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) Delach and rtiurr_l-thls REMITTA-NCE F(;R-Mmih y;ur paymant, Rem |ttance AdVl ce - Payment-m-heu (P“..)
Ministry of Fi Electricily Act, 1998
- nis [ +] nance H
Ontano CWWL’:IMS Tux Branch - Hydro PiL Corporations Tax Act, R.85.0. 1890

PO Box 620
33 King Street West
Oshawa ON LiM BES

Accaunt No. Taxation Year End: tyyyymMmDD) I | | | l | J
1800266
Payment Amount:  § | ’ l l '
35
PX5003
LONDON HYDRO INC. Taxation Year End: (vY¥vMMBD) r2 | 0| 0 ! 5 | 1 | 2 1 3 | 1 ]
C/0 JOHN STEPHENSODN, VP & CFO
111 HORTON ST . Payment Amount: $| | l | I I l | |
LONDON ON
Tatal P L
N6A 4H6 E:Josn%!!mm $ | | | | l I |
. . Kesp this portion for your records.
. Ministry of Fi
ONLario  Lormarmians o franch - vyora P Notice of Assessment
Sg’,gng 20 et West Etectricily Act, 1958 = Corporations Tax Act, R.5.0. 1990
Oshawa CN L1H BE9 fram 2005/01/01 te 2005/12/31
AGCOUnt No, Assessment Date Page
(yaar, month, day’
LONDON HYDRO INC. B o 1800266 __2008l08/10 1 of 1
ASSESSMENT NO. 96
Tax: Federal and Provincial PIL 4,807,477.00
Assessment Interest 4,354.35CR
Total Assessment Liability 6,803,122.65
SUMMARY QOF 2005/12/31 TAXATION YEAR TRANSACTIONS
Paymenis/Transfers 5,086,130,00CR
Sub-Total 5,086,130.00CR
CREDIT BALANCE AVAILABLE IN THIS TAXATION YEAR 283,007.35CR

In accordance with s.s.80(8) of the Corporations Tax Act, as made applicable
by .95 of the Electricity Act, 1998, notice is hereby given of the amount of
tax, penalty and interest for which you are assessed.

/ -
Total tax assessed as per company estimate I ‘/}

Kpsrue

[

Tax {(Re)Assessment Enguiries: Accaunt Bllling Enquiries & Change of Address (nformation: 8
= Toronte {416} 730-5585 = Oshawa and Local {805} 433-6708 a Toll-Frea 1-800-262-0784 exi. 3026 a

" FAX (416) 730-5593 ® Toronto (416) 920-9048 wxt. 3036 » FAX (905) 433-5197 g
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Taxation Year End; (vy¥YMMDD) | I | I I l | | I

Account No.
1800266
Payment Amount: § l
35
PXE005
LONDON HYDRO INC. Taxation Year End: (vYyYMMDD) | 2 ! Dl o | 5 l 1 , 2 l 3 l 1 l
€/0 JOHN STEFHENSON, VP % CFO
111 HORTON ST Payment Amount: sl | I l | l | [ | I
LONEON : ON
Total P
NG6A 4H6 Total payment o] | |
- . Keep this portlon for your records.
Ministry of Financ =
Ontario Co'r'éorallons'll'.'ax Branch - Hydre PIL Notice of Reassessment
X 820 o West Electricily Ach, 1998 = Corporalions Tax Act, R.S.0. 1990
Oshawa ON LiH BE9 from 2005/01/01 to 2005/12/31
Account No. Reassessment Date Page
[yaar, month, day)
LONDON HYDRO INC. 1800266 2007/02/08 2 of 2
REASSESSMENT NO. 107 REPLACING ASSESSMENT DATED: 2006/08/10
Tax: Federal and Provincial PIL 4,300,519.00
Assessment Interest 5,132.33CR
Total Reassessment Liability %,795,386.67

SUMMARY OF 2005/12/31 TAXATION YEAR TRANSACTIONS

Payments/Transfers 5,086,130.00CR
Refunds 283,426.33

Sub-Totai %,8072,705.67CR
CREDIT BALANCE AVAILABLE IN THIS TAXATION YEAR = 7,517.00CR

In accordance with 5.5.80(8) of the Corporations Tax Act, as made applicable
by s.95 of the Electricity Act, 1998, notice is hereby given of the amount of
tax, penalty and interest for which you are assessed.

Adjustment fo the computation of Total Tax payable.

Adjustment io the computation of Net income Tax

in

Tax (Re}Assessment Enquirles: Account Bliling Enquiries & Change of Address Information. §
= Toronto (416) 730-5585 = Oshawa and Local (805) 433-6708 » Toll-Free 1-800-262-0784 ext. 3036 a

= FAX (416) 730-5593 = Toronfo {416} 920-904B ext. 3038 ® FAX (BD5) 433-5197 g
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Federal Tax Instalments

— Federal tax instalments
For the taxation year ended: 2006-12-31

| The following is a list of federal instalments payable for the current taxation year. The last column indicates the instaiments payable to

Revenue Canada. The instaiments are due no later than on the dates indicated, otherwise non-deductible interest will be charged. A~ =~ |~ ~
cheque or money order should be made payable to the Receiver General. Payment may be made either o an authorized financial
institution or filed with form T9 (instalment form) and addressed to the appropriate Revenue Canada Taxation Centre.

Date Instalments Instalments Cumulative Instalments
required paid difference payable

2006-01-31 217,071 217,071
2006-02-28 217,071 217,071
2006-03-31 217,071 217,071
2006-04-30 217,071 217,071
2006-05-31 217,071 217,071
2006-06-30 217,071 217,071
2006-07-31 217,071 217,071
2006-08-31 217,071 217,071
2006-09-30 217,071 217,071
2006-10-31 217,071 217,071
2006-11-30 217,071 217,071
2006-12-31 217,064 217,064

Total 2,604,845 2,604,845

Indicate instalment method chosen [1-3]: 1

1st Instalment base method

If instalments are starting late, indicate the MONTH in which you want them to start {i=January, 2=February, etc.) 1

—1 — 1st Instalment base method

1st Instalment base amount (amount | below) 2,604,845 + 12 = 217,071
Monthly instalments required 217,071

—2 — Combined 1st and 2nd instalment base method
2nd Instalment base amount:

Indicate:  Part | tax 1,956,161
Part 1.3, VI & VI.| tax + 205,606
Provincial tax +
Total 2,161,767 + 12 = 180,148 A
1/12 of estimated current year credits (H below /12) -
Each of the first two instalment payments = 180,148 B
Total tax from | below 2,604,845
Amount B above x 2 - 360,296
= 2,244,549 = 10 = 224,455
Each of the remaining ten instalment payments = 224,455

— 3 — Estimated tax method

Instalment base amount {amount | below) + 12
Monthly instalments required

1]

CORPORATE TAXPREP f TAXPREP DES SOCIETES - EPOS Page 1 of 2



landon hydro 2005 final - as filed june 28, 2006.205 2005-12-31 London Hydro Inc.
2006-06-28 13:19 86483 7430 RC0O001

 Instalment base calculation
1st instalment Estimated
base method tax method

Taxable income 11,042,113

Calculation of tax payable
Federal part | tax 4,196,003
Federalsurax .~ — — T 123672
Refundable tax on a CCPC's investment income +

Subtotal 4,319,675 A

Small business deduction

Investment corporation deduction

Federal tax abatement

Manufacturing and processing profits deduction
Non-business foreign tax credit

Business foreign tax credit

Tax reduction, general and accelerated
Logging tax credit

Federal political contribution tax credit
Investment tax credit per Schedule 31 and resource deduction
Qualifying environmental trust tax credit

1,104,211

772,948

FF o+ o+ 4
F o+ o+ o+ o+

Subtotal 1,877,159 B

Total part | tax payable (A - B) 2,442,516 C
Part 1.3 tax 162,329
Part VI tax

Part V1.l tax
Provincial/territorial tax

Total

Parts 1, 1.3, VI, V1.l and provincial/territorial tax 2,604,845 F
Adjustment for short taxation years:

X 365 + number of days in year if less than 365 365 + 365 365 365

2,604,845 G

D.1
D.2

+ 4+ + +
+ 4+ o+ o+

Estimated current year credits:
Investment tax credit refund
Dividend refund
Federal capital gains refund
Provincial and territorial capital gains refund
NRO allowable refund per Schedule 26
Tax withheld at source
Other estimated credits

o+ o+ o+ o+ o+
+ ok o+ o+ o+ +

Total estimated current year credits H

Instalment base amount (G - H) 2,604,845 |

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS Page 2 of 2



Ontario Tax Instalments

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

London Hydro Inc, 1800266 2005-12-31

— Ontario tax instalments
For the taxation year ended: 2006-12-31

to the Ontario Ministry of Revenue. The instalments are due no later than on the dates indicated, otherwise non-deductible interest
will be charged. A cheque or money order should be made payable to the Minister of Finance. Payment may be made either to a
chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue {Ontario)

Corporation Tax Branch

P.0. Box 620

33 King Street West

Oshawa, Ontario

.| The following is a list of Ontario.instalments. payable _for the current taxation year. The lasi column indicates the Instalments payable _ | .

1.1H 8E9
Quaterly instalment
Date instalments Instalments Cumulative Instalments
required paid difference payable
Total
Date Instalments Instalments Cumulative Instalments
recuired paid difference payable

2006-01-31 183,553 183,553
2006-02-28 183,553 183,553
2006-03-31 183,553 183,553
2006-04-30 183,553 183,553
2006-05-31 183,553 183,553
2006-06-30 183,553 183,553
2006-07-31 183,553 183,553
2006-08-31 183,553 183,553
2006-09-30 183,553 183,553
2006-10-31 183,553 183,553
2006-11-30 183,553 183,553
2006-12-31 183,549 183,549

Total 2,202,632 2,202,632

Indicate instalment method chosen [1-3]: 1

1st Instalment base method

Do not use the guaterly payment even if applicable "X" to continue montly payments
If instalments are starting late, indicate the MONTH in which you want them to start (1=January, 2=February, etc.} 1

~ 1 —1st Instalment base method
1st instalment base amount {amount | below) 2,202,632 + 12 = 183,553

Monthly instalments required 183,553

Quarterly instalments required

CORPORATE TAXPREP - 2006 V.1

Page 1 of 2



— 2 — Combined 1st and 2nd instalment method

2nd instalment base amount:
Indicate: Income tax, C.M.T 1,126,978
Capital tax, prem. tax + 654,207
Total = 1,781,185 + 12 = 148,433 A
Each of the first two instalment payments 148433 B
Total tax from | below 2,202,632
Amount A above x 2 296,866
= 1,905,766 + 10 = 190,577
Each of the remaining ten instalment payments 190,577
Quiarterly instalments required
— 3 — Estimated tax method
Instalment base amount (amount | below) i2 =
Monthly instalments required
Quarterly instalments required
— Instalment base calculation
1st instalment Estimated
base method tax method
Ontario taxable income 11,042,113
Calculation of tax payable
Gross Ontario tax 1,545,896 A
Incentive deduction for an S.B.C., net of surtax
Manufacturing and processing profits credit + +
Additional deduction for credit unions + +
Credit for foreign taxes paid + +
Credit for investment in S.B.D.C. + +
Specified credits applied against income tax + +
Total deduction and credits = = B
Income tax (A - B) 1,545,896 Cc
Capital tax + 656,736 + D
Corporate minimum tax paid (credited) + + E
Premium tax + + F
Total income tax and other taxes (C+D+E + F) = 2,202,632 = G
Adjustment for short taxation years
x 365 + number of days in year if less than 365 365 + 365 365 < 365
2,202,632 H
Total estimated current year credits - -
2,202,632 |

CORPORATE TAXPREP - 2006 V.1 Page 2 of |
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2006-06-28 13:19 86483 7430 RCO0O1
Canada G des d 200
Bl i fmom iy oamomorcaeda T2 CORPORATION INCOME TAX RETURN 200

. - - A Po not use this area
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is

located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file
a separate provincial corporate return.

Parts, sections, subsections, and paragraphs menticned on this return refer fo the Income Tax Act. This return may

contain changes that had not yet become law at the time of printing. If you need more information about items on the

relun, see the 72 Corporation — Income Tax Guide (T4012). ..
Send one completed copy of this return, including schedules and the General index of Financial Information (GIFI), to your

tax services office or tax centre. You have to file the return within six months after the end of the corporalion’s

taxation year. For more information on when and how to file T2 returns, refer to the Guide under the heading "Before you start.”
— Identification

Business Number (BN) ........ [TX] 86483 7430 RCOOD1
Corporation's name
Londen Hydro Inc.

Has the corporation changed its name If Yes, do you have a copy of

since the last time we were notified? [RE}1 Yes[ | 2No the articles of amendment? .. .[TE]1Yes[ | 2No[ |
Address of head office To which taxation year does this return apply?

Has the address changed since the Taxation year start Taxation year end
last time we were notified? ....... 1ves[ | 2No 060 2005-01-01 061 2005-12-31

P¥E] 111 Horton Street YYYYMMDD YYYY MM DD

012 Has there been an acquisition of control

- - - to which subsection 249(4) applies
C;:cy 4 Pg:;mce, territory, or state since the previous taxation year? m 1Yes D 2 No
ondon .
Country (other than Canada) Postal code/Zip code Eo\r:fr%l Fxg:'gic::ﬁe%ate m

¥ nea 4Hs YYYY MM DD

Mailing address (if different from head office address)

Is the corporation a professional
Has the address changed since the S the corp : P

: . corporation that [s a member of
ltl.:": we were notified? ....... m1 YesD 2 No a partnership? .............. 1 Yes|:| 2No
022 Is this the first year of filing after:
023 Incorporation? .............. 1Yes H 2 No
C|ty Province, terr[tory! or state Amalgamation? ............. YAl 1 Yes 2 No m
If Yes, complete lines 030 to 038 and attach Schedule 24.
Country (other than Canada) Postal code/Zip code Has there been a windup of a subsidiary
028 ] under section 88 during the current
Location of books and records taxationyear?  ............. 1ves[ ] 2No
Has the location of books and records If Yes, complete and attach Schedule 24.
iigg Since the last fime we Were 1B 1 ves[ ] 2NolX] Is this the final taxation year
111 Horton Street before amalgamation? ........ 1Yes D 2 No
Is this the final return up to
City Province,territory, or state | disselution? ................ 1ves[ ] 2No
Londoen ON Is the corporation a resident of Canada?
Country (other than Canada) Postal code/Zip code 080 [ 2 No If No’ give the country of residence on line
038 VTS 030 (x]2nol ] 081 and complete and attach Schedule 97.
Type of corporation at the end of the taxation year m
X Canadian-controlled |:| Corporation controlled Is the non-resident corporation claiming
1 1X] i ; 4 : ; an exemption under an income tax
private clorporatlon (CCPC) by a public corf)orahon EEAY? e m 1 Yes D 2 No
2] Other private 5[] Other corporation If Yes, complete and attach Schedule 91.
corporation (specify, below) — -
) If the corporation is exempt from tax under section 149,
Public tick one of the following boxes:
corporation

1 Exempt under paragraph 149{1){e) or (I}
If the type of corporation changed during

the taxation year, provide the effective
dateofthechange .................

2 Exempt under paragraph 149(1)(j)
043 3 Exempt under paragraph 149(1)(t)
TYYYYMMDD 4 Exempt under other paragraphs of section 149
Do not use this area

= = " " =

T2 E (05) Canada

CORPORATE TAXPREP { TAXPREP DES SOCIETES - EPOS Page 1af 8
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London Hydro Inc.
86483 7430 RC0001

— Attachments

Financlal statement information: Use GIF! schedules 100, 125, and 141.
Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Is the corporation related to any other corporations? . .. .. .. L i
Does the corporation have any non-resident shareholders? ... . .. . L L e
Is the corporation an associated Canadian-controlled private corporation? . . ... .. .. .. i i e

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

If you answered Yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? ... ... .. ... ... ... ...
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? .. ....
Is the corporation claiming a deduction for payments to a type of employee benefitplan? .. ... ... .o o
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19887  ..............
Is the corporation @ member of a partnership for which a partnership identification number has been assigned? ... ..
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did

not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? . ......

Did the corporation have any foreign affiliates during the year? ... ... . i i it i i i et e e s e ns

Has the corperation made any payments to non-residents of Canada under subsections 202(1) andfor 105(1)
of the federal Income Tax Reguialions? . . . . . i e it i it e e et e it onns

Has the corporation had any non-arm's length transactions with a non-resident? . ... ... .. ... ... . o a
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during theyear? ... ...

For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
common ang/or preferred SharES T L. i et e e e e e e e e e

Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?

Has the corporalidn made any charitable donations; gifts to Canada, a province, or a territory; or gifts of cultural or ecological property? e
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .. ...
Is the corporation claiming any fype of l0S8887 ... ittt i it e it e e e e
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in more than one jurisdiction? e
Has the corporation realized any capital gains or incurred any capital losses during the taxationyear?  ...........
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than

dividends deductible on line 320 of the T2 return), b) a partnership, ¢) a foreign business, or d) a personal

services business,; or i} is the corporation ciaiming the refundable portionof Part ftax? ... ... ... .. oot

Does the corporation have any property that is eligible for capital cost allowance? ... ... . o oo,
Does the corporation have any property that is eligible capital property? ... ... o i
Does the corporation have any resource-related deductions? .. . ... .. . L e
Is the corporation claiming reserves of any KINd? L. .o i i i i i e i e e
Is the corporation claiming a patronage dividend deduction? .. .. . i i i i i e e
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?
Is the corporation an investment corporation or a mutual fund corporation? .. ... . i i i e e
Was the corporation carrying on business in Canada as a non-resident corperation? ... ... ... .. o oo
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

Is the corporation a non-resident-owned investment corporation claiming an allowable refund? ... ... ... ...
Does the corporation have any Canadian manufacturing and processing profits? ... ... ... o i i,
Is the corporation claiming an investment tax credit? ... L i
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures?  ........
Is the corporation subject to gross Part 1.3 tax? . .. . e
Is the corporation a member of a related group with one or more members subject to gross Part 1.3tax?  .........
Is the corporation claiming a surtax credit? . L. . .. L e e
Is the corporation subject to gross Part VI tax on capital of financial institutions? . ..., .. ... ... .. L.
Is the corporation claiming a Part | tax credit? ... .. . e e
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid?  ........
Is the corporation agreeing to a transfer of the liability for Part VL1 tax? .. ... ... . . . . o oL
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? ... ..ttt ittt ier i an e

For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VI tax? . ... L

Is the corporation claiming a Canadian film or video production tax credit refund? .. .. ... ... ... ... . ... ..
Is the corporation claiming a film or video production services tax credit refund? ... .. ... ... ... ... ...
Is the corporation subject to Part X111 taxX? . . . e i i i i e e i e e

Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit?  ..... K

Yes Schedule

* We do not print this schedule.

9
19
23
42

i1

44
14
15

T5004

T5013

26"

A
TE61
33/34/35
36
37
38
42
43
43
48

39
T3
THM77

g2*

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS

Page 2 of B



london hydro 2005 final - as filed june 28, 2006.205 2005-12-31
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London Hydre Inc.
86483 7430 RC0001

~ Attachments — continued from page 2

Yes Schedule

What is the corporation's major business activity? ................. m

Did the corporation have any foreign affiliates that are not controlled foreign affiliates?  ........... ... ... ..., T1134-A
Did the corporation have any controlled foreign affiliates? .. .. . oo i i e e e s T1134-8
Did the corporation own specified foreign property in the year with a cost amount over $100,0007  .............. T1135
Did the corporation transfer or loan property to a non-resident trust? ... .. .. .. o i i i e, T1141
Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? T1145
Has the corporation entered into an agresment to transfer qualified expenditures incurred in respect

Of SREED COMrattS? it e e e e e e e e e et e e m‘:’ T1146
Has the corporation entered Into an agreement with other associated corporations for salary

or wages of specified employees for SR&ED? .. ... . . o e @D T1174
— Additional information

Is the corporation INActive? ... L. o e e e 1Yes B 2No
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) e... AR 1 Yes 2No

(Only complete if Yes was entered at line 281.}

Taxable dividends deductible under section 112 or 113, or
subsection 138(6) from Schedule3 .. ..... ... ... ... ... ... ..

Part V1.1 tax deduction from Schedule 43* . ..... .. ... ........
Non-capital losses of preceding taxation years from Schedule4 ... ..
Net capital losses of preceding taxation years from Schedule4 ... ..
Restricted farm losses of preceding taxation years from Schedule 4

Farm losses of preceding taxation years from Scheduled4 ..........
Limited partnership losses of preceding taxation years from Schedule 4
Taxable capital gains or taxable dividends allocated from

If the major business activity involves the resale of goods, show whether it is wholesale or retail m 1 Wholesale D 2 Retail D
Specify the principal product(s) mined, manufactured, Py Electricity Dist PRE]  100.000 %
sold, constructed, or services provided, giving the 286 257 I
approximate percentage of the total revenue that each D"
product or service represents. 8 289 I
Did the corporation immigrate to Canada during the taxation year? . . . ... . ... i i i Fi AR 1 Yes 2 No %
Did the corporation emigrate from Canada during the taxationyear? .. ... ... . . . . o i, iyl 1 Yes 2 No
~ Taxable income
Net income or {loss) for income tax purposes from Schedule 1, financial statements, or GIFL. . ..... ... m 11,042,113 A
Deduct: Charitable donations from Schedule2 . ... ... . vt ennnn- 31

Gifts to Canada, a province, or a territory from Schedule 2 .., .. .... EiW

Cultural gifts from Schedule 2 .. .. ... i i e 313

Ecological gifts from Schedule 2 ... ... .. . i 314

acentralcreditunion . ... . .. e i 340
Prospector's and grubstaker's shares ........................ 350
Subtotal > B
Subtotal (amount A minus amount B) (if negative, enter "0" 11,042,113 C
Add: Section 110.5 additions or subparagraph 115{1)}(a}(vii) additions .. .............. ... ... D
Taxable income (amount C plus amount DY ... ittt e e 3 11,042,113
Income exempt under paragraph 149(1)1) . ... .. e s 370

Taxable income for a corporation with exempt income under paragraph 149(1){t) {line 360 minus line 370)

11,042,113 7

* This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.

CORPORATE TAXPREP f TAXPREP DES SQCIETES - EPOS
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r Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year
Income from active business carried on in Canada from Schedule 7 .. ..... . ... ... ... ... . . .. 400 11,042,113 A
Taxable income from [ine 360 on page 3, minus 10/3 of the amaunt on line 632* on page 7, minus 3 fimes the amount on
line 636** on page 7, and minus any amount that, because of federal law, is exempt form Part1tax . .. .......... ... 11,042,113 B
Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.
- 225.000- -- - --%_--Number-cof-days-in the taxation year in-2003--- - -~ - - - = . . - . . .- . . o
Number of days in the taxation year 365
250,000 X Number of days in the taxation year in 2004 = 2
Number of days in the taxation year 365
300,000 %  Number of days in the taxation year after 2004 365 = 300,000 3
Number of days in the taxation year 365
Add amounts at lines 1, 2, and 3 300,000 4
Business limit (seenotes 1and 2 below) . . i i e i e e 410 300,000 C

Notes: 1. For CCPCs that are not assaociated, enter the amount from line 4 on [ine 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 fo calculate the amount to be entered on line 410.
Business limit reduction:
Amount C 300,000 x [RE 432,734 T 11,539,573 E

11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") . ... ... ... ... .. ... F
Small business deduction — 16.00 % of whichever amountistheleast: A, B, C,orF ... ... ... .....
(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference ta the refundable tax on the
CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible on line 636 without reference fo the corporate tax reductions under section 123.4.
*** | arge corporation tax
® The large corporation tax to be entered on line 415 is the gross Part 1.3 tax, which is the amount befere deducting the surtax
credits, increased to reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit
reduction, the gross Part .3 tax is equal to 0.225% x (taxable capital employed in Canada minus $10,000,000).
® |f the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's
gross Part 1.3 tax for its preceding taxation year.
*® If the corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation
year, enter the corporation's gross Part 1.3 tax for its current taxation year.

