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Account No. Taxation Year End: (vyYYmMDD)} | | I l
1800266
Payment Amount: § I | |
35
PX5005
LONDON HYDRO INC. Taxatlon Year End: (YvvvmMDD} I 2 l D! 0 | 4 l 1 I 2 l S—l 1 |
C/0 JOHN STEPHENSON, VP & CFO
111 HORTON ST payment Amount: s| I ] l | l 1 l |
LDONDON ON
Tatal Payment
N6A GH6 Enclosedt $
. ¥Keep this portion for your records.
Minlatry of Fi -
Ontario Gorporallons Tax Branch - Hydro PIL Notice of Reassessment
B8 King Sarest West Electricily Act, 1998 « Corporations Tax Act, R.S.0. 1990
Oshawa ON L1H 8E9 from 2004/01/01 to 2004/12/31
Account NO. Reagsessment Date Fage
(yoar. month, day)
LONDON HYDRO INC. 1800266 2007/02/08 1o 2
REASSESSMENT NO. 101 REPLACING ASSESSMENT DATED: 2005/08/30
Tax: Federal and Provincial PIL 3,936,327.00
"~ Assessment [nterest - 14,512.55CR
Total Reassessment Liabilily 3,921,814.45

SUMMARY OF 2004/12/31 TAXATION YEAR TRANSACTIONS

Payments/Transfers 3,942,951.60CR
Refunds 14,172.69

Sub-Total 5,928,778.9]1CR
CREDIT BALANCE AVAILABLE IN THIS TAXATION YEAR 6,964 .46CR

In accordance with 5.5.80(8) of the Corporations Tax Act, as made applicable
by s.95 of the Electricity Aci, 1998, nolice is hereby given of the amount of
1ax, penalty and interest for which you are assessed.

Adjusiment to the computation of Total Tax payabfe.

Adjustment to the computiation of Net Income Tax

Tax (Re)Assassment Enquiries: Account Blliing Enquiries & Change of Address Information:
& Teronto (416} 730-5585 » Oshawa and Local (305) 433-8708 ® Toll-Free 1-800-262-0784 ext. 3036
» FAX {416) 7305593 ® Toronto (416) 920-9048 ext. 3036 s FAX (905} 433-5197

0000001

092 PX5005



I* Canada Customs Agence des douanes T2 CORPORATION INCOME TAX RETURN

and Revenue Agency et du revenu du Canada
Caode 0401
055| Do not use this area

This farm serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta, If the corporation is located in one of these provinees, you have 1o file
a separale provincial corporale return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the fncome Tax Act. This return may
contain changes that had not yel become law at the time of printing. If you need mare information about items an the
retumn, see the corresponding items in the T2 Corporation — Income Tax Guide {T4012).

Send one completed copy of this return, including schedules and the General Index of Financial information (GIFI), to
your tax services office or tax centre. You have 1o file the return within six months after the end of the corporation's
taxation year, For more information on when and how to file T2 returns, see items 1 to 5 in the guide.

Identification

Business Number (BN .. B64837430RC0001

Corporation's name

London Hydro Inc.

Has the corporation changed its name If Yes, do you have a copy of
since the last time we were natified? ... 1Yes I:I 2 Na E the articles of amendment? ....... 1Yes l:l 2 No D
Address of head office To which taxation year does this return apply?
Has the address changed since the Taxation year start Taxation year-end
last time we were nofified?  ......... 1Yes I:I 2 No El
_ 2004-01-01 2004-12-31
111 Horton Street YYYY/MMIDD YYYY/MM/DD
Has there been an acquisition of control
- " - to which subsection 249(4) applies since
Cit P , territory, or state X N
i rovinge, ferrtony the previous taxationyear? .......... 1Yes EI 2No
[015 | London 016 |ON
Country (other than Canada) Postal code/ZIP cade If Yes, give the date contral was -
17 018 . acquired ... (065 |
_ NBA-4H8E YYYY/MM/DD
Malling address (i different from head office address}
Has the address changed since the last Is the CO_TPOV?‘ﬁOI_" a profeision;al
time we were nolified? ., ........... 1 Yes 2 No corporation that is a member o
|:| a partnership? . .......c........ 1Yes I:l 2 No IZ'
clo
Is this the first year of filing after:
Incorporation? 1Yes 2 No
= — - Amalgamation? 1Yes 2No
ity rovince, terilory, of state If Yes, complete and attach Schedule 24,
026
1 ther than Canad Has there been a windup of a subsidiary
Country (other than Canada) Postal code/ZIP code under section B8 during the current IE
027 taxation year? .. .............. 1 Yes 2 No
Location of books and records If Yes, complete and attach Schedule 24.

Has the location of books and records " -
changed since the tast fime we wera Is this the final taxation year before

notified? . . o 1 Yas I:l 2 No Izl amalgamation?  ................ 1 Yes
111 Horfon Street

ZNDE

Is this the final return up te

Oy o oy Lo

dissolution?  ......... ... ..., 1Yes 2 No
City Pravince, teritory, or state
London 036 |oN Is the corporation a resident of Canada?
Couniry {other than Canada) Pastal code/ZIP code 1Yes 2 No |:I If No, give the country of residence.
037 038 [N6A-4HE
Type of corporation at the end of the taxation year
Canadi rolled c ; 5 Is the non-residegt corporation claiming
-anadian-controlle orporation controlled by an exemption under an income tax
! E private corporation (CCPC)  # a public corporafion Weaty? . 1Yes |:| 2 No
. If Yes, complele and attach Schedule 91,
2 I:l Other private 5 D Other corporation P
corporation {specify, below) If the corporation is exempt from tax under section 149, tick
Public one of the following boxes:
3 D corporation

1 Exempt under paragraph 149(1){e) or {I)
If the type of corporation changed during 2 Exempt under paragraph 149(1)(
the taxation year, provide the effective 3 Exempt under paragraph 149(1){t
date of thechange  ............. P paragrap (¢ .
YYYYIMM/DD 4 Exempt under other paragraphs of section 149
T2 E (04} (Vous pouvez obtenir ce formulaire en frangais a www.adre.ge.ca ou au 1 800 959.3376.) Page 1 of 8 Canadal‘"
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Lendan Mydre Inc. 864837430RC0001

2004-12-31

Attachments

Financial statement information: Use GIFI| schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach o the T2 return the schedule that applies.

* We do not print these schedules.

Guide item Yes Schedule
27 Isthe corporation related to any other corporations? .. e e e e s | X | 9
28 Does the corporation have any non-resident shareholdars? o i e e | | 19
29 Is the corparation an associated Canadian-confrolled private corporation? ..t i i i i i | X | 23
30 Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? | 49

32 . Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees, R .
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents D 11
33 Ifyou answered Yes to the above question, and the transaction was between carparations not dealing at ]
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ... oo E - “
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Ganada? . ... . ..val.... 164 | 4
35 s the corporation claiming a deduction for payments to a type of employes benefitplan? ... ... oo e e ﬂ | 15
37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 . oo o i e 166 T5004
38 s the corporation a member of a parinership for which a parinership identification number has been assigned? ... .... 167 T5013
40 Did the corporation, a foreign affiliate controlled by the carporation, or any other corporation or trust that did not deal
at amm's length with the corporation have a beneficial interast in a non-resident discretionary trust? .. ... .. ... i n s 168 22
41 Did the corporation have any foreign affiliates during the year? .. u ittt it aie i e 169 25
42 Has the corporation made any paymenis to non-residents of Canada under subsections 202(1) and 105(1) of
the federal fncome Tax REQUIAIONST o eee et et e et e et e ettt et e et wo [ 29
43 Has the corporation had any non-arm's length transactions with a non-resident? ... ... ... ... . .. L., ﬂ - T108
47 Has the corporation made payments to, or received amounts from, a refirement compensation arrangement in the year? ... .. .. 72y | —
46  For private corporations: Does the corporation have any sharehaolders whoe own 10% or more of T
the carporations common and/or preferred ShAres? o e e e e e e e 1173 | | X_| 50
55 Is the net incomefloss shown on the financial statements different from the net income/loss for income tax purposes? ......... 201 | X | 1
78-81 Has the corporation made any charitable donations, gifts to Canada, a province or a territory, or gifts of cultural or 202 2
ECO|DQICE| proper[y? ....................................................................... |
82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ... .. .. .. 203 | 3
€69-76 I[s the corporation claiming any type of losses? L e 204 4
132 s the corporation claiming a provincial or territorial tex credit or does it have a permanent establishment in 205 || | 5
more than one jurisdiClion? e e e ie e |
56 Has the corporation realized any capital gains ar incurred any capial losses during the taxation year? ... 206 ) | 6
103 i} Is the corperation claiming the small business deduction and reporting income from: a) property {other than dividends
deductible on line 320 of the T2 return, b} a parinership, c) a foreign business, or d) a personal services business; or —
ii} is the corporation claiming the refundable portion of Part T1BX? ... ...t ettt et 207) 7
57 Does the corporation have any property that is aligible for capital cost allowance? ... i i i e e e e ﬂ | X | 8
58 Does the corporation have any property thatis eligible capital property? L. . e 1210 | || 10
59 Does the corporation have any resource-related deduclionS? .. e e e 212 | || i2
60 Isthe corporation claiming reserves of any KINA? L L s 213 13
61 Isthe corporation claiming a patronage dividend deducion? L e e 216 16
62 |s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?  ...... 217 17
150 Is the corporation an investment corparation or a mutual fund cOrPAratioN? L. L. .. 218 18
131 Was the corporation carrying on business in Canada as a non-resident corporation? ... .. i i ey 220 20
118 Is the corporation claiming any federal or pravincial fareign fax credits, or any federal or provincial logging tax credits? ~ ......... 221 21
155 |s the corporation a non-resident-owned investment corporation claiming an allowable refund? ... ... 226 26
111 Does the corporation have any Canadian manufacturing and processing ProfitS? ..ottt e et i e e e e ens 227 ] 27
121 Is the corporation claiming an investment tax credit? L i i et 231 L 31
63 Is the corporation claiming any scieniific research and experimental development expenditures? ... ... ...l .a.... 232 | Te&
124 Is the corporation subject 10 gross Part L3 taXT L e e e e 233 || X | 3324735
124 |s the corporation a member of a related group with one or more members subject fo gross Part L.3tax? ........ . iiinnnn. 1236 || X | 36
124 Isthe corporation claiming a surtax credit? L e e e e ﬂ || 37
128 Is the corporation subject to gross Part V1 fax on capital of financial institutions? L. ﬂ || a8
128 Is the corporation claiming a Part I tax credit? L e e e ﬂ || 42
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid? {243 | 43
129 Is the corporation agreeing to a transfer of the liability for Part VL1 tax? o e et 244 || 45
125 s the corporation subject to Part Il - Tobacco Manufacturers' surtax? L. L e 249 46
128 For financial institutions: Is the corporation a member of a related group of finangial institutions 250 1 19
with one or more members subject to gross Part VI fax? L i i e _—
152 Is the corporation claiming a Canadian film or video production tax credit refund? o .. 253\ | Th
153 Is the corporation claiming a film or video production services tax credit refund? .. ... . e et e e _zi || T1177
130 15 the corporalion subect 0 Par XILT 18XP ... e 2s5][ | 2
page 2
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Lendon Hydro Inc. 864837430RC0001

2004-12-31

Aftachments — continued from page 2

Guide item

— " Has "thé_cé;rb;ai'-at'iﬁn entered into -aﬁ'éare_en-’l-é"rit to allocate assistance for SREED carried autin Canada? |
——  Has the corporation entered inlo an agreement to fransfer qualified expenditures incurred in respect of SREED contracts?
——  Has the corporation entered into an agreement with other associated corporations for salary or

44 Did the corporation have any foreign affiliales that are not conirolled foreign affiliates?  ............... .. ...

44 Did the corporation have any controlled foreign affiliates? ... ... ... .. il [P,

44  Did the corporation own specified foreign property in the year with a cost amount over $100,000?7  ...............

44  Did the corporation transfer or loan property fo a non-resident frust? ... o e

44 Did the corporation receive a distribution from or was it indebted to a non-resident trust intheyear? ... .. ... ...

wages of specified employees for SREED? . it i e,

256
258
259
260
261
262

-1 263
264

Yes Schedule

T1134-A
T1134-B
T1135
Til41
T1142
"T1145

T1146
T1174

— Additional information
Is the comoralion INACVE? e ettt
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers)  .......... m

What is the corporation’s major business activity?

A ves El
1Yes

2No
2 No

(Only complete if Yes was entered at line 281)

If the major activity involves the resale of goods, indicate whether it is wholesale orretail ~~ ............. 1 Wholesale EI 2 Retail |:|
Specify the principal product(s) mined, manufactured, Electricity Dist m 1009

sold, constructed, or services provided, giving the
approximate percentage of the total revenue that each

287 0%

product or service represents. 288 283 | 0%
Did the corporation immigrate to Ganada during the taxation year? L. .. . . . e e 291 1Yes 2No | X
Did the corporation emigrate from Canada during the taxationyear? .. ... ... e 292 1 Yes 2 No
Taxable income
et income or {loss) for income tax purposes from Schedule 1, financial statements, or GIFI -~ . ... ... ...... 8,843,403 A
Deduct: Charitable donatfons from Schedule 2 ... .. .. i an 0
Gifts to Canada, a province, or a territory from Schedule 2 .. ......... 312 0
Cultural gifts from Schedule 2 oot e 313 0
Ecological gifts from Schedule 2~ ... ... e 314 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6) —
fromSchedule 3 L ey 320 | 0
Part Vi1 tax deduction from Schedule 43°* ... ... ... . ... 325 0
Non-capital losses of preceding taxation years from Schedule 4 .. ... ... 33 0
Net-capital losses of preceding taxation years from Schedule 4  ........ 332 0
Resftricted farm losses of preceding taxation years from Schedute 4 ... .. 333 | 0
Farm losses of preceding taxation years from Schedute4d ... ... ...... 1334 | 0
Limited partnership losses of preceding taxation years from Schedule 4 ... 335 0
Taxable capital gains or taxable dividends allocated from —
acentral credit UMION ... .. e 340 o
Prospector's and grubstaker's shares ... 0 s i, 350 o
Subtotal 1] 0B
Subtotal {amount A minus amount B} (if negative, enter "0") 8,843,403 ¢
Add: Section 110.5 additions andfor subparagraph 115(1){@)(vii) additions .. .. ... ... iiiia . 355 gD
Taxable income (amount C plus amount D} L. aia e 843,403
Income exempt under paragraph 149(1)() 370 0

Taxable income for a corporation with exempt income under paragraph 149(1){t) (line 360 minus line 370)  .......
** This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.

