renewable or alternative energy seurce and are qualifying property 382] 0

as prescribed by regulation - - - o o o o o L e e e o m e e e e e e e e e e e e e mm e mmm s - {382 L]
Net Paid-up Capital o e s e e e e e e d e e e e e e e e oo = 214 75.
Eligible Investments (Rafer to Guids and int.B. 3015R)
Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, elc.)
are eligible for the allewance only if issued for a term of and held for 120 days or more prior fo the year end of the investor corporation.
Bands, lien notes and similar obligations, {similar abligations, e.g. stripped
interest coupons, applies 1o taxation years ending after October 30, 1988) - ¢ @ - - 0 o - o oo oo oo oo oo - 0.
Mortgages due from other carporations . - . - . - - - - - o o L L L Lo oo 0.
Shares in other corporations (certain restrictions apply) (Refer to Guide) - - o o o o o o o L o o oo oo oo 0.
Loans and advances to unrelated corporations =~ == o - - - - s - - o o o o o D D e D e e e e e oo 0.
Eligible loans and advances 1o refated corporations (certain restrictions apply) (Refer to Guide) - - - - - - - - - - . 0.
Share of parinership(s) or joint venture(s) eligible investments (Affach schedule} = = = = = = = = 2 @ o o v 0 oo 0o - 0.
Total Eligible Investments =~ - - o o m o o o o e e e e e e e =|410 0.

confinued on Page 10
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London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY
Capital Tax continued from Page 9

Total Assets {Int.B. 3015R) _

Total Assets per balance sheet =~ 00 . @ @ e o o i b D i D o o o e e e e e e e e e s m e mm e ek + ﬂ 233,865,000,
Mortgages or other liabilities deducted from assets =~ =00 < - - - @ o & - - i o i i o D h i D o i i o - e e e + |42 0.
Share of parinership(s)fjoint venture(s) total assels {Atfach schedule) = & @ @ @ w4 o @ o o o e e e oo - - E 0.
Subtract: Investment in partnership(s}joint venture(s) 0 - - & o & - - 0 f C M e i D C e e e s e mm === == - E 0.
Total Assets as adjusted L L L L i e e e e e e e e e e e e e e e e e e e e e = E 233,865,000.
Amounts in [380]and (if deducted from assels) i + [440] 0.
Subtract: Amounts in , andl381] 0 L L e h e D h e e e e e e -4 e e eeE e mm .= —441] 0.
Sublract: Appraisal surplus if booked L L L L L L L e e e e e e mmm e e D e e eo oo e - 0.
Add or Subtract: Other adjustments (specify on an attached schedule) . o . . o o o - - L - .- ... ..- *|443 0.
Total ASsets 0000 L e L o o e o e e e e e e e e e e e m e e e e e e e e e e e e e e e e e .= = M
Investment Allowance  ([410] + [4s0]) x [3s0] . . _ ... ... . __._._. Not to exceed (410 = 0.
Taxable Capital SO0 - =[a70] _ 214,132,975.
Gross Revenue (as adjusted to include the share of any partnership(s)fjoint venture(s) Gross Revenue) _ _ _ _ 480

Total Assets {as adjusted)

________________________________ From

39.705,0001
233,865,000.

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2004/2005) of the Ct23 may only be used for a taxation year that commenced after December 31, 2002,
Financial Institutions use calculations on page 13.

Important: If the carporation is a family farm corparation, family fishing corporation or a credit union that is not a Financial

Institution, compleie only Section A below.

QR  Ifthe corporation is not a member of an associated group and/ar partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR  IFthe corporation is a member of an associated group andfor partnership, complete Section B below and
Section D on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a
member of a connected parnership, please refer to the 2004/2005 CT23 Guicde for additional instructions before
completing the Capital Tax section.

SECTION A

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a ¢redit union that is not a Financial Institution (Int.B. 301i8).

Enter NIL in [550]on page 12 and complete the return from that point.

ISECTION B
Calculation of Taxable Capital Deduction (TCD}) Number of Days in Taxation Year
Days before Jan. 1, 2005 Total Days
5000000 x |[38]_365  -[73] 365 | =+ 5,000,000,
Days after Dec. 31, 2004 Total Days
and befere Jan. 1, 2006
7,500,000 X 0 +[78]_365 |=+ 0.
Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007
10,000,000 X 0  +[73] 365 |=+ 0.
Taxable Capital Deduction (TCD) + + = [508 5,000,000.

[secTioN G

This section applies if the corporation is not a member of an assaciated group andfor partnership.

IC“-I If and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and complete the return from that point.

If Taxable Capitalin is equal to or less than the TCD in | 503], enter NIL in on page 12 and complete the return frem that peint.

|cs_| If Taxable Capital in exceeds the TCD in . complete the following calculation and transfer the amount from to on page 12,

and complete the return from that point.

+ From |470] 0.
— From 0. Days in taxation year
= [ 0. x rom [0 100.0000 x  .3000% x [555] 365 ... ... .

Ontario Allocation

0.

continued on Page 11

365 Transfer to on page 12 and
365 (366 if leap year) complele the refurn from that point
If floating taxation year, refer lo Guide.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year Endl (CT23 Page 11 Of 20

London Hvdro Ing, 1800266 2002-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

| SECTION D

This section applies ONLY to a corporation that is a member of an associated group (exluding Financial Institutions and corporations exempt from Capital Tax)
andfor partnership. You must check eiiher or and complete this section before you can calculate your Capital Tax Calculation
under either Section E or Section F.

|D1.| D (X if applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital on page 10 is equal to or less than the TCD on page 10, enter NIL in on page 12 and complete the
return fram that point.

if Taxable Capital on page 10 exceeds the TCD an page 10, proceed to Section E, enter the TGD amount in
in Section E, and complete Section E and the return from that point.

|D2. (X if applicable} One or mare of the corporations that you are assaciated with maintains a permanent establishment in Canada.

You and your asscciated group may continue to allocate the TCD by completing the
Calculation below, Or, the asscciated group may file an election under subsection 69(2.1)
of the Corporations Tax Act, whereby total assels are used to allocate the TCD among the
associated group. Once a 55.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion {portion is henceforth
referred 1o as Net Deduction) of the capital tax effect relating ta the TCD to each
corporation in the group on the basis of the ratio that each corporation's lotal assets
multiplied by its Gntario allocation is to the total assets of the group.