* For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

~ Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
300,000

Reduced business limit (amount from line 425y . ............ X fine 4 above = A

Net active business income (amount from line 400) * .. ... i e 11,042,113 B
Taxable income from line 360 on page 3 minus 3 times the amount at line 636** on

page 7, and minus any amount that, because of federal law, is exempt from Part | Tax 11,042,113 C

Deduct:

Aggregate investment income (amount from line 440 of page )  ................ b

Amount C minus amount D (if negative, enter "0") . .. ... .. 11,042,113 » 11,042,113 E

Amount A, B, or E above, whichever is 1ess .. . . ... e e i e
Amount Z from Part 9 of Schedule 27 ....... x 100/ 7 = G
Amount QQ from Part 13 of Schedule 27 . . ... i i i i i i e e s H
Taxable resource income (amount from line 435 of page )  ..................- [
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17} J
K
[

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
Total of amounts G, H, |, J,and K . ... ... . i e e
Amount F minus amount L (if negative, enter "0") ... L e e e e e e e
Accelerated tax reduction — 7.00 % of amount M (enter amount N on line 637 ofpage 7)  ..............
* It the amount al line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 o calculate net active business income.
** Caleulate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

Z=r

CORPORATE TAXPREP f TAXPREP DES SOCIETES - EPGS ' Page 4 of B
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— Resource deduction

London Hydro Inc.
86483 7430 RC0001

Taxable resource income [as defined in subsection 125.11(1)] .. ... . i i i
Amount A X Number of days in the taxation year in 2004 x 2% =
Number of days in the taxation year 365
Amount A X Number of days in the taxation year in 2005 365 x 3% =
Number of days in the taxation year 365
Amount A X Number of days in the taxation year in 2006 X h% =
Number of days in the faxation year 365
Amount A x  Number of days in the taxation year after 2006 X 7% =
Number of days in the taxation year 365
Resource deduction —total of amounts B, C, D,and E . ... .. .. 0 i i i e @

{enter amount F on line 10 of page 7)

— General tax reduction for Canadian-confrolled private corporations
Canadian-controlled private corporations throughout the taxation year

Taxable income from line 360 0N page 3 . ...t ittt i e e e e e s

Amount Z from Part 9 of Schedule 27 ... .. .. x 1007 7 = B
Amount QQ from Part 13 of Schedule 27 . . . ... . e C
Taxable resource income from line 435 above .. ... . i it e D
Amount used to calculate the credit union deduction {amount E in Part 3 of Schedule 17) E
Amount on line 400, 405, 410, or 425 on page 4, whichever istheleast ........... F
G
H
| 4

Aggregate investment income from line 440 of page 6 .. ...... ... iiienn
Amount used to calculate the accelerated tax reduction (amount M of page4)  ......
Totalofamounts B, C, D, E, F, G,and H .. ... . . i e

11,042,113

Amount A minus amount | {if negative, enter"0") . ... . e e

Amount J 11,042,113 x  Number of days in the taxation year after 2003 365 x 7%=
Number of days in the taxation year 365

General tax reduction for Canadian-controlled private corporations — amount K
(enter amount L on line 638 of page 7)

11,042,113

772,548

772,948

A

- o

— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage
investment corporation, or a mutual fund corporation

Taxable income from line 360 0N page 3 .. .. i e e e
Amount Z from Part 9 of Schedule 27 . ...... x 100/ 7 =

N
Amount QQ from Part 13 of Schedule 27 . . ... ... e (o]
Taxable resource income from line 435above ... ... ... .. L i i, P
Q
>

Amount used to calculate the credit union deduction {amount E in Part 3 of Schedule 17)
Total of amounts N, O, P,and Q ... ... i e

Amount M minus amount R (if negative, enter "0™) . ... e

Amount 8 X Number of days in the taxaticn year after 2003 365 x 7% =
Number of days in the taxation year 365

General tax reduction — amount T
(enter amount U on line 639 of page 7)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS
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London Hydro Inc.

2006-06-28 13:19 86483 7430 RC0O001
~ Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation yvear
Aggregate investment income ... .. X 26 27 3% = ..o A
(amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage? ................
Deduct:
Foreign investment income . ... ... x 91/ 3% =
{amount O from Part 1 of Schedule 7) (if negative, enter "0™) > B
Amount A minus armount B (if negative, enter "0%) L L i e e e e c
Taxable income from line 380 onpage 3 ... . i e e 11,042,113
Deduct:
Amount on line 400, 405, 410, or 425 on page 4,
whicheveristheleast _.............. ....... ...
Foreign non-business
income tax credit from
line 632 of page 7 x 25} 9 =
Foreign business income
tax credit from line 636
of page 7 X 3 =
»
11,042,113
x 26 2/ 3% F 2,944,563 D
Part | tax payable minus investment tax credit refund (line 700 minus line 780 from page 8} 2,442,516
Deduct: Corporate surtax from line 600 of page 7 ... ... ... . ... . . . .. ... 123,672
= o 2,318,844 » 2,318,844 E
Refundable portion of Part | tax — Amount C, D, or E, whicheveristheleast  .................... 450 F
— Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year 460
Deduct: Dividend refund for the previous taxationyear ................... 465
| G
Add the total of:
Refundable portion of Part | tax from line 450 above .. ........ ... ... .t
Total Part IV tax payable from line 360 of Schedule3 ... ... .. .. ... .. ...
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation N 480
> H
Refundable dividend tax on hand at the end of the taxation year — Amount G plus amouniH .. .. ... 485
— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 of Schedule3 .. .... x 1/ 3 l
Refundable dividend tax on hand at the end of the taxation year from line 485above ... .............. J
Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page8)  .............

CORPORATE TAXPREP f TAXPREP DES SOCIETES - EPOS
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2006-06-28 13:19 86483 7430 RC0O001
~ Part | tax
Base amount of Part 1 tax -  38.00 % of taxable income (line 360 or amount Z, whichever applies) from page 3 A m 4,196,003 A

Corporate surtax calculation

Base amount from [INE A abOVE ... ittt e e e e 4,196,003 1
Deduct:
" 10'% of taxable income {line 360 or amount Z, whichever applies) from page3 " ... = 1104211 2" "~ .
Investment corporation deduction from line 620 below . . .. ... ... ... L. 3
Federal logging tax credit from line 640 below .. .. ... ... .. .. ... .. ... ..., 4
Federal qualifying environmental trust tax credit from line 648 below . ......... 5

For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is the least:

28.00 % of taxable income from line 360 of page3 .. .. a
28.00 % of taxed capital gains .. .............. b &
Part | tax otherwisepayable ................ c
{line A plus lines C and D minus line F)
Total of lINES 210 B ...ttt ittt it e e e e e e 1,104,211 7
Netamount (line 1 mINUS INE T) . ..ottt ittt s e e eieeens 3,091,792 8
Corporate surtax — 4,00 % oftheamountonline8  ........ ... . i m 123,672 B
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 ... ....... . ... .. ..... m C

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the taxation year)
Aggregate investment income from [ine 440 onpaget  ....... ... .o, i
Taxable income from line360onpage3 ............... 11,042,113
Deduct:

Amount on line 400, 405, 410, or 425 of page 4,
whicheveristheleast ................ .. ... . ... ..

Netamount . ..., i i et s 11,042,113 » 11,042,113 i

Refundable tax on CCPC's investmentincome-~ 6 2 [/ 3 % of whichever is less: amountiorii .. .. m D
Subtotal (add lines A, B, C, and D) 4,319,675 E

Deduct:

Small business deduction from line 430 of paged  ......... ..., 9

Federal tax abatement .. ... .. i e e e e 608 1,104,211

Manufacturing and processing profits deduction from amount BB

oramount RRof Schedule 27 .. ..ottt it e i e e 616

Investment corporation deduction . ... . .. i e e e 620

(taxed capital gains 2 )

Additional deduction — credit unions from Schedule 17 .. ................. 628

Federal foreign non-business income tax credit from Schedule 21 ........... 632

Federal foreign business income tax credit from Schedule 21 ... ........... 636

Accelerated tax reduction from amountNonpage4 ..................... 637

Resource deduction from line 438 onpage .. .. . ... . i 10

General tax reduction for CCPCs from amount Lonpaged ................ 638 772,948

General tax reduction from amount Uonpage5  ....... ... iiiane.nn 639

Federal logging tax credit from Schedule 21 ... .. .. ... ... ... .. . ... .. 640

Federal political contribution taxcredit . ........ . ... ... .. .. ... .. ... .. 644

Federal political contributions

Federal qualifying environmental trust taxeredit ... .. ... ... o oo, 648

Investment tax credit from Schedule 31 ... ... .. . .o L 652

Apprenticeship job creation tax credit . ... ... .. L o 11
Subtotal 1,877,159 p» 1,877,159 F

Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8)  ..................... 2,442,516 G

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS Page7 of 8



london hydro 2005 final - as {iled june 28, 2006.205 2005-12-31 London Hydro Inc.
2006-06-28 13:19 86483 7430 RC0O001

— Summary of tax and credits
Federal tax

Part | tax payable from page 7 . ... .. e i e e et e e 2,442,516

Part 1.3 tax payable from Schedule 33, 34, 0r 35 . . ... L e 162,329

Part |l surtax payable from Schedule 46 . . .. ... L e e
Part IV tax payable from Schedule 3 . ... e e s

Part IV.1 tax payable from Schedule 43 . .. L e
Part VI tax payable from Schedule 38

Part V1.1 tax payable from Schedule 43 L. L i

Part X111.1 tax payable from Schedule 92 ... .. .. e e e

Part XIV tax payable from Schedul@ 20 . . ... i

Total federal tax 2,604,845

Add provincial or territorial tax:
Provincial or territorial jurisdiction Ontario
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Québec, Ontario, and Alberta) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) ...... 765

>

Total tax payable 2,604,845 A

Deduct other credits:

Investment tax credit refund from Schedule 31 .. ... .. ... ... .. L.
Dividend refund frompage B . ...... ... ittt
Federal capital gains refund from Schedule 18 .. .......... . .. o
Federal qualifying environmental trust tax creditrefund .................
Canadian film or video production tax credit refund {(Form T1131) .. .......
Film or video production services tax credit refund (Form T1177)  ..........
Taxwithheld at source .. ... .. . e

Total payments on which tax has been withheld . . . EDU
Allowable refund for non-resident-owned investment corporations from Schedule26 . ... .. 804
Provincial and territorial capital gains refund from Schedule 18 ... ....... 808
Provincial and territorial refundable tax credits from Schedule 5 . .......... 812

Royalties deductible under Syncrude Remission Order . . ..
Tax remitted under Syncrude Remission Order .. ... ... .. ... ... . ..o, 816
Taxinstalments paid ... ... . e e 840 2,604,845

Total credits gkl 2,604,845 p- 2,604,845 B

Refund code l:l Overpayment <_|_ Balance (line A minus line B)

\\\I Direct deposit request If the result is negative, you have an overpayment.

To have the corporation's refund deposited directly into the corporation’s If the result is positive, you have a balance unpaid.

bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.

information you already gave us, complete the information below: Generally, we do not charge or refund a difference
D Start |:| Change information m of $2 or less.

Branch number

Balance unpaid .......
914 E[:I 293

Institution number Account number Enclosed payment

If the corporation is a Canadian-controlled private corporation throughout the taxation year,

does it qualify for the one-month extension of the date the balance of taxis due?  .............. 1Yes |:| 2 No
— Certification
1, B _stephenson John C.F.0.
Last name First name Pasitian, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the informalion given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

Bl 2006-06-28 EH3 (519) 661-5800
Date (yyyyfmm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing ofiicer? If No, complete the information below ... ... ... 1Yes [XI 2 No D

Name Telephone number

~ Language of correspondence — Langue de correspondance

Indiquer la langue de correspondance de votre choix.

m Indicate the language in which you would like to receive correspeondence. 1 English / Anglais 2 Frangais / French D

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP0S
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Canada Customs Agence des douanes

R4 |

2005-12-31

London Hydro Inc.
B6483 7430 RCO00D1

and Revenue Agency et du revenu du Canada GENERAL |NDEX OF FlNANClAL INFORMAT[ON - GlFl
Form identifier 100
MName of corporation Business Number Taxation year end
Year Month Day
London Hydro Inc. 86483 7430 RCO001 2005-12-31
Balance sheet information
|Account  Description GIFI Amount  Prioryear |
- Assets
Total current @ssels ... ... . e e 72,505,000 69,756,000
Total tangible capital assets  .......... ... ... ... . ... 298,615,000 299,348,000
Total accumulated amaortization of tangible capital assets 131,391,000 133,096,000
Total intangible capital assets .. ... ... ... ... .. ... ool
Total accumulated amortization of intangible capital asssts
Total long-term assefs ... .. . e 17,918,000 15,242,000
*Assets held intrust ... . ... .. ...
Total assets {(mandatory field) 257,647,000 251,250,000
— Liabilities
Total current liabilities .. .. ... i e s 49,636,000 46,679,000
Total long-term labilities  ............ .. i e 87,287,000 87,022,000
*Subordinated debt ... ... e
*Amounisheldintrust ... ... . . e
Total liabilities (mandatory field) KhULY = 136,923,000 133,701,000
~ Shareholder equity
Total shareholder equity (mandatory field) m + 120,724,000 117,549,000
Total liabilities and shareholder equity 3640 257,647,000 251,250,000
— Retained earnings
Retained earnings/deficit — end (mandatory field) BB 24,608,000 21,433,000

* Generic item

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS
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London Hydra Ine.
86483 7430 RCO001

Bl e ohmney  apence dos douaressa  GENERAL INDEX OF FINANCIAL INFORMATION — GIFI

Form identifier 125

Name of corporation Business Number Taxation year end
Year Month Day
London Hydro Inc. 86483 7430 RCO001 2005-12-31
Income statement information
r B
Description GIFI
Operatingname .......... 0001
Description of the operation . . [[IlF
Sequence Number ........ 0003 g
Account Description GIFI Amount Prior year
— Income statement information
Total sales of goods and S&rVICES . .. . it it ittt e 8089 kg 42,262,000 40,015,000
Costofsales ... .. i et 8518 g4
Gross profit/loss 8519 42,262,000 40,015,000
Costofsales ... . 8518 &y
Total operating expenses ... ... it e 9367 K4 35,178,000 27,777,000
Total expenses (mandatory field) 9368 & 35,178,000 27,777,000
Total revenue {mandatory field}  ......... ... . ... ... .. .... 8299 B4 42,262,000 40,015,000
Total expenses {mandatoryfield) .......................... 9368 & 35,178,000 27,777,000
Net non-farming income 9369 g 7,084,000 12,238,000
— Farming income statement information
Total farm revenue (mandatory field) ......... ... ... ... .... 9659 K4
Total farm expenses (mandatory field) . ...................... 9893 B
Net farm income 9899
Net income/loss before taxes and extraordinary items = 7,084,000 12,238,000
~ Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) ............ ... . ... . ... ... ... .. -
Legal settlements .. .. .. ... -
Unrealized gains/losses .. .. .. ... ... . ... ... . . .. +
Unusual items . . .. . e e e e -
Currentincome taxes .. .... .. ... ...ttt inrnranns - 4,463,000 3,270,000
Deferred income tax provision . ......................... - -2,554,000 860,000
Net income/loss after taxes and extraordinary items
{mandatory field) = 5,175,000 8,108,000

CORPORATE TAXPREP / TAXPREP DES SQCIETES - EPOS
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2006-06-28 13:19 86483 7430 RCO00O1
Canad
Il et ioney oo rovem o Caada SCHEDULE 141
NOTES CHECKLIST
Corporation's name Business Number Taxation year end
Year Month Day
London Hydro Inc. 86483 7430 RCO001 2005-12-31

_. . ® This_schedule should be completed from _the perspective of the person who prepared or reported on the financial statements. This person
is referred o as the "accounting practitioner", in this schedule.

¢ For more information, see RC4088, Guide to the General Index of Financial Information (GIFI) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

* Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI.

— Part 1 — Accounting practitioner information

Does the accounting practitioner have a professional designation? . ... . . i i m 1Yes 2 No l:l
Is the accounting practitioner connected” with the corporation? ... ... .. ... . oot 1Yes D 2 No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (jii} a person not dealing at arm’s length with the corporation.

Note
If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have to complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

~ Part 2 — Type of involvement

Choose the option that represents the highest level of involvement of the accounting practitioner: 198
Completed an auditor's report . . ... .. i e e i e s 1 |Y|
Completed a review engagement report .. . L. L i e e e e e 2 D
Conducted a compilation engagement ... . L e e e e e 3 D

~ Part 3 — Reservations
If you selected option ™™ or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservation? . ....... ... ... . . i i, m 1Yes D 2No

— Part 4 - Other information

Were notes to the financial statements prepared? ... .. .. e e e s 1 Yes [X| 2 No D
If Yes, complete lines 102 to 107 below:
Are any values presented at other than cost? .. .. .. ... e 1Yes [ | 2No
Has there been a change in accounting policies since the last return? . ... . i i n e o an e m 1Yes D 2 No \E
Are subsequent events mentionad iNthe NOES? .. .. ...ttt e [ 104 ERIES 2No | ]
Is re-evaluation of asset information mentioned inthe notes? ... ..o ittt i e EEE 1ves [ ] 2No
Is contingent liability information mentioned inthe notes? ... ... ... . . i i i B 1Yes [ | 2No
Is information regarding commitmants mentioned in the notes? ... ... ... . . i, 1Yes D 2No
Does the corporation have jnvestments in joint venture(s) or partnership(s)?  ....... ... ... .. .. ... m 1Yes D 2 No
if Yes, complete line 109 below:
Are you filing financial statements of the joint venture(s) or partnership(s)?  .................... EXEN Yes [ ] 2No[ |
T2 5CH 141 (04) Canadi
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DR o oohgoncy  abaurevan ds Canada SCHEDULE 1
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
Corporation's name Business Number Taxation year end
Year Month Day
London Hydro Inc. 86483 7430 RCO001 2005-12-31

» The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
... Statements and its net income (loss) for tax purposes. For more information, see the T2 Corporation Income Tax Guide.
* Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a
numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).
* Sections, subsections, and paragraphs referred to on this schedule are from the /ncome Tax Act.

Net income (loss) after taxes and extraordinary items per financial statements .. ....... ... ... .. 0. 5,175,000 A
Add:
Provision for income taxes —current . ... ... L. i e i 4,463,000
Provision for income taxes —deferred ... ... . o i e -2,554,000
Amaortization of tangible assets .. .. . i i e 12,848,000
Non-deductible club dues and fees .. ... . i e e 2,729
Non-deductible meals and entertainment expenses ... ...... ... ... ... . ... 33,134
Non-deductible company pension plans .. ... ... i i e e 365,000
Subtotal of additions 15,157,863 15,157,863
Cther additions:
Miscellaneous other additions:
il Recovery of regulatory amounts previously expensed 290 3,154,000
601 Ontario Capital Tax expensed for accounting 291 600,000
Subtotal of other additions 199 3,754,000 p 3,754,000
Total additions  EJiY 18,911,863 ¢ 18,911,863
Deduct:
Gain on disposal of assets per financial statements  ..................... 401 44,432
Capital cost allowance from Schedule8 . ... ... ... ... ... . .. . ... 403 12,127,562
Subtotal of deductions 12,171,994 b 12,171,994
Other deductions:
Miscellaneous other deductions:
(il PST assessmments paid not dedcuted for accounting 390 216,000
701 Ontario Capital Tax per CT23 391 656,756
Subtotal of other deductions 499 872,756 872,756
Total deductions 510 13,044,750 p 13,044,750
Net income (loss) for income tax purposes — enter on line 300 of the T2return .. ... ... .. ... ....... 11,042,113
T2 SCH 1 E (06) Canad'a'

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS Page 1 of 1
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86483 7430 RCO001
Canada Cust des d
Bl R energoncy oty iguon ou Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
MName of corparation Business Number Taxation year end
Year Month Day
Lenden Hydro Inc. 86483 7430 RCO001 2005-12-31
"' This schedulg'is to be comipleted by a corparation having one ormare of the following:™ ~ =~~~ ~ 7 7 7 7 7w mremmm e e e T
- related corporation(s}
—assoctated corporations(s)
Name Country; Business Number | Rela- Number of % of Number of % of Book value of
of resi- (Canadian fion- [ commen shares | common | preferred shares | preferred capital stock
dence | corporation only) ship owned shares | - owned shares
{if other {see note 1) code owned owned
than (see
Canada) note 2}
100 200 400 | I 500 EQ 600 650 700
1| The Corporation of the City of Lendt NR 1 1,001 100.000 96,116

Note 1: Enter "NR" if a corporation is not registered.
Note 2: Enter the code number of the relationship that applies from the following order: 1 — Parent 2 — Subsidiary 3 - Associated 4 — Related, but not associated.

T2 SCH 8(89) Lol
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london hydro 2005 final - as filed june 28, 2006.205 2005-12-31 London Hydro Inc.

2006-06-28 13:19 86483 7430 RC0001
I ¥ Canada Customs Agence des douanes SCHEDULE 23
and Revenue Agency et du revenu du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT

e For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage
for each associated corporation. This percentage will be used to allocate the business limit for purposes of the small business
deduction. Information from this schedule will also be used to determine the date the balance of tax is due and to calculate the
reduction to the business limit.

* An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an agreement for each
taxation year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-CCPCs and CCPCs that
have filed an election under subsection 256(2) of the Income Tax Act, not to be associated for purposes of the
small business deduction.

Column 2; Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies to each corporation:

1 -associated for purposes of allocating the business limit (unless association code & applies)

2 -CCPC that is a "third corporation” that has elected under subsection 256(2) not to be associated for
purposes of the small business deduction

3 -non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 -associated non-CCPC

5 -associated CCPC that is not associated for purposes of allocating the business limit because of a
subsection 256(2) election made by a "third corporation”

Column 4: Enter the business limit for the year of each corporation in the associated group that is computed at line 4 on page
4 of each respective corporation's T2 return.

Column 5: Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.
The total of all percentages in column 5 cannot exceed 100%.

Column 6: Enter the business limit allocated to each corporation by multipiying the amount in column 4 times the percentage
in column 5. Add all business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A
is equal to an amount in one of the following ranges, whichever applies:

— fram $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;
—from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
— from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.

If the calendar year to which this agreement applies is after 2005, ensure that the total at line A does not exceed $300,000.

— Allocation of the business limit

Year Month Day
Date filed (do notusethisarea) . ... ... .. i i i e e

Year
Enter the calendar year to which the agreement applies ... ... .. ... . .. ... i .. m 2005
Is this an amended agreement for the above-noted calendar year that is intended to replace
an agreement previously filed by any of the associated corporations listed below?  ............... Urg) 1 Yes |:| 2 No
1 2 3 4 5 6
Names of Business Asso- Business limit Percentage Business
associated Nurnber of ciation for the year of the limnit
corporations associated code | (before the allocation) | business allocated”™

corporations $ limif
%

100 | 200 | 300 350 400 |

London Hydro Inc. 86483 7430 RCO001 1 300,000/ 100.0000 300,000
1| The Corporation of the City of London NR 4

Total| 100.0000 300,000] A

CORPORATE TAXPREP f TAXPREP DES SOCIETES - EPOS Page 1 of 2



london hydro 2005 final - as filed june 28, 2006.205 2005-12-31 London Hydro Inc.
2006-06-28 13:19 86483 7430 RCO001

Business limit reduction under subsection 125(5.1}
The business limit reduction is calculated in the small business deduction area of the T2 return. One of the amounts used in

this calculation is the "Large corporation tax" at line 415 of the T2 return. If the corporation is & member of an associated group

of corporations in the current taxation year, and that taxation year:

— starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross Part 1.3 tax of each corporation
in the associated group™* for its last taxation year ending in the preceding calendar year. The gross Part 1.3 tax is the amount
before deducting the surtax credits, which is increased to reflect a full-year tax liability if the taxation year is less than 51 weeks; or

- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x {A - $10,000,000) where, "A" is the
total of taxable capital employed in Canada** of each corporation in the associated group*** for its last taxation year ending in

the preceding calendar year.
*Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount in column 6 by the number of days in the taxation year divided by 365,

and enter the result on line 410 of the T2 return.
if a CCPC has more than one taxation year ending in a calendar year and is associated in more than one of those years with
another CCPC that has a taxation year ending in the same calendar year, the business limit for the second (and subsequent}
taxation year(s) will be equal to the business limit allocated for the first taxation year ending in the calendar year.

**"Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the

Income Tax Act.
**The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4

in column 3.
) 1+1

Canadi

T2 SCH 23 (04)
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london hydro 2005 finat - as filed june 28, 2006.205 2005.12.31 London Hydro Inc.

