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Lendon Hydro Inc.

EB-2011-0181

Deferred PiLs Combined Proceeding
Appendix C

A B C D E
PlLs TAXES Version 2009.1
REGULLATORY INFORMATION (REGINFO}
Utility Name: London Hydro Inc. Colour Cade

Reporting period: 2003 Input Cell
Formula in Cell

Days in reporting period: 365 days
Total days in the calendar year: 365 days

wion |~ o] ||

BACKGROUND

10 |Has the utility reviewed section 149(1) ITA to

11 | confirm that it is not subject to regular corporate
12 | tax {and therefore subject to PILs}? YN Y

|

14 [Was the utility recently acquired by Hydro One
15 { and now subject to 5.89 & 90 PiLs? YIN

17 |Is the utility a non-profit corporation? YIN

—
N
18 [{Fitis a non-profit conporation, please contact the Rates Manager at the OEB) l—

19 |Are the Ontario Capital Tax & Large Corporations Tax Exemptions oCT YIN N
20 |shared among the corporate group? LCT YN N

| 21 |Please identify the % used to allocate the OCT and LCT exemptions in OCT 100%
22 |Celis C85 & C74 in the TAXCALC spreadsheet. LCT 100%

24 jAccounting Year End Date 12-31-2003

| 26 [MARR NO TAX CALCULATIONS Regulatory

27 |SHEET #7 FINAL RUD MODEL DATA . Income

| 28 [(FROM 1999 FINANCIAL STATEMENTS)
2% |USE BOARD-APPROVED AMOUNTS

31 |Rate Base (wires-only) 174,041,606
33 |Common Equity Ratio (CER) 45.00%
35 |1-CER 55.00%

37 |Target Return On Equity 9.88%
)  —
39 |Debt rate 7.00%

41 |Market Adjusted Revenue Requirement 14,438,492
43 |1999 return from RUD Sheet #7 5,928,118 5,928,118

45 |Total Incremental revenue 8,510,374
46 |Input: Board-approved dollar amounts phased-in
47| Amount allowed in 2001 2,836,791 2,836,791
48| Amount allowed in 2002 2,836,791 2,836,791
49| Amount allowed in 2003 and 2004 (will be zero due to Bili 210 0
50 unless authorized by the Minister and the Board)

51{ Amount allowed in 2005 - Third tranche of MARR re: COM

52 | Other Board-approved changes to MARR or incremental revenue

|00 oo

54 Total Regulatory Income 11,601.,70

56 |Equity 78,318,723

58 |Retumn at target ROE 7,737,800

60 |Debt 95,722,883

62 |Deemed interest amount in 100% of MARR 6,700,602

64 {Phase-in of interest - Year 1 (2001} 4,067,611
65| {(D43+D47)/D41)y*D61
66 |Phase-in of interest - Year 2 (2002) 5,384,106
67| ((D43+D47+D48)D41)*D61
68 | Phase-in of interest - Year 3 (2003) and forward 5,384,106
69| ({D43+D47+D48¥D41y'D61 (due to Bill 210)
70 |Phase-in of interest - 20086 6,700,602
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3
[1 {PiLs TAXES
PlLs DEFERRAL AND VARIANCE ACGOLINTS

TAX CALCULATIONS [TAXCALC)

Estimate

Filing Filing___

Retums

| & jCWites-only” business - see Tab TAXREC)

Varance Variance
KL

____ Explanation

Verslon 20083 [

5 _|Utility N: nden Hydeo tnc.

taporting pariad; 2001

Days in ing parjod:

385

___Column

| 10 |Total days in the :ilundary-a

385

Bronght _

From

TAXREC

3 T T o . =

14 |I) CORPORATE INCOME TAXES -

Regulalory Net Incoms REGINFO £53

T1.807,700]

9471000 |

T
8 [BOCK TO TAX ADJUSTMENTS

18 |Addiifons:

10.687 477

20 |D: iation & Amortization
21 |Employes Bengfit Plans - Accrued, Not Paid

121330000
- []

ax reserves - beginning of year

| 23 [Resarves from Tinancial -and of year

Regulalory Adjustments - increass in incoma

EEEET

Other Additions (See Tab entilled "“TAXRECT)

"Material" Hems from "TAXREC™

Other Additions (nat "Maledial”) “TAXREC*

| 26 ] _"Material Items tram “TAXREC 2" worksheet

| 29 | Olher Addilions {not "Malenal) "TAXREC 2*

H |
olo|oie| [nls|afwm)

0 |items on which true-up does not apply "TAXREC 3"

lu_mm:a and CEC

7.980.85%

it Plans - Pald Amounts

for

[1]
[]

5,364,108

LEIER E S ed P B

Contributians lo pensien plans

Interest capitalized for accounting but fortax

T |Cther Deductions (Sea Tah entitled TAXREC)

"Malerial” [tems from "TAXREC" worksheet

Dther Deduclians (nol "Materlal™) "TAXREC*

Material llerns from "TAXREC 2" workshaet

Other Deticbons gnal “Material”) "TAXREC 2"

& |ltems on which frue-up does not apply "TAXREC 3"

9283474

5,035,885

50 | TAXABLE INCOME/ (LOSS)
51

|52 [BLENDED INCOME TAX RATE

[53 | T2b Tax Reies - Reguistory from Toblo 1;_Agluatfrom Tobie 3

i3

38.62%

-2.9714%

35E5A|

54
55 |REGULATGRY INCOME TAX

3.,585.254

-2.660,040]

_Agiual

916.214]

[ 58 |Miscelaneous Tax Credits__

" Acwat

[}

0 | Total Regulatory Insome Tax

3,585,254

Actual

916.214

€6 | Ontario

66 [Base

15

174.041 606

| 67 |Less: Exemplion -Tax Rates - Regulatory, Table 1. Actual. Table 3

16

5.000.000

36,721,394
|

209,763, DUI]

5,000,000}

| 68 | Taxable Capital P

169,041,608

35.721.394

204,763.000

Rate - Tax Rates - Regulatosy, Tabls 1; Actual, Table 3

0.3000%

G.0000%)]

Ontaria Capital Tax

507.125

107.164]

74 |Faderal Large Corparations Tax .

75 |Base

18

174.041,608

76 |Less: Exemption -Tax Rales - Regulatory, Table 1; Actual, Tabla 3

19

10.000.0C0,

25 436,354
0

166478.000) |
10,000,000]

164,041,606

25436354

37 |Taxabls Capital
78

169,478,000

79 |Rale - Tax Rales - Table 1; Aclual, g3

20

0.2250%

0.0000%

0.2250%)

80

| 81 |Grass Amounl of LCT before surtax offsel (Taxabla Capital x Rate)

369,084

2 |Less: Federal Surtax 1.12% x Taxable Incoma

21

103.974

57252
.1oa.ﬁ|

426.326| |
o

34 |Nat LCT

265,118

167208

426.326

B8 [N INGLUSION IR RATES

| BE {income Tax Rate used for gross- up [exclude surtax)

37.50%

[E]

[90 |Income Tax fproxy taxis grossed-upj _

22

5736407

Actual 2003

916.214

LCT {praxy lax is grossed-up)

424,191

Actual 2003

396.060

Ontarin Capilal Tax (ne gross-up since it s deduclible)

24

Actual 2003

614,788 _

BOT.A28|

| 95 | Tutal PiLs for Rate Adjustment - MUST AGREE WITH 2002

FL

65,667,723

Actuat 2003

1,926,563 _

RAM DECISION

[99 | A FUTURE TRUE-UFS
I:V a) Calculation of the True.up Varlan:a

DRACR}

-258,249,

| o e[ o[ 2 ()

in Deductions - positive numbars

Employea Benefit Plans - Faid Amounts

ltems Capitalized far y Purps

0
Adjustments

Intarest Adjusiment fer Lax pu Sea Below - call 1206)

eGSR

olo|o|olola|o|slole

|
|

+359,294

122[incoma Tax Rate (excluding surtax) fram 20073 Utility's tax retum

36.62%
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EB-2011-0181

Defared Pit s Combined Praceeding
Appendix C

TAXCALG



Landon Hydro Tnc.