8,843,403z

page 3
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London Hydro Inc. 864837430RC0001 2004-12-31
Small business deduction

Canadian-controlled private corporations (CCPCs) throughout the taxation year
Income from aclive business carried on in Canada from Schedule 7 ... 8,843,403 A
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636™* an page 7, and minus any amount that, because of federal law, is exempt from Part | tax C 8,843,403 8
Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.
200,000 X Number of days in the taxation year before 2003 o = . D1
Number of days in the taxation year 366
225,000 % Nurmnber of days in the taxation year in 2003 0o = 02
Number of days in the taxation year 366
250,000 X Number of days in the taxation year in 2004 366 = 250,000 3
Number of days in the taxation year 366
300,000 X Number of days in the taxation year after 2004 0 = 0 a1
Number of days in the taxation year 366
Add amounts at lines 1, 2, 3, and 3.1 250,000 4
Business imit (S2e notes 1800 2DEIOW) Lttt e e e e e 250,000 C
Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation’s
taxation year is less than 51 weeks, prorate the amount from fing 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.
2. Forassociated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.
Business limit reduction:
Amount C 250,000 x _ (415}~ 426,326 D = ... 9,473,911 E
11,250
Reduced business limil {amount C minus amount E} (if negative, enter "0 0 F
Small business deduction - 16.00% of whichever amountis least: A, B, C,orF .. ... ... iiaianaon, Eﬂ 06
{enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible at line 636 without refarence to the corporate tax reductions under section 123.4.
**=  Large corporation tax
+ The large corporation tax fo be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limil reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).
= If the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corparation's gross Part .3
tax for its preceding taxation year.
# [f the corporation is no! associated with any corparations in the current taxation year, bul was associated in the preceding laxalion year, and ifs
current taxation year;
— slarls before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
— starls after December 20, 2002, enter the corporation’s gross Part 1.3 {ax for its current taxation year.
* For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.
Accelerated tax reduction
Canadian-controlled private corporations throughout the faxation year that claimed the small business deduction
300,000 _ A
Reduced business fimit (amount from line 425) ... ......... 0 e 4 above - 0
Net active business income (amounk from line 4003 L e e 8,843,403 B
Taxable income from line 360 on page 3 minus 3 times the amaunt at line 636** on page 7,
and minus any amount that, because of federal law, is exempt from Part [lax . ........ 8,843,403 ¢c
Deduct:
Aggregate investment income (amount from line 440 of page ) . ... ... ... ..., 0D
Amount C minus amount D (if negative, enter*0") L. 8,843,403 8,843,403 €
Amount A, B, or E above, whicheveris [B58 L. i e e 0r
Amount Z from Part 9 of Schedule 27 . ........... 0 x100/7 = 0a
Amount QQ from Part 13 of Schedule 27 ... L OH
Taxable resource income from line 435 of page 5 . ... .. i i e 01
Amount used {o calculate the eredit union deduction (amount E in Part 3 of Schedule 17) .. 04
Amount an line 400, 405, 410, or 425 of the small business deductian, whichever is less .. QK
Totalafamounts G, H, 1, L, and K e, 0 oL
Amount F minus amount L (if negative, enter "0"} i et oM
Accelerated tax reduction - 7% of amount M {enter amount N on line 637 of page 7} .. . i i oN
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to caloulate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corperale tax reductions under section 123.4.
page 4
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Londen Hydro Inc. 864837430RC0001 2004-12-31

Resource deduction

Amount A 0 4 Number of days in the taxation year in 2003

............ 0 A

Taxable resource income [as defined in subsection 12511{1)] ... . oo i

Number of days in the taxation year

Amount A 0 Number of days in the taxation year in 2004

Number of days in the taxation year

Amount A 0 Number of days in the taxation year in 2005

Number of days in the taxation year

Amount A 0 4 Number of days in the taxation year in 2006

Number of days in the taxation year

(enter amount D on line 10 of page 7)

Resource deduction—total of amounts B, C, C.1l,and C.2 .. o i e

0 xi% = 0B
366
366 yxo9% = gc
366

0 x3% - 0 ¢t
366 -

0 x5% =
3ce

General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year

Amount Z from Part 9 of Schedule 27 ... ... .. .. .. 0 x 007 =

................. 8,843,403 E

Taxable income from line 360 0N pagE 3 ie e e e aeae e

Amount QQ from Part 13 of Schedule 27 e

Taxable resource income frem line 435 above L L i i

Amount used to calculate the credit union deduction {amount E in Part 3 of Sghedule 17) . ......

Amount on line 400, 405, 410, or 425 on page 4, whicheverisless ... . iiiiiiiiioaas

Aggregate investment income from line 440 of page 6 ... i

Amount used fo calculate the accelerated tax reduction {(amount M of page 4}

Totalofameunts F, G, H, L J,K,andL .

Amount N 8.843,403 Number of days in the taxation year in 2002

Amount E minus amount M (if negative, enter"@") L e e,

Number of days in the taxation year

Amount N 8,843,403 X Number of days in the taxation year in 2003

Number of days in the taxation year

Amount N 8,843,403 , Number of days in the taxation year after 2003

Number of days in the taxation year

General tax reduction for Canadian-controlled private corporations - total of amounts O, P, and G
{enter amouni R on line 638 of page 7}

0F
06
0H
01
0J
0K
oL
0 aMm
................. 8,843,403 N
0 x3% = 0o
366
0 5% = 0P
366
366 x7% = 619,038 Q
366

—— General tax reduction

a mutual fund corporation, or a non-resident-owned investment cerporation

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,

Taxable income from line 380 on page 3 e e e e e e e 0Ss
Amount Z from Part 9 of Schedule 27 ... ... ..., 0 x 1007 = 0T
Amount QQ from Part 13 0f SEhedule 27 oot e e gu
Taxable rescurce income from line 435 above ... e oV
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) . ... .. 0w
Totalofamounts T, U, V., and W . i a e 0 0 x
Amount S minus amount X {if negative, enter "0"} e 0y
Amount Y 0 «x Number of days in the faxation year in 2002 0 x3% = 0z
Number of days in the taxation year 366
Amount ¥ 0 x MNumber of days in the taxation year in 2003 0 x5% = 0 AA
MNumber of days in the taxation year 366
Amount Y 0 x Number of days in the taxation year afler 2003 366 x 7% = 0 BB
Number of days in the taxation year 366
General tax reduction -total of amounts Z, AA, and BB i e e e s e 0 cc
(enter amount CC on line 639 of page 7}
page 5
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Landon Hydro Inc. B64837430RC0001

2004-12-31

Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . . . . O x26213% = i
(amount P from Part 1 of Schedule 7}

Foreign non-business income {ax credit from line 632 on page 7 0

Deduct:

Foreign investment incame ... .. 0 xe13%= .. ...... 0
(amount O from Part 1 of Scheduls 7) (if negative, enter "0") 0

Amount A minus amount B {if negative, enter "0"}

0A

Taxable income from line 360 onpage3 8,843,403
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less o]
Foreign non-business
income tax credit from
line 632 of page 7  ....... 0 x 259 = Q
Foreign business income
tax credit from line 636
ofpage7 .. .......... 0 x 3= 0
0 0
_ 8,843,403x 262/3%= 2,358,241 0D
Part | tax payable minus invesiment tax credit refund {line 700 minus line 780 of page 8} . 1,956,161
Deduct: Corporate surtax from line 800 of page 7 .. .. 99,046
Netamount e e e % 1,857,115E
Refundable portion of Part | tax - Amount C, D, or E, whicheverisless ... .. . it ean OF
——  Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear  ....... 0
Deduct: Dividend refund for the previous laxalionyear .. ... . . . ooy m 0
0 DA
Add the total of:
Refundable portion of Part | tax from line 450 above ... ... . i 0
Total Part IV tax payable from line 360 on page 3 of Schedulse 3~ ... .. ........ 0]
Net refundable dividend tax on hand transferred from a predecessocr
corporation on amalgamation, or from a wound-up subsidiary corporation . ... .. 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB ... ............. 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 3 of Schedule 3~ .. ... -0 x1ms 0 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above ™ ... .. . oot 0
Dividend refund — Amount A ar B, whichever is less {enter this amount online 784 of page 8) .. ... oo 0
page 6
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Lendon Hydro Inc.

Part | tax

864837430RC0O001 2004-12-31

Corporate surfax calculation

Base amount fram line A above L e e

Base amount of Part | tax — 38.00% of taxable income {line 360 or amount Z, whichever applies) from page 3

3,360,493 1

....... 3,360,493 A

Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page 3  ........ 884,340 2
Investment corporation deduction from line 620 below ... ool 0 3
Federal logging tax credit from line 640 below ... . i i e 0 4
Federal qualifying environmental trust tax credit from line 648 below ... . covvt 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ befow on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 . 0a
28.00% of taxed capitalgains ... ............. Qb 0 s
Part | fax otherwise payable ... ............. Q¢
{line A plus lines C and D minus line F)
Total of iNeS 2108 e e 884,340 7
Netamount (ine 1 minus line 7) . ... e e e 2,476,153 8
Corporate surtax — 4.00% afthe amountan liNe 8 L L i e 99,046 B
Recapture of investment tax credit from line PPP In Part 21 of Schedule 31 oo vt e et e 0c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 anpage 6 ... ... ... Qi

Taxable income from fine 360 0N PAgE 3 «vvrennnnrrrnnnnes 8,843,403
Deduct:

Amount on lines 400, 405, 410, or 425 of page 4, whichever is less 0
Net amount 8,843,403

Part [ tax payable — Line E minus line F {enter amount G on line 700 of page 8)

Refundahle tax on CCPC's investment income — & 2/3% of the lesser of amounts torit . ... ... ... ..... 00D
Subtotal (add lines A, B, C, and D) 3,459,539 E
Deduct:
Small business deduction from line 430 of page 4 ... 08
Federaltax abatement L ... i i i iy 608 884,340
Manufacturing and procaessing profits deduction from amount BB or amount RR ——
of Schedule 27 e e e | 616 | 0
Investment corporation dedUBtion v et e et e i e e 1620 | 0
{taxed capital gains 0) N
Additional deduction — credit unions from Schedule 17 ... . o i 628 | 0
Federal foreign non-business income tax credit from Schedule 21 ... .. .. . L | 632 ; 0
Federal foreign business income tax credit from Schedule 21~ ... ... ... .. ......... 636 | 0
Accelerated tax reduction from amountN of page 4 = ..ot 1637 | 0
Resource deduction from line 438 of page &5 ... ... L e e o Q 10
General tax reduction for CCPCs from amount Rofpage 5 ... .. ... ... oL 638 619,038
General tax reduction fromamount CCofpage 5 ... . i i s e 1639 | (4]
Federal logging tax credit from Schedule 21 L 1640 | 0
Federal political contribution tax credit L e e | 644 | 4
Federal political contributions i) —
Federal gualifying environmental trust tax credit .. ... ... i | 648 0
Invesiment tax credit from Schedule 31 ... o o i e 652 0
Subtotal 1,503,378 1,503,378 F

1,956,161 ¢

page 7
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London Hydro Inc. B864837430RC0001 2004-12-31
Summary of tax and credits

Federal tax -
Part Max payable oM PAgE 7 e (706 1,856,161
Part 1.3 tax payable from Schedule 33, 34, or35 L i e e e | 704 | 205,606
Part Il surtax payable from Schedule 46 Lo e e e E o
Parl IV1ax payable oM SEhedUIE 3 oot ee e e e e e e et e e | 712 |
Part IV.1 tax payable from Schedule 43 L e e ﬁ 0
Part Vltax payable from Schedule 38 ... e e ey B_E_ 0
Part VI.1 tax payable from Schedule 43 ... e e 724 | o
Part XII11 tax payable from SCHEUIE B2 ittt e e e | 727 | 0
Part XIV tax payable from Schedule 20 L. e e e 728 0
Add provincial or territorial tax: Total federal tax 2,161,767
Provincial or teritorial jurisdiction ON
(if mare than ane jurisdiction, enter "muttiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta) ... .. | 760 | 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ..., ....... 765 o
0 0
Total tax payable 2,161,767 A
Deduct other credits: _
Invesiment tax credit refund from Schedule 31 L. o | 780 | 0
Dividend refund oM PAGE 6 < - e e e e e e e | 784 | 0
Federal capital gains refund from Schedule 18 ..ttt er v e i et | 788 | 0
Federal qualifying environmental trust tax credit refund .. ..o an s, 1792 | o
Canadian film or video production tax credit refund from Form T41131 . ........ ... | 796 | 0
Film or video production services tax credit refund from Form T1177 ... ... ... .. 797 0
Taxwithheld at source L e 600 | 0
Total payments on which tax has been withheld e 0
Allowable refund for non-resident-owned investment corporations N
fromSchedule 26 L i e 804 | 0
Provincial and temitorial capital gains refund from Schedule 18 . ... ... ... ... | 808 | 0
Pravincial and tenitorial refundable tax credits from Scheduled ... ... o 1812 | 0
Royalties deductible under Syncrude Remission Order 0 -
Tax remilted under Syncrude Remission Order ... ... cociiiioina.. 1816 ; 0
Taxinstalments paid ... i | 840 | 2,147,897
Total credits | 820 2,147,897 2,147,897 8B

Refund code [o]  ovemayment 0 —L Balance (line A minus line B) 13,870

Direct deposit request If the result is negative, you have an overpayment.
To have the corporation's refund depasited directly into the corporation’s bank If the result is positive, you have a balance unpald.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference
of $2 or less.
D Start El Change information
Branch number Balance unpaid 13,870
Institution number Account number Enclosed payment 898 13,870
If the: corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax is due?  ................ 1Yes D 2 No
—— Certification
1, Stephenson 951 | John C.F.0.
Last name in block letiers First name in block letiers Position, office, or rank

am an authorized signing officer of the carporation. | cerlify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the methad of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 2005-06-28 (956 519-661-5800

Date (yyyy/mm/dd) Signature of the autheorized signing officer of the corporation Telephone number

..... 1Yes [x] 2No[ ]
958

Name in block letters Telephane number

Is the contact person the same as the authorized signing officer? If No, complete the information belaw

— Language of correspendence - Langue de correspondance
Indicate the language of your choice, . . .
Indiquer |a langue de commespondance de votre choix. 1 English/Anglais 2 Frangais/French |:|
page 8
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended: 2004-12-31

Sch.

001

Canada Custams and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported an the financial statements and its net incaome {loss} for tax purpases.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines thal contain a numbered black box. You should repert amounts in accardance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act.”

- For more information, see the "T2 Corporation Income Tax Guide."

Net income {loss) after taxes and
extraordinary items per financial statements. ++ v v veava el A, 108000

Additions:

. 3,270,000

Provision for income taxes - current

Provision for income taxes - deferred- - - - - - - - - 2§ ... 860,000

Interest and penalties ontaxese s v oo even e 1B L0 es 1,700
Amortization of fangible assels. -« - - cvevnn o an m-lZ,E?B. 000
Non-deductible club dues and fees. « «« «« <« « «+ 128 .. ... 4,605
Non-deductible meals and entertainment expens 25,600
Non-deductible company pension plans-- - - - - - .- 74,000

Subtotal of additions . - s e v ss s s s aaas A6,.811,365813 .05
Other Additions:

Miscellaneous Other Additions:

Recovery of regulatory amounts pru.ﬁlysaxpeﬂsed

Sublotal of Other Additions - - - « < <« - ===« -« - ..2,752,400752, 800

Total Additions 19,566,705

Corporate Taxprep / Taxprep des scociétés - TP-11




London Hydro Inc.

Sch. 001

Account/Buginess No.:864837430RC0001 Year Ended: 2004-12-31
Deductions:

Gain on disposal of assets per financial siatemen@ 19,013

Capital cost allowance from Schedule 8++++. .. 12,314,289

Subtotal of Deductions« ce s eossvearaaraaan -;;:;;;:;;;333 ,302

Other Deductions:

Miscellaneous Other Deductions:

Regulatory recoveries for accouut p6ri88800

Subtotal of Other Deductions- -+« rverevaaaas .6,498,060498,000

Total Deductions 18,831,302

Net income (loss) for income tax purposes 8,843,403
{enter on line 300 on the T2 return) =====z==z==z==

T2 SCH 1 E (01)
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London Hydro Inc.
Account/Business No.:

864837430RC0001 Year Ended:

Summary of Capital Cost Allowance

Isg the corporation electing under regulation 1101{(5g)?

Class

No.
[200]

= m W

N O

Total

UcC at Cost of
Beginning Additicons
of Year During Year
.[2ﬁl] - '"'i2d3]' B

103,097,324 10,452,018

59,254,494 o]
5,997,614 112,293
4,270,400 1,390,812
4,601,652 616, 015

737,815 1,855,552

Adjustments
[205]
0
0
0
0
0
0
0

[101] N
Lesser of
Cost or 1/2 of
Proceeds [203] - [207]
[207] [211]
Ju] 5,246,009
0 0
0 56,146
25,944 682,434
43,185 286,413
0 527,786
59,133 7,198,758

Rate
%
[212]

20
30
100

Sch. 008

2004-12-31

Recapture of
Capital Cost
Allowance

C (2131

Terminal <Capital Cost

Logss
[215]

Allowance
©o217)

4,333,733
3,555,270
302,688
950,567
1,466,420
1,665,611

Corporate Taxprep / Taxprep des Sociétés - TP-11

Undepreciated

Capital Cost

end of year
2201

109,255,609
55,659,224
5,807,219
4,644,701
3,708,058
927,796



London Hydro Inc. Sch. 0058
Account/Business No.: 864837430RC0001 Year Ended: 2004-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation(s)

- associated corporation(s)

Nunber Number % of
ctry Rela- of % of of pre- Book
of ticn- common common preferred ferred value of
resi- Business ship shares shares shares shares capital
Name dence Number Code owned ovmed cwned owned stock
{Note)
[100] (200] [300] [400] [5001 [550] [600] [650] [700]
The Corporation of the City of NR 1 1,001 100.00 o] 0.00 95,116

Note: Enter "NR" if a corporation is net registered.
Relationship code:
1 - Parent 2 - Subsidiary 3 - Asscciated 4 - Related, but not associated

The relaticnship code represents the relationship that the corporation named has
to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1".