2006-06-28 13:19 86483 7430 RC0001
Canada Customs ence des douanes
l * I and Revenue Agency thdu revenu du Canada SCHEDULE 33

PART 1.3 TAX ON LARGE CORPORATIONS

Name of corporation Business Number Taxation year end
Year Month Day
London Hydro inc. 86483 7430 RCO0O0D1 2005-12-31

& This schedule Is for use by corporations (other thah financlal institutions and Insurance corporations) that have Part 1.3 tax payable before deducting
surtax credits (line 820 in Part 5). You should also use and file this schedule if you calculate a gross Part 1.3 tax for the purposes of unused surtax
credit (line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8).

# Paris, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act and the Income Tax Regulafions.
o Subsection 181(1) dafines the terms "financial institution,” "long-term debt," and “reserves.”

« Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its capital,
Investment allowance, taxable capital, or taxable capital employed in Canada, or for a partnership in which it has an interest.

e No Part [.3 tax is payable for a taxation year by a corporation that was;
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year;

3) adepositinsurance corporation throughout the year, as defined by subsection 137.1(5}, or deemed fo be a deposit insurance corporation by
subsection 137.1(5.1);

4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which was marketing {including any related processing)
natural praducts belonging to or acquired from its members or customers.
® File the completed Schedule 33 with the T2 Corporation Income Tax Return no later than six months from the end of the taxation year.
® This schedule may contain changes that had not yet become law at the lime of printing.
Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada, go to Part 4, "Taxable capital employed in Canada."

— Part 1 — Capital
Add the following amounts at the end of the year: :
Reserves that have not been deducted in computing income for the year under Partl ... 8,913,000
Capital stock (or members' contributions if incorporated without share capital) ... ... ... .. 96,116,000
REl@iNEd SAIMINGS « v v v vt v vttt et s e e ane et et e ettt e 24,608,000
Contribited SUIpIUS . . ot e i e s et e e,
Anyother sUrpluSEs . . . L . L e e e e e e e e e e e
Deferred unrealized foreign exchange gains .+ . . o v v v vt vt vt e v et s e e
Allloans and advances tothe corporation . . . . . . . .. o ... . e et
Allindebtedness of the corporation represented by bonds, debentures, notes, mortgages,
hypothecary claims, bankers' acceptances, or similar obligations . .. .... .. ... ... .. .. 109
Any dividends declared but not paid by the corparation before theend of theyear .. . . ... .. 110
All other indebtedness of the corporation (other than any indebtedness in respect of a lease)
that has been oulstanding for more than 365 days before theend of theyear . ... .. ...... 89,784,000
Proportion of the amount, if any, by which the total of all amounts (see note below) for the
partnership of which the corporation is a membet at the end of the year exceeds the
amount of the partnership's deferred unrealized foreign exchange losses . ... ... ... ...
) Subtotal 219,421,000 » 219,421,000 A
Deduct the following amounts:
Deferred tax debit balance attheend of theyear . ... ot vttt i et i e et i e et 121 5,992,000
Any deficit deducted in compuling its shareholders' equity (including, for this purpose, the
amount of any provision for the redemption of preferred shares) atthe end of theyear . ... .. @
Any amount deducted under subsection 135(1} in computing income under Part | for the
year, to the extent that the amount may reasonably be regarded as being included in any of
lines 101 10112 8bOVE . . . ot e e e e e 123
The amount of deferred unrealized foreign exchange losses attheend of theyear . .. ... ... 124
Subtotal 5,592,000 5,992,000 B
Capital for the year (amount A minus amount B) (if negative, enter “0") . . . . .. . . L Lo m 213,429,000
Note:
Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
- 1f the partnership is a member of another partnership (tiered partnerships}), include the amounts of the parinership and tiered partnerships.
— Amounts for the partnership and tiered partnerships are those that would be determined under lines 101, 107, 108, 109, 111, and 112 as if they apply
in the same way that they apply {o corporations.
— Amounts owing to the member or {o other corporations that are members of the partnership are not to be included.
— Amounts are determined as at the end of the last fiscal period of the partnership ending in the year of the corporation,
— The proportion of the total amounts is determined by the corporation’s share of the partnership's income or loss for the fiscal period of the partnership.

T+E

T2 SCH 33 E (04) Canada
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london hydro 2005 final - as filed june 28, 2006.205 2005-12-31 London Hydro Inc.
2006-06-28 13:19 86483 7430 RCO001

— Part 2 — Investment allowance

Add the carrying value at the end of the year of the following assels of the corporation:
Ashareof another corporation . . . . . . L L i i e e e e e e e e e e,

A loan or advance to another corporation (other than a financial institution) . . . .. ... .. .. . L i i

A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation {other than a financial institution)

Long-term debt of a financial institution . .. . . L L o e i e e

A dividend receivable on a share of the capital stock of another carporation .. .. . . .. ... . L i i e e

A loan or advance {o, or a bond, debenture, note, mortgage, hypothecary claim, or similar obligation of, a partnership
all of the members of which, throughout the year, were other corporations (other than financial institutions) that were

not exempt from tax under Part 1.3 (other than by reason of paragraph 181.1(3){d)} . . . . . . . . . i it an 406

Aninterestin aparfnership (seenote Thelow) . . .. o e i e i e e 407
Investment allowance for the YBaE . L . ittt ittt it s it ettt b e e e e e 490
Notes:

1. Where the corporation has an interest in a partnership or tiered parinerships, consider the following:
- the investment allowance of a partnership is deemed to be the amount calculated at fine 490 above, at the end of ils fiscal period, as if it was a
corporation;
- ihe total of the carrying value of each asset of the partnership described in the above lines is for its last fiscal period ending at or before the end of
the corporation's taxation year; and
- the carrying value of a partnership member's interest at the end of the year is its specified proportion [as defined in subsection 248(1)] of the
partnership's investment allowance.
2. Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of a corporation that is
exernpt from tax under Part 1.3 [other than by reason of paragraph 181.1(3)(d)].
3. Where a trust is used as a conduit for loaning money from a corporation to another related corporation (other than a financial institution}, the loan will be
considered to have been made directly from the lending corporation to the borrowing corporation, according to subsection 181.2(6).

— Part 3 — Taxable capital

Capilal or the ¥aar (N8 190) o et it ettt ettt et ettt e e e e e, 213,429,000 C
Deduct: Investment allowance for the year (line 490} . .. o . i ittt it e e e h e e i e e D
Taxable capital for the year (amount C minus amount D) (if negative, enter "0"} . . . . . oo i i i i i i e e m 213,429,000
— Part 4 — Taxable capital employed in Canada
To be completed by a corporation that was resident in Canada at any time in the year
Taxable capital for Taxable income earned Taxable capital
the year (]inpe 500) 213,429,000 x in Canada m 11,042,113 = employed in Canada m 213,429,000
Taxable income 11,042,113
Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a taxation year is "0," it shall, for the purposes of the above calculation, be deemed
to have a taxable income for that year of $1,000.
3. In the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.
To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation used in the

vear or held in the year, in the course of carrying on any business it carried on during the year through a permanent

establisShment in CaNATAE  « o o o v ittt it e et et e et e e e e e e 701

Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness described in any

of paragraphs 181.2(3)(c) to ()] that may reasonably be regarded as refating to a business it

carried on during the year through a permanent establishmentin Canada . ... . ... ...... 711

Total of all amounts each of which is the carrying value at the end of year of an asset

described in subsection 181.2(4) of the corporation that it used in the year, or held in the

year, in the course of carrying on any business it carried on during the year through a

permanent establishmentinCanada . . ... . . it ittt e e e e 712

Total of all amounts each of which is the carrying value at the end of year of an asset of the

corporation that is a ship or aircraft the corporation operated in international traffic, or

personal property used or held by the corporation in carrying on any business during the year

through a permanent establishment in Canada (seenotebelow)  .......... ... ...,

Total deductions (add lines 711, 712, and 713) > £

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter0) .. .. ..o i it nnn 790

Notes: Complete line 713 only if the country in which the corperation is resident did not impose a capital tax for the year on similar assets, or a tax for the
year on the income from the operation of a ship or aircraft in international traffic, of any corporation resident in Canada during the year.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS
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london hydro 2005 final - as filed june 28, 2006.205 2005-12-31
2006-06-28 13:19

— Part 5 — Calculation of gross Part 1.3 tax

London Hydro Inc.
86483 7430 RCO001

Taxable capital employed in Canada {line 690 or 790, whichever applies) . . ... .. i i e e et
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for related corporations,

the amount allocated on Schedule 36} .. . ot o i it e i e e e e e e e e 801

Excess of taxable capital employed in Canada over capital deduction . .. . . .. . i e e e

Line 811 163,429,000 x Number of days in the taxation year before 2004 x  0.00225000 =. ...
Number of days in the taxation year 365

Line 811 163,429,000 x Number of days in the taxation year in 2004 x  0.00200000 =
Number of days in the taxation year 365

Line 811 163,429,000 x Number of days in the taxation year in 2005 365 x  0.00175000 =
Number of days in the taxation year 365

Line 811 163,429,000 x Number of days in the taxation year in 2006 x =, ...
Number of days in the taxation year 365

Line 811 163,429,000 x Number of days in the taxation vear in 2007 X =. ...
Number of days in the taxation year 365

Note:  The Part 1.3 tax rate is reduced to 0% for the days in the taxation
year that are after 2005.

Subtotal (add amounts F to J)

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax as follows:

Amount K 286,001 X Numberofdaysintheyear { 365 ) = . ... ittt i - .
365

213,429,000

50,000,000

163,429,000

286,001 H

286,001 K

Gross Part 1.3 tax (amount K or L, whichever applies) . . . .. .ot it i it i e e e m

286,001

— Part 6 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit

Taxable capital employed in Canada (line 680 or 790, whichever applies) . ... o i i i i i i e e

Deduct: Line 801 above 50,000,000 X 15 = . e e e

Excess (armount M minus amount N) (if negative, enter "0")

Amount Q 203,429,000 X 0.00225 = L. e e e e e e e

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax for
purposes of the unused surtax credit as follows:

Amount P 457,715 X Numberofdaysintheyear ( 365 ) = .. e e e
365
Gross Part 1.3 tax for purposes of the unused surtax credit (amount P or Q, whichever applies)  ................ 821

213,429,000 M

10,000,000 N

203,429,000 O

457,715 p

457,715

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPDS
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london hydro 2005 final - as filed june 28, 2006.205 2005-12-31 Landen Hydro Inc.
2006-06-28 13:19 86483 7430 RC0O001

— Part 7 — Calculation of current-year surtax credit available
& Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable for the year. This is called the surtax credit.

» Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in order of
the oldest first.

* Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation's unused surtax credits where control of the
corparation has been acquired between the year in which the credits arose and the year in which you want to claim them.

For a corporation that was a nan-resident of Canada throughout the year, enter amount a or b at line R, whichever is less:

a} line 600 from the T2 return

............................................ a
b} line 700 from e T2 TN & v v e e e e e i e e et ettt e e aan s b R
In any other case, enter amount e or d at line S, whichever is less:
123,672 line 630 of this schedule 213,429,000 = 123,672 ¢
Ii 0 from the T2 ret x
©) fine 80 reun line 500 of this schedule 213,429,000
diline 700 fromthe TZFBUIM . L. o Lt it ittt e ce et e e e s 2,442,516 d 123,672 S
Current-year surtax credit available (amount R or S, whichever applies) . ... ... . .. i, 123,672
— Part 8 — Calculation of current-year unused surtax credit
Current-year surtax credit available (i@ 830) . . . o . o i e i e e e 123,672
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (line B21) . .o .ttt i it i i e 457,715

Current-year unused surtax credit {if negative, enter "0")
Enter this amount at line 600 on Schedule 37.

— Part 9 — Calculation of net Part [.3 tax payable

Gross Part 1318 (N8 B20) . . ittt e e e et e 286,001 T
Deduct:
Current-year surlax credit applied (line B20 or 830, whicheveris less) . .......couv o . 861 123,672
Unused surtax credit from previous years applied {amount from line 320 on Schedule 37) R 062
Subtotal (cannot be more than amount on line 820} 123,672 » 123,672 U

Net Part 1.3 tax payable (amount T minus amount U)
Enter this amount at line 704 of the T2 return.

........................................... 870 162,329

CORPORATE TAXPREP f TAXPREP DES SOCIETES - EPOS Page 4 of <



london hydro 2005 final - as filed june 28, 2006.205
2006-06-28 13:19

2005-12-31

Agence des douanes

l * Canada Customs
ot du revenu du Canada

and Revenus Agency

AGREEMENT AMONG RELATED CORPORATIONS - PART L3 TAX

SCHEDULE 36

¢ Members of a related group of corporations should use this schedule to allocate the capital deduction of $50,000,000 among
the members of the related group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

* |n cases where a related corporation has more than one taxation year ending in a calendar year, it has to file an
agreement for each of those taxation years.

* A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends in a calendar
year may file such an agreement.

* |n accordance with subsection 181.5(7) of the federal lncome Tax Act, a Canadian-controlled private corporation is not considered
to be related to another corporation for purposes of the capital deduction unless it is also associated with that corporation.

London Hydro Inc.
86483 7430 RCO001

— Agreement

Year Month Day
Datefiled (do notusethis area) ... . ittt it i it e et e 010
Is this an amended agreement? ... ... . ... e e, m 1Yes D 2 No

Year

................................... EX8| 2005

Calendar year to which the agreement applies

Note: This agreement must include all the information indicated below for all members of the related group, including
members to which no amount of capital deduction is allocated for the year. However, any member that is exempt from
Part 1.3 tax under subsection 181.1{(3) does not have to be included.

Names of all corporations which Business Number Allocation of capitai Taxation year end to which
are members of the related group (if a corporation is not | deduction for the year this agreement applies*
registered, enter "NR") 3 (YYYY/MM/DD)
En 300 400 500
London Hydro Inc. 86483 7430 RCO001 50,000,000
1| The Corporation of the City of London NR
Total (cannot be maore than $50,000,000) 50,000,000

* Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year
and is related in two or more of those taxation years to another corporation that has a taxation year ending in that calendar year.
The capital deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is
an amount equal to its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

T2 SCH 36 (04)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPQ5

i1

Canadi

Pagelof1



london hydro 2005 final - as filed june 28, 2006.205
2006-06-28 13:19

l * I Canada Customs Agence des douanes
and Revenus Agency et du revenu du Canada

2005-12-31

SHAREHOLDER INFORMATION

London Hydro Inc.

86483 7430 RCOOMM

SCHEDULE 50

Name of corporation

London Hydro Inc.

Business Number

86483 7430 RC0OC1

Taxation year end
Year Month Day

2005-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common andfor

preferred shares.

Provide only one number per shareholder

Name of shareholder Business Number Social Insurance Trust Number Percentage | Percentage
(after name, indicate in brackets if the shareholder Number common preferred
is a corporation, partnership, individual or trust} shares shares
100 Ed 300 E 400 [N 500
1| The Corporation of the City of London NR 100.000
2
3
4
5
6
7
8
9
10
T2 SCH 50 (06) Canad'éi

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS



Ministry of Finance

Corporations Tax

33 King Street West
PO Box 620

Oshawa ON L1H 8E9

Ontario 2006

This ferm is a combination of the Ministry of Finance (MOF} CT23 Cerporations
Tax Return and the Ministry of Gavernment Services (MGS) Annual Return.
Page 1 is a common page required for both Retumns. For tax purposes,
depending on which criteria the corporation satisfies, it must complete either

the Exempt from Filing (EFF} declaration on page 2 or file the CT23 Return

on pages 3-17. Corporations thal do not mest the EFF criteria but do meet

.. the Short-Form criteria, may request.and file the CT23 Short-Form Return .

(see page 2).
(Not required if already filed or

CT23 Corporations Tax and
Annual Return

Corperations Tax Act — Ministry of Finance (MCF} .
Corporations information Act— Ministry of Govemment Services (MGS)

For taxation gears commencing
after December 31, 2003

The Annual Return {common page 1 and MGS Schedule A on pages
18 and 18, and Schedule K on page 20) contains non-tax information
collected under the autherity of the Corporations Information Act for the
purpose of maintaining a public database of corporate information. This
return must be compleled by Ontario share-capital carporations or
Foreign-Business share-capital corporations that have an exira-provincial
licence to operate in Ontario. - - -

—— Ministry Use —————

MGS Annual Retum Required? Annual Retumn exempt. Refer to Guide) YES DNU Page 10f20
Corporation's Legal Name (including puncfuation) Ontario Corporations Tax Account No. (MOF)
1800266
London Hydro Inc. This Return covers the Taxation Year
Mailing Address year month day
Start
_2005-01-01
111 Horton Street End year month day
: 2005-12-31
London
ON CA N6A 4HGE
Has the mailing address changed year month day Date of Incorporation or Amalgamation
since last filed CT23 Retum? [ves Dale of Change T
Registered/Head Office Address 2000-04-26
111 Horton Street
Ontario
Londen Corporation No.
ON CA NBA 4H6 (MGS) 1800266
Location of Books and Records
111 Horton Street Canada Revenue Agency Business No.
If applicable, enter
London
86483 7430 RCO001
ON CA N6A 4H6
Name of person {o contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction
Incorporated Ontario
John Stephenson {519) 661-5800 (519) 661-2596
Address of Principal Office in Onlario (Exira-Provincial Corporations only) {(MGS) If not Incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
Ontario Canada
year month day
Former Corporation Name (Extra-Provincial Corporations only) Not Applicable (MGs) | Ceased

Not Applicable

Information on Directors/Officers/Administrators must be completed on MGS
Schedule A or K as appropriate. If additional space is required for Schedule A,
only this schedule may be photocopied. State number submitted (MGS). P

Name of Authorized Person (Print clearly or type in full)
John Stephenson

D j8) P
Title: ‘:‘ Director Officer D Other individuals having knowledge

If there is no change to the Directors'/OfficersfAdministrators' information previously
submitted to MGS, please check (X) this box. Schedule(s) A and K are not required (MGS).

of the Corporation's business activities
Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

Preferred Language / Langus de préférence
MNo. of Schedule(s)

English French
anglais frangais
Ministry Use

ANV

No
> Change

Certification (MGS)

| certify that all information set out in the Annual Return is true, correct and complete.

CORPORATE TAXPREP - 2006 CT23 - 2006 V.1 - 070A




Corporation's Legal Name

London Hydro Inc.

1800266

Ontario Corporations Tax Account Mo, (MOF)

Taxation Year End

CT23 Page 3 of 20
2005-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (X) box{es) and complete required information.

Type of corporation. ..

1 Iz' Canadian-controlled Private (CCPC) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadian residents.) {fed.s.125(7)(b))

2 I:' Other Private

3| ] Public

4 D Non-sh-are Capital
5 |:| Other (specify) ¥

{nearest percent)

Share Capital with full voting rights
are Capital with full voting rig 100 L%

owned by Canadian Residents

1 I:I Family Farm corporation s.1(2)

2 D Family Fishing corporation s.1(2)

3 D Mortgage Investment corporation 5.47
4[] credit Union .51

5 D Bank Mortgage subsidiary s.61(4)

6[ |Banks.i(2)

7 D Loan and Trust corporation 5.61(4)

8 [ ] Non-resident corporation s.2(2)(a) or (b)
9 |:| Non-resident corporation s.2{2)(c)
10|:| Mutual Fund corporation 5.48

11 L__l Non-resident owned Investment corporation 5.49

12|:| Non-resident shlp or aircraft under reciprocal agreement with
Canada s.28(b)

14|:| Bare Trustee corporation

1SD Branch of Non-resident s.63(1}

16D Financial institution prescribed by Regutation only
17D Investment Dealer

1SD Generator of electrical energy for sale or producer of steam for
use in the generation of electrical energy for sale

19 Hydro successor, municipal elecfrical ufility or subsidiary of either

20 D Producer and seller of steam for uses other than for the generation
of electricity

21 L__| Insurance Exchange s.74.4
22 I:\ Farm Feeder Finance Co-operative corporation

23 D Professional corporation (incorporated professionals only)

E\ This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24.)

D Amended Return

D Taxation year end change — Canada Revenue Agency
approval required

D Final taxation year up to dissclution (Nofe: for discontinued
businesses, see guide.}

D Final taxation year before amalgamation
l:] The corparation has a floating fiscal year end

l:l There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

|:| There was an acquisition of control to which subsection 249(4)
of the federal income Tax Act (ITA) applies since the previous
taxation year

If checked, date control was acquired year month day

D The corporation was involved in a fransaction where all or substantially
all (90% or more) of the assets of a non-arm's length corporation were
received in the taxation year and subsection 85(1) or 85(2) of the
federal 1TA applied to the transaction (If checked, attach Ontario
Schedule 44.)

|:| First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxation
year. (If checked, attach Ontario Schedule 24.)

D Section 83.1 of the CTA applies (redirection of payments for certain
electricity corporations)

Yes No
D . X | Was the corporation inactive throughout the taxation year?

. [:’ Has the corporation’s Federal T2 Return been filed with the
Canada Revenue Agency?

Are you requesting a refund due to:
] the Carry-back of a Loss?
D an Overpayment?
D a Specified Refundable Tax Credit?
D Are you a member of a Partnership or Joint Venture?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permit no. (Use head office no.)

Ontario Employer Health Tax
Account no, (Use head office na.)

Specify major business activity

Electricity Distrib
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Income Tax CT23 Page 4 of 20

Affocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that DOLLARS ONLY
portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008).

1+

From 11,042,113

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) T T R S

Subtract: Charitable donations i N
Subtract: Gifts to Her Mgjesty in right of Canada or a provinee and gifls of cultural property (Aftach schedule 2) - - - = .
Subiract: Taxable dividends deductible, per federal Schedule 3 e e o o il e e e o= 3] .
Subtract: Ontario political contributions (Attach Schedulfe 24) (Int.B. 3002R) c e . - e e e o e e e e e = .
Subtract: Federal Part VI.1 tax « X 3 c e e e e e e e e e e e e e o e o e — (5] o
Subtract: Prior years' losses applied - Non-capital losses - - = - = = = = = e 4 = 4 = - - - - - — From .
From inclusion
Net capital losses  (page 16) « X rate 50.000000|% = - -
Farm losses e .
Restricted farm losses e e e e e e e e e 4 4 44 o - 4 - = Fom .
Limited parinership losses e, e .
Taxable Income (Non-capital loss}) e 11,042,113,
Addition to taxable income for unused foreign tax deduction for federal purposes - - - - - - + -
Adjusted Taxable Income +[11] (if is negative, enter [11] ) - - - - - - = 11,042,113 ,

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Tolal Days
%

Taxable Income

From (or (20 ] rapplicabie) 11,042,113 4 X 100.0000|% *  12.5% + 365 J=+l20] .
Ontario Allecation
Days after Dec. 31, 2003 Tolal Days
From (or if applicable) 11,042,113 4 X 100.0000|% X 14% X { 365+ 365 J= +[32] 1,545,896 »
Ontario Allocation
Income Tax Payable (before deduction of tax credits) + e =[40] 1,545,896 o

Incentive Deduction for Small Business Corporations {(IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction {fed.s.125(1)) in the taxation year or would you have claimed the

federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X} lzl Yes D No
* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a})} - - - - 11,042,113 .
Federal taxable income, less adjustrent for foreign tax credit (fed.s.125(1){(b)} + 11,042,113 ,
Add: Losses of other years deducted for federal purposes (fed.s.111) + .
Subfract: Losses of other years deducted for Ontario purposes (s.34) - .
= 11,042,113 . 0 11,042,113 o

Federal Business limit {line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) N 300,0004

Ontario Business Limit Calculation

Days after Dec. 31, 2002
and before Jan. 1, 2004

[31] + " 365}=+ .

320,000 x
Days after Dec. 31, 2003
. l Perc;nt_age ofIFe_ctieral
34 365 65 | = usiness limi
400,000 x =222 * 4000008 | (om T2 Schedule 23).