EB-2011-0181
Deferred PlLs Combined Proceeding
Appendix C
_l_ A B [ D E F G H
1 |PiLs TAXES ITEM Initial MalF MolF |- Tax
|2 |FiLs DEFERRAL AND VARIANGE AGEOUNTS | | _ Estimate, _ Filing Filing Retums
[8 [TAX CALCULATIGNS [TAXCALC)
4 _|{"Wires-only” business - see Tab TAXREC)
5 a Version 2009.1)
6 (Gl t Lendan Hydre Ine, __ o e e
7 _|Reporting pericd: 2003
el . B 2. Column
9 _Oays in ceparting period: 365 _|days - ..]...Brought |
| 10 [Total days in the calendar year. 365 |days Fram
11 - - TAXREE
$ 5
|124 Income Tax Elfecl on Tree-up adjustments . N = -131.573]
125
[128]Less: Miscelianeous Tax Credits 1 [\ .
[FH .
[128/Tatal income Tax on Trus-ups - -151,573 I
128
[130/Income. ate usad for gross-up (exclude surtax) | 35.50%
1
[1az]tRuEUr ADJUSTMENT L 1 {203,950} i
133
IV b) Caleulation of the Deferral Acgount Variance caused by
1aaleh i legislati
135 e iy At 2 = ¥ o e 8 T - - - e —
REGULATORY TAXABLE INCOME /(LOSSES} (as reporied in Ihe inltial
138 estimate celumn) = 95.283.414 _
137 .-
13B|REVISED CORPORATE INCOME TAX RATE x 36.62% .
El
REVISED REGULATCRY INCOME TAX = 3.399.686)
12|Less: Revised Miscellaneous Tax Credits - [1] I
12 77
[144[Tolal Revised Regulalory Income Tax = 3.389.586 -
.5 Reguialory incame Tax reported in the inibal Estmale Cofumn (Gell | - -
46]C58) - 3.585.254
_47 [P T —
48|Regulatory Income Tax Variance = {185,668 _
150|Gnkario Capital Tax A N .
= 474,041,606 -
152|Less: Exemplion {rom tab Tax Rates, Table 2, cell G323 - 000
153] deemed laxable capital = ieeoe6| 00 | _
194
1655|Rate - Tab Tax Rates cell C54 I 3 0.3000%
156
757 |Revised Ontario Capital Tax I A 507.125 | _. —
Less: Ontaria Capilal Tax repoded in Lhe inifial 2stimale column (Celt
158|C70) - 507,125
159 |Regutatary Onlana Capital Tax Varianca e R . o _
160 —
[erlFederacey_____ ol o] oo =
162|Base 174,041,606 L
163 |Lass: Exemplion from tab Tax Rates, Table 2, cafl C40 - 40.000.000
i64|Revised FederalLCT | | = 64,041,606
Tl of legislative changes) t2b Tax Rales’ eell C51 [
385,004 T —
169|Less: Federal surtax - 103.974
170|Revised Nel LCT = 265119
s 251195
] -
o SEE0%
. ¥ 267.868)
+ [v] - _—
+ [1] -
N = [287,B5E)|
¥ (203.550) |- —
184 —
185|Total Deferral Account Entry {Positive Entry = Debit) = (491,848)
186 (Deferral Accaunt Varance + Tae-up Yanance)
6.700.602
5,384,106 —
Wariance due to phase-in of debf component of MARR in rates — 1.315.495| —
ling to the Board's decision .
199|Other Interast Variances {i.e. Borrowing Lavals — R I -
[200] Above Deemed Debt per Rate Handbook!
207 [interest MaF filing_(Cell K36+K41) - 2.704.000! o
202|Actual nterast Paid _.
[204|Variance caused by excass debt T )] S AA
[206intersst Adjustment for Tax Purposes (eanyfarwardtoCalliti2) | | | U-‘ [R—
1 —-
{208| Total Interest Variance 1.316.485)
RN U W | - ! |
i | ] |
! : | i i
TAXCALC
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D