Schedule 9
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended: 2004-12-31

Sch.

023

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
TO ALLOCATE THE BUSINESS LIMIT

- For use by a Canadian-controlled privale carporafion {CCPC) to identify all associated corporations and
o assign.a percentage for.each associated corporation, This percentage will be used to allocate.
the business limit for purposes of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in that calendar year.

Columiinter the legal name of each of the corporations in the asscciated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256(2) of the "Incoma Tax Act," not to be
associated for purposes of the small business daduction.

ColumRArBvide the Business Number for each corperation (if a corporation is not registered, enter "NR").

ColumiBriier the code that applies to each corporation:

1 -associated for purposes of allocating the business limit {unless association code 5 applies)

2 -CCPC that is a "third corporation” that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3 -non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 -associated non-CCPC

5 -associated CCPC that is not associaled for purposes of allocating the business limit
because of a subsection 256(2) election made by a “third corporation”

ColumiBrder the business limit for the year of each carperation in the associated group thatis
computed at line 4 on page 4 of each respective corporation's T2 return.,

ColumhsSign a percentage to allocate the business limit o each corporation that has an association
code 1 in column 3. The total of all percentages in column 5 cannot exceed 100%.

ColumiBrier the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in column 6 and enter
the total at line A. Ensure that the fotal at line A is equal to an amount in one of the following
ranges, whichever applies:
- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;
- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
- from $250,001 to $300,000, if the calendar year 1o which this agresment applies is 2005,
If the calendar year to which this agreement applies is after 2005, ensure that the total at line A
does not exceed $300,000.

Allocation of the business limit

‘Year Monih Day
Date fited (do not use this area)- » - - - -------- B&2p. ...
Year
Enter the calendar year to which the agreement a@%ﬁ“

T2 SCH 23 {04) Page 1 of 2
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended:

2004-12-31

Sch. 023

— Allocation of the business limit (cont'd)
Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of

the associated corporations listed below?. ... .. [Y.'N]N]

1 2 3 4 5 6
Names of associated  Business Assc- Business PercentaBesiness
corporations Number  ciation limit ofthe  limit

of associatezbde  for the yearbusinessallacated *
corporations (before limit $

the %

allocation)

$
London Hydro Inc. 864837430RTO00X50,000 100.0000 250,000
See attached .0000 0

Total 100.000C 254,000

* The % of the annual business limit required to maximize the small business deduction is
.00009,

100.0000% of the annual business limit can be attributed to an asscciated cerporation.

Business limit reduction under subsection 125(5.1)
The business limit reduction is calculated in the small business deduction area of the T2 return.
One of the amounts used in this calculation is the "Large corporation tax" at line 415 of the T2 refurn.
If the corporation is a member of an associated group™™ of corporations in the current taxation year,
and that taxation year:
- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group™™* for its last taxafion year ending
in the preceding calendar year. The gross Part |.3 tax is the amount before deducting the surtax
credits, which is increased to reflact a full-year tax liability if the taxation year is [ess
than 51 weeks; ar
- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x
(A - $10,000,000) where, "A” is the total of taxable capital emplayed in Canada™* of each corporation
in the associated group**™* for ifs last taxation year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.
However, if the corporation's 1axation year is less than 51 weeks, prorate the amount in column 6
by the number of days in the taxation year divided by 365, and enter the result on line 410 of
the T2 return.

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,
the business limit for the second (and subsequent) taxation year(s) will be equal o the business

limit allocated for the first taxation year ending in the calendar year.

*=Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or
section 181.4 of the "Income Tax Act.”

***The associated group includes the corporation filing this schedule and each corparation that has
an "assoclation code" of 1 or 4 In column 3.

Page 2 of 2
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London Hydro Inc. Sch. 023-Supp.
Account/Business No.: 864837430RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT

1 2 3 4 3 & 7
Names of associated Business ASSC- Business Percentage Business Part I.3
corperations Number of ciation 1limit for of the iimit Tax
associated code the year business allocated
corporaticns (before 1imit s
- the .. N -
allocation)
[100] f200] [300] [3501] [400]
The Corporaticn of the City of NR 4 0 L0000 0 0
TOTALS 0 .0000 0 Q

Schedule 23-Supplementary
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London Hydro Inc.
Account/Business No.:864837430RC0O001 Year Ended:

2004-12-31

Sch.

023

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
PART 1.3 TAX ON LARGE CORPORATIONS

- This schedule is for use by corporations (ather than financial institutions and insurance corparations)
that have Part 1.3 tax payabls before deducting surtax credits {line 820 in Part 5). YYou should also use
and file this schedule if you cakeulate a gross Part 1.3 fax for the purposes or unused surtax credit
{line 821 in Parl 6) and a current-year unused surtax credit (fine 850 in Part 8).

- Paris, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act" and the "Income Tax Regulations.”

- Subsection 181(1) defines the terms "financial institution," "long-term debt," and "reserves.”

- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assels or
any other amount under Part 1.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest,

- No Part 1.3 tax is payable for a taxation year by a corporation that was:

1)a non-resident-owned investment corporation throughaut the year;

2)bankrupt [as defined by subsection 128(3)] at the end of the year;

3)a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);

4)exempt from tax under section 149 throughout the year gn all of its taxable income;

S)neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or

6)a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing {including any refated processing) natural praducts belonging to or acquired from
its members or cusiomers.

- File the completed Schedule 33 with the "T2 Corparation Income Tax Return” na later than six months from
the end of the taxation year.

- This schedule may contain changes that had not yet become law at the time of printing.

Complete the following areas to determine the amounis needed to calculale Pari 1.3 tax. if the corporation

was a non-resident of Canada throughout the year and carried on a business through a permanent establishment

in Canada, go to Part 4, "Taxable capital employed in Canada."

— Part 1 - Capital

Add the following amounts at the end of the year:

Reserves that have not been deducted in computing income for
theyearunderPartl- ccaveenneinnannn ....8,322,000.
Capital stack {or members' contributions if incorporated without
share capital}e < s v e vveveeerrrerananasn

Retained earnings-- - «---vcvcacenanaan

Contributed surplus
Any other surpluses

Deferred unrealized foreign exchange gains- - o
All loans and advances to the corporation- - - 0

All indebtedness of the corporation represented by bonds, debentures,
notes, murtgéges. hypothecary claims, bankers' acceptances, or

similar obligations« « v+ v e s v e irnrianan, Eﬂ ............ 0...
Any dividends declared but not paid by the corporation before
theend oftheyear- -« vvvvecvrnnen e L eiuns o...

All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
befare the end of the Year- - - - - - - <« -« «++ [111]. . .79, 667,000

T2 SCH 33 E (04) Page 10f 6
Corporate Taxprep / Taxprep des sociétés - TP-11




London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended: 2004-12-31

Sch. 033

— Part 1 - Capital (conf'd)
Froportion of the amount, if any, by which the total of all amounts
({see note below) for the partnership of which the corporation is
a member at the end of the year exceeds the amount of the partnership’s
deferred unrealized foreign exchange losses - 0

Subtotal 205,538,008,.538.000
Deduct the following amounts: ===cooEERRRES
Deferred tax debit balance at the end of the ye@ 3,212,000
Any deficit deducted in computing its shareholders’ equity
{including, for this purpose, the amount of any provision for
the redemption of preferred shares) at the endme year 0
Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasanably be

regarded as being included in any of lines 101 12 above 4
The amount of deferred unrealized foreign exchange losses
attheendofthevear. «oovevannnnaa B oo 0.

Subtotal 3,212,008,2%, 000

Capital for the year (amount A minus amount B) {if nega@enﬂ#zamﬁ 000

Note:

Lines 101, 107, 108, 109, 111, and 112 are determined as follows:

- If the partnership is a member of another partnership {tiered parinerships), include the amounts of
the partnership and tiered parinerships.

- Amounits for the partnership and tiered partnerships are those that weuld be determined under lines 101,
107, 108, 109, 111, and 112 as if they apply in the same way that they apply to corporations.

- Amounts owing ta the member or to other corporations that are members of the parinership are not to be
included.

- Amounts are determined as at the end of the last fiscal period of the partnership ending in the year of
the corporation.

- The preporiion of the total amounis is determined by the corporation’s share of the parinership's income
or loss for the fiscal period of the partnership.

—— Part 2 - Investment allowance

Add the canrying value at the end of the year of the following assets of the corporation:
A share of another corporation- « ++ e v evevananaeao (1! 17 [P Q..

A loan or advance to another corporation {ather than a ﬁr@al Institutiony ¢

A bond, debenture, note, morigage, hypothecary claim, or similar abligation of

another corporation (other than a financial institution) . - - 203] 0
Long-term debt of a financial institution - <« v« e oo vv v o B85 000l 0

A dividend receivable on a share of the capital stock of anlﬂTﬁbr corporation ©

A loan or advance to, or a bond, debenture, nole, morigage, hypothecary claim, or
simifar obligation of, a partnership all of the members of which, throughout the year,
were other corporations (other than financial institutions) that were not exempt irom

tax under Part 1.3 (other than by reason of paragraph 181@)(1:!)) a
An interest in a partnership (see nate 1 below). - ---... [se].... 0
Investment allowance for theyear-r------«----. . 490,

Pape 2 of 6
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London Hydro Inc.

Account/Buginess No.:864837430RC0001 Year Ended: 2004-12-31

Sch. 033

— Part 2 - Investment allowance {cont'd)
Notes:
1)Where the corporalion has an interest in a partnership or tiered partnerships, consider the following:
- the investment allowance of a parinership is deemed to be the amount calculated at line 490 above,
at the end of its fiscal period, as if it was a corporation;
- the total of the carrying value of each asset of the partnership described in the above lines is for
- -+ its last fiscal period ending at or before the end of the corporation's taxation year;-and -
- the carrying value of a parinership member's inferest at the end of the year is its specified propartion
[as defined in subsection 248(1)] of the partnership’s investment allowance.

2)Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of a corporation that is exempt from tax under Part 1.3 [other than by
reason of paragraph 181.1(3}(d)].

3)Where a trustis used as a conduit for Ioaning money from a corporation to anather retated corperation
{other than a financial institution}, the loan will be considered to have been made directly from the
lending corporation to the borrowing corperation, according to subsection 181.2(8).

—— Part 3 - Taxable capital

Capita! for the year (ling 190} -+ v rvvermaenaaaaannas 202,325,000 .........
Deduct: Invesiment alowance for the year (line 480)- - - - - -+ -- ... D ©
Taxable capital fortheyear =0 o ===sssso-ee--
{amount C minus amount D} (if negative, enter “0")- - . .« 202,326,000

— Part 4 - Taxable capital employed in Canada
To be completed by a corporation that was resident in Canada at any time in the year

Taxable income Taxable
Taxable capital for earned capital
the year (line 50092, 326irDGEnada 8,843 Aployed

----------------- =in-Candbl®] 202,326,000

Taxable income 8,843,403

Note$)Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2)Where a corporation's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3)In the case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.

Page 3 of 6
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London Hydro Inc. Sch. 033
Account/Business No.:864837430RC0001 Year Ended: 2004-12-31

—— Part 4 - Taxable capital employed in Canada (cont'd)
To be completed by a corporation that was a non-resident of Canada throughout the year and carried on
a business through a permanent establishment in Canada

Total of alt amounts each of which is the carrying value at the end of the year

of an asset of the corporation used in the year or held in the year, in the course

of carrying on any business it carried on during the year through a permanent
es!ahlishmentinCanada..-.;a-.a..a....a.;.au...m..‘........ﬂ.......
Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness

described in any of paragraphs 181.2(3)(c) fo (f)] that may reasonably

be regarded as relating to a business it carried on during the year

through a permanent establishment in Canada 0

Total of all amounts each of which is the carrying value at the end

of year of an asset described in subsection 181.2(4) of the corporation

that it used in the year, or held in the year, in the course of carrying

on any business it carried on during the year thraugh a permanent

establishmentin Canada----+««cveevee e R oevenrann., 0

Total of all amourits each of which is the carrying value at the end of year

of an asset of the corparation that is a ship or aircraft the carporation

operated in internatienal traffic, or personal property used or held by

the corporation in carrying on any business during the year thraugh

a permanent establishment in Canada (see nol@low) 0

Total deductions {add lines 711, 712, and 713) o E ©
Taxable capital employed in Canada inininteiaiataiaialel el
(line 701 minus amount E) (if negative, enter "0")- - <« - - - .- 0

Not&omplete line 713 only if the country in which the corporation is resident did not impose a capital
tax for the year an similar assets, or a tax for the year on the income from the operation of a ship
or aircraft in international traffic, of any carporation resident in Canada during the year.

—— Part 5 - Calculation of gross Part 1.3 tax
Taxable capital employed in Canada {line 690 ar 790, whichever 2ppliafé, 000

Dedu€spital deduction claimed for the year {enter $50,000,000 or, for related
corporations, the amount allocated on Schedule 36) go1] 50,000,000
Excess of taxable capital employed in Canada cver capita@ud%: 326,000
Number dlumber of days in =============

Year Line 811 days the taxation year

Before 200152,32%,Q00 0 /  366)  x 2250% .0 vannn F [
2004 152,32§, Q@56 /| 366) x 20009 .- venan 303,652
2005 152,328,000 / 366) x 1250 v vnnen H ¢
2006 152,32§/, Q000 / 366) x P2E00G e - 1 0
2007 152,328,000 0 368 x LDEREZ, .. ... J 0
Notdhe Parl 1.3 tax rate is reduced to 0% for the daysin =~ --=----------

the taxation year that are afSut#004.(add amounts F to J) 304,652

Where the taxation year of a corporation is less than 51 weeks, calculale the amount of
gross Part 1.3 tax as follows:

Amount K 304,652Number of days indk§ year- - -« v evevnens L 0
365
Gross Part 1.3 tax (amount K or L, whichever applies)- - -#20] 304,652
Page 4 of 6
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London Hydro Inc. Sch. 033
Account/Business No.:864837430RC0001 Year Ended: 2004-12-31

—— Part 6 - Calculation of gross Part 1.3 tax for purposes of the unused surtax credit

Taxable capital employed in Canada (line 630 or 790, whichever pgligs . 000
Dedu€tpital deduciion claimed for the year
{145 of line 801 if the taxation year end after 2003}« + v o v v 10,004,000

Excess famount M minus amount N} {if negative, enter "0") 192,333,000

. e e e e e m e e e e et = e, . EADCOEEEESESS

Amount @92,326 5000 .2250% Seesevsserasann 432,734

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of grass Part 1.3
tax for purposes of the unused suriax credit as follows:

AmountP 432 .734Number of days indBdyear- -« - - ce e inens Q 0

365

Gross Part 1.3 tax for purposes of the unused surtax credit
(amount P or Q, whichever appligs)s e+ vveecnenaca-n ﬂ ------ 432,734

—— Part 7 - Calculation of current-year surtax credit available

- Corporations can claim a credit against their Part [.3 1ax for the amount of Canadian surtax payable
for the year. This is called the suriax credit.

- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.

- Refer to subsection 181.1{7) of the Act when calculating the amount deductible for a corporation’s urused
surtax credits where conirol of the corporation has been acquired between the year in which the credits
arose and the year in which you want to claim them.

For a corporation that was a non-resident of Canada throughout the year, enter amount a or b at fine R,
whichever is less:

alline BOO0 from the T2 retum e v versvoreanrnaaaa. &---0

b}line 700 from the T2 return - -« =« - v ceeeeenvena . H...0 R 0

In any other case, enter amount ¢ or d at line S, whichever is less:

line 690 of
this schedule
c)line 800 fram the T2 retur® % 04802, 3265000 48,046
202,326,000
line 500 of this schedule
diline 700 from the T2 returm- e+« e e v vvmve e e oo - 1,956,161 5P, 046

Current-year surtax credit available (amount R or §, wh@ver applie®y , 046

— Part 8 - Calculation of current-year unused surtax credit:

Current-year surtax credit available (line 830)- - - - - - -+ -vvvveneans 89,045
Les€ross Pari 1.3 tax for purposes of the unused surtax credit (line 82432,734
Current-year unused surtax credit (if negative, enter mgjgst] 0
Enter this amount at line 600 on Schedule 37. mmm==========

Page §of 6
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London Hydre Inc.
Account/Business No.:864837430RC0001

fear Ended:

2004-12-31

Sch.