The iotal asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corperation’s financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corparation in the associated group may deduct its Net Deduction
amount as apporfioned by the total asset formula, the group may, at the group's option,
reallocales the group's total Net Deduction among the group on what ever basis the corporaie
group wishes, as leng as the total of the reallocaled amounts does nof exceed the group's
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if ss.69(2.1} election is filed

Taxable Capital From ONPagE 10 e e e e e e e e e e e e e e e e e mae e oo +  From 214,132,975,

Determine aggregate taxable capital of an associafed group (excluding financial Institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial

Insfitutions and corporations exempt from Capital Tax) Ontaria Corporations Tax
having a permanent establishment in Canada Account Ne. {MOF) Taxation Year End Taxable Capital
{if insufficient space, attach schedufe) (If applicable}
See attached +|531 0,
+ .
-533 .
Aggregate Taxable Capital + + [532] + = = 214,132,975

If abave is equal to or less than the TCD on page 10, the corporation's Capital Tax for the taxation
wear, is NIL.

Enter NIL in in section E on page 12, as applicable.

It abovs is greater than the TCD on page 10, the corporation must compute its share of the TCD below
in order {o calculate its Capital Tax for the taxation year under Section Eonpage12. =~ = ’ ’

From 214,132,995, +From 214,132,975, X From|503 5,000,000. = 5,000,000,
Transfer to in Saction E on page 12

5.5.68(2.1) Election Filed

[ ][587] i if appiicable) ~ Election filed. Atiach a copy of Schedule 591 with this CT23 Return.
Proceed o Section F on page 12.

continued on Page 12

CGH Canadian Lid, - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corparations Tax Account No. (MOF) Taxation Year Endl CT23 Page 12 of 20
London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 11

|sEcTioN E

This sectipn applies if the corporation is a member of an associated group andfor partnership whose total aggragate
Taxable Capital on page 11, exceeds the TCD [503]on page 10.

Complste the following calculation and Iransfer the amount from to , and complete the return from that paint.

+ From 214,132,975.

- 5,000,000, Days in taxation year I;::LE;?E.?;L?: for
- 209132975, x Fom [30]]  100.0000l% x .3000% x [s88] _365 . _ . = + [523] 627,399,
Ontario Allocation * 365 Transfer to and complete
{366 if leap year) the return from that point

SECTION F

This section applies if a corporalion is a member of an associated group and the associated group has filed a $5.69(2.1} election

+Fom [470] 0. X From 100.0000k% x .3000% - - - - - - - o - 561 0.

Ontario Allocation

— Capital tax deduction From relating to your corporation’s Capital Tax deduction, on Schedule 591 . . . . . From | 995 0.
562 Q,

Total Capital Tax for

Days in taxalion year the taxation year

Capital Tax - - - - - - - - - - - -« ... 562 0. X I@ —365 . = 563 0.
* . 365 Transfer to and complets
{366 if leap year) the retum from that point

* if floating taxation year, refer lo Guide,

| ]

Capital Tax before application of specified credits - _ _ - - _ o o _ __ _ . _._____.___._-_.._._-__ = |543 627.399.
Subtract: Specified Tax Credils applied o reduce capital tax payable (Referto Guide) . . . . . . . & & @ o o = o o - - — |546 0.
Capital Tax - (amount cannot be negative) - _ o o o o o e o o e e e e e e e e e e e e o =550 627,399,

Transter to Page 17

continued on Page 13
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Corperation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 13 of 20
London Hydro Inc. 1800268 2002-12-31 DOLLARS ONLY
Capital Tax continved from Page 12

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only
For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete tha retern from that point.

1.2. Other than Credit Unions

(Reataln detalls of calculations for amounts in boxes and Do not submit with this tax refurr.)

Days in taxation year

0. x 0.6% X From |—_]% X _Q_+*

Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital

and Basic Capilal Amount

in accordance with

Division B.1

+ 0.

0 (266 if leap year}

Days in taxalion year

Q. x I 0.0009x rom [301[___ o x [588]__o -+ 0 (366 if leap year) = + | 574 0.
Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refer to Guide)
in accordance with
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions ~ other than Credit Unions (before Section 2) +[578] .. _ . ____ =[575] 0.

* If floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

(Retain detalls of efigible investment cafculation and, if claiming an investment in CSBIF, retain the original letfer approving
the credit issued in accordance with the Communily Small Business Investment Fund Act. Do not submit with this fax retumn.)

Allowable Credit for Eligible InvesIments o o e o o e f o e m h e f e o o e h e e e e e e e eeaae - [s25) 0.

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) |:|Yes

Capital Tax — Financial Institutions T = [s86] 0,

Transfer ta on Pagei2

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefils Aangemenls = = = « = = = =« = o = - -« = - 587 0. 2%_ __ .. =[588] 0.
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance {enter premium tax payable in and attach a detailed schedule of calculations, If subject to tax under
(1) above, add both taxes fogether and enter total tax in [588])

Applies to Insurance Brokers and other persons placing insurance for persons resident ar preperty situated in Onfario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide} = o @ o o @ o o o e o o o o o oo oo - o - -|588 0.
Premium Tax el 571 S U =|580 Qs

Transfer to page 17
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation YearEnd| (T 23 Page 14 of 20

London Hydro Inc. 1800266 2002-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income {loss) for federal income tax purposes, per federal T2 Scheduled - . __ . _ . __ .. +{e0q] 2,540,182,
Transfer to Page 15

Add:
Federal capital cost allowance - o C o L L L L o L ff i f e i Do e + 15,568,818,
Federal cumulalive eligible capital deducion = - -« o @ o oo ool +[802] 0.
Ontario taxable capital gain - - o o o & L o o o f e e e e e e eee o +|603 0.
Federal non-allowable reserves. Balance beginning of year - - - - - - - - - - - - - - + @ 0.
Federal allowable reserves. Balanceend ofyear  _ _ _ _ _ o _ _ . _ ____._ ... 2 @ 0.
Ontario non-allowable reserves. Balance endofyear  _ _ _ _ _ _ . . _______._ + @ 0.
Ontaric aflowable reserves, Balance beginningofyear - _ _ - - _ . . _ .. _____ +|607 0.
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) @« ¢ « = = = = = = = = +|608 0,
Federal resource allowance (Referio Guide) = _ & @ @ c @ o mm m s o e e e o - - + @ 0.
Federal depletion allowance o L L L L L e e e e e e e e e e e e e e e oo - +[610 g,
Federal foreign exploration and development expenses _ _ _ L _ _ - . n e i oo - +|611 0.
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) .- - +|617 0.
Management fees, rents, royalties and similar payments to non-arms' length non-residents