Enter 100% if

. . not associated.
Business Lirnit

for Ontario purposes + =44 | 400,000 & X 100.0000 (% )=[45] 400,000 o
Income eligible for the IDSBC C e e e e o e From 100.0000|%  x[56 400,000 o =[60 | 400,000 o

***Ontario Allocation Least of [ 50 |,[ 54 Jor

*  Note: Modified by s.41(6) and (7) for corporations that are members of a parfnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
***  Note: Ontario Allocation for IDSBC purposes may differ from ¥ Taxable income is allocated to foreign jurisdictions. See special riles (s.41(4)).

continued on Page 5
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

CT23 Page 5 of 20
DOLLARS ONLY

London Hydro Inc. 1800266 2005-12-31

Income Tax continued from Page 4

Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
Calculation of IDSBC Rate e e e e e e a e e e - e 7% X = [73]_ 365 |= +(89] ]

Days after Dec, 31,2003 Total Days

8.5% X[ 365 = [73]_365 |= +[30] 8.5000

IDSBC Rate for Taxation Year [ 89 | + [80] e e e e e e e e e e e e e e e e e e e e =[78]| 8.5000
Claim - - - - - - - - - - - . Fon[60] 400,000, ¥ Fom[78]| 8.5000|% - - - =[70] 34,000 ,

Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income
(or If associated, the associated group's taxable income) is greater than the amount 400,000 in below.

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Smali Business Corporations.

Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.

*Taxable Income of the corporation “ e = = = m = = - - - - - - - - Fom {or if applicable} + 11,042,113 »
If you are a member of an associated group (X) (Yes)
Ontario Corporations Tax
Name of associated corporation (Canadian & foreign} Account No, (MOF) Taxation Year End * Taxable Ingome:
(if insufficient space, attach schedule) (if applicable) (i loss, enter nil}
The Corporation of the City of London + .
+ .
+-m L]
Aggregate Taxable Income [80] + [82] + [83] + [84], ete. . e - o oo oo oo oo =[as] 11,042,113 4
Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
320,000 x [ +~ [73[ 365 = + .
Days after Dec. 31, 2003 Total Days
400,000 X 365 + [73] 365 |= +[11§] 400,000 o
(5] + [(8] = 4000000 B - - - - - - - —[i14] 400,000 .
(If negative, enter nil) B T T T P S =88] 10,642,113

Number of Days in Taxation Year
[Days after Dec. 31, 2002 Tolal Days J

Calculation of Specified Rate for Surtax E R T 4.6670% X _ﬁ +[73]_ 365 |= +[97] 4.6670
From 10,642,113 4 X From 46670[% - - - - - - - - - = 496,667 «
From 496,667 « X From 400,000 4 + From 400,000 4 = 496,667
Surtax Lesserof [70] or [88] N Y 34000

* Note: Short Taxation Years — Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation associated with it.

confinued on P@ge 6
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Income Tax continued from Page 5 CT23 Page 6 of 20
DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (attach schedute 17) T T .

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

Eligible Canadian Profits from mining are the “resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting
depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manuiacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b} the total active business income is $250,000 or less.

Eligible Canadian Profits S T T L R S S T S I . .
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - - From 400,000
Add: Adjustment for Surtax on Canadian-controlled private corporations
From From From
34,000, = 100.0000|% + 8.5000|% =[121 400,000 «
*Qntario Allocalion »

Lesserof [ 88 | or [121] T L R T R R R T R S 400,000 »
Taxable Income e e e e e e e e e e e e e e e e e e e e e o e o oo o e+ 4 Fom[10] 11,042,113 &
Subfract:  Income eligible for the Incentive Deduction for Small Business Corporations {IDSBC) L A A Frorn 400,000 o
Add: Adjustments for Surtax on Canadian-controlled private corporations - e - e e = = - - - - - -+ Fom[122] 400,000 »
Subtract: Taxable Income 11,042,113 X Allocation % to jurisdictions outside Canada % - - = .
Subtract:  Amount by which Canadian and foreign investment income exceeds net capital losses - - - - - - - - .
[a0] - [s6] + [a22] ~ [Aa0] - [141] e e e e e e e e e e oo oo = [1ag]_ 1104213,

Claim Number of Days in Taxation Year

Days after Dec. 31, 2002

and bafore Jan. 1, 2004 Totat Days
143 e X Fom [30 [| 100.0000|% *  15% X + 365 |= +[154] .

Lesser of or Ontario Allocation Days after Dec, 31,2003 Total Days
[143] o *Fom {30 100.0000(% X 2% x|[3a] 365 +[73] 365 |=+[1s6] .

Lesser of o Ontario Allocation

M&P claim for taxation year  [154] + [156] =[180] .

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable income is allocated fo foreign jurisdictions. See special rules (5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[161 .

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity - e e - e e - e e - =[162

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign invesiment income (Int.B. 3001R). (Attach scheduls). - .

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from pricr years' investments in new issues of equity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the fermer Smalf
Business Development Corporations Act)

Eligible Credit . Credit Claimad .
Subtotal of Income Tax [40 ]~ 7o + [100] - [110] — [180] — [161] — [162] — [170] - [180] - - - - =[190] 1,545,896 o

continued on Page 7
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Corparation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

London Hydro Inc. 1800266 2005-12-31
Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies fo scientific research and experimental developrment in Ontario.

CT23 Page 7 of 20

DOLLARS ONLY

Eligible Credit From OITC Claim Formn (Attach original Claim Form) D T e + .
Co-operative Education Tax Credit (CETC) (s.43.4) Applies fo employment of eligible students.

Eligible Credit From CT23 Schedule 113 {Attach Schedule 113) . e e e - oo oo a e + .
Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production

eligible Canadian content film and television productions. 204

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibiity) T + .
Graduate Transitions Tax Credit (GTTC} (s.43.6) No. of Graduates From | 6586

Applies lo employment of eligible unemployed post secondary graduates, for employment

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005,

Eligible Credit From CT23 Schedule 115 (Attach Schedule 115) e e e e e o o i i e e e e - + .
Ontario Book Publishing Tax Credit (OBPTC) (5.43.7)

Applies o qualifying expenditures in respect of eligible fiterary works by eligible Canadian authors.

Eligible Credit From OBPTC Glaim Form {Attach both the ariginal Claim Form and the Certificate of Eligibility) - - + .
Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) L T T T R +]197 .
Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)

Applies ta qualifying R&D expenditures under an eligible research institute contract.

Efigible Credit Fram OBRITC Claim Form {Affach original Claim Form) s e e e e e e e e e e .. + -
Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for efigible productions where the OFTTC has not been claimed.

Eligible Gredit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of Eligibility) T e + .
Ontario Interactive Digital Media Tax Credit (OIDMTC} (s.43.11}

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation {OMDC)

{Aftach the original Certificate of Eligibility) e + .
Ontario Sound Recording Tax Credit (OSRTC} (s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Efigibiliy) - - +[201] .
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From

Applies to employment of eligible apprentices. 202

Eligible Credit From CT23 Schedule 114 (Attach Schedufe 114) e e e o o oo o oo o e +[203] .
Other (specify) T T R +[203.1 .
Total Specified Tax Credits [181]+[192] + [193] + [195] + [196] + [197] + [198] +[190] + [200] + [201] + [203] + =[z0] .
Specified Tax Credits Applied to reduce Income Tax e e e e e e e e e e o e e e =[225] .

Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) - - - -

=[z30] 1,545,896 o

To determine if the Corporate Minimurm Tax (CMTY) is applicable to your Corporation, see Determination of Applicability section for the CMT

on Page 8. If CMT is nof applicable, transfer amount in to Income Tax in Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20

DOLLARS ONLY

Total Assets of the corporation D AP 257,647,000 o
Total Revenue of the corporation R T T T T + [241] 42,262,000 o

The above amounts include the corporation's and associated corporafions’ share of any partnership{(s} / joint venture(s) total assefs and total revenue.

If you are a member of an associated group {X) D (Yes)

Ontaric Corporations Tax

Name of associated corporation (Canadian & foreign} Account Ne. {MOF} Taxation Year End Total Assets Total Revenue

(if insufficient space aftach scheduls) {(if applicable}
+ _ etfea) .
+ o +[248 -
wlza7] o+ fea8] .

Aggregate Total Assets + + + efe. - - - = = = - - - - - =[240 257,647,000 o

Aggregate Total Revenue  [241] + [244] + [246] + [248] , etc. e e e D o ool i e e e oo = [250] 42,262,000 o

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years — Special rules apply for determining lotal revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint venture{s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation — The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
on or hefore the date of the claiming corporation's taxation year end.

If CMT is applicable to current laxalion year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedule 101.)

Gross CMT Payabla - - CMTBase  From Scheduls 501 [2138 7,084,000 o X From 100.0000|% X 4% = 283,360 o
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach Schedule) B T S T T TR .

Subtract: Income Tax I T T B T T 1) 1,545,896 »

Net CMT Payable (If negative, enter Nil on Page 17.) T e T T -1,262,536 «

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income Tax Summary, on Page 17.
i is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and fransfer to Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Credit Carryovers.

CMT Credit Carryover available From Schedule 101 - - - - - - - oo oo e - From [ 2333 | o

Application of CMT Credit Carryovers

A.  Income Tax (before deduction of specified credits) - e e = = e e - - - - - - - - - - - -  + From 1,545,896 o
Gross CMT Payable B P P + From 283,360 «
Subtract: Foreign Tax Credit for CMT purposes - - - - - - - - - = From )
If - is negative, enter NIL in = 283360 . F — 283,360 o
Income Tax eligible for CMT Credit ST T I T I T R 1,262,536 «
B. Income Tax (after deduction of specified credits) T L 1,545,896 «
Subtract: CMT credit used to reduce income taxes S T R S I S T .
Income Tax T L N T T S 1,545,896 o

Transferic page 17

ifA & B apply, cannot exceed the lesser of . and your CMT credit carryover available @ .

if only B applies, cannot exceed the lesser of and your CMT credit carryover available @ .
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Corporation's Legal Name

Ontaric Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 9 of 20

DOLLARS ONLY

London Hydro Inc. 1800266 2005-12-31
Capital Tax (referto Guide and int.B. 3011R)
and

If your corporation is a Financial Institution (s.58(2)), complete fines
on page 10 then proceed to page 13,

If your corporation is nof a member of an associated group and/or partnership
and the Gross Revenue and Tolal Assels as calculated on page 10 in
and are hoth 33,000,000 or less, your corporation is exempt from Capital
Tax for the taxalion year, except for & branch of a hon-resident cofporation.

A corporation that meets these criteria should disregard all other Capital

Tax items (including the calculation of Taxable Capital). Enter NiL in

on page 12 and complete the return from that point. All other corporations must
compute their Taxable Capital in order o defermine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must attach
all financial statements of each partnership or joint venture of which they are
a member, The Paid-up Capital of each corporate partner must include its
share of liabilities that would otherwise be included if the partnership were

a corporation. If Investment Allowance is claimed, Total Assets must be

adjusted by adding the corporation’s share of the partnership's Totad Assets
and by deducting investments in the parinership as it appears on the
corporation's balance sheet, in addition to any other required adjustments
(5.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).

Any Assets and liabilities of a corporation that are being ufilized in a joint
venture must be included along with the corporation’s other Assels and
liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of
a non-resident subject to tax by virtue of s.2(2)(a) or 2(2){b}, and whose
business is not carried on solely in Canada is deemed to be the greater
of {1) taxable Income in Canada divided by 8 percent or (2) total assels in
Canada minus certain indebtedness in accordance with the provisions of
$.63(1){a} (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012R and 3015R) T I T 96,116,000 o
Retained earnings (if deficit, deduct) {Int.B. 3012R) - & 24,608,000 &
Capital and other surpluses, excluding appraisal surplus (Int.B.3012R) T T TR o @ .
Loans and advances (Attach schedufe) (Int.B. 3013R) T T T T T S + 70,000,000 «
Bank loans {Int.B. 3013R) i N .
Bankers acceptances (Int.B. 3013R) L T T T T + @ .
Bonds and debentures payable {Int.B. 3013R} T T T T R T + .
Mortgages payable {Int.B. 3013R} L T T RN TR S T S .
Lien notes payable (Int.B. 3013R) L T - T S R T R S S + .
Deferred credits {including income tax reserves, and deferred revenue where it would also
be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) e 2 9,576,000 «
Contingent, investment, inventory and similar reserves {Int.B. 3012R}) T L .
Other reserves not allowed as deductions for income tax purposes (Affach schedule) (Int.B. 3012R) T T & 25,712,000
Share of partnership({s) or joint venture(s) paid-up capital (Affach schedule(s)) (Int.B. 3017R) T T T + .
Subtotal e Bl 226,412,000 o
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calcuiations. Do not submit ) (Int.B. 3012R) T .

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes {Int.B. 3015R) S T e .

Total Paid-up Capital C e e e e e e e e e e e e e e e e o oo oo oo oo oo - =[380]__ 226,412,000,
Subtract: Deferred mining exploration and development expenses (s5.62(1){d)) (Int.B. 3015R) S L — .

Electrical Generating Corporations Only — All amounts with respect to electrical generaling assels, except

fo the extent that they have been deducted by the corporation in computing its income far income tax purposes

for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a} of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation T 7] .
Net Paid-up Capital e e e e e e e e e e e e e e e o e e e e oo e oo oo . =[380]___ 226,412,000,

Eligible Investments (Refer fo Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien noles and similar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1998)

Mortgages due from other corporations T
Shares in other corporations (certain restrictions apply) (Refer fo Guide)
Loans and advances io unrelated corporations - - - - - - - -

Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) T

Share of partnership(s) or joint venture(s) eligible investments (Attach schedule)
Total Eligible Investments e - oo oo oo oo

continued on Page 10

+[a02] .

e 2 »
e .
T AT N

+ [406] .
e AT .
T e R R = (]
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Capital Tax continved from Page 9 CT23 Page 10 of 20
Total Assets (Int.B. 3015R) DOLLARS ONLY

Total Assets per balance sheet B T T R R S R + 257,647,000 «
Mortgages or ather liabilities deducted from assets B . S S R T + .
Share of parinership{s)fjcint venture(s) tolal assets (Atfach schedule) T + | 422 .
Subtract: Investment in partnership(s)foint venture(s} T T S .
Total Assets as adjusted e W 257,647,000 »
Amounts in and {if deducted from assels) E T R T L + .
Subfract: Amounts in [371],[372] and T .
Subtract: Appraisal surplus if booked B T L T e N — 442 -
Add or Subtract: Other adjustments (specify on an attached schedule) .1 .
Total Assets e e e e e e e e e e e e e e e e e o oo a o e e e e e oo =as0] 257,647,000
Investment Allowance ([410] +[350]) x[380] - - - - - . - . . - - - - - Nottoexceed [410] =[480] .
Taxable Capital [3s0] - [480] N 1 EITN 226,412,000 .
Gross Revenue (as adjusted to include the share of any partnership{s)/joint venture(s) Gross Revenue) - - - | 42,262,000 .|
Total Assets (as adjusted) e 1| 257,647,000 4|

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2008) of the CT23 may only be used for a taxation year that commenced after December 31, 2003.
Financial Institutions use calculations on page 13.

If the corporation is a family farm corporation, family fishing corporation ar a credit union that is not a Financial
Institution, complete only Section A below.

OR If the corporation is not a member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection {e.g. C3) that
applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and Section D
on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions before completing the
Capital Tax section.

SECTION A

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

SECTION B
Calculation of Taxable Capital Deduction (TCD) Number of Days in Taxation Year
Days before Jan. 1, 2005 Total Days
5,000,000  |[35] + 365 ;= +[s00] 0.

(Days afer Dec. 31,2004  Toial Days
and before Jan. 1, 2006

7,500,000 X 365 = 365 |= +[501] 7,500,000 4
(Days afler Dec. 31,2005  Total Days
and befare Jan. 1, 2007

10,000,000 x | [ 37 | = 365 = + .

Taxable Capital Deduction (TCD) + + = 7,500,000 o

SECTIONC

This section applies if the corporation is not a member of an associated group andfor partnership.

If and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and complete the retumn from that point.

If Taxable Capital in is equal to or less than the TCD in , enter NIL in on page 12 and complete the return from that peint.

If Taxable Capital in exceeds the TCD in , complete the following calculation and transfer the amount from to on page 12,
and complete the return from that point.

+ From .
— From 0= Days in taxation year
= [471] &« x Fom[30]|_100.0000|% X 03% X[555] 365 N A .
Ontario Allocation 365  (356ifleap year) Transfer to on page 12 and
continued on Page 11 If foating taxation year, refer to Guids. complete the refurn from that point
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Corporation's Legal Name Ontario Corporations Tax Account No, (MOF)  Taxation Year End CT23 page 11 of 20

London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

SECTIOND

This section applies ONLY 1o a corporation that is a member of an associated group {excluding Financial Institutions and corporations exempt from Capital Tax)
andfor partnership. You must check either or and complete this section before you can calculate your Capital Tax Caleulation under either Section E
or Section F.

H D (X if applicable) All corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital an page 10 is equal to or less than the TCD on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enter the TCD amount in
in Section E, and complete Section E and the return from that point.

ﬂ (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

You and your associated group may continue to allocate the TCD by completing the
Calculation below. Or, the associated group may flle an election under subsection 69(2.1)
of the Corporations Tax Act, whereby tolal assets are used to allocate the TCD among the
associated group. Once a §5.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the glection and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s fotal assels
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation’s financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, althaugh each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group’s total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group's
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if $5.69(2.1) election is filed

Taxable Capital  From [470] on page 10 e i 226,412,000 &

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations {excluding Financial Ontaria C fions T
Institutions and corporations exempt from Capita! Tax) niaria '\‘l”P"h:lao‘g“S ax ) .
having a permanent establishment in Canada Account No, (MOF) Taxation Year End Taxable Capital

(if ingufficient space, attach schedule) (if applicable)

The Corporation of the City of London + .
+ | 532 -
+ [533 N
Aggregate Taxable Gapital  [470] + [531] + [532] + [533], etc. N T 226,412,000 o

If above is equal to or less than the TCD on page 10, the corporation’s Capital Tax for the taxation
year, is NIL.

Enter NIL in in section E on page 12, as applicable.

If above is greater than the TCD on page 10, the corporation must compute its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From 226,412,000 o + From 226,412,000 ¢ X From 7,500,000, = 7,500,000 o
Trensferto in Section E on page 12

Ss.69(2.1) Election Filed

|:| (Xif applicable}  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F on page 12,

continued on Page 12
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CT23 Page 12 of 20

DOLLARS ONLY
Capital Tax Calculation continued from Page 11

This section applies if the corporation is @ member of an associated group andfor partnership whose total aggregate
Taxable Capital on page 11 exceeds the TCD on page 10.

Coamplete the following calculation and transfer the amount from to . and complete the return from that point.

+ From 226,412,000 » Total Capital Tax for

- 7,500,000 o ' Days in taxation year the taxation year

= 218,912,000 o X From 100.0000|% * 0.3% X [555] 365 N 656,736 o
Ontario Allocation * 365 (366 i feap year) Transfer to and complete

the return from that poinf

This section applies if a corporation is a member of an associated group and the associated group has filed a 55.68(2.1} election

+ From [470] o * Fom[30]| 100.0000[% % 0.3 % L .

Ontario Allocation

— Capital tax deduction from relating to your corporation’s Capital Tax deduction, on Schedule 591 - - = From .

Total Capital Tax for
the taxation year

Days in faxation year
Capital Tax N ] « X [555]_ 365 - - e 563 .

* 365 (366 if leap year) Transfer lo and compleie
the refum from that point

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits R T T T R = [543] 656,736 »
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) S T T ST — .

Capital Tax [543] —[546] (amount cannot be negative) s e e e e e e e e e e e s e 656,736 o

Transfer {o Page 17

continued on Page 13
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 13 of 20

[ London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1 Credit Unions only
For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Refain defails of calculations for amounis in boxes and . Do not submit with this tax return.)

Days in taxation year

565 . x 0.6% X From 100.0000(% x[555] 365 + ° 365 (36Gifleapyear) =  + .
Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital
and Baslic Capital Amount
in accordance with
Division B.1
Days in taxation year
570 .« x [871 X From 100.0000(% x 365 + 365 (365ifleapyear) =  + .
Adjusted Taxable Capital Tex Rate Ontario Allocation
Paid Up Capital (Reler to Guide)
in accordance with
Division B.1 in excess
of Basic Capilal Amount
Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) + - - = .
* If floating taxation year, refer fo Guide,
2. Small Business Investment Tax Credit
(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)
Allowable Credit for Eligible Investments T T T T T S T - .
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X} D Yes
Capital Tax - Financial Institutions - e e e e e e e e e e e e e e e e - = .

Transfer to on Page 12

Premium TaxX (s.74.2 & 74.3)  (Refer to Guide)

(1) Uninsured Benefits Arrangements T T T R 114 « X 2% - - = [s88] .
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enler premium tax payable in and attach a defailed schedule of calculations. If subject to tax under
{1) above, add both taxes together and enter total taxin  [588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) L -— .
Premium Tax [588] - [589] e = [590]

]
Transferto page 17
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CT23 Page 14 of 20

DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes
with net income (loss} for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 L * 11,042,113 »
Transfer to Page 15
Add:
Federal capital cost allowance B T e T T 1) 12,127,562 «
Federal cumulative eligible capital deduction T T T o K1 .
Ontario taxable capital gain B T AT T T S o ] .
Federal non-allowable reserves. Balance beginning of year B e .
Federal allowable reserves. Balance end of year e .
Ontario non-allowable reserves. Balance end of year R T R T .
Ontario allowable reserves. Balance beginning of year T T R T R -] .
Federal exploration expenses {e.g. CEDE, CEE, CDE, COGPE) B T T S + | 608 .
Federal resource allowance (Refer fo Guide) S L T SN T & .
Federal depletion allowance T + 1610 .
Federal foreign exploration and development expenses B T N L i .
All Crown charges, royallies, rentals, elc. deducted for Federal purposes {Refer to Guide) - - + (817 .

Management fees, rents, royalties and similar payments to non-arms’ [ength non-residents ¥

Number of Days in Taxation Year

Days afier
Dec, 31, 2002 and
befora Jan. 1, 2004 Total Days

«X 5 { 12,5 %|[33] z[73] 365 |=+[633] .
Days after
Dec. 31, 2003 Total Days

612] xS 14 ¥[34]|_365 +[73]_ 365 )=+[634] .

Total add-back amount for Management fees, ete. + = R .
Federal Scientific Research Expenses claimed in year from line of fed. form TE61

excluding any negative amount in from Ont. CT23 Schedule 161 - e e - - - - .
Add any negative amount in from Ont. CT23 Schedule 161 . e e - - - - - -  +[616] .
Federal allowable business investment loss S T R R S T S + .
Total of other items not allowed by Ontario but allowed federally (Aftach schedule) - - - - + .

Total of Additions  [601] to[a11] + [617] + [673] + [675] + [e%6] + [e20] + [618] - - - = 12,127,562 P [680] 12,127,562
Transfer to Page 15
Deduct:

Ontario capital cost allowance (excludes amounts deducted under ) - - - == .. + 12,127,562 »
Ontario cumulative eligible capital deduction D T S + (651 .
Federal taxable capital gain T L T S S SR + | 652 .
Ontario non-allowable reserves. Balance beginning of year - - - - - - = = -« - - +]653 .
Ontario allowable reserves. Balance end of year E T T T T S S R R .
Federal non-allowable reserves. Balance end of year R e T R .
Federal allowable reserves. Balance beginning of year T T T S .
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.} + o
Ontario depletion allowance I T T T T S S T S .
Ontario resource allowance (Refer to Guidg) C T R . .
Ontario current cost adjustment (Attach schedule) S L .
CCA on assets used to generate electricity from natural gas, alternative or renewable resources. + .
Subtotal of deductions for this page to + + - e e - - o - 12,127,562 »

Transferlo Page 15

continued on Page 15
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 15 of 20

London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal income tax purposes, per federal Schedule 1 - - - = = - = - - - - -« = - From i 11,042,113
Total of Additions on page 14 - - - - 4 e e e - - - - - - - - - - - - - - - - - - = From = 12,127,562
Sub Total of deductions on page 14 e 12,127,562 o

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
{Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) {CCA) on prescribed qualifying
intellectual property deducted in the current taxation year - - - .

ONTTI Gross-up deduction calculation:
Gross-up of CCA

From
« X 100 — From - = [
From 100.0000
QOntarig Allocation
Workplace Child Care Tax Incentive (WCCT)
{Applies to eligible expenditures incurred prior to January 1, 2005.)
[ [665 « X 30% X 100 ] =[es6]
Quallifying expenditures: From 100.0000

Ontario allocation _|

Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

567 o« X 100% X __ 100 | =[es8] .
Qualifying expenditures: From 100.0000

Ontario allocation _|

Number of Employees accommodated

Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2008.) (Refer fo Guide)

« X 30% X 100 = [e71] .