033

—— Part 9 - Calculation of net Part .3 tax payable

Gross Part 1.3 tax (ine 820)- - - -« - s e eeen i 3OBLE52. i iaaaaaan
Deduct:
Current-year surtax credit applied
{line 820 or 830, whichever is less)- ++«++ - - .. 99,046
Unused surax credit form previous years applied
-~ (amount from line 320-on Schedule 37) -~ - 0 - - -
Sublotal (cannot be more than amount on line 820) 99,046 99,046
Net Part 1.3 tax payable (amount T minus amount U)- - - W 205,606
Enter this amount at line 704 of the T2 retumn. susDooSeSSESS
Page 6 of 6
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London Hydro Inc.
Account/Business No.:864837430RC0001 Year Ended:

2004-12-31

Sch.

036

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part 1.3 tax. -

Are any members of the related group liable to pay Part 1.3 tax7Y/N] ¥]

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corparation at any time in a taxation year of
the carporation that ends in a calendar year may file such an agreement.

- In accerdance with subsection 181.5(7) of the federal "Income Tax Act”, a Canadian-controlled
private corporation is not considered o be related to anather corporation for purposes of

the capital deduction unless it is also associated with that corperation,

- Aftach additional schedules if space for agreement is not sufficient.

— Agreement
Year Month Day
Date filed (do notuse thisarea)s - - r= s ra v e raeraans m ...............
Is this an amended agreemem?- - - -+ - e ceceneaanaan IF\HN] ..........
Year
Calendar year to which the agreement appligs- « <+« 2ﬂ04 .

Notdhis agreement must include all the informaticn indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exemnpt from Part 1.3 tax under subsection 181.1(3) does not have to be included.

Allocation of Taxation year end

Names of all corporations which capital deductida which this

are members of the relatdligieps Numioethe year  agreement applies
{Note 1) $ [Note 2)

London Hydrc Inc. 864837430RC0O0CRD, 000,000

See attached [

Note ifa corporation is not registered, enter "NR."

Note Eniries are only required in this ¢olumn for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year, The capital deduction of the
first corporation for sach such taxation year at the end of which 1t is related to the other
corparation is an amount equal to its capital deduction for the first such taxation year. Enter
the taxation year end to which this agreement applies.

T2 SCH 36 (04)
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London Hydro Inc. ' Sch. 036-Supp-
Account/Business No.: 864837430RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.

- In accordance with subsegtion 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
private corporaticn is not considered to be related to another corporaticn for purposes of
the capital deduction unless it is also associated with that corporation.

Wames of all cerporations Allogation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
{Note 1) {Note 2)
[200]) [300] [400] [500]
The Corporation of the City of NR 0
TOTAL 0

Note 1: If a corporation is not registered, enter "NR."

Note 2: Entries are only required in this column for a corporation that has more than one taxation
year ending in the same calendar year and is related in two or more of those taxaticn years
to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corpcration for each such taxation year at the end of which it is
related te the other corporation is an amount egual to its capital deduction for the first
such taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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London Hydro Inc.

Account/Business No.:864837430RC0001 Year Ended:

Canada Customs and Revenue Agency/Agence des douanes ¢t du revenu du Canada

SHAREHOLDER INFORMATION

All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social Percent®srcentage
Name of shareholder Number  Insuranammmarpreferred
Numbershares shares
(note 1)  (note 2)

The Corporation of the CitwWR({ London 100.00 9.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00C
0.00 0.00
0.00 0.00
0.00 ©0.00
0.00 0.00
¢.00 0.00

Note fa corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note Ban individual shareholder does not have a sogial insurance number, NA must be entered to
indicate the SIN is not available,

Note Ba trust holds 10% or more of the corporation's commaon er preferred shares, enter "NR" for

the business number and, if space permits, enter the trust's name and account number. Do nat
enter anything in the "SIN" column,

T2 SCH 50 (05)

2004-12-31
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Ontario Ministry of Finance - 2004/ CT23 Corporations Tax and

Carporations Tax Branch For taxalion years commencing

PO B.DX 820 2005 Annual Return after Decem er31. 2002

33 King Street West Corporations Tax Act - Ministry of Finance (MOF}

Oshawa ON LiH 8E9 Corporations Information Act - Ministry of Consumer and Business Servites (MCBS)
This form is a combination of the Minisiry of Finance {(MOF) CT23 Corporations The Annual Return (common page 1 and MCBS Schedule A on pages 18 and 19,
Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual and Schedule K on page 20} contains non-tax information collected under the
Return. Page 1 is 3 comman page required for both Returns. For tax purposes, authority of the Corporations Information Act for the purpose of maintaining a public
depending on which crileria the corporation satisfies, it must complete elther the database of corparate information. This return must be completed by Onlario
Exempt from Filing (EFF) declaration on page 2 or file the €T23 Return on pages share-capital corporations or Foreign-Business share-capital corporations that
3-17. Corporations that do not meet the EFF criteria but do meet the Short-Form have an extra-pravincial licence o operale in Ontario.
criteria, may request and file the CT23 Short-Form Return (see page 2). ——— Ministry Use

. (Not required if already filed or
MCBS Annual Return Required? 4..or Refurn exempl. Refer to Guide) Yes D No Page 1 of 20

Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No, {(MOF}
1800266

London Hydro Inc. This Return covers the Taxation Year

Mailing Address year month  day
Start 2004-01-01

111 Horton Street year menth day
End 2004-12-31

JLondon

ON CA NEBA-4HE

Has the mailing address changed \:IYes Date of Change year month  day Date of Incorporation or Amalgamation

since last filed CT23 Return? d T

Registered/Head Office Address 2000-04-26
111 Horton Street

Ontario
London Corporation No. 1800266
(MCBS)
ON CA NBA-4HB
Location of Books and Records
111 Horton Street Canada Customs and Revenue Agency
Business No.
If applicable, enter
Lendon 864837430RC0001
ON CA NBA-4HB
Name of person to cantact regarding this CT23 Return Telephane No. Fax Na.
Jurisdiction
Incarporated Ontario
John Stephenson 519-661-5800 |515-661-2596
Address of Principal Office in Ontario (Extra-Provincial Corporations only) {MCBS) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA - year month day
Former Carporation Name (Extra-Provincial Corporations only) E Not Applicable (MCBS) | Ceased
Nof Applicable
No. of Sch Preferred Language / Langue de préférence
0. of Schedule(s
information on Directors/Officers/Administrators must be completed on MCBS (=) English French
Schedule A or K as apprapriate. If additional space is required for Schedule A, 0 anglais frangais
anly this schedule may be photacopied. State number submitted (MCBS). Ministry use
IF there is no change to the Directors'/Officers'/Administrators' information previously No
submitted to MCBS, please this box. Schedule{s} A and K are not required (MCBS}). Change

Certification (MCBS)

1 cerlify that all information set out in the Annual Return is true, correct and complete.
Name of Autharized Persan (Print clearly or type in full}

John Stephenson

D o] P
: . Cther individuals having knowledge
Title I:l Directar Ofﬁcer of the Corporation’s business activities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Lid. - Corparate Taxprep, 2004/2005 CT23, ver 1-2005, CE0A



Cormperation’s Legal Name

Ontario Corporations Tax Account No. (MOF) Taxation Year Eng

CT23 Page 3 of 20

Ontario Retail Sales Tax Vendor Permit Na.

Ontario Employer Health Tax Account No.

London Hydro Inc. 1800266 2004-12-31
CT23 Corporations Tax Return
Identification continued (for CT23 filers oniy)
Type of Corporation - Please "X* box(es) if applicable in sections EI & EI {Use Head Office no.)
if applicable, enter
E] 1 E Canadian-controlled Private (CCPC) all year P
(Generally a private corporation of which
50% or more shares are owned by
Canadian residenis.) {fed.s.125(7)(b))
. {Use Head Office no.)
2 | | Other Privale
I if applicable, enter
3[ ] pubiic
(nearest percent}

4 |:| Mon-share Capital

5 I:l Other (specify)

Share Capital with full voting rights
owned by Canadian Residents

[ 100

E 1 I:] Family Farm Carparation s.1(2) 14 D Bare Trustee Corporation

2 |:l Family Fishing Corporation s.1(2)
3 |____| Mortgage Investment Corporation 5.47
4 |:| Credit Union 5,51

15 D Branch of Non-resident 5.63(1)

16 Financial institution prescribed by
Regulation only

17 |:| Investment Dealer

Generator of electrical energy for sale or
18 I:‘ producer of steam for use in the generation
of electrical enaergy for sale

19 IE Hydro suceessor, Municipal Etectrical Utility
or subsidiary of either

20 |—_—| Producer and seller of steam for uses other
than for the generation of electricity

2 |:| Insurance Exchange 5.74.4

Farm Feeder Finance Co-operative
2 I:l Corporalion

5 |:I Bank Morigage Subsidiary $.61(4)

6 ]Banksa1@

7 |:I Loan and Trust Carporation s.61{4)

Non-resident Corparation
s ] s.22)(a) or (b)

9 D Non-resident Corporation 5.2(2)(c)
10 D Mutua! Fund Corparation s.48

Non-resident owned investment
" Corporation 5.49 23 D Professional Corporation
K {incorporated professionals anly)
12 Non-tesident ship or aircraft under

reciprocal agreement with Canada s.28(b)

Specify major business activity

Elegtricity Distribution

Please "X" box{es) if applicable:

D First ‘fear of Filing

D Amended Return

Final Taxation Year up to Dissolution (wind-up)
(Note: For discontinued businesses, see Guide.)

Final Taxation Year before Amalgamation

Taxation Year End has changed - Canada Customs I:l Floating Fiscal Year End

and Revenue Agency approval required

Transfer or Receipt of Assel{s) involving a
corporation having a Canadian permanent
establishment cutside Ontario

DAcquisition of Control fed 5.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

-

es

Has the corporation's Federal T2 Retumn been filed with the Canada Customs and Revenue Agency {CCRA)?

Are you requesting a refund due to:  the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

T O 3
bellb<TIbT I T &
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Corporation’s Legal Name Ontaria Corparations Tax Account No. (MOF) Taxation YearEnd| CT23 Page 4 of 20
Londan Hydro Inc. 1800266 2004-12-31
income Tax

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed earned in that jurisdiction to that jurisdiction (5.39} (Int.B. 3008).

DOLLARS ONLY

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15}  _ _ _ o _ - - o o - _ o - _ . _ .. __. * From|690 8.843.403.
Subtract: Charitable donations . - L L L - L - L o f o L L D D o D e e e el e i c b ae e - [ 1] Q.
Subfract: Gifts to Her Majesty in right of Canada cr a province and gifts of cultural property (Attach schedule 2) . - - - - - - - - - - EI Q.
Subfract; Taxable dividends deductible, per federal Schedule 3 =~ _ _ & _ & L @ @ o @ o @ - e e m o - oo - oo oo oo - I 0,
Subtract: Ontatio political contributions (Atfach Schedule 2A) (int.B. 3002R) L . _ L L & @ o s m s e e e e e e e e e e = - - Z 1
Subtract: Federal Part V1.1 tax 0. X 3 e e e e e e el - [ 5 ] 0.
Subtract: Prior years' losses applied — Non-capital losses = - 4 - - & - & o o o o m o L D h h D ff e e e e — From [704 0.
Net capital losses (E;Zr: 0. x Lr;%usmn __ 50.000000% - - E 0.
Farmlosses 0 oo m - o m e e e e e e e e e e e e e e e a e maea . — From | 724 0.
Restricted farm 68888~ _ _ L L L L L L L L o o e e e e e e e e e e m = ~ From |734] 0,
Limited partnershiplosses ~  _ _ _ L L L L L L L L L e e e e e e e e e — From [754] Q.
Taxable Income (Non-capital loss) L . L L & L i i h e m e m D D h D h L h D D e e D e e e e e e - = 10 8.843.403.
Addition 1o taxable income for unused foreign tax deduction for federal purposes  _ _ _ _ _ _ _ _ + [11 0.
Adjusted Taxable Income + (it[10 ]is negative, entee[ 11 ) .. . .. ... = [20] 8.843.403,
Number of Days in Taxation Year
Taxable Income e aore Tan 1300802 Davs
From [ 10 ] or [20 it appicabte) 8,843,403.x[30]_100.0000kx 125000%x 0o - 366 |-+[20] 0.

Ontario Allocation
Days after Dec. 31,2003 Tofal Days

From [10] tor [20 Jit appicable) 8.843.403.x[30] 100.0000kx 14.0000%xI24] _366 - [73] 366 |-+[3Z] 1,238,076.

Ontario Allocation

Income Tax Payable ({before deduction of tax credits) e 132l - e e e e oA = | 40 | 1,238,076,

Incentive Deduction for Small Business Corporations (IDSBC} (s.41)
| If this section is not completed, the IDSBC will be denied. |

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the % Yes I::INO
federal Small Business Deduction had the provisions of fed.s.125(5.1} not been applicable in the taxation year? x)

* Income from active business carried on in Canada for federal purposes (fed.s.125(1}a)) . - - - - - - _ | 50 I 8.843.403,
Federal taxable income, less adjusimenit for foreign fax credit (fed.s.125(1)(b)) +| 51 8.843.403,
Add: Losses of other years deducted for federal purposes (fed.s. 111} +| 52 0.
Subtract: Losses of other years deducted for Ontaria purpases (s.34) | 53 0.
= 8.843.403.[ 54 ] 8,843,403,
Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) - - - - C L 4 ¢ 2 2@ o @ - & 55 250.000.
Ontario Business Limit Calculation
Days after Dec. 31, 2002
and before Jan. 1, 2004
320,000 X|[21] g - 366 _|=+[48] 0.
Days after Dec. 31, 2003
ek t |
400,000 X 366 - 366 [+ 400,000, | " Gommaimt
{from T2 Schedute 23).
Enter 100% if not associated.
Busi Limit
fol:sg‘:tgflo lpulrposes + =| 44 400.000.X 100.0000 % |=| 45 400,000.
Income eligible for the IDSBG  _ _ . _ _ _ _ _ _ _ _ _ . From 100.0000% x [ 56 400,000, =[60] 400,000,
*** Ontario Allocation Least of, or

* Note: Modified by s.41(6) and (7} for corparations that are members of a parinership. (Refer to Guide.)
** Note: Adjust accordingly for a floaling faxation year and use 366 for a leap year.

*** Note: Ontario Allocation for IDSBC purposes may differ fmm if Taxable Income is allocated to foreign jurisdicfions. See special rules (5.41(4)).
continued on Page 5
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Carporation's Legal Name Ontario Carporations Tax Account No. (MOF) Taxation Year End CT23 Pag eb Of 20
Londaon Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY
Income TaX continued from Page 4

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days

Calculation of IDSBC Rate . _ - _ - . _ . _ _ 7.00% X 0 -+ 366 =+ .0000

| Days after Dec. 31,2003 Total Days

8.50% X 366 - 366 |=+[%0] 8.5000
IDSBC Rate for Taxation Year 190 s - 8.5000
Clalm . ... From [ 60 ] 400,000. X Fom[78]| 8.50000% . ---- - 34 000,

Corporations claiming the IDSBC must complete the Surlax section below if the corpuration’s taxable income
(or if associated, the associated group's taxable income) is greater than the amount in below.

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated carporations is the taxable income
for the taxation year ending on or before the date of this corporation’s taxation year end,

*Taxable Income of the corporation = - = = = = = = = = @ == o m e e e mm - From tor [ 20 ]t appiicabley +| 80 8,843,403,

If you are a member of an associated group (%) E (Yes)
Ontario Corporations Tax

Name of associated corporation {Canadian & foreign} Account Na. (MOF) Taxation Year End * Taxable Income
{if insufficient space, attach schedute) (if applicable) {if loss, enter nil)
See attached + 82 | | 0.
+] 83 .
+| 84 .
Aggregate Taxable Income + + +[84)etc. oo oo = |85 8,843,403,
Number of Days in Taxation Year
Days after Dec. 31, 2002
and befare Jan. 1, 2004 Total Days
320,000 x 0o - 366 [=+[116 0.
Days after Dec. 31, 2003 Toltal Days
400,000 x 366+ 366 |=+[t18] 400.000.
[18] + [118] = 400,000, - ----------- - [114 400.000.
(Fnegative, enfer nil) L L L L L L L L e e e e e e m e e =[s6] §.443.403.
Number of Days in Taxation Year
Days after Dec. 31, 2002 Total Days
Calculation of Specified Rate forSurtax - - - - - - - - 4.6670% X 366 ~ 366 |=+[97] 4.6670
From 86 8,443,403.X From[87]| 4.6670/% ........._ .- - =] 304,054
From| 87 394.054.x Frnml 60] 400,000.+ From|114 400,000, = |53| 394 054,
Surtax Lesser of ar [ 88 | L e e e e e e e e = [100 34,000

* Note: Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation associated with it

confinued on Page 6
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Corporation’s Legal Name Ontaria Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 6 of 20

London Hydro Ing. 1800266 2004-12-31 DOLLARS ONLY
Income Tax continued from Page 5

Additional Deduction for Credit Unions (s.51(4)) (atach schedwie 177~ - . o .. .. .- 110 0.