E

PILs TAXES

LINE

MofF

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Acl)

Tax

Return

Return

Ve_rsion 2008.1

| @] N ] =

Section A: Identification:
Utility Name: London Hydro Inc.

Reporting period: 2003

wxo

“|Taxation Year's starf date:” : ”

Taxation Year's end date:

Number of days in taxation year:

365

days

Flease antar the Materiality Level :

195,797

t

= - enler matenality level

{0.25% x Rate Base x CER)

YN

{0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Doss the utility carry on non-wires related operation?

¥iN

YN

[ YN

Z|1Z|Z|<

(Please complete the questionnaire in the Background questi

naire worksheet.}

Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K

2,

(=]

22 |Section B: Financial statements data:

input unconsolidated financial statement data submitted with Tax retums.

24

The actual categories of the income statements should be used.

25

if required please change the descriptions except for amonrization, inferest expense and provision for income tax

26

27

Please enter the non-wire operation's amount &5 a positive number, the program automatically treats all amounts

2

in the "non-wires elimination column” as negative values in TAXREC and TAXREGC?2.

2

31

30 |Income:

Energy Sales

[

a

32

Distribution Revenue

39,840,000

39,840,000

33

Other [ncome

3,850,000

3,850,000

Miscellangaous income

3.945.000

3,945,000

4|+ ||+

0

Revenue should be entered above this line

Costs and Expenses:

Cost of energy purchased

0

0

Administration

17,637,000

17,637,000

Customer bifling and collecting

i

Operations and maintenance

7,894,000

7,894,000

Amortization

12,133,000

12,133.000

Ontario Capital Tax

[

Reg Asset movement

a

[=11=][=]k=1k=]

Nat Income Before Interest & Income Taxes  EBIT

9,971,000

9.971,000

Lass: Interest expense for accounting purposes

2,704,000

2,704,000

Provision for payments in lieu of income taxes

2,336,000

2,336,000

Net Income {loss)

4,931,000

4,931,000

(The Net Income (loss} on lhe MoF column should equal to the net income (loss)
per financial slatemenls on Schedule 1 of lhe tax return, }

Section C: Reconciliation of accounting income to taxable income

From T2 Schedute 1

BOOK TO TAX ADBDITIONS:

Provision for income tax

2,336,000

2,336,000

Federal large corporation tax

0

0

Depreciation & Amortization

12,133,000

12,133,000

Employee benefit plans-accrued, not paid

0

Tax reserves - beginning of year

0

Reserves from financial statements- end of year

i

Regulatory adjustments on which true-up may apply (see AEE)

|||+

ftems on which frue-up does not apply "TAXREC 3"

0

Material addition items from TAXREC 2

+

0

Other addition iterns (not Material) from TAXREC 2

+

1]

[=] (=] E=] (=] [=]{=]{=]

Subtotal

14,469,000

14,469,000

72

Other Additions: {Please explain the naturs of the additions)

73

Recapture of CCA

74

Non-deductible meals and entertainment expense

75

Capital items expensed

76

77

78

79

30

Total Other Additions

w4+ +]+

1]

(=} [=1 (=1 [=][=][=] [=]{=]

a1

a2

Total Additions

14,469,000

14,469,000

83

84

Recap Material Additions:

March 22, 2010

Londan Hydro Inc.
EB-2011-0181

Deferred PlLs Combined Proceeding

Appendix C
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