Qualifying expenditures: From 100.0000
Ontario allocation |

Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

672 . X 15% X 100 = .
Qualifying expenditures: From 100.0000
L Ontario allocation _|
Ontario allowable business investment loss B S + .
Ontario Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + .
Amount added to income federally for an ameunt that was negative on
federa! form T661, line 454 or 455 {if filed after June 30, 2003) I R + .
Total of other deductions allowed by Ontario (Affach schedule) R L I + .
Total of Deductions [681] +[63] +[666]+[668] + [671] + [673] + [678] +[678] + [677] +[664] = 12,127,562 « P 12,127,562 o
Net income (loss) for Ontario Purposes  [600] +[640]| - [680] B 11,042,113 .

Transfer lo Page 4
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CT23 Page 16 of 20

Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal | Limited Partnership
1} Losses Losses Property Losses Losses (6}
o 7001 (2) [710] =2 [720] @ [730] 740 [750]
Balance at Beginning of Year [
Add: 721 731 751
Current year's losses (7} i
Losses from predecessor  |L792 712 722
corporations (3)
703 713 723
Subtotal
Subtract: Utllized during the year ~ |204] (@ @ @ {2) (4) @ “
to reduce taxable income
705 725 (745]
Expired during the year
Carried back to prior {2) loPage17? (z) ‘toPage1? (2) [toPagel? @) toPagel7|[748
vears to reduce
taxable income (5)
717 727 757
Subtotal
(7091 8 719 728 739 749 759
Balance at End of Year
Analysis of Balance at End of Year by Year of Origin
Year of Origin Non-Capital Losses | Total Capital Losses .
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses REStEg;Z:: arm
year month day Corporations Property only
BOD] P pracoding taxation year (e ©
| 1997-05-30
8th pracading laxation year (s} [E)]
’ 15938-09-30
7th precading taxation year (@ @ 852 a72
| 1999-09-30
6th preceding taxation year 820 830
| 2000-09-30
804 5th preceding taxation year 831
| 2001-09-30
“th preceding taxation yaar
l 2001-12-31
306 3rd preceding taxation year
| 2002-12-31
207 2nd praceding taxation yaar 877
| 2003-12-31
88| Tstpreceding taxation yaar
| 2004-12-31
809 Curent taxation year 836 | 879
| 2005-12-31
869 889
Total
Notes:
(1) Non-capital losses include allowable business investment losses, (5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.111(8)(b), as made applicable by s.34. fed.s.41{2)(b), as made applicable by 5.34.
(2) Where acquisition of control of the corporation has occurred, the {6} Where a limited partner has limited partnership losses, attach loss
utilization of losses can be restricted. See fed.s.111{4) through calculations for each partnership.
111(5.5), as made applicable by .34 (7} Include amount from if taxable income is adjusted to claim unused
(3} Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11}) and/or foreign tax credit for federal purposes.
wind-up {fed.s.88(1.1) and 88(1.2)), as made applicable by 5.34. (8) Amount in must equal total of + [839].
(4} To the extent of applicable gains/incomefat-risk amount only. (9) Include non-capital losses incurred in taxation years ending after March 22,
2004.
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Corporation's Legal Name

London Hydro Inc. 1800266

Ontario Corporations Tax Account No. (MOF}

Taxation Year End

CT23 Page 17 of 20

2005-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.s0(16))

Appfies to corporations requesting a reassessment of the return of one or more
previous {axation years under 5.80{16) wilth respect to one or more types of losses
carried back.

* If, after applying a loss carry-back lo one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by 5.34.

* Where control of a corporation has been acquired by a person or group of
persons, cerlain restrictions apply to the carry-forward and carry-hack
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

= Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

+ Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.

» The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s returh for the loss yedr is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

= If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the
spaces provided under Application of Losses below.

. . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
510 930
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Prede%ess:r Ontalri't: C?hrq%glion’s Taxatlon Yeat; E;dlng
ax Account Ko. year mon! ay - 911 941
| [s21] [831] [941]
iy 3" preceding 2002-12-31
912 922 932 942
,, (2]
iy 2" preceding 2003-12-31
913 823 933 943
|
i} 1 preceding 2004-12-31
. From From From From
Total loss to be carried back
. 919
Balance of loss available for carry-forward

s

Summary Certification
- - e - - -+ 230 2
Income Tax rrom [230] or 1,345,896 « I am an authorized signing officer of the corporation. | certify that this CT23
Carporate Minimum Tax oo .. + Fom o | return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a'true, correct and complete return and
Capital Tax - - - - - - - - + From 656,736 o | that the information is in agreement with the boaks and records of the corporation.
| further certify that the financial statements accurately reflect the financial
Premium Tax - - - - - - - -+ Fom s | position and operating results of the corporation as required under section 75 of
the Corporations Tax Act. The method of computing income for this taxation year
Total Tax Payable - - - - - - = 2,202,632 o | is consistent with that of the previous year, except as specifically disclosed in a
statement attached.
Subtract: Payments B L I T 2,481,285 o et aftac
Capital Gains Refund (s.48) - - o | Name {please prini)
Qualifying Environmental
Trust Tax Credit (Refer to Guide) - L] John Stephens
Specified Tax Credits -onn SlepReEnson
(RelerfoGume) == =77 7 .| Tie
QOther, specif -
pecty *| C.FO.
Balance . - . . .l h e e = -278,653 , | Full Residence Address
If payment due - - - - Enclosed * . 111 Horton Street
If overpayment: Refund (Refer to Guide) - = 278,653 «
year month day London
Apply to 980 . SiO rln\i.lture CA N6A 4H6 Date i
(Includes credit interest) g
* Make your cheque (drawn on a Canadian financial institution) or a money 2006-06-28
order in Canadian funds, payable to the Minister of Finance and print
your Ontario Corporation's Tax Account No. (MOF) on the back of Note: Section 76 of the Corporations Tax Act provides penalties for making false
cheque or money order. (Refer to Guide for other payment methods.) or misleading statements or omissions.
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Corporate Minimum Tax (CMT) Page 1 0f 3
CT23 Schedule 101

Corporafion's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

London Hydro Inc, 1800266 2005-12-31

Part 1: Calculation of CMT Base

Banks — Net incomefloss as per report accepted by Superintendent of Financial Institutions (SFI}

under the Bank Act (Canada), adjusted so consolidationfequity methods are not used.

Life insurance corporations — Net Income/loss before Special Additional Tax as determined under $.57.1(2)(c) or (d)

Net Income/Loss (unconsolidated, determined in accordance with GAAPY ... ... oo venn. +[2100]| 5,175,000 )

Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes / benefit of current income taxes  +|2101 |
Provision for deferred income taxes (credits) / benefit of future
INCOMEEAXES ...ttt ettt e ettt e e e aee e +[2102 2,554,oooj

|

Equity income from corporations ... + 12108 .
Share of partnership(s)joint venture(s) income ... ... il + 12104 .
Dividends received/receivable deductible under fed.s. 112 ........... + (2105 .
Dividends received/receivable deductible under fed.s.113  ........... + (2106 .
Dividends received/receivable deductible under fed.s.83(2) .......... + (2107 .
Dividends received/receivable deductible under fed.s.138(8) ......... + (2108 .

Federal Part V1.1 tax paid on
dividends declared and paid,

under fed.s.191.1(1) l Jx 3 ... +[2109 .
SUBOtAl . = 2,554,000 | —[2110]] 2,554,000
Add (to extent reflected in net income/loss}):

Provision for current taxes / cost of current income taxes  ......... + 2111 I 4,463,000 .I

Provision for deferred income taxes (debits) / cost of future

IMCOMEBIAXES . .. .. ittt ittt ia e e, +12112 N

Equity losses from corporations  ........ ... o oo, + 12113 .

Share of partnership(s)/joint venfure(s)losses ................. + 12114 .

Dividends that have been deducted to arrive at net income per Financial

Statements 5.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ... +|211% .
Subtotal .. = 4,463,000 jb +[2718]| 4,463,000 J
Add/Subtract:

Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/prior years

*FedsB85 .................. +12117 o or —|2118 o

*Feds851 ................ +12119 Jor —|2120 o

*Feds97 ... ... + (2121 Jor —|[2122 o

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations
for current/prior years .. .. .- - .. .. +12123 [ .] or — 12124 | .l

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/
PrOTYBAIS oo v vinnrannon- + [2125]| o or —[2128]| J

** Amounts relaling to 5.57.10 election/
regulations for replacement re fed.s13(4),
14(6) and 44 for current/prior years . . . +[2127 | .| or — [2128 [ .J

Interest allowable under ss.20(1){c} or (d) of
ITA to the extent not otherwise deducted in

determining CMT adjusted net income ~[2150]| o
Subtotal (Additions) ................. = | J»> +[2129 {
Subtotal (SUbtractions)  .............. i = | J» —[2130 .
= Other adjUStMEntS ..ottt e e +[2131]] gl

Subtotal  *[2100] - [2170] + [2116] + [2128] = [2130] £ [2131] ... ..o =[2132 7,084,000

** Share of partnership(s)/joint venture(s) adjusted netincomefloss  ......... ... ... .. ... ... +12133 .
Adjusted net income (loss) (if loss, transfer to in Part 2: Continuity of CMT Losses Carried Forward.) =(2134 7,084,000,

Deduct: * CMT losses: pre~1994 Loss .. .. oo v ii i i v nnn v + From| 2210 .

* CMT losses: other eligiblelosses . ................. + 2211 .
= jb - [2435][ J

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.

CMT BASE o« .o ottt ettt e ettt e e e e e e e e = [2138]| 7,084,000 |

Transfer to CMT Base on Page B of the CT23 or Page & of the CT8

CORPORATE TAXPREP - 2006 V.!



Corporate Minimum Tax (CMT)

Page 2 of 3

Nofes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1594 CMT loss.

(2) Where acquisition of control of the corporation has occured,
the utilization of CMT losses can be restricted. {see s.57.5(3)

and a 57.5(7))

CT23 Schedule 101
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
London Hydro Inc, 1800266 2005-12-31
Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES (1}, {2) - . -« o i i i ittt i i e e e s tes it e a e + 2201 I_ .J
Add: L _Current years 108865 . s oo ens e ot s .+ [2202]] R

Losses from predecessor corporations on

amalgamation NOTE (3} . . .. oot i it ittt i et e o + 12203 .

Losses from predecessor corporations on wind-up NOTE(3) ... +|2204 .

Amalgamation (X) |2205 ‘:] Yes Wind-up (X) [2206 \:| Yes

SUBIOMAl .. v vttt e = >+ [2207]| J
Adjustments (attach schedule) . ... . o e e +[2208][ J
CMT losses available [2201] + [2207] £[2208] . .. v o v et = [2209]| g
Subtract: Pre-1994 loss utilized during the year to reduce adjusted

NELINCOME . ... ittt ittt einaaaeanannn + (2210 | o

Other eligible losses utilized during the year to reduce

adjusted net inCOMEe NOTE(M) .. ... cvi i rs + (2211 o

Losses expired duringtheyear  ........ ... . . i, + 12212 .
SUBLOtAl .. i it e e = j> -[2213]| J
Balances at End of Year NOTE (5} 2209 — 12213 e e e i e =12214 | ,J

(3) Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see $.57.5(8) and $.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the
adjusted net income [2134|and CMT losses available |22091.

{5) Amount in |2214| must equal sum of |2270| + |2290|.

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin
For a pre-1994 loss, use the date of the last taxation year end before your corporation’s first taxation year commencing after 1993,

T ——
Year of Origin
{oldest year first)
year month day

CMT Losses of Corporation

CMT Losses of
Predecessor Corporations

[\
)
=]
[e=]

2240]|| 8th preceding taxation year {5585 2280
1997-09-30

2541|| Bth preceding taxation year [5564 [2281]
1998-09-30

2042|| 7th preceding taxation year [95g5 2282
1999-09-30

2243|| Bth preceding taxation year |/5553 2283
2000-05-30

2544]|| 5th preceding taxation year |9554 2284
2001-09-30

5545]| 4th preceding taxation year |[92g5 2285
2001-12-31

22451| 3rd preceding taxation year |[5o566 2286
2002-12-31

5947|| 2nd preceding taxation year [[5557 2287
2003-12-31

o04g]|| 15t preceding taxation year |[5568 [2288]
2004-12-31

2249 Current taxation year  [[395g [2289]
2005-12-31

Totals 12229

The sum of amounts [2270( + (2280
must equal amount in |2214].

CORPORATE TAXPREP - 2006 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 3 of 3

Carporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

London Hydro Inc. 1800266 2005-12-31
Part 4: Continuity of CMT Credit Carryovers
Balance at Beginning of Year NOTE(1) .. . . . .. . ittt e e e m e m e + (2301 | A
Add: Current year's CMT Credit ( on page 8 of the CT23
. _.__or[347] on page 6 of the CTS. If negative, enter NIL) + From [280]or(347]| o .
Gross Special Additional Tax NOTE (2) on page 5 of CT8. T
(Life Insurance corporaticns only.
OthersenterNIL) ............. + From [312]| o
Subtract Income Tax
( on page 6 of the CT23 or
paged ofthe CT8) ........ - From .
Subtotal (If negative, enter NiL) ... = o —|2305 .
Current year's CMT credit (If negative, enter NIL) [280]or[347]-[2305] ... = » +[2370]| J
CMT Credit Carryovers from predecessor corporations NOTE(3) ..o v vvn v eir v mcoaranonannnss +]2325 .
Amalgamation (X) [2315][_] Yes Wind-up (X) [2320] ]| Yes
Subtotal [2307]# [2310] #[2325] ..o ov vttt e e e = [2330]| .l
Adjustments (AHACh SCHEUWIE) .« ..« oot et e et e e e e e +[2332) o
CMT Credit Carryover available [2330]X(2332] ..., ... . e = (2333]|
Transfer to Page 8 of the CT23 or Page 6 of the CT8

Subtract: CMT Credit utilized during the year to reduce income tax

([310] on page 8 of the CT23 or on page 6 of the CT8.) + From [310!or[351 .

CMT Credit expired during the year .. ............... + (2334 o
SUBOTAL .ottt e e = . P> —[2335]| )
Balances at End of Year NOTE (4) —[2B35] = [2336]| g
Notes:

(1) Where acquisition of contro! of the corporation has occurred, the utilization of CMT credits can be restricted. {see 5.43.1(5))

(2) The CMT credit of life insurance corporations can be restricted (see 5.43.1(3)(b})-

(3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up fo which

fed.s.88(1) applies. (see 5.43.1(4))
{4} Amount in [2336] must equal sum of |2370] +|2390].

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s}
year month day

2340]| Sth preceding laxation year |[9350
1997-09-30

8th preceding taxation year 2381
1998-09-30

7th preceding taxation year [2382]
1999-09-30

2343]| 6th preceding taxalion year |'5353 2383
2000-09-30

5th preceding taxation year [2384]
2001-09-30

4th preceding taxation year
2001-12-31

2346 3rd preceding taxation year |[2366 2386
2002-12-31

2nd preceding taxation year
2003-12-31

1st preceding taxation year '
2004-12-31

2349 Current taxation year - |
2005-12-31 m 28

Totals 2370 2390

The sum of amounts [2370! +|2390
must equal amount in |2336|.

CORPORATE TAXPREP - 2006 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation’s Legal Name Ontario Corperations Tax Account No. (MOF) | Taxation Year End

London Hydro Inc. 1800266 2005-12-31

CMT Losses Carried Forward Workchart
— (i) Continuity of Pre-1994 CMT Losses

Corporation's Predecessors’ Pre-1994 Loss

~Date of the iast tax year-end before the corp’s 1st taxyear ~ =~ -Pre-1994.Loss . Amalgamation. . .. ... Wind:Up. ..\ . .

commencing after 1993 . ... ... L L e e e e i
Pre-1994 Loss (perschedule) .......... .. ...
Less: Claimed in prior taxation years commencing after 1993 ... ..
Pre-1994 Loss available for the currentyear .................
Less: Deductedinthecurrentyear ........... ... ... v
(max. = adj. net income for the year)
Expiredafter10years  ........ . e

Pre-1994 Loss Carryforward ... .. .0 o e i e e

— (ii} Continuity of Other Eligible CMT Losses — Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DOD
10th Prior Year 1996-09-30
9th Prior Year 1997-09-30
8th Prior Year 1998-09-30
7th Prior Year 1999-09-30
6th Prior Year 2000-09-30
5th Prior Year 2001-09-30
4th Prior Year 2001-12-31
3rd Prior Year 2002-12-31
2nd Prior Year 2003-12-31
1st Prior Year 2004-12-31
Total

— Predecessor Corporations Only — Amalgamation

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amountis in the 'opening balance'

of the Filing Corporation.

Year of Origin Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYYIMM/IDD
1996-09-30
1997-09-30
1998-09-30
1999-09-30
2000-09-30
2001-09-30
2001-12-31
2002-12-31
2003-12-31
2004-12-31

Total

CORPORATE TAXPREP - 2005 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name

London Hydro Inc.

Ontario Corporations Tax Account No. (MOF)
1800266

Taxation Year End

2005-12-31

CMT Losses Carried Forward Workchart {continued)

~ Predecessor Corporations Only — Wind-Up

of the Filing Corporation.
Year of Origin  Opening Balance Add
YYYY/MM/DD

Adjustment

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'

Deduction Expired

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-09-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

CORPORATE TAXPREP - 2006 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

London Hydro Inc. 1800266 2005-12-31

CMT Credit Carryovers Workchart
— Filing Corporation

Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYYIMM/IDD
10th Prior Year 1996-09-30
gth Prior Year 1997-09-30
8th Prior Year 1998-09-30
7th Prior Year 1999-09-30
Bth Prior Year 2000-09-30
5th Prior Year 2001-09-30
4th Prior Year 2001-12-31
3rd Prior Year 2002-12-31
2nd Prior Year 2003-12-31
1st Prior Year 2004-12-31
Total

~ Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance’

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYYMM/DD
1996-09-30
1997-09-30
1998-09-30
1999-09-30
2000-09-30
2001-09-30
2001-12-31
2002-12-31
2003-12-31
2004-12-31

Total

~ Predecessor Corporations Only — Wind-Up

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the 'opening balance’

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired Closing Balance
YYYY/MM/DD
1996-09-30
1997-08-30
1998-09-30
1999-09-30
2000-09-30
20p01-09-30
2001-12-31
2002-12-31
2003-12-31
2004-12-31

Total

CORPORATE TAXPREP - 2006 V.1
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london hydro 2005 final - as filed june 28, 2006.205 2005-12-31

London Hydro Inc.

2006-06-28 13:19 86483 7430 RCO001
Corporate Taxpayer Summary
— Corporate information
Corporation's name: London Hydro Inc.
Taxation Year: 2005-01-01 +to 2005-12-31
S Y [T 1 o] o eI /I 1 1o T -
BC AB SK MB ON Qc NB NS NO PE NL X0 YT NT NU ocC

D00l ixigjiagrgjojg g grgio]n

Corporation is associated:
Corporation is related:

Number of associated corporations: 1

Y
Y  Type of corporation: Canadian-Controlled Private Corporation

~ Summary of federal information

Net income: 11,042,113 Calculation of income from an active business carried on in Canada: 11,042,113
Taxable income: 11,042,113 Dividends paid:
Daonations:

Credits against part | tax Federal taxes Refunds/credits
Small business deduction Partl .......... 2,318,844 ITCrefund ......
M&P deduction ...... Surtax ......... 123,672 Dividends refund . .
Foreign tax credit ... .. Part13 ........ 162,329 Instalments ..... 2,604,845
Political contributions . . PartlV ......... Surtax credit . . ... 123,672
Investment tax credits . . Part | & Surtax . .. 2,442,516 Other™ .........
Abatement/Other* . ... 1,877,159 Other* .........

Balance due/refund (-)
* The amounts displayed on lines "Other" are all [isted in the Help. Press F1 to consult the context-sensitive help.
— Summary of federal carryforward/carryback information
Carryback amounts
Investment tax credits . ......... Restrictedfarmiloss ... ... ... . oot
Non-capitalloss .. ............ Surtaxcredit ..... ... ... e
Capital loss .. ... .......... Part | tax credit (Schedule42) ..............
Farmloss ............... ... Federai foreign non-business income tax credit
Carryforward balances
RDTOH ... i e Foreign business taxcredit . ...........
Charitable donations .. ............ Unused surtax credit ............... ..
Gifts to Canada, a province or a territory Capital dividend amount .. ............
Gifts of certified cultural property ... ... Part | tax credit (Schedule 42) .......... 5,024,211
Gifts of certified ecologically sensitive land Cumulative eligible capital .............
Investment tax credits ... ........... Capital gainsreserves  ...............
Non-capital losses  ................ Financial statementreserve . ...........
Capital/lL.P.P.losses .............. Otherreserves . .............cconunn.
Farmlosses ... .. iiiiern i Balance of patronage dividends  .........
Restricted farm losses . ............ Continuity of exemption of accumulated income

CORPORATE TAXPREP } TAXPREP DES SOCIETES - EPGS

Page 1 of !



london hydro 2005 final - as filed june 28, 2006.205
2006-06-28 13:19

% Allocation ...................
Attributed taxable income ..........

Tax payable before deduction* ......
Deductions and credits . ..........
Nettaxpayable .................

Attributed taxable capital . .........
Capital tax payable*™ . ... .........

*k*

Total tax payable*™* . .. ...........
Instalments and refundable credits
Balance due/Refund (-) ...........

* For Québec, this includes special taxes.

% Allocation ........ . e
Aftributed taxable income ..........

Tax payable before deduction . ......
Deductions and credits . ..........
Net income tax to pay (refer to

Schedule Sandtothe T2} .........

Attributed taxable capital ..........
Capital tax payable ..............
Instalments and refundable credits

Balance due/Refund (-) ...........

%Allocation ........... ... ...
Attributed taxable income ... .. ... ..

Tax payable before deduction . ......
Deductions and credits  ...........
Net income tax to pay (refer to

Schedule 5andfotheT2) .........

Attributed taxable capital . .........
Capitaltaxpayable ..............
Instalments and refundable credits

Balance due/Refund (-}* ...........

Y% Allocation ........... ... ...
Aftributed taxable income ..........

Tax payable before deduction . ......
Deductions and credits . ..........

Net income tax to pay (refer to
Schedule 5andtotheT2) .........

—Summary of previncial Information - provincial income tax payable

2005-12-31

London Hydro Inc.
86483 7430 RC0O001

** For Québec, this includes compensation tax and registration fee.
*** For Ontario, this includes corporate minimum tax and premium tax.

* Only applies in the case of bank, a loan corporation or a trust corporation.

Ontario Québec Alberta
{CT-23) (CO-17) {AT1)
100.00
11,042,113
1,545,896
1,545,896
226,412,000 N.A.
656,736 N.A.
2,202,632
2,481,285
-278,653
British Saskatchewan Manitoba
Columbia
Newfoundland Prince Edward Nova Scotia New Brunswick
and Labrador Island
Yukon Northwest Nunavut
Territories

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPDS
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london hydro 2005 final - as filed june 28, 2006.205 2005-12-31
2006-06-28 13:19

London Hydro Inc.
86483 7430 RCO001

— Summary of provincial carryforward amounts
Ontario Québec

Non-capital I0SS85 .. .. v i i it i i e e i

Alberta

Netcapital/L.P.P.losses .. ..... ... .. ... . i

Farm 08888 .ottt it e e e e e e

Restricted farm 108885 . . . . ... it e et

Donations . ... e e e e e e e e

Capital gains reserves . ... vttt r it i e e e

Financial statementreserves .. .. ... ... ... . .. .