Manufacturing and Processing Profits Credit (M&P) (s.43)

Apphes to El|g|bie Canaman Pror ts from manu!aclurmg and processmg, farmlng, mlnmg, Ioggmg and fi shlng carrted on in Canada as deiermlned by regulatmns

Eligible Canadlan Profts from mining are the "resource prof its from the mining operatlnns“ as datermined for Ontario depleuon purposes after deduchng deplehon
anﬁ resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach a copy of Ontario
schedule 27,

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your aclive business income from sources other than manufacturing and processing,
mining, farming, Jogging or fishing is 20% or less of the total active business income and b) the lotal active business income is $250,000 or less.

Eligible Canadian Profits = - & & L D L L e f e h e h e e e e e e e e e ameaem = + [120] Q.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations {IDSBC) - - - - - - - - - -« = - - - - — From | 58 400.000.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From [100 34,000 rom [39]]_100.00000%+rom [78]]__8.5000l% - [121 400,000.
Lesser of or 121 __ ... Ontaria Allecation * 122 400,000,
- 5 = 130 0.
Taxable INCOME m e e e e e e e e e e e e e e e e e e e e e e e e M e a e e e e e e m e e + From 8.843.,403.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - - - - - = = - - - - From Eﬂ 400,000,
Add: Adjustments for Surtax on Canadiancontrolled private corparations - - - - - - - - o - o o - - - - - - - - + From 400,000.
Sublract: Taxable Income 8,843,403, x Allocation % to jurisdictions outside Canada L0000% .. - 140] Q.
Subtract: Amount by which Canadian and fareign investment income exceeds net capltal 05588 - - — - - — - - -« = = = = - = - 141] 0.
N P e O s D s - [ 8,843.403.
Claim Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, '2004 Total Days
[aal_ 0. x rom [30]] 100.0000k% x  1.5000%x =+ [154 0.
Lesserof o *Dntario Allacation 0 -[73] 366
‘ Days after Dec. 31, 2003 Total Days
[43]__ 0. x rom [30]_100.0000]% x 2.0000% X o «[73] =+ |156 0.
Lesser of or * Ontario Allocation 366
M&P claim for taxation year O T e = |160 0.
* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocaled fo foreign jurisdictions. See special rules (5.43(1})
Manufacturing and Processing Profits Credit for Electrical Generating Corporations = |181 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity @ = - . . o oo oo oo oo o oo oo - = [162 0.
Credit for Foreign Taxes Paid (s.40)
Applies if you paid 1ax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R) (Attach schedule). e [170 0.

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previsusly approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. {Refer to the former Small Business Development
Corporations Act)

Eligible Gredit (175 G, Credit Claimed 1180 0.
Subtotal of Income Tax  [20]- [70] + [100] - [x10] - [160] - [xe1] - [e2] - [i7q] - [i&o] .. _... - 1,238,076,

continued on Page 7
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Corparation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 7 Of 20

| Lendon Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY
Income Tax continued from Page 6

Specified Tax Credits (refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to scientific research and experimental development in Ontario.

Eligible Credit Frem [5620] OITC Claim Form  (Attach original Claim FOrm) — — o o o o o oo i Cwwmmmmmm e = - + [191] 0.
Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From [5798] CT23 Schedule 113 (Attach Schedule 113} _ L L L L _ L . e e aa oo + [192] .
Ontario Film & Television Tax Credit {OFTTC) (s.43.5)

Applies 1o qualifying Cntario labour expenditures for Name of Production

eligible Canadian content film and television productions. 204

Eligible Credit From of the Cerlificate of Eligibility issued by the Ontario Media Development Carporation (OMDC)

(Attach the original Certificate of ENigibility) = = & o & - e e e e e e mm m m e e e o m e e ee oo o - + 0.
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From| 6596]

Applies to employment of eligible unemployed post secondary graduates, for employment 194 0

commencing prior to July 6, 2004 and expenditures incurred priar to January 1, 2005. ’ —_—

Eligible Credit From [6598 ] CT23 Schedule 115 (Aftach Schedule 118)  _ _ _ _ _ _ _ _ _ _ . _ _ .. ... __.__ + 0.
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible literary warks by eligible Canadian authors.

Eligible Credit From [6900] OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) SR T | 0.
Ontario Computer Animation and Special Effects Tax Credit {OCASE) (s.43.8)

Applies to labour relating to computer animation and special effecls on an &ligible production.

Eligible Credit From | 6700 of the Certificate of Eligibility issued by the Ontario Media Development Corporation {(OMDC)

(Attach the original Certificate of Elgibilty) L L L L L o e e e m e e e e e e e e e eeao e + 0.
Ontario Business-Research Institute Tax Credit {OBRITC) (s.43.9)

Applies to qualifying R&D expenditures under an eligible research institute contract.

Eligible Credit From [7100] OBRITC Claim Form (Affach original Claim Form} ~  _ o . @ @ o i o o i e e e e m e a m + 0.
Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies 1o qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed,

Eligible Credit From | 7300 | of the Cerfificate of Eligibility issued by the Ontaric Media Development Corparation (OMDC)

(Attach the original Cerlificate of ERGIbility) L o L o o o e e e e e e e e e e e e e e e i aaaa + 0.
Ontario Interactive Digital Media Tax Credit (OIDMTC) (5.43.11)

Applies to qualifying tabour expenditures of eligible producls for the taxation year.

Eligible Credit From | 7400 | of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC).

{Attach the original Certificate of ENGIbIlY) L o o o e e e e m e e e + 0.
Ontario Sound Recording Tax Credit (OSRTC) (5.43.12)

Applies 1a qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credil From [7600] OSRTC Claim Farm (Attach both the original Claim Form and the Certificate of Eligibitity) S F 0,
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From] 5898
Applies to employment of eligible apprentices. 202

Eligible Credit From [5898] CT23 Schedule 114 (Aftach Schedule 114)  _ — & © & & e woeomemm e e e e e e - + 0.
Other (specify) e e e e e + 2031 0.
Total Specified Tax Credits [191] + [192] + [193] + [195] + [196] + [197] + [ig8] + [198] + [200] + [204] + [203] + 203.1 = [220] 0,
Specified Tax Credits Applied to reduce Income Tax ~ — - o o e w s m m m e e e o m e oo = |225 0.
Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannof be negative) . . - o - - - - - = 1,238,076,

CMT on Page 8. IF CMT is not applicable, transfer amount in | 230|to Income Tax in Summary seclion on Page 17.
OR

If CMT is not applicable for the current taxation year hut your corporation has CMT Credit Carryovers that you want to apply to reduce income
tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

To determine if the Corporate Minimum TFax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
-2
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Carporalion's Legal Name Ontario Corporatichs Tax Account No. (MOF) Taxation Year End CT23 Page 8 Of 20

Landon Hydro Inc. . 1800266 2004-12-31 DOLLARS ONLY

Corporate Minimum Tax {CMT)

Total Assets of the corporalion & o & o o i h e e e e e e e e m i m oo + 251,250.000.
Total Revenue of the corporation L o & o o h e e e e e e mmm e e e e e e e e e e e e e e a e m e +[241 40,015,000,

The above amounts include the corporation’s and assoclated corporalions’ share of any partnership(s} / joint venture(s) loial assets and tolal revenue.

if you are a member of an associated group  (X) (Yes)

Ontario Corporations Tax

l;\'_{rz::;sﬁ?‘; :;i?;g'f;i?f :ggggg;z} (Canadian & foreign) ;(bi\fc:‘%%g; S:). (MOF) Taxation Year End Total Assets Total Revenue

See attached + o+ |244 .
+ .+[248 .
+ «+[248 .

Aggregate Total Assets + + + , = = 251,250,000,

Aggregate Total Revenue + + + . =T =[250 40 015,000,

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue [250 |exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal period of
any partnership(s) / joint venture(s} of which the corparation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or tota) revenue for the taxation year ending on or before the
date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101,

Calculation: CMT (Aftach Schedule 7101.)

Gross CMT Payable CMT Base From Schedule 1012136 12,238,000. X From - | 100.0000 |% X_4.0000% = 489.520.
If negative, enter zero Ontarie Allocation

Subtract: Foreign Tax Credit for CMT purposes {Aftack schadils) L L L L o L L e e e e e e e e m == - = - - 0.

Subtract: Income Tax 0000 L o e e e e e d Dt o e e e e e e e e e e e e e e e e e e e ch e e ~ From 1,238 076.

Net CMT Payable {lf negative, enfer Nilon Page 17.) & L L L L L e e e e e m e mm e e o - = 0.

If is less than zerc and you do not have a CMT credit carryover, transfer from Page 7 to Income Tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, fransfer 1o Page 17 and transfer [280 ] to Page 17, and to Part 4 of Shedule 101: Continuity of CMT Credit Carryovers,

CMT Credit Carryover available FromSchedule 101 - - & - & & & & e & o d m e e e e o m e e e - o From[2333 111.098.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) - - L o - o L L L C o f C D D e e e e + From 1,238,076,
Gross CMT Payable o - o - o - oo oo oo oo oo oo oo + From 489.520.
Subtract: Foreign Tax Credit for CMT purposes = = < = = < = = = < = - - - From 0.
If - is negalive, enter NILin[200] - - o .o _ ... = 489 520. - 489,520,
Income Tax eligible for CMT Credit = . & & @ & i @ s e h e e e e m e e m e e e e e e e e = 748.556.
B. Income Tax (after deduction of specified eredits) = - @ - - - m s e - mm e e e e e e e e e e o - - + From 1,.238.076.
Subtract: CMT credit used fo reduce income taxes L L L L L L L L L L C f i i o e e - 111.098.
INCOME TAX e e e e mm e e e e e e e e e e e e e e e e e e e e e e e e e e e = 1,126,978,

Transfer to page 17
IfA & B apply, cannot exceed the lesser of [230], and your CMT credif carryover available  [2333}.

if only B appiies, cannot exceed the lesser of and your CMT credit carryover available  [2333].

CCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation’s Legal Name

London Hydro Inc.

Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 9 of 20

1800266 2004-12-31 DOLLARS ONLY

Capital Tax (Reforto Guide and int.8. 3011R)

If your corporation is a Financial Institulion (5.58(2)}, complefe lines and {430
on page 10 then proceed fo page 13.

If your comporation is not a member of an asscciated group and/or partnegrship
- and the Gross Revenue and Tolal Assels as calculaled on page 10 in Wand
are both 3,000,000 or less, your corporation is exempt from Capital Tax for
the taxation year, except for a branch of a non-resident corporation. A corporation
that meels these criteria should disregard alf other Capital Tax items (including
the calculation of Taxable Capitall. Enler NIL in on page 12 and complete the
retum from thaf point. All other corporations must compule their Taxable Capital
in order to determine their Capital Tax payable.

Members of a partnership {limited or general) or a joint venture, must attach all
financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include its share of
liabilities thal would otherwise be included if the parinership were a corporation. If
Investmant Allowance is claimed, Total Assefs must be adjusted by adding the

corporation's share of the partnership's Total Assets and by deducting
investments in the partnership as it appears on the corporation's balance sheet,
in addition tp any other required adjustments {(s.61(5)). Special rules apply to
limited partnerships (Int.B. 3017R).
Any Assets and liabilities of a corporation that are being utilized in a joint venture
must be included along with the corporation’s other Assets and liabilities when
calculating its Taxable Paid-up Capital.

Special rales and rates apply to Non-Resident corporations (s.63, .64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a non-
resident subject {o tax by virlue of s.2(a) or (b}, and whose business is not
carried on solely in Canada is deemed to be ihe greater of (1) laxable Income
in Canada divided by B percent or (2) total assets in Canada minus ceriain
indebtedness in accordance with the provisions of 5.63(1)(a} (In1.B. 3010).

Paid-up Capital

Paid-up capital stock {Int.B. 3012R and 3015R)
Retained earnings (if deficit, deduct} {Int.B. 3012R}

Capital and other surpluses, excluding appraisal surplus (Int.B, 3012R)
Loans and advances {Attach scheduls} (Int.B. 3013R}
Bank loans {Int.B. 3013R)

Bankers acceptances (Int.B. 3013R)
Bonds and debentures payable {Int.B. 3013R)
Morlgages payable {Int.B. 3013R}

Lien notes payable (Int.B. 3013R}

Deferred credits (including income tax reserves, and deferred revenue where it would also
be included in paid-up capital for the purposes of the large corporations tax} (Int.B. 3013R)

Contingent, investment, inventory and similar reserves (Int.B. 3012R)
Other reserves not allowed as deductions for income fax purposes (Aftach scheduwle) (Int.B. 3012R})
Share of partnership{s) or joint venture(s) paid-up capital (Attach scheduis(s)} {Int.B. 3017R}

Subtotal

Sublract:  Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.} {Int.B. 3012R})

Deductible R & D expenditures and ONTTI costs deferred for income tax
if not already deducted for baok purposes {Int.B. 3015R)

Total Paid-up Capital
Subiract: Deferred mining exploration and development expenses (s.62(1)(d)) {Int.B. 3015R}

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent
that they have been deducied by the corporation in computing its income for income tax purposes for the current or any
prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the Corporations Tax Acf, and the

assets are used both in generating electricity from a renewable or alternative energy source and are qualifying property

as prescribed by regulation
Net Paid-up Capital

_____________________ +[350] 96,116,000,
_____________________ +[351] 21,433,000,
_______________ + 0.
_______________ +[353 70,000,000.
_______________ +[354] 0.
............... + [335] 0.
_______________ + 0.
_______________ +[357] 0.
_______________ + {358 0.
______________ + [3s9] 11,173,000.
_______________ +[380] 0.
__________ +[361 24,347,000,
_____________ +|362 0.
_______________ =a70] 223,069,.000.
--------------- - [371] 0.
_______________ - [372] 0.
_______________ = [380] 223,069,000,
_____________ - 1381 0.

—|382 0.

30 __223.069.000.

Eligible Investments (refer to Guide and int.B. 3015R)

Attach computations and list of corporation names and invesiment amounis. Shor-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only i issued for a term of and held for 120 days or mare priar to the year end of the investor corporation.

Bonds, lien notes and similar obligations, {similar obligations, e.g. stripped
interest coupons, applies tg taxation years ending after October 30, 1998)

Mortgages due from other corporations
Shares in other corporations {certain restrictions apply) (Refer to Guide)
Loans and advances to unrelated corporations
Eligible loans and advances to related corporations (ceriain restrictions apply) (Refer to Guide)
Share of partnership(s) or joint venture(s) eligible investments (Aftach schedule)

Total Eligible Investments
continued on Page 10

+ [402] 0.
+ Q.
+ [404] 0.
+m Q.

____________ + [408] 0.
__________________ + [407] Q.
_______________ =[410] 0.
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Corporation’s Legal Name Ontario Corparations Tax Account No. {(MOF} Taxation Year End

CT23 Page 10 of 20

Londan Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY
Capital Tax continued from Page 9

Total Assets (Int.B. 3015R})
Tofal Assets perbalance SNEel o e o o o e e e e e e e e e e e e e e m e e e e +|420 251,250,000,
Mortgages or other liabilities deducted from assets 00 - - L @ @ h e e c e e s mm e e e e e e e e - +[421 0.
Share of parinership(s)fjoint venture(s) fotal assets {AHach schedule) o L & L @ e @ @ e e e D D m e e e e e +1422 0.
Subtract: Investment in partnership{s)joint venture(s) =~ - - - - - o 0 o 4 L oL f ke e e e e e aa - oo o - 0.