Number of Days in Taxation Year
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
612 0.X 5+ 125000%|33] 365 - [73] 365 = +[633] 0.
Days after
Dec. 31,2003  Total Days

0.X 5+ 14.0000 X 0 +[7s] 365 |=+[634] 0.
Total add-back amount for Management fees, etc. + e = 0.+|613 0.
Federal Scientific Research Expenses claimed in year from line of fed. form T661
excluding any negative amount in t’rum Ont, CT23 Sehedule 161 - - - - - - - - - _ - _ _ + 0.
Add any negative amount in frclm Ont. CT23 Schedule 161 = 2 @ & 2 & @ & 4 @ 0 o = u & + EE 0.
Federal allowable business investmentloss « 4 v @ o s s e s s e s e e + 0.
Tolal of other items not allowed by Ontario but allowed federally (Attach schedufe) - - - - - + 0.

Total of Additions  [601] 10 + + + + + + .. = 15,568,818, [640] 15.568.818.

Transfer to Page 15

Deduct:
Ontario capital cost allowance {excludes amounts deducted under) ________ + 15,568.818.
Ontario cumulative eligible capital deduction . . o - L & ¢ ¢ 0 d C e e e e e e . - +| 651 0.
Federal taxable capital gain =~ . . . - - - - - - - o o - - - - _-_-_-__-_ + 0.
Ontario non-allowable reserves. Balance beginning ofyear - - _ _ - _ - _ . ____._ +@ D.
Ontario allowable reserves. Balance endofyear L L L . & & & d - d - - - - .- - . + @ 0.
Federal non-allowable reserves. Balance end of year  _ - _ _ - - - - - - .- .- .. + 0.
Federal allowable reserves, Balance beginning ofyear  _ . o o o C oo . oo +1 656 0.
QOntario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Refain calculations. Do not submit.) + @ 0.
Ontario depletion allowance  _ L L & L L C 0 - f e e e e e m e e m e e a .- - +|858 0.
Ontario resquree allowange (Referto Guide} - - - - - - o - o o o o - - - - - _-__ + @ 0.
Onfatio current cost adjustment (Affach schedule} - - - - o _ o . o o o oo .. +| 661 0.
CCA on assets used lo generate electricity from natural gas, alternative or renewable resources. - - * i 0.
Subtotal of deductions for this page to + +|878) _ _ ... ____._ 681 15,568,818.

Transfer to Page 15

continued on Page 15
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Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income {loss} for federal income tax purposes, per federa) Schedule 1 - - & o & o o b o e oo o0 oo oo o o From *+]|600 2,540,182,
Tolal of AddIions 0N Page 14 L o o o o o e e e e e e e e e e ool From =[640 15,568.818,
Sub Total of deductions on Page 14 & o e e m e e e e e e e e e e e — - From = [681] 15,568,818,

Deduct:

Ontario New Technology Tax Incentive {ONTTI) Gross-up
{Appilies only 1o those corporations whose Ontario allocation is less than 100% in the current faxation year.)

Capital Cost Allowance (Ontario) {CCA) on prescribed gualifying
intellectual property deducted in the current taxation year . . . 1862 0.

ONTTI Gross-up deduction calculation:
From Gross-up of CCA

100
0. X — From|662 0. =[683 0,
From [ 30| 100.0000]
L Ontario Allocation

Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior 1o January 1, 2005.)

Qualifying expenditures 665 Q. x  30.00% x 190
i :

From 100.0000
- Ontario Allocation

Woerkplace Accessibility Tax Incentive {WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

n
o

667 0. X 100.00% X 100 =|668 0.

Qualifying expenditures: From | 100.0000 ]

Ontario Allocation

Number of Employees accommodated —0

Ontario School Bus Safety Tax Incentive (OSBSTI)
{Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before lanuary 1, 2006.) (Refer to Guids}

670 0.x 30.00% x 100 =|671 0.

Qualifying expenditures:
Fom[30]|__100.0000]

L Ontario Allocation -

Educational Technology Tax incentive (ETTI}
(Applies to eligible expenditures incurred prior to January 1, 2005.)

672 0.x 15.00% X 100 = 0.

Qualifying expenditures:
e Fom[30]] _100.0000]

L Ontario A¥ocation

Ontario allowable business investmentloss - - - - C - & & C - 2o s oo oan - * 0.

Ontario Scientific Research Expenses claimed in year in from Ont. CT723 Schedule 161 + 0.

Amount added to income federally for an amount that was negative on

federal form T661, line 454 or 455 (it filed after June 30, 2003) <« o v - v o = - - - + 0.

Total of other deductions allowed by Ontario {Aftach schedufe) . . . . . ... .. .. +1664] 0.
Total of Deductions +[663] + [686]+ [668] + + + + + + = , _15,568 818, [s80]_. 15,568,818,
Net income (loss) for Ontario Purposes + 1] =[6g0] 2,540,182,

Transfer to Page 4
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Cormporation's Legal Name
London Hydro Inc.