OB TESEIVES ittt it ittt e i n e e

Eligible capital ... ... . . e e e

Other carryforward amounts:

Scientific research and experimental development — Sch. 425 ... ... .. e
Manufacturing and processing — Sch. 426 ... ... .. L it ey
Research and developmeni — Sch. 380 .. ... ... . e e ey
Manufacturing investment — Sch. 381 ... .. . e e e
Co-gperative education — Sch. 384 .. ... e
Odour control — Seh. 380 L .. e e e e b e
Manufacturing and processing — Sch. 401 .. ... L i e
Manufacturing and processing investment — Sch. 402 ... L L e e s
Research and development — Sch. 403 . .o i i e s
Direct equity tax — Sch. 303 . .. L e e
Investment — AN, 321 L i e e e e e e
Manufacturing and processing investment — Sch. 344 .. . . oL e .
Research and development — Sch. 360 ... .. i i i e e e e
Investment — Sch. 480 . L L e e e e e e e
Foreign non-business income tax credits — L422 . . ... . i e
Continuity of other eligible CMT losses — Filling Corporation —OCMT101 . ... ... ... . e
Predecessor corporations only — Amalgamation — OCMT107 . ... . . i i e
Predecessor corporations only — Wind-up — OCMT101 . ... i e e s e
CMT credit carryovers workchart - Filling Corporation — OCMT101 ... ... oo i e e
CMT credit carryovers workchart - Predecessor corporations only — Amalgamation . ... ... ... ... ...
CMT credit carryovers workchart - Wind-up — OCMTT101 ... o i i i e e e e
Continuity Schedule for Federal ITC relating to SR&ED Expenditures for the Preceding Taxation Year - 0161

Continuity Schedule for the Amount of Federa! ITC from SR&ED Expenditures relating to QORD for
the Preceding Taxation Year - Q1681 . . ...t i it e e e e e e

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS

Page 3 of !



london hydro 2005 final - as filed june 28, 2006.206 2005-12-31
2006-06-28 13:19

Five Year Comparative Summary

London Hydro Inc,
86483 7430 RCOOM1

Current year 1st prior year 2nd prior year 3rd prior year 4th prior year

~ Federal information

Taxation year end . . ... 2005-12-31 2004-12-31 2003-12-31 2002-12-31 2001-12-31
Netincome .......... 11,042,113 8,843,403 5,035,885 2,540,182 -4,873,810
Taxable income . ...... 11,042,113 8,843,403 2,702,257

Active business income . 11,042,113 8,843,403 5,035,885 2,540,182

Dividends paid .......

Donations ...........

Balance duefrefund (-) .. 13,870 -3,654
— Federal taxes

Partl .............. 2,318,844 1,857,115 595,269

Surtax ............. 123,672 99,046 30,265

Partl3 ... ......... 162,329 205,606 356,061 433,172 96,346
PartlvVv _............

Part| & Surtax . ...... 2,442,516

Other* .............

* The amounts displayed on lines "Other” are all listed in the help. Press F1 to consult the context-sensative help.

~ Credits against part | tax

Small business deduction 36,000

M&P deduction .......

Foreign tax credit .. ...

Political contribution

investment tax credit . . .

Abatement/other* ... .. 1,877,159 884,340 270,226

* The amounts displayed on lines "Other” are all listed in the help. Press F1 to consult the context-sensative help.

— Refunds/credits

ITCrefund ..........

Dividend refund . ... ...

Instalments . ......... 2,604,845 2,147,897 1,021,595 433,172 100,000
Surtaxcredit ......... 123,672

Other* .............

* The amounts displayed on lines "Other” are all listed in the help. Press F1 to consult the context-sensative help.

— Ontario

Taxable income .. ... .. 11,042,113 8,843,403 2,702,257

Income tax payable

before deduction ...... 1,545,896 1,238,076 337,782

Income tax deductions

feredits . ... ...,

Net income tax payable . 1,545,896 1,238,076 337,782

Taxable capital ....... 226,412,000 223,069,000 209,763,000 214,132,975 196,375,793
Capital tax payable . ... 656,736 654,207 614,289 627,399 144,712
Total tax payable* ... .. 2,202,632 1,781,185 904,969 785,599 144,712
Instalments and

refundable credits . .. .. 2,481,285

Balance duefrefund . ... -278,653 -173,436 69,829 -190,288
* This includes corporate minimum tax and premium tax.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPOS
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T2-RETURN AND SCHEDULE INFORMATION 200

Name: London Hydro Inc.
BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31 For agency use
[055]
C[001]  864837430RCO0001 ) )
[ 060 ] 2005 01 01
[061] 2005 12 31
[099] EPO5
XXXXXXXXXXX
[002] London Hydro Inc.
[003] 2
[004]
XXXXXXXXXXX
[010]@ 2
[011]
[012 ]
[015 ] For agency use
[016 ] [091]
[017] [092]
[018] [093]
[020)@ 2
[021]
[022] For agency use
[023] [094]
[025] [ 095]
[ 026}
[ 096]
[ 027 ]
[028]

EP05 Page 1of5



Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.

BN: 86483 7430 RC 0001

[0301@
[031]

[035]
[036]
[037]
[038]

[040]
[043 ]
[063]
[065 ]
[067]
[070]
[071]
[072]
[076]
[078]
[ 080 ]
[081]
[082]
[085]
[150]
[151]
[160]
[161]
[162]
[163 ]
[164]
[165]

2

XXXXXXXXXXX

Lo = R o S o N o B o R oV 4

Taxation Year End: 2005-12-31

[ 166 ]
[167]
[168]
[169 ]
[170]
[171]
[172]
[173] 1
[201] 1
[202]
[203]
[204]
[205]
[206]
[207]
[208] 1
[210]
[212]
[213]
[216]
[217]
[218]

[220]
[221]
[226]
[227]
[231]
[232]
[233]
[236]
[237]
[238]
[242]
[ 243 ]
[244 ]
[249]
[250]
[ 253 ]
[254]
[255]
[256]

200

EP0O5 Page2of5



Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inec.

BN: 86483 7430 RC 0001

[258]
[259]
[ 260 ]
[261]
[262]
[263]
[264]
[291 ]
[292]
[370]
[435]
[438]
[624]
[ 646 ]
[750]
[801]
[815]
[894 ]
[ 896 ]
[898 ]
[910]
[914]
[918 ]
[990 ]

[280]
[281]
[282]
[283]

ON

1
XXXXXXXXXXX

Taxation Year End: 2005-12-31

[284]
[ 286 ]
[ 288 ]
[285]
[287]
[289]
[950]
[951]
[954]
[955]
[956]
[957 ]
[958]
[959]

Electricity Dist

100

Stephenson
John

CF.0.

2006 06 28
519 661 5800
1

XXXXXXXXXXX

200
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Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.

BN: 86483 7430 RC 0001

[300]
[311]

[313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
[335]
[340 ]
[350]
[355]

[360 ]

[ 400 ]
[ 405 ]
[410]
[425 ]
[430]

[415]

11042113

11042 113
XXXXXXXXXXX

11042 113
11042113
300 000

XXXXXXXXXXX

432 734
XXXXXXXXXXX

Taxation Year End: 2005-12-31

[ 440 ]
[445]

e

[ 600 ]
[632]
[636]
[780 ]

[460 ]
[465]
[480 ]
[485]

[ 712 ]

[550]
[602]
[604]
[ 608 ]
[616]
[620]
[628]
[637]
[638]
[639]
[ 640 ]
[ 644 ]
[ 648 ]

[652]

123 672

[704]
[708]
[716]
XXXXXXXXXXX [720]
[724]
[727]
[728]
[760]
[765]
[770]

XXXXXXXXXXX

4196 003 [784]
[788]
[792]
1104211 [ 796 ]
[797]
[ 800 ]
[804 ]
[808 ]
772 948 [812]
[816 ]
[ 840
[890 ]

[700 ]

200

2442516

T XXXXXXXXXXX

162 329

2 604 845
XXXXXXXXXXX

2 604 845
2 604 845
XXXXXXXXXXX

EPO5 Page 4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: London Hydro Inc.
BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31
Certification
L John Stephenson am an authorized signing

officer of the corporation. I certify that the following amounts are, to the best of my knowledge, correct
and complete, and fully disclose the corporation's income tax payable. These amounts also reflect the

information given on the corporation's income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes

from Schedule 001, or GIFI [line 200300] 11042113
Part ] tax payable [line 200700] 2442 516
Part 1.3 tax pavable [line 200704] 162 329

Part II surtax payable [line 200708]
Part IV tax pavable [line 200712]
Part IV.] tax payable [line 200716]
Part VI tax payable [line 200720]
Part V1.1 tax payable [line 200724]
Part XIV tax payable [line 200728]

Net provincial and territoral tax payable [line 200760]

o O o o o o o O

Provincial tax on large corporations [line 200765]

I further certify that the method of calculating income for this taxation year is consistent with that of the
previous year except as specifically disclosed in a statement attached to this return.

2006-06-28 CF.O.

Date Signature of an authorized signing officer of the corporation  Position, office or rank

EP0O5 Page5of5



T2-RETURN AND SCHEDULE INFORMATION

Name: London Hydro Ine.

BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31
[ 600 ] Recovery of regulatory amounts previously expensed
[601] Ontario Capital Tax expensed for accounting
[602] |
[603]

[604]
[700] PST assessmments paid not dedcuted for accounting
[701] Ontario Capital Tax per CT23
[702]
[ 703 ]
[ 704 ]

XXXXXXXXXXX
[101] 4 463 000 [118]
[102] #2554 000 [119]
[103] [120] 2729
[104 ] 12 848 000 [121] 33134
[105] [122]
[106] [123]
[107] [124] 365 000
[108] [125]
[109] [126]
[110] [127]
[111] [128]
[112] [ 199 ] 3 754 000
[113] [500] 18 911 863
[114] XXXXXXXXXXX
[115]
[116] [201]
[117] [202]

[203 ]
[204 ]
[205]
[206]
[207]
[208 ]
[209]
[210]
[211]
[212]
[213]
[214]
[215]
[216]
[217]
[218]
[219]

001

EP05 Page1of2



Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.

BN: 86483 7430 RC 0001

[220]
[221]

[223]
[224]
[225]
[226]
[227]
[228]
[229]
[230]
[231]
[232]
[233]
[234]
[235]
[236]
[237]
[238]
[290]
[291]
[292]
[293]
[294 ]

3 154 000
600 000

XXXXXXXXXXX

Taxation Year End: 2005-12-31

[300 ]
[301]

[303]
[ 304 ]
[305]
[306]
[307]
[308]
[309]
[310]

[311]

[312]
[313]
[314]
[315]
[316]
[340]
[341]
[342]
[343]
[344]
[345]
[ 346 ]
[390]
[391]
[392]
[393]
[394]

216 000
656 756

XXXXXXXXXXX

[401]
[402 ]

[ 404 ]
[ 405]
[ 4006 ]
[407 ]
[408 ]
[ 409]
[410]
[411]
[413]
[414]
[416]
[417 ]
[ 499 ]
[510]

[403]

001

44 432

872 756
13 044 750
XXXXXXXXXXX

EP05 Page2of2



Name:

[101]

[200]

[211]

[212]

[ 201 ]

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.
BN: 86483 7430 RC 0001

—

2

[+ TR U TR N I

.10
.12
.47

*

. 184 373

. 114 148
. 617437
. 563 206
. 4823 674

%

.5

.20
.30
. 100

3 *

XXXXXXXXXXX

. 109255 609
. 55699 224
. 53807219

. 4644 701

Taxation Year End: 2005-12-31

[203 ]

[205]

[207]

[213]

5. 3708 058
6. 927 796
7.

1. 368 745
2.
3.
4. 228 296

5.1239 874
6. 1126412
7. 9 647 347

*

.70 246
. 89 031

. 5000

008
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Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Ine.

BN: 86483 7430 RC 0001

[215]

[217]

[220]

. 4377599
. 3337739
. 285909
. 951770
. 1297 649
. 1491 002
. 385894

*

. 105246 755
. 52291 239
. 5432279

. 3921 227

. 3645283

. 563 206

. 9261453

*

XXXXXXXXXXX

Taxation Year End: 2005-12-31

008
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T2-RETURN AND SCHEDULE INFORMATION 009

Name: London Hydro Inc.
BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31
[300] 1LNR ¥
T R LTS
XXXXXXXXXXX
[100] 1. The Corporation of the City of London >
[200] 1. ®
[500] 11001 ¥
[550] 1100 ¥
[600] 1. ®
[650] 1. *
*

[700] 1. 96 116
XXXXXXXXXXX

EP05 Pagelofl



Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.

BN: 86483 7430 RC 0001

[025]
[050]

sy

[200]

[300]

[350]

[400]

[100 ]

2005
2

. 86483 7430 RC 0001

XXXXXXXXXXX

. 100

XXXXXXXXXXX

. 300 000

XXXXXXXXXXX

. London Hydro Inc.
. The Corporation of the City of London *

XXXXXXXXXXX

Taxation Year End: 2005-12-31

023
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T2-RETURN AND SCHEDULE INFORMATION 033

Name: London Hydro Inc.

BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31

[610] 11042 113 [ 401 ] [820] 286 001
[821] 457 715 [402) [861] 123 672
[830] 123 672 [403] [862)

[850] [404] [870] 162 329
XXXXXXXXXXX [405] XXXXXXXXXXX
[406 ]
[101] 8 913 000 [407]
[103] 96 116 000 {490 ]
[ 104 ] 24 608 000 XXXXXXXXXXX
[105]
[106] [ 500 ] 213 429 000
[107] XXXXXXXXXXX
[ 108 ]
[109] [701)
[110] [711]
[111] 89 784 000 [712]
[112] [713 ]
[121] 5992 000 [ 790 ]
[122] XXXXXXXXXXX
[123 ]
[124 ] [ 690 ] 213 429 000
[190 ] 213 429 000 [801] 50 000 000
XXXXXXXXXXX [811] 163 429 000
XXXXXXXXXXX

EPD5 Page 1 ofl



Name:

[010]
[020 ]
[ 030 ]

[300]

[500]

[ 400 ]

[200]

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.
BN: 86483 7430 RC 0001

2
2005

. 86483 7430 RC 0001
. NR

*

XXXXXXXXXXX

. 50 000 000

XXXXXXXXXXX

. London Hydro Inc.
. The Corporation of the City of London *

XXXXXXXXXXX

Taxation Year End: 2005-12-31

036
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T2-RETURN AND SCHEDULE INFORMATION 050

Name: London Hydro Inc.
BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31
[100] 1. The Corporation of the City of London *
[200] 1L NR ¥
[300] 1. *
[350] 1. *
[400] 1 100 *
[500] 1 *
XXXXXXXXXXX

EP05 Page 1 of1



Name:

T2-RETURN AND SCHEDULE INFORMATION

London Hydro Inc.

BN: 86483 7430 RC 0001

[3640 ]

[ 1000 ]
[ 1060 |
[1061 ]
[1120 ]
[ 1480 |
[ 1484 |
[1599 )
[ 1600 |
[1602 ]
[1740 ]
[1741]
[1920 ]
[ 2008 |
[ 2009 ]
[ 2420 ]
[2421 ]
[ 2589 ]
[ 2599 |

[ 2600 ]
[2620]
[2622]
[ 2680 |
[3139]
[3262]
[3320]
[ 3450 ]

257 647 000

Taxation Year End: 2005-12-31

[3499 ]

XXXXXXXXXXX

24 347 000
39 502 000
#1384 000

3 452 000
5631 000
957 000

72 505 000
968 000

# 357 000
294 873 000
# 131 034 000
2774 000
298 615 000
# 131 391 000
11 926 000
5992 000

17 918 000
257 647 000
XXXXXXXXXXX

41 682 000
6312 000

1 642 000

49 636 000
70 000 000
17 287 000
87 287 000

[3500]
[3600 ]
[3620]

[3660 ]
[ 3680 ]
[3700]
[3849 ]

136 923 000

96 116 000

24 608 000

120 724 000
XXXXXXXXXXX

21 433 000

5175 000

# 2 000 000

24 608 000
XXXXXXXXXXX

100

XXXXXXXXXXX

EP05 Pagelofl



T2-RETURN AND SCHEDULE INFORMATION 125

Name: London Hydro Inc.
BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31
[ 0001 ]
[ 0002 ]
e IKRXXXXXXXX
[ 0003 ]
XXXXXXXXXXX
[ 8519 ] 42 262 000 [ 9659 ] 0
[ 9369 ] 7 084 000 XXXXXXXXXXX
[ 9899 ]
[9970 ] 7 084 000 [ 9660 ]
[9975] [9898 ] 0
[9976 ] XXXXXXXXXXX
[ 9980 ]
[ 9985 ]

[9990] 4463 000

[9995] #2554 000

[9999] 5175000
XXXXXXXXXXX

[ 8000 |

[8089] 42262000

[8299] 42262 000
XXXXXXXXXXX

[ 8300 ]

[9367] 35178 000

[9368] 35178 000
XXXXXXXXXXX

[9370]

EP05 Pagel of 1



T2-RETURN AND SCHEDULE INFORMATION 141

Name: London Hydro Inc.
BN: 86483 7430 RC 0001 Taxation Year End: 2005-12-31

[095] 1

[097] 2

[198] 1

[099] 2

[101] 1

[102] 2

[103} 2

[104 ] |

[105] 2

[106] 2

[107] 2

[108 ] 2

XXXXXXXXXXX

EP05 Pagelofl



. Ministry of Finance .
Ontario  spoen 2006 CT23 Corporations Tax and

Posos o Annual Return EAL o aton yeats copguereing
Oshawa ON L1H 8E9 Corporations Tax Act— Ministry of Finance (MOF)

Corporations Infermalion Act — Minisiry of Govemment Services (MGS)

This form is 2 combination of the Ministry of Finance {MOF) CT23 Corporations The Annual Return {common page 1 and MGS Schedule A on pages

Tax Return and the Ministry of Gavernment Services (MGS) Annual Return. 18 and 19, and Schedule K on page 20) contains non-tax information
Page 1 is a common page required for both Returns. For tax purposes, collected under the authority of the Corporations Information Act for the
depending on which criteria the corporation satisfies, it must complete either purpese of maintaining a public database of corporate information. This
the Exempt from Filing (EFF} declaration on page 2 or file the CT23 Return return must be completed by Ontario share-capital corporations or
an pages 3-17. Corporations that do not meet the EFF criteria but do meet Foreign-Business share-capital corporations that have an extra-provinciak
the Short-Form criteria, may request and file the CT23 Short-Form Return licence to operate in Ontario. Mifistry U
{see page 2). nistry Use
N (Not required if afready filed or
MGS Annual Return Required? Annual Retum exempt. Refer to Guide) Yes DNO Page 1 of 20
Corporation's Legal Name (inciuding punctuation) Ontario Corporations Tax Account No. (MOF)
1800266
London Hydro Inc. This Return covers the Taxation Year
Mailing Address s year month day
tart
2 2005-01-01
111 Horton Street year month day
End 2005-12-31
London
ON CA NBA 4H6
Has the mailing address changed year month day Date of Incorporation or Amalgamation
since last filed CT23 Return? [ Jves Date of Change T
Registered/Head Office Address 2000-04-26
111 Horton Street
Ontario
London Corporation No.
CN CA N6A 4H6 {MGS) 1800266
Location of Books and Records
111 Horton Street Canada Revenue Agency Business No.
If applicabla, enter
London
86483 7430 RCO001
ON CA NO6A 4H6 -
Name of person to contact regarding this CT23 Retuern Telephone No. Fax No.
Jurisdiction
Incorporated Ontario
John Stephenson (519) 661-5800 {519) 661-2596
Address of Pringipal Office in Ontario (Extra-Provincial Corporations only) (MGS) If not incarporaled in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
Ontario Canada
year month day
Former Corporation Name (Extra-Provineial Carporations only) Not Applicable {MGS) Ceased
Not Applicable
Preferred Language ! Langue de préférence
information on Directors/Officers/Administrators must be completed on MGS No. of Schedule(s) English Franch
Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais
only this schedule may be photocopied. State number submitted (MGS). P Ministry Use
If there is no change to the Directors/Officers’/Administrators' information previcusly No | |II||| II"I II||| I|II| ||II I“I
submitted to MGS, please check (X} this box. Schedule(s} A and K are not required (MGS). 4 Change

Certification (MGS)

1 certify that all information set out in the Annual Return is true, correct and complete.
MName of Authorized Person {Prinf clearly or type in fuli}

John Stephenson

D 5] P
o . Other individuals having knowledge
Title: l:l Director Officer D of the Corporation's business actlgvities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CORPORATE TAXPREP - 2006 CT23 - 2006 V.1 - G702



Corporation's Legal Name

London Hydro Inc

1800266

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 3 of 20
2005-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Please check applicable (X) box(es) and complete required information.

Type of corporation

1 ‘Xl Canadian-controlled Private (CCPC}) all year (Generally a private
corporation of which 50% or more shares are owned by
Canadian residents.} {fed.s.125(7)(b))

2 \:l Other Private

3 [ JPublc

4 El Non-share Capital
5 ‘:l Other (specify) ¥

(nearest percent)

Share Capital with full voting rights 0
owned by Canadian Residents 100 Y

1 D Family Farm corporation s.1(2)

2 D Family Fishing corporation 5.1(2)

3 D Mortgage Investment corporation s.47

4 [ credit Union 5.51

5 D Bank Mortgage subsidiary 5.61(4)

6 ]Banks.1(2)

7 D Loan and Trust corporation 5.61(4)

8 D Mon-resident corporation s.2(2)(a) or (b)
9 D Non-resident corporation s.2(2)(c)
10|:| Mutual Fund corporation .48

11 D Non-resident owned Invesiment corporation 5.49

1 2|:\ Non-resident ship or aircraft under reciprocal agreement with
Canada 5.28(b)

14D Bare Trustee corporation

15|:| Branch of Mon-resident 5.63(1)

1SD Financial institution prescribed by Regulation only
17E| Investment Dealer

18 D Generator of electrical energy for sale or producer of steam for
use in the generation of electrical energy for sale

19 Hydro successor, municipal electrical utility or subsidiary of either

20 D Producer and seller of steam for uses other than for the generation
of elecftricity

21 D Insurance Exchange s.74.4
22 D Farm Feeder Finance Co-operative corporation

23D Professional corporation (incorporated professionals only)

D This is the first year filing after incorporation or an amalgamation
(If checked, attach Ontario Schedule 24.)

D Amended Refurn

D Taxation year end change — Canada Revenue Agency
approval required

D Final taxation year up to dissolution {Note: for discontinued
businesses, see guide.)

|:| Final taxation year before amalgamation
D The corporation has a floating fiscal year end

D There has been a transfer or receipt of asset(s) involving a corporation
having a Canadian permanent establishment outside Ontario

D There was an acquisition of control to which subsection 249(4)
of the federal income Tax Act (ITA) applies since the previous
taxation year

If checked, date control was acquired year month day

|:| The corporation was Involved in a transaction where all or substantially
all {90% or more) of the assets of a non-arm’s length corporation were
received in the taxation year and subsection 85(1) or 85(2) of the
federal ITA applied to the transaction {If checked, attach Ontario
Schedule 44.)

L__l First year filing of a parent corporation after winding-up a subsidiary
corporation(s) under section 88 of the federal ITA during the taxation
year. (If checked, attach Ontario Schedule 24.)

l:l Seclion 83.1 of the CTA applies (redirection of payments for cerlain
electricity corporations)

Yes No
D Was the corporation inactive throughout the taxation year?

D Has the corporation's Federal T2 Return been filed with the
Canada Revenue Agency?

Are you requesting a refund due to:

D the Carry-back of a Loss?
D an Overpayment?

[] a Specified Refundable Tax Credit?
|:| Are you a member of a Partnership or Joint Venture?

Complete if applicable

Ontario Retail Sales Tax Vendor
Permit no. (Use head office no.)

Ontario Employer Health Tax
Account no. (Use head office no.)

Specify major business activity

Electricity Distrib

CORPORATE TAXPREP - 2006 CT23 - 2006 V.1 - 0704



Income Tax CT23 Page 4 of 20

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that DOLLARS ONLY
portion of taxable income deemed earned in that jurisdiction to that jurisdiction (s.39) (InL.B. 3008).