. Total Assetsas adjusted. __ .. . L L e eimiemis m m e e mmme mm e e e e mmaa - a— =_ 251,250,000, I,

Amounts in {360]and (if deducted fram assets) s e e e e o m e m e e e e e mmeaee - + Q.
Subtract: Amounts in , =10 1 < T T - 0.
Sublract: Appraisal surplus if booked ™ - L _ L L L L L L e e e e il e o o i oo e e e e - 0.
Add or Subtract: Other adjusiments (specify on an attached schedule} . _ _ _ L L L L L - L L L e a e e e .- x 0.
Total Assets 0 L L e e e e e e e D h e f e f i C e s amamearm e m - = 251,250,000,
Investment Allowance  ([410] = [#s0]) x [3e0] . .. ... ______ . _____ Not to excead = 0.
Taxable Capital [3s0] - [460] = - - - - - - .- =[a70] __223,069,000.
Gross Revenue (as adjusted o include the share of any parinership(s)joint venture(s) Gross Revenue) _ . . . 480 40,015,000 gl
Total Assets {as adjusted) L o L e e e e e e e e e e e e e mmeea.— From |430] 251,250,000,

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This varsion {2004/2008) of the Cf23 may only be used for a taxalion year that commenced after December 31, 2002.
Financial Institutions use calciiations on page 13.

[mportant: I the carporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial

Institution, complete only Section A below.

OR  Ifthe corporation is not a member of an associated group and/or parinership, complete Section B below, then review
only the Capital Tax calculations in Section € below, selecting and completing the one specific subsection {e.g. G3) that

applies to the corperation.

QR  Ifthe corporation is a member of an associated group andfor partnership, complete Secticn B below and
Section D on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a
member of a connected parinership, please refer to the 2004/2005 CT23 Guide for adkitional instructions befare

completing the Capital Tax section,

[ SECTION A

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial [nstitution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

ISECTION B

Calculation of Taxable Capital Deduction {TCD) Number of Days in Taxation Year

Days befara Jan. 1, 2005 Total Days

366 +[73]_366 |-+

Days after Dec. 31, 2004 Total Days
and before Jan. 1, 2006

0  -[m] 366 |=*+
Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007

0 +[r3]_366 =+
[ - [ « 5

5,000,000 X 5,000,000.

H
=2
(=]

7,500,000 X

10,000,000 X 0.

(4]
HE
L

Taxable Capital Deduction {TCD) 5,000,000.

1l

|SECTION ©

This section applies if the corporation is not a member of an associated group andfor partnership.

IC1-| 1430 |and on page 10 are both $3,000,000 or fess, enter NIL in on page 12 and complete the relurn from that paint.

| C2.| If Taxable Capital in is equal to or less than the TCD in , enter NIL in an page 12 and complete the return from that point.

| cs_l If Taxable Capital in exceeds the TCD in 503, complete the following calculation and transfer the amount from to[543on page 12,
and complete the return from that point.

+ From |470| Q.
— From 0 Days in taxation year

0. x From [30]]__ 100.00008% x =

= 471

0.

.3000% x [555] 366

Ontario Allocation

cohtinued on Page 11

36 Transfer o on page 12 and
365 (366 if leap year) complete the return from that point
If floating taxation year, refer fo Guide.
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Carporation's Legal Name Ontario Corparations Tax Accaunt No. (MOF} Taxation Year Endl (CT23 Page 11 Of 20
London Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

[ sECTiON D

This section applies ONLY to a corporation that is a member of an associated group {exluding Financial Institutions and corporations exempt fram Capital Tax)
and/for partnership. You must check either or and complete this section befare you can calculate your Capital Tax Calculation
under either Section E or Section F.

I 1. l:, (X if applicable}  All corporations that you are associated with do not have a permanent establishment in Canada.
If Taxable Capital on page 10 is equal to or lass than the TCD on page 10, enter NIL in on page 12 and complete the

return from that paint.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enfer the TCD amount in
in Section E, and complete Section E and the return from that point.

IDZ. | ’Zl (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

You and your associated group may continue to allocate the TCD by compleiing the
Calculation below. Or, the associated graup may file an election under subsection 62(2.1)
of the Gorporations Tax Act, whereby total assets are used to allocate the TCD among the
associated group. Once a s5.69(2.1) election is filed, all members of the group will then be
required lo file in accardance with the election and allocate a portion {poriion is henceforth
referred 1o as Net Deduction) of the capital tax effect relating to the TCD fo each
corporation in the group on the basis of the rafio that each corporation's total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounis and Cntario allocation percentages 1o be used for this calcufation
must be taken from each corporation's financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group's option,
reallocate the group's total Net Deducticn among the group on what ever basis the corporate
group wishas, as long as the total of the reallocated amounts does not exceed the group's
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if $5.69(2.1) election is filed

Taxable Capital Fram on 22T 1= 0 o + From 223,065,000,

Deotermine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial

Institutions and corporations exempl from Capital Tax) Oniario Corparations Tax
having a permanent establishment in Canada Account No, (MOF) Taxation Year End Taxable Capital
(if insufficient space, altach schedule} (If applicable)
See atiached + (531 0.
+ 532 .
+ 1533 .
Aggregate Taxable Capital + + + @ B8 e e e e e e e e e e e e e e = 223,069,000
If above is equal to or less than the TCD on page 10, the corporation's Capital Tax for the taxation
year, is NIL.
Enter NIL in in seclion E on page 12, as applicable,
Ir above is greater than the TCD on page 10, the corporation must compule its share of the TCD below
in order {0 calculate its Capital Tax for the 1axation year under Section E on page 12.
From [470]_223.069,000, + Fom[540]_223,069,000. x From[503]__5,000,000. =[541] 5,000,000.

Transfer fo in Section £ on page 12

5.5.69(2.1) Election Filed

] (Xif applicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Retum.
Proceed to Section F on page 12.

continued on Page 12
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London Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 11

[sEcTiON E

This section applies if the corporation is a member of an associated group and/or parinership whose total aggregate
Taxable Capital on page 11, exceeds the TCD on page 10.

" Complete the following calculation and transfer the amount from 'ﬁ) 543|,7and complete the retirn’from that point; =~~~ — " 777 7o o e n o e

+ Fram 223,069,000.

- 5,000,000, Days in taxation year I;f’,:ii.f:{-.’é‘ﬁ ‘,;Lz:: for
- 218.069.000, X From 100.0000]% x .3000% x [s55] 366 _ _ _ _ __._ -+ 654.207.
Ontario Allocation * 366 Transfer lo and complete
(366 if leap year) the retum from that point
SECTIONF I

This section applies if a corporation is a member of an assaciated group and the associated group has filed a $5.69(2.1) election

svom[@0]_ 0. x Fom[30]| 100.0000k X .3000% ... oo oo oo .. - 561 0.

Ontario Allocation

-~ Capital tax deduction From relating to your corporatien’s Capital Tax deduction, on Schedule 591 - _ . . . - From | 995 0.

Total Capital Tax for

Days in taxation year the taxalion year

Capital TaX - - = = = = = @ = o e oo o oo o 0. X [sss] 3668 _ . ... - 563 0:
* 366 Transfer to and complete
(366 if leap year) the retum from that point

* If floating taxalion year, refer to Guide.

Capital Tax before application of specified 6redits & ¢ o o o @ m f o h e h e e e e e e e e oo = 654 .207.
Subltract: Specified Tax Credits applied to reduce capital tax payable (Referto Guide) . . - - - - - - _ _ .- - ... - 0.
Capital Tax - (amount cannof be negative) C L o o L L o e e e e e e e e e e = 654,207,

Transfer to Page 17

continued on Page 13
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Landon Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only
For laxation years cammencing after May 4, 1999 enter NIL in on page 12, and complete the return from that point.

1.2. Other than Credit Unions
{Relain defails of calculafions for amounts in hoxes and Do not submif with this tax return.)

Days in taxation year

0. x 0.6% X From [—I% X 0. 0 (366 iftleap year) = + 0.
Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital
and Basic Capital Amount
in accardarnce with
Division B.1
Days in taxation year
0.x l 0.00l9%x £rom [ 32| s x __0+*  Ogesiriespyea) = + [574] 0.
Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refer to Guida)
in accordance with
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions — other than Credit Unions {before Section 2) T 521 = [575 0.

* If floating taxation year, refer fo Guide.

2. Small Business Investment Tax Credit

(Relain defails of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Businass Invesiment Fund Act. Da not submit with this fax refurn.)

Allowable Credit for Efigible Investmenls =~ = c e mm ;o m =@ m e e e e mm e e maemam— - - [z8s] g,

Financial Instiiutions: Claiming a tax credit for investment in Community Small Business Investment Fund {CSB1F)? (x) I:lYes

Capital Tax — Financia! Institutions “T888] =586 0,

Transfer to on Pageiz

Premium Tax (s.74.2 & 74.3) (Refer to Guide}

(1) Uninsured Benefils Amangements = -« e e s m e mm s == o= = - 587 0.x 2%_ __ _._ = [588] 0.
Applies to Ontario-related uninsured benefits arrangements.

{2} Unlicensed Insurance (enter premium 1ax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in {588])

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide) ~ _ & L 4 e e o mm e e mmm e m - - 1589 0,

Premium Tax —[588] @ - i i e i e e i it a e e =590 Q.

Transfer to page 17
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End] (CT23 Page 14 of 20

London Hydro Inc. 1800266 2004-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income {loss) for federal income tax purposes, per federal T2 Scheduled - _ - _ - ____._ +|600 8,843,403,
Transfer to Page 15
v — eI IEN D
Federal capital cost @llowance o C & & & o f e C C C e e e e e e e e e - +|801] 12,314,289,
Federal cumulative efigible capital deduction - - - - - - - - - o - o oo oo - .- + é 0.
Ontario taxable capitalgain =~ - _ L L L L L L L L L e e e e e e e e e e e, + g 0.
Federal non-allowable reserves. Balance beginningof year - _ _ - _ - _ . . L . - 2. +| 604/ 0.
Federal allowable reserves. Balance end ofyear . _ . . . . . oo o - . oo - - - - + E 0.
Ontario non-allowable reserves. Balance end of year _ _ _ _ _ L _ L o o o o o o . * E 0.
Oniario allowable reserves. Balance beginning of year - - o _ L L 4 @ @ o o o m - - + E 0,
Federal exploration expenses (e.9. CEDE, CEE, CDE, COGPE) - - - - - - .- ... + @ 0.
Federal resource allowance (Refor to Guide) & c - @ o @ o o e e e e e e e - +|609 0.
Federal depletion allowance - & - o o o 0 C D o h h e e e e m e e e e a - +|610 0.
Federal foreign exploration and development expenses . . - - . - - - - - - - - - . +|611 0.
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide} I +| 617 Q.
Management fees, renis, royalties and similar payments to non-arms' length non-residents
Number of Days in Taxation Year
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
BE 0.X 5+ 12.5000 X 0 +[73] 366 |-+1633 0.
Days after
Dec. 31, 2003 Total Days
812 0.X 5+ 140000x%{[34] 366 +[73] 366 |[=+[634 0.
Total add-back amount for Management fees, etc. - - - F 0.+ 0.
Federal Scientific Research Expenses claimed in year from line -of fed. form T&661
excluding any negative amount in frum Ont. CT23 Schedule 161 « - - - - - = - - - - ~ - +|815 0.
Add any negative amount in from Ont. CT23Schedule 161 - - - - - - - - C - & u v = - +616] 0.
Federal allowable business investmentloss - - - - o o - - 0 o - - C e e aaa . +|620] 0.
Total of other items not allowed by Ontario but allowed federally (Aftach schedule) - . - . - + 0.

Total of Additions  [601] to [611] + [617] + [613] + [615] + [616] + [620] + [614] _ . _ . = _ 12314289, [640] 12,314.289.

Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under) ________ 12,314,289,
Ontario cumulative eligible capital deduction ™ _ _ - _ 0 0 o 0 - o - _ . __ ... .- 0.
Federal taxable capital gain ~  _ L L L L L L L e i e i e e e e 0.
Ontario non-allowable reserves. Balance beginningof year - & @ 2 - - o - o 2o n o - - 0.
Ontario allowable reserves. Balance end of year  _ _ _ _ _ _ - _ _ _ - _ ____ . __ 0.
Federal non-allowable reserves. Balance end ofyear . _ - _ - - _ _ - _ _______ 0.
Federal allowable reserves. Balance beginningofyear  _ - _ - - _ - - o - ___- . .. 0.
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.) 0.
Onfario depletion allowance & c b i o i f d e e e e e e mm e e e - 0.
Ontario resource allowante (Refer 10 GUITE) v e o e o @ o o = m e e e e e - 0.
Ontario current cost adjustment (Aftach schedwle} - . _ _ - - _ - ... . 0.
CCA on assels used to generate electricity from natural gas, alternative or renewable resources. - - 0.
Subtotal of deductions for this page to + w1678} _ .. _ _____._ 12,314,289,

Transferto Page 15

continued on Page 15

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 15 of 20
London Hydre Inc. 1800266 2004-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income {loss} for federal income lax purposes, per federal Schedule 1 m @ e @ e e w e m o mmmm o m e oo - From *|600¢ 8,843,403,
Total of Aditions on page 18 o o o L e e e e e e e e e e e From =|640 12,314,289,
Sub Total of deductions on page 14— - L L L L L L L Lo i e oo From ={681 12,314,289,

Deduct;

Ontario New Technology Tax Incentive (ONTTI} Gross-up
{Applies only to those corporations whose Ontario allocation is less than 106% in the current taxation year.)

Capital Cost Allowance {Ontario} {CCA) on prescribed qualifying
inteflectual praperty deducted in the current taxation year .- - |652| 0.

ONTTI Gross-up deduction calculation:
Gross-up of CCA

From

100
562 Q. X —From| 662 0. = Q,

From [ 30| 100.0000!

Ontario Allocation

Workplace Child Care Tax Incentive (WCCT)
{Applies 1o eligible expenditures incurred prior to January 1, 2005.)

665 0. x 30.00%X 100 = 0.

Qualifying expenditures:
Fom[30]|  100.0000]

- Ontario Allocation

Workplace Accessibility Tax Incentive (WATI)
(Applies lo eligible expenditures incurred prier to January 1, 2005.}

667 0. X 100.00% X 100 =668 0.

Qualifying expenditures:
rom[30]|__100.0000]

Ontaric Allocation -

Number of Employees accommodated 0

Ontario School Bus Safely Tax Incentive (OSBSTI)
(Applies to the eligible acquisitien of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)

670 0.x 30.00% x 100 = 0.

Qualifying expenditures:
v rem[30]]_100.0000]

L. Qntario Allpcation

Educational Technology Tax Incentive (ETTI)
{(Appiies to eligible expenditures incurred prior to January 1, 2005.)

672 0.x 15.00% x 100 =[e73] 0.

Qualifying expenditures:
rom[30]|  100.0000]

= Ontiario Allocation  J

Ontario allowable business investmentloss - - - - - - - - - - - _ - - ______ + 0.

Ontaric Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + 0.

Amount added to income federally for an amount that was negative on

federal form T661, line 454 or 455 (if filed after June 30,2003) - - - - _ - - _ _ _ _ . +|677 0.

Total of other deductions allowed by Ontario (Attach schedule}) . . _ - . . . - . - - _ +|664 0.
Total of Deductions  [681]+[663]+[666]+ [668] + [671] + [673] + [678] + [678] + [677] + [684] . . = 12,314,289, |680 12,314,289,
Net income (loss) for Ontario Purposes . [eso] . = 8.843 403.