Ontaria corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 16 of 20
DOLLARS ONLY

1800266 2002-12-31

Continuity of L.osses Carried Forward

Non-Capital Losses |Total Capital Losses Farm Losses Restricted Farm Listed Persona! | Limited Partriership
1) Losses Property Losses Losses (6}
@) (@) @ 740 750
Balance at Beginning of Year
4,873,810 0 0 0 0 0
Add: 701 751
Current year’s losses {7) 0 0 0 0 1] 0
Losses from predecessor 702 732 752
corporations (3) 0] 0 0 1] o]
Subtotal 713 723 733 743 753
ubtotal
0 0 0 0 0 0
St i th @ @ (2) @@ () *)
ilized during the year
to reduce taxable income 2.540.182 0 0 0 0 0
Expired during the year 1] 0 0 0
Carried back to prior (2) ‘toPegel? (2) toPage 17 (2) to Page 17 (2) toPage 17
years to reduce 0 0 0 0 0
taxable income (5) 717 737 747
Subtotal 2,540,182 0 0 0 0 0
@) 719 730 749
Balance at End of Year
2,333,628 0 0 0 0 0

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses Total Capital Losses
{oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Restricted Farm Losses
year month day Corporations Property only
9th preceding taxation year () (9)
1594-05-30 0 4] 0 0
8th preceding taxation year (9 ) 851 871
1995-09-30 0 0 0 0
7th preceding taxation year ©) )
1996-05-30 0 0 0 0
Bth preceding taxation year
1897-09-30 ¢] 0 0 0 0
Sth preceding taxation year
1958-08-30 o] 0 0 0 0
4ih preceding taxation year
1999-09-30 0 0 0 [0 0
806 3rd preceding taxation year 323 833 843
2000-09-30 0 0 4] 0 0
2nd preceding taxation year
2001-09-30 0 0 0 0 0
st preceding taxation year
2001-712-31 2,333.628 0 0 0 0
200 Current taxalion year 876 836 846 879
2002-12-31 0 0 0 0 0
Total =
2,333,628 0 0 0 0
Notes:

{1} Non-capital losses include allowable business invesiment losses,

fed.s.111(8)(b), as made applicable by s.34.
(2) Where acquisition of contral of the corporation has accurred, the

ulilization of losses can be restricted, See fed.s.111(4} through
111{5.5), as made applicable by 5.34.

{3) Includes losses cn amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.

{4} To the extent of applicable gainsfincome/at-risk amount only.

(5} Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41{2)(b), as made applicable by $.34.

(6) Where a limited partner has limited partnership losses, attach loss
calculations for each partnership.

(7} Include amount from if taxable income is adjusted to claim unused
foreign tax credit for federal purposes.

(8} Amountinmust equal total of +.

{9y Include norn-capital losses incurred in taxation years ending after March 22,
004,

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation’s Legal Name

London Hydrg Inc.

Ontario Carporations Tax Account No. (MOF) Taxation Year End

1800266

2002-12-31

CT23 Page 17 of 20

DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporalions requesting a reassessment of the return of one or more
previous taxation years under s.80(18) with respac! lo one or more types of losses
carried back.

» |i, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by .34,

« Where controt of a corporation has been acquired by a person or group of
persons, certain resirictions apply lo the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5}, as made applicable
by s.34.

Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

» Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss camy-back.

* The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the fallowing:
13 the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3} the day on which the Minister receives a request in writing from the
corporation fo reassess the particular taxation year to take into account
the deduction of the loss.

* [faloss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the spaces
provided under Application of Losses below.

. - Non-Capital Total Capital Farm lLosses Restricted Farm

Appllcatlon of Losses Losses Losses Losses

910 920 93
Total amount of loss 0
8] Q 0
Deduct: Loss to be carried back to preceding taxafion years
and applied to reduce taxable income
Predecessor Dnlariﬁ Cor &;alion's Taxation Year Ending
Tax Account No.
o ( } year month day a11 a31
i) 3rd preceding | 0 0 0
912 942
i) 2nd preceding i 0 1] 0 0
913 923 943
iii) 1st preceding | 0 0 0 0
From From From From m
Total loss to be carried back 0 0 0
. 918 949

Balance of loss available for carry-forward (829]

0 0 0 0

Summary Certification

Incometax - . .- - - - - - +From or 0. | am an authorized signing officer of the corporation. | certify that this CT23

return, including all schedules and statements filed with or as part of this CT23

Corporate Minimum Tax _ _ _ _ _ . . . + Erom 158,200, return, has been examined by me and is a true, correct and complete return and

that the infarmation is in agreement with the books and records of the corparafion.
i ify that the financial statements accurately reflect the finangial
550 27,3 . | further certify 1 y
R I * From - , 339 position and gperating results of the corporation as required under section 75 of
. the Corporations Tax Act. The method of computing income for this taxation year

PremiumTax . . .. .. ...... + From 0. is consistent with that of the previous year, except as specifically disclosed in a

statement attached.

Total Tax Payable - - _ - _ _ . _ __ = 785,599,

Name {please print}
Subtract: Paymenls - - - - - - - _ .- —[980] 715,770,
Capital Gains Refund (s48) . .. = .
0 John Stephenson
Qualifying Environmental Title
Trust Tax Credit (Refer fo Guide) - - 0.
Specified Tax Credits
Referto Guide) . . - - - - - _ - |g58] 0.
( &) CEO.
Other ;
(specify) - Q. Full Residence Address
Balance e mm e e e e .=|070 69,829, 111 Horton Street
Ifpaymentdue  _ _ _ _ _ . .. Enclosed * 69,829,
London
If overpayment: Refund (Refer lo Guide) _ -=|a75 0.
year month day on CA N6A-4HB
Apply to [ 980 0. Signature Date
{Incluttes credit inferast)

* Make your cheque (drawn on a Canadian financial institution} ar a money order 2003-06-25
in Canadian funds, payable to the Minister of Finance and print your Onfario . . . . . .
Corporation's Tax Account No. (MOF) on the back of cheque ar money order. ::;;ég:?{ti:?; ;gé;ﬁgﬁgﬁ?ﬁﬁg&i; ax Act provides penalties for making false
(Refer fo Guide for other payment mathods.) !

CCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E8

lv]Ontario Minlstry of Finance Paid-Up Capital: Loans and Advances
o e g

Comporation's Legal Name Ontario Corporations Tax Account Mo. (MOF) Taxation Year End
London Hydro Inc. 1800266 2002-12-31
Loans or Advances Credited or Advanced to Corporation
{includes accounts payable to related parties outstanding at the taxation year end far 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
+
0
+
0
+
0
+
0
+
a
ES
0
rs
1]
+
0
+
0
+
0
+
0
e
0
+
0
+
0
¥
0
+
0
+
0
4
0
+
0
+
0
+
¢
+
0
+
0
Tofal |=
Transter fo of the CT22 70.000.000
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Corporations Tax Branch

Ontario Ministry of Finance Taxable Capital of Associated Corporations

PO Box 620 (Applicable to an associated group that

33 King Street West has a permanent establishment in Canada)

Oshawa ON L1H 8E9 Schedule CT21
Corparation's Legal Name Ontlario Corporations Tax Account No, {MOF) Taxation Year End
London Hydro Inc. 1800266 2002-12-31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or parinership that has
a permanent establishment (PE} in Canada.