1+

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) L T SR P S From [690 11,042,113 »

Subtract: Charitable donations R T e B R T .
Subfract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Altach schedule 2) - - - - [Z] .
Subtract: Taxable dividends deductible, per federal Schedule 3 S T R R R R .
Subiract: Ontario political contributions (Attach Schedule 24) (Int.B, 3002R) e e e e e e s e e e e = 4] .
Subtract: Federal Part VI.1 tax « X 3 R T (51 .
Subtract: Prior years' losses applied —  Non-capital losses C e e e e e = - - - - -4 - - - - - — Fom -
From . .
inclusion v =
MNet capital losses  (page 16} « X rate 50.000000|% = - .
Farm losses C - - e s e = s - - - - - - - - - - - - — Fam .
Restricted farm losses - = = - - - - - - - - = - - - - - — Fom .
Lirnited partnership losses - - - - - - - - - = = - - - - - — Foom .
Taxahle Income (Nen-capital loss) B T R 11,042,113 o
Addition to taxable income for unused foreign tax deduction for federal purposes TR ¥ .
Adjusted Taxable Income + (if is negalive, enter ) e 11,042,113,
Number of Days in Taxation Year
Taxable Income Days after Dec. 31,2092 Tolal Days
From for i applicable) 11,042,113 . X [30]| _100.0000]% * 125% x|[33] + 365 |=+[m™]_ .
Ontario Allocation Days afier Dec. 31, 2003 Total Days
From (or [20] trappiicable) 11,042,113 »  [30]|__100.0000]% *x 14 % 365+ 365_)= + 1,545,89% o
Ontario Allocation
Income Tax Payable {before deduction of tax credits) + [32] e =[40] 1,545,896 o

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

If this section is not completed, the IDSBC will be denied.

Did you claim the federal Small Business Deduction {fed.s.125(1)} in the taxation year or would you have claimed the
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? (X} . Yes I:‘ No

* [ncome from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) - - - - 11,042,113 ,
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)} + 11,042,113 «
Add: Losses of other years deducted for federal purposes (fed.s.111) + .
Subtract: Losses of other years deducted for Ontario purposes {s.34} - .
= 11,042,113 , b 11,042,113 o

Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.s.125(5.1) - - - - - - - - [=5] 300,000,

Ontario Business Limit Calculation

after Dec, 31, 2002
before Jan. 1, 2004
320,000 x [ P 355] = + .
Days after Dec. 31, 2003
{ ] Percentage of Federal
34| 365 = 7 = Business limit
400,000 x 365 + 400000 s | (o tS e e 23
Enter 100% if
. . not assoclated.
Business Limit
for Ontario purposes + = 400,000 » X 100.0000]% )=[451 400,000 o
Income eligible for the IDSBC - e e e o - oo From 100.0000]%  x[56 | 400,000 « =[60 ] 400,000 «

***Ontario Allccation Least of , or

*  Note: Modifled by s.41(6} and (7) for corporations that are members of a partnership. (Refer to Guide.)
**  Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
**+  Note: Ontaric Allocafion for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5

CORPORATE TAXPREP - 2006 CT23 - 2005 V.1 - 070A



Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

CT23 Page 5 of 20
DOLLARS ONLY

London Hydro Inc. 1800266 2005-12-31

Income Tax continued from Page 4

Number of Days in Taxation Year

ool Jan. 12004 Tolal Days
Calculation of IDSBC Rate T 7% x[ +[73]_365 ]= ] |
e N e el e .. ...|DaysafterDec. 31,2003 .. _ TotalDays .| .. . . .. - . .. ..
85% x[ 365  + 365 ]: +[80] 8.5000
IDSBC Rate for Taxation Year + [20] T AT R ST R =[78] 8.5000
Claim s e e - 4 e = e - -« . - Fom|[60] 400,000« X Fom[ 78] 8.5000|% - - - =[70] 34,000 o

Corporafions claiming the IBSBC must complete the Surtax section below if the corporation's taxable income
(or if associated, the associated group’s taxable income) is greater than the amount 400,000 in below.

Surtax on Canadian-controlled Private Corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

Associated Corporation - The Taxable Income of associated corporations Is the taxable income
for the taxation year ending on or before the date of this corporation's taxation year end.

- - - -« - - - - - From [10] (or [ 20] if applicable) +[80] 11,042,113,

*Taxable Income of the corporation .
If you are a member of an associated group (X) (Yes)

Ontario Corporations Tax

MName of associated corporation {Canadian & foreign} Account No. (MOF) Taxation Year End * Taxable Income
(if insufficient space, attach schedule) (if applicable) {if loss, enter nil}
The Corporation of the City of London + .
+ .
+ .
Aggregate Taxable Income + + + , ele. e T = 11,042/113

Number of Days in Taxation Year

Days after Dac. 31, 2002
and before Jan. 1, 2004 Total Days
320,000 X +[73]_365 J=+[ms] .

Days after Dac, 31, 2003 Total Days
400,000 X 365 = [73] 365 |= +[116] 400,000 o

+ = 400,000 o P - - - - - - - —[114] 400,000 »
(If negative, enter nil} e e e s e e e a s m e e e e e e e e a e e e e e e e e = - = 86 10,642,113

Number of Days in Taxation Year

Days after Dec. 31, 2002 Tolal Days
Calculation of Specified Rate for Surtax - - - - - - - - - A6B70% X 365 = 365 = +[97] 4.6670
From [ 86 | 10,642,113, X From [g7 | 4.6670|1% - - - - - - - - - = 496,667 o
From 496,667 « X From 400,000 ¢ + From 400,000 4 = 496,667 o
Surtax Lesserof [70] or [88] e T 34,000

* Note: Short Taxation Years — Special rules apply where the texation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page &
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Income Tax continued from Page 5 CT23 Page 6 of 20
DOLLARS ONLY

Additional Deduction for Credit Unions (s.51(4)) (Attach scheduie 17) e N

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufaciuring and processing, farming, mining, logging and fishing carried on in Canada, as determined
by regulations.

" Eligibe Canadian Profits from mining are the *resource profils from the mining operalions”, as deétermined for Ontarlo depletion purposes, after deducting’
depletion and resource allowances but excluding amounts from sale of Canadian rescurce property, rentals or royalties. If you are claiming this credit,
attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and
processing, mining, farming, logging or fishing is 20% or less of the total active business income and b} the total active business income is $250,000 or less.

Eligible Canadian Profits e e e e e e e e e e e e e e e e e oo e s e e e e .
Subtract:  [ncome eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - = - - — Fom[56] 400,000 «
Add: Adjustment for Surtax on Canadian-controlled private corporations
Fram From From
34,000, + 100.0000|% = 8.5000|% =[121 400,000
*Ontario Allocation

Lesserof [ 56 | or [121] I T T 400,000 »
Taxable Income Y T 11,042,113 o
Subtract:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - - - - - - _ Fom|56] 400,000 o
Add: Adjustments for Surtax on Canadian-controlled private corporations e e e e e 4 - - - 4 - -« + Fom|[122] 400,000
Subtract: Taxable Income 11,042,113 X Aliocation % to jurisdictions outside Canada % - - - .
Subtract:  Amount by which Canadian and foreign investment income exceeds net capital losses R —.
(0] - (36 + (] - (@] ~ [&1] = =+ - ===« -« -=-----«:-. = 11,042,113 ,

Claim Number of Days in Taxatlon Year

Days afler Dec. 31, 2002

and befare Jan. 1, 2004 Tetal Days
o X Fom [30]| 100.0000(% X  15% X[@ + [73]_365 |= +[154] .

Lesser of ar[142] Ontario Allocation Days ofter Dec, 31,2003 Total Days
o X Fom [30]| 100.0000)% X 29 X 365 + 365  |= +[i88] .

Lessar of or Ontario Allocation

M&P claim for taxation year [154] + [158] B T T =[w0]___ .

* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is aliocated {o foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations =[161 .

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity e e e e e e - - =[162 N

Credit for Foreign Taxes Paid (s.40)

Appfies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R). {Attach schedule). - .

Credit for Investment in Small Business Development Corporations (SBDC)

Applies If you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development
Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer lo the former Smalf
Business Development Corporations Acl)

Eligible Credit [175] o Credit Claimed .
Subtotal of Income Tax [40] - [70] + [100] — [110] — [160] — [361] — [163] - [A70} - [180] - - - - =[190] 1,545,896 o

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 7 of 20

London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY
Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit {OITC) (s.43.3) Appfies to scientific research and experimenital development in Ontario.

. Efigible Credit _From [5620] OITC Claim Form (Attach original Claim Form) - - - - - - - - - - - = = = - +[191] .

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From [5798] CT23 Schedule 113 (Aftach Schedufe 113) TR +[192] .

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Appiies lo qualifying Ontario labour expenditures for Name of Praduction
eligible Canadian content film and television productions. 204

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

{Attach the ariginal Certificate of Eligibility) e e e e e e e e e e e e e e e e o +[193] .
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed post secondary graduates, for employment

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Credit From [6588] CT23 Schedule 115 (Attach Schedule 115) e +[195] .

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit From OBPTC Claim Form {Attach both the original Claim Form and the Certificate of Eligibiity) - - + Y

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC})

(Attach the original Certificate of Eligibility) B T I R + .

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From [7100] OBRITC Claim Form {Attach original Claim Form) e e e e e e o oo +[198 R

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From of the Cerfificate of Eligibility issued by the Ontario Media Development Corporation (OMDGC)

(Aftach the original Cerlificate of Eligibility) BT L T + .

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (CMDC)

{Aftach the original Certificate of Efigibility) S T T R T R R +[200] ]

Ontario Sound Recording Tax Credit {(OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From OSRTC Claim Form (Aftach both the original Claim Form and the Certificate of Eligibility) - - + .
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices From

Applies to employment of eligible apprentices.

Eligible Credit Fram CT23 Schedule 114 (Attach Schedule 174) . e e e e e e e e e e e +[203] .
Other (specify) R R +|203.1 .
Total Specified Tax Credits [191]+[192]+[193] +[185] +[196] + [197] + [198] + [189] + [200] + [ 201] + [203] + [208.1] =[220] .
Specified Tax Credits Applied to reduce income Tax T =[225] .
lncome Tax - OR Enter NIL if reperting Non-Capital Loss (amount cannot be negalive) - e - = 1,545,896 o

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in ta [ncome Tax in Summary section on Page 17.
OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 20
DOLLARS ONLY

Total Assets of the corporation e AT 257,647,000 «
Total Revenue of the corporation B L T T T I N B N + [241] 42,262,000 »

The above amounts include the corporation's and associated corporations' share of any partnership(s) / joinf venifure(s) total assets and total revenue.

If you are a member of an associated group (X) [ ] (ves)

Ontario Corporations Tax ~ 7~

Name of associated corporation {Canadian & foreign} Account No. (MOF) Taxation Year End Total Assets Total Revenue

(if insufficient space attach schedule) (if applicable)
* e F S
* e .
+ P o P21 Y

Aggregate Total Assets + + + jele. - - - - - e e - - - - = 257,647,000 o

Aggregate Total Revenue [ 241] + [244] + [248] + [248] , etc. e 2FEq 42,262,000 o

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years — Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or
any fiscal period of any partnership(s) / joint venture(s} of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending
on or before the date of the claiming corporation’s taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Affach Schedule 101.)

Gross CMT Payable - - CMTBase  From Scheduie 101 [2138 7,084,000 ¢ X From 100.0000{% X 4% =[275] 283,360 o
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purpases {Attach Scheduls) B T T .

Subtract: Income Tax e TR 1,545,896 «

Net CMT Payable (If negative, enter Nif on Page 17.) e e s e e e e e e e e e e e e . -1,262,536

if is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income Tax Summary, on Page i7.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and transfer {o Page 17, and to Part 4 of Schedule 101: Continuity of CMT
Credit Carryovers.

CMT Credit Carryover available From Schedule 101 B From | 2333 | .

Application of CMT Credit Carryovers

A.  Income Tax (before deduction of specified credits) T A L 1,545,896 «
Gross CMT Payable e e e - i - - e e e e e e - - -+ From 283,360 «
Subtract: Foreign Tax Credit for CMT purposes - - - - - = = = = = From .
If - is negative, enter NIL in = 283,360 P — 283,360 o
Income Tax eligible for CMT Credit T L TR S 1,262,536 o
B.  Income Tax (after deduction of specified credits) B I S + From 1,545,896 o
Subtract: CMT credit used to reduce income taxes e e e e e e e e e e e e e e e e e = .

1,545,896 o

Transfarto page 17

Income Tax R e T S S S S T R R I N N

IFA & B apply, cannot exceed the fesser of , and your CMT credit carryover available .

if only B applies, cannot exceed the lesser of and your CMT credit carryover available .
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Corporation's Legal Name Ontario Corporations Tax Account Ne. (MOF)  Taxation Year End CT23 Page g9 of 20
London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY
Capital Tax (Refer to Guide and Int.B. 3011R)
and adjusted by adding the corporation's share of the partnership's Total Assels

If your corporation is a Financial Instifution (s.58(2)), complete lines
on page 10 then proceed fo page 13.

If your corporation is not a member of an associated group and/or partnership
and the Gross Revenue and Tolal Assels as caiculated on page 10 in
and are both $3,000,000 or less, your corporation is exempt from Capital
Tax for the taxation year, except for a branch of a non-resident corporation.

A corporation that meets these criteria should disregard all other Capital

Tax items {including the calculation of Taxable Capital). Enter NiL in

on page 12 and complefe the return from that point. All other corporations must
comptuite their Taxable Capital in order to determine their Capital Tax payable.

Members of a partnership {limited or general} or a joint venture, must attach
all financial statements of each partnership or joint venture of which they are
a member. The Paid-up Capital of each corporate partner must include its
share of liabilities that would otherwise be included if the partnership were

a corporation. If Investment Allowance is claimed, Tofal Assets must be

and by deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required adjusiments
(5.61(5)). Special rules apply to limited partnerships (Int.B. 3017R).

Any Assets and liabilities of a corporation that are being utilized in a joint
venture must be included along with the corparation’s otheér Assets and
liabilities when calculaling its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of
a non-resident subject to tax by virtue of 5.2(2)(a) or 2(2)(b}, and whose
business is not carried on solely in Canada is deemed to be the greater
of (1) taxable Income in Canada divided by 8 percent or (2) total assets in
Canada minus certain indebtedness in accordance with the provisions of
5.63(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capitat stock (Int.B. 3012R and 3015R) e S EIT 96,116,000 »
Retained earnings (if deficit, deduct) (Int.B. 3012R) e 0 24,608,000 o
Capital and other surpluses, excluding appraisal surplus {Int.B.3012R}) R T T R R R + (352 .
Loans and advances {Attach schedule) (Int.B. 3013R) S A EEE 70,000,000 o
Bark loans (Int.B. 3013R) D T T T o .
Bankers acceptances (Int.B. 3013R) T T A T R T ) R .
Bonds and debentures payable {Int.B. 3013R} T T T Tl £ ] .
Mortgages payable {Int.B. 3013R) e 2 EE .
Lien notes payable (Int.8. 3013R) e M EETY .
Deferred credits {including income tax reserves, and deferred revenue where it would also
be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) e 2 EEY 9,976,000 »
Contingent, investment, inventory and similar reserves (InL.B. 3012R) e 2 E1 .
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) {(Int.B. 3012R) S JETN 25,712,000
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R} e + .
Subtotal -------------------~---------------= 226,412,000 o
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

(Retain calculations. Do not submit.} (Int.B. 3012R) T - T T N

Deductible R & D expenditures and ONTTI costs deferred for income tax

If not already deducted for baok purposes (Int.B. 3015R) e E1] .
Total Paid-up Capital B e T 0] 226,412,000 o
Subtract: Deferred mining exploration and development expenses {s.62(1)(d}) (Int.B. 3015R} L — [381] .

Electrical Generating Corporations Only — All amounts with respect to electrical generating assets, except

to the extent that they have been deducted by the corporation in computing its income for income tax purposes

for the current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative

energy source and are qualifying property as prescribed by regulation R T R — .
Net Paid-up Capital N 226,412,000 o

Eligible Investments (Refer to Guide and Int.B. 3015R)

Aftach computations and list of corporation names and investiment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar cbligations, e.qg. stripped
interest coupans, applies to taxation years ending after Qctober 30, 1998)

Morigages due from other corperalions - - - - - - - - - -
Shares in other corporations {certain restriclions apply) (Refer fo Guide)
Loans and advances to unrelaled corporations - - - - - - - -

Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) T T T T

Share of partnership(s) or joint venture(s) eligible investments (Aftach schadule)
Total Eligible Investments o o o oo L.

continued on Page 10

e A LA .
o 15 .
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T i .
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Capital Tax continued from Page 9
Total Assets (Int.B. 3015R)

Total Assets per balance sheet e e e e e e o e e e e e e e e e e e
Morigages or other liabilities deducted from assels e,
Share of parinership(s)fjoint vanture(s) total assets (Atfach schedule) S - e - e e - e e - -
Subtract: Investment in partnership(s)joint venture(s) e e e e e e e e e e e e e e
Total Assets as adjusted e e e e e e e e e e e e e e e e e e e oo
Amoaunts n and (if deducted from assets} e e o e e e e e e e e -
Subiract: Ameufits in [372] and e e e e e e e e L e e e

Subtract: Appraisal surplus if booked e e e e e e e e e e e e e e e e e e

Add or Subtract: Other adjustments (specify on an attached schedule) - -

Total Assets T T R

CT23 Page 10 of 20
DOLLARS ONLY

S 1) 257,647,000 o
e a1 .
_..-——-+ .
- - - - o« —[a73] .
- - - - - - =[430]___ 257,647,000,
- - - - - - +[440] .
-, Y71 .

257,647,000 ,

InveStmentA"owance (-:—)X - - - - - - = = = = = = = Nottoexceed : .
Taxable Capital [390] - [460] T 226,412,000 o
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) - - 1 42,262,000.]
Total Assets (as adjusted) e o P | 257,647,000 o

Calculation of Capital Tax for all Corporations except Financial Institutions
Nota: This version (2006) of the CT23 may only be used for a taxation year that commenced after December 31, 2003.

Financial Institutions use calculations on page 13.

Institution, complete only Section A below.

If the corperation is a family farm corporation, family fishing corporation or a credit union that is not a Flnancial

OR I the corporation is not a member of an associated group andfor partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and Section D

on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the CT23 Guide for additional instructions before completing the

Capital Tax section.

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

Calculation of Taxable Capital Deduction (TCD} Number of Days in Taxation Year

~
Days befora Jan. 1, 2005 Total Days

5,000,000 X +[73] 365 _ |

Dsys after Dag. 31,2004 Total Days )
and before Jan. 1, 2006

7,500,000 X 365+ [73]_ 365 |
Days afler Dec. 31,2005 Total Days )
and before Jan. 1, 2007

10,000,000 X = 365

%] + 0] + [52]

Taxable Capital Deduction (TCD)

This section applies if the corporation is not a member of an associated group and/er partnership.

+ [500] _ .
+ [501] 7,500,000 o
+ [502] .
= [503] 7,500,000 4

If and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and complete the return from that point.

If Taxable Capital in is equal to or less than the TCD in ‘ enter NIL in on page 12 and complete the return from that point.

If Taxable Capital in exceeds the TCD in . complete the following calculation and transfer the amount from

and complete the return from that point.

+ From .
— From . Days in laxalion year
= . x rom[30] 100.0000f% X ©03% X 365 -

Ontaric Allocation

365 (366 if leap year)

continued on Page 11

If floating taxafion year, refer fo Guide.

to on page 12,

R E5

Transfer to on page 12 and
complete the return from that point
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 11 of 20

London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

SECTIOND

This section applies ONLY 1o a corporation that is a member of an associated group (excluding Financial Institutions and corporations exempt from Capital Tax)
and/or partnership. You must check either or and complete this seclion before you can calculate your Capital Tax Calculation under either Seclion £
or Section F.

m |:| (X if applicable) All corporations that you are associated with do not have a permanent establishment in Canada,

If Taxable Capital on page 10 is equal fo or less than the TCD on page 10, enter NIL in
on page 12 and complete the return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed lo Section E, enter the TCD amount in
in Section E, and complete Section E and the return from that point.

M (X If applicable) One or more of the corporations that you are assoccialed with maintains a permanent establishment in Canada.

You and your associated group may continue 1o allocate the TCD by completing the
Calculafion below. Or, the associated group may file an election under subsection 69{2.1)
of the Corporations Tax Act, whereby total assets are used fo allocate the TCD among the
associated group. Once a s5.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation's total assets
multiplied by its Ontario allocation is to the fotal assels of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation’s financiat information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group'’s total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group's
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if 55.69(2.1) election is filed

Taxable Capital  From [470] on page 10 e o 226,412,000 4

Determine aggregate taxable capital of an associated group {excluding financial institutions and
corporations exempf from capital tax) and/or parinership having a permanent establishment in Canada

MNames of associated corporations {excluding Financial Ontario & tions T
Institutions and corporations exempt from Capiial Tax) niario Lorporations 1ax ] _
having a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) {if applicable)

The Corporation of the City of London

HEE

+ o+ o+

Aggregate Taxable Capital  [470] + [531] + [532] + [533], etc. e 2ET| 226,412,000 o

If above is equal to or less than the TCD on page 10, the corporation’s Capital Tax for the taxation
year, is NIL,

Enter NIL in in section E on page 12, as applicable.

If above is greater than the TCD on page 10, the corporation must compuie its share of
the TCD below in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From 226,412,000 o + From 226,412,000 4 X From 7,500,000 = 7,560,000 o
Transferlo in Section € on page 12

S$s.69(2.1) Election Filed

D {Xif applicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed lo Section F on page 12.

continued on Page 12
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Capital Tax Calculation continued from Page 11

SECTIONE

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate
Taxable Capital on page 11 exceeds the TCD on page 10.

Compleie the following calculation and transfer the amount from ta [ 543], and complete the return from that point.

+ From 226,412,000 o Total Capital Tax for

- 7,500,000 o Days in tasaton year the taxalion year

= 218,912,000 4 X Fom[30]} 100.0000(% X 0.3% x[555] 365 -« - - - - - = +[523] 656,736 o
Ontario Allocation * 365 (366 ifleap year) Transfor to and complete

the return from that point

SECTIONF
This section applies if a corporation is a member of an associated group and the associated group has filed a 55.69(2.1) election

+ From [470] o X Fom[30]|_100.0000]% X 0.3 % T 561 .

Ontario Allocation

= Capital {ax deduction frem relating to your corporation’s Capital Tax deduction, on Schedule 591 - - = From .

Total Capital Tax for
the taxation year

Days in taxation year

Capital Tax N A R X [555] 365 e e - 563 .

* 365 (366 if leap year) Transfer fo and complete
the return from that point

"

* If floating taxation year, refer to Guide.

Capital Tax before application of specified credits T T N R S S A = 656,736 «
Subtract; Specified Tax Credits applied lo reduce eapilal tax payable (Refer fo Guide) e e e e o - o - - .
=

Capital Tax [543} — [548] famount cannot be negative) T

656,736 o
Transfer lo Page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF}  Taxation Year End CcT22 Page 13 of 20

| Londen Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financtial Institutions

_1;1Creditunionsonly____ S
For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete the return {from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax return.)

Days in 1axation year

S65) 0000000 . x 0.6% X From 100.0000|% x 365+ * 365 (366 if leap year) = + .
Lesser of adjusted Ontario Allocation

Taxable Paid Up Capital
and Basic Capital Amount
in accordance with

Division B.1
Days in laxation year
570 . X X From 100.0000|% x [555] 365 + © 365 (366ifleapyear) =  + _ .

Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refar lo Guids)
in accordance with
Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) + - - = .

* If floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Smafl Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments - - — [588] -

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (X) D Yes

Capital Tax - Financial Institutions  [575] — [585] T = [ 586] R 1
Transfer lo on Page 12

Premium Tax (5.74.2 & 74.3)  (Refer to Guide)

(1} Uninsured Benefits Arrangements - = = = - - - - - - - |58 « X 2% - - = [ 588] .
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance {enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
{1) above, add both taxes together and enter total taxin ~ [588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) T — [ s89] .
Premium Tax [5e8]— [589] e e e e e e e e e e e e e e e e e e e e e = [590] .

Transler to pege 17
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Reconcile net income (loss) for federal income tax purposes
with net income (loss) for Ontaric purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1

CT23 Page 14 of 20

DOLLARS ONLY

- - - - - - * [600] 11,042,113,

Transferis Page 15

Federal capital cost allowance i a e e e e e e e e e e e e o
Federal cumulative eligible capital deduction e e e e e — e e e e oo oo
Ontario taxable capital gain e e e e e e e e e e e = e oo o -
Federal non-allewable reserves. Balance beginning of year L
Federal allowable reserves. Balance end of year e e e e e e e oo o=
Ontario non-allowable reserves. Balance end of year e e e e e e - o -
Ontario allowable reserves. Balance beginning of year e e e e e e e oo oo
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) B G R T R
Federal resource allowance (Refer to Guide) e e - e - - - - o - e -
Federal deplelion allowance e e e e e a e e e e e e e e e e -
Federal foreign exploration and development expenses [ T
All Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer fo Guide) -
Management fees, rents, royalties and simitar payments to non-arms’ length non-residents %

Number of Days in Taxation Year

Days afler
Dec. 3{32002 and
hefore Jan. 1, 2004 Total Days
oX 5 7 12.5 x|[33] +[73]__365 |=+[633] .
Days after
Dec. 31, 2003 Tolal Days
«X 5/ 14 x|[34] 365 =[73] 365 |=+[s34] .