Transfer lo Paga 4

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario corporations Tax Account No. (MOF) Taxation Year End
London Hydro Enc. 18002686 2004-12-31

CT23 Page 16 of 20

PR " DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Losses [Total Capital Losses| Farm Losses Restricted Farm Listed Personal | Limited Partnership
{1} Losses Property Losses Losses (6)
@ ) (@) 730
Balance at Beginning of Year
0 0 0 0 0 0
Add: 711 : 731 751
Currenit year's losses (7) 0 0 0 0 0 0
Losses from predecessor 732 752
corporations (3) 0 1] D 0 0
Subtotal 703 733 743 753
ubtota 0 0 0 0 _ 0 0
Sub"actcj ired darin th 2 2)(4) @ 2@ ) “
ilized during the year
to reduce taxable income 0 0 0 0 0 0
745
Expired during the year 0 0 0 0
Carried back to prior (2) toPage 17 (2) to Page 17 (2) to Page 17 (2) toPage 17
years fo reduce 0 0 0 0 ]
taxable income (5} 727 a7 757
Subtotal 0 8] 0 0 0 0
® 729 749
Balance at End of Year 0 0 0 0 0 0
Analysis of Balance at End of Year by Year of Origin
Year of Origin Non-Capital Losses Total Capital Losses
{oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Restricted Farm Losses
year month day Corporations Property only
9th preceding taxation year (%) (9)
1996-09-30 0 0 0 0
8th preceding taxation year (9 {9) 851 a71
1597-09-30 0 0 0] 0
Tth preceding taxation year (9) ©)
1998-09-30 0 0 0 0
BO3 Bth preceding taxation year
1995-08-30 0 0 0 0 0
5th preceding taxation year 874
2000-08-30 0] 0 0 0 0
41h preceding taxation year
2001-09-30 0 0 0 0 0
806 3rd preceding taxation year
2001-12-31 0 0 0 0 0
2nd preceding taxation year
2002-12-31 0 0 0 0 0
208 1st preceding laxation year
2003-12-31 1] 0 8] 0 0
Current taxation year 836 845 870
2004-12-31 0 0 0 0 0
| 829] 839 849 [ 869) 889
Total
0 0 0] 0 0
Notes:
(1) Non-capital losses include allowable business investment losses, (5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.111(8)(b), as made applicable by 5.34. fed.s.41(2)(b), as made applicable by 5.34.
(2) Where acquisition of contral of the corparation has accurred, the (6) Where a limited partner has limited partnership losses, attach loss
utilization of losses can be resfricted. See fed.s.111(4) through calculations for each parinership,

111(5.5), as made applicable by 5.34.
©5) e Y (7) include amount fram if taxable income is adjusted to claim unused
{3} iIncludes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) andfor foreign tax credit for federal purposes.

wind-up (fed.s.B8{1.1} and 88(1.2)}, as made applicable by 5.34.
{8) Amount in[709]must equal fotal of + [ 839).

(9) Include non-capital lesses incurred in {axation years ending after March 22,
2004,

CCH Canadian Lid. - Corparate Taxprep, 2004/2005 CT23, ver 1-2005, 060A

{4} To the extent of applicable gainsfincome/at-risk amount only.




Carporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 17 of 20

[Londen Hydra Inc.

1800266 2004-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80{16))

Applies to corporations requesting a reassessment of the return of one or more
previcus taxation years under s.80{16} with respect fo one or more types of losses
carried back.

« If, after applying a loss carry-back to one or more previous years, there is a
balance of kiss available to carry forward to a future year, it is the corporation's
responsibility 1o claim such a balance far those years following the year of loss
within the limitations of fed.s.111, as made applicable by 5.34.

« Where cantrol of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4} through 111(5.5), as made applicable
by 5.34.

* Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss cary-back.

The application of a loss camry-back will be available for interest calculation
purposes an the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
lhe Minisler, or

3) the day on which the Minister receives a request in writing from the
corporation 1o reassess ihe particular faxation year fo take into account
the deduction of the loss.

If a loss is being carried back 10 a predecessor corperation, enter the
predecessor corparation's account number and faxation year end in the spaces
provided under Application of Losses below.

. . Non-Capital Total Capital Farm Losses Restricted Farm
Appllcatlon of Losses Losses Losees yicted F

m 940
Total amount of loss -m o [ 220] . 830 . [940] .

Deduct: Loss to be carried back to preceding taxation years
and applied io reduce {axable income

Predecessor Ontario Corporation's Taxation Year Ending

Tax Account Ne. (MOF) year month  day

931

911
i) 3rd preceding ] 0 0 0] 0
932
iy 2nd preceding I 0 0 0 0
923
iii) 1st preceding | 0 0 0 0
From From From |726 From
Total loss to be carried back 0 0 0 0
. 919 929 249
Balance of loss available for carry-forward 949
0 t] 0 0
Summary Certification
Incometax - - - - - - - - - + From or 1,126,978. | 1am an authorized signing officer of the corporation. | certify that this CT23
gning
return, including all schedules and statements filed with or as part of this CT23
Corporate MinimumTax _ _ _ _ _ . _ . + From Q. return, has been examined by me and is a frue, correct and complete return and
that the information is in agreement with the books and records of the corporation.
. | further certify that the financial statements accurately reflect the financial
Capital Tax o - - - - --omm - o - * From 654,207, pasition and operating results of the carparation as required under section 75 of
X the Corporations Tax Act. The method of computing income for this taxation year
PremumTax . _ .. ... ..._._. + From | 590 0. is consistent with that of the previous year, except as specifically disclosed in a
statement attached.
Total Tax Payable . ........- =|950] 1,781,185.
Name (please print)
Subtract: Payments - - - -« - - - - - —{960] 1,781,185
Capital Gains Refund (s.48) _ _ . _[9s5] 0.
John Stephenson
Qualifying Envirenmental Title
Trust Tax Credit (Refer fo Guide) - — 0.
Specified Tax Credits 0
Referto Guide} _ - . _ - - . _ - @ .
( ) C.F.O.
gg‘:crify) - 0. Full Residence Address
Balance T 17 0 0. 111 Horton Street
If paymentdue  _ _ _ .. . .. Enclosed * 0.
London
If overpayment: Refund (Refer (o Guide) _ _=1975 0.
year month day on CA N6A-4HG
Apply to | | 080 0. Signature Date
{Includes credit intarest)

* Make your cheque (drawn on a Canadian financial institution) or a money order
in Canadian funds, payable to the Minister of Finance and print your Ontario
Corporation's Tax Account No. (MOF) on the back of cheque or money order.
(Refer to Guide for other payrent methods.)

2005-06-28

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



London Hydro Inc.

Corp. Tax Acct. No. :1800266 Year Ended:

Ontario Rates
2004-12-31

Calculation of Tax Rates for the

- Incentive Deduction for Small Business Corporations (IDSBC)
{Small Business Tax Credit) (S.41)

- Surtax on Canadian-controlled Private Corporations {5.41.1)

-.—-1.-Caleulation.of IDSBC-Rate —

Number of Days In Taxation Year

Days after

December 31, 1998

and before

January 1, 2000 Total Days
7.00%. X 0 ! 366

Days after

Dec 31, 1899

and before

Jan 1, 2001 Total Days
7.50%. X 0 ! 366

Days after

Dec 31, 2000

and before

Oct 1, 2001 Total Days
7.50%. X 0 / 366

Days after

Sept 30, 2001

and before

Jan 1, 2003 Total Days
6.50%. X 0 / 366

Days after

Dec 31, 2002

and before

Jan 1, 2004 Total Days
7.00%. X 0 ! 366

Days after
Dec 31, 2003 Total Days
8.50%. X 366 / 366

IDSBCRateforthe Taxation Year. o v v« s v o s s i i ittt et e s e saaaasanan

1]

.0000%

-0000%

.0000%

.0000%

-0000%

8.5000%

Page 1 of 2
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London Hydro Inc.

Ontario Rates

Corp. Tax Acct. No. :1800266 Year Ended: 2004-12-31
—— 2. Calculation of Specified Rate for Surtax

Number of Days In Taxation Year
Days after
Dec 31, 1998
and before
Jan 1, 2000 Total Days

4.67%. X o / 366 .0000%
Days after
Dec 31, 1999
and before
Jan 1, 2001 Total Days

5.00%. X 0 f 366 .0000%
Days after
Dec 31, 2000
and before
Oct 1, 2001 Total Days

5.00%. X 0 / 366 .0000%
Days after
Sept 30, 2001
and before
Jan 1, 2003 Total Days

4.3330%. X 0 / 366 .0000%
Days after
Dec 31, 2002
and before
Jan 1, 2004 Total Days

4.6670%. X 0 ) 366 .0000%
Days after
Dec 31, 2003 Total Days

4,.6670%. X 366 ! 3686 4.6670%

Specified Rate of Surtax forthe TaxationYear. . o v o v e v v e n e i m v e e e vt ians 4.6670%

Page 20f 2
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0 t - Minlstry of Finance
W ntario Corporations Tax Branch
PO Box 620
33 King Street West

Oshawa ON L1H 8E9

Surtax on Canadian-Controlled Private Corporations

Corporation's Legal Name

London Hydra Inc.

1800266

Ontario Corporations Tax Account No., (MOF)

Taxation Year End

2004-12-31

Name of Associated Corporation {Canadian and Foreign)

Corporations Tax
Number

Taxation Year
End

Taxable Income
{if loss, enter nil)

The Corporation of the City of London

Transfer fo of the CT23

Total

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005
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Corporations Tax Branch R .
ngox 620 ‘ (Applicable to an associated group that

33 King Street West has a permanent establishment in Canada)
Oshawa ON L1H 8E® Schedule GT21

Ontario Minlstry of Finance Taxable Capital of Associated Corporations

Carporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

Londen Hydro Inc. 1800266 2004-12-31

This schedule must be compleled in determining the aggregate taxable capital of an associated group andfor parinership that has
a permanent establishment (PE) in Canada.

Name of Associated Corporation Corporations Tax |Taxation Year End Taxable Capital
{Must have a PE in Canada) Account No. (MOF)
(if applicable)

The Carporation of the City of Londan

Aggregate of taxable capital

Transfer fo box of the CT23
CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005




Ministry of Finance
@ Ontario Carporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L{iH BE®

Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 1 0of3

Corporation's Legal Name Ontario Corparations Tax Account No. (MOF) Taxation Year End
Landon Hydro Inc. 1800266 2004-12-31
Part 1: Calculation of CMT Base
Banks - Met income/loss as per report accepted by Superintendent of Financial Institutions (SFI)
under the Bank Act (Canada), adjusied so consolidation/equity methods are not used.
Life Insurance corporations - Net incoms/loss before Special Additicnal Tax as determined under 5.57.1(2)}{c} or (d)
Net Income/Loss {(unconsolidated, determined in accordance with GAAP)  _ L L L L L L L i ee - * 12100 | 8,108,000.
Subtract {to the extent reflected in net income/loss):
Provision for recavery of income taxes / benefit of current income taxes - . - - - - - - - + 2101 0.
Provision for deferred income taxes (credits) / benefit of future income taxes - - - - - - + 2102 0.
Equily income from corporafions =~ - @« - @ @ - - 0 o - oo o o -4 oo oo oo + [2103 0.
Share of partnership(s)fjoint venlure(s) income - - - - o - o - 0 - o oo - - - o - + |2104 0.
Dividends received/receivable deductible under fed.s.112 - - - - - - - - - - - - - - + [2105 Q.
Dividends receivedfreceivable deductible under fed 5113 _ . . 2 o - & o o 2 a2 - . + (2106 0.
Dividends received/receivable deductible under fed.5.83(2) - - - - - - - - - - o . < + 12107 0.
Dividends receivedireceivable deductible under fed.s.138(6) - - - - = = = = = - - - - + 2108 0.
Federal Part V1.1 tax paid on dividends
declared and paid, under fed.s.191.1(1) | O X3 ... __.. + (2108 0.
Subtofal L L L L L L L L L e o e e e e o e m e e e e m oo o = 0.]- ml 0.}
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of currentincome taxes - - - . - . - - - - - - - - - + 2111 3.,270,.000.
Provision for deferred income taxes (debits} / cost of fulure income taxes - - - - - - - - + (2112 860,000.
Equity losses from corporations - - - - - - - - 4 o o o o - o Lo oo oo e + (2113 0.
Share of partnership{s)/joint venture(s) [0SS85 « « - & = « = = = 2 = = o = = = = = = + [2114 0.
Dividends that have been deducted to arrive at net income per
Financial Statements 8.57.4(1.1) (excluding dividends under fed.s 137(4.1) - - . - _ _ _ + 2115 Q.
Subtotal L L L L L L L L L L L e e e e e i e i w e e = 4,130,000, + 2116 4,130,000.
Add/Subtract:
Amounts relating to s.57.9 electionfregulations for disposals etc. of property for current/prior years
** Fads85 - - - - - - o Do oo -ao oo + (2417 0. or - [2118 0.
* Fed$.851 - - - o - o - oo oo oo + 12118 0. or - [2120 0.
M Fads97 0 - e m - - e e ae e maea + 2121 Q. or - [2122 0.

** Amounts refating to amalgamations (fed.s.87) as '—|
prescribed in regulations for current/prior years - - % 2123 |

or — (2124 | 0.
or - [2128]| 0.

0.

** Amounts refating to wind-ups (Ted.s.88) as
prescribed in regulations for current/prior years - -+ 2125 l

** Amounits relating to s.57.10 election/regulations for
replacement re fed.s.13(4), 14(6) and 44 for

0.

current/prior years - . - . - w m e m - - - - + Iﬁ” 0.l or- WI 0.
Interest allowable under 55.20(1){(c) or (d} of ITA to the extent not

otherwise deducted in determining CMT adjusted net income - er 0.
Subtotal {AdItions} - - =~ -« « s o 2 m e - = | 0. + 28] 0.
Subtotal {(Subtractions) - - - - - - - o - o - o oo oo = } 0.|— lﬁﬂ 0.
*¢ Otheradjustmenis - - - o - - - o o - o o o o i o h o e o m e e h e e e e e i e e e * IEEBT” 0.
Subtotal [2100] - [2110] + [2118] + [2129] - [2130] = 2131 o _ o o .. _ [2132] 12,238,000,
** Share of partnership{s)fjoint venture(s) adjusted netincamelloss - - - - - - - & & L 4 L L L L a4 s s e e e .- + Iml 0.
Adjusted net income {loss}) (if loss, transfer to  [2202 |in Part 2: Continuity of CMT Losses Carried Forward.) . . _ _ _ _ . = [2134] 12,238,000,

Deduct: * CMT losses: pre-1994 LoSS =~ - - - c - = o = w ;2 = o= e m == - - - + From [2210] 0.

+ CMT losses: other eligible losses ~ « - o o m o e o - - - o oo e oo o + 0.
- 0.- 21as]| 0,

*  CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calcufations. Do not submit with this schedule.

CMT Base o - o o oo e e e = [2138]|

12,238,000,

Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CT8

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 C'-TL23, ver 1-2005



Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page2of 3

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxalion Year End
London Hydro Inc. 1800266 2004-12-31
Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1),{2) @ - c - & & c e m m m e e e e e e e e e e e e e e ae + (2201 I 0.
Add:  CurrentyearSIoSSES - - - - m m e e s memmm oo oo o e o oo +(2202 0.
Losses from predacessor corporations on amalgamation NOTE(3) - - - - - - - - + (22038 0.
Losses from predecessor corporations on wind-up NOTE(3) @ - - - = - = - - - - +2204 0.
Amalgamation (x) [2205 I:l Yes  Windup (x) |2206 I:] Yes
Subtotal L L L L L e e e e e e m e e e e = Q.| +,2207 | 0.
Adjustments {attach schedule}) . - - - C C C D D C e e e ae e mm e e e e + 12208 | 0] .l
CMT losses available [2201] + [2207] 2 [2208] - - - - - oo oo oo i i i i i i i i i e e oo o - [z208| 0.
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome - - - - - - +[2210 0.
Other eligible losses utilized during the year to reduce adjusted netincome NOTE(4) +]2211 0.
Losses expired during the year - - o o - L . oo o oo oo oo oo +[2212 0.
Subtotal =000 - - o o o L L D o o e e e e e e e e e s e D m e e e e = 0. - 2213 | Q.
Balances at End of Year NOTE(5) [2209] — [2213] - - - c oo oo oo ol i i e e e aaa - = [2214 | 0 I
Notes:
{1} Pre-1994 CMT loss (see 5.57.1{1)) should be inciuded in the balance at {3) Include and indicate whether CMT losses ara a resull of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 to which fed.s.87 applies and/for a wind-up to which fed.s.88(1) applies.
CMT loss. {see 5.57.5(8) and 5.57.5(8})
(2) Where acquisition of conirol of the corporation has occurred, the utilization of (4) CMT losses must be used to the exient of the lesser of the adjusted net
CMT losses can be restricted. (see 5.57.5(3) and 5.57.5(7)) income [2134] and CMT losses available [2209].

(5) Amount in[2214] must equal sum of + .