Name of Associated Corporation Corporations Tax |Taxation Year End Taxable Capital
[Must have a PE in Canada) Account No. {MOF)
{if applicable)

The Corporation of the City of London

Aggregate of iaxable capital

Transfer to box o.f the CT23
CCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005




Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Sireet West
Oshawa ON LiH 8E9

Ontario

Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 10f3

Corporation's Legal Name

Londan Hydro Inc.

1800266

Ontario Corporations Tax Account No, (MOF)

Taxation Year End

2002-12-31

Part 1: Calculation of CMT Base

Banks - Net income/ioss as per report accepted by Superintendent of Financial Instiutions (SF1}
under the Bank Act (Canada), adjusted so consolidationfequity methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under $.57.1(2){c) or (d)

Net Income/Loss {unconsulidated, determined in accordance with GAAP)

Subtract (to the extent reflected in net incomefloss):

Provision for recovery of income taxes / benefit of currentincome taxes - - - - - - - - - + W 0.
Provision for deferred income taxes (credits) / benefit of future income taxes - - - - - - + W Q.
Equity income from corporations =~ - 4 4 e - @ 4 - - - 4 4o - oo oo h oo e e a + [2103] 0. .
Share of parinership(s)}fjcint venture(s) income - - - - - - - - - - - - - - - - - - + 2104 0.
Dividends received/receivable deductible underfed.s 112 - _ o - - - - L . ... . + m 0.
Dividends received/receivable deductible under fed.s. 113~ . . . 2 0 o 2 o w o - - - - + W 0.
Dividends received/receivable deductible under fed.s.83(2} - - - - - - - - - - - .. + W‘ 0.
Dividends received/receivable deductible under fed 5.438(6) - - - - - - - - - - - - - + 2108 0.
Federal Part V1.1 tax paid on dividends

declared and paid, under fed.s.191.1(1) | 0 xa3 _______._ + [2109] 0.

Subtotal 0 . e m e e m ke o e e e e e e e e e e e e e e e e e e e a e = 0.— WF 0.

4,163,000.

Add (to extent reflected in net income/loss):

Provision for current taxes / cost of currentincome taxes

1,350,000.

Provision for deferred income taxes (debits) / cost of future income laxes

1,8%1,000.

Equity losses from corporations

Q.

Share of partnership(s)/joint venture(s) losses

0,

Dividends that have been deducted to arrive at net income per
Financial Statements 5.57.4(1.1) (excluding dividends under fed.s.137(4.1))

'

'

'

[

[

1

'

'

'

'

'

1

'

'

i

1

'

1

[

[

[

]

]

[

[

+
) ERNEHETIE
- g ) pary | picy | g
- I Uy | puryy | pury

0.

Subtotal = L L L e e e e e e e e e e e e e e e - = 3,.2431,000./+2116 3,241.000.
Add/Subtract:
Amounts relating to .57.9 election/regulations for disposals ete. of property for current/prior years
** Feds85 - - - - - - o i e e e .- - - + 12117 0  or — |21 18 0.
N I - + 2119 0. or - [2120 0.
** Fed8.97 - - - - - - - - - - aaeaann + 2121 0. or - [2122 0.
** Amounts relating to amalgamations (fed.s.57) as [—| I——l
prescribed in regulations for current/prior years - - ¥ 2123 0. or - [2124 | 0.
** Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years - -+ 2125 | 0. or ~ |2126 l 0.
** Amounts relating to 5.57.10 election/regulations for
replacement re fed.s.13(4), 14(6) and 44 for
current/priof years - _ - - - - - - - - - - + 12127 l 0. or- 2128 [ O.J
Interest allowable under s5.20(1}(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - 12150 | 0.
Subtotal (Additions) - - - - - -~~~ < -« - = 0. + 2129 0.
Subtotal (Subtractions} = - - - - - - - - - L - i e e e e e e e - = | 0 .! - [2130 Q.
** Other adjUSIMENtS = = = = = = = & m = m et et e e e e m e m e e e e e e e i o o e o i i e + 2131 | 0.]
Subtotal *[2100] - [2110] + [2118] + [2120] - [2130] * 2131] o L o e e = [2132] 7,404,000,
=+ Share of parinership(s)joint venture(s) adjusted net incomelfloss - - - - - - - - - o & o o L e b b e a e e o e 12133 0.
Adjusted net income {loss) (if loss, transfer to {2202 [in Part 2; Continuity of CMT Losses Carried Forward,) - - . _ . _ _ = (2134 7,404,000,
Deduct: * CMT losses: pre-1994 LOSS =~ = - = - - = - v e @ = e e = m == == == = + From 2210 0.
* CMT losses: other eligible l0sses  — - - - o o o o oo o o oo o oo o - + 2211 3,445,000.

3,449,000.|- 2135]

3,449,000,

*  (CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do nof submit with this schedule,

CMT Base

- [p138]|

3,955,000,

Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CT8

CCH Canadian Lid. - Corporaie—'l'!_axprep, 2004/2005 CT23, ver $-2005



Corporate Minimum Tax (CMT)

CT23 Schedule 101

Page 2 of 3

Corporation's Legal Name

Ontario Corporations Tax Account No. {(MOF)