Total add-back amount for Management fees, etc. + =

Federal Scientific Research Expenses claimed in year from line of fed. form T661
excluding any negative amount in from Ont. CT23 Schedule 161 e

Add any negative amount in from Ont. CT23 Schedule 161 B
Federal allowable business investment loss e e e e e e e e e e e e e e .

Total of other items not allowed by Ontario but allowed federally {Affach scheduie) - - -

Total of Additions [601] to[611] + [617] + [613] + [615] + [e16] + [620] + [614] - -

4

R

[6m] 12127562,
.
.
.
.
.
607 .
.
.
610 .
:
617 .
*
+ .
+lewe] .
+ .
+ —}
= 12,127,562 4 P 12,127,562 o

Transfer lo Page 15

Deduct:

Ontario capital cosl allowance (excludes amounts deducted under )
Ontario cumulative eligible capital deduction et o o h e e e e e e e e -
Federal taxable capital gain . e . e e 4 e - e 4 e a4 a e e
Ontario non-allowable reserves. Balance beginning of year S e - e i e e .
Ontario allowable reserves. Balance end of year - e . o 4 e 444 e .
Federal non-allowable reserves. Balance end of year .
Federal allowable reserves. Balance beginning of year - e e - - - oo
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Refain calculations. Do not submit.)

Ontario depletion allowance e e e e e e e e e e e e e e e o e
Ontario resource allowance (Refer fo Guide) e e e e e e e e e e e e o -
Ontario current cost adjustment (Aftach schedule) - . - o 4 i - - o 44 e .

CCA on assets used to generate electricity from natural gas, alternative or renewable resources.

Subtotal of deductions for this page to + + L

continued on Page 15

+ 12,127,562 o

+ | 651 .
+ 652 .
+ | 653 »
+ .

+ [657] o
+[688] .
+[680]
+ | 661 -
+[675] .

12,127,562 o

Transfer to Page 15
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Corporation's Legal Name

London Hydro Inc.

Ontario Corporations Tax Account No, (MOF)

1800266

Taxation Year End

2005-12-31

CT23 Page 15 of 20

DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

continued from Page 14

Net Income {loss) for federal income tax purposes, per federal Schedule 1 B T

Total of Additions on page 14

Sub Total of deductions on page 14

Deduct:

Ontaric New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying

From =

- - From X [600] 11,042,113 o
- - Fom = 12,127,562 o
12,127,562 o

inteflectual property deducted in the current taxation year - - .
ONTTI Gross-up deduction calculation:
Gross-up of CCA
From
« X 100 From . = s
From 100.0000
Ontario Allocation
Workplace Child Care Tax Incentive {WCCT)
{Applies to eligible expenditures incurred prior to January 1, 2005.)
_ .x 30% x ___ 100 | = .
Qualifying expenditures: From 100.0000
L Ontario allocation _|
Workplace Accessibility Tax Incentive (WATI)
{Applies to eligible expenditures incurred prior to January 1, 2005.)
667 « X 100% X 100 = [668] .
Qualifying expenditures: Fram 100.0000
L Ontario allocation _|
Number of Employees accommodated
Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased
after May 4, 1999 and before January 1, 2006.) (Refer to Guide)
| [670] e X 30% X 100 = .
Qualifying expenditures: From 100.0000
L Ontario altocation _|
Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
672 e X 15% X 100 | =[& .
Qualifying expenditures: Erom 100.0000
L Ontario allocation |
Ontario allowable business investment loss - - - R T S T + )
Ontario Scientific Research Expenses claimed in year in from Ont. CT23 Schedule 161 + -
Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003) N - .
Total of other deductions allowed by Ontario (Aftach schedule) e + .

Total of Deductions [681] +[663] +[666] + [668] +[671] + [673] + [678] +[678] + [677 | + [664]

12,127,562 . ¥ 12,127,562 o

Net income (loss) for Ontario Purposes

(G00] +[640] - [680]

11,042,113

Transfer lo Page 4
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CT23 Page 16 of 20

Continuity of Losses Carried Forward DOLLARS ONLY

Non-Capital Losses Total Capital Farm Losses Restricted Farm Listed Personal | Limited Partnership
(1) Losses Losses Property Losses Losses (6)
_ [700] (2} [710] @) (2 730 740
Balance at Beginning of Year (0]
Add: 701 721
Current year's losses (7)
Losses from predecessor  |LZ92 72 22
corporations (3)
713 723
Subtotal
Subtract: Utilized during the year @) @@ @ @@ ) @
to reduce taxable income
. . 705 725 735
Expired during the year
Carried back to prior (2) to Page 17 (2) [loPege 17 (2 o Page 17 {2y 'oPage 17
years to reduce
taxable income (5)
707 717 727 757
Subtotal
[708]® 718 729 739 749 759
Balance at End of Year

Analysis of Balance at End of Year by Year of Origin

Year of Origin Non-Capital Losses | Total Capital Losses .
(oldest year first) Non-Capital Losses of Predecessor from Listed Personal Farm Losses Restlijg;esté SF arm
year month day Corporations Property only
800 Sth preceding laxation year (9) @
| 1997-09-30
8th preceding taxation year @ ® 851 871
| 1998-09-30
7th praceding txation year ) ©
| 1999-09-30
803 6th preceding taxalion year 830
| 2000-09-30
Boa] o peceding asslon oar
l 2001-059-30
W racedig on ear
' 2001-12-31
306 3rd preceding taxation year B76
l 2002-12-31
307 2nd preceding taxation year
I 2003-12-31
308 1st preceding taxation year
| 2004-12-31
809 Current taxation year (8386
| 2005-12-31
829 839 8689 889
Total
Notes:
(1) Non-capital losses include allowable business investment losses, (5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.111(8)(b), as made applicable by 5.34. fed.s.41(2)(b), as made applicable by s.34.
(2) Where acquisition of control of the corporation has occurred, the (8) Where a limited partner has limited partnership losses, attach loss
utilization of losses can be restricted. See fed.s.111(4) through caleulations for each partnership.
111(5.5), as made applicable by s.34. (7) Include amount from if taxable income is adjusted to claim unused
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)} and/or foreign tax credit for federal purposes.
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. (8) Amount in must equal total of + [839].
{4) To the extent of applicable gainsfincome/at-risk amount only. (9) Include non-capital losses incurred in taxation years ending after March 22,
2004.
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Corporation's Legal Name Ontario Carporations Tax Account No. {MOF}  Taxation Year End

CT23 Page 17 of 20

London Hydro Inc. 1800266 2005-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.s80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous laxation years under 5.80(16) with respect to one or more types of losses
carried back.

+ Any late filing penalty applicable to the return for which ihe loss is being
applied will not be reduced by the loss carry-back.

= The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
- -responsibility-to claim-such a-balance for-those-years following the year of-loss. e o o e o i e s e e e =
wili‘?in the Iirxitations of fed.s.111. as made app]?’cable by 5.349 ¥ 2) the day on which the corporation’s return for the loss year is delivered to
! the Minister, or
3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

* Where contro! of a corporation has been acquired by a person or group of
persons, ceriain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111{4) through 111(5.5), as made applicable
bys.34,

* Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

- If aloss is being carried back to a predecessor corporation, enter the
predecessaor corporation’s account number and taxation year end in the
spaces provided under Application of Losses below.

. . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
910 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding axation years
and applied to reduce taxable income
Prede*ess:r Onta{ilg C?&pc?;)atlon‘s Taxatfon Ye.':lr‘ Egdlng
ax Account No. year mon! ay
iy 3 preceding 2002-12-31
12 932 942
| 9 922
i) 2™ preceding 2003-12-31
3 943
| 913 923
ity 1% preceding 2004-12-31
Fi -706 F -716 From -726 From -736
Total loss to be carried back rom rom © !
) 919
Balance of loss available for carry-forward

Summary Certification
- - - - - -+ 230 320
Income Tax From (230 or 1,345,896 o I am an authorized signing officer of the corporation. 1 certify that this CT23
Corporate Minimurm Tax - - - -+ Fom . | retumn, including all schedules and statements filed with or as part of this CT23
- return, has been examined by me and is a true, correct and complete return and
Copital Tax - - - - - - - -+ From 656,736 o | that the information is in agreement with the books and recards of the corperation.
| further certify that the financial statements accurately reflect the financial
Premium Tax - - - - - - - + From o | position and operating resuits of the corporation as required under section 75 of
the Corporations Tax Act. The methed of computing income for this taxation year
Total Tax Fayable - - - - - - = 2,202,632 4 | s consistent with that of the previcus year, except as specifically disclosed in a
statement attached.
Subfract: Payments - - = - = - - ~|es80] 2,481,285 4 ment afiache
Capital Gains Refund (s.48) - —[es85] « | Name (please print)
Qualifying Environmental
Trust Tax Credit (Refer to Guide) ~ — S [ —
Specified Tax Credits =00N SLEPNEenson
{Refer to Guide) - - - - - - .| e
Other, specif -
peciyy [ — C.F.O.
Balance e e o e e e e e e .= -278,653 , | Full Residence Address
If payment due - - - - Enclosed * . 111 Horton Street
If overpayment: Refund (Refer to Guide) - = 278,653 »
year month day London
Apply to 960 2 Sior':ature A NoA 45 Date
{Includes credit interest} 9
* Make your cheque (drawn on a Canadian financial institution) or a money 2006-06-28
order in Canadian funds, payable fo the Minister of Finance and print
your Ontaric Corporation’s Tax Account No. (MOF) on the hack of Note: Section 76 of the Corporations Tax Act provides penalties for making false
chegue or money order. (Refer to Guide for other payment methods.) or misleading statements or omissions.
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Corporate Minimum Tax (CMT) Page 1 of 3
CT23 Schedule 101

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End

London Hydro Inc. 1800266 2005-12-31

Part 1: Calculation of CMT Base

Banks — Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1)
under the Bank Act (Canada), adjusted so consolidation/equity methods are nof used.

Life insurance corporations — Net income/loss before Special Additional Tax as determined under s.57.1(2)(c) or {d)

“Net Income/Loss {unconsolidated, determined in accordance with GAAPY ~ ™ .. LTI LTI U TUU T T00) T T 5,475,0000 T

Subtract {to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes  + [2101]| J

Provision for deferred income taxes (credits) / benefit of future -

oo 1= = b T N +(2102 2,554,000 .

Equity income from corporations ... i e +;2103 o

Share of partnership(s)/joint venture(s) income  ..................... + (2104 o

Dividends received/receivable deductible under fed.s. 112 ........... + (2105 .

Dividends received/receivable deductible under fed.s.113 ... ... + 2108 o

Dividends received/receivable deductible under fed.s.83{(2) .......... +|2107 o

Dividends received/receivable deductible under fed.s.138(6) ......... +12108 o

Federal Part V1.1 tax paid on

dividends declared and paid,

under fed.s.191.1(1) | Jx 3 ..., +[2109 .
SUBLOTA] ..o = 2,554,000 j» - 2110]| 2,554,000 ,|
Add (to extent reflected In net income/loss):

Provision for current taxes / cost of current income taxes . ... ..... +12111 | 4,463,000 .J

Provision for deferred income taxes (debits) / cost of future

NCOMEtaXes ... i it e i e e e st + 2112 .

Equity losses from corporations  ........ ... o + (2113 j

Share of partnership(s)/joint venture(s) losses . ................ + (2114 .

Dividends that have been deducted to arrive at net income per Financial

Statements 5.57.4(1.1) {excluding dividends under fed.s.137(4.1)) ... +[2115 N
SUBEOLAl .ottt e = 4,463,000 i» +[2116]| 4,463,000 |
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

*Feds85 ... ... + 2117 o or —|2118 o

*Feds.851 ... .. ... +]2118 s Or — (2120 .

*FReds97 ... +]2121 o 0r —[2122 .

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations

for current/prioryears . .. ... ... .. +12123 | .Jor -12124 [ .‘

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/
PRIOLYEAIS .« o vt ie e ae s e +[2125]| .J or - [2128]| !I

** Amounts refating to .57.10 election/
regulations for replacement re fed.s13(4),
14(8) and 44 for current/prior years . . . *|2127 | .l or —|2128 | .J

Interest allowable under ss.20({1){c) or (d) of

ITA to the extent not otherwise deducted in

determining CMT adjusted net income -[2150]] il
Subtotal (Additions) ................. = | J» +[2129 i
Subtotal (SUBLraCtioNS) ...ttt = | J» —[2130 |
= Other adjusStments . .. L. e e e e +[2131]| .J

Subtotal *[2100]—[2110] +[2116] + [2128] - [2130] x[2131] ..... ... =|2132 7,084,000

** Share of partnership(s)/joint venture(s) adjusted net incomefloss  ........... ... . ..., +12133 .
Adjusted net income (loss) (if loss, transfer to in Part 2: Continuity of CMT Losses Carried Forward.) =|2134 7,084,000,

Deduct: * CMT losses: pre-1994 L0OSS ... ... o i et oo i ine e + From 2210 N

* CMT losses: other eligiblelosses . ... . ............. + 2211 .
= J > - W” 'J

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.

CMT BASE o oottt e e e e e e e e e e e e = [21386]]| 7,084,000 ,|
Transfer to CMT Base on Paﬂe 8 of the CT23 or Page 6 of the CT8
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Corporate Minimum Tax (CMT) Page 2 of 3
CT23 Schedule 101

Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
London Hydro Inc. 1800266 2005-12-31
Part 2: Continuity of CMT Losses Carried Forward
Balance at Beginning of year NOTES [(1),{2) . . . o v o it ittt et i e e ettt e s + {2201 r J
Add: Current yearsloSSE5 . .. i i vttt i e e s + [2202]] J
Losses from predecessor corporations on
amalgamation NOTE(3) .. v v v vt e e vt e i e e e e ee s +|2203 .{
Losses from predecessor corporations on wind-up NOTE(3) ... +|2204 .
Amalgamation (X) [2205 D Yes Wind-up (X) |2206 D Yes
SUBIOTAl o\ttt e e = l P+ [2507]| J
Adjustments (ataCh SChETUIE) . . . .o\ttt ettt e et e e e e e e e e s *+ [2208]] J
CMT losses available [2207] + [2207] £ [2208] ..\ttt e = 2209 .
Subtract: Pre-1994 loss utilized during the year to reduce adjusted
NetinNCOME ... it e e e s +(2210 | .|
Other eligible losses utilized during the year to reduce
adjusted net iNCOMENOTE(4} ... .. .. it + (2211 .
Losses expired duringtheyear ... ........cciainnnnn + (2212 o
SUBLOAl ... = » - [2213]| J
Balances at End of Year NOTE (5) 2200] — [2213] ... e = [2214]| J
Notes:
(1) Pre-1994 CMT loss (see 5.57.1(1)) should be included in the {3) Include and indicate whether CMT losses are a result of an
balance at beginning of the year. Attach schedule showing amalgamation to which fed.s.87 applies and/or a wind-up to
computation of pre-1994 CMT loss. which fed.s.88(1) applies. (see 5.57.5(8) and 5.57.5(9})
(2) Where acquisition of control of the corporation has occured, (4) CMT losses must be used to the extent of the lesser of the
the utilization of CMT losses can be restricted. (see 5.57.5(3) adjusted net income {2134] and CMT losses available [2209].
and a 57.5(7)) (5) Amount in [2214| must equal sum of [2270| + [2290].

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin
For a pre-1994 |oss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

—v—'
Year of Origin CMT Losses of
{oldest year first} CMT Losses of Corporation | Predecessor Corporations
year month day
2240]| 9th preceding taxation year 5550 2280
1997-09-30
2241]| 8th preceding taxation year J[55g4 2981
1998-09-30
2942]|| 7th preceding taxation year |[22g2 20282
1999-09-30
2943]|| 6ih preceding taxation year |55g3 2283
2000-09-30
2244]| 5th preceding taxation year |[5554 2984
2001-09-30
5245 4th preceding taxation year |[25g5 2985
2001-12-31
294g| 3rd preceding laxation year |[oogg [2286]
2002-12-31
9247|| 2nd preceding taxation year [[5557 2987
2003-12-31
224g]|| 1st preceding taxation year [[9ogg [2288]
2004-12-31
5249 Current taxation year 9969 2989
2005-12-31
2270 5590 The sum of amounts |2270| + (2290
Totals must equal amount in |2214/.
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Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 3 of 3

Corporation's Legal Name

Ontario Cerporations Tax Account No. (MOF)

Taxation Year End

London Hydro Inc. 1800266 2005-12-31
Part 4: Continuity of CMT Credit Carryovers
Balance at Beginning of Year NOTE (1] . ..ot ittt ie i et it ae i et e e e e sa e + [2301]| J
Add: Current year's CMT Credit ([280]on page 8 of the CT23
or on page 6 of the CT8. If negative, enter NIL)  + From [280] or[347]| J

Gross Special Additional Tax NOTE (2) on page 5 of CT8.
(Life Insurance corporations only.
Others enter NIL.) .. vuvvvnn... + From[312] J
Subtract income Tax
( on page 6 of the CT23 or

page 4 ofthe CT8) ........ ~ From 190! .J
Subtotal (f negative, enter NIL) ... = P> —[2305 B .
Current year's CMT credit (If negative, enter NIL} [280]or[347]-(2305] ... = J» (2310 J
CMT Credit Carryovers from predecessor corporations NOTE(3) . .. . oot i it i tia e oannan + (2325 | .I

Amalgamation (X) [ ]Yes Wind-up (X) [ ]Yes

Subtotal [2301] + [2310] #[2325] . ...ttt ettt e e e e e = [2330]] y
AdJUSIMENtS (AHACH SCREAUIE) vt et ettt et et e e e e e e e + [2332]| J
CMT Credit Garryover available El2332] = [2333][_ .

Subtract: CMT Credit utilized during the year to reduce income tax

Transfer to Page 8 of the CT23 or Page 6 of the CT8

{ on page 8 of the CT23 or on page 6 of the CT8.) *+ From or|351

CMT Credit expired duringtheyear ... .............. +12334 .
SUBIORAl . . = J» - [2335]] J
Balances at End of Year NOTE (4) 2338 = [28388] .. e e =[2336|| ,]
Nofes:

(1) Where acquisition of coniro! of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2) The CMT credit of life insurance corperations can be restricted (see s.43.1(3)(b)).

{3) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which

fed.s.88(1) applies. (see 5.43.1(4))
(4) Amount in |2336| must equal sum of |2370] + [2390].

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day

2340]| 9th preceding taxation year |I5350 2380
1997-09-30

2341]|| 8th preceding taxation year |[5351 2381
1998-05-30

2347|| 7th preceding taxation year 5355 2382
1999-09-30

5343]|| 6th preceding taxation year |5353 [2383]
2000-05-30

2344 5th preceding taxation year (2364 [2384]
2001-09-30

2345]| 4th preceding taxation year 2365 |2385|
2001-12-31

2346|| 3d preceding taxation year |2366 |2386|
2002-12-31

5347]|| 2nd preceding taxalion year {9357 [2387]
2003-12-31

5348|| 1stpreceding taxation year |[23g3 [2388]
2004-12-31

5349 Current taxation year [2369] [2389]
2005-12-31

Totals {2370 12390}

The sum of amounts

2370! + 12390

must equal amount in [2336].

CORPORATE TAXPREP - 2006 V..



Corporate Minimum Tax (CMT)
. CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name Ontaric Corporations Tax Account No. (MOF)

London Hydro Inc. 1800266

Taxation Year End

2005-12-31

CMT Losses Carried Forward Workchart

~ (i) Continuity of Pre-1994 CMT Losses

Carporation's

Date of the last tax year end before the corp's 1st tax year Pre-1864 Loss

commencing after 1993 . ... ... .. o o e
Pre-1994 Loss (perschedule) . ... ... o i

Predecessors' Pre-1994 Loss

Amalgamation

Wind-Up

Less: Claimed in prior taxation years commencing after 1993 ... ..

Pre-1994 Loss available for the currentyear ... ..............

Less: Deductedinthecurrentyear ............. .. ...t

{max. = adj. net income for the year)
Expired after 10years ........ ... ... i,

Pre-1994 Loss Carryforward ... .. oo i e e

~ (ii) Continuity of Other Eligible CMT Losses — Filing Corporation
(for losses occurring in tax years commencing after 1993)

Year of Origin  Opening Balance Adjustment Deduction Expired Closing Balance
YYYYIMM/DD
10th Prior Year 1996-09-30
9th Prior Year 1997-09-30
8th Prior Year 1998-09-30
7th Prior Year 1999-09-30
6th Prior Year 2000-09-30
5th Prior Year 2001-09-30
4th Prior Year 2001-12-31
3rd Prior Year 2002-12-31
2nd Prior Year 2003-12-31
1st Prior Year 2004-12-31
Total

~ Predecessor Corporations Only — Amalgamation

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the 'opening balance'

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction
YYYY/MM/DD

Expired

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-09-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

CORPORATE TAXPREP - 2006 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Caorporation's Legal Name Ontario Corporations Tax Account No. (MOF)

tondon Hydro Inc. 1800266

Taxation Year End

2005-12-31

CMT Losses Carried Forward Workchart (continued)

— Predecessor Corporations Only — Wind-Up

of the Filing Corporation.

Year of Origin  Opening Balance Add Adjustment Deduction Expired
YYYYIMM/DD

Indicate the amounts of eligible CMT losses from predecessor corporations. Do not include these amounts in the ‘opening balance’

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-09-30

2001-0%-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

CORPORATE TAXPREP - 2006 V.1



Corporate Minimum Tax (CMT)
CT23 Schedule 101 — Supporting Schedule

Corporation's Legal Name

QOntario Corporations Tax Account Mo. (MOF}

Taxation Year End

London Hydro Inc. 1800266 2005-12-31
CMT Credit Carryovers Workchart
~ Filing Corporation
Year of Origin Opening Balance Adjustment Deduction Expired Closing Balance
YYYY/MM/DD

10th Prior Year 1996-09-30

9th Prior Year 1997-09-30

8th Prior Year 1998-09-30

7th Prior Year 1999-09-30

6th Prior Year 2000-09-30

5th Prior Year 2001-09-30

4th Prior Year 2001-12-31

3rd Prior Year 2002-12-31

2nd Prior Year 2003-12-31

1st Prior Year 2004-12-31

Total

Year of Origin
YYYY/MM/DD

—~ Predecessor Corporations Only — Amalgamation

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do net include these amounts in the ‘opening balance’
of the Filing Corporation.

Opening Balance

Add Adjustment

Deduction Expired

Closing Balance

1996-09-30

1997-09-30

1998-09-30

1999-09-30

2000-05-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

Year of Origin
YYYY/MM/DD

~ Predecessor Corporations Only — Wind-Up

Indicate the amounts of CMT credit carryovers from predecessor corporations. Do not include these amounts in the ‘opening balance'
of the Filing Corporation.

Opening Balance

Add Adjustment

Deduction Expired

Closing Balance

1996-09-30

1957-09-30

1958-09-30

19599-09-30

2000-09-30

2001-09-30

2001-12-31

2002-12-31

2003-12-31

2004-12-31

Total

CORPORATE TAXPREP - 2006 V..
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London Hydro Inc.
Ontario CT23 return
Taxation year ended December 31, 2005

Other Reserves not deductible for income tax purposes

($'000's)

UCC at December 31, 2005 181,831
NBV at December 31, 2005

Capital Assets 167,224
Less Non Depreciable Asseis

wiP (2,774)

Land and land rights (611)

163,839
17,992

Employee Future Benefits 7,720

25,712



London Hydro Inc.

Taxation Instalment Accounts - Account No 1800266
For the year ended December 31, 2005

Balance per Instalment Account March 3, 2006

Allocated to liability per T2 filed

Remainder applied fo liability per Ct23

5,086,130

(2,604,845)

2,481,285