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-i994 loss, use the dale of the tast taxation year end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses

{oldest year first) CMT Losses of Corporation | of Predecessor Corporations

year month day
2240 9th preceding taxation year 2960 2280

1896-09-30 0 0
2241|| Bih preceding taxation year 2961 2281

1957-05-30 0 0
2942|| Tih preceding taxation year 2962 2282

1958-058-30 0] 0
2243 ©th preceding taxation year 2563 2283

1595-09-30 0] 0
2244 S5th preceding taxation year 2284

2000-09-30 0 0
4th preceding taxation year

2001-09-30 0 0
3rd preceding taxation year

2001-12-31 Y] 0
2nd preceding taxation year

2002-12-31 0 0
{st preceding taxation year

2003-12-31 0 0
2249 Current taxation year 2360

2004-12-31 0 0
Totals (2270) 0 = 0

The sum of amounts [2270] + (2290
must equal amount in [2214/.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



Corporate Minimum Tax (CMT) Page 3 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

London Hydro Inc. 1800266 2004-12-31
Part 4: Continuity of CMT Credit Carryovers

Balance at Beginning of year MOTE{(1) = & o s & o o e e wm; s s oo m e o e e e e e e e oo +]2301 r 111, 098-J
-Add: - - Currentyear's CMT Credit ( [-280 ] on page 8 of the CT23- - - e T

or{ 347 | on page 6 of the CT8. If negative, enterNIL) _ - - - - _ _ _ + From | 280 |or{ 347 | 0,

Gross Special Additional Tax NOTE (2) on page 5 of the CT8

{Life Insurance corparations only. Others enter NIL) + From | 312 .

Subiract Income Tax

{ on page 6 of the CT23 or page 4 of the CT8) - From | 190 .

Subtotal {if negative, enterNIL} - - - - - - - - = .| — 12305 .

Current year's CMT credit (if negative, enter NIL) [280]or [347]-[2305] . ... .... = .| +[2310 | 0.
CMT Credit Carryovers from predecessor corporations NOTE (3} L L L L i s @ e m e mmmm e e e e e e mmmm e m = +[2325 1 0_-,

Amatgamation () [2315] [ |ves  wWindup (v [2320 [ Jves

Subtotal [2301] + [2310] + [2325] o - oo o i e L e e e e e e i aaeee- -[z330][ 111, 098]
Adjustments (Altach schedule) 0 e e e e e s e m o f e m e h D i e e e e e e e e oo s +)2332 | 0.
CMT Credit Carryover available  [2330] % [2332] @ - - - - - - - oo o v emmma i m oo =|2333 111,098,

Transfer to Page 8 of the CT23 or Page 6 of the CT8
Subtract: CMT Credit utifized during the year to reduce income tax

([310 Jon page 8 of the CT23 or [ 351 | on page 6 of the CT&,) _ _ _ + From | 310 Jor| 351 111,098,

CMT Credit expired during the year - - - - -« & & C @ o oo e oo e = a + |2334 0.
T - 111,098, [2333)| 111,098,
Balance at End of Year NOTE (4) —[2338] 0 i e - [z33g] | 0.

Notes:
{1) Where acquisition of control of the corperation has occurred, the utilization of CMT credits can be restricted. {see 5.43.1(5))

(2) The CMT credit of life insurance corporations can be restricted (see 5.43.1(3)(b}).

{3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/ar a wind-up to which fed.s.88(1) applies. (see s.43.1(4)}

{4) Amount in[2336] must equal sum of + [2a00].
Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

’ Year of Qrigin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
vear month day

[23a0) Sih preceding taxation year 5360 [2380]
| 1596-0409-30 0 0

I%, 8th preceding taxation year 2361 2381
| 1997-09-30 0 0

M 7th preceding taxation year 2362 §2382
| 1998-09-30 0 o

% 6th preceding taxation year @, @ﬂ]
| 1999-09-30 0 0

I% 5th preceding taxation year m 2384
‘ 2000-09-30 (¢] 0

IM 4th preceding taxation year |23£| @l
| 2001-05-30 0 0

[234g])| Foprecedingtmxabonyear [5a5c]
| 2001-12-331 0 0

[2347] 2nd praceding taxation year [2367] [2387]
| 2002-12-31 4] 4]

[234g]| Tstpreceding taxation year 2368] {2388}
| 2003-12-31 0 Y]

I%” Current taxation year m M

2004-12-31 g == 0 The sum of amounts +

Totals - o 0 must equal amount in .

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



H Mini f Fl ) - .
Ontario Cormratons Tox o Corporate Minimum Tax - Associated Corporations

PO Box 620
33 King Street West
Oshawa ON L1H BE9

Corporation's Legal Name Ontario Corparations Tax Account No. {MOF} Taxation Year End
ILoridon Hydro Inigz ©* == T Tttt me s mesweim s = s s e | s e e A BOODBF o e - | - 2004-12:81- o]
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
{Canadian and Foreign} Number End Assets Revenue
The Corporation of the City of London * *
+ +
+ +
+ +
[+ +
+ +
+ +
+ +
+ +
+ +
[+ +
+ +
+ +
+ +
+ +
[+ +
[+ +
+ +
+ +
+ +
+ +
[+ +
[+ +
Totals |= =

Transfer to Transfer fo

of the CT23 of the CT23

GCH Canadian Lid. - Corporate Taxprep, 2004/2005 CT23, ver 1-2006



London Hydro Inc. Instal-Fed.
Account/Business No.:864837430RC0001 Year Ended: 2004-12-31
—— FEDERAL TAX INSTALMENTS
For The Taxation Year Ended: 2005-12-31
The foilowing is a list of federal instalments payable for the current taxation
year. The last column indicates the instalments payable to Revenue Canada.
“The‘instalments are-due no-later than-on-the-dates indicated; otherwise-- - : -
non-deductible interest will be charged. A cheque or money order should be made
payable to the Receiver General. Payment may be made either to an authorized
financial institution or filed with form T9 (instalment form} and addressed
to the appropriate Revenue Canada Taxation Centre.
Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2005-01-31 180,148 0 0 180,148
2005-02-28 180,148 0 o] 180,148
2005-03-31 180,148 0 0 180,148
2005-04-30 180,148 0 0 180,148
2005-05-31 180,148 0 0 180,148
2005-06-30 180,148 0 0 180,148
2005-07-31 180,148 0 o 180,148
2005-08-31 180,148 ¢ 0] 180,148
2005-09-30 180,148 ¢ 0 180,148
2005-10-31 180,148 o 0 180,148
2005-11-30 180,148 0 0 180,148
2005-12-31 180,148 0 0 180,148

Total 2,161,776 0 2,161,776

Corporate Taxprep / Taxprep des sociétés - TP-11

Page 1 of (1 or 3)




London Hydro Inec. Instal-Fed.
Account/Busgsiness No.:864837430RC0001 Year Ended: 2004-12-31

Indicate Instalment Method Chosen [1-3]: 1
1lst Instalment Base Method

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount
(Amount (DBelow). v v s st s s nnnncsercanasssoacee 2,161,767 / 12 = 180,148

Monthly Instalments Required 180,148

— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD

2nd Instalment Base Amount:

Indicate: PartITax....cnuucuunn 625,534
Part I3, VI&VLITaX. s v o v e s v s nnnvnnss 396,061
Provincial Tax. . o o v v s v e v emccnenann 0

Total 1,021,535 ! 12 = (A) B5,133

Less: 1/12 of Estimated Current Yr Credits [(H)below /12]. o v v v v e e e i i i it et i ee e nenns ‘e 0

Each of the first 2 InstalmentPayments . . . . o o v it i ettt ei it e e e naan censerans = (B) 85,133
Total taxfrom () below. . . « . o v v o v i i v o 2,161,767
Less: Amount (B)above X 2. o v vttt vt senonsnsnsansn 170,266

1,951,501 ! 0 = 189,151

Each of the remaining 10 InstalmentPayments. . . . v ot t e et et e renss s nnncacsssanas 199,151

— 3. ESTIMATED TAX METHOD

Instalment Base Amount
(Amount (I)Below). « c v e e v e e v e v e ™ ¢ / 12 = 0

Monthly Instalments Required ¢

Page 2 of 3
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Corporate Taxprep / Taxprep des sociétés - TP-11

London Hydro Inc. Instal-Fed.
Account/Busginesgs No.:864837430RC0001 Year Ended: 2004-12-31
—— INSTALMENT BASE CALCULATION
Estimated
1st Instalment Tax
Base Method Method
Taxable INCOME . + v v e st v s s nssoenncccnscasnescnsscnnasas 8,843,403 0
CALCULATION OF TAX PAYABLE
Tota! of:
Federal Part | TaX. « « v a v s s esnsosnsssssrsoanennsosnosenes 3,360,493 0
Federal SUMEX . s e s s s s s s v snssnsnsnsnsmsmcancsssansnnses 99,046 4]
Refundable Taxon a CCPC's Investment InCoOmME .. « v« c v v v v v e v e cn s 0 ]
Subiotal (A) 3,459,539 0
Less Total of:
SmallBusiness Deduction. « e s s s s s s v e s s s snsanmacecacnssense 0 0
Investment Corporation Deduction. .« « « o it i it s i et i e cevennenmnnn 0 0
Federal Tax Abatement. ¢ « « o v e oot sscecoasnssosanasmnsennsoas 884,340 0
Manufacturing and Processing Profits Deduction. . . .« v e o s v s s e e v e . 0 0
Non-Business Foreign Tax Credit. « o v v e v s vttt v e e v ssnsnesennn o 0
BusinessForeign Tax Credits o v v s s s s s s s s ssenancnnseasoneans 0 0
Tax Reduction, Generaland Accelerated. . .« c et ot et e e it et e 619,038 ¢
Logging Tax Credit. « v i v ot v e tvensananassoscsonsnsnnnnsns 0 0
Federal Political Contribution TaxCredit. « « ¢ « ¢ v st v e st it s v asnonosos 0 0
Investment tax credit per Schedule 31 and
resource deduction. « v v v s s s i st s et i s e e 0 0
Qualifying Environmental Trust Tax Credit. . . v o o i i e e v s et enenas )] ]
Subtotal (B) 1,503,378 0
Total Part I TaxPayable. « s s v s st s v e v v v v nns (A)-(B) = (C) 1,556,161 0
Add:  Partl3TaX. s s s e erecneennanntncnaoncansnas (DY 205,608 0
Pat VI TaX. c v e it eeeessenseanmnsnonnss (D.1) (4 0
Part Vil TaX. s v e ettt nnssrsnmcncancnanansa (D.2) (] 0
Provincial/Territorial TaX. - v v o v e vttt e vt s snnansens (E) 0 0
Total mmmmeemeee= mmmemeeaa---
Parts |, 1.3, Vi, VL.l and
ProvincialfTerritorial TaX. « v e a c ettt i e i e i evcasencasnns = (F) 2,161,767 0
Adjustment for Short Taxation Years:
x365fofdaysinyearif<365. .. oiiianssnsnensnnnnrsanannons 365 / 365 365 !
(G) 2,161,767 0
Less - Estimated Current Year Credits:
Investment Tax Credit Refund. . « v o o o vt ittt et s e e nnnencnneas 0 0
Dividend Refund. « c c v o v ottt et e nnnnmnnccassnansssasnsns 0 0
Federal Capital GainsRefund. . « « c t v vt vt s st n et avsnssssssonss 0 0
Provincial and Territorial Capital
GansRefund. « v s s s vt s st s s s s smncansasansasasassnscnas 0 0
NRO Allowable Refund per Sch. 26. . v vttt e s ittt e e st e nsnnnnsnnn 0 o
TaxWithheld at SOUME. « « 4t vt et s s venornsanmnsosccncsassas 0 0
OtherEstimated CreditS. « v v s o e s e et usvounvosossssces 0 0
Total Estimated Current YearCredits. « o v o o v v v e e e s v nn v nnnann (H) 0 0
INSTALMENT BASE AMOUNT . . o vt e vt e e enns {(G)-(H} = 0 2,161,767 0
Page 3 0f 3




London Hydro Inc. Instal-Ont.
Corp. Tax Acct. No. :1800266 Year Ended: 2004-12-31

— ONTARIO TAX INSTALMENTS

For The Taxation Year Ended: 2005-12-31

The following is a list of Ontaric instalments payable for the current taxation

year. The last column indicates the instalments payable to the Ontario Ministry

of Revenue. The instalments are due no later than on the dates indicated
otherwise non-deductible interest will be charged. A cheque or money order
should be made payable to the Minister of Finance. Payment may be made either
to a chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)
Corporation Tax Branch

P.0. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

Quarterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2005-03-31 0 0 0 0
2005-06-30 0 0 0 0
2005-09-30 0 0 0 0
2005-12-31 0 0 o] 0
0 0 0

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2005-01-31 148,433 0 0 148,433
2005-02-28 148,433 0 0 148,433
2005-03-31 148,433 0 0 148,433
2005-04-30 148,433 0 0 148,433
2005-05-31 148,433 0 o] 148,433
2005-06-30 148,433 0 0 148,433
2005-07-31 148,433 0 0 148,433
2005-08-31 148,433 0 0 148,433
2005-09-30 148,433 o 0 148,433
2005-10-31 148,433 0] 0 148,433
2005-11-30 148,433 0] 0 148,433
2005-12-31 148,433 0 ¢ 148,433
Total 1,781,196 0 1,781,196

Page 1 of (1 or 3)
CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



London Hydro Inc. Instal-Ont.
Corp. Tax Acct. No. :1800266 Year Ended: 2004-12-31

Indicate Instalment Method Chosen [1-3]: 1

1. 1st Instalment Base Method
2. Combined 1st and 2nd Instalment Base Method

Do not used the quarterly payment even if applicable "X" to continue monthly
PAYIMENIS s ¢ o v o s s s s s sasncessasassnnsansasatstosennsntnsnacscsnsennsetessosnnsss [ ]

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

(AMt (D BElOW) . « « i it v v v v s s s s n s canannenns 1,781,185 / 12 = 148,433
Monthly Instalments Required 148,433
Quarterly Instalments Required 0

— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD

2nd Instalment Base Amount:

Indicate: IncomeTax, CM.T. . eveernencreseanns 290,680
Capital Tax, Prem. TaX. c « e e v s s vovennsn= 614,288

Total ""55;:;;; / 12 = (A) 75,415

Eachofthefirst2 Instalment Payments. « + v« st ettt e it i i e ncecs vt norsroannnns -® ';; : :15.;
Total taxfrom(Dbelow, + ot o it i ittt it c it e e e 1,781,185
Less: Amouni (A)above X 2. . i e v e v e et i ittt v e n s 150,830

1,630,355 1 10 = 163,036

Each of the remaining 10 InstalmentPayments. . ¢ o s o i ittt et rrecncrateannenn = T 1(-5; : (; :-% ;

Quarterly Instalments Required 0

— 3. ESTIMATED TAX METHOD

Instalment Base Amount

(At () Below) . « o oot i v e s s i it s st s ] ! 12 = 0
Monthly Instalments Required t-)
Quarterly Instalments Required 0

Page 2 of 3
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London Hydro Inc. Instal-Ont.
Corp. Tax Acct. No. :1800266 Year Ended: 2004-12-31

— INSTALMENT BASE CALCULATION

1st Estimated
Instalment Tax
Base Method Method

OntarioTaxableIncome. . . . v i ittt s er s rssneccassanassannoanss 8,843,403 0
CALCULATION OF TAX PAYABLE
Gross OnNtano TaXe e c t et st esenssssencenennsasonsasssnnn (A) 1,238,076 0
Less Total of:
Incentive Deductionforan S.B.C.,netofsurtax. . « . e i e et e i i e e i ci it nnns 0 0
Manufacturing and ProcessingProfits Credit. . o - . o c v e v s it it anornsnnns 0 0
Additional deductionforcredit Unions. . . o o vttt et i r ittt 0 0
Creditforforeigntaxespaid. . « « « v vt e v i ittt v eessrnronnnasensses 0 0
Creditforinvestmentin S.B.D.C. .. st vt ittt tessnssnnnnsseccennonens 0 0
Specified credits applied againstincomefax. « « + « v s i ittt i i i a et 0 0
Total Deductionand Credifs. . -« v e v et vt e v et e emenesvetrooannss (B) 0 o
INncome TaX. « vt et veeececnneeacansses (A) - (B} = (C) 1,238,076 0
Add: Capital TaX. . s e s s s s s e rnssacasansssccsnsencanassn (D) 654,207 0

Corporate minimum tax paid (credited}. « o « v o v i v i i i v i e v s e e (E) -111,098 0

Promium TaX, o « s s e et o vecennnnccencosaorsssonnsnns {F) 0 0
Total Income Tax and Other Taxes (C+D+E+F} = (G) 1,781,185 0
Adjustment for Short Taxation Years
X365/ numberofdaysinyearif<365. ... v e iennnneerevansrnrsnnnnns 365 / 365 365 ! 365

(H) 1,781,185 0
Less: Total estimated currentyearcreditS. « v v v v s st i et i e et s i e nneeusss 0 0
0 1,781,185 0
Page 3 of 3
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