Taxatian Year End

Londen Hydro Inc. 1800266 2002-12-31
Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1), (2] = - = & = e o o o o c m o e e e e e e e e emaaaee + (2201 | 3,44%9,000.
Add:  Currentyearslosses  « e = = @ e = % & mm m e e e e e e e e e e e e - + (2202 0.
Losses from predecessor corporations on amalgamation NOTE(3) - - - - - - - - +[2203 0,
Losses from predecessor corperations on wind-up NOTE(3) - - - - - - - - - - +|2204 0.
Amalgamation (x) [2205 [I Yes Wind-up (x) |2208 D Yes
Subtotal L L L L L o e e e e e e e e i m e e ewaemme e = | 0. + 2207 | 0.
Adjustments {attach schedule) @ e - & o o o o e h e e e e e e e e e e e e e m e e m e ee oo +|2208 | 0.
CMT losses available [2201] + [2207] # [2208] - - - - - o o oo oo e =[2209 I 3,449,000,
Subtract: Pre-1994 loss ulilized during the year to reduce adjusted netincome - . - - - . +[2210 0.
Other eligible losses utilized during the year ta reduce adjusted net income NOTE (4)  +|2211 3,449,000,
Losses expired during the year - - - - - - - o - 4 o0 o o oo oo -4 - +|2212 0.
SUBtOEAl e e e oo aeaaioo oo = . 3,449,000, - 2273 3,449,000,

Balances at End of Year NOYE ()

Notes:

{1) Pre-1994 CMT loss (see 5.57.1{1)) should be included in the balance at
beginning of the year. Attach scheduls showing computation of pre-1994

CMT loss,

(2) Where acquisition of control of the corparation has oceurred, the utilization of
CMT losses can be restricted. (see 8.57.5(3) and 5.57.5(7))

[2200] - [2213] - [z21l|

0.

{see 5.57.5(8) and 5.57.5(8))

income | 2134 and CMT losses available [2208].

(5} Amount in[2214] must equal sum of + [2290].

(3) Include and indicate whether CMT losses are a result of an amalgamation
to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.

(4} CMT losses must be used to the extent of the lesser of the adjusted net

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing afier 1993.

Year of Origin CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month day
2240 9th preceding taxaticn year 2760 3280
0 0
2241 8th preceding taxation year 2961 2281
1995-09-30 o 0
2242 Tth preceding taxation year 2962 2282
1996-09-30 (4] 0
2243 6th preceding taxation year 2963 2283
1857-09-30 0 0
2244|| Sth preceding taxation year 2364 2984
i958-09-30 0 ¢
2245 4th preceding taxation year 2765
1999-08-30 0 0]
204G 3rd preceding taxation year 2986
2000-09-30 0 0
2047 2nd preceding taxation year 2267 2987
_ | 200i-0%-30 | o] 0
2248 1st preceding taxation year 2968 2788
2001-12-31 0 4]
2249 Current taxation year
2002-12-31 [y 0
Totals 2270 2200 The sum of amounts [2270] + |2280
ota 0 0 must equal amount in (2214/.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 3 of 3

Corporation's Legal Name Ontario Corporations Tax Account No. {MOF} Taxation Year End
L.ondon Hydrg Inc. 1800266 2002-12-31
Part 4: Continuity of CMT Credit Carryovers
Balance at Beginning of year NOTE(1] _ 0 0 C C i e mm e m mmmm e e e e e e e e e +(2301 ‘ O.J
Add:  Current year's CMT Credit { on page 8 of the CT23

ar on page § of the CT8. If negative, enter NIL) . - . . - - - - + From | 280 | ar | 347 | 158,200,
Gross Special Additional Tax NOTE (2) on page 5 of the CT8
(Life Insurance carpoarations enly. Others enter NIL) + From | 312 .
Subtract Income Tax
{[190 Jon page 6 of the CT23 or page 4 of the CT8) - From [ 180 .
Subtotal (if negative, enter NIL) - - - - - - - - = .| ~ [2305 o
Current year's CMT credit (if negative, enter NILY | 280 | or | 347 [—[2305] - . .- _ . .- = . +]2310 r 158,200,
CMT Credit Carryovers from predecessor corporations NOTE{3) o _ L L L C L L L L 0 C 0 f i e i e e memm=n +(2325 0.

Amalgamation {x} I:I Yes Wind-up {(x} DYes

Subtotal [2301] + [B3T0] + [ZBTE] < - < - o e e e e e e e - [2330] 158,200,
Adjustments (Atfach schedule) === @ e e e e e e e e e e e e m e m e meamm e m e m o m - — e +]2332 0.
CMT Credit Camryover available N 1< = (2333 158,200,

Transfer fo Page 8 of the CT23 or Page 6 of the CT8

Subtract: CMT Credit utilized during the year to reduce income tax

{| 310 |on page 8 of the CT23 or on page 6 of the CT8,) _ _ _ + From [ 310 Jor| 351 0.

CMT Credit expired during the Year o o o @ @ @ - o o o oo m e e e o m w + |2334 0.
SUBLOtAL - m e s e e m o e e e e e e e e e e oo e e = 0.| - [2335 | 0.
Balance at End of Year NOTE(4) [2333] ~ [2335] = © C it i e ae o b i e i ameeaan = 158,200,

Notes:
(1) Where acquisition of control of the carporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2} The CMT credit of life insurance carporations can be restricted (see 5.43.1(3)(b}).

{3} Include and indicate whethar CMT credits are a result of an amalgamation o which fed.s.87 applies and/ar a wind-up to which fed.s.88(1) applies. (see 5.43.1(4))

(4} Amount in|2336| must equal sum of + [2300].

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

’ Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
{oldest year first) of Corpoeration Predecessor Gorporation(s)
year month day

2340 | gth preceding taxation year @&l 2380

4] 0

I@l Bth preceding taxation year 2361 m
‘ 1985-09-30 0 0

M 7th preceding taxation year m m
| 1996-09-30 0 0

M 6th preceding taxation year m @l
| 1997-09-30 0 0

M 5th preceding taxation year m @l
| 1998-09-30 0 0

M 4th preceding taxalion year I&GS, m
I 1999-09-30 0 0

3rd preceding tion year E§§§| I&I
| 2000-09-30 0 o

[Ml 2nd preceding taxation year Iml I&I
| 2001-09-30 0 - 0

M 15t preceding taxation year 2368 m,
$ 2001-12-31 0 0

M Current taxation year i@] l@]

2002-12-31 158,200 0 The sum of amounts "'

Tofals IM 158. 200 @l 0 must equal amount in ,

CCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



H ini! f F . . -
Ontario oA Corporate Minimum Tax - Associated Corporations

Corporations Tax Branch
PO Box 620

33 King Sireet West
Oshawa ON L1H 8E9

Corporation's Legal Mame Onftario Corporations Tax Account No. (MOF) Taxation Year End
London Hydro Inc. 1800266 2002-12-31
Name of Associated Corporation GCorporations Tax | Taxation Year Total Total
{Canadian and Foreign) Number End Assets Revenue
[The Corporation of the City of London M M
+ +
+ +
+ +
+ +
+ +
+ +
+ +
|+ -+
|+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ +
[+ +
+ +
+ +
’ ) ~ Totals |= =

Transfer to Transfer to

of the CT23 of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



Londeon Hydro Inc.

Instal-Fed.

Account/Busginess No.:864837430RC0001 Year Ended: 2002-12-31
—— FEDERAL TAX INSTALMENTS
For The Taxation Year Ended: 2003-12-31
The following is a list of federal instalments payable for the current taxation
year. The last column indicates the instalments payable to Revenue Canada.
The instalments are due no later than on the dates indicated, otherwise
non-deductible interest will be charged. A cheque or money order should be made
payable to the Receiver General. Payment may be made either to an authorized
financial institution or filed with form T9 (instalment form) and addressed
fo the appropriate Revenue Canada Taxation Centre.
Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2003-01-31 36,098 0 ] 36,058
2003-02-28 36,0098 o 0 36,098
2003-03-31 36,098 o 0 36,098
2003-04-30 36,098 0 0 36,098
2003-05-31 36,098 o 0 36,098
2003-06-30 36,098 0 0 36,098
2003-07-31 36,098 0 0 36,098
2003-08-31 36,098 0 0 36,098
2003-05-30 36,088 0 0 36,098
2003-10-31 36,098 0 0 36,098
2003-11-30 36,098 (] v 36,098
2003-12-31 36,098 0 o 36,058

Total 433,176 0 433,176

Corporate Taxprep / Taxprep des sociétés -~ TP-11

Page 1 of {1 or 3)




Corporate Taxprep / Taxprep des sociétés - TP-11

London Hydro Inc. Instal-Fed.
Account/Business No.:864837430RC0001 Year Ended: 2002-12-31
Indicate Instalment Method Chosen [1-3]: 1
lst Ingtalment Base Method
If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, ete.) 1
— 1. 15t INSTALMENT BASE METHOD
1st Instalment Base Amount
(Amount (I Below). . -« c vt st ittt et e 433,172 ! 12 = 36,098
Monthly Instalments Required 36,098
— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD
2nd Instalment Base Amount:
Indicate:. Pat | Tax. c « c s s eecennnsencnsnnna 0
Part .3, VI&VLITAX. « c e v e v e v neemennn 382,242
Provincial Tax. « « o o s e sttt v veneenns 0
Total 382,242 / 12 = (A) 31,854
Less: 1/12 of Estimated Current Yr Credits [(H) below /12]. v v o o o v et i i it st it i i v st tavanvanns 0
EachofthefirstZ InstalmentPayments. « « o o o v i vt v i s st vesesnnnronnanancnas = (B) 31,854
Totaltaxfrom(Dbelow., . v v o o o i e i e sttt s et e e n 433,172
Less:Amount(B)above X 2. . . ot et ittt v i nnoneannan 63,708
369,464 ! 10 = 36,947
Each of the remaining 10 Instalment Payments. . . . ¢ o e vt s i s it e st n e s e e s e 36,947
—— 3. ESTIMATED TAX METHOD
Instalment Base Amount
(Amount()Below) . o c s v it s ettt it i et et s e 0 / 12 = 0
Monthly Instalments Required ¢
Page 2 of 3




Corporate Taxprep / Taxprep des soclétés - TP-11

London Hydro Inc. Instal-Fed.
Account/Busginess No.:864837430RC0001 Year Ended: 2002-12-31
—— INSTALMENT BASE CALCULATION
Estimated
1st Instalment Tax
Base Method Methed
TaxableINComMe. . . v s s v v vt errrsrnsncecacccansnasacases 0 0
CALCULATION OF TAX PAYABLE
Total of:
Federal Part | TaX . e v et e s e amceccsncesanosssssssesssnnnses o] ¥
Federal SUMAX. v v v e st v v as s st ecosvransssnsnsscecnnsensea 0 o]
Refundable Taxon a CCPC's InvestmentIncome. . . . . . .. v o e ee e et 0 0
Subtotal (A) 0 0
Less Total of:
SmallBusinessDeduction. « « « s v e et ittt et st st raananes 0 0
Investment Corporation Deduction. + v o s e s s e v s s e nsccnanecncncans 0 0
Federal Tax Abatement. c o e v s s s v s v e m e sascensasnnocecncnnas 0 0
Manufacturing and Processing Profits Deduction. « » v o v e v e e v v e e nn v 0 0
Non-Business Foreign Tax Credif. « o c c e v e v s e v s s nnnncenreasanne 0 0
Business Foreign Tax Credit. v o v o e v v s e n e cunosssoesvasssnness 0 0
Tax Reduction, Generaland Accelerated. + « o v e e v v v s s s s smnsmncsea 0 0
Logging TaxCredit. o o v o s st vssessosnsnonseccrereaenaasass 0 )]
Federal Political Contribution Tax Credit. - « v v vt sttt e e e nenes PRV 0 0
Investment tax credit per Schedule 31 and
resoUrce dedUction. & @ v o vt s et oernasanmanesmssncnsesssas 0 0
Qualifying Environmental Trust TaxCredit. o « v o v s vt s e vt v et aernaonns 0 0
Subtotal (B) 0 0
Total Part | TaxPayable. . « « c v e v v e e e m e cuns (A)-(B) = (C) 0 0
Add: Partl3TaXe . e e iueisnesnrasssonnssssnnsnns (D) 433,172 0
PartVITaxX. . s e v ieessseerssonossnsnncsnnas {D.1) 0 0
Part VIl TaXe e s s s rsemeccneenaonseennsancs {D.2) 0 0
Provincial/Territorial TaX. « « v o s s et e v v esvsensnonnns (E) o o
Total  mmmmmsmemama= mmemsasea=a-
Parts |, 1.3, VI, V1.l and
Provincial/Territorial TaX. « o v « e s s e e e s v nnsrnrcnaencans = (F) 433,172 0
Adjustment for Short Taxation Years:
x365/Mofdaysinyearif<365. . o v v s e v e it r s e e, 365 ! 365 365 )
(G) 433,172 0
Less - Estimated Current Year Credits:
Investment Tax CreditRefund. « o v v s v c v e et ittt et et csnennnns 0 0
DividendRefund. « v v s s c c c e et ncensecsesssssansssncnosas 0 0
Federal CapitalGains Refund. . « c c o s ot i e et inr e i s i eennsaoas 0 0
Provincial and Territorial Capital
GainsRefund. .« v s st i vttt it vastannsonssansrnssnnnsenn 0 0
NRO Allowable Refund per Sch. 26. . v v s v v e v s et ettt eienanansss 0 0
TaxWithheld at SOUICE . v v v v e e et s cassocescsassanssnssnncs 0 0]
OtherEstimated CreditS. « ¢ v vt e e s s s vt e v nsrcanncnncennmnnne 0 o
Total Estimated Current Year CreditS. « o v e s v s v v s v s nsnnesnnns H) 0 o
INSTALMENT BASEAMOUNT. ... .......... (G)- (H) = 0 433,172 0
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London Hydro Inc. Ingtal-Ont.
Corp. Tax Acct. No. :1800266 Year Ended: 2002-12-31

— ONTARIO TAX INSTALMENTS

For The Taxation Year Ended: 2003-12-31

The following is a list of Ontario instalments payable for the current taxation

year. The last column indicates the instalments payable to the Ontario Ministry

of Revenue. The instalments are due no later than on the dates indicated
otherwise non-deductible interest will be charged. A cheque or money order
should be made payable to the Minister of Finance. Payment may be made either
to a chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue {Ontario)
Corporation Tax Branch

P.O. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

Quarterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2003-03-31 0 (o] 0 0
2003-06-30 0 0 0 0
2003-08-30 0 0 0 0
2003-12-31 0 0] 0 0
)] 0 0

Instalments Instaiments Cumulative Instalments

Date Required Paid Difference Payable
2003-01-31 65,467 0 o 65,467
2003-02-28 65,467 0 0 65,467
2003-03-31 65,467 0 0 65,467
2003-04-30 65,467 0 0 65,467
2003-05-31 65,467 0 0 65,467
2003-06-30 65,467 0 0 65,467
2003-07-31 65,467 ] 0 65,467
2003-08-31 65,467 ¢ 0 65,467
2003-09-30 65,467 0 0 65,467
2003-10-31 65,467 0 0 65,467
2003-11-30 65,467 0 0 65,467
2003-12-31 65,467 o] 0 65,467
Total 785,604 0 785,604
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London Hydro Inc. Instal-Ont.
Corp. Tax Acct. No. :1800266 Year Ended: 2002-12-31

Indicate Instalment Method Chosen [1-3]: 1

1. 1st Instalment Base Method
2. Combined 1st and 2nd Instalment Base Method
3. Estimated Tax Method

Do not used the quarterly payment even if applicable "X" to continue monthly
PAYMENIS e 4 o s s s samsmnesceeasacecsccccssasensonnnannns [ ]

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

(Amt (1) Below). ....... 785,599 / 12 = 65,467
Monthly Instalments Required 65,467
Quarterly Instalments Required o

— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD

2nd Instalment Base Amount:

Indicate: IncomeTax, CMT....civiriveensanons 0
Capital Tax, Prem. TaX. c e s s e e s s s s s nnass 574,129

Tot 574,129 / 12 = (&) 47,845

Eachofthefirst2 InstalmentPayments. « v v o s vt vt v vt s et s s ssn s s cmneccnananas -® ;;:;;;
Totalfaxfrom (I below. « o v v v e e e i i i ettt it et e e e 785,599
Lesst Amount{Ajabove x 2. . v i i ettt et et e i e i e s, 95,690

“";';;:;c-); ! 110 = 68,991

Each of the remaining 10 Insfalment Payments. . ..ot o v it ettt ittt e ennaannnns - ;;:;;i

Quarterly Instalments Required 0]

— 3. ESTIMATED TAX METHOD

Instalment Base Amount

(Amt()Below). . v e e e e v e e ne e e 0 ! 12 = 0]
Monthly Instalments Required (-J
Quarterly Instalments Required 0
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London Hydro Inc. Instal-Ont.

Corp. Tax Acct. No. :1800266 Year Ended: 2002-12-31
—— INSTALMENT BASE CALCULATION
1st Estimated
Instalment - Tax
Base Method Method
Ontario Taxable INCOMIE. . o s v s st t s s s nssseannenennnnoreaneses 0 0
CALCULATION OF TAX PAYABLE
Gross ONtaro TAX. « o« c e s st s e nsoonansnnsoamnnonenassssus (A) 0 o
Less Total of:
Incentive Deduction foran S.B.C., netofsunax. « v v v i o i e i e st i i et i e 0 0
Manufacturing and Processing Profits Credif. « v v vt v v o it i et i it i e i e i nenns o 0
Additional deductionforcredit UNiONS. «+ « ¢ e s e s et e e st e nenvonnnssennns 0 0
Creditforforeigntaxes paid. « e c et e et o v v vanennesnasannrasssarss o 0
Creditforinvestmentin S B.D.C. . . . o e i it ittt bttt v s aconsnsnnsonns o] 0
Specified credits applied againstincometaX. s s s v e v e s v v s nsssensnnncecns 0 0
Total Deductionand Credits. « « c v s s vttt s v s e e soencanaasnaseans (B) 0 0
INCOME TAX. ¢ ¢ e s v s enssnnnnnennsnns (A) - (B) = (C}) 0 0
Add: Capital Tax. - c v o sttt vt eneessnssssssronnnancans (D) 627,399 0
Corporate minimum tax paid (credited) . « .+ - - s v e e vt i i it (E) 158,200 0
PremiUM TaX e o ¢ c e ot c s eassecossecacsanssonsecens (F) 0 0
Total Income Tax and Other Taxes (C+D+E+F) = (G) 785,599 0
Adjustment for Short Taxation Years
x365/numberofdaysinyearif<365. . it ittt ittt ittt s et e 365 ! 365 365 ! 365
(H) 785,599 0
Less: Total estimated currentyearcredits. . o v s e v vt et et essrannsranss 0 0
(1 785,599 o
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